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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRDMN

MARKET REVIEW

Highlight of Market Coal Production Volume

According to the market data available, coal energy in
mainland China has contributed half of the fossil energy
consumption in the first half of year 2019 (the “Period”).
As the consumption structure of the People’s Republic of
China (the “PRC") does not have significant change over
the years, green energy such as solar energy and wind
energy, have yet to replace coal energy in large extent.
For the month of June 2019, production volume of coal
in the PRC has reached to approximately 330 million tons,
increased by approximately 10.4% compared to same
period of year 2018 and increased by approximately 6.9%
compared with May 2019. Moreover, daily average coal
production volume in June 2019 was approximately 11.11
million tons, i.e. increased by approximately 1.03 million
tons compared with May 2019. During the Period, the
total coal production volume of PRC was approximately
1.76 billion tons, i.e. increased by approximately 2.6%
compared to the first half of year 2018 (the “Last
Period”). By reference to the total coal production volume
in the Period, it indicated that the coal market would
gradually face the pressure of increasing coal production
volume.

Highlight of Coal Industry Development Strategies
1. Control policies on coal market

Since the 14th National Congress of the Communist
Party of China held in year 1992, Chinese
government has proposed the idea of socialism
market economy and market driven supply and
demand plays an important role in natural resources
allocation. However, throughout the years, the
market of the PRC still has a long distance away
from the full-market driven economy. As the self-
adjustment mechanism is hardly to be completely
achieved by the market, in order to ensure the safety
allocation of natural resources, government has used
her visible hand hence the policies to control the
market whenever it is necessary.

Rosan Resources Holdings Limited Interim Report 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

Government control policies have been successfully
imposed over the years. The last market downturn
was begun from year 2012 and caused most of
the coal enterprises resulted in loss in year 2015.
Government has released certain instructions and
control policies on coal production volume in early
2016 in order to reduce the total market production
volume. With the stringent implementation of
government control policies, the imbalance of coal
demand and supply has been solved on time and the
coal price has returned to reasonable market price.
At the same time, to slow down the over-heating
of coal price due to the volume control policies, the
government has continued to launch various policies
to manage the market supply. Existing control policies
on coal market have already become structural
in nature so as to ensure the coal market can be
operated in a stable and strong market.

Safety Production

Compared with the western countries such as
Australia and United States, China’s safety standard
of coal mines still lag behind with a large gap.
Nevertheless, recent years’ safety coal production
standard of China has been improved progressively
and obviously. In Year 2018, the death rate index
for 1-million-ton capacity coal mines was 0.09,
although it was still much higher than Australia
which was 0.01 and United States which was 0.04.
The government have the ultimate target of “zero
death, zero injury” and to turn the coal industry from
high risk industry to safety industry. Many of the coal
mines which were below required safety standard
were ordered to close in the past few years.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRDMN

3. Environmental Protection

Government has put strong focus on environmental
protection recently. In the 19th National Congress
of the Communist Party of China, the government
proposed revolution on natural resources production
and consumption, such as building a clean and
low carbon environment, encourage usage and
renovation of highly effective resources system, insist
energy savings and environment protection policies
and carry out more stringent environment protection
systems.

Environment protection policies have large impact
on the coal mines industry, which caused many of
the below-standard coal mines to close. In order to
adopt the policies, coal mines companies have to
use more resources on land restoration, coal mining
technologies and carry out necessary measures to
reduce pollution.

BUSINESS REVIEW

Since the completion of acquisition of building materials
business in early 2018, the Group has subsequently
diversified its business into two major sectors, i.e. coal
business and building materials business. To develop
sustainability of the Group’s business, building materials
business has brought a stable income to the Group
comparing with the coal business. In respect of the
price and volume, building materials business has less
fluctuation comparing with the coal business. For coal
business, the coal price upward trend has reached to the
highest point in late 2018 but dropped during the Period.
It is a strategy of the Group to reduce the impact of coal
price fluctuation on the overall revenue of the Group.

Rosan Resources Holdings Limited Interim Report 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Period, the Group has recorded revenue
of approximately HK$284.7 million (Last Period:
approximately HK$495.8 million, represented an decrease
of 42.6% comparing with the Last Period. The drop was
mainly due to the economic adjustment in the PRC during
the Period which caused (1) the reduction in coal demand
and (2) the reduction in demand for building materials
for construction of buildings. Because of this, the
revenue of coal business has dropped from approximately
HK$385.8 million to approximately HK$180.3 million
and the building materials business has dropped slightly
from approximately HK$110.0 million to approximately
HK$104.4 million.

With the consideration that coal business is highly volatile
and will be easily affected by the government policies
so as to affect the income and cashflow of the Group,
the Group has announced in May 2019 to propose to
dispose of certain coal mines and the related business.
It is expected that the disposal would help the Group to
improve its profitability and liquidity.

Disposal of Coal Business

The Company had decided to dispose of certain coal
mines including Xiaohe Coal Mine, Xingyun Coal Mine
and the related coal trading business. The management
expects that the disposal would strengthen the Group's
profitability and liquidity as well as to reduce the liability
level and financial burden of the Group.

The safety and environmental protection policies
promulgated by the PRC government have increasingly
imposed much pressure on the enterprises in the coal
industry in the PRC. The coal enterprises need to invest
additional amount on their infrastructure, management,
systems control, etc., for complying with the relevant rules
and regulations. In view of the current financial position of
the Group, it may not be feasible for the Group to further
increase material investment on the above two coal mines.
Therefore, by disposing the coal business to the major
shareholder would help the Group to improve the future
financial position of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRDMN

FINANCIAL REVIEW

Revenue

The Group was principally engaged in the businesses of
production and sale of coal and trading of purchased
coal (the “Coal Business”) and production and sale of
building materials in the PRC (the “Building Materials
Business”).

The revenue contributed by the Coal Business and the
Building Materials Business accounted for approximately
63.3% and approximately 36.7% of the Group's total
revenue for the Period respectively.

The Group’s total revenue for the Period amounted to
approximately HK$284.7 million, representing a decrease
of approximately 42.6% from approximately HK$495.8
million for the Last Period. The decrease in revenue was
primarily due to the reduction in coal demand during the
Period and the reduction in demand for building materials
for construction of buildings in the PRC, resulting from the
macro-economic adjustment in the PRC during the Period.

During the Period, the total sales volume of coal was
approximately 414,000 tons which was less than the Last
Period (approximately 816,000 tons) by approximately
49.3%, in which, approximately 141,000 tons or
approximately 34.1% (the Last Period: approximately
563,000 tons or approximately 69.0%) and approximately
273,000 tons or approximately 65.9% (the Last Period:
approximately 253,000 tons or approximately 31.0%)
were contributed by coal trading business and coal
production respectively.

Both the sales volume and average selling price of coal
have dropped during the Period. The average selling price
of coal has decreased from approximately RMB384.1 per
ton for the Last Period to approximately RMB376.3 per ton
for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Cost of Sales and Gross Profit

The cost of sales and gross profit for the Period were
approximately HK$271.0 million (the Last Period:
approximately HK$464.4 million) and approximately
HK$13.7 million (the Last Period: approximately HK$31.3
million) respectively.

The gross profit margin was decreased from approximately
6.3% for the Last Period to approximately 4.8% for the
Period. In particular, the Building Materials Business has
contributed gross profit of approximately HK$26.2 million
for the Period.

Gross loss of the Coal Business was approximately
HK$12.5 million (the Last Period: approximately HK$4.8
million) for the Period. The increase in the gross loss for
Coal Business during the Period was mainly caused by
the reduction in coal demand and the drop in average
selling price of coal during the Period. The performance
of the Coal Business is easily affected by the fluctuation
of market coal price, production scale of the Group’s coal
mines and government policies of the PRC. The Group will
constantly carry out stringent cost control and maintain
the safety standards of the Coal Business.

Net Loss Attributable to the Owners of the Company

The net loss attributable to the owners of the Company
for the Period was approximately HK$48.1 million,
representing an increase of approximately 2.3% as
compared with the Last Period of approximately HK$47.0
million. The reason for the slight increase in net loss
attributable to the owners of the Company was mainly
due to the decrease in gross profit as explained in
precedent paragraphs.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRDMN

Accounts and Bills Receivables and Contract Assets

As at 30 June 2019 (the “Period End”), the accounts
and bills receivables and contract assets amounted to
approximately HK$439.7 million, representing a decrease of
approximately 3.3% as compared to the balance as at 31
December 2018 (the “Last Year End”) of approximately
HK$454.6 million. The decrease was mainly because of the
drop in revenue during the Period. Both the Coal Business
and the Building Materials Business have granted certain
respective credit period to certain customers.

Amongst the total amount of accounts receivable
(excluding the bills receivable) as at the Period End,
the largest customer of the Group was also the largest
debtor who has contributed approximately HK$54.9
million (equivalent to approximately RMB48.2 million)
or approximately 30.6% of the total accounts receivable
amount. The entire balance due from the largest customer
as at the Period End was not past due.

Accounts and Bills Payables

Bills payable as at the Period End amounted to
approximately HK$573.0 million (the Last Year End:
approximately HK$607.8 million) which contributed
approximately 88.5% (the Last Year End: approximately
92.4%) of the total amount of accounts and bills payables
as at the Period End, i.e. approximately HK$647.7 million
(the Last Year End: approximately HK$658.1 million).
In order to enhance the operational cash flow and
liquidity, bills were issued to suppliers for settlement.
The bills payable as at the Period End has decreased by
approximately HK$34.8 million or approximately 5.7%.

Rosan Resources Holdings Limited Interim Report 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECT

Looking forward to the second half of year 2019, the
Company will continue to consolidate its resources
to develop in both the coal mining business and
building materials business so as to further improve its
effectiveness and efficiency in operating the business of
Group. As announced by the Company on 3 May 2019
regarding to the proposed disposal of the Group’s certain
coal mines and the related coal business, upon completion
of the disposal, the Group will be able to lower its liability
level significantly and further strengthen its financial
position to confront with the future uncertain domestic
market and macro-economic challenging environment.
However, stakeholders of the Company have to pay
attention that the said disposal may or may not proceed,
the Company and the management will try their best
endeavors to strive to explore different opportunities for
the Group.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at the Period End, the net liabilities of the Group
was approximately HK$215.5 million (as at the Last Year
End: approximately HK$163.5 million) and the total cash
and bank balance (including pledged bank deposit) was
approximately HK$512.0 million (as at the Last Year End:
approximately HK$692.4 million). As at the Period End,
the Group had net current liabilities of approximately
HK$970.1 million (as at the Last Year End: approximately
HK$888.4 million) and its current ratio was decreased
from 0.58 times as at the Last Year End to 0.53 times
as at the Period End. The Group’s working capital was
mainly financed by internal cash flow generated from
its operation, the banking facilities granted by financial
institutions and the amounts due to and loans from
shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRDMN

As at the Period End, the Group’s accounts and bills
receivables and contract assets, net of any provision for
impairment amounted to approximately HK$439.7 million
(as at the Last Year End: approximately HK$454.6 million)
and certain accounts receivable were pledged to secure
bank loans of the Group. Subsequent to 30 June 2019
and up to the date of this report, accounts receivable
amounting to approximately HK$74.8 million has been
settled.

As at the Period End, bank deposits amounting to
approximately HK$466.6 million (as at the Last Year End:
approximately HK$461.5 million) were pledged to secure
bills payable of the Group and not available for the
operation or repayment of debts of the Group. Cash and
cash equivalents which were not pledged amounted to
approximately HK$43.8 million (as at the Last Year End:
approximately HK$35.8 million).

As at the Period End, the Group has bank and other loans
amounting to approximately HK$701.6 million (as at the
Last Year End: approximately HK$840.6 million). The bank
loans amounting to approximately HK$665.9 million (as
at the Last Year End: approximately HK$614.5 million)
bear interest at interest rates ranging from 4.35% to
12.52% per annum (as at the Last Year End: at interest
rates ranging from 3.30% to 12.80% per annum).
Certain property, plant and equipment, prepaid land lease
payments, right-to-use assets and mining rights of the
Group were pledged to secure certain bank and other
loans of the Group.

As at the Period End, approximately HK$516.7 million (as
at the Last Year End: approximately HK$485.9 million)
of the Group’s bills payable were secured by the Group's
pledged time deposits amounted of approximately
HK$466.6 million (as at the Last Year End: approximately
HK$461.5 million), in which approximately HK$56.3
million (as at the Last Year End: approximately HK$152.4
million) were guaranteed by a major customer.

Rosan Resources Holdings Limited Interim Report 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

The amounts due to shareholders have been increased by
approximately 33.0% from approximately HK$9.1 million
as at the Last Year End to approximately HK$12.1 million
as at the Period End. In particular, loans for a term of
three years amounting to RMB10.0 million (equivalent
to approximately HK$11.4 million) (as at the Last Year
End: HK$11.4 million), RMB10.0 million (equivalent to
approximately HK$11.4 million) (as at the Last Year End:
HK$11.4 million) and RMB35.0 million (equivalent to
approximately HK$39.8 million) (as at the Last Year End:
HK$39.8 million) have been advanced from shareholders,
Mr. Bao, Mr. Zhang Xinzhi and Mr. Li Xiangfei, respectively
as at the Period End.

The Group’s gearing ratio (as a ratio calculated by (a) the
sum of bank and other loans, amount due to an associate
and amount due to and loan from shareholders; divided
by (b) the total assets of the Group) was approximately
40.5% (as at the Last Year End: approximately 44.4%).

The total amount of authorised share capital of
the Company is HK$3,000,000,000 divided into
30,000,000,000 ordinary shares of HK$0.1 each, with
1,040,173,692 ordinary shares in issue as at the Period
End.

There were no other changes in the capital structure of
the Company during the Period.
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CORPORATE GOVERNANCE PRACTICES

TEXERER

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

During the six months ended 30 June 2019, the Company
has complied with the code provisions as set out in the
Corporate Governance Code (the “CG Code"”) contained
in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”), except for the deviation as set out
below.

Code provision A.4.1 of the CG Code provides that non-
executive directors should be appointed for a specific
term, subject to re-election. The non-executive director
and independent non-executive directors (the “INEDs") of
the Company do not have a specific term of appointment,
but are subject to rotation in accordance with bye-law 111
of the Bye-laws of the Company. As the non-executive
director and INEDs of the Company are subject to rotation
in accordance with the Bye-laws of the Company, the
Board considers that the non-executive director and INEDs
of the Company so appointed with no specific term will
not impair the quality of corporate governance of the
Company as required by the principle of good governance
laid down in A.4 of the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (the
“Model Code”) set out in Appendix 10 of the Listing
Rules as the code of conduct regarding securities
transactions by Directors. Having made a specific enquiry,
all Directors of the Company have fully complied with the
required standards set out in the Model Code throughout
the six months ended 30 June 2019.

Rosan Resources Holdings Limited Interim Report 2019
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DIRECTORS' REPORT

PRINCIPAL ACTIVITIES

The principal activities of the Group include (i) production
and sale of coal and trading of purchased coal and (ii)
production and sale of building materials in the People’s
Republic of China (the “PRC").

EXCHANGE RISK EXPOSURE

The sales and purchases of the Group are predominantly
in Renminbi which is the functional currency of the related
group entities. The Board therefore is of the opinion that
the Group's sensitivity to the change in foreign currency
is low and the Group does not hedge its foreign currency
risk.

DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 June 2019.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2019, the Group has a total of approximately
1,769 employees located in Hong Kong and the PRC.
Salaries are reviewed annually with discretionary bonuses
being paid depending on individual performance. The
Group also provides other benefits including medical
insurance and pension funds. A share option scheme (the
“Share Option Scheme”) was adopted by the Group
on 27 May 2014 to enable the directors of the Company
to grant share options to eligible participants including
any employee of the Group as incentive to their valuable
contribution to the Group. A refreshment of the limit in
respect of the granting of share options under the Share
Option Scheme and all other share option scheme(s) up to
104,017,369 shares of the Company was approved at the
annual general meeting of the Company held on 30 May
2018.

No share options were granted during the six months
ended 30 June 2019. As at 1 January 2019 and 30 June
2019, the Company had no outstanding share options
under the Share Option Scheme.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities on the Stock Exchange during the six months
ended 30 June 2019.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-laws or the laws of Bermuda which would
oblige the Company to offer new shares on a pro rata
basis to existing shareholders of the Company.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit
Committee”) which was established in accordance with
the requirements of the CG Code for the purpose of
reviewing and providing supervision over the Group’s
financial reporting process and internal control and risk
management. The Audit Committee comprises three
of the INEDs of the Company, namely Mr. Ma Yueyong
(Chairman of the Audit Committee), Dr. Chen Renbao
and Mr. Ma Wai Tong. The Audit Committee reviewed
the condensed consolidated interim financial statements
of the Group for the six months ended 30 June 2019 and
was of the opinion that such statements comply with the
applicable accounting standards, the Listing Rules and
legal requirements and that adequate disclosure have
been made.

Rosan Resources Holdings Limited Interim Report 2019

BE HEIWMEALF L
& 3

BE-T-NAFAA=FALAMR
A« A B 3 HAE I 2 R A

REXMEE HELEEARAF
A L E e

BRiE KR

AN NSRRI BAEE 3= kid
EYRELBIREZIGRC RER
REBAELEHIRAARTRBRER
BEME-

EREEE

AARBIREEERTRZREK
YEZLZEE ([BREEE])
ARG & BE R AR R B 2 B 75 BR AR
F-ABEEREBRER ERE
BEMRARA=BBIIFNTES
HKCERBELAE (BREESR
I REEBLIRSEELLE
EZZRRCENAKEHE_F
—NERA=THIEREASHBZ
BHEETHMEHRE XRAE
My BRRETAERA LR
ETRAFECEBIRE WAL T
DI -



DIRECTORS' REPORT

DIRECTORS’" AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN THE
SECURITIES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2019, the interests and short positions of
the directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFO")) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have taken
under such provisions of the SFO); or were required,
pursuant to Section 352 of the SFO, to be entered in the
register referred to therein; or were required, pursuant
to the Model Code contained in the Listing Rules, to be
notified to the Company and the Stock Exchange, were as
follows:

Long positions in the ordinary shares of the Company

EEEHRE

BEERITHRABREALITAR
HEHEIE2ESFPHEEZ
BERKXE

—T-NEXA=Z+H BER
AN BT ERAB A AR A I E AR B
FE(EERBSREBEKR ([#
ZREE®EG] >%xw|z>zw
HERDREFTHEBEREE

MHEREEBIEEXVERSET 8D B A&
KRB RBRAT (BIEFESEREE
RSN 2 RS G E F
WERB ZERIKE)  SHERKA
AREIREFESH KA EEF %352
BEEZELM: siRiE EmR A
FEETMARZEFETELZRSZ
EETAENEARRRBRATZ
1‘% &/)\EQDT

REQRBEBRZHE

Approximate

Name of Directors/chief Number percentage of
executive Nature of Interest of shares shareholding
IRAERE A
B TETHAEHEE RuH4E RHOBE BaL
Mr. Dong Cunling Personal interest 540,000 0.05%
EFREE (EPN 5
Mr. Sun Shusheng Personal interest 3,432,000 0.33%
BREELE (EPNG =
Mr. Li Xiangfei Personal interest 100,000,000 9.61%
FAREE EAER
Mr. Yang Hua* Personal interest 10,089,196 0.97%
TS (PN £
* Resigned as executive director of the Company in February * RZT—N\FEZABEARRRHIT

2018 and resigned as chief executive of the Company in
December 2018.

EERRN_F-N\F+RABEL
REITHAE
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Save as disclosed above, none of the directors and chief
executive of the Company had any interest or short
position in the shares, underlying shares and debentures
of the Company and its associated corporations (within
the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have taken under such provisions of
the SFO); or were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein; or
were required, pursuant to the Model Code contained in
the Listing Rules, to be notified to the Company and the
Stock Exchange as at 30 June 2019.

SUBSTANTIAL SHAREHOLDERS" AND
OTHER PERSONS’ INTERESTS IN SHARES
AND UNDERLYING SHARES

So far as was known to the directors or chief executive of
the Company, as at 30 June 2019, the person, other than
the directors or chief executive of the Company, who had
an interest or short position in the shares or underlying
shares as recorded in the register required to be kept
under Section 336 of the SFO were as follows:

Rosan Resources Holdings Limited Interim Report 2019
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Long positions in the shares of the Company

DIRECTORS' REPORT
EEEHRE

RERBRGZHFE

Approximate

Number percentage of
Name of Shareholders Capacity of shares shareholding
R R4
RS BB g0 43 8 B Ak
(1) Retop International Investment Beneficial owner 241,400,000 23.21%
Limited (“Retop”) (Note 1)
HRERREBRAR EnBAA
([%%)) (KzE1)
(2) Vestfoco International Investment  Interest in controlled 241,400,000 23.21%
Limited (“Vestfoco”) (Note 1) corporation
HEBRRRERRAT REEEER
(T#Ee]) (K1)
(3) Mr. Bao Hongkai (“Mr. Bao") Interest in controlled 241,400,000 23.21%
(Note 1) corporation
Bt ([BEE]) XEEEER
(Htat1)
Beneficial Owner 675,000 0.06%
EnlAA
(4) Mr. Li Yupeng (Note 2) Beneficial owner 71,000,000 6.83%
FEMEE (K5E2) EnBAA
(5) Minan Holding Limited (Note 3) Beneficial owner 127,500,000 12.26%
(Ht73) EnflAA
(6) Mr. Zhang Xinzhi (Note 3) Interest in controlled 127,500,000 12.26%

RESEE (H:E3)

Notes:

Q)

Save as disclosed above, no persons had an interest or a
short position in the shares and the underlying shares as
recorded in the register required to be kept under section

Retop is beneficially and wholly owned by Vestfoco of which (1)
Mr. Bao is the sole beneficial owner. Accordingly, Vestfoco

and Mr. Bao are deemed to be interested in the shares of the
Company held by Retop.

Mr. Li Yupeng is independent and not related to the Board or  (2)
management of the Company.

Minan Holding Limited is beneficially and wholly owned (3)
by Mr. Zhang Xinzhi. He is not related to the Board or the
management of the Company.

336 of the SFO.

corporation
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CONTINGENT LIABILITIES

The Group had no other contingent liabilities as at 30 June
2019.

CONNECTED TRANSACTIONS

On 3 May 2019 and 5 August 2019, the Company entered
into a share purchase agreement and a supplemental
agreement (collectively, the “Share Purchase
Agreement”) with Right Success Investments Limited
("Right Success”), a company wholly owned by Mr.
Bao, in relation to the disposal of entire equity interest
in Clear Interest Limited, a wholly-owned subsidiary
of the Company, and its subsidiaries (“Clear Interest
Group”) at a consideration of United States dollars 200
(the “Disposal”). The principal activities of Clear Interest
Group are production and sale of coal and trading of
purchased coal in the PRC.

The proposed transaction is yet to complete as at
the date of this report and is subject to approval of
the independent shareholders and certain conditions
precedent as stated in the Share Purchase Agreement.

Details were set out in the Company’s announcements
dated 3 May, 27 May, 28 June, 30 July, 5 August and 30
August 2019.

Save as disclosed above, the Group has not conducted
any other connected transaction or continuing connected
transaction (as defined under the Listing Rules) which is
subject to reporting requirements under the Listing Rules.

REVIEW OF UNAUDITED INTERIM RESULTS

The condensed consolidated interim financial statements
of the Group for the six months ended 30 June 2019 are
unaudited and have been reviewed by the Company’s
Audit Committee.

By order of the Board
Rosan Resources Holdings Limited
Dong Cunling

Chairman

Hong Kong, 29 August 2019

Rosan Resources Holdings Limited Interim Report 2019
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CONDENSED CONSOLIDATED INCOME STATEMENT

GRS WER

For the six months ended 30 June 2019 & ZE - ZT— N FNNA=+HILAEA

Unaudited
Six months ended 30 June
2019 2018
Notes HK$'000 HK$'000
RISER
BEAA=THLERER
—E-hE —E-N\F
iz THT FHT
Revenue W25 5 284,707 495,752
Cost of sales HERR (271,025) (464,437)
Gross profit E7 13,682 31,315
Other income and gains HE ARG 5 37,814 34,355
Selling and distribution expenses  §5& & % #5532 (18,114) (19,133)
Administrative expenses TR (36,966) (37,305)
Other expenses HiF% (1,726) (4,192)
Finance costs B 75 & A 6 (39,684) (46,070)
Share of results of associates ~ JE{L I A %% (647) )
Share of results of a joint venture JE{5—RIALMEEE 24 26
Net impairment loss on financial &R RALNEEZ
and contract assets HEEERFE (11,419) (183)
Impairment loss on property, ME- -BEIEREZ
plant and equipment HEER 17 - (4,996)
Loss before income tax RATEHATEE 7 (57,036) (46,185)
Income tax credit/(expense) FiBfige,/ (Ax) 9 1,487 (798)
Loss for the period HREsE (55,549) (46,983)
(Loss)/profit for the period ~ FE{5Hik (E1B),/
attributable to: piny
Owners of the Company RABERA (48,112) (46,991)
Non-controlling interests AR (7.437) 8
(55,549) (46,983)
Loss per share attributable to A2 B#E AEEER
the owners of the Company &8
- Basic and diluted (HK cents) — —Z A R #H (74L) 11 (4.625) (4.518)

BEERERARAR 20195 HHE
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
HHAGEEZERER

For the six months ended 30 June 2019 #Z =%

—NFENA=+HINEA

Unaudited
Six months ended 30 June
2019 2018
HK$'000 HK$'000
RIEERK
BEANA=1TRHILXEA
—E-h#F —T-N\F
FHET FHET
Loss for the period HMAEE (55,549) (46,983)
Other comprehensive income/ HiRHEMEEWKE
(loss) for the period (E58|)
ltems that may be reclassified HEensfoEsEas
subsequently to profit or loss: HE :
Exchange differences REAGIINEFHBHRERZ
on translation of EHERE
financial statements of
foreign operations
— subsidiaries —HEB AR 3,385 4,283
— a joint venture ——HaErE 3) (83)
— associates WA (22) (1,336)
Net other comprehensive income EZAEHHEEEEZ
that may be reclassified Eﬁﬂ%@ﬂﬁlﬁm?%ﬁ
subsequently to profit or loss 3,360 2,864
ltem that will not be reclassified T &@EHDAEIEZEZ
to profit or loss: ER:
Change in fair value of BRAFEFAEMEE
equity investments at 145( SRERE 2 AFE
fair value through other #E
comprehensive income (25) -
Other comprehensive income for B Py £ #h 2 T M 25 -
the period, net of tax L TE 3,335 2,864
Total comprehensive loss for B2 A E B2
the period (52,214) (44,119)
Total comprehensive (loss)/ Ehe2@E (BR) Wi
income attributable to: mE:
Owners of the Company ViN/NETE Z =N (44,836) (44,492)
Non-controlling interests VRN = (7,378) 373
(52,214) (44,119)
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
EHGEMBRR X

R-ZF-NFNA=+H

As at 30 June 2019

Unaudited Audited
30 June 31 December
2019 2018
Notes HK$'000 HK$'000
RBERX WEZ
—E-AEF —E-N\F
AA=+H +=ZA=+—H
B e FHERT FHET
ASSETS AND LIABILITIES ¥BER&ARE
Non-current assets IRBEE
Property, plant and equipment ¥ - 55 M 3% & 12 373,121 396,187
Prepaid land lease payments & st + b 72 & 7008 13 - 66,197
Right-of-use assets EREEE 14 68,332 -
Goodwill EES 15 - -
Mining rights R 16 290,825 293,917
Other intangible assets Hith\mpEE 654 623
Interests in associates REERR 2 S 18 99,377 100,046
Interest in a joint venture R—HEeELEIER 19 5,994 5,973
Deferred tax assets B IAEE 976 -
Financial assets at fair BAFEFAHEMBEE
value through other WmzsmEE
comprehensive income 20 657 682
839,936 863,625
Current assets REEE
Inventories FE 29,061 24,849
Accounts and bills receivables FEUBE AR Z i KA 4
and contract assets BE 21 439,716 454,569
Prepaid land lease payments 81+ 4 & 7K 1E 13 - 1,506
Prepayments, deposits and ~ FEHFKIE RS M E M
other receivables JE WK IR 22 105,008 24,480
Tax recoverable AT Y [E] F 50 9,430 9,433
Pledged and restricted bank 2 & 2 BR #| &0 iR 1T
deposits TR 23 468,256 656,651
Cash and cash equivalents 4 RIES%(EEL 23 43,791 35,789
1,095,262 1,207,277

BEERERARAR 20195 HHE
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
EHAGEMBRR R

As at 30 June 2019

RZB-NFXA=+H

Unaudited Audited
30 June 31 December
2019 2018
Notes HK$'000 HK$'000
RBER KEZ
—E-hF —E-N\F
NA=+H +=ZA=+—H
ff o FHERT FHET
Current liabilities REBEE
Accounts and bills payables &1 BE 7% &2 2= 4% 24 647,702 658,132
Amount due to an associate & { — & B & A B A 18 14,635 14,640
Amounts due to shareholders J&{~f i% 5 718 25 12,113 9,135
Other payables and accruals  HibEMFKARETER 26 609,619 551,447
Provision for reclamation HRE ARG
obligations 102,371 100,164
Lease liabilities HEAR 1,105 -
Bank and other loans RITREMER 27 677,858 762,200
2,065,403 2,095,718
Net current liabilities RBEEEE (970,141) (888,441)
Total assets less current HBEERRBERS
liabilities (130,205) (24,816)
Non-current liabilities kRBEE
Loans from shareholders REBRRER 25 56,353 54,491
Lease liabilities HEBE 279 -
Bank and other loans RITREMERK 27 23,709 78,364
Deposit received BlIEE 26 2,250 2,165
Deferred income EEWA 28 2,749 3,142
Deferred tax liabilities ELERIEAE - 489
85,340 138,651
Net liabilities EEFE (215,545) (163,467)
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
EHGEMBRR X

As at 30 June 2019 R=—FE—NFNNA=1+H

Unaudited Audited
30 June 31 December
2019 2018
Notes HK$’000 HK$'000
RIBERK WEZ
—E-AEF —E-NEF
NA=+RH +=ZA=+—H
B e FET FHET
EQUITY BRAERER
Share capital [N 29 104,017 104,017
Deficit in reserves ok e e A (254,507) (209,671)
Deficiency attributable AR EER AEL ZEH
to the owners of the
Company (150,490) (105,654)
Non-controlling interests  JE1E B 2 (65,055) (57,813)
Capital deficiency BB A (215,545) (163,467)

BEERERARAR 20195 HHE
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
HHGEEZEEH X

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

(Unaudited)
(*5h)

Attrbutable to the onners of the Company
FATRAAEL

Capttl Eichange Statutory Non-

Share  Share redempion  Other Confrouted fluctuation ~~ Capitel~~ resenve Accumulted controling
ot pemumtresenet resemes® suplistresenet resene® fund® losses® Totdl  interests Total
HKE000  HKS000  HKS'000  HKSO0D  HKS000  HKSOOD K000  HKSO00  HKS000  HKS'000  HKS00D  HKS'000

BrEE Elky R #ok
BA ROEE  BE EGE 4AR& BB EER QB ZRERT & EE 4
TR TRr TEr TEn TEL TAn TR TR A AR TEm TR

Balanceat 1 January 2018 H-3-NE-A-RE& 71067 13533 50 66,566 641 136686 2442 198 (17364 (5450 (72008 (117458)

(Lossroft for e perid & (58) /871 - - - - - - - - %) (%91 § (6%
Other comprehersiie ncomel SR 6 2ENE/
(loss) or the period (ER)
Exchange dffeences BERNERIRER,
on transaton of 3=
financil statements of
foreign operations
- subsidiaries -KEAR - - - - -3 - - - 376 507 4283
- ajointventure ——HALLE - - - - - 75 - - - ) G @
- as0Ciates -BE0E - - - - - (10 - - - (12 13y (3%

Totd comprehensive ncomel - BR2ENE /()

(lss) for the period - - - - - 049 - - ([46%91) (4449 3 g

Addions through acquistion - FBHEHEBATTHRE

ofsubsiies - - - - - - - - - - D& e
Deemed copitel contribution - BB S SREEHEL

arising fiom non-curent HEfFEE

interest fee shareholders’

loan - - AL - - - - AL - 8
Issuance of shares pursuant to. -~ BB FERTRE
the subscriptions** 20,000 20,000 - (20,000 - - - - - 20000 - 20000

Shates isued in consderation  EEMEHEATNRER
for the acquiston of EfiRh

subsidaries 150 6503 - - - - - - - 192 - 1923
Transfer from other reserves BB AEBER - - - M5 - - - -5 - - -
At 30 June 2018 RZE-NERRZTR 104017 261837 EIYAVE) o1 139185 2744 1398 (S277) (33504 (50.986)  (B4,490)
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i
CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
HHRREREEEH R

For the six months ended 30 June 2019 &2 =F—LF A=+ HIE A

(Unaudited)
(E840)

Attributable to the owners of the Company
LOBEEIN

Capital Exchange Statutory Non-

Share  Share redemption  Other Contrbuted fluctuation  Capital ~ reserve Accumulated controlling
Gapital - premium*  reserve* reservest  surplust  reserve*  reserve*  fund*  osses* Total interests  Total
HKS000  HKSO00  HKS'000 ~ HKSO00 ~ HKS'00  HKS000  HKSO00  HKS000  HKS000  HKS000  HKS000  HKS'000

4188 EiRE HE #2K
B REEEr  BE AbER AA2%  GR BAER ORS TER &% BE &%
Tan TEr  TER TEn TR TEn TR AR TEn e TEm TR

Balanceat 1 January 2019 H=F-RE-F-BER 104017 261837 50 6461 641 148300 27442 133928 (346483) (105654)  (57.813) (163461)

Loss for the period BnEE - - - - - - - - (1) @) (8 (559
Other comprehersive income/ ~ Ef0E 2 Fliss/
(loss) for the period (ER)
Bichange difeences BEENERIRERL
on translaton of EjzE
financial statements of
foreign operations
- subsires -HEA - - - - -3 - - - 61 336
- ajoit venture --E&EM - - - - - 6] - - - ) - 6
- &s0cates -BElE - - - - - (20) - - - [/ —]

Change infair vlue of ROTEAALERE
equlty investments at WakEREZATE
fair value thiough other £9
comprefensive income - - - ) - - - - - ) - ®)

Toto comprehensie loss) ~ SR3E (E8) /UE
income for the period a8 - - - () -3 - - (8112 (486)  (1378) (52214)

Capitalnjecon fomnon-~~ FRER2FE

controling inerests - - - - - - - - - 136 136
Tanfer fiom other resernves ~ ERBEBEE - - - (13559 - - - - 1355 - - -
At30 June 2019 WoE-RERAZTR 104017 261837 50 5108 641 151603 27,442 133928 (881,036 (150490)  (65,055) (215,545
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
HHGEEZEEH X

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

*

* %

Rosan Resources Holdings Limited

These accounts comprise the condensed consolidated deficit
in reserves of approximately HK$254,507,000 (as at 31
December 2018: approximately HK$209,671,000) in the
condensed consolidated statement of financial position.

Included in the amount represented deposit of
HK$20,000,000 received from Retop International Investment
Limited during the year ended 31 December 2017, an entity
indirectly wholly owned by Mr. Bao Hongkai (“Mr. Bao”), a
substantial shareholder of the Company, for the subscription
of ordinary shares of the Company which was completed
on 3 January 2018. Such amount was recorded in “Other
reserves”. Upon the completion of the subscription, such
amount was reversed and formed part of share capital and
share premium.

Interim Report 2019

*

ZERP BEERES B K
MEPRHEPLEEREBAD
254,507,000 7T (=& — \F
+=A=+—H:4J209,671,000/%
JT) e

BREHEBEHE T —+HF+=A
ST HUEFERRBEAAR LB
BRR=ZF—-NF—-HA=B%MKX)
EHIRREBRRERR AR (B
EE([BEE] AARAEE
R M2 ERENER) HRE
20,000,000 Loz &R A [H
] - RETRE  ZeBEOR
8] - S B RR AR % AR 1) ik 18 ) — D

Paun
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

HHRERETRER

For the six months ended 30 June 2019 &2 =F—LF A=+ HIE A

Unaudited
Six months ended 30 June
2019 2018
Notes HK$'000 HK$'000
RSB
BEAA=1+RHLXEAR
—E-NF —ZT-NF
B e FHERT FHET
Cash flows from RETH2HRERE
operating activities
Cash used in operations KEMAR e (7,531) (55,168)
Income tax paid ERAER - (690)
Interest received B FE 151 1,385
Interest paid BAFIE (37,645) (43,970)
Net cash used in LEEEFTAIR S FRE
operating activities (45,025) (98,443)
Cash flows from REZBZEERE
investing activities
Purchases of property, plant BEEY% HEK&HE
and equipment 12 (3,926) (8,485)
Purchases of other BEHEMELEE
intangible assets (88) (575)
Decrease/(increase) in pledged 2K K & R | /Y8R 17
and restricted bank deposits  fF R4 (1€ 0) 191,159 (248,107)
Net cash inflow on acquisition YT B AR ZIRERA
of subsidiaries F R 8 - 19,586
Proceed from disposal HEWE BERXREZ
of property, plant Fris k1A
and equipment 22 50
Net cash generated from/ BEEBRE, (FTA)
(used in) investing activities 3R 4 %58 187,167 (237,531)
BESRERERAT 2019FPHRE



CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
HRHGEREETRER

For the six months ended 30 June 2019 #Z =%

—NFENA=+HINEA

Unaudited
Six months ended 30 June
2019 2018
Notes HK$'000 HK$'000
RISEZX
BEXAB=1+HLXEAR
—E-NF —T-N\F
Ht & TEx FHET
Cash flows from BRETBH2EERE
financing activities
Capital injection from IR 2 EE
non-controlling interests 136 -
Cash received in relation BARBELTEKRZ
to the subscription of BlRE
ordinary shares 29 - 20,000
Proceeds from bank loans SRITE KB HIA 156,478 159,990
Proceeds from other loans — H i & RS HEA 5,781 209,517
Repayments of bank loans %fﬁﬁ%m (104,049) (160,728)
Repayments of other loans {82 E # & 3% (199,131) (37,641)
Proceeds from a related party X BEES 2 ERIE 1,239 -
Payment of lease liabilities A E & &Rt (739) -
Advance from shareholders % 5 Z4 2k 2,981 81,160
Proceeds from loans from REBRRERZFIBHE
shareholders - 94,800
Net cash (used in)/generated B& EE) (FrF),Fid
from financing activities e F8E (137,304) 367,098
Net increase in cash ReRRSEEEREM
and cash equivalents FE 4,838 31,124
Cash and cash equivalents at A—HA—H2R&RRS
1 January £EIBER 35,789 170,878
Effect of foreign exchange  SMNEEREEH) 2 £
rate changes 3,164 1,779
Cash and cash equivalents RANA=THZHRER
at 30 June R&%EEAR 43,791 203,781
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

GENERAL INFORMATION

Rosan Resources Holdings Limited (the “Company”)
is a limited liability company incorporated in
Bermuda. The address of its registered office is
located at Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda. The Company’s shares are
listed on the main board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The principal activities of the Company and its
subsidiaries (the “Group”) include (i) production
and sale of coal and trading of purchased coal and
(i) production and sale of building materials in the
People’s Republic of China (the “PRC").

The production and sale of building materials
operation is related to the acquisition of subsidiaries
for the six months ended 30 June 2018, details are
set out in note 8.

BASIS OF PREPARATION

The condensed consolidated interim financial
statements of the Company have been prepared in
accordance with Hong Kong Accounting Standard
34 Interim Financial Reporting ("HKAS 34") issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") and the applicable
disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”).

The condensed consolidated interim financial
statements have been prepared in accordance
with the same accounting policies adopted in the
annual financial statements for the year ended 31
December 2018, except for the adoption of the
new and revised Hong Kong Financial Reporting
Standards (“HKFRSs"”) (which includes all applicable
individual HKFRSs, Hong Kong Accounting Standards
("HKASs") and Interpretations (“Int"”)) as disclosed
in note 3.

1.

—RER
REERERER AT ([4
AR ARBREZMAX
UZBRAR -HFMpE
J& i A Clarendon House, 2
Church Street, Hamilton HM11,
Bermuda ° AR 8] & {5 A & B
BAERSHEBRAE ([HBX
Frl) =R Emie

AAmREMBRA ([HRE
BzEE2EXBBEEDE
ARIFE (THhE])#HE: ()
FEREERRREBARKE
5 R(BEMEERHE -

BE—T- \FXA=1THL
NER EEMBEBNEE
K ERWEENE AR B
FHIEBMIEES o

mREERE

KRRz GRERA PRI BH
RILEBEEEMLE ([F
BEFEAE])BRHNEES
FHAERIEE345% [ o IR B ¥R 5 |
(TERETEREIMR]) R
B s EmARAN ([ £
A HERBRERRE -

B R 40 IS 23 P 452 BB T AT R 4%
EREBMBREEN([E
BRBmEEL]) (KhaiE
FrAE R E RSB @RS
R BERGHER ([FEE
SFEADERE([RE]))
Oh R RRER A D BB R T
HRREBEE-ZT—\F+=A
“t—RLEFRZFEHBER
RATRANER & BE R
Blo

BEERERERAT 2019FFHRE

31



32

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 #Z =%

2.

BASIS OF PREPARATION (continued)

These condensed consolidated interim financial
statements are presented in Hong Kong Dollars
("HK$") and all values are rounded to the nearest
thousand unless otherwise stated. The condensed
consolidated interim financial statements contain
condensed consolidated interim financial statements
and selected explanatory notes. The notes include
the explanation of events and transactions that
are significant to an understanding of the changes
in financial position and performance of the
Group since the 2018 annual financial statements.
These condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with HKFRSs.

These condensed consolidated interim financial
statements are unaudited.

Going concern basis

The Group incurred a consolidated net loss of
approximately HK$55,549,000 for the six months
ended 30 June 2019 and, as of that date, the
Group had net current liabilities of approximately
HK$970,141,000 and a capital deficiency of
approximately HK$215,545,000 among which
the outstanding borrowings of approximately
HK$1,279,044,000 (including bank loans of
approximately HK$665,908,000 (note 27), other
loans of approximately HK$11,950,000 (note 27),
bills payable of approximately HK$573,048,000 (note
24), amount due to an associate of approximately
HK$14,635,000 (note 18), amounts due to
shareholders of approximately HK$12,113,000
(note 25) and interest-free loans provided by the
related party of approximately HK$1,390,000 (note
26)), are due for repayment within one year from
the reporting date or repayable on demand. These
conditions indicate the existence of a material
uncertainties that may cast significant doubts on
the Group’s ability to continue as a going concern
and therefore the Group may be unable to realise
its assets and discharge its liabilities in the normal
course of business.

Rosan Resources Holdings Limited Interim Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

2. WEREE(E)
BEGEEE ()

REEAEEZ BB R
PURRERE ARAES
B SRER Sk IE BREUA T HE 3

BASIS OF PREPARATION (continued)
Going concern basis (continued)

In order to improve the Group’s financial positions,
liquidity and cash flows, the directors of the
Company have adopted or in the process of adopting
the following measures:

(@) The Group has been taking stringent cost
controls in different areas, such as applying
cost control measures in the cost of sales and
administrative expenses;

(b) The Group has been liaising with certain banks
in relation to the renewal of its bank loans
amounting to approximately Renminbi (“RMB")
585,090,000 (equivalent to approximately
HK$665,908,000) as at 30 June 2019, which
would be due for repayment within twelve
months from the reporting date. Subsequent to
the end of the reporting period and up to the
date when the condensed consolidated interim
financial statements are authorised for issuance,
the Group has renewed certain bank borrowings
with an aggregate principal amount of
RMB108,600,000 (equivalent to approximately
HK$123,601,000) with a due date before 30
June 2020, and RMB48,640,000 (equivalent
to approximately HK$55,359,000) which will
be due for repayment after 30 June 2020,
respectively. In the opinion of the directors of
the Company, taken into account the long term
relationships and also their understanding from
the liaison with the banks, the bank borrowings
with an aggregate principal amount of
RMB427,850,000 (equivalent to approximately
HK$486,948,000) that will be due for
repayment within 12 months from the reporting
date can be renewed upon their respective
maturities;

(a)

(b)

MEE

REEDBRIEIEFEHE
YRS - I 4 A 3 65 B AR
K AT R A =2 AP JE AR AR AN
Gk
AEB-—BEHRR T
—NEXNA=T1H
HARE(TA E#J
585,090,0007T (& R
47665,908,000/% 7T )
BITEREE T RITH
o RERITETERN®
%H%tuﬂﬂmﬂ%
BE -RBEHRELE
ZEEHLRA T B R
REFETZAH K&
ECEREASBLBED
A AR #108,600,0007T
(HE EM{HB 601,000
/%E) i iEﬁ/\
ﬂf‘f'Elﬁ‘JrU,Hﬂ EAR
#48,640,0007T (HBE 7
4955,359,000/8 7T ) * #
RZE=-ZTFA=1+H
«é \Jﬁm,éfﬁm S TFRITE
,\ Tﬁ%wu%’%‘
&Eﬁiiﬁﬁmﬁ,ﬁﬁ%ﬁ%&ﬁ
MERSRITHE AR B0 T £F - 8
Rk BEAR 128 A R E
HZBEENASEEAR
D£1@<427 850,0007T (1B &
M #)486,948,000/8 7T)
MIRTEERTES R
RS AR HR

HM\
Z o4

5/

RERARAT 2019F FHRE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

2. RBEE(F)

2. BASIS OF PREPARATION (continued)

Going concern basis (continued)

(0

The Group has entered into three loan
agreements with three shareholders of the
Company on 14 February 2018, in which
two of them are substantial shareholders of
the Company who directly/indirectly own
23.27% and 12.26% of the Company’s shares
respectively as of the date of approval of
these condensed consolidated interim financial
statements. Pursuant to the loan agreements,
the three shareholders agreed to provide
unsecured and interest-free revolving loans with
an amount of RMB600,000,000 (equivalent to
approximately HK$682,877,000) for a term of
three years. As at 30 June 2019, aggregated
amount of RMB55,000,000 (equivalent to
approximately HK$62,617,000) has been
advanced to the Group (note 25);

The Group, from time to time, reviews its
investment projects and may adjust the
investment strategies in order to enhance the
cash flow position of the Group whenever it is
necessary; and

On 3 May 2019 and 5 August 2019, the Group
entered into a share purchase agreement and
a supplemental agreement (collectively, the
“Share Purchase Agreement”) with Right
Success Investments Limited (“Right Success”),
a company wholly owned by Mr. Bao Hongkai
("Mr. Bao"”), in relation to the disposal of
entire equity interest in Clear Interest Limited, a
wholly-owned subsidiary of the Company, and
its subsidiaries (“Clear Interest Group”) at a
consideration of United States dollars 200 (the
"Disposal”). The principal activities of Clear
Interest Group are production and sale of coal
and trading of purchased coal in the PRC.

Rosan Resources Holdings Limited Interim Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

2. BASIS OF PREPARATION (continued)

Going concern basis (continued)

(e) (Continued)

As at 30 June 2019, Clear Interest Group was in
net current liabilities and net liabilities position
of approximately HK$1,005,643,000 and
approximately HK$521,146,000 respectively.
The directors of the Company considered that,
upon the completion of the Disposal, the Group
would be able to substantially improve its
financial position.

The proposed transaction is yet completed as at
the date of this report and is subject to approval
of the independent shareholders and certain
conditions precedent as stated in the Share
Purchase Agreement.

Taking into account the above measures and after
assessing the Group's current and future cash flow
positions, the directors of the Company are satisfied
that the Group will be able to meet their financial
obligations when they fall due. Accordingly, the
directors of the Company are of the opinion that it is
appropriate to prepare the condensed consolidated
interim financial statements on a going concern
basis.

Should the Group be unable to continue in business
as a going concern, adjustments would have to be
made to write down the carrying amounts of assets
to their estimated recoverable amounts, to reclassify
non-current assets and non-current liabilities as
current assets and current liabilities respectively,
and to provide for any further liabilities which may
arise. The effects of these adjustments have not
been reflected in the condensed consolidated interim
financial statements.

2. RBEE(F)

RFEREEE (F)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

3.

ADOPTION OF NEW AND REVISED
HKFRSs

In the current interim period, the Group has adopted
a number of new and revised HKFRSs issued by the
HKICPA that are effective from 1 January 2019 but
they do not have a material effect on the Group’s
condensed consolidated interim financial statements
except for the adoption of HKFRS 16 Leases as
described in below.

The changes in accounting policies are also expected
to be reflected in the Group’s consolidated financial
statements as at and for the year ending 31
December 2019.

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a
Lease, HK(SIC)-Int 15 Operating Leases — Incentives
and HK(SIC)-Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease.
HKFRS 16 introduced a single, on-balance sheet
accounting model for lessees. As a result, the
Group, as a lessee, has recognised right-of-use
assets representing its rights to use the underlying
assets and lease liabilities representing its obligation
to make lease payments. Lessor accounting under
HKFRS 16 is substantially unchanged from HKAS
17. Lessor will continue to classify leases as either
operating or finance leases using similar principles as
in HKAS 17. Therefore, HKFRS 16 did not have any
financial impact on leases where the Group is the
lessor.

The Group has applied HKFRS 16 using the modified
retrospective approach. Accordingly, the comparative
information presented for the year ended 31
December 2018 has not been restated — i.e. it is
presented, as previously reported, under HKAS
17 and related interpretations. The details of the
changes in accounting policies are disclosed below.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

3. ADOPTION OF NEW AND REVISED
HKFRSs (continued)

0}

New definition of a lease

Under HKFRS 16, a contract is, or contains a
lease if the contract conveys a right to control
the use of an identified asset for a period of
time in exchange for consideration. Control
is conveyed where the customer has both the
right to obtain substantially all of the economic
benefits from use of the identified asset and the
right to direct the use of the identified asset.
The Group elected to use the transition practical
expedient allowing the standard to be applied
only to contracts that were previously identified
as leases applying HKAS 17 and HK(IFRIC)-Int
4 at the date of initial application. Contracts
that were not identified as leases under HKAS
17 and HK(IFRIC)-Int 4 were not reassessed.
Therefore, the definition of a lease under HKFRS
16 has been applied only to contracts entered
into or changed on or after 1 January 2019.

At inception or on reassessment of a contract
that contains a lease component, the Group
allocates the consideration in the contract to
each lease and non-lease component on the
basis of their standard-alone prices. A practical
expedient is available to a lessee, which the
Group has adopted, not to separate non-lease
components and to account for the lease and
the associated non-lease components as a single
lease component
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3. ADOPTION OF NEW AND REVISED
HKFRSs (continued)

(ii) As a lessee

The Group has lease contracts for various items
of land, property and office equipment. As a
lessee, the Group previously classified leases
as either finance leases or operating leases
based on the assessment of whether the lease
transferred substantially all the rewards and
risks of ownership of assets to the Group. Under
HKFRS 16, the Group applies a single approach
to recognise and measure right-of-use assets
and lease liabilities for all leases, except for the
exemption of the short-term lease. The Group
has elected not to recognise right-of-use assets
and lease liabilities for the lease, that at the
commencement date, have a lease term of 12
months or less. Instead, the Group recognises
the lease payments associated with the lease of
as an expense on a straight-line basis over the
lease term.

(a) Significant accounting policies

Right-of-use assets
Right-of-use assets are recognised at the

commencement date of the lease. Right-
of-use assets are measured at cost, less
any accumulated depreciation and any
impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount
of lease liabilities recognised, initial direct
costs incurred, and lease payments made
at or before the commencement date
less any lease incentives received. Unless
the Group is reasonably certain to obtain
ownership of the leased asset at the end
of the lease term, the recognised right-of-
use assets are depreciated on a straight-
line basis over the shorter of the estimated
useful life and the lease term.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
BHHGEPH M B RRHE
For the six months ended 30 June 2019 #HZ=F—hENA=1+HI~EA
3. ADOPTION OF NEW AND REVISED 3. BRI RBETES
HKFRSs (continued) IS REER (&)
(ii) As a lessee (continued) (i) FEAEBA(E)
(a) EXEFEE

(a) Significant accounting policies

(continued)

Lease liabilities

Lease liabilities are recognised at the
commencement date of the lease at
the present value of lease payments
to be made over the lease term. The
lease payments include fixed payments
(including in-substance fixed payments)
less any lease incentives receivable, variable
lease payments that depend on an index or
a rate, and amounts expected to be paid
under residual value guarantees. The lease
payments also include the exercise price of
a purchase option reasonably certain to be
exercised by the Group and payments of
penalties for termination of a lease, if the
lease term reflects the Group exercising
the option to terminate. The variable lease
payments that do not depend on an index
or a rate are recognised as an expense in
the period in which the event or condition
that triggers the payment occurs.

In calculating the present value of
lease payments, the Group uses the
incremental borrowing rate at the lease
commencement date if the interest
rate implicit in the lease is not readily
determinable. After the commencement
date, the amount of lease liabilities is
increased to reflect the accretion of interest
and reduced for the lease payments
made. In addition, the carrying amount
of lease liabilities is remeasured if there is
a modification, a change in future lease
payments arising from change in an index
or rate, a change in the lease term, a
change in the in-substance fixed lease
payments or a change in assessment to
purchase the underlying asset.
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3. ADOPTION OF NEW AND REVISED
HKFRSs (continued)

(ii) As a lessee (continued)

(b) Impacts on transition

Lease liabilities at 1 January 2019 were
recognised based on the present value of
the remaining lease payments, discounted
using the incremental borrowing rate at 1
January 2019.

The right-of-use assets were measured at
the amount of the lease liability, adjusted
by the amount of any prepaid or accrued
lease payments relating to the lease
recognised in the condensed consolidated
statement of financial position immediately
before 1 January 2019. All these assets
were assessed for any impairment
based on HKAS 36 on that date. The
Group elected to present the right-of-
use assets separately in the condensed
consolidated statement of financial
position. This includes the land use rights
recognised previously under prepaid
land lease payments of approximately
HK$67,703,000 as at 31 December 2018
that were reclassified to right-to-use assets
upon the adoption of HKFRS 16 for the
presentation purpose.

The Group applied the following practical
expedients on transition to HKFRS 16
for those leases which were previously
classified as operating leases under HKAS
17.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

3. ADOPTION OF NEW AND REVISED
HKFRSs (continued)

(i)

(iii)

(iv)

As a lessee (continued)

(b) Impacts on transition (continued)

- Applied the recognition exemption for
leases for which the lease term ends
within 12 months of the date of initial
application

- Excluded the initial direct costs from
the measurement of the right-of-use
assets

As a lessor

The Group leases out its certain property, plant
and equipment. The Group has classified these
leases as operating leases. The accounting
policies applicable to the Group as a lessor are
not different from those under HKAS 17. The
Group is not required to make any adjustments
on transition to HKFRS 16 for leases in which it
acts as a lessor.

Impacts on condensed consolidated
interim financial statements

The table below explains the difference between
operating lease commitments disclosed at 31
December 2018 by applying HKAS 17 and
lease liabilities recognised at 1 January 2019 by
applying HKFRS 16:
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

3. ADOPTION OF NEW AND REVISED 3.

HKFRSs (continued)

(iv) Impacts on condensed consolidated
interim financial statements (continued)

R KRBT ER

MgmEER ()

(iv) HHBGE R ME 1R
R2WE(4)

HK$'000
(unaudited)
FET
(REEEZ)

Operating lease commitment at

RZZE—N\FE+_A=+—HHK

31 December 2018 EEME AT 1,199
Less: B
Leases end within 12 months from the R EXERBE12EAR
date of initial application [EmeEE (13)
Add: oo
Others HAth 63
Operating lease liabilities before R-ZE—NFE+=_A=+—8H
discounting at 31 December 2018 AEEMNEEHEAR 1,249
Effect from discounting at incremental A =Z—hFE—H—BUFILER
borrowing rate at 1 January 2019* FIRBIIR A & (40)
Lease liabilities recognised as at RZE-NEFE-A-HERNEE
1 January 2019 afE 1,209
I
Of which are: He:
Current lease liabilities mEHEEE 980
Non-current lease liabilities ERBEEERE 229
1,209
I
*  The weighted average incremental borrowing rate T ETIE B A

was 5.13%.

Under the transition methods chosen, the
Group has adopted the modified restrospective
approach to recognise cumulative effect of the
initial application of HKFRS 16 as an adjustment
to the opening balance at 1 January 2019.
Comparative information is not restated. Line
items that were not affected by the changes
have not been included in the following table.
As a result, the sub-totals and totals disclosed
cannot be recalculated from the numbers
provided. The following table gives a summary
of the opening balance adjustments recognised
for the line items in the condensed consolidated
statement of financial position that have been

impacted by HKFRS 16:
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

3. ADOPTION OF NEW AND REVISED 3. BRMFAIRKBITES
HKFRSs (continued) BRI EER| (£F)
(iv) Impacts on condensed consolidated (iv) HEEEEES P ER
interim financial statements (continued) RZEE ()
At

31 December At

2018, in Impact 1 January 2019,

accordance of initial  in accordance

with  application of with

HKAS 17 HKFRS 16 HKFRS 16

HKS$'000 HKS$'000 HK$'000

(audited) (unaudited) (unaudited)

RZZ-h&

RZE-NE -A-R

TZAZ+-B  EREREE REEE
REFEET HEREEN HBHE
EHZE  H6HXE ERE165
TER TER TER
(BER) (REER) (REEHR)

Non-current assets FrRBEE
Prepaid land lease payments A tAETE 66,197 (66,197) -
Right-of-use assets FRELE - 68,912 68,912
Current assets RBEE
Prepaid land lease payments BRI HAEETE 1,506 (1,506) -
Current liabilities RBEE
Lease liabilities HEEE - (980) (980)
Non-current liabilities FRBEE
Lease liabilities HELE - (229) (229)
Net current liabilities RBREFE (888,441) (2,486) (890,927)
Total assets less net BEERRDAE

current liabilities (24,816) 229 (24,587)
Net liabilities AEFE (163,467) - (163,467)
During the six months ended 30 June 2019, the HEz_-_Z—-hNE~A
Group recognised the depreciation charges of =+HIERER KEE
approximately HK$1,441,000 and interest costs RiEEFEBY B RS EL
of approximately HK$43,000 in relation to those FIRERTERALN
leases under HKFRS 16. 1,441,000/ 7T &% 8152 %

THEMEBEHNEKAEL
43,0007 7T °
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 #Z =%

4.

SEGMENT INFORMATION

The Group identifies operating segments and
prepares segment information based on the regular
internal financial information reported to the
executive directors of the Company (the “Executive
Directors”) for their decisions about resources
allocation to the Group’s business components
and for their review of the performance of those
components. The business components in the
internal financial information reported to the
Executive Directors are determined following the
Group’s major product and service lines.

An operating segment is a component of the Group
that is engaged in business activities from which the
Group may earn revenue and incur expenses, and is
identified on the basis of the internal management
reporting information that is provided to and
regularly reviewed by the Executive Directors in order
to allocate resources and assess performance of the
segment. On 3 January 2018, the Group completed
the acquisition of subsidiaries which are principally
engaged in production and sale of building materials.
After the acquisition, the Executive Directors
have determined that the Group’s operating and
reportable segments under HKFRS 8 are as follow:

— Production and sale of coal and
trading of purchased coal

e Coal Business

e Building — Production and sale of building
Materials materials
Business

The measure used for reporting segment profit/(loss)
is adjusted loss before income tax expense. ltems not
specifically attributable to individual segments, such
as share of results of associates and a joint venture,
finance costs, unallocated head office and corporate
expenses are further adjusted.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 # &=

SEGMENT INFORMATION (continued)

Segment assets include all tangible assets, prepaid
land lease payments, right-of-use assets, goodwill,
mining rights, other intangible assets and current
assets with the exception of other corporate assets.
Segment liabilities include accounts and bills
payables, other payables and accruals attributable
to activities of the individual segments, provision for
reclamation obligations and deposit received.

(a) Segment revenue and results

The following is an analysis of the Group's
disaggregation of revenue from contracts with

4,

F-NFNA=THINEA

DEER (F)

DAEBEREMEEMEE
BN EERR EREE
B REE - RaEmE
ERRBEAE EHEMARE
ERN-DHEEREEDH
BB B RS R
H A AR KBS & 5
BEABREREKIES -

(a) DHEREE
VAR i b s FERR 2 B
AR EE R 2|2

customers by the timing of revenue recognition X¥BEEPKERPANZ
and results from operating and reportable Wz D T
segments:
Building
Materials
Coal Business Business Total
HK$000 HK$'000 HK$'000
(unaudited) (unaudited) (unaudited)
RRER BWMER @t
FEL FET FET
(REER) (REER)  (REER)
Six months ended BE-Z2-1%
30 June 2019 ARETRLEANER
Disaggregated by timing of R ERKEH D
revenue recognition
Point in time 2 180,314 104,393 284,707
Revenue from REMBE P 8 E
external customers 180,314 104,393 284,707
Segment loss DHEE (3,706) (3,943) (7,649)
Six months ended BE-Z-0\%
30 June 2018 RAZTHLEAEA
Disaggregated by timing of KW HBEARKE KD
revenue recognition
Point in time EE 385,786 109,966 495,752
Revenue from REMBE P oS
external customers 385,786 109,966 495,752
Segment (loss)/profit 2B (BR)/H5H (6,944) 16,733 9,789
RMERRERARAT 20105 FHEE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA
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4. SEGMENT INFORMATION (continued) 4, DIER (&)
(a) Segment revenue and results (continued) (a) P ERES (&)
Unaudited
Six months ended 30 June
2019 2018
HK$'000 HK$'000
RIEERX
BEANA=1+RHILXEA
—E-h#F —ZT-N\F
FHT FHET
Reconciliation of segment 5 AR BB R -
profit or loss:
Reportable segment (loss)/ 2k g AR £ B HMNELE P &Y
profit from Group’s A (EE),
external customers el (7,649) 9,789
Share of results of associates & {5 < A &) %48 (647) (2)
Share of results of a joint  JE{E—FEALDEES
venture 24 26
Finance costs MBER (39,684) (46,070)
Unallocated head office and D42 88 2R %
corporate expenses (9,080) (9,928)
Loss before income tax R P15 B R B 18 (57,036) (46,185)




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

4. SEGMENT INFORMATION (continued)

(b) Segment assets and liabilities

(9]

The following is an analysis of the Group's
assets and liabilities by operating and reportable
segments:

4. DEER (E)
b) PBAEREME

AT RIREE R RED
MEDMAREEELA
EA

Building
Materials
Coal Business Business Total
HK$000 HK$'000 HK$'000
(unaudited) (unaudited) (unaudited)
BRER BMER @t
THET THET FTET
(REER)  (REER)  (REER)
At 30 June 2019 R-ZE-AFXA=tH
Segment assets PHEE 1,404,154 368,251 1,772,405
Segment liabilities AHEE (1,347,494) (99,116)  (1,446,610)
(audited) (audited) (audited)
(B#%) (&%%) (B8%%)
At 31 December 2018 RZB-NF
+=-A=+-A8
Segment assets DEHERE 1,354,909 549,715 1,904,624
Segment liabilities D EE (1,215,714) (94,028)  (1,309,742)
Geographical information (c) wEEFR
The Group’s revenue from external customers REBRBINBREP 2

is all derived from the PRC and most of its
non-current assets are located in the PRC. The
Company is an investment holding company
incorporated in Bermuda where the Group
does not have any activities. The Group has the
majority of its operations and workforce in the
PRC, and therefore, the PRC is considered as the
Group's country of domicile for the purpose of
the disclosures as required by HKFRS 8.

The geographical location of customers is
based on the location at which the services
were provided or the goods were delivered. The
geographical location of the non-current assets
is based on the location of assets.

BEEMRETPE MEX
B IEREEELL N T
RNV R L NEE
ERMARL 2 BEERA
Al AR E R E I &
EREB -AEE TR
EBRETHURTE
WRBERMBREERNE
R HME MEEAD
mE - PEESESAEE
ZFREBZK

B2 PRI R R IR AR
BEXNERZBET
JE e MBI EE Z T
BREEMENE -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

4. SEGMENT INFORMATION (continued) 4. HHBER (&)

(d) Information about major customers d) EBEXEEFZER
Revenue from customers contributing over 10% KB BRI E A R
of the total revenue of the Group. BI0% KR P 2 Was o

Unaudited
Six months ended 30 June
2019 2018
HK$'000 HK$'000
RICER
HEARNA=THLXEA
—E-AF —ZE-N\F
FERT FHET
Customer A' 2R 70,990 214,370
Customer B’ BEL 70,883 105,102
Customer C! 2EA! 35,973 50,693
1 Revenue from Coal Business ! BB

5. REVENUE AND OTHER INCOME AND 5. WERHEMBARSER

GAINS

Revenue represents the income arising from W AEBEEER (2
the Group’s principal activities which include (i) (VR RAEE RS () AR
production and sale of coal; (ii) trading of purchased RE S MGi)EME£E N
coal; and (iii) production and sale of building E)EEZWA-

materials.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

REVENUE AND OTHER INCOME AND 5. W REMBRARSBRE
GAINS (continued) (&

Revenue and other income and gains recognised BN HER 2 Wk R E MU A K
during the period are as follows: /@

Unaudited
Six months ended 30 June
2019 2018
HK$’000 HK$'000
REEBRK
BEAA=t+RHLEXEA
—E-NF —ZE-N\F
FHET FHET

Revenue from contract with B & 8 B 153k & %8l
customers within the scope  F15HHEZEF

of HKFRS 15, types of ERWE REY
goods: Bl
Production and sale of coal BREERHE 109,324 118,990
Trading of purchased coal BAKKE S 70,990 266,796
Production and sale of EMEERBEE
building materials 104,393 109,966
284,707 495,752
Other income and gains Hts g AR5
Bank interest income RITHBUA 151 1,385
Government subsidies (note) BT 7B (K 3E) 6,803 5,444
Gain on bargain purchase WEHBRAREE ZEE
arising from acquisition of BENGE (MF8)
subsidiaries (note 8) - 2,629
Gain on disposal of coal HERKELEREZZ
production capacity Fa
replacement quota 17,178 5,747
Reversal of provision for central Bl # RIEAREFTE 2
pension scheme B 11,579 18,316
Reversal of write-down #0117 B #HOR
on inventories - 415
Others Hh 2,103 419
37,814 34,355
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

5. REVENUE AND OTHER INCOME AND 5.

GAINS (continued)

Note: The Group received unconditional subsidies from local
government during the period as recognition of the
Group's sale of building materials which considered as
the environmental-friendly products in the PRC.

6. FINANCE COSTS 6.

Wi R KA WA R G
(#&)

st AERBRPAES BT
EVE IR ARRIA S

BB HE R R RIRIRE
mEREEM R
MEEHR
Unaudited
Six months ended 30 June
2019 2018
HK$'000 HK$’'000
RIEERK

BEAA=THLEARBA
—B-NE —T-N\&F

FET FAET
An analysis of finance costsis ~ BAEER AT :
as follows:
Unwinding of imputed interest RERREZR 2 HEFE
on loans from shareholders =14 (B 5E25(b))
(note 25(b)) 1,909 2,100
Unwinding of imputed interest = ik 4 ~ fi & 7 & @ &
on deposit received 87 -
Interest expenses on HEBBIZMERE
lease liabilities 43 -
Interests on bank BT REMERZ L
and other loans B 30,021 27,156
Bank charges on discounted B B3R R R 2 RT
bills receivable I g=+ 7,624 16,814
39,684 46,070
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

LOSS BEFORE INCOME TAX

Loss before income tax is arrived at after charging:

7.

BR PR 15 Bt A1 5 18
B ATSBLATB R NG -

Unaudited
Six months ended 30 June
2019 2018
HK$000 HK$'000
RSB
BZEAA=+AHLAEA
—E-NF —T-NF
FET FHET
Amortisation of mining rights** 5% i #E 44 ** 3,047 3,453
Amortisation of other intangible E fth & iZ & A= 4 §i**
assets** 56 98
Amortisation of prepaid TE T £ 30 72 & FRIE g >+
land lease payments** - 775
Cost of inventories recognised 2 &5 2 2 17 & A A *
as expenses” 268,752 381,138
Depreciation of property, plant  #12% « &= M & EITE*
and equipment* 27,159 27,963
Depreciation of right-of-use FRAEEEITE
assets** 1,441 -
Employee benefits expense EERAFX
(including directors’ (BIFESHH)
remuneration) 84,937 80,869
Expense relating to short-term 72 H3fA & MARI RIS *+
leases** 83 -
Loss on disposals of property, HEWE BMELREZ
plant and equipment, net BB FE 47 47
Minimum lease payments BT MERBAE
under operating leases R EMERT &
on land, property R E R~
and office equipment** - 646
Provision for FIZE B S
reclamation obligations 2,274 2,794
Research expenses i3 3,578 883

* Depreciation of property, plant and equipment of
approximately HK$24,219,000 (six months ended
30 June 2018: approximately HK$25,396,000),
HK$2,927,000 (six months ended 30 June 2018:
approximately HK$2,536,000) and HK$13,000
(six months ended 30 June 2018: approximately
HK$31,000) has been included in cost of sales,
administrative expenses and selling and distribution
expenses in the condensed consolidated income

statement respectively.

* #)24,219,0008 T (HE=F
—)\EXRAB=FTAHIENEAR 4
25,396,000/ 7T)  #72,927,000
BT (HE-Z—-N\FXA
=+ B k718 A : 492,536,000
FBIT) R#13,0008 T (BE—
T-NEXNA=Z+TAHIEARE
H 31,0008 7T) 2 M3 B E
RREITED S RIET ARRRLR
BlERR 7 HERAR AT
MIHE RD Az -

BEERERARAR 20195 HHE

51



52

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 #Z =%

7.

LOSS BEFORE INCOME TAX (continued)

** Included in administrative expenses in the condensed
consolidated income statement.

# Cost of inventories included approximately
HK$93,334,000 (six months ended 30 June 2018:
approximately HK$90,595,000) relating to employee
benefits expense and depreciation which amounts are
also included in the respective total amounts disclosed
separately above for each of these types of expenses.

ACQUISITION OF SUBSIDIARIES

Pursuant to the sale and purchase agreement
("SPA") dated 13 October 2017 entered into
between the Company and an independent third
party to acquire all the equity interest in Goal Getter
Ventures Limited (“Goal Getter”), together with its
subsidiaries (collectively the “Goal Getter Group”)
(the "Acquisition”). The nominal consideration for
the Acquisition of HK$25,500,000 was settled in
form of the allotment and issue of an aggregate of
127,500,000 new ordinary shares of the Company.

The Goal Getter Group is principally engaged in
production and sale of building materials, of which
all of its operations are carried out by Henan Xingan
New Construction Materials Company Limited* ()i &
B2 AR EM B R A A]) (“Xingan”), a subsidiary
which 51% is held by the Goal Getter Group.

The directors of the Company considered that
the Acquisition allows the Group to explore a
new income steam, diversify the Group’s business
segments to engage in the production and sale of
building materials and improve the Group’s revenue
and results.

The Acquisition was completed on 3 January 2018.
The fair value of consideration of approximately
HK$19,253,000 for 127,500,000 new ordinary shares
of the Company at the issue date was determined by
reference to the closing market price of the shares
of the Company at HK$0.151 per share at the issue
date which was also the date of completion of the
Acquisition on 3 January 2018.

# For identification purpose only
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7.

—NFENA=+HINEA

B&‘-Fﬁﬁﬁﬂuﬁﬂﬁ (%&)

B ABBRGAE RE RN
BB R
# FE A 93,334,000/ 70

(HEZ_Z2—NFXA=F
B 17X A : 990,595,000
7) BIE R B R A R
EiHE - EEeBETAE AR
EREHAERRN EXEE
RENEEESE

WHEKMB AR
BEARNRE—EBIE=H
AU —mBBMA-T—LF
+A+=BzEEW# ([BEXE
Tﬁﬁj) LA RiE AR B R
NR([FERKR]) (ERE
MTJ%@T,‘JL%ﬁFEE%J)E@
ERRE ([WEBEE]) - IiE
FIE 2 H&MNEA25,500,000
BT BUEFEREITEHR
127,500,0000% 28 A &) 37 & i@
ey XEH -

TEEEIBEREEVEER
HE HArAEBRTHEE
?%@Eﬁﬂﬂﬁﬁ&@aﬂ qF:

%)) (FEEEFBAS1%ER
zm% ARE-

RRBEERR H&§§$IE—J
SARERRMBAER %
THEARRBENEBR D BEW S
BEMEEENREE LWREAX
SEMUE R EE -

WEEER T \F—A=
H 5K ° 127,500,0000% 48 &
AL BN BT AR E
NF{E#)19,253,000F TLE
ARBBMRETER (A
RSB BP =T —N\F
—A=ZR)Nkm{E&EARK0.151
BILETE ©



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

8. ACQUISITION OF SUBSIDIARIES 8. WEKELQA
(continued) (&
Audited
As at 3 January
2018
HK$'000
RZZ—\F
—A=A
FHET
Assets acquired and liabilities assumed R ESERHMKENEE R

at the date of the Acquisition are as EENERET

follows:

Property, plant and equipment (note 12) #7125 & & (MsE12) 207,400
Prepaid land lease payments (note 13)  FE1t + 4078 E2%18 (MizE13) 71,530
Inventories FE 9,682
Accounts and bills receivables and EWERREEREGNEETFE

contract assets, net (note (a)) (M5E@)) 49,448
Prepayments, deposits and other TERTFIE - ' R H A fE IR

receivables (note (b)) (M (D)) 10,041
Cash and cash equivalents Be MRS EEEE 19,586
Accounts and bills payables JER R R =K (62,709)
Other payables and accruals H e 5RIE R EET B A (104,034)
Amount due to a related party B —REEALRIEA (103,070)
Bank and other loans WITRHEMER (47,060)
Deferred income (note 28) IEEW A (FI5E28) (5,164)
Deferred tax liabilities BELERIEAE (3,119)
Total identifiable net assets at fair value ] 3% Bl & & F(E £ 58 IR A V(&

(note (c)) (FfE)) 42,531
Non-controlling interests P AR A = (20,649)
Bargain purchase arising from acquisition WHESEEL ZHEES

(note (d)) (K 5E(d)) (2,629)

19,253
I
Fair value of consideration shares BROREZRAFEE 19,253
I
Acquisition-related costs (included in HIWEEEERAOKAN (GFAHE
administrative expenses for the six ZZE-N\FRA=THIEAAE
months ended 30 June 2018) A®ITEHAS) 3,112
I
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

8. ACQUISITION OF SUBSIDIARIES

8. WEEKHELQF

(continued) (%)
Audited
As at 3 January
2018
HK$'000
KERZ
RZZE—N\F
—H=H
FAT
Analysis of net cash inflows arisingon  WESEBEREENESAAFA
the Acquisition: PaRil
Consideration paid by cash NIREZAHHRE -
Less: Cash and cash equivalents acquired J&: B SR MIREEEY 19,586
19,586
I
Notes: Bt 5
(a) The gross contractual undiscounted balances amounted @ AHARNMREHBBNEA

(b)

Rosan Resources Holdings Limited

to approximately HK$56,133,000. The fair values
of these accounts and bills receivables and contract
assets at the acquisition date were estimated to be
approximately HK$49,448,000, based on an assessment
of the expected credit risks of the balances. The fair
values include allowance of expected credit loss of
approximately HK$6,685,000, which is estimated based
on the estimated credit risk of the debtors, over the
expected life of the debtors and are adjusted with
forward-looking information that is available without
undue cost or effort.

The gross contractual undiscounted balances of deposits
and other receivables amounted to approximately
HK$4,581,000. The fair values of these deposits and other
receivables at the acquisition date were estimated to be
approximately HK$4,581,000, based on an assessment
of the expected credit risks of the balances, which is
estimated based on the estimated credit risk of the
debtors, over the expected life of the debtors and are
adjusted forward-looking information that is available
without undue cost or effort.

The non-controlling interests which represent 49%
equity interest in Xingan recognised at the acquisition
date were measured at the non-controlling interests’
proportionate share of the identifiable net assets of
Xingan at the acquisition date.

Interim Report 2019

(b)

56,133,000/ 7t © 4R ¥ ¥ 45
HRIEHEERBROTE &
ERBMEAREBERANE
ER U A B R FEME
41 /549,448,000 7T ° A F
BEREEHREEHEERED
6,685,000/ 7T+ LR B E 7
ATEHFHRNEEERR
st WA RS EATUE
P AR B8 ) B AT HE 1 Rt
EH A -

He REAMEUGRIEN S LR
Hr 3R 45 B2 48 B8 /5 404,581,000
BT MBHEHRTESHEER
BT ZFEE REME
Wk ERA Y B B A FE
5t A#494,581,000/ 7T £ 1R
BEGABEBRESHOGEHEE
[ AERT + I LA A S E A
WBE R AL AT E
BHEL % -

AU B R R S I 2249 %
P A O SR A AR R 28 T O UK BB
B H R e B s A 22 A]
5 A B F B R B0 e OIE

=
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

8. ACQUISITION OF SUBSIDIARIES
(continued)
Notes: (Continued)

(d)

The nominal consideration and the nominal issue price
for the Acquisition of HK$0.2 per consideration share
were determined after an arm’s length negotiation
made between the Group and independent third party
at the time when the agreement was entered into. The
major contributing factor to the gain on bargaining
purchase arising from the Acquisition was the effect
arising from the nominal issue price determined at
premium compare to the market price at the agreement
date and acquisition date.

8. WHEHELF
(%)
CEIRE))

(d KEFEHNRERERER
BITESRAER7D.2BT
Ty RT S 1h 7 5 7 £ (B S0
SE=T R TREEREE W
BEHMELNEERENR
BREERKEEREE
EEMBREITEMEGE
BH R Y s B TS (E A
HLREENTE-
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

9.

INCOME TAX CREDIT/(EXPENSE)

9. FiIBHESR, (FAX)

Unaudited
Six months ended 30 June
2019 2018
HK$'000 HK$'000
RICER
BEXA=TAHLXMEA
—E-hE —E—-N\F
FERT FHET
Current tax - PRC corporate ZAREiFIE - E %
income tax gt
— Current period —7"EAF - (716)
Deferred tax B E
— Current period —"EIF 1,487 (82)
Income tax credit/(expense) FEHES, (FAX) 1,487 (798)
Pursuant to the rules and regulations of Bermuda BEARENKEBRELHES
and the British Virgin Islands (the “BVI"), the Group (EBELZEE] ) WNHEI KL
is not subject to any income tax in Bermuda and the ERAEBRBERENEE

BVI (six months ended 30 June 2018: Nil).

B EE B BN TSR
(BEZZ—N\FAA=1H
IEATEA &) -

No Hong Kong Profits Tax has been provided for the REBEZT—-NFA=1+H
six months ended 30 June 2019 in the condensed 1758 B I B A AR AR A P HE
consolidated interim financial statements as the B ISR R NEHR B B RS BB
Group has tax losses brought forward from previous B RASAEEEEUESF
years. No Hong Kong Profits Tax has been provided ERAENFEEBRE RN EE -
for the six months ended 30 June 2018 in the - NFANA=ZTHIEAEAR
condensed consolidated interim financial statements WER RS E R B®RE
as the Group did not generate any estimated NEHREBBNEREE BRE
assessable profits in Hong Kong for the six months REAREBREBE T —N\FX

ended 30 June 2018.

A=+ BIEAEALENEE
B E A FERBOR A o

No corporate income tax arising from operations in BN AREE W AN B E AT
the PRC has been provided for the six months ended [T ER R SN A E =
30 June 2019 as the Group did not generate any Z-hENA=1THIEAEAR
estimated assessable profits in the PRC. Corporate gt oh B 2 fSE A4 2 (DR
income tax arising from operations in the PRC was SBRAREBEE -HE TN
calculated at the statutory income tax rate of 25% FRA=ZFTHIEREA BIE
for the six months ended 30 June 2018 of the PR R AT S B AR B K AR 1
estimated assessable profits in the PRC as determined PREEER 2 DERERETD
in accordance with the relevant income tax rules and R 2 (EET ER B R 2

regulations in the PRC.

EEMBHRME25%H -
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10.

11.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

10. R 2

DIVIDEND

The board of directors of the Company does not
recommend the payment of an interim dividend in
respect of the six months ended 30 June 2019 (six
months ended 30 June 2018: Nil).

LOSS PER SHARE ATTRIBUTABLE TO
THE OWNERS OF THE COMPANY

The calculation of basic and diluted loss per share
attributable to the owners of the Company is based
on the following data:

11.

EEgTERRNEBEE_F
—hWFARA=THIEREAZ
PHERES (BE-Z—-N\FR
RA=+BIERER: &) -

ARREBAERGEER
&8

RRREEARESREAR
50 518 T E R AT SR

fese

=i

Unaudited
Six months ended 30 June
2019 2018
HK$'000 HK$'000
RBER
BEAA=1+RHLEXEAR
—E-NhEF —E-N\F
FHERT FHET
Loss for the period attributable & RZE A & #58E 18 2
to the owners of the Company AR TSR AEE
for the purpose of basicand  HEI N E#E
diluted loss per share (48,112) (46,991)
Number of Number of
shares shares
‘000 ‘000
R EE ke A
T T &
Weighted average number of A% AN [ #5558 &8 2
ordinary shares in issue for the = %17 & & % &
purpose of basic and diluted ~ F 5%
loss per share 1,040,174 1,040,174

There were no dilutive potential ordinary shares
during the six months ended 30 June 2019 and 2018
and therefore, the amount of diluted loss per share is
same as the amount of basic loss per share.

BE_Z-NAER_F—/\F
NAZHHIEREAREESR
SEIER B R Bt
BREER RS RREREAR
EBIRSEER -

BEERERARAR 20195 HHE

57



58

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 #Z =%

12. PROPERTY, PLANT AND EQUIPMENT

(a)

During the six months ended 30 June 2019,
the Group incurred capital expenditure of
approximately HK$Nil (six months ended 30
June 2018: approximately HK$3,256,000) in
buildings and mining structures, approximately
HK$402,000 (six months ended 30 June 2018:
approximately HK$705,000) in plant and
machineries, approximately HK$1,670,000 (six
months ended 30 June 2018: approximately
HK$1,301,000) in mining related machinery
and equipment, approximately HK$94,000 (six
months ended 30 June 2018: approximately
HK$486,000) in furniture, fixtures, equipment
and leasehold improvement, approximately
HK$347,000 (six months ended 30 June
2018: approximately HK$446,000) in motor
vehicles, and approximately HK$1,413,000 (six
months ended 30 June 2018: approximately
HK$2,291,000) in construction in progress.

During the six months ended 30 June 2019, the
Group disposed of certain items of property,
plant and equipment with net carrying amounts
of approximately HK$69,000 (six months ended
30 June 2018: approximately HK$97,000) and
recognised a loss of approximately HK$47,000
(six months ended 30 June 2018: approximately
HK$47,000) in the condensed consolidated
income statement.

During the six months ended 30 June 2019,
no provision for impairment (six months ended
30 June 2018: approximately HK$4,996,000)
has been made for those property, plant
and equipment within the Coal Production
cash-generating unit (“CGU"). Particulars of
impairment testing of property, plant and
equipment is set out in note 17.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

12. PROPERTY, PLANT AND EQUIPMENT
(continued)

(d)

(e)

During the six months ended 30 June 2018,
additional property, plant and equipment
amounting to approximately HK$207,400,000
was attributable to the Acquisition, which
completed on 3 January 2018, as set out in note
8, in which approximately HK$108,289,000
was allocated to buildings and mining
structures, approximately HK$86,669,000
was allocated to plant and machineries,
approximately HK$443,000 was allocated to
furniture, fixtures, equipment and leasehold
improvement, approximately HK$2,670,000 was
allocated to motor vehicles, and approximately
HK$9,329,000 was allocated to construction in
progress.

The Group entered into agreements with
financing companies to transfer the ownership
of certain property, plant and equipment
with net carrying amount of approximately
HK$8,289,000 (as at 31 December 2018:
approximately HK$64,639,000) as at 30 June
2019, and lease back the respective property,
plant and equipment to the Group for 3 years
(as at 31 December 2018: 1 to 3 years). Despite
the agreement involves a legal form of a lease,
the Group accounted for the agreement as
collateralised loan according with the actual
substance of such agreement. Thus, as at 30
June 2019, property, plant and equipment
with net carrying amount of approximately
HK$8,289,000 (as at 31 December 2018:
approximately HK$64,639,000) was considered
to be pledged to secure other loans (note 27

(b)).

12. WE -BERRE

(&

P

(d)

Hz—_Z=—-N\F XA
—t+tALEANEAR &
#9207,400,00058 JT B9 7%
EME - BELEHSR
BRUEEE (R
—NE—A=ZH=%EK)
(M ESFT#HL) - R4
108,289,000/ 7L 7 B F
BFREREED W
86,669,000/ 7T 9 . F
B K # 8§ - #1443,000
BLARTERM KB
RERAEMELEE D
2,670,000/ 7T % Bt 77
K% #99,329,0005% 7T 5
BLFHEETR

R=ZF—AF~A=+
B AEBESEBE QTR
SNHENEREE T
BELEENESBE"
B [ )F {8 #) /38,289,000
BT (ZE—N\F+=A
=+—H :4964,639,000
BIT) WK BEBYE-
WEMEREARAER -
M AIFE (ZT—N\F
+=—A=+—H:123
F)-BREWMBARAE
mEEREA - BAKE
BEZHEDERAR
HZBEINERERE
HeB RZZT—NF
NAZTHE EEFEEYD
/458,289,000 L (=&
—N\F+ZA=+—H:
4964,639,0005% 7T ) B9 ¥
¥ BERZEHERAE
AR REME R (M
27(b)) °
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

12. PROPERTY, PLANT AND EQUIPMENT

(continued)

(f) As at 30 June 2019, the Group does not (f)
have the title certificates for certain items
of buildings with an aggregate net carrying
amount of approximately HK$88,256,000
(as at 31 December 2018: approximately
HK$105,544,000). The directors of the
Company are of the opinion that the Group is
entitled to lawfully and validly occupy and use
the above mentioned properties and therefore
the aforesaid matter does not affect the
ownership rights of the Group over these assets
and hence did not have any significant impact
on the Group’s financial position as at 30 June

2019.

13. PREPAID LAND LEASE PAYMENTS

1. % - BMERRE
(#&)

RZZE—AFNA=ZF
B NEBWERE LR
T ¥ 18 %9 288,256,000
Bx (ZZT — N\ &F
+ZA=+—8:%
105,544,000/ 7T ) W %&
FEFEENEMERE
BoARNRESTRALE
EAEEAARE B
AMfE R s Bt -k
MBEAFEAEEEZ
SEENHAR MY
REBR-_Z—NEFENRA

Carrying amount at 1 January 2018
(audited)

Additions through acquisition of
subsidiaries (note 8)

Amortisation for the year

Exchange realignment

Carrying amount at 31 December 2018
(audited)

Impact on initial application of HKFRS 16 ] & fi & 78 01 75 3R & 2 81

(unaudited) (note 3(iv))

Carrying amount at 1 January 2019 and
30 June 2019 (unaudited)
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13. B L B EFE
HK$'000
FET
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F N (1,569)
& 5 % (2,258)
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13.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

PREPAID LAND LEASE PAYMENTS

13. A L B EFHIE

(continued) (%)
Unaudited Unaudited Audited
30 June 1 January 31 December
2019 2019 2018
HK$'000 HK$'000 HK$'000
ARER ARER BEG
ZE-RE ZE-NF —E-N\F
~A=tH -F—-B +ZA=+-AH
TET TR FET
Current portion REE S - - 1,506
Non-current portion FEREBLH - - 66,197
- - 67,703

The balance represented the amount paid to the PRC
government authorities for the land use rights of
land situated in the PRC, which are amortised on the
straight-line basis over the lease periods of 50 years.

As at 31 December 2018, the land use rights of the
Group with net carrying amount of approximately
HK$67,703,000 have been pledged for the bank
loans (note 27).

Upon the adoption of HKFRS 16, an opening
adjustment as at 1 January 2019 was made to
reclassify prepaid land lease payments to right-of-use
assets (note 3(iv)).

ZAEREA NP BN L
Mz 30 R A B
BB T B9 R IH - RS04 1
NIRBEAREHH -

RZZE—NEFE+ZA=+—
A - A5 EBEEFEY
67,703,0007% 7T &) £t 1 FA 4
B ARITEIMm T AT (K
27) °

REMEBIHHEERF 16
S BERR T NhEF—
H— B HVIRESIAN L
HERBENOBEERAEE
2 (BEE3(v) ) »
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

14. RIGHT-OF-USE ASSETS 14. EREEE
HK$'000
FHER
Cost 2%
At 1 January 2018 and RZZE—-N\FE—-—A—AK
31 December 2018 (audited) - )\FE+=-A=+—H
(E&EZ) -
Impact on initial application of HKFRS 16 15 J& Ff & /8 81 75 3R & % 81|
(note 3(iv)) (unaudited) F165% 2 22 (MFE33v))
(RI&EZ) 68,912
At 1 January 2019 (unaudited) RZZE—-NFE—H—H
(RigEZ) 68,912
Addition for the period BHARE 867
Exchange realignment M N (22)
At 30 June 2019 (unaudited) R-ZE—NAFA=+H
(REEEZ) 69,757
I
Accumulated depreciation 2t E
At 1 January 2018, 31 December 2018 WHRZ-Z—N\HF—HF—8-
(audited) and 1 January 2019 —E-)\F+-_A=+—H
(unaudited) (T Z) &
—ZT-hF—A—H
(REEZ) -
Depreciation for the period HAE (1,441)
Exchange realignment M X B 16
At 30 June 2019 (unaudited) KRZZE—-NFAA=TH
(REEZ) (1,425)
I
Net carrying amount BREFE
At 31 December 2018 (audited) RZE—N\F+=ZA=+—8H
(EEZ) -
I
At 30 June 2019 (unaudited) RZE—NFA=+H
(RIEEZ) 68,332
I
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14.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

RIGHT-OF-USE ASSETS (continued)

The carrying amounts of right-of-use assets are as
below:

14. FRESE (&)

EREEREZREESRIN
¢

Unaudited Unaudited Audited

30 June 1 January 31 December

2019 2019 2018

HK$'000 HK$'000 HK$'000

RRER REEY BEZ

“E-AE  ZE-hAFE  —T-NF

AA=tH —A—-B +tZA=+—H

FET FTERT FTET

Land T 66,965 67,703 -
Property UES 1,294 1,126 -
Office equipment MRERME 73 83 -
68,332 68,912 -

Upon the initial application of HKFRS 16 as at
1 January 2019, operating lease commitments
related to land, property and office equipment were
remeasured and recognised as adjustments to right-
of-use assets and prepaid land lease payments were
reclassified as adjustments to right-of-use assets
immediately after the date of initial application (note

3(iv)).

As at 30 June 2019, the right-of-use assets of the
Group with net carrying amount of approximately
HK$66,965,000 have been pledged for bank loans
(note 27).

R-ZZ—hF—A—B¥SRE
AEBMBHRE LS 165
BoETH O MERRAER
HEERNKEEREREEHT
E UHRACHEEEARR
MEBEY e A B BE g va s
T AEMREF D LEAER
B EAE (MIFE33v)) °

R=ZZTE—-—hEXA=+A8H"
AEBEBNEBEBFEN B
66,965,000/ TR AEE =
B AEBRITER (M
F27) °
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

15. GOODWILL 15. B8
The net carrying amount of goodwill can be analysed REREFEADTAT
as follows:
Unaudited Audited
30 June 31 December
2019 2018
HK$'000 HK$'000
REER "Rz
—E-hF —T-N\F
AA=+HE +tZA=+—H
T FHET
At beginning and end of the RE S/ ERREK
period/year
Gross carrying amount BEEEE 246,149 246,227
Accumulated impairment loss ZEPRERE (246,149) (246,227)
Net carrying amount BREF(E - -
Goodwill arising in prior years related to the BEFEEENEES RS R
acquisitions of Clear Interest Limited and its MEREEReEESMKE
subsidiaries for the Coal Production CGU and Clear Interest Limited & H ff{ /B
Zhengzhou Huirui Shangmo Company Limited* ( Z§ RAARGEAE K E F U E
MBI EHBMRAT) for the CGU of trading of MBI B AR A A - FZ
purchased coal, respectively. Goodwill arise from SWEEENHBECRNBESF
these acquisitions have been fully impaired in the ExamE sHEzEnE
previous years and the differences between the ExrRELEZEHAE

periods solely represent the realignment of exchange
differences.

i For identification purpose only
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16.

17.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

16. KE#E

MINING RIGHTS

(a) As at 31 December 2018, the Group has 4 coal
mining rights in Dengfeng City, Zhengzhou,
the PRC. Amongst these mining rights, one
coal mine had been fully impaired in 2015
and was expired on 20 June 2019. As at 30
June 2019, the remaining 3 coal mining rights
with the aggregate net carrying amount of
approximately HK$290,825,000 will expire from
September 2020 to June 2029. In the opinion
of the directors of the Company, there should
be no legal barrier for the Group to renew such
mining rights and that renewals can be obtained
for indefinite times period at minimal cost.

(b) As at 30 June 2019, mining rights with
net carrying amount of approximately
HK$290,825,000 (as at 31 December 2018:
approximately HK$293,917,000) have been
pledged to banks to secure the Group’s bank
loans (note 27).

IMPAIRMENT TESTING ON PROPERTY,
PLANT AND EQUIPMENT, PREPAID
LAND LEASE PAYMENTS, RIGHT-OF-
USE ASSETS AND MINING RIGHTS

For the purpose of impairment assessment as at 30
June 2019, property, plant and equipment, prepaid
land lease payments, right-of-use assets and mining
rights set out in notes 12 to 14 and 16 respectively
have been allocated to two individual CGUs, (i)
Building Materials Business CGU, which represents
Xingan, a subsidiary under Goal Getter which
acquired by the Group on 3 January 2018; and (ii)
Coal Production CGU, which in the opinion of the
directors of the Company, all coal mines owned by
the Group are collectively regard as a single CGU.

17.

@ RZZE—-—NFE+=A
=+—HA AEHEEH
BN B B T A 4I8 FRAE
o ERERER — @
HEREEN_ZE—AFED
WETR T —NFXA
ZtHEBm - RZ=ZZT—N
FXRNA=Z+TA @BEEF
{E#)4290,825,00078 7T
B RR T3S RN =
E-TFNLAE=Z =N
Eﬁﬂ@?ﬁﬁoli'&ﬂ%%

RE AEEBEZRE
ﬁeé* TNEEEEER B

BE IR IR K A AN 2 IR ERAS /B
,Hﬂ

by M =T — hF X
“t+H EEFENAE
290,825,000/ 7T (=&
—NF+—A=+—8:
49293,917,000% 7T ) #9
RO IR T RITIASE
RAEEWRITER (K
§27) °

W BMERZE AN
THEAERIE  FHE
EEREEREZRER
-
BRZE—AFEA=Z1THK
M@%ﬁﬁ*vﬂﬁﬂmiu
ZE14RN6FTE MW E - B E &
RE EMNTHAERE F
AREERRBERECOEEN
BEBNESELEEMN ()&
MEBRESEEBNIEEL -
R-TE—-N\F—A=-HEAE
ERENEETHHBAR:
(WEREEBRSEELBMN K
REIESERA AEEHEAN
FEREERWEAE—BHSE
EEBEAL .

F om
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 HZE=-ZF—NENA=+HIAEA

17. IMPAIRMENT TESTING ON PROPERTY, 17. V¥ - BERSE A M

PLANT AND EQUIPMENT, PREPAID
LAND LEASE PAYMENTS, RIGHT-OF-
USE ASSETS AND MINING RIGHTS
(continued)

Building Materials Business CGU

Building Materials Business CGU suffered operating
loss during the period, as a result, the Group
assessed the recoverable amount of Building
Materials Business CGU. The management of the
Company determined that the recoverable amount
of Building Materials Business CGU is more than the
carrying amount of Building Materials Business CGU
as at 30 June 2019. In the opinion of the directors
of the Company, there is no impairment of property,
plant and equipment and right-of-use assets in
respect of this CGU as at 30 June 2019.

In the opinion of the directors of the Company, there
is no impairment indication identified in this CGU
as at 31 December 2018. There is no impairment of
property, plant and equipment and prepaid land lease
payments in respect of this CGU as at 31 December
2018.

Coal Production CGU

As the Group depletes its coal reserves, the
recoverable amount of Coal Production CGU will
also decrease. Also, Coal Production CGU suffered
operating loss during the periods, as a result, the
Group assessed the recoverable amount of Coal
Production CGU was determined using fair value less
costs of disposal (as at 31 December 2018: fair value
less costs of disposal), which was based on income
approach using a cash flow projection covering
a detailed five-year budget plan, followed by an
extrapolation of discounted cash flows, by reference
to the average market coal price with similar
heating power in the PRC with adjustments, where
necessary, to reflect the differences. In determining
the recoverable amount of Coal Production CGU,
the directors of the Company have taken account of
the coal reserves of the mines after deducting the
cumulative amounts of coal already extracted and
sold.

Rosan Resources Holdings Limited Interim Report 2019
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17.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

IMPAIRMENT TESTING ON PROPERTY,
PLANT AND EQUIPMENT, PREPAID
LAND LEASE PAYMENTS, RIGHT-OF-
USE ASSETS AND MINING RIGHTS
(continued)

Coal Production CGU (continued)

As at 30 June 2018, the recoverable amount of
the Coal Production CGU is less than the carrying
amount of the Coal Production CGU. As a result, the
Group made an impairment loss of approximately
HK$4,996,000 on property, plant and equipment,
and no impairment was made on mining rights (notes
12 and 16 respectively) during the six months ended
30 June 2018. As at 30 June 2019, the recoverable
amount of the Coal Production CGU is higher than
the carrying amount of the Coal Production CGU. As
a result, no impairment is made on property, plant
and equipment and mining rights.

The discount rate and growth rates used to
extrapolate in the cash flow projection of Coal
Production CGU are shown as below:

17. 3% BERZRE BN

THBAERE  EHE
BEERRREZRER
(&)

BREERSELEN (£)
RZE—NFXNA=+AH K
REERSEAENH KD
SHEEAEREERSELS
fIE AR E - B It - AN B3
M S KR 1R RO E B
1E494,996,000/ 70 * MEE =
Z-NEXNA=THIENE
B IS5 (9 B R KT
FH1R2RIG)EHBE R=ZF
—hEXNA=+8B EREE
BeEAEMNNAIRESES
RERAEERSEAENOR
HE Bt BERDE  BE
Ko 5t R B AR R A R E -

AREERSEREG RS
RT3
EEEEMT

Unaudited Audited
30 June 31 December
2019 2018
HK$'000 HK$'000
REER BEZ
—E-NF —E-N\F

AA=tE +-A=+-H

TET FTHET

Growth rate on the estimated A EREBNERR 2.2% 2.3%
selling price of coal Per annum Per annum
k3 g

Growth rate on sales and R REEREED 4.0% 4.3%
production volumes of coal BRE Per annum Per annum
85 SES

Discount rate R E 14.46% 13.17%
Per annum Per annum

BEF B
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

18. INTERESTS IN ASSOCIATES AND
AMOUNT DUE TO AN ASSOCIATE

18. RIENT 2B RE
—EBE QR HEA

Unaudited Audited

30 June 31 December

2019 2018

HK$'000 HK$'000

—E-NF ZE-N\F

AB=+H +ZA=+—H

TER FET

Interests in associates — Share of P& N F 2R

net assets —EIEEERE 99,377 100,046
Amount due to an associate* A — P g 2 B ROR (14,635) (14,640)

* Amount due to an associate is unsecured, interest-free
and repayable on demand.

The particulars of the associates of the Group as at
the end of the reporting period were as follows:

o EN-EEBERRRARME
B 8 REREREE -

RB|ERR AEEBZE AR
ZRBMT

Place of
incorporation Percentage of Attributable Place of
and Particulars voting right equity interests operation and
type of legal of registered held by the to the principal
Name entity capital Group Group activities
HREIAER KEEFERZR fgulR
i tERRED HREREE Aflt KEERECRARE  TEER
30 June 31 December 30 June 31 December 30June 31 December
019 018 019 018 019 018
(unaudited) (audited)  (unaudited) (audited)  (unaudited) (audited)
Z5-1% -\ ZF-nE T Z3-nE CRNE
RA=TR  TZAZT-B AAZTR TZAZT-B AAZTR A=A
(%480 (Bg%) (#E3)  (§B) (REER) (@R
Beiing Zhaohua Hefu  PRC, limited iabilty RMB2,000,000 RMB2,000,000 5% 5% 5% 5% Investment management,
Investment Management  company asset management and
Limited" consultaion of investment
(*Zhaohua Hefu") in the PRC
YRAEEAERAEE  0E EARAELT ARBL00000T ARE2000000% 5% 5% 5% 5% MELSRRER AEE
BRI (KE4E]) ERRE#D
Beiing Shuozhan Znongfu  PRC, limited RMB100,000,000  RMB100,000,000 $33% 333% 99.25% 99.25% Project investment,
Investment Cenre partnership investment management,
(Limited Partnership) asset management and
(the "Partnership’) consultation senvice in the
(Note) PRC
YRERPERER)  PE ARABAE ARBIOOON0T ARBIOMONOT  BB% B 0B%  95% MELSERRE REE
([aBez]) (h) B RRERRHARE
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18.

19.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

INTERESTS IN ASSOCIATES AND
AMOUNT DUE TO AN ASSOCIATE
(continued)

Notes:

Pursuant to the partnership agreements entered into in May
2012 and June 2012, the general partner of the Partnership
is Zhaohua Hefu (the “General Partner”), which is an
associate of the Group, owns 1% of the equity interest
of the Partnership. The General Partner is responsible for
management and control of the business of the Partnership
through the power to appoint two-third of the committee
member of the investment committee while Beijing Kaisheng
Guanhua Investment Company Limited* (4t 5 $ 8% 8 3%
EABMARF), a subsidiary of the Company and the limited
partner of the Partnership, through the power to appoint the
remaining one-third of committee member of the investment
committee. As abovementioned, although the Group owned
99.25% equity interest in the Partnership, the Group only
possesses significant influence over the operating and
financial policies of the Partnership, therefore, the investment
has been classified as interests in associates in the condensed
consolidated statement of financial position as at the
reporting date.

# For identification purpose only

INTEREST IN A JOINT VENTURE

8. REMERNTA 2 EERE

ft— BB E R BRARIER
(%)
o :

BER-_ZT——FRAR=-ZT—=
FERARIZEBHE ABLE
ZEBREBARKELSE ([BBE
BAl) HAKREEZEENET
BFEABLEI1%EE - TBABA
BREATRAZEG=HZ 2%
BEgREHNBEERRERS
BOEZER ML RIBTER
BRERAR ([H&]) (KARM
BRA) REBGCEZERAEAN)
AEBEAREZESEHR T =D
—RZEBGREZENELAERY
Zhom b BEAEERER
BB 25% M IE - A E(E Y
ARCEIZRERMBBRERE
RPN Wit RERRSE B H
RERRE MBI R NEEAR
B 45 N B 2 4w

19. R—BEEE X RER

Unaudited Audited

30 June 31 December

2019 2018

HK$'000 HK$'000

REEX BEZ

—E-nEF —Z-NF

AB=tH +ZA=+—H

FTET TR

Share of net assets EIEEEFE 5,994 5,973
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

19. INTEREST IN A JOINT VENTURE 19.

(continued)

The particulars of the joint venture of the Group as at
the end of the reporting period were as follows:

R-—BeagbxzEs
(%)

RBEHR FAEBERLE
ZHEMT

Place of
incorporation Percentage of Place of
and Particulars issued capital operation and
type of legal of registered held by the principal
Name entity capital Group activities
FRERfE fEnin
%8 HREIEREEREED ERERRE BRARALH 333
30 June 31 December 30June 31 December
019 2018 019 018
(unaudited) (audited)  (unaudited) (audited)
CE-nE ENEOZEE RE
#EZtR TZAZT-B AAZTR fZRIt-B
(%825 (fg9)  (%E8R)  (5ER)
Henan Chalco Li Chuang Resources  PRC, other fimited liability company RMB10,000,000  RMB10,000,000 51% 51% Sl of aluming in the PRC
Company Limited
("Henan Chalco") (Note]
Aam R BEARLA GER -GN ARE10,0000007  ARH10,000,0007 51% 5% REREELE

([AEng)) ()

# For identification purpose only

Note: Although the Group owned 51% equity interest in
Henan Chalco, the Group and the other shareholder
of Henan Chalco have joint control over Henan Chalco
and none of the participating parties have unilateral
control over the economic activity pursuant to the joint
venture agreement entered into in July 2012. Therefore,
the Group classified the investment in Henan Chalco as
a joint venture as at the reporting date.
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20.

N

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

FINANCIAL ASSETS AT FAIR VALUE

20. EAFEFAREMEE

THROUGH OTHER COMPREHENSIVE WHEZERMEE
INCOME
Unaudited Audited
30 June 31 December
2019 2018
HK$'000 HK$'000
RIEER BEZ
—E-hE —E-N\F
AB=tH +TZA=1+—H
FET FHT
Non-current Lok
Financial assets at fair BATEFAEhEEEE
value through other ZEMEE
comprehensive income
- Unlisted equity securities — AP EZ I ETRA
in the PRC, Beijing F7 o R AEBRE
Baiyitong Technology Co., ARAT
Ltd." (b RESHBRHBR A F) 657 682

# For identification purpose only

As at 30 June 2019, the above unlisted equity
securities was designated as financial assets at fair
value through other comprehensive income (non-
recycling), as the investment is held for long-term
strategic purposes.

No dividends were received on this investment during
the reporting period (six month ended 30 June 2018:
Nil).

For details of the fair value measurement are set out
in note 32.

WZZE-hAEXA=+R Lt
At I EWMRAE HFIEE BB A
FEFARMEEK RN
BiE (AE)  RERZKRE
FERHIRMEBE R -

AR E B AL B B R 1R A IO
iz (B2 \FX
A=Z+HIERER: &) -

AT B ERAN 32 -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

21. ACCOUNTS AND BILLS RECEIVABLES 21. EWERFERZBEREXK

AND CONTRACT ASSETS

BE

Unaudited Audited

30 June 31 December

2019 2018

HK$'000 HK$'000

—E-NF ZE-N\F

AA=+H +ZA=+—8

FTAERT FET

Accounts receivable JE W BR X 248,371 254,529

Bills receivable s 258,326 259,433

506,697 513,962

Less: Allowance for credit losses B EEEERE (68,892) (61,313)
Accounts and bills receivables, FHEEFREE  MBREE

net of loss allowance BiE 437,805 452,649

Contract assets AHEE 2,978 2,371

Less: Allowance for credit losses — J&i - E B B8 & & (1,067) (451)

Contract assets, net of loss AHEE MkEE
allowance B 1,911 1,920
Total st 439,716 454,569

During the prior year and the current period, the
Group discounted part of its trade debtors with
full recourse to a financial institution. In the event
of default by the debtors, the Group is obliged to
pay the financial institution the amount in default.
Interest is charged at 4.35% (as at 31 December
2018: a range from 3.3% to 4.57%) per annum on
the proceeds received from the financial institution
until the day the debtors pay. The Group is therefore
exposed to the risks of credit losses and late payment
in respect of the discounted debts.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

21. ACCOUNTS AND BILLS RECEIVABLES

AND CONTRACT ASSETS (continued)

The discounting transactions do not meet the
requirements in HKFRS 9 for derecognition of
financial assets as the Group retains substantially
all of the risks and rewards of ownership of the
discounted trade debts. As at 30 June 2019, trade
debtors of approximately HK$81,283,000 (as at 31
December 2018: approximately HK$205,500,000)
continue to be recognised in the Group’s condensed
consolidated interim financial statements even
though they have been legally transferred to the
financial institution. The proceeds of the discounting
transactions are included in borrowings as asset-
backed financing (note 27) until the trade debts are
collected or the Group settles any losses suffered
by the financial institution. As at 30 June 2019,
the asset-backed financial liability amounted to
approximately HK$55,256,000 (as at 31 December
2018: approximately HK$153,400,000) (note 27).

Because the trade debts have been transferred to the
financial institution legally, the Group did not have
the authority to determine the disposition of the
trade debts.

The Group’s sales are billed to customers according
to the terms of the relevant agreements. Normally,
credit periods for Coal Business ranging from 30 to
180 days (as at 31 December 2018: 30 to 180 days)
are allowed to certain customers. While relatively
longer credit period will be granted to customers
of Building Materials Business depending on the
completion of the contract.

21. EWERFREZEBREL

BE (&

MR HTHFAEETBR
EERFEIFRIEER S B
EEMBRTE REARAEE
REBECHBERERNB
AHFEDEBREER - R_F
—hEXNA=Z+H BUWE
X 4981,283,000/8 7C (R ==
—NF+—_A=+—8:4
205,500,000 JT ) # & 7 A
SEBATHEEVBIRE
TR BEELELIDER
FTROBMEE BB HAE
HEEREESBRE (KE
27 AEE  ERIERER
BlE sk AEELEEZ D R
BB MEREBRALE-R=
E-NFRNA=ZTH BEX
F & B A E455,256,00078 T
(RZB—N\F+ZA=+—
A : 49153,400,000/ 7) (Ff
£27) ©

MR EU AR R AR R T %
TRVEE AEETHBARER
TE FEUWRR SR AR R

AEERBEBRDEERAR
FPHRABEZEZE -SERER
mETEFPETFZEEH—
BN F30EE1808 (K==
—N\E+=-A=+—H:308
£180H) - M T A HEARIB
MBETFEMEBREFZEEH
LEFI IS

BERERERERAT 2019FPHEE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

21. EWERFEREZEBEREYN
BE (&)
RZE—hEANA=+H &
Y IR R R B (%
BREAE) REEAMIE Y

21. ACCOUNTS AND BILLS RECEIVABLES
AND CONTRACT ASSETS (continued)

The ageing analysis of the accounts and bills
receivables of the Group, net of loss allowance,
based on the invoice dates as at 30 June 2019 is as

follows: BRER DT T -
Unaudited Audited
30 June 31 December
2019 2018
HK$'000 HK$'000
RIEER BEZ
—E-hE —E-N\E
AB=+H +ZRA=+—H
FExT FHT
0 - 90 days 0%£90H 272,843 209,226
91 - 180 days 91£180H 42,268 219,101
181 - 365 days 181%365H 122,694 24,322
437,805 452,649

The ageing analysis of the contract assets of the
Group, net of loss allowance, based on the invoice

RZZE-NAEXA=+tA K
SEzAHEE (MNERMER

74

dates as at 30 June 2019 is as follow:

BREZAHAEZRE S

M

Unaudited Audited

30 June 31 December

2019 2018

HK$'000 HK$'000

REER BEZ

—E-NF —E-N\F

AA=ZtH +ZA=+—H

THT THT

0 - 90 days 0%90H 489 200
91 - 180 days 91£180H 209 419
181 - 365 days 181%£365H 1,213 1,301
1,911 1,920
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

21. ACCOUNTS AND BILLS RECEIVABLES
AND CONTRACT ASSETS (continued)

The ageing analysis of the accounts and bills
receivables and contract assets of the Group, net of
loss allowance, based on the due dates is as follows:

21. ERERA R EBREHN
BE (&)
AEEy BREZXRZERE
KB E (MR E R ) 123
B E R

Unaudited Audited

30 June 31 December

2019 2018

HK$'000 HK$'000

REEZ BEZ

ZE-NF —Z-N\%F

AB=ZTH TZA=1+—-H

FER FHET

Neither past due nor impaired KEH A RRE 324,566 295,396

Past due for less than 3 months @ HE DR =@ A 59,441 85,354
Past due for more than 3 months ~ #HI=1{& A LA F{E DR

but less than 6 months ~NEA 18,952 47,297
Past due for more than 6 months — #EI/N{E A A FE DR

but less than 1 year —F 36,757 26,522

439,716 454,569
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B 000

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

21. ACCOUNTS AND BILLS RECEIVABLES 2. ERERRREBEREHN
AND CONTRACT ASSETS (continued) BE (&)
Movement in the loss allowance for accounts and WA N EZEBRANEER
bills receivables and contract assets is as follows: BRESEWT
Accounts
and bills Contract
receivables assets
HK$'000 HK$'000
ERERRERE SREE
TER FET
At 1 January 2018 (audited) R=-—ZE—-NF—HF—H
(&) 47,942 -
Additions through acquisition FEBRBENEARRE
of subsidiaries 6,685 -
Increase in loss allowance RERBEERNEERE
recognised in profit or loss #n
during the year 9,156 470
Exchange realignment fE AR (2,470) (19)
At 31 December 2018 (audited) NZE—)\F
and 1 January 2019 (unaudited) +-—A=+—8
(BRER)R-_T—NEF
—R—B (RE&EZ) 61,313 451
Increase in loss allowance RERNBRERH
recognised in profit or loss BB EE M
during the period 7,715 626
Exchange realignment [E i A (136) (10)
At 30 June 2019 (unaudited) RZZE—-NEX~A=1H
(REER) 68,892 1,067

Rosan Resources Holdings Limited Interim Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

PREPAYMENTS, DEPOSITS AND OTHER  22. X1 - H& R H it
RECEIVABLES P W sk |
Unaudited Audited
30 June 31 December
2019 2018
HK$'000 HK$'000
RBER KERZ
—Z-hF —E-N\F
AB=tH +TZA=1+—H
TER FHT
Prepayments, deposits and other — F&FT A - 324 B H A
receivables e A 113,565 30,009
Less: Provision for impairment R BB (8,557) (5,529)
105,008 24,480

e N E M R WK 2 BB S
BRE2HHINMT

Movement in the loss allowance for impairment of
deposits and other receivables is as follows:

Unaudited Audited
30 June 31 December
2019 2018
HK$'000 HK$'000
REER BEZ
—E-hE ZT-N\F
~A=+H +ZA=+—H
TER FHT
At 1 January »—A—H 5,529 79,094
Increase in loss allowance R/ FREXERD
recognised in profit or loss JE5 1B R H5 12
during the period/year 3,078 -
Written off 8 - (73,263)
Exchange realignment [ 53 % (50) (302)
At 30 June/31 December WARA=+RH/
+=A=+—-H 8,557 5,529
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

23. PLEDGED AND RESTRICTED BANK
DEPOSITS AND CASH AND CASH
EQUIVALENTS

(a)

Pledged and restricted bank deposits

As at 30 June 2019, the pledged bank deposits are
used to secure bills payable (as at 31 December
2018: bills payable and letter of credit) of the
Group (notes 24 and 27).

Certain bank deposits of approximately HK$1,623,000
(as at 31 December 2018: approximately HK$1,621,000)
were restricted for use in relation to the administrative
proceedings.

Cash and cash equivalents

As at 30 June 2019, included in cash and cash
equivalents of the Group is approximately
HK$42,693,000 (as at 31 December 2018:
approximately HK$33,377,000) of bank
balances denominated in RMB placed with
the banks in the PRC. RMB is not a freely
convertible currency; however, under the PRC’s
Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment
of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies
through the banks authorised to conduct
foreign exchange business in the PRC.

Rosan Resources Holdings Limited Interim Report 2019

23. CERARZREIMERT
FRUARBAERAESSE
H1RE

(a)

B RZRHIRTTER

RZZE—AFA=ZF
B 2 EMETHERA
RERAEENENE
B(R=ZE—N\F+=A
—t+—R: ENEERE
A#E) (sE24%27) °

& TFRITFFA1,623,000
BILT(RZE—N\E+=
A=+—H:491,621,000
BI)ATHREFEFER
ZE|R )

AekFeHEEAR

RZZE—AFXA=T
A - AEEReERSS
BEEEBEAAREKST
BRWF MR B RNERTTZ
SRITHERRAV42,693,00078
T(RZZE—N\F+=A
=+—H: 433,377,000
BIL) c ARMW IR B
MER & : R R
B B 2 SNE B I R
HIE EERMEEER
EAREEBETBERR
BT IMNE S 2
BITHARBHIBAEM
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

24. ACCOUNTS AND BILLS PAYABLES 24 ERRRRERE
Unaudited Audited
30 June 31 December
2019 2018
HK$'000 HK$'000
RIEER BEZ
—E-NF —E-N\E
AA=+H +ZA=+—H
TER FHT
Accounts payable FERTEREX 74,654 50,349
Bills payable EREE 573,048 607,783
647,702 658,132
The bills payable were mainly issued to the supplier FENEEREIXBRAERESmMA
for the Coal Business operation. HrEmEL -
The Group was granted by its certain suppliers with EFHERnAEEE T8
credit periods normally ranging from 30 to 90 days NF30290H (R=ZZF—N\F
(as at 31 December 2018: 30 to 90 days). The ageing +=-A=+—H:30%90H)
analysis of accounts payable of the Group presented ZHREH - IEREAN2 R
based on the invoice dates is as follows: REBEMNBERZEHR DTN
T~
Unaudited Audited
30 June 31 December
2019 2018
HK$'000 HK$'000
RBER BEZ
—E-hF —Z-N\F
AA=+H +ZA=+—H
TER FHET
0-90 days 0%90H 22,415 21,493
91 - 180 days 912 180H 20,457 3,779
181 - 365 days 181&365H 25,273 19,299
Over 365 days HBiE365H 6,509 5,778
74,654 50,349

BESFERERAT 2010fmEs /9
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24, ACCOUNTS AND BILLS PAYABLES

(continued)

As at 30 June 2019, bills payable of approximately
HK$516,711,000 (as at 31 December 2018:
approximately HK$485,851,000) were secured by the
pledged bank deposits of the Group amounting to
approximately HK$466,633,000 (as at 31 December
2018: approximately HK$461,487,000) (note 23(a)).

As at 30 June 2019, bills payable of approximately
HK$56,337,000 were guaranteed by Henan Zhongfu
Industrial Company Limited* (7 fg o 3 & 2 % 1
AR AA]), the major customer under the Coal
Business operation (the “Major Customer”) (as at
31 December 2018: approximately HK$152,387,000
were guaranteed by the Major Customer or its
subsidiary).

# For identification purpose only

Rosan Resources Holdings Limited Interim Report 2019

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

24. BENERRRER (&)

R-ZE—hEXNA=+8"
fEAT =B 49516,711,000%8
T(R=ZZF—-—N\F+=A
=+ —H :4)485,851,000%
T AAREBEEBRITER
#49466,633,00008 7T (R =&
—NFE+-_A=+—80:4
461,487,000 7T ) 1E & ¥ 4F
(M3E23(a)) °

R-ZZE—hEXA=+8H"
JE~ Z 45 4956,337,000/% 7T B
HETEEERDERAT
BEREBENEIZERF ([E
EEFEAER (K=
—NF+-—_A=+—8:4
152,387,000 THEF ERF
HHWBRRERER) -



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

25. AMOUNTS DUE TO AND LOANS FROM

25 BT REFERKER

SHAREHOLDERS HEF
Unaudited Audited
30 June 31 December
2019 2018
HK$'000 HK$'000
REER BEZ
—E-NEF —E-N\E
AA=+H +=ZA=+—AH
THT FHT
Current wE
Amounts due to shareholders FER AR 38 (HT3E@))
(note (a)) 12,113 9,135
Non-current FRE
Loans from shareholders REBREER (3ED))
(note (b)) 56,353 54,491
68,466 63,626
Notes: P 5E

(a)  Current portion of amounts due to shareholders

The balance of current portion of amounts due to
shareholders as at the end of reporting period included

the followings:—

(i)  Balance amounting to approximately HK$1,297,000
(as at 31 December 2018: approximately
HK$1,297,000) were advanced from Mr. Yang Hua,
a shareholder of the Company, who was also a
director of the Company till 8 February 2018 and chief
executive of the Company till 31 December 2018; and

(i) Balance amounting to approximately
HK$10,816,000 (as at 31 December 2018:
approximately HK$7,838,000) were advanced from

Mr. Bao.

These balances are unsecured, interest-free and

repayable on demand.

(a) ENBERFEZREBDEBD

L EY T T
MRBBHBELELT &
-

(i)

(ii)

BEXE(RKRAR
BE R N\E=
ANBRINRAARRF
EELR_ZE—-N\F
+TZA=+—RILAX
DNETHAEE) REtH
#RE491,297,0007 7T
(R=ZZ—NE+=A
=-+—H 491,297,000
BT) R

#910,816,0007% 7T (7
—T-N&F+=ZA
=+—H: 47,838,000
BIT)NRERBLEE

st

ZEHERBIER  RERA
BENREE-

BEERERARAR 20195 HHE

81



82

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

25. AMOUNTS DUE TO AND LOANS FROM
SHAREHOLDERS (continued)

Notes: (continued)

(b)

Rosan Resources Holdings Limited

Non-current portion of loans from shareholders

On 14 February 2018, the Group entered into loan
agreements with Mr. Bao, Mr. Zhang Xinzhi (“Mr.
Zhang”) and Mr. Li Xiangfei (“Mr. Li"), all of them
are shareholders of the Company in which Mr. Bao
and Mr. Li are also directors of the Company. Pursuant
to the loan agreements, these shareholders agreed
to provide unsecured and interest-free loan with an
aggregate amount of RMB600,000,000 (equivalent to
approximately HK$682,877,000) for a term of three
years to the Group. The loans are repayable in full or
by instalment to further negotiations, within 36 months
of the drawdown date. As at 30 June 2019, aggregate
loans amounting to RMB55,000,000 (equivalent to
approximately HK$62,617,000) (as at 31 December
2018: RMB55,000,000 (equivalent to approximately
HK$62,617,000)) have been advanced from Mr. Bao,
Mr. Zhang and Mr. Li, these loans will be repayable in
full within 36 months since the drawdown date. The
effective interest rate at 6.90% for imputed interest
expense for these interest-free loans is determined
based on the cost-of-funds of the Group per annum.
Movement has shown as below:

25 BN RERFERKER
REH (&)
Mk : (48)

(b)

KEBRRERZIFERE D

RZZT—N\FE=_A+mA-
AEBEG KL REE

E(IREE] REHMRE
E([ZRE]) (BAAR
AR - BLSE A RFT A TR
BARRER)LER R
F-REBEEZRBH ZER
REREMAEERHEEA
R #600,000,0007 (1% 7%
#7682,877,0007% JT ) #) & 4K
ReEBBH ARP=F -8
FERIEE A B iE361E A W
2HEEDBEE (BE
—$EH) RZT—LF
NAZTH - BREBLOA
R #55,000,0007T (41 & #
#162,617,00070) (R=F
—N\FE+=ZA=+—H:A
R #55,000,0007T (& R4
62,617,0007% 7T) ) K B X B
B REERFRAR
# ZEERENRIA B
36fH A NEHER - ZERE
ERNEEN SR ER
FRIZ6.90% EN A EEETF
§§$ﬁmgi&§wnﬁw

Unaudited Audited

2019 2018

HK$'000 HK$'000

REER BEZ

—E-hF —E2-N\F

TER FET

At 1 January R—A—H 54,491 -

Proceeds from shareholders’ loans A% 5 & FXFT 1§ 7018 - 94,800

Discount at inception (note (i) #1tA¥TH (& (HEE()) - (17,185)
Early settlement by the Group AREEEE4£E

(note (ii)) (B (i) ) - (29,660)
Unwinding of imputed interest {4 & 7 & 3 #

(note (i) (P &E()) 1,909 8,750
Exchange realignment [E 5, 38 & (47) (2,214)
At 30 June/31 December WARA=Z+R/

+=-A=+-H 56,353 54,491

Interim Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

25 BT REFERKER
REX(E)
MeE: (48)

25. AMOUNTS DUE TO AND LOANS FROM
SHAREHOLDERS (continued)

Notes: (continued)

(b)  Non-current portion of loans from shareholders (continued)

(i) The discount of the loans form shareholders
at inception was recognised as deemed capital
contribution from shareholders as other reserves
in the equity of the Group. The corresponding
unwinding of imputed interest is recognised as
finance costs in the condensed consolidated
income statement of the Group (note 6).

(ii)  During the six months ended 30 June 2019, the
Group has no voluntary repayment (as at 31
December 2018: RMB25,000,000 (equivalent to
approximately HK$29,660,000)) to the shareholder.

26. OTHER PAYABLES, ACCRUALS AND

(b)

REBRRERZIERB B

(%)

(i)

(if)

RARRE R 2 Wi
ERRBRRIEAARHE
T B LA R R PR
AAAEB (EERN B
E AR AR PR O R SR AR
AR RERBREN
7 (Hist6)

BE-T-AEXA
=t+BIERNER A&
) 9 4 SRR A AR OB B
ERE(BRZZ—N
F+ZA=+—AH:A
R #25,000,0007T (48
& 4929,660,0008
) ) e

26. b EARKE B E

DEPOSIT RECEIVED AREWZRe
Unaudited Audited
30 June 31 December
2019 2018
HK$'000 HK$'000
REER BEZ
—E-hE —E-N\EF
AB=tH +TZA=+—H
TAERT FHET
Current nE
Accruals &R 294,180 293,640
Other payables Hfth JE 5008 296,624 243,774
Contract liabilities AHERE 18,030 13,247
Deferred income (note 28) R A (Hi7E28) 785 786
609,619 551,447
Non-current FRE
Deposit received Bz & 2,250 2,165
611,869 553,612
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

26. HENFE - ESHE
AREewRsE (&)

26. OTHER PAYABLES, ACCRUALS AND

DEPOSIT RECEIVED (continued)

The balances of other payables as of 30 June 2019

included the followings:—

(@) The balance amounting to approximately
HK$1,390,000 (as at 31 December 2018:
approximately HK$170,000) were advanced

from a family member of Mr. Bao;

(b) The balance amounting to approximately
HK$123,216,000 (as at 31 December 2018:
approximately HK$59,646,000) was advanced
from individuals and companies. In the
opinion of the directors of the Company, these
individuals and companies are independent third

parties; and

() The remaining balance of approximately
HK$172,018,000 (as at 31 December 2018:
approximately HK$183,958,000) mainly comprised
of accrued coal mines related removal and
relocation expenses, payables to suppliers for
acquisition of property, plant and equipment and

certain miscellaneous expenses payables.

These balances are unsecured, interest-free and

repayable on demand or within one year.

Rosan Resources Holdings Limited Interim Report 2019

HE

—E-AEAA=1H"

Hith B IR EIEIA T

18 :

(a)

#91,390,0005 7 (X =
T-NF+_A=+—
H : #9170,000/8 7T ) B84
BEH B AN —BRER
gt

#9123,216,0007% 7o (A
—E-N\F+ZA=+—
A : #959,646,0007% 7T)
B EARARIR
- ARAEEERE
ZEBMARRRABILE
=H Rk

# 5 49172,018,000/%
T(ZE—NF+=A
=+—H : 49183,958,000
BT EEBERERE
BEAEBRR ERERAS
W2 R R & R e
IR R IE B TN
MIERML -

ZESRBAERR LENRE
REREEIN—FAEE-
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

BANK AND OTHER LOANS

27. RITREMER

Unaudited Audited
30 June 31 December
2019 2018
HK$'000 HK$'000
REER KERZ
—E-hE ZE-N\F
AA=+H +=ZA=+—H
TR FHT
Current wE
Bank loans (note (a)) RITER 665,908 563,257
Other loans (note (b)) HMER 11,950 198,943
677,858 762,200
Non-current ERE
Bank loans (note (a)) RITER - 51,232
Other loans (note (b)) HiER 23,709 27,132
23,709 78,364
701,567 840,564
Notes: B 5

(a)

As at 30 June 2019, bank loans of approximately
HK$55,256,000 (as at 31 December 2018:
approximately HK$153,400,000) were secured by
certain accounts receivable (note 21) and certain
mining rights (note 16) of the Group. Bank loans of
approximately HK$192,287,000 (as at 31 December
2018: approximately HK$56,925,000) were secured by
a mining right (note 16) of the Group.

As at 30 June 2019, bank loans of approximately
HK$311,847,000 (as at 31 December 2018:
approximately HK$273,238,000) were guaranteed by
the Major Customer.

(a)

RZZE—-—hEA=1TH"
#8197 B 71 4955,256,000/% 7T
(RZF—N\F+RA=+—
H : #153,400,000/% 7T) A
& TR (BFaE21) KA
SEETERERE (Mii16)
-8R 17 B 50 #9192,287,000
BT(R=ZZ—N\F+=A
=+ —H : 456,925,000/
TT) VAR £ B ) — (B BR R A
(MtzE16) HH -

RZE—AFEA=1TH"
SRITE N 49311,847,0007% 7T
(R=ZT—N\F+=-A=+—
H :#49273,238,000/8 L) B
FERPER
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

27. BT REMER (&)

27. BANK AND OTHER LOANS (continued)

Notes: (continued)

(a)

Rosan Resources Holdings Limited

As at 30 June 2019, a bank loan of approximately
HK$21,169,000 (as at 31 December 2018: Nil) was
guaranteed by an independent third party.

As at 30 June 2019, bank loans of approximately
HK$133,719,000 (as at 31 December 2018:
approximately HK$142,015,000) were jointly
guaranteed by Mr. Bao, the spouse of Mr. Bao and the
Major Customer.

As at 30 June 2019, a bank loan of approximately
HK$45,525,000 (as at 31 December 2018:
approximately HK$45,540,000) was secured by right-
of-use assets (as at 31 December 2018: land use rights)
and jointly guaranteed by Mr. Zhang, a substantial
shareholder of the Company, and Henan Minan Real
Estate Development Company Limited* (il i R & %
WEMZEER2AA) (“Henan Minan”), an entity
incorporated in the PRC which is beneficially owned
and controlled by Mr. Zhang.

As at 30 June 2019, a bank loan of approximately
HK$51,216,000 (as at 31 December 2018:
approximately HK$51,232,000) was secured by
buildings located in the PRC which are owned by Henan
Mintai Real Estate Company Limited* (T RZEE %
ABRAF]), an entity incorporated in the PRC which is
beneficially owned and controlled by Mr. Zhang, and
guaranteed by Henan Minan.

Interim Report 2019

MaE: (&

(a)

RZZ—AFAA=1TAH R
1TE 51 #921,169,000/% 7T (K
—F-N\F+ZA=+—R:
)BT E=HER

R-_ZT—AEXA=+H"
$R1TE 3#9133,719,000/8 7T
(R=Z—-N\F+ZA=+—
B :#49142,015,000% 7T ) B
BEE BRENEBREE
BEHERER-

R=ZFT—AFEXA=+8"
$8 17 B 3 #945,525,0007% 7T
(R=Z—)\F+=ZA=1+—
B : #945,540,0005% 7T ) bA{E
BEAE (R=2—\F+=
B=+—8: tiFERE)#F
WiF THAAAEEZRE
RIEELE ([REE]) Fof
BREZEMWEREFRAF
(FUEmRR] (—HRPEZE
MR MEEE  BREEER
A RES) ) HABR

RZZ—AFEXA=+H"
B 1T B 3 #951,216,000% 7T
(R=ZZ2—N\F+ZA=+—
B : #951,232,0005% 7T ) BAfiL
RPBENEF (HITRRREE
¥BRAE (—FER T E
PRI E RS - BOREAEE
BRI BER ) EER kB
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

27. BANK AND OTHER LOANS (continued)

Notes: (continued)

(b)

On 25 and 26 June 2018, the Group entered into
agreements with a financing company, an independent
third party, pursuant to which the Group has agreed
to transfer the ownership of certain machinery and
equipment under production of building materials (the
“Machinery and Equipment 1”) to the financing
company as disclosed in note 12, at an aggregate
consideration of approximately RMB169,660,000
(equivalent to approximately HK$193,140,000) and
lease back the Machinery and Equipment | for a
period of 1 year, subject to the terms and conditions
of the agreements. The transaction was completed
in June 2018. The financing company will return
the ownership of the Machinery and Equipment | to
the Group if all the rental fee has been settled fully.
Despite the agreements involve a legal form of a
lease, the Group accounted for the agreements as
collateralised loan according with the actual substance
of such agreements. This loan was secured by stand by
letter of credit issued by a bank for RMB170,000,000
(equivalent to approximately HK$193,543,000). During
the six months ended 30 June 2019, the loan was fully
settled.

On 6 July 2017, the Group entered into an agreement
with another financing company, an independent
third party, pursuant to which the Group has agreed
to transfer the ownership of certain mining machinery
and equipment (the “Machinery and Equipment
11”) to the financing company as disclosed in note 12,
at a consideration of RMB30,000,000 (equivalent to
approximately HK$34,155,000) and lease back the
Machinery and Equipment Il for a period of 3 years,
subject to the terms and conditions of the agreement.
The transaction was completed in July 2017. Upon
discharging all the Group's obligations under the
agreement, the financing company will return the
ownership of the Machinery and Equipment Il to the
Group for a nominal amount of RMB1. Despite the
agreement involves a legal form of a lease, the Group
accounted for the agreement as collateralised loan
according with the actual substance of such agreement.

# For identification purpose only

27. |RITR

Hi&E=K (&)

BaE: (48)

(b)

RZZE—NEXA=+HAB
R=+B REZDE—FHE
BRE(BBYHE=F)FIL
BE - Bt AEBERES
B THEEEMOMEREE
([HBERRE—DOTARE
HETZME QA (W EE
12FTHEE)  RRERNAR
#169,660,0007T (1HE R4
193,140,000/ 7T ) + I 18 [E
e R R E— BR—F (R
PR A 5% 190 8 B IR R B Mk 1)
ZRHGN_ZE—NFRAR
B e T A E B AR RS
B RE DR G HEERAR
WHEERRRTAREE &
CEAE N N XS
A BEREEBREZEHRED
BEERZBRIGEAERE
Fe ZEFUBITERHAR
#170,000,0007T (#HE R 4
193,543,000 7T) Z A 1=
BEERF -BE_ZT—NF
NAZTHIEANEAR  ZER
BRHE

R-_F—tFLARA K
FEES-HREQA(H
BYHE=77) 7L — 0t

Bt A"EBACRERKET
ERUEH S N R ([HE R
B AREE T HR
BEAE (M EE12FTHEE) -
K {E A AR®30,000,000
7t (18 & M £934,155,000/#
JU)  WHEE R e
HR=F (ZRRZBHD
BRRAGEHE) - ZRFHRF
—tF+ATK - EREER
ZHEE T EEBETE
ZRERABEAAREITH
LERCHEBHERRENE
BRBETAEE -BEZH
FHREEEREEA  BAE
EREZBENEL KB
FEAREBERAK
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

28. DEFERRED INCOME 28. WA
Unaudited Audited
30 June 2019 31 December 2018
HK$'000 HK$'000
RISEX BEZ
—E-hE —E-N\E
AA=+H +tZA=+—H
T FHT
Net carrying amount at R—A—BzEmFE
1 January 3,928 -
Additions through acquisition of — EBUEMBATRE
subsidiaries (note 8) (Pff5E8) - 5,164
Amortisation for the period/year i,/ 4F 7 4 8 (399) (1,115)
Exchange realignment [ 5 G & 5 (121)
Net carrying amount at WAA=+8/
30 June/31 December +ZA=+—82
BREHE 3,534 3,928
Less: Current portion (included BeRBEBS (BEREM
in other payables and accruals EFEREER
(note 26)) (HizE26) ) (785) (786)
Non-current portion FRENE S 2,749 3,142
The Group received government subsidies for capital REBBEENEERE &
expenditure incurred for the plant and machinery. T 23 1 8 7R A ST U5 ER A AR
The amounts are deferred and amortised over the B ZABEREEENMEG
estimated useful lives of the respective assets. Al A BRI IE R R 8 o
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29.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

SHARE CAPITAL 29. g
Number of
shares
Ordinary shares of HK$0.1 each ‘000 HK$'000
RA#E
BRAEIET I EBR TR TEL
Authorised: EE:
At 1 January 2018 (audited), 31 December ~ R=Z—\E—R—H (HEH) -
2018 (audited) and 30 June 2019 —E-\$+t-A=t-H (&=
(unaudited) BRZE-AERNAZTR(R
527 30,000,000 3,000,000
Issued and fully paid: BRARAR:
At 1 January 2018 (audited) W-Z-\F-F—H(LEH) 712,674 71,267
Shares issued in consideration for the RYER B AR METRERRD
acquisition of subsidiaries (note (a)) (Hs@) 127,500 12,750
Issuance of shares pursuant to the RERBESERIRM (HiEb)
subscriptions (note (b)) 200,000 20,000
At 31 December 2018 (audited) and 30 HR=ZE-N5+=F=1-R
June 2019 (unaudited) (BER)R-B-NE
RBZTH (REER) 1,040,174 104,017
Notes: P 5E

(a)  Pursuant to the agreement in relation to the acquisition
of the entire equity interest in Goal Getter, the
Company had issued 127,500,000 new ordinary
shares at a market price of HK$0.151 at the date
of issuance for settlement of the consideration. The
fair value of the consideration was approximately
to HK$19,253,000, out of which approximately
HK$12,750,000 and HK$6,503,000 were recorded in
share capital and share premium account respectively.
Further details are set out in the note 8.

() BEAFHAUBELZEZHR
A2 HE AAAER
FITH R M E0.1518 T
% 97127,500,0008% 37 & i@
- AUEERE - REZ
A 1{E#919,253,000/8 7T
H H4912,750,0005% 7T B 49
6,503,000/% 7T 3 Bl 50 8% 74 iR
AR HERE  #— 55
BRI S

BEERERARAR 20195 HHE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

29. RA& (&)

29. SHARE CAPITAL (continued)

Notes: (continued)

(b)

Rosan Resources Holdings Limited

Pursuant to the two subscription agreements dated 31
October 2017 entered into between 1) the Company
and Retop International Investment Limited, a company
which is wholly owned by Mr. Bao, a substantial
shareholder of the Company; and 2) the Company and
Mr. Li, an executive director and substantial shareholder
of the Company, respectively (the “Subscription
Agreements”), in which Retop International Investment
Limited and Mr. Li had conditionally agreed to subscribe
for and the Company had conditionally agreed to allot
and issue of an aggregate of 100,000,000 new ordinary
shares to Retop International Investment Limited and
an aggregate of 100,000,000 new ordinary shares to
Mr. Li at the subscription price of HK$0.20 per share
respectively. Part of the proceeds of HK$20,000,000
were received before 31 December 2017 and
recognised as other reserves as at 31 December 2017.
The remaining proceeds of HK$20,000,000 were
received on 3 January 2018.

The proceeds of HK$40,000,000 over the nominal value
of HK$20,000,000 was credited to the share premium
account. All of the conditions precedent set out in
the Subscription Agreements had been fulfilled and
the subscriptions were completed on 3 January 2018.
For details, please refer to the announcements of the
Company dated 13 October 2017, 18 October 2017
and 3 January 2018, and the circular of the Company
dated 28 November 2017.

Interim Report 2019

MaE: (&

(b)

RIE 1) A B 8 5 4R BB 4%
EAERAR (ABEE (K
RREERR)2EHEA)
R2)ARARBELE (KD
BT ESERFERR)D
BRI BHAE-_ZT—+F
+TA=+t—B0NMHRER
F(IRBHZE]) WAER
BRIREBRAREEFELER
BRHERZERBMALRE
BIERMERE D RIS R 1T
4 #£100,000,000% 7 & &
RFHHRBERKRERRAG
K A #£100,000,000 /% %7 &
BRTYZRE RBEEAS
1%0.207% 7T o & 5 FT 15 5K I8
20,000,000 TR =T —+
F+ZA=+—BakEw
RZE—+tF+ZA=+—
REBEMEE - R THE
F 820,000,000 7T B A =
T N\F-HA=BKH-

Fft 15 3 740,000,000 7T #8
H [ {520,000,0005% 7T & &f
DB AR B R
EFTETA SR IGHEER
REFER=_Z—N\F—A
=AM FIEAELHMADT
AfA-ZT—tF+A+=
A Z2—tF+A+N\BK
- N\F—A=ZBZAE
UEAAGBRBAE=-ZT—+
F+—A=+N\BZiEH-




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

30. CAPITAL COMMITMENTS 30. EAREGE
As at 30 June 2019, the Group had the following RZE—-NFRA=+H K
capital commitments: E@EBUTERNFEE:
Unaudited Audited
30 June 31 December
2019 2018
HK$'000 HK$'000
REER BEZ
—E-NE ZE-N\F
AA=tH +tZA=+-H
TER FHET
Capital expenditure contracted BRIHERBENER
but not provided for: X :
Acquisition of property, plant WIEME BB REE
and equipment 3,638 4,091
In additions, the registered capital of Zhengzhou LA BRI ZR SRR B A IR
Tairun Aluminum Mold Technology Company AR ([&=BHEFMELRA
Limited* (BN ZH 2 B R AR A 7)) (“Tairun”) AR #20,000,0007T £ A
is RMB20,000,000, of which RMB10,300,000 has R 10,300,000t =T — /1
been paid-up as at 30 June 2019 (as at 31 December FRA=THEHZE (RZ=Z
2018: RMB10,000,000), and the Group therefore —N\F+ZA=Z+—H: AR
committed at 30 June 2019 to further invest in #10,000,0007T ) » A 1tk A &
Tairun, an indirectly owned subsidiary in which BER=ZZT—NFARNA=1+H%
the Group has 60% equity interest, amounting HE—SKRERNAEBRES
to RMB5,820,000 (equivalent to approximately BE0%BEMKME AT ZRE
HK$6,624,000) (as at 31 December 2018: &5 A ANRKS5,820,0007T (1H
RMB6,000,000) (equivalent to HK$6,831,000)). B 46,624,000/ L) (A=
T-NF+ZA=+—H:A
K #6,000,0007T (1HE R4
6,831,000/7C) ) ©
# For identification purpose only
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

31. RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed
elsewhere in the condensed consolidated interim
financial statements, the Group had the following
material transactions with related parties during the
period:

(i)  Compensation of key management personnel

3. BEAERS

% R A R B I R A
B FRIRE 2 32 5 RAS AN -
7 g2 0 BB A 4 RO 1A
TEARS:

(i) EEBABZHE

Unaudited
Six months ended 30 June
2019 2018
HK$'000 HK$'000
RIEER
BEXA=1+HLXEA
—E-hEF —T-N\F

BT FET
Short-term benefits: AR
Fees, salaries, allowances e Fre EFER
and other benefits in kind ~ H i E ¥ FIz= 2,922 2,809
Post-employment benefits: BB 1Z @ F) -
Retirement benefit RRAE R IR
scheme contributions 18 22
2,940 2,831

(i) Financing arrangement

Details of amount advanced from and interest-
free loans advanced from shareholders and
family member of Mr. Bao are disclosed in notes
25 and 26.

Details of guarantees provided by Mr. Zhang

and a company controlled by him, Mr. Bao and
Mr. Bao's spouse are disclosed in the note 27.

Rosan Resources Holdings Limited Interim Report 2019
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32.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

FAIR VALUES OF FINANCIAL
INSTRUMENTS

The following table presents the carrying value of the
Group’s financial instruments measured at fair value
across the three levels of the fair value hierarchy
defined in HKFRS 13 Fair Value Measurement with
fair value of each financial instrument categorised in
its entirety based on the lowest level of input that is
significant to that fair value measurement. The levels
are defined as follows:—

Level 1: fair values measured using quoted prices
(unadjusted) in active markets for identical
financial instruments.

Level 2: fair values measured using Level 2 inputs
i.e. observable inputs which fail to
meet Level 1, and not using significant
unobservable inputs. Unobservable inputs
are inputs for which market data are not
available.

Level 3: fair values measured using significant
unobservable input.

Financial assets at fair value through other
comprehensive income is measured at fair value and
is classified as a Level 3 fair value measurement. The
fair values of unlisted equity investments have been
estimated using market approach based on market
price to net assets ratio and adjusted for the lack of
marketability, which are the significant unobservable
inputs. The market price to net assets ratio and the
discount for lack of marketability applied to this
valuation technique are 2.13 (as at 31 December 2018:
2.19) and 15.9% (as at 31 December 2018: 15.9%).

The valuation requires the directors of the Company
to make estimates about the market price to net
assets ratio and the discount for lack of marketability.
The directors of the Company believe that the
estimated fair values resulting from the valuation
technique, which are recorded in the condensed
consolidated statement of financial position, and the
related changes in fair values, which are recorded in
other comprehensive income, are reasonable.

. EMIBEZRATE

NRIRAE B B 7% 55 4R
SRR FEFE]MAE
BATEEEZ =ZFABRIEN
FEFENARESRTAN
REE SERTANAFE
TREZAVEFEBERZ
REBWEREA - RENE
P

1R RBHEBRT AL
R E BT 5 2 B E
(RAE %) 5 &2 2
-

FE2H: FARAE2REREA
(BT ARE 1Rz
ERARHEA) B R
FEAEATNITHERE
BHEA RO BRE
BHEA BE TS 28E
A {E A2 B RHEA
ATECZAFE

E3W: EHEATTRER
AMBBHEZAT

BAFEFAHMEE KD
CERMEERATFENE LE
HAFEIMLAFENE-JELT
AT E R A FERABERT
IBEREFEEL RN M SE
HEWARBRZ TSR
HEITAZE HAEEMNTAE
RPNEARBA - BARZGEE
BT misERERFEEL X
ARBRZ IS RE 2 ITED
AME213(R=ZE—NF+=
A=+—H:2.19) %15.9%
(R=Z2—NF+=ZA=+—
H:159%) °

BEBREANEEHEH TS
EREFEELERRED
SBRENE 2 e AL R B
PR b BB A B 5 2
T (R MRS B M
& M) B A FEM A
(R E A i) BA
@o

> w3 38
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

32. FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

Should the market price to net assets ratio increase
or decrease by 5%, the fair value of the financial

assets at fair value through other com

income would be increased or decreased by

approximately HK$45,000 (as at 31

2018: HK$47,000). Should the discount for lack of
marketability increase or decrease by 1%, the fair
value of the financial assets at fair value through

other comprehensive income would be

or increased by approximately HK$11,000 (as at 31

December 2018: HK$9,000).

The movements during the period in the

32. ¢@MIECAFEE

(&)

1 T 45 (B 4% £ 75 4 2 Hb SR 38 AN
UM 5% Bl A FEFA
Hih2mkEmesmEEQT
B #5385 N 5 2 £945,0005%8 7T
(R=Z—N\F+_A=+—
H:47,000870) - R =™
57 B 1 6 BT 5% 18 00 SR
1% B AFEFAHEME
ElEmEREEDNFES
S5 Bk 3 AN 4911,00058 7T (7
—E-NF+=ZA=+—1:
9,000/ L) ©

EIMAFEFELHBZIA

prehensive

December

decreased

balance of

level 3 fair value measurement is as follows: BEHm
Financial assets at
fair value through
other comprehensive
income
HK$'000
BRATEHA
Eth2E RSN
T
At 1 January 2018 (audited) RZE-N\F—A—H
(fg&) 710
Total gain recognised in other comprehensive REMERE MmO B EER
income as change in the fair value of equity BRATEFAEM2EK
investments at fair value through other HORABREATELE
comprehensive income included in consolidated  (FF A& 2ERER) 2
statement of comprehensive income fBla 8
Exchange realignment [ (36)
At 31 December 2018 (audited) and R-E-NE+-A=1+—H
1 January 2019 (unaudited) (BER) R =_Z—NE—A
—B (REER) 682
Total loss recognised in other comprehensive REfiEE KR 2K ERR
income as change in the fair value of equity REATEFAEMZENR
investments at fair value through other aNRAREATEE
comprehensive income included in condensed GtABBRGE2ERER)
consolidated statement of comprehensive ZEEEE (REER)
income (unaudited) (25)
At 30 June 2019 (unaudited) RZZE-NFRA=TH
(REE%Z) 657
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32.

33.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ORGSR M B RRME

For the six months ended 30 June 2019 &2 = F—LF A=+ HIE A

FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

During the period, there were no transfers of fair
value measurements between Level 1 and Level 2 and
no transfers into or out of Level 3 for both financial
assets and financial liabilities (six months ended 30
June 2018: Nil). The Group’s policy is to recognise
transfers between levels of fair value hierarchy as at
the end of the reporting period in which they occur.

Financial instruments not measured at fair
value

Financial instruments not measured at fair value
include accounts and bills receivables, contract
assets, deposits and other receivables, pledged and
restricted bank deposits, cash and cash equivalents,
accounts and bills payables, other payables and
accruals, deposit received, amounts due to and loans
from shareholders, amount due to an associate and
bank and other loans.

As at 30 June 2019, all financial instruments
measured at amortised costs are carried at amounts
not materially different from their fair values, except
the amounts due to and loans from shareholders
amounting to approximately HK$68,466,000 (as at
31 December 2018: approximately HK$63,626,000).
In the opinion of the directors of the Company, the
fair value of the balance has not been determined
as the timing of the expected cash flows of these
balances cannot be reasonably determined because
of the relationship.

COMPARATIVE FIGURES

Net impairment loss on financial and contract assets,
which were previously included in administrative
expenses in the condensed consolidated income
statement, were represented as a single line item
in the condensed consolidated income statement
for the six months ended 30 June 2018, in order to
conform with the current period’s presentation and
disclosures.

. EMIBEZRATE

(%)

HN F-ERRFE_ERZ
WY BBEEATEFE B
MEENEBRAGBHREAR
BHEZB&(BE2-Z—N
FRA=THLRER: &) -
AEENBRRRERATERE
RENBRERREHLENE

Be

YHBAFEFAEZERMT
8
VIERATFEAEZERMTA
BREEBIERERR GHE
E-ReRkEMEKRT &
HREZBRHNRTER B
MRS EHEEY  BARFARE
I HAEARME &R
EUR S B AR RIE KR
BRCRER - BN — R
BIARIR M ERIT AE M B 5K -

RZZ—hEXA=1+H8 &
BHEAATENESMTA
REHEAFETESKEED
SEYERE EREMBRERER
R B R B KK 568,466,000
BLT(R=ZZE—N\F+=A
=+ —H: 463,626,000/
TL)BRINe ARNBIEERE 2
BREE BARAEEBETZS
EHMTEHRR SRR Bt
MAETEEBNAFE:

33. LEBEF

SERTET AR A W R A
THHASXHNSEEANEER
BEERFERBE_T—N\F
NA=+HLENEA BB RER
AWERANENRIEEEE
B LAEARHM 25 RRER
%%
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

EHRAGER MM B RRME

For the six months ended 30 June 2019 & & =ZF— L FNNA=+HINEA

34. APPROVAL OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

This unaudited condensed consolidated interim
financial statements was approved and authorised for
issue by the directors of the Company on 29 August
2019.
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