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CORPORATE PROFILE
BN

CHINA GREENFRESH GROUP CO., LTD. (the “Company”) and its
subsidiaries (the “Group” or “we"” or “our”) was founded in 1995 and
was listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) in June 2015 (stock code: 6183).

As a leading enterprise in the edible fungi industry of the People’s
Republic of China (“China” or the “"PRC"), the Group is principally
engaged in the cultivation and sales of fresh edible fungi, primarily
food processing (canned vegetables, canned fruits, canned edible fungi
and snacks), production and sales of processed fungi products, as well
as research and development, production and sales of edible fungi
products for general healthcare. The Group has set up trial bases in
several provinces and cities of the PRC for the cultivation of mushrooms
such as king trumpet mushroom and is proactively conducting research
and development on environmental friendly, pollution-free edible fungi
products, and has extensive nation-wide distribution and sales network.

After two decades of development, the Group has become a consolidated
supplier of edible fungi products which operates under an integrated
model covering scientific research, cultivation, processing and sales. With
outstanding performance, the Group has been granted many honours
and awards, including “National Key Leading Enterprise for Agriculture
Industrialization” (& % 2 %1k Bl X &= B 82 58 1b %), “National Leading
Enterprise in Edible Fungi Industry With Excellent Performance” (2B &
FAR{T*EFHEHELHE), "Top Ten Canned Food (For Exports) Enterprise in
China” (P EIESE(H O)+358112%,), etc. Our product brand is also rewarded
“Renowned Trademark of China” (& B8t 4 B9 1Z).

The Group adopts the “Building up of a Comprehensive Industrial Chain
for Life Healthcare in China” as its corporate vision, while consolidating
its leading position in the industry of edible fungi and promoting the
industry of products for general healthcare. Adhering to our mission
of providing healthy and qualified food and generating maximum value
to our shareholders, customers and employees, the Group will try its
best endeavor to achieve the sustainable development of the Company,
society and the environment.
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CORPORATE INFORMATION
nNEEHR
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PROFILE OF EDIBLE FUNGI PRODUCTS FOR GENERAL HEALTHCARE

RRAEXREEFREEREN

CAMBO SERIES:
EERS

» ECONB + E#E <«

Zero burden on livers

ECONB adopts the most sophisticated ultrafine
powder technology to crush ganoderma

amboinense into powders of 3 micrometers
and thus enables full release of active

’]

%}"f / ingredients such as 8 -D-glucan and ganoderma
et =\'z: lucidum polysaccharide, which are easier to
| i Q . . o

i ‘réMmr be absorbed into human bodies. In particular,

the perfect combination of ganoderma lucidum
O polysaccharide powders and ginsenoside
O RH-2 can gently supplement human bodies
Z
oY)

with necessary nutrition to effectively detoxify

Ly % livers, reduce fat and stress, improve sleeping
‘2‘?{ i quality and boost metabolism.
2 A

—s

» FUSION ¢« 1%l <«

An elixir that activates cells and Y SRR RE  BIELY

strengthens immune system

FUSION adopts advanced 3-step technologies BRI HAT AREVMESR

to concentrate six biological essences, namely b RERARAEEEREAER
top-grade original ganoderma amboinense, 2 MABTESR - wigtsE - 1L
royal jelly, lycium chinense essence, Chinese 2 BERKBEBEAEERGER
yam, yeast and ophiocordyceps sinensis BENLREE  gotHERRK
cultivated with black ants that are exclusive =Eehigl c RAEAPEEEEK
in Japan, with golden ratios. Adhering to the F HRE  STEHEIEABREE
principle of “a major medicine supported BIBERBURER ©

by complementary medicines” in Chinese

medicine, FUSION can be slowly released and BREFAR A A EoR A S

dissolved into human bodies. REN  FEH

BRAEH - &
Continuous taking of it can strengthen immune {b4aMe -
system, improve metabolism and activate v
cells.

PEAAEEEERAR 2019F P HHRE

S FT R0 S iE

B 25 B R A A 49 Ui B R TR R
Bfn - S EAEZMH EIM
Ko FEDEHNB-D-8 R
BZEREARKD  EHRN
AR - B - EAEZH
RINPEF 2 B EHRH-2/) 255
B R AANBATEE
BEBMENEES - [RAERE
HEER - fEm AR o

5



6

PROFILE OF EDIBLE FUNGI PRODUCTS FOR GENERAL HEALTHCARE
RRARAREREEREN

» COLLAGEN ESSENCE * BRiFE «

Wipes out wrinkles and other aging signs to
make your skin like a baby

e Improves skin conditions: promotes regeneration
and synthesis of aging cells to help skin renewal.

e Strengthens joints: increases bone density and
alleviates osteoarthritis to stay young.

e  FElastic blood vessels: accelerates the metabolism
of and increases the elasticity of blood vessel
walls, and prevents arteriosclerosis.

Each granule of COLLAGEN ESSENCE contains 95%
of fish scale collagen. Studies have shown that 70%
of collagen fibers in human blood vessel walls are
composed of collagen. Supplementing sufficient
collagen can delay aging, improve skin elasticity,
repair damaged blood vessels and boost metabolism.

» LACTOBACILLUS » £ «

CHINA GREENFRESH GROUP CO., LTD. INTERIM REPORT 2019
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The first lactic acid bacterium collagen in 4+ 2REFUABEBEREEA
After 1,120 days of research experiments, our team RHRERERE - FEL1 120K S
| F = Ay 5 —
of authoritative experts from all over the world proved B R E & ??L@’ﬂt@ ERRE
that fermenting lactic acid bacteria in collagen can ET%@%_ ﬁ;ﬁ){{ﬂ’gﬂ%ﬁ}?ﬁﬁﬁi{ ’ CAMBO
produce collagen peptides, which can activate and BAEBUE I BRI - R (R ° o
double the activity of lactic acid bacteria and facilitate ABHBREANRK - F—hH a
N =3 b 4 v
the absorption of collagen into human bodies. Each %5)‘ 24631 -81"3154@?%\79'7' ' . I )
tablet of LACTOBACILLUS contains 3.18 billion lactic EANBBBRA@REFEER
s N B8 3 == )]
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excrete intestinal toxins and stimulate gastrointestinal I LACTORACILLUSHR
motility to maintain intestinal health. \ GEN PE
x 3|
NET:90%1
- -




PROFILE OF EDIBLE FUNGI PRODUCTS FOR GENERAL HEALTHCARE
RERAEAERFREEREN

520 INTERNATIONAL SERIES:
520EIPR A % -

> HIES <«

it

Activates cells and strengthens the 4 RN mbRE
immune system

It contains the concentrates of six nutritional AR EERBE
ingredients, namely ganoderma amboinense (BABESHE  XaE
essence, ophiocordyceps sinensis, lycium H MR o 1l %E -
chinense fruits, Chinese yam, yeast and royal SR  BEH) -
jelly, which help enhance immunity and activate o BB IER -
body functions, such as strengthening the B 15 1 58 NK 48 fE 3%
killing mechanism of NK cells, facilitating the B REERMIE
proliferation and activation of macrophages, and BIE KRR IREA
enhancing immunity. v OBERET -
> HIT «
Safe and reliable active lactic acid + EMIAME 2T
bacteria
" It contains scale collagen of fishes from selected 5 IR AR K E B A 82
" ,FE“ pure water, which is pure, unpolluted, fat- RZER @ #3F 85
¢ e T[ free and decomposable. It injects vitality into TR R
el s human bodies and stimulates the growth of BARE S - #aGS
“ET[ 2E gastrointestinal probiotics to cure intestinal =R ERBER
w s problems and rejuvenate the skin by facilitating B BEEBE 5B
- : detoxification. v e

> RIEE <«

The best and the most considerate prescription 4+ ®EF& 5 FESROIT
for your liver

IBUR:
It is a kind of plant capsules containing ganoderma EABCSHEYBE  100%
amboinense and is shelled with 100% corn endosperm FARRIBEINK @ REB
to protect stomach from irritation. It helps relieve BRZRE - BELERE \
psychological and physical stress by soothing the nerves B HEiTe - RNEE
and improving sleeping quality, and is effective in alleviation R - EFLGH - 5 )
of alcoholic liver injury by liver detoxification, regulating 5 AGFERH ST 5 "
body metabolism and restoring liver's vitality. v OBES - | = "“ﬁ'__
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PROFILE OF EDIBLE FUNGI PRODUCTS FOR GENERAL HEALTHCARE

RAEAEEREEREN

> AR <

A hydra booster to rejuvenate your skin

It contains plant collagen extracted with the latest
technologies, which is more pure and easier to
absorb than animal collagen. It helps people stay
young by promoting the regeneration of collagen
in human bodies and strengthening joints.
Continuous taking of it can result in smooth and
translucent skin like a baby's.

> FHICE <«

a oy beautiful

T iy

Activates cells and supplements daily
energy needs

It helps reduce work fatigue so that a man does
not feel powerless night and day. It is designed for
reducing sexual exhaustion, enhancing the quality
of sexual life as well as improving concentration and
work intensity.

v

A

A

KEEE NiREHE

KA BMRR - &
BMEQAEMATF  FK
o RiEABRBREH
BAE L@ - RF
FEGREE - HERM
FEBEZNE  Ti&E
Babyfl °

(%) Get rid of exhaustion and look

It helps reduce fatigue and is effective in
improving skin conditions by preventing
skin aging, fading facial spots and pigments,
enhancing the quality of sexual life as well as
preventing colds and flus.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB WED T

The board (the “Board”) of directors (the “Directors”) of the Company
is pleased to announce the unaudited condensed consolidated interim
results of the Group for the six months ended 30 June 2019 (the
“Period”). The unaudited condensed consolidated interim results had
been reviewed by the external auditor of the Group, RSM Hong Kong, and
the audit committee of the Company (the “Audit Committee”).

BUSINESS OVERVIEW

In 2019, the food industry, including edible fungi industry, faces
opportunities and challenges in both international and domestic markets.

International food industry situation: The continuous development of high
and new technology in global food industry motivated the emergence of
new types of operation including environmental friendly, organic, deep
processed food, function healthcare products and nutritional convenient
food. This will drive customers’ consumption demand to change from
living type consumption towards healthy and comfortable consumption
at a faster pace. International consumption market's development will
gradually move from ensuring supply to personalization, function and
fashion orientation. Technology development also continues to facilitate
standardization, systematization, regularization and industrialization
of global food industry. Meanwhile, technology development will
ultimately lead the landscape of food industry towards multidiscipline,
whole industry chain, deep processing, high efficiency and sustainable
development.

Domestic food industry situation: The supply-side structural reform
strategy proposed by the Central Government provided direction for the
development of food industry. “New supply guides new demand” (3T
4 5| B #1 & k) is a great opportunity for domestic food industry. Firstly,
with the upgrade of consumption structure, consumers have higher
demand towards the convenience, nutrition structure and safety level of
food. The aggravating issue of ageing population increased the demand
for nutritious, healthy and functional healthcare products, resulting in
a bigger market space for future food industry. Secondly, the young
generation is becoming the main group of e-business consumption while
various marketing models and online platform are developing rapidly,
resulting in a more convenient consumption model for food. Thirdly, the
implementation of national strategy “One Belt One Road” has helped
domestic food enterprises to move towards global market more quickly.

x
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWwES T

BUSINESS OVERVIEW (continved)

In the first half of 2019, the achievements of the Group in each business
area were as follows:

During the Period, revenue of the Group was approximately
RMB547,420,000, representing an increase of approximately 17.41%
as compared to that of the same period of last year. In respect of
the contribution distribution to sales during the Period, king trumpet
mushroom, trading through domestic network and international trading
of food remained the largest sources of income of the Group, whereas
segments of healthcare products also had outstanding performance.
During the Period, the sales of the Group were as follows:

¥HKEE e

20194 F¥F - AEEESEEBBLERBAK
B :

REA AEEZEXEWRANARKESLI7428E
IC BEFRE EAK17.41% - HREREE SR
RoMRE B  BEARBEHEENBEERM
BHRASEEEBRANZARR - MRE R
BHRBEHTESNES - AEERHRNEER
R

Percentage
of total
Amount amount of
of Sales Sales
IhHEHE
HESHE SHEEIL
(RMB'000) (%)
(AREFT) (%)
King trumpet mushroom 72,096 13.17
B
Shiitake mushroom 8,652 1.66
B
Healthcare products 64,648 11.81
REm
Canned food 46,507 8.50
HER M
Trading through domestic network 269,927 49.31
BlNZREHE
International trading of food 85,692 15.65
ERmMmE S
Total 547,422 100.00
&t

CHINA GREENFRESH GROUP CO., LTD. INTERIM REPORT 2019



MANAGEMENT DISCUSSION AND ANALYSIS
BT WD AT

BUSINESS OUTLOOK

The Group faces opportunities and various challenges at the same
time: firstly, consumers have a higher demand for food safety, food
quality and food variety; secondly, the government continues to raise
the environmental protection standards and energy consumption
standards for enterprises due to the double pressure from resources
and the environment. Facing the opportunities and challenges above,
the enterprise raises higher standards for its own scientific research
capability and management team.

The Group will continue to devote effort in research and development,
improve product quality and yield, expand product portfolio and enhance
production efficiency.

According to the market demands, the Group undergoes transformation
and upgrade in a timely manner. The Group adopts the “Building up of
a Comprehensive Industrial Chain for Life Healthcare in China” as its
corporate vision, while consolidating its leading position in the industry
and vigorously developing the industry of general healthcare. The
Group will expand its business area horizontally to include international
influential industries with competitive edge; vertically extend research
and development of each business’s upstream and downstream product
chains to enhance the products’ added value.

According to the development strategy, the Group will proactively
seek mergers and acquisitions opportunity in international healthy food
industry and enhance the Group's fame and influence in global healthy
food industry in a rapid manner.

RERE

AEBEEDEBH R - hHEEREZHhE - —
EHEZHREMZE AMEENRMREANE
kER CRERERFENEERENERBUFY
RENRR  ERFERFERD - EEEHA
B ENE  ARHECEB SN NENE
EEBRNNESEX -

AEBBRARATER )  RAEREENE
5 RAESLE  REEERE -

AEBERETSFE R - REETERTR R
AT EFRAEREEXEACERS £
BRETEREBEBLUNRAR 2 HBERAREE
¥ - ARERBRERBEBAEKRE  EMAFEER
FENNEDBERE  HRLEMREIRELH ETIT
EMmEGIE - RSEMRMINE -

AEERSRBEREE BRSKBERRER
MITERNHERE  RERAAEEEDRE
FRMITENNBEMTEN -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWwES T

USE OF PROCEEDS FROM IPO

The shares of the Company were listed on the Main Board of the Stock
Exchange (the “Listing”) on 18 June 2015 and the net proceeds from the
global offering were approximately RMB444,990,000 (net of underwriting
commission and relevant listing expenses). The net proceeds are used as

BRAFAREMEREAR

ANABD 201656 A 18B B R Fr =R £
(TEwl)  2HRBENMEBRBFHEOARE
444998 Bt (K RHEBEe XEBLETER) -
ZEBRIEFEERBRNT

follow:

Amounts Amounts
utilised as at unutilised as at
30 June 30 June
Percentage Proceeds 2019 2019
HZE2019F R2019F
6H30H 6H30H
(354 B5NE [ERcd S ] RREASHE
(%) (RMB million) (RMB million) (RMB million)
(%) (AR¥BET) (ARBEET) (ARKBEET)
Developing the Guangxi Biological Technology
Food Industry Park 31.10 138.39 - 138.39
EREAEYEMREIEER
Developing the Zhangzhou Biological Technology
Food Industry Park 37.70 167.76 14.39 1563.37
BERFMNEYEMRRIEER
Acquiring two king trumpet mushroom cultivation
facilities in China 25.70 114.36 114.36 -
W2 B R B A2 P R B ) 25 B 2 A AR L 3
Acquiring laboratory and testing equipment 1.10 4.90 3.59 1.31
WHERE R
Construction of mushroom garden 1.10 4.90 1.54 3.36
FE it EE E
Working capital and other general
corporate purpose 3.30 14.68 14.68 -
EEE e REM—MRDAIPR
100.00 444.99 148.56 296.43

CHINA GREENFRESH GROUP CO., LTD. INTERIM REPORT 2019



MANAGEMENT DISCUSSION AND ANALYSIS
BT WD AT

FINANCIAL REVIEW

During the Period, the Group recorded revenue of approximately
RMB547,420,000 (the same period of last year: approximately
RMB466,270,000), representing an increase of approximately 17.41%.
In particular, sales of (i) king trumpet mushroom; (ii) shiitake mushroom;
(iii) healthcare products; (iv) canned food; (v) trading through domestic
network; and (vi) international trading of food amounted to approximately
RMB72,100,000, RMB8,550,000, RMB64,650,000, RMB46,510,000,
RMB269,930,000 and RMB85,690,000, respectively, representing
approximately 13.17%, 1.56%, 11.81%, 8.50%, 49.31% and 15.65% of
the revenue of the Group, respectively (the revenue of the Group for the
same period of last year amounted to approximately RMB466,270,000. In
particular, sales of (i) king trumpet mushroom; (ii) shiitake mushroom; (iii)
healthcare products; (iv) canned food; (v) other processed food products;
(vi) trading through domestic network; and (vii) international trading of
food amounted to approximately RMB177,130,000, RMB18,300,000,
RMB35,400,000, RMB34,960,000, RMB1,880,000, RMB157,450,000
and RMB41,150,000, respectively, representing approximately 37.99%,
3.93%, 7.59%, 7.50%, 0.40%, 33.77% and 8.82% of the revenue of the
Group, respectively).

The increase in revenue during the Period was primarily because (i)
domestic trading revenue increased by approximately RMB112,480,000
during the Period, which was attributable to the merger and acquisition
of four channel companies located in Foshan, Changsha, Nanchang
and Xi'an by the Group on 1 July 2018; (ii) the Group achieved a sales
revenue of approximately RMB64,650,000 for the Period through
promoting healthcare products trading business for more than one year,
representing an increase of approximately RMB29,250,000 as compared
to the revenue for the same period of last year.

Bt %5 o R

RER - REBLEWANARKSL742HETT
(EERH: HARMEL46627EET) @ RIBLD
17.41% o Em - ()B8%E  ()BE  GiRER
(iVEER SR (VEREEHEE  RVIBEBRR
ZoHEBD L ARKT210E88T - AR
855ABTL - ARKG46EETT - ARM46.51
BET  ARK26993EEThARKESS69H
BT DRMEAEBMKRAL13.17% * 1.56% -
11.81% ~ 8.50% ~ 49.31% [ 15.65% (% & A HA
BEIWMANAREL66.27A BT » EF()BHLE
(V&L (IRESR  (VESERSR  (WEMITIER
(VB AREEE - R(VIBEIBRRRE SIHERS
DRK  AR®17713BE T ° ARK1830EH
T AR¥3540B & T ARKE34.96HE T
ARKE188EEL  ARKEI5745BETRAR
41158 BT D EMEAREBEKAL37.99%
3.93% - 7.59% -~ 7.50% -~ 0.40% -~ 33.77% K&
8.82%) °

HAWA®N EREZAHROAEER2018F7 A
THHBUREGL  RY)  HERAXEOREE
AR BHABERESRAEZEMTHARK112.48
BET (MREREEEHRB—FEZHMIGHE
B HABREERAHARKCI 6588 T ' b
EFREIRAZ ML ARBE29.26FETT -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWwES T

FINANCIAL REVIEW (continued) B BB )

The following table sets forth the Group's gross profit (before deduction TR ANEBIRERSHE S EMEEAAE
of sales related tax, other tax and auxiliary charges) and gross profit  FABAIRAEMEE AL ERHERE ZENCRIG
margin by product category before and after fair value adjustment of  EEEF S - EMF S LM N) REFE :
biological assets:

For the six months ended 30 June 2019 For the six months ended 30 June 2018
BZ201956 530 L6/ A BZ201856 4308 1L6(E A
After fair value adjustment  Before fair value adjustment After fair value adjustment Before fair value adjustment
NhEBEE RAEBEA DAEHER DA BHER
Gross Profit Gross Profit Gross Profit Gross Profit
Gross profit Margin  Gross profit Margin Gross profit Margin Gross profit Margin
] EFilkS ] EFilkS 7 % 7 %
Product category RMB'000 RMB'000 RMB'000 RMB'000
ERER ARETR ARETT AREFT AREFT
King trumpet mushroom 29,314 40.66% 29,810 41.35% 45,260 25.55% 47,513 26.82%
Shiitake mushroom 9 1.12% (49) (0.57%) 1,774 9.69% 1,707 9.33%
B
Healthcare products 33,118 51.23% 33,118 51.23% 23,481 66.33% 23,481 66.33%
RiEm
Canned food 3,737 8.04% 3,737 8.04% 6,554 18.75% 6,554 18.75%
EARM
Other processed food products - - - - 76 4.04% 76 4.04%
EtNIRA
Trading through domestic network 6,480 2.40% 6,480 2.40% 4,282 2.72% 4,282 2.72%
BAAREHE
International trading of food 1,592 1.86% 1,592 1.86% 2,582 6.28% 2,582 6.28%
BERRES
Total 74,337 13.58% 74,688 13.64% 84,009 18.02% 86,195 18.49%
At
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWED T

FINANCIAL REVIEW (continued)

The following table sets forth the Group's sales volume and average
selling price by product categories:

B RSl Rl )

TR AEFRERBFIE D 2HERTHE
1B :

For the six months ended For the six months ended
30 June 2019 30 June 2018
EZ201956830H #Z=2018F6H30H
1-6fE A 1E61EA
Sales Average Sales Average
volume selling price volume selling price
HE FIHERE HE I EE
(Kilogram) (RMB) (Kilogram) (RMB)
(AF) (AR®) (AFT) (ARE)
Fresh edible fungi
FHRARER
King trumpet mushroom 11,710,171 6.16 25,095,117 7.06
Shiitake mushroom 1,392,466 7.40 3,065,710 7.63
B
Healthcare products 15,151 4,266.91 5,691 6,331.70
REm
Processed food products
MIgem
Canned food 5,337,942 8.71 4,178,159 8.37
BER M
Other processed food products - - 84,677 22.24
HEMMNIRG
Trading through domestic network 39,360,116 6.86 24,451,087 6.44
BAREHE
International trading of food 6,716,154 12.76 3,603,522 11.42
EBRERES
Analysis of changes in revenue W A 2 Bh o5 AT

The revenue of the Group increased by approximately RMB81,150,000
or 17.41% from approximately RMB466,270,000 for the same period of
last year to approximately RMB547,420,000 for the Period, which was
primarily due to (i) the merger and acquisition of four channel companies
located in Foshan, Changsha, Nanchang and Xi‘an by the Group on 1 July
2018, resulting in an increase of approximately RMB112,480,000 or
71.44% in domestic trading revenue for the Period as compared to that of
the corresponding period of last year; (ii) an increase of RMB29,250,000
or 82.63% in sales revenue for the Period was achieved as compared to
that of the corresponding period of last year through promoting healthcare
products trading business for more than one year.

AEBMABREZFRBHARK466.27E8 T L
ROARBESIIGEELHK1741%ZHARAHAR
547428 8T TEHRN)AEER20185F7
B1BHBMRGL - Y  mERALTHNRES
AAE HABARE S WAL EFRBENHAR
112 48BETTT1.44% ; (iI)VREREEELER
B—FZHMBHERE  BHABHEERALESF
RIEAIE hn#y AR #529.25'H & 7£5(82.63% °
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MANAGEMENT DISCUSSION AND ANALYSIS
BB WD AT

FINANCIAL REVIEW (continued)

Analysis of changes in revenue (Continued)

The Group’s king trumpet mushroom business consists of two business
models, namely self-owned cultivation and contract farming (companies
plus farmer). The self-owned cultivation represents the production
and sales model of cultivating king trumpet mushroom in the self-built
factories and by the employees of the Group, whereas the contract
farming represents the agricultural production and sales model that,
when the Group receives sales orders and expects that the production
capacity of its self-own cultivation is not able to satisfy the demand, the
Group enters into contracts with qualified farmers for the arrangement
of their production and cultivation technology support, pursuant to which
the Group undergoes unified acquisition of the high quality king trumpet
mushrooms after harvest.

The sales volume of king trumpet mushroom during the Period decreased
by approximately 13,385 tonnes as a result of the halt in the contract
farming model which the Group cooperated with farmers, due to the
implementation of more stringent review measures for environment
protection by the local government. The average unit selling price of
the king trumpet mushroom per kilogram dropped by approximately
RMBO0.9 during the Period, which was due to the imbalanced demand and
supply of the market. With the decrease in sales volume and unit selling
price, revenue from king trumpet mushroom for the Period dropped by
approximately RMB105,040,000 or 59.30% as compared to that of the
corresponding period of last year.

During the Period, the average unit selling price per kilogram of shiitake
mushroom decreased by approximately RMB0.23, which was affected
by the demand and supply of the sales market. As the selling volume
of shiitake mushroom was affected by the fluctuating market prices,
it decreased by approximately 395 tonnes as compared to that of the
corresponding period of last year. For shiitake mushroom sticks, one of
the products under the range of shiitake mushrooms, the selling volume
decreased by approximately 1,278 tonnes. The unit price and selling
volume of shiitake mushroom as well as the selling volume of shiitake
mushroom sticks dropped, resulting in the decrease in revenue of sales
of shiitake mushroom of approximately RMB9,750,000 or 53.28% as
compared to that of the corresponding period of last year.

During the Period, after more than a year of active promotion and
advertisement, the sales volume of healthcare products increased by
approximately 9.56 tonnes as compared to that of the corresponding
period of last year. As there is a wide variety of healthcare products in the
market, the average unit selling price per kilogram was affected by the
demand and supply and decreased by approximately RMB2,064.79. The
unit selling price dropped but the selling volume significantly increased,
resulting in the increase of approximately RMB29,250,000 or 82.63%
in sale revenue for the Period as compared to that in the corresponding
period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
B E WD AT

FINANCIAL REVIEW (continued)

Analysis of changes in revenue (Continued)

The sales volume of canned food for the Period increased by
approximately 1,160 tonnes, which was primarily attributable to the
influence of the international market, the increase in export trade price
and the increase in customer order volume, hence, the average unit
selling price per kilogram increased by approximately RMB0.34 as
compared to that in the same period of last year. Due to the increase in
sales volume and unit selling price, the sales revenue from canned food
products in the Period increased by approximately RMB11,550,000 or
33.04% as compared to that of the corresponding period of last year.

During the Period, the sales volume of other processed food products
decreased by approximately 85 tonnes as compared to that of the same
period of last year, primarily because dried goods is not the sales product
that the Company is principally engaged in, gross profit is lower, plus low
order volume of last year. Accordingly, the sales of the product category
was temporarily halt during the Period, resulting in no sales revenue of
other processed food products during the Period.

The sales volume from trading through domestic network during the
Period increased by approximately 14,909 tonnes as compared to that
of the corresponding period of last year, which was mainly attributable
to (i) the increase in sales volume for the Period due to the merger and
acquisition of four channel companies by the Group on 1 July 2018;
(ii) the increase in the unit selling price per kilogram for the Period of
approximately RMBO0.42 as compared to that of the corresponding period
of last year. The significant increase in sales volume and the increase in
unit price led to the increase in revenue from trading through domestic
network by approximately RMB112,480,000 or 71.44% as compared to
that of the same period of last year.

During the Period, the Group reinforced efforts to develop food trading
business, resulting in the increase of approximately 3,113 tonnes in the
sales volume of international food trading business, plus the increase in
unit selling price of approximately RMB1.34 per kilogram as compared
to that of the same period of last year. The increase in sales volume and
unit selling price resulted in the increase in the revenue of approximately
RMB44,550,000 or 108.26% from the international food trading business
during the Period as compared to that of the same period of last year.

B #S [l 2)
WA BB S ()
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEF WD AT

FINANCIAL REVIEW (continued)

Analysis of gross profit and gross profit margin

During the Period, gross profit of the Group (before sales related tax,
other tax and auxiliary charges) was approximately RMB74,340,000 (the
same period of last year: approximately RMB84,010,000), and gross
profit margin was approximately 13.58% (the same period of last year:
approximately 18.02%). Of which, gross profit margin of (i) king trumpet
mushroom; (ii) shiitake mushroom; (iii) healthcare products; (iv) canned
food; (v) other processed food products; (vi) trading through domestic
network; and (vii) international trading of food was approximately 40.66 %,
1.12%, 51.23%, 8.04%, 0%, 2.40%, and 1.86%, respectively (the same
period of last year approximately: 25.55%, 9.69%, 66.33%, 18.75%,
4.04%, 2.72% and 6.28%, respectively).

The sales volume of king trumpet mushroom for the Period decreased
by approximately13,385 tonnes as compared to that of the same period
of last year, and the average unit selling price of king trumpet mushroom
went down by approximately RMBO0.9 per kilogram during the Period
as compared to that of the same period of last year. The declined sales
volume and unit price resulted in a decrease of gross profit from king
trumpet mushroom for the Period by approximately RMB15,950,000 as
compared to that of the same period of last year. During the Period, as we
reduced the king trumpet mushroom from companies plus farmer model
which had a lower gross profit, the gross profit margin of king trumpet
mushroom for the Period increased to 40.66% from approximately
25.565% for the same period of last year.

The sales volume of shiitake mushroom for the Period decreased by
approximately 1,673 tonnes as compared to that of the same period
of last year, while the average unit selling price of shiitake mushroom
decreased by RMBO0.23 per kilogram as compared to that of the same
period of last year. Due to the decrease in sales volume and unit selling
price, the gross profit margin decreased from approximately 9.69% for
the corresponding period of last year to approximately 1.12% for the
Period.

During the Period, healthcare products business achieved steady
development. Due to the significant increase in sales volume, the gross
profit increased by approximately RMB9,640,000 as compared to the
same period of last year. However, the average unit selling price per
kilogram was affected by the demand and supply of the market and
decreased by approximately RMB2,064.79, while unit cost is similar to
that of the same period of last year. Due to the decrease in unit selling
price and unchanged unit cost, the gross profit margin decreased from
approximately 66.33% for the same period of last year to approximately
51.23% for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
B E WD AT

FINANCIAL REVIEW (continued)

Analysis of gross profit and gross profit margin (Continued)

The sales volume of canned food for the Period increased by
approximately 1,160 tonnes as compared to that of the same period
of last year. Due to the increase in sales volume, the sales revenue
increased by approximately RMB11,550,000. As the cost of raw
materials and labor cost increased, unit cost for the Period increased by
approximately RMB1.21 per kilogram as compared to that of the same
period of last year. The increase in unit cost resulted in the decrease of
approximately RMB2,820,000 in the gross profit of canned food for the
Period as compared to that of the same period of last year, thus the gross
profit margin decreased from approximately 18.75% for the same period
last year to approximately 8.04% for the Period.

During the Period, as the Group temporarily halt the business of other
processed food products, there was no sales revenue from other
processed food products for the Period, thus the gross profit and gross
profit margin decreased to zero as compared to the same period of last
year.

The sales volume of trading through domestic network for the Period
increased by approximately 14,909 tonnes as compared to that of
the same period of last year, while the unit selling price increased
by approximately RMB0.42 per kilogram as compared to that of the
same period of last year. Due to the increase in sales volume and unit
selling price, gross profit increased by approximately RMB2,200,000 as
compared to that of the same period of last year. As the company plus
farmer model of the same period last year transformed to trade model,
unit cost increased by approximately RMBO0.43 per kilogram as compared
to that of the same period of last year. Also, as such part accounted for
a larger proportion of the sales volume, the gross profit margin of trading
through domestic network decreased from approximately 2.72% for the
same period of last year to approximately 2.40% for the Period.

During the Period, the sales volume of the international food trading
increased by approximately 3,113 tonnes as compared to that of the same
period of last year, while the unit selling price increased by RMB1.34 per
kilogram as compared to that of the same period of last year. However,
as the purchase cost increased, average cost per kilogram increased by
approximately RMB1.82 as compared to that of the same period of last
year. As the increase in unit cost is greater than the increase in unit selling
price, the gross profit from the international food trading for the Period
decreased by approximately RMB990,000 as compared to the same
period of last year. As the unit purchase cost increased and the gross
profit decreased, the gross profit margin decreased from approximately
6.28% for the same period of last year to approximately 1.86% for the
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWwED T

FINANCIAL REVIEW (continued)

Cost of sales

Cost of sales primarily consisted of costs of raw materials, direct labour
and the manufacturing overheads. Direct labour cost included wages and
other compensation paid to workers, while the manufacturing overheads
included depreciation, transportation cost, packaging and utilities charges.
Cost of raw materials constituted the majority of the cost of sales and
represented approximately 82.17% of the cost of sales for the Period (the
same period of last year: approximately 80.79%).

The following table sets forth the breakdown of the Group's cost of sales
for business operation for the periods indicated:

B HS Il )
WERAE

WERANETBZARMBRAE  BEES T REER
BRA BEBLTERINTFEEIANIER
Hip (g - REMBRARBERTE  EHRAE -
BE KEMEZ - BV AEKEERANZEK
By WAHEAREERARL82.17% (EFRH
4980.79%) °

TREIIAEB N PIRBRLE EBHERERD
AR :

For the six months ended 30 June

HZEZ6HA30HLL6MEA
2019 2018
20195 20184
% of cost % of cost
RMB’000 of sales RMB'000 of sales
HEHE 153HE
AR®T RAEBD K AREFT KAB DL
Raw materials
R
— Cultivation materials 28,379 5.63% 38,009 9.09%
- EEMR
— Fresh fruit and vegetables 377,622 74.88% 295,239 70.62%
- FTEKR RS
— Packaging materials 8,378 1.66% 4,515 1.08%
- BEME
Direct labour 12,951 2.57% 13,015 3.11%
BEEST
Healthcare products 31,631 6.27% 12,270 2.94%
RIEm
Cultivation overheads 13,774 2.73% 13,536 3.24%
BELEEERE
Manufacturing overheads 4,522 0.90% 3,489 0.83%
FELBMRE
Change in fair value of biological assets 27,041 5.36% 37,986 9.09%
EYMEEQNARERE
Total 504,298 100.00% 418,059 100.00%
st
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWWED T

FINANCIAL REVIEW (continued) B FE BB )

Cost of sales (Continued) SHERR (&)

The following table sets forth the Group’s cost of sales by product T&RF|FHAREENFARARAE REREHE

categories for the periods indicated: ER A

For the six months ended 30 June

B Z6H30H16{EA
2019 2018
20195 20184
% of cost % of cost
RMB’000 of sales RMB’000 of sales
IHEHE 1HEHE
AR®TRT RAEBS L AREFIT RAE DL
Fresh edible fungi products
FEHRRARER
King trumpet mushroom 71,106 14.10% 167,271 40.01%
oy F s
Shiitake mushroom 11,344 2.25% 16,935 4.05%
Bl
Healthcare products 31,530 6.25% 11,918 2.85%
REE
Processed food products
MIRR
Canned food 42,770 8.48% 28,402 6.79%
EER M
Other processed food products - - 1,807 0.44%
H IR
Trading through domestic network 263,447 52.24% 163,164 36.64%
ERAREHE
International trading of food 84,101 16.68% 38,562 9.22%
EREmES
Total 504,298 100.00% 418,059 100.00%
et

PEGEEEERAT 2019EF RS

21



22

MANAGEMENT DISCUSSION AND ANALYSIS
EEEF WD AT

FINANCIAL REVIEW (continued)

Other income and other gains and losses

Other income and other gains and losses for the Period was
approximately RMB7,570,000 (the same period of last year:
approximately RMB12,980,000), which mainly included (i) interest
income; and (ii) net exchange gain.

Other income and other gains and losses for the Period decreased as
compared to that of the same period of the last year, which was primarily
due to (i) the decrease in exchange gain, net; and (ii) decrease in interest
income. Net exchange gain for the Period decreased by approximately
RMB1,390,000 as compared to that of the same period of last year, which
was mainly because of the decrease in exchange gain during the Period
as a result of the decrease of exchange rate of Hong Kong dollar against
Renminbi during the Period. Interest income for the Period decreased by
approximately RMB3,140,000 as compared to that of the same period of
last year, which was primarily due to one-off withdrawal of term deposits
which generated higher interest income in June 2018 and that we did
not withdraw term deposits during the Period while interest is accrued
monthly.

Selling expenses

Selling expenses of the Group mainly included (i) wages; (ii) transportation
costs; and (iii) surcharges, which decreased from approximately
RMB2,000,000 for the same period of last year to approximately
RMB1,450,000 for the Period. It was primarily because of the stability of
sales customers and a decrease in the input of advertising and promotion
expenses, sales personnel and wages and entertainment expenses.

Administrative expenses

Administrative expenses of the Group for the Period were approximately
RMB15,110,000 (the same period of last year: approximately
RMB18,090,000) which mainly included (i) wages; (ii) professional fee;
(iii) research and development expenditure; and (iv) depreciation and
amortisation. The administrative expenses decreased by approximately
RMB2,980,000, as compared to that of the same period of last year,
mainly because equity-settled share-based payments of the Company for
the Period decreased by approximately RMB2,900,000 as compared to
that of the same period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
B E WD AT

FINANCIAL REVIEW (continued)

Income tax expense

The Group’s income tax expense increased by approximately 253.38%
from approximately RMB1,500,000 for the same period of last year to
approximately RMB5,280,000 for the Period. The increase in income
tax expense was mainly due to the decrease in proportion of revenue
contributed by the subsidiaries of the Company in the PRC which enjoy
preferential tax treatment for the Period, the increase in international
trading of food and sales of healthcare products and an increase in Hong
Kong Profits Tax to be provided for.

Profit before tax and profit attributable to owners of the
Company

For the Period, the Group recorded profit before tax of approximately
RMB87,790,000 (the same period of last year: approximately
RMB91,270,000) which represented a decrease of approximately
3.81%. The Group's profit for the Period attributable to owners of the
Company was approximately RMB81,000,000 (the same period of
last year: approximately RMB87,110,000), representing a decrease of
approximately 7.01%.

Net profit for the Period was approximately RMB82,510,000, representing
a decrease of approximately 8.09% as compared to that of the same
period of last year. Net profit margin was approximately 15.07% (the
same period of last year: approximately 19.25%), representing a decrease
of approximately 4.18%. It was primarily due to the change in sales
structure of the Group and the increase in the proportion of trading
through domestic network shared in the business. The gross profit from
trading segment was lower than those from the sales of king trumpet
mushroom and shiitake mushroom, which dragged down the overall
gross profit margin of the Group. The growth of international trading of
food and the increase in the sales of healthcare products have resulted
in an increase of Hong Kong Profits Tax to be provided and hence led to
a decrease in net profit margin for the Period as compared to that of the
same period of last year.

For the Period, basic earnings per share attributable to owners of the
Company was approximately RMB6.81 cents (the same period of last
year: approximately RMB7.84 cents).

Trade receivables

At the end of the Period, trade receivables of the Group were
approximately RMB178,190,000 (31 December 2018: approximately
RMB181,270,000). The decrease was mainly because of the timely
recovery of account receivable, due from healthcare products business.
The trade receivables for the Period decreased by approximately
RMB24,790,000, leading to a decrease in the balance of receivables.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEF WD AT

FINANCIAL REVIEW (continued)

Deposits, prepayments and other receivables

At the end of the Period, deposits, prepayments and other receivables
of the Group were approximately RMB150,450,000 (31 December
2018: approximately RMB172,490,000), which mainly included (i) land
prepayments; and (ii) other receivables. The overall decrease was mainly
attributable to the recovery of deposits and prepayments of approximately
RMB13,100,000 after the halt in contract farming model which the Group
cooperated with farmers during the Period.

Capital structure

At the end of the Period, the issued share capital of the Company was
US$11,913,839, divided into 1,191,383,921 shares with nominal value
of US$0.01 per share. At the end of the Period, gearing ratio (calculated
by dividing total borrowings by total equity) was approximately 1.86%
(31 December 2018: approximately 1.32%). At the end of the Period,
current ratio (calculated by dividing current assets by current liabilities)
was approximately 10.88 times (31 December 2018: approximately 12.8
times). The Group will continue to stringently monitor the policy of debt
recovery to minimise the risk of credit sales and ensure timely recovery of
the fund.

Liquidity and financial resources

At the end of the Period, the total bank and cash balances of the
Group were approximately RMB1,097,110,000 (31 December 2018:
approximately RMB1,026,830,000). The Company was listed on
the Stock Exchange on 18 June 2015 and the net proceeds raised
(net of underwriting commission and the relevant listing expenses)
was approximately RMB444,990,000. At the end of the Period,
interest-bearing bank borrowings of the Group were approximately
RMB40,240,000.

Exposure to exchange rate risk and related hedge

The subsidiaries of the Group incorporated in the PRC are mainly engaged
in business using RMB as their denominating currency, while the Hong
Kong subsidiary of the Group is engaged in business mainly denominated
in USD. However, the Company believes that the Group is principally
engaged in business in China and the principal subsidiaries of the Group
are operated in an environment which transactions are denominated in
RMB, and the functional currency of the principal subsidiaries is RMB.
As a result, most of the Group’s transactions are settled in RMB. The
reporting currency of the Group is RMB. Most of the cash and bank
deposits of the Group are dominated in RMB. The interest-bearing bank
borrowings of the Group are in RMB. In terms of declaration of dividends,
the Company will distribute them in Hong Kong dollars. The Directors are
of the opinion that the exchange rates between RMB and other currencies
are relatively stable and the Group will closely monitor the changes in
exchange rates, and therefore, it is not necessary to adopt hedging policy
at the moment.
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MANAGEMENT DISCUSSION AND ANALYSIS
B E WD AT

FINANCIAL REVIEW (continued)

Pledge of Group’s assets

At the end of the Period, machineries and facilities of the Group with
the carrying value of approximately RMB3,660,000 had been pledged for
securing bank loans (31 December 2018: approximately RMB3,880,000).

Capital commitments

At the end of the Period, capital commitments of the Group contracted
but not provided were approximately RMB70,070,000 (31 December
2018: approximately RMB79,600,000).

Employee benefits, remuneration policy and training

At the end of the Period, the Group had 683 employees in total (the
same period of last year: 715). The remunerations of employees
of the Group were determined according to their experience and
qualifications, performance of the Group and the market condition.
During the Period, staff costs including directors’ emoluments
were approximately RMB21,230,000 (the same period of last year:
approximately RMB22,300,000). During the Period, staff costs accounted
for approximately 3.88% of the Group’s revenue (the same period of last
year: 4.78%).

In addition, the Group adopted a pre-IPO share option scheme (the “Pre-
IPO Share Option Scheme") and a share option scheme (“Share Option
Scheme”) on 27 May 2015. The Directors believe that the Group provides
a competitive remuneration package to its employees in comparison with
market standards and practices.

Pursuant to the PRC's social security regulations, the Company
participated in the social security scheme operated by the related local
government authority which oversees pensions, medical insurance,
unemployment insurance, work injury insurance and maternity insurance.

The Group values the importance of staff training. The Group establishes
an inhouse business school and develops training programmes for
specific operating business covering various aspects such as personnel,
finance, administration, quality control, marketing and management to
enhance knowledge of managerial and professional staff of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEF WD AT

FINANCIAL REVIEW (continued)
Significant investment held

At the end of the Period, the Company did not hold any significant
investment.

Contingent liabilities

At the end of the Period, the Group did not have any significant contingent
liabilities.

Material acquisition and disposal

On 5 November 2018, (i) Empire Foods Limited, a wholly-owned
subsidiary of the Company, entered into an equity transfer agreement
with Guangxi Minhui Agricultural Technology Co., Ltd.; (ii) Fujian
Greenfresh Foods Group Co., Ltd., a wholly-owned subsidiary of the
Company, entered into a fund interest transfer agreement with Beijing
Palm Dimension Technology CO., Ltd. and Guizhou Science and
Technology Venture Capital Co., Ltd.; and (iii) Guizhou Dingxin Kunyuan
Investment Management Partnership (Limited Partnership) entered
into an equity transfer agreement with Guangxi Minhui Agricultural
Technology Co., Ltd.. Pursuant to such agreements and upon the
completion of the transactions contemplated thereunder, Guangxi Jiabao
Food Group Co., Ltd. (a company incorporated in the PRC with limited
liability and is indirectly owned as to 48.7% by Empire Foods Limited on 5
November 2018) will become a wholly-owned subsidiary of the Company.
For further details, please refer to the announcements of the Company
dated 5 November 2018, 14 November 2018 and 21 June 2019, as well
as the circular dated 25 May 2019. The abovementioned transactions was
approved by the shareholders of the Company at the extraordinary general
meeting convened on 21 June 2019.

Save as the above, the Group has no material acquisition and/or disposal
during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
B E WD AT

FINANCIAL REVIEW (Continued)
Events after the Period

On 23 August 2019, Empire Foods Limited (hereinafter referred to
as the “Purchaser”), a wholly-owned subsidiary of the Company,
entered into a share purchase agreement with TY International Holdings
Inc. (a company incorporated under the laws of Ontario with limited
liabilities, hereinafter referred to as the “Vendor"”) and Canadian Milk
Manufacturing Inc. (hereinafter referred to as the “Canadian Milk")
and the Company. On the same day, the Purchaser also entered into
a subscription agreement with Canadian Milk. Pursuant to the share
purchase agreement, the Vendor has conditionally agreed to sell and the
Purchaser has conditionally agreed to purchase the shares in Canadian
Milk, representing 9,000,000 issued and outstanding class A common
shares in Canadian Milk, at a consideration of HK$37,800,000. In addition,
pursuant to the subscription agreement, the Purchaser has agreed to
subscribe for and Canadian Milk has agreed to issue the subscription
shares, representing 30,000,000 issued and outstanding class A common
shares in Canadian Milk, at a consideration of HK$126,000,000. For
further details, please refer to the announcements of the Company dated
15 May 2019, 13 August 2019 and 23 August 2019.

Save as disclosed above, the Group did not carry out significant events
needed to be disclosed after the end of the Period and until the date of
this report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEAREMER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2019, the Directors and chief executives of the Company
have the following interests or short positions in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO"), Chapter 571 of the Laws of Hong Kong) which are
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO, or which are required, pursuant
to section 352 of the SFO, to be entered in the register referred to
therein, or which are required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuer (the “Model Code") set out in
Appendix 10 to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), to be notified to the Company and the
Stock Exchange:

EERRSTHRAERKRG - A
BERORESZE2ED

R2019%F6 A30H * AAREENRZRITHRAE
RAARKEEMBEEE(EERLBBEME
BIT1EBEFLHEEN([EHRBEKH ) EXV
)RR - BRI REFFEFR - HHIREES
M EIEHIEXVBETRESH BAMERNE K
R ATHE R SAR - R EES RS
19l 55 352 15 78 A 8% FR *Z A6 151 A it 9 2 22 it R 0 A 4]
ESBARR  WREBHRATES EMRA(T LT
BRADKS+AH ETMBETAERTETESFRS
RIZAESPRI([Z2ES A BAME AR R MR FT
ML fiEzSSA BT

Number of Approximate
shares/ percentage
underlying of shareholding
Name of Directors Nature of interest shares held in the Company
(Note 1)
FrigmRin, ARRFERZ
EEpE ERME HERDH BREIE
(B &E)
Mr. Zheng Songhui Interests in controlled corporations 561,717,554
BN IB S REZEEE R R (Note 2)
(F5E2)
Beneficial owner 4,580,000
E=mAA
Total 566,297,554 47.53%
B
Mr. Zheng Tianming Interests in controlled corporations 12,620,610
ERAA S A& R EE R R (Note 3)
(F$5E3)
Beneficial owner 1,560,000
EnfiEA
Total 14,180,610 1.19%
B
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEBRAMER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

Notes:

(1) As at 30 June 2019, the Company has issued 1,191,383,921 shares.

(2)  Held by Mr. Zheng Songhui through his wholly owned Song Rising Co., Ltd
("Song Rising”) and Grand Ample Limited (“Grand Ample”), and Song Rising
and Grand Ample owned 527,027,320 and 34,690,234 shares respectively.
Consequently, Mr. Zheng Songhui was deemed to be interested in an
aggregate of 561,717,554 shares held by Song Rising and Grand Ample.

(3) Held by Mr. Zheng Tianming through his wholly owned Sunny Foods Co., Ltd
("Sunny Foods") and Sunny Foods owned 12,620,610 shares. Consequently,
Mr. Zheng Tianming was deemed to be interested in the 12,620,610 shares
held by Sunny Foods.

Save as disclosed above, as at 30 June 2019, none of the Directors nor
chief executives of the Company had interests or short positions in the
shares, underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
which are required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which are required,
pursuant to Section 352 of the SFO, to be entered in the register referred
to therein, or which are required, pursuant to the Model Code, to be
notified to the Company and the Stock Exchange.

BEERBRSTHAERKRS - A
EROREFTBZER®)

(1) M2019%6H30H - AARE#171,191,383,921
BZREAD o

(2) EPMA¥B L LA B E 2 & ¥ B Song Rising Co.,
Ltd ([ Song Rising | ) £ Grand Ample Limited
([Grand Ample|)#7% © Song Rising#2Grand
Ample 81 9 5 # 7 527,027,320 [ 34,690,234 &
iR o Bt - BIRIBSE AR AR Song Rising £
Grand Ample& 5T # B #)561,717,664 % i (5 o
G e

(3) ERPAEAFBEEEMASunny Foods Co., Ltd
([Sunny Foods |)#%45 * MSunny Foodsfl# A
12,620,6108% i 15 o FE It + BB RBR A£G AR
Sunny Foods# 5 12,620,610 8% % 1 7 # A 1
3
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EREBRAMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 30 June 2019, to the best knowledge of the Directors, as indicated
by the register recording share interests and short positions required to
be kept under Section 336 of Part XV of the SFO, the persons (not being
Directors or chief executives of the Company) listed in the following table
had interests and/or short positions in the shares or underlying shares of
the Company:

FERRZFRER

#2019%6 A30R - BEEAM - BIBEERH
1501 XV B3 R AT E 2 R B R
HEBRBAT - TRASIAL(EHAATES
LRBITRAR) A AR AR LA K18
HEB AR

Approximate

Number of percentage of
shares/underlying shareholding
Name Nature of interest shares held in the Company
(Note 1)
Frisieem, AARFRZ
®E BB MY HE R H BHBEDL
(BRFET)
Song Rising Beneficial owner 527,027,320 44.23%
(Long positions)
E=AA (&)
Note: B E

(1) As at 30 June 2019, the Company has issued 1,191,383,921 shares.

Save as disclosed above, as at 30 June 2019, the Directors were not
aware of any other persons (not being Directors or chief executives of
the Company) who had any interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO or which would be recorded in the register required to be kept under
Section 336 of the SFO.

PRE-IPO SHARE OPTION SCHEME

The Pre-IPO Share Option Scheme was adopted by written resolutions
of the shareholders of the Company dated 27 May 2015 back then. The
purpose of the Pre-IPO Share Option Scheme is to provide incentive or
reward to eligible participants for their contribution to, and continuing
efforts to promote the interests of, the Company and to enable the Group
to recruit and retain high-calibre employees.

No share option remained outstanding and exercisable under the Pre-IPO
Share Option Scheme as at 30 June 2019.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEBRAMER

SHARE OPTION SCHEME

The Share Option Scheme was adopted by written resolutions of the
then shareholders of the Company dated 27 May 2015, the purpose of
which is to provide incentive or reward to eligible participants for their
contribution or future contribution to the Group by granting share options
to them. Eligible participants include, but are not limited to, Directors of
the Company.

The existing scheme mandate limit in respect of the granting of options
to subscribe for shares of the Company under the Share Option Scheme
has been refreshed at the annual general meeting held on 28 May 2019,
pursuant to which the total number of shares of the Company may be
allotted and issued pursuant to the grant or exercises of the options under
the Share Option Scheme, which shall not be exceed 10% of the shares
of the Company in issue as at 28 May 2019.

Details of the outstanding share options granted on 31 March 2016 under
the Share Option Scheme during the Period are as follows:

RS

FEIRREST 2 TR BN 2015F5 A27 BB ER AR
AIRRAEERZRRG  HENRBEBRAE
RSEERTHBREERUBDRZBHREE K E
BEERBEBRBEER A BER2EERE
ETNRERARBES -

B AR IR BB AR A AT B L B R 4 LA SR B AR X B AR
HHIR BT EIRERIBEER201995 A28 H 817
MBRFEAFAS EEH - RIERE SR ITEERE
STEETHEREMSRE FUREREITHAR
AR D BB SHBBN 201945 A28H B 1T A
RARDEI10% °

B - IREEARESTEIR2016F3 A31 HATE T
M AT TE AR 2 BT -

On On
1 January 30 June Exercise Exercise
Name of grantees Date of grant Vesting period 2019  Exercised  Cancelled Lapsed 2019 price period
(Note 1)
1 S
2019% 2019%
REARR RUBH BYE 1818 BT B B&%  6A30A e s
Cikal
(HKS)
(%)
Employee's in 31 March 2016 31 March2016to 9,320,000 - - 9,320,000 - 1.86 Notes (2)(3)(4)
aggregate 2016637318 30 March 2019 Note (5) HEE2)(3)4)
EE&# 2016%F3A31HZ il
201943A30H
Notes: B &

(1) Pursuant to the terms of the Share Option Scheme, adjustments are required
to be made to the exercise price of and the number of shares entitled to be
subscribed for under the outstanding share options granted under the Share
Option Scheme as a result of the completion of the bonus issue on 12 June
2017. Details of which is set out in the announcement of the Company dated
12 June 2017.

(2)  The grantee is entitled to exercise 40% of the total number of share options
after the date of grant.

(3)  The grantee is entitled to exercise an additional 40% of the total number of
share options after 6 months from the date of grant.

(4)  The grantee is entitled to exercise a further additional 20% of the total number
of share options after 12 months from the date of grant.

(6)  The closing price of the shares of the Company immediately before the date of
grant of the share options was HK$1.89.

(1) RERERE B 2GR - BRAREITR2017F
6128 TR - BURIBREARMERT B H 2 M ARITEE
BREETAERB RN ZITEBREE AEL
AR - BEFEHNARRHHA201746A128

ZRE
(2)  FRAFREL BERITEBRIELEMNA40% ©
(3) ABRATREHAH6EARTERRECSNE
M0% ©

(4)  FARATTRELBA#2@ A8 RITEBREZHN
BEIN20% -

(5) ARRROREZEBRER L BB —RKTE
B1.898 T ©
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EREBRAMER

SHARE OPTION SCHEME (Continued)

The estimated fair value of the options on this date is approximately
HK$19,698,000, details are provided in note 17 to condensed
consolidated financial statements. The value of the options is of
subjectivity and unpredictability. It depends on various assumptions used
in estimate and is subject to the limitation of the model.

Details of the outstanding share options granted on 13 June 2018 under
the Share Option Scheme during the Period are as follows:

BRESTE 2

BN % B R EE A (EE# 419,698,000
AT AEFANHN BRRA MR
17 - ZBRENEERE TR AET - ER
FRANZERR  BXAEEANRS -

HA - RIEEEARERT 850201856 A 13 B IR H
B R AT 2 RSN T

On On
1 January 30 June Exercise Exercise
Name of grantees Date of grant Vesting period 2019  Exercised  Cancelled Lapsed 2019 price period
S S
20195 20195
REARE RiAH B 1818 BT B BA¥ 64308 e s
(HK$)
(#7)
Employee’s in 13 June 2018 13 June 2018 to 30,000,000 - - - 30,000,000 1.19 Notes (1)(2)(3)
aggregate 2018567138 12 June 2021 Note (4) HEE()2)03)
EBA# 2018F6A130ZE it
202146128
Notes: BiE

(1) The grantee is entitled to exercise 40% of the total number of share options
after the date of grant.

(2) The grantee is entitled to exercise an additional of 40% of the total number of
share options after 6 months from the date of grant.

(3) The grantee is entitled to exercise a further additional of 20% of the total
number of share options after 12 months from the date of grant.

(4)  The closing price of the shares of the Company on the date immediately before
the date of grant of share options was HK$1.18.

The estimated fair value of the options on this date is approximately
HK$11,519,000, details are provided in note 17 to condensed
consolidated financial statements. The value of the options is of
subjectivity and unpredictability. It depends on various assumptions used
in estimate and is subject to the limitation of the model.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Ht &R

TERERR

SHARE OPTION SCHEME (Continued)

Details of the outstanding share options granted on 21 November 2018
under the Share Option Scheme during the Period are as follows:

BRESTE 2

B - RBEARERT 21702018511 A21 BT
B R ARIT R 2 RIS AN T

On On
1 January 30 June Exercise Exercise
Name of grantees Date of grant Vesting period 2019  Exercised  Cancelled Lapsed 2019 price period
S 1
20195 2019%
REARE RiUBH BHH 1818 Bf7fe B BA¥ 64308 e s
(HK$)
(#7)
Employee’s in 21 November 2018 21 November 2018 42,000,000 42,000,000 - - - 1.012 Note (1)
aggregate 20185118218 to 20 November 2021 Note (3) Note (2) MzE()
EBA# 2018F11A218% ik M)
2021F11A208
Notes: MEeE -

(1) The grantee is entitled to exercise 100% of the total number of share options
after the date of grant.

(2)  The closing price of the shares of the Company on the date immediately before
the date of grant of share option was HK$1.

(3) The weighted average closing price of the shares of the Company immediately
before the exercise date of the share options was HK$0.98.

The estimated fair value of the options on this date is approximately
HK$8,590,000, details are provided in note 17 to condensed consolidated
financial statements. The value of the options is of subjectivity and
unpredictability. It depends on various assumptions used in estimate and
is subject to the limitation of the model.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company's listed securities.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUER

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the Company's code of conduct regarding
securities transactions by the Directors. Having made specific enquiry of
all Directors by the Company, all Directors confirmed that they complied
with the required standards set out in the Model Code during the Period.

(1) ARATREL B RRITEBREREN100% °

(2) ARRABOHRERBEEREAHZAT—
RIETT -

PN

(3) ARRIMMDEEBREITE BB INE W TE
£0.988 7T ©

BN Z BT A A [EEL 58,590,000

JC - RTINS A SRR 17 -
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RHZAMRR - bEERXNRE
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& 25

REBR AR AR B A
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NEBIEEE
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EREBRAMER

CORPORATE GOVERNANCE CODE

The Company had adopted the provisions as set out in the corporate
governance code (the “Corporate Governance Code"”) contained in
Appendix 14 to the Listing Rules as its corporate governance code.

During the Period, the Company had complied with the code provisions as
set out in the Corporate Governance Code except for the deviation from
the code provision A.2.1 explained below.

The code provision A.2.1 of Corporate Governance Code provides that
the roles of chairman and chief executive officer should be separate and
should not be performed by the same individual. Mr. Zheng Songhui,
the chairman of the Board, was also acting as the chief executive officer
of the Company at the same time. The Board believes that vesting the
roles of both chairman and chief executive officer in Mr. Zheng Songhui
helps ensuring consistent leadership within the Group and enables more
effective and efficient overall strategic planning for the Group. The Board
believes that the balance of power and authority will not be impaired by
the present arrangement and is adequately ensured by the current Board,
which comprises of experienced and high calibre individuals, including
sufficient number of independent non-executive Directors.

CHANGE OF THE INFORMATION OF THE
DIRECTORS

Since the publication of 2018 annual report of the Company, there is no
change in the information of each of the Directors needed to be disclosed
under Rules 13.51(2) and 13.51B(1) of the Listing Rules.

CHINA GREENFRESH GROUP CO., LTD. INTERIM REPORT 2019
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEBRAMER

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial information of
the Group for the six months ended 30 June 2019 and this interim report
were reviewed by the Audit Committee. The Audit Committee and the
external auditor of the Group have no dispute over the accounting method
adopted by the Company.

INTERIM DIVIDEND

The Board resolved not to declare any interim dividend for the six months
ended 30 June 2019 (for the six months ended 30 June 2018: Nil).

By the order of the Board

CHINA GREENFRESH GROUP CO., LTD.
Zheng Songhui

Chairman

Hong Kong, 30 August 2019

*  For identification purposes only
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INDEPENDENT REVIEW REPORT
B ERHRE

RSM Hong Kong

29th Floor, Lee Garden Two, 28 Yun Ping Road
Causeway Bay, Hong Kong

T +8522598 5123
F+8522598 7230 g

www.rsmhk.com

TO THE BOARD OF DIRECTORS OF
CHINA GREENFRESH GROUP CO., LTD.

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 38
to 80 which comprises the condensed consolidated statement of financial
position of CHINA GREENFRESH GROUP CO., LTD. (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) as at 30 June
2019 and the related condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting” (“IAS 34") issued
by the International Accounting Standards Board. The directors are
responsible for the preparation and presentation of this interim financial
information in accordance with IAS 34. Our responsibility is to express
a conclusion on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.
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INDEPENDENT REVIEW REPORT
B EMRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquires, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with IAS 34.

RSM Hong Kong
Certified Public Accountants
Hong Kong

30 August 2019
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

BRGFeEE R EbEEKER

For the six months ended 30 June 2019

#Z=201946 A30H 1618 A
Unaudited
RBER
Six months ended 30 June
HZ6H30AL6MEA
2019 2018
20194 20184
Note RMB’000 RMB'000
k3 AR¥TR AREFT
Revenue 5 547,422 466,268
WA
Changes in fair value of biological assets less cost to sell 31,213 35,800
EMEERARBEBREEKA
Cost of goods sold (504,298) (418,059)
BEEEmKA
Sales related tax, other tax and auxiliary charges (779) (737)
SHERBAD S - HMBE KM
Gross profit 73,558 83,272
EF
Other income and other gains and losses 6 7,567 12,980
E AU A LA R Eopt W2 K% 5 48
Selling expenses (1,453) (1,998)
HEMX
Administrative expenses (15,110) (18,094)
TR
Reversal of impairment loss on trade and other receivables 7,366 -
B 5 RE M ENRIEZ BEEER D
Profit from operations 71,928 76,160
R RF
Finance costs 7 (1,282) (431)
B RS RN
Share of profit of an associate 17,142 15,537
FEAE B & R AR
Profit before tax 87,788 91,266
BADEF
Income tax expense 8 (5,283) (1,495)
FTig Bl
Profit for the period 9 82,505 89,771

R
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
ERRGF SRR R E M2 E SR

For the six months ended 30 June 2019
HZE2019%6 5301 1F61E A

Unaudited
RBEX
Six months ended 30 June
HZ6H30AL6MEA
2019 2018
20195 20184
Note RMB’000 RMB'000
i ARBT R ARBTF
Other comprehensive income for the period, net of tax - -
M HEMm2EWE - MRHE
Total comprehensive income for the period 82,505 89,771
HAZHEKEARE
Profit for the period attributable to:
AR E AR
Owners of the Company 81,002 87,110
RARHR A
Non-controlling interests 1,503 2,661
IR 2
82,505 89,771
Total comprehensive income for the period attributable to:
B AREKEEE
Owners of the Company 81,002 87,110
RARHEA A
Non-controlling interests 1,503 2,661
RS
82,505 89,771
Earnings per share (RMB cents) 10
BRERN (AR¥2)
Basic RMB6.81 cents RMB7.84 cents
£K AR¥6.81% AR7.84%
Diluted N/A  RMB7.84 cents
e FEA ARY7.84%

PEAAEEEERAR 2019FPHHRE 39
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R4 & B AR Rk
At 30 June 2019
R201996 A30H

Unaudited Audited
RISEX KEZ
30 June 31 December
2019 2018
20194 20184
6H30H 12H31H
Note RMB’000 RMB’000
B 5T ARET T ARBTT
Non-current assets
FERBEE
Property, plant and equipment 11 170,629 175,594
M - BE RFE
Right-of-use assets 12 47,501 -
FREAE
Prepaid land lease payments - 38,669
B HER
Other assets - 658
Hth &=
Goodwill 359,323 359,323
E
Investment in an associate 201,602 184,460
RS R RRRE
Deposits for acquisition of subsidiaries 80,231 -
WM B A RIMR S
Total non-current assets 859,286 758,604
EMBE ERT
Current assets
REBEE
Inventories 31,580 24,699
"rE
Biological assets 13 11,720 10,811
EMEE
Trade receivables 14 178,190 181,269
B 5 W RIE
Deposits, prepayments and other receivables 150,452 172,494
Ze -« BRI K H i FE YR IE
Due from an associate - 2,810
JE Ui — P Bt 8 A R SRIE
Dividend receivable from an associate 31,168 31,168
PRI —FEEE A RIS
Bank and cash balances 1,097,108 1,026,829
WITRIA AR
Total current assets 1,500,218 1,450,080
MENEEMRTE
TOTAL ASSETS 2,359,504 2,208,684
EEARE

CHINA GREENFRESH GROUP CO,, LTD.

INTERIM REPORT 2019



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RS AR

At 30 June 2019
201946 A30H

Unaudited Audited
RIBEZ KEZ
30 June 31 December
2019 2018
20194 20184
6A30H 12H31H
Note RMB’000 RMB’000
Bt e ARETT ARBTT
Equity and liabilities
EEREE
Share capital 15 77,926 75,052
RN
Other reserves 2,130,022 2,013,629
Hib#E
Equity attributable to owners of the Company 2,207,948 2,088,681
RAREER AL
Non-controlling interests 7,901 6,398
IR
Total equity 2,215,849 2,095,079
BT
Non-current liabilities
FRBEE
Operating lease rentals received in advance - 90
TBAWEBAEEHERS
Other loan 1,000 -
HiE®
Lease liabilities 4,830 -
HERE
Total non-current liabilities 5,830 90
FEmBBERE
Current liabilities
nEEE
Trade payables 16 49,150 23,400
B S ENRIR
Accruals and other payables 21,602 53,500
FEET & FA & o fth FE < 5018
Due to non-controlling interests 1,088 1,151
JE A5 S5 B A 2 3R TE
Due to an associate 15,369 3,468
JE A~ — Rl Bt i A R RKIE
Lease liabilities 1,740 -
HERE
Bank loans 40,244 27,600
IRITER
Current tax liabilities 8,632 4,396
BNEARIE B tE
Total current liabilities 137,825 113,515
mEAEEE
TOTAL EQUITY AND LIABILITIES 2,359,504 2,208,684
EaRkEEEHE
Approved by the Board of Directors on 30 August 2019. EFE2IN2019FE8 830 #EE -
DiIector DiIector
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BRGEEREEKR

For the six months ended 30 June 2019

#H =2019%6 5301 (H61E A

Unaudited
REER
Attributable to owners of the Company
AATREARE
Statutory Share Shares Non-
Share QOther Share Capital surplus option tobe  Retained controlling Total
capital reserve  premium reserve reserve reserve issued  eamings Total interests equity
Vi BRE  BTEA FER
Rx  HpRERE  RORE  E5EE ik i 2B REEH &3t Ba  BakE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ABETE ARETT ARETR ARETR ARETE ARETT ARETR ARETT ARETR ARETE ARETR
For the six months ended 30 June 2018
EZ201856A30R L6fR
At 1 January 2018 70,062 (10000 452322 880 35,828 2,172 2,017 1,286,630 1,888,911 9,854 1,898,765
1201851518
Total comprehensive income for the period - - - - - - - 87,110 87,110 2,661 89,771
Bh2EYaETE
Issue of consideration shares for the acquisition of an
associate 867 - 13,543 - - - (14.410) - - - -
- BB e RAREARERD
Issue of consideration shares for the acquisition of a
subsidiary 578 - 9,029 - - - 9,607) = = = =
- ERBARREIRERR
Issue of shares under share option schemes 921 - 27390 - - (16,526) - - 11,785 - 11,785
REERET IR
Equity-settled share-based payments - - - - - 3926 - - 3926 - 3,926
WEREERAAER AR
Transfer to statutory surplus reserve - - - - 600 - 2 600) = = =
BETITRAGE
Changes in equity for the period 2,366 - 49,962 - 600 (12600 (24,017) 86,510 102,821 2,661 105,482
HnEazy
At 30 June 2018 72428 (1,0000 502,284 880 36,428 1572 - 1373140 1991732 12515 2,004,247
1201826 A30H

CHINA GREENFRESH GROUP CO,, LTD.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ERRA RS ER

For the six months ended 30 June 2019

#HZ2019%6 5301 (L61E A

Unaudited
FEEH
Attributable to owners of the Company
NG 2N
Statutory Share Non-
Share Other Share Capital surplus option  Retained controlling Total
capital reserve  premium reserve reserve reserve  earnings Total interests equity
EERL ERE FER
Ra  HttRts  ROEE  EARRE B e REEA Azt Bi  BREE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARMTL ARSTL ARETZ ARRTT ARMTE ARETR ARMTR ARETZ ARMTZ
For the six months ended 30 June 2019
BZE2019564308 L6/ A
At 1 January 2019 75,052 (1,000) 541,799 880 40,544 14254 1,417,152 2,088,681 6,398 2,095,079
R201951818
Total comprehensive income for the period - - - - - - 81,002 81,002 1503 82,505
Bn2EhaeE
Issue of shares under share option schemes 2,874 - 39,681 - - (5,314) - 31,241 - 31241
BRI R TR
Equity-settled share-based payments - - - - - 1,024 - 1,024 - 1,024
WEREERAAER 25
Lapsed of share-based payments - - - - - (3,646) 3,646 - - -
WA BERZ HREH
Changes in equity for the period 2,874 - 39,681 - - (7,936) 84,648 119,267 1,503 120,770
BhEREY
At 30 June 2019 71,926 (1,000 581,480 880 40,544 6,318  1501,800 2,207,948 7901 2,215,849
12019464308

PEGEEEERAT 2019EF RS
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

=] ™ A A —1
ERGERERNER
For the six months ended 30 June 2019
# 2201996 A30H LL61E A

Unaudited
RBEX
Six months ended 30 June
HZ6H30H1L61EA
2019 2018
20194 20184
RMB’000 RMB’000
AR®TR AREBTT
NET CASH GENERATED FROM OPERATING ACTIVITIES 85,905 21,906
EEEDHERLBE
Purchases of property, plant and equipment (2,831) (544)
BEME - WERFK
Purchases of prepaid land lease payments - (7,369)
BEEMDHEER
Deposits for acquisition of subsidiaries (80,231) (131,820)
W B RARMIES
Due from an associate 2,810 -
i Gt ) a/NCIE O
Other net cash flows arising from investing activities 4,685 7,825
REEHEENEMBESREFE
NET CASH USED IN INVESTING ACTIVITIES (75,567) (131,908)
RAEHFARSBE
Bank loans raised 37,244 29,200
ZBIBTER
Other loan raised 1,000 -
EBHEMER
Repayment of bank loans (24,600) (10,000)
BEEBIRITER
Proceeds from issue of shares 37,241 11,785
BITRR M FT1S 5RIE
Principal elements of lease payments (2,845) -
HENRORE D
Advance from an associate 11,901 -
e — B E A RIER
NET CASH GENERATED FROM FINANCING ACTIVITIES 59,941 30,985
REITEMERSEHE
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 70,279 (79,017)
ReRBRSEEWEN CRD)FE
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 1,026,829 1,056,631
HMYRERALSEEY
CASH AND CASH EQUIVALENTS AT END OF PERIOD, REPRESENTED BY
HARESRESEEWE
Bank and cash balances 1,097,108 977,614

RITRIBE R
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NOTESTOTHE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
L=y E e

For the six months ended 30 June 2019
#Z%201996 A30H 1L61EA

BASIS OF PREPARATION

These condensed consolidated financial statements have been
prepared in accordance with International Accounting Standard 34
“Interim Financial Reporting” issued by the International Accounting
Standards Board and the applicable disclosures required by the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

These condensed consolidated financial statements should be read
in conjunction with the audit financial statements for the year ended
31 December 2018. The accounting policies (including the significant
judgements made by management in applying the Group's
accounting policies and the key sources of estimation uncertainty)
and methods of computation used in the preparation of these
condensed consolidated financial statements are consistent with
those used in the annual financial statements for the year ended 31
December 2018 except as stated below.

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted all the new and revised
International Financial Reporting Standards (“IFRSs"”) issued by
the International Accounting Standards Board that are relevant to
its operations and effective for its accounting period beginning on
1 January 2019. IFRSs comprise International Financial Reporting
Standards (“IFRS"); International Accounting Standards (“IAS"); and
Interpretations. The Group has not early adopted any other standard,
interpretation or amendment that has been issued but is not yet
effective.

The Group has initially adopted IFRS 16 Leases from 1 January 2019.
A number of other new standards are effective from 1 January 2019
but they do not have a material effect on the Group’s consolidated
financial statements.

mAREE

BARAMBRETIIREBEER G EARE
SRR &5 AER) 3457 [ o B30
BREIRBEBERXZMER AR ([BR
FDFESF ETRAERREREMRE

ARG B ISR R EEHE £2018F 12 A31
AIEFEZEREZVHBRE —HEE - FR
RS A VB HRERATFEAN S BER (B8
BEREAASE S BERRELMERH
it T EEENEERR) Rt & AE
WMEEZE2018F12A3MBIEFEMFEH
ERERTAE B HETXXFTRYIERR o

PRANFET R AR B RT B PR B 35

s 3% |

[= B aalP S

R  AEBEDFRNERNEB KL EE
AN 2019F1 A1 BB ST EIR A3
MBS R EZE S BEHAATEFaT R
BEIEBR T EREEA([EREEREE
All) - ERESHRE RIS ERE T BRE
R (BRI EREER])  BE 4R
([EBREETEL ) k328 - AEBWER
FERMTAEMEBEMERERNER - 2
BRI -

AEBER2019%1 A1 H - YK ERBER
FEREERF165HHE - ZHEMIIE
BIE2019F 1 B1HREER - BTG Y AE
B2 GAVERERETEATE -

PEAAEEEERAR 2019FPHHRE

45



46

NOTESTOTHE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EIR4R S B FE IR R MY 5
For the six months ended 30 June 2019
2201996 A30H LL61E A

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (Continued)

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an
Arrangement contains a Lease, SIC-15 Operating Leases-Incentives
and SIC-27 Evaluating the Substance of Transactions Involving the
Legal Form of a Lease. IFRS 16 introduced a single, on-balance
sheet accounting model for lessees. As a result, the Group, as a
lessee, has recognised right-of-use assets representing its rights
to use the underlying assets and lease liabilities representing its
obligation to make lease payments.

The Group has applied IFRS 16 using the modified retrospective
approach, under which the cumulative effect of initial application is
recognised in retained earnings at 1 January 2019. Accordingly, the
comparative information presented for 2018 has not been restated —
i.e. it is presented, as previously reported, under IAS 17 and related
interpretations. The details of the changes in accounting policies are
disclosed below.

(a)  Definition of a lease

Previously, the Group determined at contract inception
whether an arrangement was or contained a lease under IFRIC
4 Determining Whether an Arrangement contains a Lease.
The Group now assesses whether a contract is or contains a
lease based on the new definition of a lease. Under IFRS 16, a
contract is, or contains, a lease if the contract conveys a right
to control the use of an identified asset for a period of time in
exchange for consideration.

On transition to IFRS 16, the Group elected to apply the
practical expedient to grandfather the assessment of which
transactions are leases. It applied IFRS 16 only to contracts
that were previously identified as leases. Contracts that were
not identified as leases under IAS 17 and IFRIC 4 were not
reassessed. Therefore, the definition of a lease under IFRS 16
has been applied only to contracts entered into or changed on
or after 1 January 2019.

At inception or on reassessment of a contract that contains
a lease component, the Group allocates the consideration in
the contract to each lease and non-lease component on the
basis of their relative stand-alone prices. However, for leases
of properties in which it is a lessee, the Group has elected not
to separate non-lease components and will instead account
for the lease and non-lease components as a single lease
component.

CHINA GREENFRESH GROUP CO., LTD. INTERIM REPORT 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RSN & M IRAR Mo

For the six months ended 30 June 2019
#Z%2019%6 A30H 1-61E A

2. ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (Continued)

IFRS 16 Leases (Continued)

(b)

As a lessee

The Group leases many assets, including properties, plant and
land.

As a lessee, the Group previously classified leases as
operating leases based on its assessment of whether the
lease transferred substantially all of the risks and rewards of
ownership. Under IFRS 16, the Group recognises right-of-use
assets and lease liabilities for most leases.

However, the Group has elected not to recognise right-of-use
assets and lease liabilities for some leases of low-value assets.
The Group recognises the lease payments associated with
these leases as an expense on a straight-line basis over the
lease term.

The recognised right-of-use assets relate to the following types
of assets:

PRANFTR] I &R 15 5T BRI BR Bt 7%
WEER (@)

BRI F16RBE(#)

(b)

(ERAMA (&)

FEHEESZREE  BEYE K
Rt e

ERABA  WEAKBEEREER
B ASEA HE P A H [ 2 e [ 3R 48 K AP
NEZRENZ  BERBERKENEE
HE - RIEEBEMHREELFE 16
B AKEASXZHHEERERE
BEMEEEE -

A ARBEREKEEEENHNOAE
& EBRTeRRAEAEEEREE
BE - AKERKFEZEHENEE
FIE - EHEMARRBRERERRR
Fx

EHERANEAEEESRIATZEE
B

Balance as at

AT BEIN &

30 June 1 January

2019 2019

20194 20194

6H30H 1HA1H

RMB’000 RMB'000

ARBT T AREFIT

Properties 1,900 961
L/ES

Plant 779 908
5

Land 44,822 42,566
THb

Total right-of-use assets 47,501 44,435

EREEEAR

PEAAEEEERAR 2019FPHHRE 47



48

NOTESTOTHE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EIR4R S B FE IR R MY 5
For the six months ended 30 June 2019
2201996 A30H LL61E A

2. ADOPTION OF NEW AND REVISED

2. BRANETR] B ARAER] Bl RR B 15

INTERNATIONAL FINANCIAL REPORTING
STANDARDS (Continued)

IFRS 16 Leases (Continued)

(b)

As a lessee (Continued)
Significant accounting policies

The Group recognises a right-of-use assets and a lease liability
at the lease commencement date. The right-of-use asset is
initially measured at cost, and subsequently at cost less any
accumulated depreciation and impairment losses, and adjusted
for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of
the lease payments that are not paid at the commencement
date, discounted using the interest rate implicit in the lease
or, if that rate cannot be readily determined, the Group's
incremental borrowing rate. Generally, the Group uses its
incremental borrowing rate as the discount rate.

The lease liability is subsequently increased by the interest
cost on the lease liability and decreased by lease payment
made. It is remeasured when there is a change in future lease
payments arising from a change in an index or rate, a change
in the estimate of the amount expected to be payable under
a residual value guarantee, or as appropriate, changes in the
assessment of whether a purchase or extension option is
reasonably certain to be exercised or a termination option is
reasonably certain not to be exercised.

The Group has applied judgement to determine the lease term
for some lease contracts in which it is a lessee that include
renewal options. The assessment of whether the Group is
reasonably certain to exercise such options impacts the lease
term, which significantly affects the amount of lease liabilities
and right-of-use assets recognised.

CHINA GREENFRESH GROUP CO., LTD. INTERIM REPORT 2019
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NOTESTOTHE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IGEEE S p e ks

For the six months ended 30 June 2019
#Z%2019%6 A30H 1-61E A

2. ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (Continued)

IFRS 16 Leases (Continued)

(b)

As a lessee (Continued)
Transition

Previously, the Group classified property leases as operating
leases under IAS 17. These include properties, plant and land.
The leases typically run for an average term from 1 to 50
years. Some leases include an option to renew the lease for an
additional 2 years after the end of the non-cancellable period.

At transition, for leases classified as operating leases under
IAS 17, lease liabilities were measured at the present value
of the remaining lease payments, discounted at the Group's
incremental borrowing rate as at 1 January 2019. Right-of-use
assets are measured at either:

- their carrying amount as if IFRS 16 had been applied
since the commencement date, discounted using the
lessee’s incremental borrowing rate at the date of initial
application; or

- an amount equal to the lease liability, adjusted by the
amount of any prepaid or accrued lease payments.

The Group used the following practical expedients when
applying IFRS 16 to leases previously classified as operating
leases under IAS 17.

- Applied the exemption not to recognise right-of-use
assets and liabilities for leases with less than 12 months
of lease term.

- Excluded initial direct costs from measuring the right-of-
use asset at the date of initial application.

- Used hindsight when determining the lease term if the
contract contains options to extend or terminate the
lease.

2. BRANFTE] R ARAER] Bl RR B 55
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REIRAAR S M IRAR Mo

For the six months ended 30 June 2019
2201996 A30H LL61E A

2. ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (Continued)

IFRS 16 Leases (Continued)

(c)

(d)

CHINA GREENFRESH GROUP CO,, LTD.

As a lessor

The Group leases out its plant. The Group has classified these
leases as operating leases.

The accounting policies applicable to the Group as a lessor are
not different from those under IAS 17.

The Group is not required to make any adjustments on
transition to IFRS 16 for leases in which it acts as a lessor.
However, the Group has applied IFRS 15 Revenue from
Contracts with Customers to allocate consideration in the
contract to each lease and non-lease component.

Impacts of financial statements
Impact on transition

On transition to IFRS 16, the Group recognised additional
right-of-use assets and additional lease liabilities, recognising
the difference in retained earnings. The change in accounting
policy affected the following items on the condensed
consolidated statement of financial position (increase/
(decrease)) as at 1 January 2019 is summarised below.

INTERIM REPORT 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RSN & M IRAR Mo

For the six months ended 30 June 2019

#Z=201946 A30H 1618 A
2. ADOPTION OF NEW AND REVISED 2. BRANFRE] RBIERTBIRR 9 1
INTERNATIONAL FINANCIAL REPORTING &R )
STANDARDS (Continued)
IFRS 16 Leases (Continued) BB R EERIE165HE ()
(d) Impacts of financial statements (Continued) (d) BIHHREnZE(E)
Impact on transition (Continued) BENTE(E)
1 January
2019
20194
1A1H
RMB’000
AR®TR
Assets
BE
Right-of-use assets 44,435
TREAE
Prepaid land lease payments (38,569)
FafT LT E
Other assets (658)
HiEE
Prepayments (219)
BNHR
Total assets 4,989
BEEAH
Liabilities
=L
Lease liabilities 4,989
HEaE
Total liabilities 4,989
ameE
Equity
=
Retained earnings -
RBAF
Total equity -
EREE
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NOTESTOTHE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EIR4R S B FE IR R MY 5
For the six months ended 30 June 2019
2201996 A30H LL61E A

2. ADOPTION OF NEW AND REVISED 2.
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (Continued)

IFRS 16 Leases (Continued)

(d) Impacts of financial statements (Continued)
Impact on transition (Continued)
When measuring lease liabilities for leases that were classified
as operating leases, the Group discounted lease payments

using its incremental borrowing rate at 1 January 2019. The
weighted-average rate applied is 6.94%.

R4 F 5] 2 AR 15 5T B PR B 7%
WEXER 2)

BRI HmEER 16K EE ()

(d)

BiREeZE(E)
BENTZE(E)

B 2o EACEMENTHERE
B NEBFEAE2019F1 A1 HHE
SEFFRBIVAER K - AN
HEFIFEA6.94% -

1 January
2019
20194
1A1H
RMB’000
ARMT R
Operating lease commitment at 31 December 2018 as disclosed in
the Group's consolidated financial statements 6,732
AEBLGEMIERMEMBEEN2018F12A31 AL EHEAE
Discounted using the incremental borrowing rate at 1 January 2019 (1,119)
B#EH2019F1 A1 AR EERF R38R
Less: Recognition exemption for leases with less than 12 months of
leases term at transition (624)
B RERRASSR12EANESERRHRR
Lease liability recognised as at 1 January 2019 4,989
R2019F1B1EBRRNEESR
Of which are:
HpafE:
Current lease liabilities 1,759
RBEERE
Non-current lease liabilities 3,230
FRBHEEERE
4,989

b2 CHINA GREENFRESH GROUP CO., LTD. INTERIM REPORT 2019



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M IRRM T

For the six months ended 30 June 2019
#Z%2019%6 A30H 1-61E A

3.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group's financial assets and financial
liabilities as reflected in the condensed consolidated statement of
financial position approximate their respective fair values.

SEGMENT INFORMATION

The Group has seven reportable segments as follows:

King trumpet mushroom
— Planting of king trumpet mushroom

Shiitake mushroom
— Planting of shiitake mushroom

Healthcare products
— Sales of self-developed healthcare food

Canned food
— Manufacturing and trading of canned food

Other processed food products

— Manufacturing and trading of other processed food products such
as brined mushroom, preserved vegetables and dried mushroom
and etc.

Trading through domestic network
— Trading of edible fungi and fresh fruit and vegetables in the
People's Republic of China (the “PRC")

International trading of food

— Trading of edible fungi, fresh fruit and vegetables, canned food,
frozen food, edible fungi healthcare products and etc., other than
in the PRC

AR EHE

AR & B IR R P PT IR BR AN 55 18 0 2
BEMSREBEZERAERESBZAAE
B o

7 EBER
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NOTESTOTHE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S PSR R M

For the six months ended 30 June 2019

B %201946 A30H L-6{E A
4. SEGMENT INFORMATION (continued) 4, ﬁ%ﬂﬁﬂ(,‘%)
The Group's reportable segments are strategic business units that AREBEMA 2HH BT ARETNRE R KR
offer different products and services. They are managed separately TERRIEMEEFEN - AR S EFERTF
because each business requires different technology and marketing BT MSHEERE  WE2®RHOILTIH 5
strategies. B o
Segment assets includes trade receivables, inventories, biological SHEERRESEIRITIE - 78 - Y&
assets and goodwill. ENEE -
The Group accounts for intersegment sales and transfers as if the REBBHMBEMEE RERERIEME=F#
sales or transfers were to third parties, i.e. at current market prices. THESNEEEIE  BIAERTEBETE
pLi
Information about reportable segment profit or loss and EBEUERoBERZLNEENER
assets:
Other Trading
King processed through International
trumpet Shiitake  Healthcare Canned food domestic trading of
mushroom  mushroom products food products network food Total
& B RER EERm HUNMIRR EAREHE ERRGEZ &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARBTR ARBTR AREBTR ARETR ARETR AR¥TR ARETR
Six months ended 30 June 2019 (unaudited)
22019568300 1L6fEA (REEH)
Revenue from external customers 72,096 8,052 64,648 46,507 - 269,927 85,692 547,422
RENBEPHRA
Intersegment revenue 8,365 - 1,199 - - - - 9,564
AEHERA
Segment profit/(loss) 29,810 (49) 33,118 3137 - 6,480 1,592 74,688
AEH/ (B8
As at 30 June 2019 (unaudited)
R201956A30R (REEH)
Segment assets 179,367 2,968 41,097 36,460 - 285,685 31,370 576,947
HHEE

CHINA GREENFRESH GROUP CO,, LTD.
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NOTESTOTHE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR R M AT

For the six months ended 30 June 2019

#Z=201946 A30H 1618 A
4. SEGMENT INFORMATION (continued) 4, ﬁ%ﬂﬁﬂ({é’)
Other Trading
King processed through  International
trumpet Shiitake  Healthcare Canned food domestic trading of
mushroom ~ mushroom products food products network food Total
By Bl RER BERM HtNIRm BRNEEHE ERRLES &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETRT  ARETR  ARETR  ARETT  ARETT ARETRT ARETR ARETR
Six months ended 30 June 2018 (unaudited)
BE201856A30A L6fER (REEH)
Revenue from external customers 177,133 18,303 35,399 34,956 1,883 157,448 41,146 466,268
REMBE R HMA
Intersegment revenue - - - - - - - -
AHERA
Segment profit 47,513 1,707 23,481 6,554 76 4,282 2,582 86,195
HiH
As at 31 December 2018 (audited)
M20185124318 (8E#K)
Segment assets 182,793 3,305 66,180 17,817 3,651 200,675 30,105 504,526
PHEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REIRAAR S M IRAR Mo

For the six months ended 30 June 2019

#Z=201946 A30A 1618 A
4. SEGMENT INFORMATION (continued) 4. PHER @)
Reconciliations of segment profit or loss: DEBIEE R ¢

Six months ended 30 June

BZ6H30H1L61EA
2019 2018
20195 20184
RMB’000 RMB'000
AR®EFTR ARETTT
(unaudited) (unaudited)
(RSB (RIEER)
Profit or loss
Bz
Total profit of reportable segments 74,688 86,195
BEEEaR = ohplEat
Elimination of intersegment profits 2,893 -
55 5 Z0 MR A
Change in profit or loss from change in fair value of biological assets (351) (1,092)
EMEEAAREEDMEANERED
Unallocated amounts
RO BEKIA
Depreciation (8,975) (7,183)
e
Amortisation of prepaid land lease payments - (432)
FENT T HbE & SR S
Others 14,250 12,283
EHAth
Consolidated profit for the period 82,505 89,771
BN AR S =
5. REVENUE 5. WA
The Group's operations and main revenue streams are those AREBHLBER T B ASBIN2018EKLE
described in the 2018 audit financial statements. The Group's M RERG - REBMKANKEER
revenue is derived from contracts with customers. BEHAY -
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NOTESTOTHE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR R M AT

For the six months ended 30 June 2019

#Z=201946 A30H 1618 A
5. REVENUE (continueq) 5. WA=
In the following table, revenue is disaggregated by primary WMARTRIVIREEH R TS RERIKAR
geographical markets and timing of revenue recognition. RREma % e
Trading
Other through
For the six months King trumpet Shiitake Healthcare Canned processed domestic  International
ended 30 June 2019 (unaudited) mushroom mushroom products food  food products network  trading of food Total
EZ201956R30A L6/ER (£E2H) AH Rt 8RR AMMIRR EAREHE  ERAREZ &5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTT ARETT AREBTR ARBTT ARETT ARETT ARETT ARETT
Primary geographical markets
IEHETS
The PRC
hE
- Ea%em China 18,932 - - 45,924 - 67,188 - 132,044
- Sp%them China 40,889 - M 1 - 92,354 - 133,455
- Northern China - 8,952 - 561 - 93 - 9,206
-Ejt
- Central China 9,959 - - 2 - 76,972 - 86,952
- South Western China 2,316 - - - - - - 2,316
- HERE
- North Western China - - - - - 33320 - 33,320
- RIS
- Taiwan China - - - - - - 5,958 5,958
-hEAE
-Hong Kong China - - - - - - 16,993 16,993
-REEE
Malaysia - - - - - - 233 233
EREZ
Singapore - - 64,437 - - - - 64,437
R
United Kingdom - - - - - - 2,961 2,961
B
Nigeria - - - - - - 2,646 2,646
JeBHE
United States of America - - - - - - 27,489 27,489
£HBaRE
Belgium - - - - - - 9,303 9,303
bl
Canada - - - - - - 3,616 3,616
nex
Germany - - - - - - 955 955
8
Isragl - - - - - - 1,821 1821
WS
Japan - - - - - - 5,093 5,093
B
France - - - - - - 179 179
it
Others - - - - - - 8,445 8,445
Ef
iTﬁo:faI 72,09 8,552 64,648 46,507 - 269,927 85,692 547,422
Timing of revenue recognition
BRUANEE
Products transferred at  point in time 72,09% 8,952 64,648 46,507 - 269,927 85,692 547,422

H-EEREERER
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5. REVENUE (continuea)

5. WAz

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REIRAAR S M IRAR Mo

For the six months ended 30 June 2019
2201996 A30H LL61E A

Trading
Other through
For the six months King trumpet Shiitake Healthcare Canned processed domestic  International
ended 30 June 2018 (unaudited) mushroom mushroom products food  food products network  trading of food Total
HE01856R30B L6EA (REFH) ABE 3 RiEm EERR  AMNIRR EREENE  EBRRES 5
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'00

ARET  ARBTR  ARBTR ARETR ARMTR ARMTR ARETR ARETR
Primary geographical markets
ITHERS
The PRC
e
- Eastern China 42422 97 - 32979 1,883 21832 - 105,213
- Southern China 81,425 - - - - 51,504 - 132,929
- Northern China = 18,206 - 1977 - - - 20,183
-Ejf
- Central China 3,17 - - - - 63,316 - 99,033
-2
- North Eastern China = = = - - 35 - 3
- RERY
- South Western China 12,831 - - - - 8,289 - 1120
- R
- North Western China 4738 - - - - 6,472 - 11,210
- Taiwan China = = = = = = 5,594 5,59
-PERE
New Zealand = = = - - - 2,041 2,041
i |
Malaysia = = = = = = 643 643
ERED
Singapore - - 35,399 - - - - 35,399
g
United Kingdom - - - - - - 1,743 1,743
£
Nigeria = = = = = = 348 348
JERHE
United States of America = = = - - - 17,193 17,793
212478
Belgium - - - - - - 5075 5075
bl
Canada = - - - - - 2,150 2,150
nex
Germany - - - - - - 85 85
8
Israel = = = = = - 868 868
Pach]
Poland S S S - - - 527 57
it
France = = = = = S 341 R
it
Others - - - - - - 3,938 3,938
it
Loifal 177133 18,303 35,399 34,956 1,883 157,448 41,146 466,268
Timing of revenue recognition
ERUAREE
Products transferred at a point in time 177,133 18,303 35,399 34,956 1,883 157,448 41,146 466,268

H-ERESEE LR

The receivables from contracts with customers are included in
“Trade receivables”.

CHINA GREENFRESH GROUP CO,, LTD.

INTERIM REPORT 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RSN & M IRAR Mo

For the six months ended 30 June 2019
#Z%2019%6 A30H 1-61E A

6. OTHER INCOME AND OTHER GAINS AND 6. EMWALUREMKZERE

LOSSES =]
Six months ended 30 June
HZ6H30H1L6MEA
2019 2018
2019%F 20184
RMB’000 RMB’000
ARET T ARBTT
(unaudited) (unaudited)
(RSB (RISTR)
Exchange gain, net 1,485 2,872
bE 5 s 5 58
Bank interest income 4,685 7,825
SRITHIBUA
Rental income 224 182
HE8 WA
Scrap sales 1,107 2,656
HEFE®D
Others 66 (555)
Efth
7,567 12,980
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NOTESTOTHE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EIR4R S B FE IR R MY 5
For the six months ended 30 June 2019
2201996 A30H LL61E A

7. FINANCE COSTS

7. BAEEA

Six months ended 30 June

HZ6HA30H1L6fER
2019 2018
20194 20184
RMB’000 RMB’000
AR®TR AREF T
(unaudited) (unaudited)
(REEEZX) (REEERZ)
Interest on bank loans 1,100 431
SRITERAE
Interest expense on lease liabilities 182 -
HEBEMEMX
1,282 431

8. INCOME TAX EXPENSE

8. FIEHiRAX

Six months ended 30 June

HZ6H30AL6MEA
2019 2018
20195 20184
RMB’000 RMB'000
AR¥TR ARETT
(unaudited) (unaudited)
(RSB (REBR)
Current tax — The PRC
BNERR IR — P
Provision for the period 144 1,160
HANREE
Over provision for prior year (191) -
N FEBEEE
Current tax — Hong Kong
BNEARTE — B
Provision for the period 5,262 335
N EE
Under provision for prior year 68 -
NEFERETZ
5,283 1,495
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HLEEN=py E e b

For the six months ended 30 June 2019
#Z%2019%6 A30H 1-61E A

8.

INCOME TAX EXPENSE (Continued)

Hong Kong Profits Tax is provided at 16.5% (2018: 16.5%) based on
the assessable profit for the six months ended 30 June 2019.

On 21 March 2018, the Inland Revenue (Amendment) (No. 7)
Bill 2017, which introduces a two-tiered profits tax regime, was
substantively enacted. Under the two-tiered profits tax regime, the
first HK$2 million of assessable profits of qualifying corporations will
be taxed at 8.25% with effect from the year assessment 2018/2019.
Profits above HK$2 million will continue to be subject to the tax rate
of 16.5%.

Tax charge on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretation and practices
in respect thereof.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law") and Implementation Regulation of the EIT Law, the tax rate of
the PRC subsidiaries is 25% from 1 January 2008 onwards except as
described below.

According to the EIT Law, income derived from primary processing
of agricultural produce is exempt from the PRC Enterprise Income
Tax. The production and trading of mushroom of certain of the
subsidiaries are recognised as primary processing of agricultural
produce under the EIT Law and therefore are exempt from the
PRC Enterprise Income Tax commenced from 1 January 2008.
The following subsidiaries are recognised as primary processing
of agricultural produce for respective periods which obtained the
exemption from the PRC Enterprise Income Tax:

FEHEX e

EBMEHBIREE20199F6 A30H 1-61A
AR HEFIA16.5% (20184 : 16.5% ) HY
FRREHE o

®2018F3H218 + 3| AR & K15 Fi 5l
EH2017E BB (UERT) (B75%) KA ER
WEEM K - RERBHFESHEE -
AEREBEENE2AEE B TERB SR A
2018,/2019-R %t 4 £ #E A 8.25% 19 Ft R4
Fi o BBB2A BB LB A BHEEIN16.5%
KB AT o

21 0. BB R ROBU I X 1 IO IR ISR
B FERRORAD - REBRIERH
RATHERH -

RBPECEMBEOE([REREBIE]) &
CEMB/TEERIES - B20085F181H
o hEERRRER25% - Tl AR
Hh o

RIBCEMERE - BEMVINIEBHE
EHIA G ER R MMPBREREH - &
FHBRANFEEAERBEEEKERRA
TEMBREZPERERVMIER - WK
2008F 1 A1 HREREHMNPREDEMS
o MTHBARRSHHERRERER
I TR - B efmbEEREH
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8. INCOME TAX EXPENSE (Continued)

Six months ended 30 June 2018 and 30 June 2019

BRELERRECEN)BERAA

(Greenfresh Ecological Agriculture (Zhangzhou) Company Limited*)

BMNBEFREEREERA A
(Zhangzhou Shengtai Agricultural Development Company Limited*)

EMEHRMARAA
(Zhangzhou Jingxiang Foods Co., Ltd.)

HBEEE)EVHEBERAQA

(Greenfresh (Nanchang) Biological Technology Limited*)

LB EEDREBR QA
(Hebei Greenfresh Biological Technology Limited*)

FRESTEDRRABR AR
(Pingquan County Lvhe Biotechnology Co., Limited*)

RHGEEEDREAR QA
(Hulin Greenfresh Biotechnology Co., Limited*)

SEGTE)EYREBRRAA
(Greenfresh (Xinjiang) Biological Technology Limited*)

EMNTRERAEAR QA
(Zhangzhou Changfeng Edible Fungus Co., Ltd.)

Six months ended 30 June 2019
RABRFRREMEBRATF

AL FRERRERBRAF
BRILTAR B HERE IR AR QA

MEAVBRRERBRAT

*  For identification purposes only

EH#5
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9. PROFIT FOR THE PERIOD

The Group's profit for the period is stated after charging the

following:

HA g2 A

AREEZ RN T oS BRI T

Six months ended 30 June

B Z6H30HL61EA
2019 2018
2019F 20184
RMB’000 RMB'000
ARBT T AREFT
(unaudited) (unaudited)
(REEE®) (RS ERZ)
Depreciation of property, plant and equipment 7,796 7,183
W% - BB RERETE
Depreciation of right-of-use assets 1,179 -
EREEERE
Amortisation of prepaid land lease payments - 432
FEN T HbE & SR S
Reversal of impairment loss on trade and other receivables 7,366 -
B 5 R E A EYGRIE 2 BEEERE
Directors’ emoluments
=)
— As directors 225 196
-1ERES
— For management
- RMHER
— Salaries, bonus, allowances and retirement benefit
scheme contributions 368 574
-¥& - TEA - R RBRERT B
Operating lease charges
KETHERY
- Land and buildings
- T REF
— Minimum lease payments 1,866 2,237
-HIEBERRK
Research and development expenditure 1,973 1,963
e
Cost of goods sold 504,298 418,059
EEEmAAE
Staff costs including directors’ emoluments
BIRA(BIEESHM)
— Salaries, bonus and allowances 17,133 15,619
- ¥ - TEARER
— Retirement benefit scheme contributions 3,075 2,756
— RIRREFIEHEI R
— Equity-settled share-based payments 1,024 3,926
- DERAE RGN BER 23R
Fair value change of biological assets
TMEERAREED
—realised 31,094 34,995
=)
— unrealised 119 805
- RER
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For the six months ended 30 June 2019
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10. EARNINGS PER SHARE

11

CHINA GREENFRESH GROUP CO,, LTD.

The calculation of basic earnings per share attributable to owners
of the Company is based on the profit for the period attributable
to owners of the Company of approximately RMB81,002,000
(unaudited) for the six months ended 30 June 2019 (2018:
RMB87,110,000 (unaudited)) and the weighted average number
of ordinary shares of approximately 1,188,634,197 (2018:
1,110,836,297) in issue for the six months ended 30 June 2019.

The calculation of diluted earnings per share attributable to owners
of the Company is based on the profit for the period attributable
to owners of the Company of approximately RMB81,002,000
(unaudited) for the six months ended 30 June 2019 (2018:
RMB87,110,000 (unaudited)) and the weighted average number
of ordinary shares of approximately 1,188,634,197 (2018:
1,110,836,297) in issue for the six months ended 30 June 2019,
plus the effect of diluted potential ordinary shares arising from share
options issued by the Company during the six months ended 30
June 2019 of Nil (2018: 139,000).

.PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the Group acquired
property, plant and equipment of approximately RMB2,831,000
(unaudited) (six months ended 30 June 2018: RMB544,000
(unaudited)).

INTERIM REPORT 2019

10. ER&EF

11.

RABEBAEEERERNEFNTHRESR
Z£2019F6 A30B L6 AR R REAE A
FE 15 BA s A1 49 A R #81,002,000 7T (R
“EIZ)(20184F - AR % 87,110,000 7T
(RE&EZ))  LWRIEEZE2019%6 A30
Hit6fdl A 2B ZEITEBRMEFLHELY
1,188,634,197 )& (20184 : 1,110,836,297
BR)ETE -

AABHB ARG SRESTRF HIREE
Z2019F6 8308 1t6@AARBIHEA A
FEAE B s A 49 A R # 81,002,000 7T (&
LEi%) (20184F + AR ¥ 87,110,000 7T
(REEZ))  UWRIEHZ2019F6 A30
Bi6{E A B %17 I F &L
1,188,634,197 8% (20184 : 1,110,836,297
f5%) hn EAS A RIRE ZE201946 A30H 1618
ARBRTEREESEESWEZ BEL
ALAZ (20184 :139,0000%) 2 £ &:HHE o

HZE2019F6A30B L6 A - AEEEA
ME - B REEHARE2,831,0007T(F
KERZ) (HZE2018F6 A30H L6 A : A
R#544,00070 GREEZ) ) °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RSN & M IRAR Mo

For the six months ended 30 June 2019

#HZ2019%6 5301 (L61E A
12. RIGHT-OF-USE ASSETS 12. EAEEE
Carrying value
BREE
RMB’000
AR¥TT
Note (unaudited)
Bt 3 (REER)

At 1 January 2019
201951 /81H
— Reclassification from prepaid land lease payments
(net carrying value) upon application of IFRS 16 (a) 38,569
- FER BB HREERF 16 B EF H AN T B ER(REFE)

— Recognition of right-of-use assets relating to

operating leases upon application of IFRS 16 (a) 5,866
- ERERIMEREERF 16 ABRELCEHEEENERAELE
Additions for the period (b) 4,245
HARE
Depreciation for the period (1,179)
BN E
At 30 June 2019 47,501
720196 A30H
Note: B3 -
(a)  The Group has initially applied IFRS 16 using the modified retrospective (a) AEBBRBKISTTEWEVIAFEFR B
approach and the comparative information is not restated. EMELRIE165T » MELBRERTTEY -
(b)  During the six months ended 30 June 2019, the Group entered into (b)  EHZE2019F6HA30R1E6MEAA @ AEEFE
lease agreements for use of properties and land for an average term RAWER LTI RM2E50FFILHER
from 2 to 50 years, and the Group makes upfront payment before the & MAEERENBRAGITX NTEMNRKIE
commencement of the contract period or makes fixed payments during FREHNAANZNEEER -

the contract period.
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13. BIOLOGICAL ASSETS

The Group is engaged in mushroom plantation for supply to
customers.

Gain from changes in fair value less cost to sell included those
biological assets sold during the period (realised) and those
biological assets not yet sold as at the respective period end date
(unrealised).

Biological assets were mushrooms and were stated at fair value less
costs to sell as at the reporting dates. The fair value was determined
by the professional valuer, Jones Lang LaSalle Corporate Appraisal
and Advisory Limited with reference to market-determined prices,
cultivation areas, species, growing conditions, cost incurred and
expected yield of crops.

Market and cost approaches are adopted to value the agricultural
produce of mushroom as at the end of respective years/periods.
During the growing period, cost approach is adopted. The costs
of direct raw material, direct labor, labor service and leasing have
been considered in the calculation of the fair values for the growing
period and these costs are approximately to their fair value. During
the harvesting period, market approach is adopted. Therefore,
the fair values of the biological assets as at the end of respective
years/periods are calculated to be the product of market price and
estimated the agricultural produce mushroom by deducting the
reasonable cost related to selling.

The fair value measurement of the mushroom is categorised as
level 3 fair value measurement within the three-level fair value
hierarchy as defined in IFRS 13, Fair value measurement. Significant
unobservable inputs are mainly the expected future cash flows and
the discount rate. The higher the future cash flows or the lower
the discount rate, the higher the fair value determined. Due to the
production cycle of the mushroom is relatively short, the impact on
the valuation of the expected future cash flows and discount rate are
immaterial.

During the six months ended 30 June 2019 and 30 June 2018,
there was no transfer occurred between levels in the hierarchy and
changes in the valuation techniques used.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2019
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13. £ YEE

REBREERERAMZT S HE -

ARELPBHEXNAMELZ WRBER
HABHENEMEE(BER) URREH
BERAAHARHENEYEECRER) -

EMEEREE - ERRERHRARER
HERATER - AAETIREXGEERMTE
BMITERFERBERABERARAZEMSE
B BEmE - 2 £RER - IFRAR
Rz RERBRRMETE °

PAERIS BRI A T I5 A R K AA $ 15 58
REMETHE - RNERBRBKRAE - 51
EARMNANEREEREAERMH - &
BEBT - SHERBERA - MABMKAERK
ENDAERE -  RREHBRAHSE
It RERE AN ENEEARERR
HORA B S M A AR AR IR T EIRIAGE
HEREMEEEH -

ERARBEFERRR=RARESER(E
& RERMBREERIE 135 - AR EES
ENE=ZRAREFE -BETAHEH
BI2RBHAKADRMMBIRE - KRB
ERTVEXUEREDE - BEENQXABERE
B o MREEM A EFSEEERRE - HAR
KASREBERENEEZELTEK -

#HE=201946 A30H K201846 530 H L6
BA ERTE&SRLELREB RGER
RAKEETTX -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RSN & M IRAR Mo

For the six months ended 30 June 2019

#Z=201946 A30H 1618 A
13. BIOLOGICAL ASSETS (continued) 13. £EMEE @)
The movement in the fair value of the assets within level 3 of the BRHAE="MEMRANEELALENES N
hierarchy is as follows: N
King trumpet mushroom
and shiitake mushroom
R B
Six months ended 30 June
B Z6H30H L6188
2019 2018
20194 20184
RMB’000 RMB'000
ARET T ARETT
At 1 January (audited) 10,811 13,580
M1 A1 B (RER)
Increases due to plantation (unaudited) 49,661 56,514
BRI 7 1 i 38 In (R AE 4% )
Gain from changes in fair value less costs to sell (#) (unaudited) 31,213 35,800
DA EZBREEEKNARPTE+ 2 W) CREER)
Decreases due to harvest (unaudited) (79,965) (93,040)
B iR A (RS =A%)
At 30 June (unaudited) 11,720 12,854
M6 A30H CREEZ)
(#) Included gains or losses for assets held at the end of

the reporting period (unaudited) 119 805
#) FTARBERAFEE 2 W BB CRESEZ) ¢
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13. BIOLOGICAL ASSETS (continued)

13. 5 WEE»)

The following unobservable inputs were used to measure the

NI At EAE B BEE TR A R A Al #

Group’s mushroom plantation: =
Effect on fair
Valuation Unobservable value for increase of
Description technique inputs Range inputs Fair value
YBRNEAREN
#R fhERD FIERHE L] 7 DAfE
As at As at As at As at
30 June 31 December 30 June 31 December
2019 2018 2019 2018
R2019% #2018% R2019% 120185
6A30H 12A31R 6A30H 12A318
RMB'000 RMB'000
ARETR ARETT
(unaudited) (audited) (unaudited) (audited)
(REEH) (&%%) (REEH) (&%7)
King trumpet ~ Cost and market King trumpet 0.19kg-0.35kg 0.20kg-0.42kg  Increase 10,143 10,606
mushroom approach mushroom yield
B AR hifiES 0192720352 020AFZE042AF &
Price of king trumpet RMB6.31- RMB6.57-  Increase
mushroom RMB9.78 per kg RMB9.08per kg
BB SATAR®631T BATARK6STT
ZAR¥9.78% EARK9.08T
Shiitake Cost and market Shiitake mushroom 0.65kg 0.70kg  Increase 1571 205
mushroom approach yield
B RAERT% EHEE 0.652 7 0.70Rf &M
Price of shiitake RMB7.38 per kg RMB6.38 perkg  Increase
mushroom
BRER SOTARE1I8T BLTAR®6I8T KM

14. E 5 EWWFE

AT RASEREREBHNE S RWIE

14. TRADE RECEIVABLES

The aging analysis of the Group’s trade receivables, based on the

invoice date, and net of allowance is as follows: (40[e B8 B BE B DA

30 June 31 December

2019 2018

20194 20184

6H30H 12H31H

RMB’000 RMB’000

AR®TR AREEFTT

(unaudited) (audited)

(REEEZX) (5 =%)

0 - 90 days 172,677 181,260

0E90K

91 - 180 days 5,513 9
91180k

178,190 181,269
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15. SHARE CAPITAL

15. R A

Authorised Issued and fully paid
EE ERTRAR
Ordinary shares of US$0.01 each Number Number
of shares of shares
BREE0.0IETHEER R EE RGOS
‘000 US$'000 '000 RMB'000
T & Fxx T % ARETTT
Balance at 1 January 2018 (audited) 2,000,000 20,000 1,075,000 70,062
20181 A1H K& (EFZ)
Issue of shares under share option
schemes (audited) = - 52,160 3,545
RIRIE R E AT BB TR D (B FR)
Issue of consideration shares for the
acquisition of an associate and a
subsidiary (audited) (Note) = - 22,225 1,445
g —FEB AR R — BB AR TR
Bkt (T ()
Balance at 31 December 2018 (audited)
and 1 January 2019 (audited) 2,000,000 20,000 1,149,385 75,052
#2018F 12 A31 A (& &) 20191 A1
H (& &z ek
Issue of shares under shares option
schemes (unaudited) = - 42,000 2,874
RIRE R BB ITIR D CREER)
Balance at 30 June 2019 (unaudited) 2,000,000 20,000 1,191,385 77,926
720199F6 A30 R M AR (R ER)
Note: B &E -

On 9 January 2018, the Company allotted and issued the consideration shares
of 8,890,000 ordinary shares of US$0.01 each and 13,335,000 ordinary shares
of US$0.01 each to the former shareholders of an associate, Guangxi Jiabao
Food Group Co., Ltd. ("Guangxi Jiabao") and a subsidiary, Mega Rainbow
International Limited (“Mega Rainbow") for acquisition of 48.7% equity
interests in Guangxi Jiabao and the entire equity interests in Mega Rainbow
respectively.

#2018F1 A9B + AN AL % K& %178,890,0004%
BREE0.01E& T H) & i AR & 13,335,000 & A
EE0.OTETHEBRONERD T —HEE AR
BEEERREEERAR([EARE]) k—MRHK
BRI B AR AR ([ICIL )R ATARE - LD
1|k B 75 32 BB 48.7 % A ANAE 25 K JK T 2 ERAR A AE

® o
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16. TRADE PAYABLES

The aging analysis of the Group’s trade payables, based on the date
of receipt of goods, is as follows:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REIRAAR S M IRAR Mo

For the six months ended 30 June 2019
2201996 A30H LL61E A

16. E B E(SFUE

REBE 5 EMZBIZWE S Y B PR
DR -

30 June 31 December

2019 2018
20194 20184
6H30H 12H31H
RMB’000 RMB'000
ARBTT ARBTT
(unaudited) (audited)
(REFR) (18 FH%)
0 - 90 days 41,862 21,114
0£90K
91 - 180 days 5,881 1,441
91£E180K
181 — 365 days 774 135
181%E365K
Over 1 year 633 710
1F LA E
49,150 23,400

17. SHARE-BASED PAYMENTS

Pre-IPO share option scheme adopted on 27 May 2015

The Company operates a pre-IPO share option scheme (the “Pre-
IPO Share Option Scheme") for the purpose of providing incentive
or reward to eligible persons (being any director or employee
(whether full time or part time), of any member of the Group) for
their contribution to, and continuing efforts to promote the interests
of the Company and to enable the Group to recruit and retain high-
calibre employees. The Pre-IPO Share Option Scheme became
effective on 27 May 2015.

The maximum number of shares of the Company in respect of which
the share options may be granted under the Pre-IPO Share Option
Scheme shall be 25,000,000 shares of the Company representing
approximately 5% of the issued share capital of the Company upon
listing of the shares of the Company on the Stock Exchange.

CHINA GREENFRESH GROUP CO., LTD. INTERIM REPORT 2019
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MA2015F5 427 B MM BE X ABRRE
AIEE AR REST 2

ARAREERAHAEENBRETS([E
ROMBERNBRESTS ) RAKETM
KERAINAEERAL(EERHEE (THwE
B IRV S m R - ARERER
ARRNMEELEBMFER S - WEA
SESUBENREEENER - ARAR
BRI 2170201595 A27 BB E
B e

BIEBEEXARBEBRET S TERD
MERESRARRZEOESHE A
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17. SHARE-BASED PAYMENTS (continuea) 17. RO BER 2R

Pre-IPO share option scheme adopted on 27 May 2015
(Continued)

The offer of a grant of share options may be accepted within 28 days
from the date of the offer, upon payment of a nominal consideration
of RMB1 in total by the grantee. The share options granted under
the Pre-IPO Share Option Scheme can only be exercised during the
three years from the date of listing of the shares of the Company on
the Stock Exchange (the “Listing Date"”) and as set out below:

- 40% of the total number of share options granted after 6
months from the Listing Date;

- 30% of the total number of share options granted after 18
months from the Listing Date; and

- 30% of the total number of share options granted after 30
months from the Listing Date.

The exercise price of the share options is HK$2. On 12 July 2017,
the Company made bonus issue and the exercise price of the share
options adjusted to HK$1.

Share options do not confer rights on the holder to dividends or to
vote at shareholders’ meetings.

R2015F5 A27H XA BRAHRE
RIS B (&)

122 I 7 AR AT 1R 2 B HEE 28 A
B@ - MAEABZHAXARKI TR
MR - R E R AR IR R
P H 2 BB BB 8 7 AN 22 7R 9 A2 2
R LR B ) R E R TEI
HATHE -

- REMAHeEARTEERHBERE
HHH40% :

- REMAMISEAZRITEERLHER
EBE30% 0 &

- RLEMAHAMEARTEDRHER
REXBRIHIZ0% °

BRI 2 TEER2ETT - M2017F7 712
B ARRBBEITAR  BREZITERERER

E1RT -

BB B T4 A AURERB S SR R K
BREZERN -
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17. SHARE-BASED PAYMENTS (Continued)

Details of the specific categories of options are as follows:

17. R B/BER 2SR

BB ERRFHBET

Exercise
Date of grant Vesting period Exercise period price
®EBH BEH THEH TEE
HK$
T
2015A 17 June 2015 17 June 2015 to 18 December 2015 to 2.00
17 December 2015 17 June 2018
2015A 20156 H17H 20156 H17HE 2015128188 =
2015%12H17H 201846 H17H
2015B 17 June 2015 17 June 2015 to 18 December 2016 to 2.00
17 December 2016 17 June 2018
20158 201566 H17H 201565178 2016F 12188 =
2016412 H17H 201856 H17H
2015C 17 June 2015 17 June 2015 to 18 December 2017 to 2.00
17 December 2017 17 June 2018
2015C 20156 H17H 2015673178 = 2017F12H188 &
20174128178 20186 H17H

If the options remain unexercised after a period of 3 years from
the date of grant, the options expire. Options are forfeited if the

employee leaves the Group.

Details of the movement of share options during the period are as

follows:

e B8 AURE R B PR S B AR S 3R 1R AR 1T
% e s - WEBBRARE  HE

PR HEHE BOR UK o

RER - BERENEBFENT

Six months ended 30 June

HZ6H30H1L6MEA
2019 2018
2019 2018%F
Weighted Weighted
Number of average Number of average
share exercise share exercise
options price options price
BREZE METHTEE BIRESE  NETHITEE
HK$ HK$
BT T
Outstanding at the beginning of
the period - - 14,160,000 1.00
REARIARITER
Exercised during the period - - (14,160,000) 1.00
REARTTE

Outstanding at the end of the period - - - S
REARARATE

Exercisable at the end of the period - - - =

REPR AT
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17. SHARE-BASED PAYMENTS (continuea) 17. RO BER 2R

Pre-IPO share option scheme adopted on 27 May 2015
(Continued)

These fair values were calculated using the Binomial Model. The
inputs into the model are as follows:

R2015F5 A27H XA BRAHRE
RIS B (&)

AREDEAZEXNEBEEAFE - ZRA
MEABRNT

2015A, 2015B

and 2015C

2015A - 2015B

% 2015C

Weighted average share price HK$4.71

niEFHRE 4.71%7T

Weighted average exercise price HK$2.00

INEFHITERE 2.00% 7T

Expected volatility 46.40%

T8 B R 08

Expected life 3 years

TEEHF A 3F

Risk free rate 0.78%
e peas

Expected dividend yield 2.80%

TEEAR B
Share option scheme adopted on 27 May 2015

The Company operates a share option scheme (the “Share Option
Scheme"”) for the purpose of providing incentive or reward to
eligible persons (being any director or employee (whether full
time or part time), consultants or adviser of the Group who in
the sole discretion of the board of the directors of the Company
has contributed to and/or will contribute to the Group) for their
contribution to, and continuing efforts to promote the interests of,
the Group and for such other purposes as the board of directors
of the Company may approve from time to time. The Share Option
Scheme became effective on 27 May 2015 and, unless otherwise
cancelled or amended, will remain in force for 10 years from that
date.

The maximum aggregate number of shares which may be issued
upon exercise of all outstanding options granted and yet to be
exercised under the Share Option Scheme and any other share
option schemes of the Company, must not, in aggregate, exceed
30% of the total number of shares in issue from time to time. No
options may be granted under the Share Option Scheme and any
other share option schemes of the Company if this will result in such
limit being exceeded.

7201545 H27 B H 4 K B R RE 5T 2

ARmRAERETS([BRESS])
REERAL(RARAEZESS2RBBARR
B/ EAEBEH RO EF A EE
ExdEE(TwaBaiR)  EXEM
HER) P REE - AEBRERLR
SEONSIELBERAFER D - KBERRQ
AESETRIEN MBS - BEES
201555 427 H AR - B AITEUBIER]
Sh - HEZARIOCFAER -

RIS AR R 8 B AR 2 R A B AR =T
IR T R R ATEE R PR BB AR R T (2 T )
BERITHRNDESEE  THBETHEH
TN 2R EN30% - fWBRZ LR - BITE
WRIB R RT 8 R A A B 3R
HBRRE -
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17. SHARE-BASED PAYMENTS (Continued)

Share option scheme adopted on 27 May 2015 (Continued)

At the time of adoption by the Company of the Share Option Scheme
or any new share option scheme, the aggregate number of shares
which may be issued upon exercise of all options to be granted
under the Share Option Scheme, the new share option scheme
and all schemes existing at such time of the Company must not in
aggregate exceed 10% of the total number of the shares in issue as
at the Listing Date (the “Scheme Mandate Limit”). The maximum
number of shares issuable under share options to each eligible
participant in the Share Option Scheme within any 12-month period
is limited to 1% of the shares of the Company in issue at any time.
Any further grant of share options in excess of this limit is subject to
shareholders’ approval in a general meeting.

The Scheme Mandate Limit may be refreshed by ordinary resolution
of the shareholders of the Company in general meeting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their respective close
associates, is required to be approved by the independent non-
executive directors of the Company. In addition, if the Company
proposes to grant options to a substantial shareholder or an
independent non-executive director of the Company, or to their
respective associates which will result in the number and value of
the shares of the Company issued and to be issued upon exercise
of all options granted and to be granted to such person in the
12-month period up to and including the date of the offer of such
grant in aggregate exceeding: (i) 0.1% of the shares of the Company
in issue at the relevant time of grant and (ii) HK$5 million, based on
the closing price of the shares of the Company as stated in the daily
quotations sheets issued by the Stock Exchange at the date of each
grant.

The offer of a grant of share options may be accepted within 28 days
from the date of the offer, upon payment of a nominal consideration
of RMB1 in total by the grantee. The exercise period of the share
options granted is determinable by the board of directors, and
commences after a certain vesting period and ends on a date which
is not later than ten years from the date of the offer of the share
options or the expiry date of the Share Option Scheme, if earlier.

CHINA GREENFRESH GROUP CO., LTD. INTERIM REPORT 2019
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17. SHARE-BASED PAYMENTS (Continued)

Share option scheme adopted on 27 May 2015 (Continued)

The exercise price of the share options is determinable by the board
of directors of the Company, but may not be less than the highest
of (i) the closing price of the shares of the Company as stated in the
Stock Exchange’s daily quotations on the date of the offer of the
share options; (ii) the average of the closing price of the shares of
the Company as stated in the Stock Exchange’s daily quotations for
the five trading days immediately preceding the date of the offer;
and (iii) the nominal value of the shares of the Company on the date
of the offer, when applicable.

Share options do not confer rights on the holder to dividends or to
vote at shareholders’ meetings.

Details of the specific categories of options are as follows:

17. R BER 2R
720155 A 27 H F 4 1Y 8 R #E 5+ 2

(&

BREZTEEOAAATNESSETE  ET
BERUTZE&SE : (1ARAARNRIESR
BB AR ME B BRFERSE 32 P B SRR P 2 W TH B
(ARBRMNEZREZ A RERSH
FEBE S P B SRR P 2 I B ¢ R (i) A
RERONEE Bz mE(ER) -

BB N T 45 A AURER BB SR R K
BREZHER o

BREZFERAFHBWT

Exercise
Date of grant Vesting period Exercise period price
BB BB fTHEER TEE
HK$
BT
2016A 31 March 2016 31 March 2016 to 1 April 2016 to 3.71
1 April 2016 30 March 2019
2016A 20163 H31H 201643A31H=E 2016F4A1H=
2016F4A1H 201943 A30H
2016B 31 March 2016 31 March 2016 to 1 October 2016 to 3.71
30 September 2016 30 March 2019
2016B 20163H31H 201653A31HZE 2016F10A1HE
201649 H30H 201943 A30H
2016C 31 March 2016 31 March 2016 to 1 April 2017 to 3.71
31 March 2017 30 March 2019
2016C 20163 H31H 20163 HA31AE 20174318 E
2017%3H31H 201943 H30H
2018A 13 June 2018 Vested immediately 14 June 2018 to 1.19
12 June 2021
2018A 20186 H13H b Bl 55 /8 2018 6H14H=
2021%6H12H
2018B 13 June 2018 13 June 2018 to 14 December 2018 to 1.19
12 December 2018 12 June 2021
2018B 20186 H13H 2018F6H13AE 2018%F12R8148=
20184 12H12H 2021%6H12H
2018C 13 June 2018 13 June 2018 to 14 June 2019 to 1.19
12 June 2019 12 June 2021
2018C 20186 H13H 2018F6H13AE 20196140 %
20196 H12H 2021%6H12H
2018D 21 November 2018  Vested immediately 27 November 2018 to 1.01
20 November 2021
2018D 201811 A21H BERNER B 2018%F11A218 %

20214118204
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17. SHARE-BASED PAYMENTS (continued) 17. R BER 2K
Share option scheme adopted on 27 May 2015 (Continued) 7R2015F5 H27 H XA M BB IR REST &8
(%)
If the options remain unexercised after a period of 3 years from HERERE R B =F8/R M AT
the date of grant, the options expire. Options are forfeited if the £ BIRESeDE - MESAAEER -

employee leaves the Group.

HEERE RO -

Details of the movement of share options during the period are as REARN - BIRENE S FEWT

follows:

Six months ended 30 June

HE6H30H1L6/EA
2019 2018
20194 20185
Number of Weighted Number of Weighted
share average share average
options exercise price options exercise price
BREZE R ITREE s E IAEFI9ITE(E
HK$ HK$
BT BT
QOutstanding at the beginning of the period 81,320,000 1.17 9,320,000 1.86
REFARATE
Granted during the period - - 50,000,000 1.19
Exercised during the period (42,000,000) 1.01 - -
REARATE
Lapsed during the period (9,320,000) 1.86 - -
R ER A 2R R
Outstanding at the end of the period 30,000,000 1.19 59,320,000 1.30
REARKRATE
Exercisable at the end of the period 30,000,000 1.19 29,320,000 1.40

RERATITE

CHINA GREENFRESH GROUP CO,, LTD.
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17. SHARE-BASED PAYMENTS (Continued)

Share option scheme adopted on 27 May 2015 (Continued)
The options outstanding at the end of the period have a weighted
average remaining contractual life of 1.95 years.

These fair values were calculated using the Binomial Model. The
inputs into the model are as follows:

17. R BER 2K a)

MR 20155 A 27 H & 4 1Y &5 IR #E 5+ 2
(#)

REARRITEERENNEL SR TENF
H151.954F

AREDER ZBAEEERGFHE - ZER
AR

2016A 2016B 2016C 2018A 2018B 2018C 2018D
Weighted average share price HK$3.53 HK$3.53 HK$3.53 HK$1.19 HK$1.19 HK$1.19 HK$1.01
IR (E 3.53% T 3.53%T 3.53%T 11987 11987 11987 1.0187T
Weighted average exercise price HK$3.71 HK$3.71 HK$3.71 HK$1.19 HK$1.19 HK$1.19 HK$1.01
METHITEE BT 3T7IBT 3BT 11977 1197 7T 119787 1.0187T
Expected volatility 55.06% 55.06% 55.06% 38.84% 38.84% 38.84% 29.48%
TR IE
Expected life 1.85years 2.05years 2.33years 1.53years 1.78years  2.09 years 3 years
FEETF 1.85% 2.05% 2.33%F 1.63%F 1.78% 2.09% 3F
Risk free rate 0.83% 0.83% 0.83% 2.05% 2.05% 2.05% 2.00%
mE R =
Expected dividend yield 5.66% 5.66% 5.66% 0.81% 0.81% 0.81% 0.00%
RS X

18. RELATED PARTY TRANSACTIONS

The Group had the following transactions with its related parties
during the period:

18.BBERFR S

REEEAEETETHISIT

Six months ended 30 June

HZ6H30H161EA
2019 2018
20194 20184
RMB’000 RMB'000
AR® TR ARBFT
(unaudited) (unaudited)
(REEEZX) (REEZ)
Directors’ emoluments 593 770
EEHM
Lease of properties from the daughter of a director 96 96
M—2EFLREEME
Purchase of agricultural products from an associate 22,148 17,798

m—fEARBERER

PEAAEEEERAR 2019FPHHRE

77



78

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2019
2201996 A30H LL61E A

19. CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities at 30
June 2019 (unaudited) (31 December 2018: RMB Nil).

19. ARG E

R2019F6 300 @ NEBFET(TE AR
REECREERZ)(20185F12A31H : AR

BETL) -
20. CAPITAL COMMITMENTS 20. EARELE
30 June 31 December
2019 2018
2019F 20184
6H30H 12H31H
RMB’000 RMB’000
AR®TR ARBFT
(unaudited) (audited)
(REEE®) (18 E:%)
Contracted but not provided for:
BETAR R B -
Right-of-use assets and property, plant and equipment 70,065 79,602

ERREERYE  BELRE

21. EVENT AFTER THE REPORTING PERIOD

(a)

CHINA GREENFRESH GROUP CO,, LTD.

Acquisition of a subsidiary, Guangxi Jiabao (the
“Target 1”)

On 5 November 2018, a wholly-owned subsidiary of the
Company, Empire Foods Limited (“Empire Foods"”), entered
into an equity transfer agreement with EFAREEEER AR
2 7] (the “Seller 1”), an independent third party of the Group,
pursuant to which the Seller | has conditionally agreed to sell,
and Empire Foods has conditionally agreed to further acquire
9.4% equity interests of the Target | for a cash consideration
of RMB40,230,900 (the "“Acquisition 1”), on top of the 48.7%
equity interests of the Target | that was already held by the
Group.

The Target | is principally engaged in sales and processing
of canned food, quick-freezing for fruit and vegetables, sales
and production of frozen food and cultivation of agricultural
products in the PRC. The reason of the acquisition is to help the
Group's fresh edible fungi products to enter into the overseas
market and expand the Group's portfolio of fungi and canned
food products.

INTERIM REPORT 2019

21. EHEEE

(a)

WiEHE AR RARE (T BE)

R2018%F 11 A5H » ARAEIZEE
Mt B 2 & Empire Foods Limited
(TEmpire Foods |)f2E PRI 18 £ ¥ 7}
FARAR(TERI) (KREBNBILE
=H)EFTREEE RS B BR
B EHRIEHE - XEmpire FoodsH
BHRERAEBEFHEBIZEI48.7%
IRER B R T — P UHE B IZIN.4%
B4 - HEREARARE4L0,230,900
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21. EVENT AFTER THE REPORTING PERIOD

(Continued)

(a)

(b)

Acquisition of a subsidiary, Guangxi Jiabao (the
“Target 1”) (Continued)

The Acquisition | was completed on 1 July 2019 and the Group
held 58.1% equity interests of the Target | and it became a
subsidiary of the Group since then.

Up to the date of the approval for issuance of these condensed
consolidated financial statements, the Directors are still
assessing the fair values of the Target I's assets and liabilities
to be recognised at the date of completion of the Acquisition .

As at the date of the approval for issuance of these condensed
consolidated financial statements, the fair value assessments
of goodwill and intangible assets, if any, of the Target | had
not been finalised and thus, the initial accounting for the
aforesaid acquisition of equity interests in the Target | has been
determined provisionally. Upon finalisation of the valuation,
goodwill arising on Acquisition | may change accordingly. The
Directors expect the valuation will be finalised in year 2019.

Proposed acquisition of equity interests in Canadian
Milk Manufacturing Inc. (the “Target 11”)

On 23 August 2019, a wholly-owned subsidiary of the
Company, Empire Foods and the Company entered into a
share purchase agreement (the “SPA") with the Target Il
and TY International Holdings Inc. (the “Seller I1”), both are
independent third parties of the Group; on the same day,
Empire Foods entered into a subscription agreement (the
“SA") with the Seller Il. Pursuant to the SPA, the Seller Il has
conditionally agreed to sell, and Empire Foods has conditionally
agreed to acquire 9,000,000 issued and outstanding
class A common shares in Target Il at a consideration of
HK$37,800,000; pursuant to the SA, Empire Foods has
agreed to subscribe for and the Target Il has agreed to issue
subscription shares, being 30,000,000 issued and outstanding
class A common shares in Target Il at a consideration of
HK$126,000,000 (collectively, the SPA and SA are the
“Acquisition Il1”). Upon the completion of the Acquisition II,
the Group would have acquired 30% equity interests of the
Target II.

21. REWEEE »)

(a)

(b)

WEMBAREAZE ([ BEI])
(%)

WEEETBIMN 20197 A1B MK © A
EEEEBIZ1258.1% R B LK
BREENMBAR o
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) B E - BEADEEAS T AR
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NOTESTOTHE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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21.EVENT AFTER THE REPORTING PERIOD

(Continued)

(b) Proposed acquisition of equity interests in Canadian

Milk Manufacturing Inc. (the “Target I1”) (Continued)

The Target Il is a company incorporated under the laws of
Ontario with limited liability whose principal business involves
the manufacturing, processing, marketing and sales of dairy
products and all operations related thereto. The reason of
the acquisition is to enable the Group to further expand its
current business portfolio into dairy products. The cooperation
between the Group and the Seller Il through Target Il can help
build a solid foundation for future products and development to
be carried out between the parties.

Up to the date of the approval for issuance of these condensed
consolidated financial statements, neither the SPA nor the SA
among the Acquisition Il was completed.

22. APPROVAL OF CONDENSED

CONSOLIDATED FINANCIAL

STATEMENTS

The condensed consolidated financial statements were approved
and authorised for issue by the Board of Directors on 30 August

2019.

CHINA GREENFRESH GROUP CO,, LTD.

INTERIM REPORT 2019
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