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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached than
other companies listed on the Main Board.
Prospective investors should be aware of the potential
risks of investing in such companies and should make
the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the
Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Binary New
Fintech Group (the “Company” and the “Directors”,
respectively) collectively and individually accept full
responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”) for the purpose
of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief, the
information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of
which would make any statement herein or this report
misleading.
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Financial Highlights
MBREE

For the Period (as defined below), the turnover of
the Group (as defined below) was approximately
RMB18,954,000, representing a decrease of
approximately RMB8,646,000 or 31.33% as
compared with the corresponding period of 2018.

For the Period, the gross profit of the Group was
approximately RMB11,643,000, representing a
decrease of approximately RMB4,410,000 or
27.47% over the corresponding period of 2018.
Gross profit margin increased from 58.16% for the
corresponding period of 2018 to 61.43% for the
Period.

For the Period, the loss of the Group was
approximately RMB18,440,000, representing a
decrease of approximately RMB9,366,000 or
33.68% as compared with the corresponding
period of 2018.

As at 30 September 2019, the cash and cash
equivalents of the Group were approximately
RMB69,070,000 (31 December 2018:
RMB108,927,000), with the current ratio of 2.98 (31
December 2018: 2.22).

For the Period, the loss per share of the Group was
approximately RMB4.53 cents, representing a
decrease of approximately RMB1.10 cents or
19.54% as compared with that of RMB5.63 cents
for the corresponding period of 2018.

The Board (as defined below) has resolved not to
declare the payment of any dividend for the Period
(2018: nil).

China Binary New Fintech Group Third Quarterly Report 2019
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Third Quarterly Results
E=FTEXEHEF

The board of Directors (the “Board”) presents the
unaudited condensed consolidated results of the
Company and its subsidiaries (collectively, the “Group”)
for the three months and nine months ended 30
September 2019 together with relevant comparative
audited/unaudited figures as follows:

UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

For the three months and nine months ended 30 September 2019

Bxg([EEg) 2RAQAEREK
BRAR(MEIAEE]) B ZE=2019F9A°
308 1E31E A KO8 A & & £ 3 #% 5 B3
ARG BRABNKESER KESE

REBRBARE
ENEE:

B 220194 9 H30 H 1E 316 A K& 918 H

Three months ended Nine months ended
30 September 30 September
HZ9H30AL3EA HZ9H30ALIEA
2019 2018 2019 2018

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REER) (REEH) (REER)

Notes RMB’000 RMB'000 RMB’000 RMB’000
i3 ARBTR ARETR ARBTR ARETR
Revenue WA 3,784 12,156 18,954 27,600
Cost of revenue AR A (2,165) (5,414) (7,311) (11,547)
Gross profit ES | 1,619 6,742 11,643 16,053
Other income and gains Hih A R 1,921 5,484 3,809 8,053
Fair value (loss)/gains on intangible assets EMEENATE(EE)/ K% (5,393) - 6,511 N
Selling and distribution expenses HERDEEAX (2,334) (1,561) (5,222) (4,564)
Administrative expenses THEY (12,267) (14,757) (33,965) (45,092)
Share of loss of associates EEBERRAZER (419) (78) (846) (364)
Finance costs BEARK (592) (1,008) (2,261) (2,652)
Loss before income tax expense RETERASAIER (17,465) (5,176) (20,331) (28,566)
Income tax credit FEhEL 953 419 1,801 760
Loss for the period BREE (16,512) (4,757) (18,440) (27,806)
Other comprehensive income Htt2EWE
Items that will not be reclassified subsequently to HEAEENHEERAMNER:
profit or loss:
Equity investments at fair value through other RATEFAEZEREN
comprehensive income — net movement in BRRE-DTEREREY
fair value reserve (586) 9,124) (1,264) (12,033)
Other comprehensive income for the period HRE M2 EKES (586) (9,124) (1,264) (12,033)
Total comprehensive income for the period BR2EWREE (17,098) (13,881) (19,704) (39,839)
Loss for the period attributable to: AT RIEREGHARFE:
Owners of the Company ARF A (14,749) (4,453) (21,730) (27,043)
Non-controling interests R iER (1,763) (304) 3,290 (763)
(16,512) (4,757) (18,440) (27,806)
Total comprehensive income UTRBEESAZE
for the period attributable to: ¢35t
Owners of the Company NGIE 2PN (15,335) (18,577) (22,994) (39,076)
Non-controling interests iR R (1,763) (304) 3,290 (763)
(17,098) (13,881) (19,704) (39,839)
Loss per share (RVB cents) SREBAEES)
— Basic —EX (3.07) (0.99) (4.53) (5.63)

BWNBFHERMBRER B=FEXERE2019
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Third Quarterly Results (Continued)

F=FEX&E@E

UNAUDITED CONDENSED

CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

- HACEE
Bt # R R

As at 30 September 2019 R20194F 9 HA30H
As at As at
30 September 31 December
2019 2018
20195 M 20184
9H30H 12A31H
(Unaudited) (Audited)
(RIBEZ) (BE®)
Note RMB’000 RMB’000
(og=3 ARST T AR¥TFT
Assets BE
Non-current assets FRBEE
Property, plant and equipment ME BERRE 3,427 3,813
Intangible assets BREE 21,113 2,418
Prepayments for acquisition of property, plant and equipment WEDE BERRENEMR - 1,679
Other non-currents assets HFRnBHEE 12,000 12,000
Financial assets at fair value through other comprehensive BATEGAEMEERGEN SR
income BE 169,312 171,922
Interest in associate AN o 2,819 3,665
Total non-current assets FRBEELE 208,671 195,497
Current assets REBEE
Trade receivables B EWRZRE 8 374
Contract assets AMEE 3,693 3,693
Prepayments, deposits and other receivables TERH - Re REEKRE 45,968 10,913
Inventories 78 1,955 1,760
Pledged bank deposits EHRRTER 17,682 104,715
Cash and cash equivalents RERREEEY 69,070 108,927
Total current assets mBEELR 138,376 230,382
Liabilities af
Current liabilities RBE®E
Trade payables B 53R 5,498 6,101
Contract liabilities AnafE 431 431
Other payables and accruals HiENRIERESBR 24,523 5,148
Bank borrowings SBITER 9 15,500 91,500
Current tax liabilities IR ERER=N 464 471
Total current liabilities TBEEAE 46,416 103,651
Net current assets HREBEEFE 91,960 126,731
Total assets less current liabil HEERTRBAR 300,631 322,228
Non-current liabilities *RBEE
Deferred tax liabilities EEHEEE 3,175 5,068
Total non-current liabilities FrRBaGERE 3,175 5,068
NET ASSETS EEFE 297,456 317,160
Equity attributable to owners of the Company ADEEEAEGER
Issued capital BRETRA 2,941 2,941
Reserves & 290,005 312,999
292,946 315,940
Non-controlling interests MRS 4,510 1,220
TOTAL EQUITY MRS 297,456 317,160
China Binary New Fintech Group Third Quarterly Report 2019



Third Quarterly Results (Continued)
F=ZFEFREE)

UNAUDITED CONDENSED ARERERAEE
CONSOLIDATED STATEMENT OF HmEEHR
CHANGES IN EQUITY
For the nine months ended 30 September 2019 HZE2019F9 HB0H 1F91E A
Equity attributable to owners of the Company
LGN 3
Fair value
Investment  through other Non-
Issued Share  Capital ~Statutory revaluation comprehensive  Retained controlling Total
capital premium  reserve  reserve  reserve incomereserve  eamings Total interests equity
RATEHA
B&f RE EH2E4E FER
kA REEE EXBE  LERE  BRRE i REEH &t BE  fEs

RMBOOO  RMBODO RMBOOD RMBODD  RVBOOO  RVBOOD RMBOOO  RMBODD  RMBOOO  RMBIOD
ARETR ARMTR ARMTR ARMTR ARMTR  ARBTR ARETZ ARETR ARETR ARMTR

At 31 December 2017 R2017E12A318

as originally presented (WR%EZ5) 2941 47,89 1,371 17292 39,667 - 4491 323,661 1373 325,034
Iniial application of HKFRS 9~ &R EEE B8 1
FL2850% = = = - () B0 @19 386 G %84
Restated balance as RO18E1A1RH
at 1 January 2018 PRk 294 4789 1,371 17292 - 76009 214012 359524 1,357 360,881
Loss for the period BRER - - - - - - My e (163)  (27,806)

Changeinfiiancialassets ~ BATEFAZR

afarvaetroughother  2ENEHLE

compreensive income EENEY = = - = - (12033 - (120 - (e
Reclassfication of ivestment ~ HERATEHA

revaluation reserve upon A 2ENEN

disposal of at far value SREERER

through other comprehensie A EREE(H

income 1] - - - - - 8137 3137 - - -
Total comprehensiveincome £ NEEE = = = = = (15170)  (23906)  (39,076) (163 (39,839
At 30 September 2018 R2018E9A30A8 2,941 4789 1,371 17,292 - 60839 190,106 320448 504 321,042
At 1 January 2019 R201951A1A

(Audfted) (B%H) 2941 47,899 1,31 17,202 - 105424 141,013 315,940 1,220 317,160
(Loss)proftfor theperiod ~~ E A (B548) /% 7 - = = = = - 780 1730) 320  (18440)

Chenge infinancialassets ~ BATFEFAZfR
afarvaetroughother  2ENEHLR

comprehensive income EEMES - - - - - (1,264) - (1,264) - (1264
Total comprehensiveincome 2 ENHLE - - - - - (1264)  (21,730) (22994 3200  (19,704)
At 30 September 2019 R2019E95308 2941 41,89 1,31 17,202 - 104160 119,283 292,946 4510 297,456

BWNBFHERMBRER B=FEXERE2019 5
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Third Quarterly Results (Continued)
F=FEFEE)

General information

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 11 May 2011. The issued shares of the
Company (the “Shares”) are listed and traded on
GEM. The Company’s registered office and
principal place of business in the People’s Republic
of China (the “PRC”) are located at P.O. Box
31119, Grand Pavilion, Hibiscus Way, 802 West
Bay Road, Grand Cayman, KY1-1205, Cayman
Islands and Room 1506, 15/F, Jinhui Building,
Qiyang Road, Wangjing, Chaoyang District, Beijing,
the PRC, respectively.

The Company is an investment holding company.
Its subsidiaries are principally engaged in providing (i)
online transaction services by facilitating
transactions between online game operators and
online game users and mobile top-up services to
mobile subscribers; (i) micro financing facilitating
services to individual borrowers and lenders; and (i)
software technology services and sales of smart
hardware products.

Currently, the Company is also in the development
of offshore banking and trust business.

China Binary New Fintech Group Third Quarterly Report 2019
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Third Quarterly Results (Continued)
F=FEFHE)

2. Basis of preparation and principal accounting 2.

policies

The unaudited condensed consolidated financial
statements of the Group for the nine months ended
30 September 2019 (the “Period” and the “Third
Quarterly Financial Statements”, respectively) have
been prepared in accordance with all applicable
Hong Kong Financial Reporting Standards
(“HKFRSs”), Hong Kong Accounting Standards and

their interpretations issued by the Hong

Institute of Certified Public Accountants (the
“HKICPA”) and the disclosure requirements of the
Companies Ordinance, Chapter 622 of the laws of

EREERTREARE

N & B H E2019F9A30A8 1£9
MARKEEZBARE PBEHRE
(DR ATABBMIRIE=FEH
BHREDDIBREBEFESFHAMAE
(EEesmArg)BhzmE
HRABBMBEHREER(ESM
BHREEL]D BEGHENR
HEREBURBBEOFE2E R
ARG 2 TR R o o
E=FEWBBMERAACGEM LT
AR E 2 ERAEE -

Kong

Hong Kong. In addition, the Third Quarterly
Financial Statements include applicable disclosures

required by the GEM Listing Rules.

The Third Quarterly Financial Statements

prepared on the historical cost basis (except for
short-term investment, which is measured at fair
value), and presented in terms of Renminbi (‘RMB”).
The principal accounting policies adopted in the
Third Quarterly Financial Statements were in
accordance with the annual consolidated financial
statements of the Group for the year ended 31
December 2018, except the first-time adoption of
new and amended HKFRSs, their amendments
and interpretations which were issued by the
HKICPA in the preparation of financial statements
during the Period. The adoption of these new and
revised HKFRSs has no significant effect on the

Third Quarterly Financial Statements.

The Group has not early adopted any new and
revised HKFRSs that have been issued but are not

yet effective.
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RARAMEESTRRATHEE
2018F12ABIBIEFE A& HE
WEELRAEMBREAMFRAE —
B EAREANHMEMNMBERE
MEXRMNBEE BT AER
HRIF I RESIET BB B RS
R EAZ BT REERIN -
ERZETTTI BB BT
HREEABE=FTEHBHRERL
BmBEAYE-

were

AEBI KRR RAE R M B H
RERWERFEMLEERTE
BRI T s A

HMNBFHERMRER F=FEXARE2019

7



Third Quarterly Results (Continued)
F=FEFEE)

3. Segment reporting

The chief operating decision-maker has been identified
as the executive Directors. The segments are
managed separately as each business offers different
services and requires different business strategies.

The Group’s service lines identified as reportable
operating segments are as follows:

(0} Online transaction services (including
provision of information technology services
and advertising services);

(i) Micro financing facilitating services (including
provision of financing guarantee service); and

(i) Software technology services (being design and
development of tailor-made cryptocurrencies
trading platform systems) and sales of smart
hardware products.

All of the revenues from external customers and
non-current assets of the Group are derived from
activities or located in the PRC. Accordingly, no
geographical information is presented.

Micro

B EBEE

EREAREECBEAINITE
$ HRESEEBRENRBE D
RRFENEREIETIE  HE
DEPHAEE -

AREORBBERRBUT T
SHEE S :

0] PEXGRBE(BERHE
BRI AR & EE RS

i NERETNTRE(BER
HBEERRE) &

(i) BT AR 75 (BDRT & N2
EBRXSGFEREHRRTR
) MBEENFEHRH

(==
=

KEIBEFPZRBEREREAE
B IEREEES IR B
BHRARFE Bt WK E5
i@ & #f

Software

technology
services and

Online financing sales of smart

transaction facilitating hardware
services services products Unallocated Total
BB R
WEXS NERE  NEREMS
R A iR A EmHE ROE st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR¥TT ARBTRE ARBTR ARETR ARETR
For the nine months ended # Z2019469A30A
30 September 2019 1L9f8 A
Segment revenue 2 EBURA 5,484 160 13,050 260 18,954
Segment gross profit/(loss) 2 BEF,/ (518 580 156 10,718 189 11,643
Segment net (loss)/profit " H(E8),HFFE (1,657) (263) 11,840 (28,360) (18,440)
Fortheninemonthsended & £201849 430A
30 September 2018 1EOfE A
Segment revenue 2 EBHA 2,730 16,192 8,678 - 27,600
Segment gross profit DEEF 348 8,774 6,931 = 16,053
Segment net loss » P EBEEFRE (3,995) (3,416) (5,678) (14,717) (27,806)

China Binary New Fintech Group Third Quarterly Report 2019



Third Quarterly Results (Continued)
F=ZFEFREE)

NOTES TO THE THIRD QUARTERLY
RESULTS (Continued)

BFZFTEEEMT @

4, Revenue, other income and gains 4. WA~ Hd A &S
Three months ended Nine months ended
30 September 30 September

BZ9H30RHIL3MEA HZ9A30R LA
2019 2018 2019 2018
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
RMB’000 RMB'000 = RMB’000 RMB’000

ARBTE ARKTT AR¥MTR ARETT

Revenue: WA
Provision of online REBERS
transaction services R 7% 2,396 1,130 5,484 2,730
Provision of micro RENERE
financing facilitating B AR5
service - 5,147 160 16,192
Software technology R R
services and sales of A st
smart hardware EmHEE
products 1,203 5,879 13,050 8,678
Unallocated AHHE 185 - 260 -
3,784 12,156 18,954 27,600
Other income and gains: H WA R Bas
Interest income FL WA 4 254 102 654
Exchange gain B 5 1,605 4,410 2,128 6,066
Others Hih 312 820 1,579 1| 3fefe)
1,921 5,484 3,809 8,053

HMBFHEEMNRER

E=FEEERE2019
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Third Quarterly Results (Continued)
F=FEXEE)

NOTES TO THE THIRD QUARTERLY E=FTEEENT @
RESULTS (Continued)
5.  Finance costs 5. HBMEMRAK
Three months ended Nine months ended
30 September 30 September
BZ9H30RHLIL3MEA BHZ9A30R LA
2019 2018 2019 2018
(Unaudited) (Unaudited) (Unaudited)  (Unaudited)
(REER) (REE (REER) (REER)
RMB’000 RMB’ OOO RMB’000 RMB’000
ARBTRT ARBTT AR®TRE ARBTRT
Interest on bank borrowings TTERA A 592 1,006 2,261 2,652
China Binary New Fintech Group Third Quarterly Report 2019



Third Quarterly Results (Continued)
F=ZFEFREE)

NOTES TO THE THIRD QUARTERLY
RESULTS (Continued)

FZFERXEMFE @

B FT 15 B4 B8 32 AT A5 18

AEBBMSHAABELEN
BRTIIBIERSE

6. Loss before income tax expense 6.

The Group’s loss before income tax expense was
arrived at after charging:

Three months ended Nine months ended
30 September 30 September
EZ9A30HIL3EA EZ9A30HIL9EA
2019 2018 2019 2018
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBRK) (REER) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
ARETRE ARETT ARBTR ARETT
Depreciation of property, ME-BER
plant and equipment RENE 194 184 597 383
Amortisation of intangible assets % 7 & 7 #: 5 222 71 666 180
Minimum lease payments under 1& F 48 & f € )
operating leases for buildings X & 1,132 2,378 3,612 3,978
Development costs (note) 5Bk K (Bt 5) 3,010 2,575 4,467 8,744
Employee benefit expenses & B @ F B X
(including Directors’ (BHEES
remuneration) )
Wages and salaries TERE® 7,549 6,202 15,887 20,637
Pension scheme contributions & {51 2 7% 1,515 745 3,178 1,900
Note: F&E

Development costs mainly comprised staff costs of
approximately RMB4,467,000 for the Period (2018:
RMBS8,744,000), which was also included in the employee
benefit expenses disclosed separately above. The Group
did not capitalise any development costs for the Period (2018:
nil).

HMBFHEEMNRER

MERAEIERAFEEIRAE KB
MEIKRALNA AR 44670007
(20184 : A E #8,744,0007T) * 75 &t
ALEXBUYHEBENREERFBIZA-
RZAHAR + 2N & B 3 4 48 1 {7 B 3 AR
BT E A (20184 : &) o

E=FEEERE2019



Third Quarterly Results (Continued)
F=FEXEE)

NOTES TO THE THIRD QUARTERLY FZEEBEMWT @
RESULTS (Continued)

7.  Income tax credit 7. FiBBESR
Three months ended Nine months ended
30 September 30 September
EZ9A30HIL3EA EZ9A30HIL9EA
The Group r& 2019 2018 2019 2018

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)

RMB’000 RMB'000 = RMB’000 RMB’000
ARBTRT ARBTT AR®TRE ARBTRT

Current tax — PRC enterprise  ENERRIIE — B (b %

income tax Frig®

— tax for the period —AHEARE - - 2 345
Deferred tax ERHIE (953) (419) (1,893) (1,105)
Income tax credit FiEHER (953) (419) (1,891) (760)
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Third Quarterly Results (Continued)
F=ZFEFREE)

NOTES TO THE THIRD QUARTERLY
RESULTS (Continued)
8. Loss per share

The calculation of the basic loss per share
attributable to owners of the Company is based on:

FZFERXEMFE @

8. BRER

AD AR AR (SRR
BTSSR A -

Three months ended Nine months ended
30 September 30 September
EZ9A30RHIL3EA EHZ9A30H IL9EA
2019 2018 2019 2018
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REERK) (REER) (REER)
Loss 3]
Loss for the purpose of basic i JA 5T & & i & 2K
loss per share (RMB’000) BEZER
(AR%F) (14,749) (4,453) (21,730) (27,043)
Number of shares K% E
Weighted average number AUGESRAER
of ordinary shares for BEzEBRMmE
the purpose of basic T

loss per share

480,000,000 480,000,000 480,000,000 480,000,000

The calculation of the basic loss per share is based
on the loss for the Period attributable to owners of
the Company and the weighted average number of
ordinary shares of the Company

No diluted loss per share is presented as there
were no potential ordinary shares in issue during
the Period (2018: nil).

HMBFHEEMNRER

SRENEENERAADAES
N SRR A R 2 R
FRBEH -

R A B R A 4 B AR R AR %
T MY KE2ENTRES SIS
(20184F : £E) °
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Third Quarterly Results (Continued)
F=FEXEE)

NOTES TO THE THIRD QUARTERLY F=ZFTEEENT @

RESULTS (Continued)

9.  Bank borrowings 9. SRITEX

30 September 31 December

2019 2018

2019 F 20184F
9H30H 12H31H
(Unaudited) (Audited)
(RE&EZX) (f& &)
RMB’000 RMB’000

AR¥T T ARBTTT

Bank borrowings due for —FAREE

repayment within one year | ERER 1T & 5K 15,500 91,500
All the bank borrowings of the Group were pledged AREBHNBTERYAERE
loans, which were secured by offshore funds of the TN AREEBNREIINESEARAE
Group. o

10. Dividend 10. KA

The Board has resolved not to declare the payment EFEEERZITRAEERNETIRE
of any dividend for the Period (2018: nil). fATR& B (20184F : f&) -
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Management Discussion and Analysis

BEEENWEDN

BUSINESS REVIEW

Since 2018, the Group has commenced a strategic
transformation and gradually formed three business
segments, namely (i) online transaction services; (i) micro
financing facilitating services; and (i) software technology
services and sales of smart hardware products. For detail
review of each of our businesses, please see section
headed “Financial Review” below.

FINANCIAL REVIEW

Revenue

During the Period, the Group recorded an operating
revenue of approximately RMB18,954,000, representing a
decrease of approximately RMB8,646,000 or 31.33% as
compared with that of approximately RMB27,600,000 for
the same period of 2018.

1.  Online transaction services

During the Period, revenue from online transaction
services amounted to approximately RMB5,484,000
(2018: RMB2,730,000). Due to the rapid growth of
mobile payment industry in recent years, the
Group’s revenue from online transaction services
has been declining over the years. To react with our
current situation, our Group on one hand controls
expenses, and on the other hand explores other
businesses to engage with our current resources.

HMBFHEEMNRER

E 3 JE) -

N5 E B 20184F LA 3K 5 44 i 17 BY BS 88
B EEKT - EEBRRE: ()8 L
RGMREE () NERERNRY  Kiii)
BUHEMREMESEEGERES - A
BEEBNFALE  F28 T
TS EE)—&f o

Bt % O B8

L' ON

RAHBER AEEEEEERAHA
R #18,954,0007T * 20184 [A] HA ) &
U A A R ¥27,600,000 T8 D T 4
A R #8,646,0007T 5,31.33% ©

1. REXZRHE
RAHEA B ERSRBEHK
A% A& A R 5,484,000 7T (2018
& AR ¥2730,0007T)° B R
EUFRB B ATITE A R R
B FEREERLXSRBED
WABFERL  BTEHEA®
Mo REE—FEES -
S—TEMNAREERAHEE M
BT o

E=FEEERE2019
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Micro financing facilitating and financial
guarantee services

During the Period, the Group carried out micro
financing facilitating services as an intermediary
service institution for lenders and borrowers
through its online micro financing platform and
provided financial guarantee services for lenders
through Wanlefu Software Technology Limited
(“Wanlefu”). The micro financing facilitating services
provided by the Group include () developing and
operating an online micro financing platform to
facilitate lenders to lend money to borrowers; (ii)
introducing borrowers registered on the Group’s
online micro financing platform to lenders; (i)
conducting credibility review service on borrowers;
and (iv) providing customer services and
administrative services to borrowers and lenders.
The Group generated revenue of approximately
RMB160,000 (2018: RMB16,192,000) from
provision of micro financing facilitating services. The
decrease in revenue was mainly attributable to the
disposal of Beijing Kuaihuika Technology Co., Ltd.*
(bR RE AR £ A R A 7)) (‘Beijing Kuaihuika”) (the
“Disposal of Beijing Kuaihuika”) in September 2018
and as a result of which, the financial information of
Beijing Kuaihuika is no longer consolidated into the
Group after completion of the Disposal of Beijing
Kuaihuika.

After the completion of the Disposal of Beijing
Kuaihuika and based on the uncertainties of the
micro-financing facilitating services market, the
Group operated this business segment in a
conservative manner through Wanlefu.

* for identification purposes only
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Management Discussion and Analysis (Continued)
EEENwEED M ()
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Software technology services and sales of
smart hardware products

During the Period, the Group’s software technology
services mainly included the provision and host of
digital asset infrastructure, software solution
consultancy and technical services, provision and
maintenance of blockchain services to corporate or
customers for blockchain technology. The Group
has developed cloud blockchain exchange
infrastructure namely MasterDAX and launched in
April 2018, where customers of the Group are
using this platform to provide blockchain exchange
services and digital asset management service to
individuals.

The Group’s sales of smart hardware products
business mainly includes the sale of blockchain
technology hardware products, which are primarily
used for cryptocurrencies mining in various devices
including computers, smartphones and tablets. The
Group has developed a hardware device named
“X-Key” which can utilise the idle resources from
computers and smartphones (i.e. unused internet
broadband and memories) to solve complex
arithmetic matrix, in return for cryptocurrencies.

The revenue from software technology services and
sales of smart hardware products for the Period
was approximately RMB13,050,000 (2018:
RMB8,678,000). Such increase in the revenue from
software technology services and sales of smart
hardware products for the Period was mainly
attributable to the recent recovery of the blockchain
market.

Management Discussion and Analysis (Continued)
MEEJEA—THMEE *ﬁ(nﬁ)

B9 AR B AN B RERE M E
mIHE

JANS = N A BN SE NS Ol QLo 5 1
BREXTERFERHIBRHBTE
EEMRE BHEITRERRRE
MR RALEXTS ZEMR
BERMREERERSRIRERS -
AEBCHEZERBEIRER
2% 1 Bl MasterDAX » IF 722018 4F 4
A AEEEFMAZTEA
ABEARHEREIIRRE R E
TEEEERS -

REENE M EMHE XK
TECERRERMRTERHE
%’EIE%F’W@“%(@%%
Bl BRTFRRTRER SO
?‘bﬁi’fﬁ-ﬁ% REE DR —
BEBIX-Key | (MR - B A
UF B EREEETHRIBEE
BER(AVRERNEBBRS
7 it 2s )LA%J&%’ETEE’JE?TI%EBE
RmESNEES

RAHAR A - 8 T RS R
HEHEREENRANAAR
#13,050,0007C (2018 4F : A R ¥
8,678,000 7T) ° 7N HA i B 14+ 1if AR
BREEEHEMRFEERANA

B R B RE SR 8E T 5
Y [l % BT 3R -
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Management Discussion and Analysis (Continued)

EEEWED (R

Cost of revenue

For the Period, the cost of revenue of the Group was
approximately RMB7,311,000, representing a decrease of
approximately RMB4,236,000 or 36.68% as compared
with approximately RMB11,547,000 for the same period
of 2018. Such decrease in cost of revenue for the Period
was mainly attributable to the Disposal of Beijing
Kuaihuika and as a result of which, the costs of Beijing
Kuaihuika was no longer consolidated into the Group's
accounts after completion of the Disposal of Beijing
Kuaihuika.

Gross profit

During the Period, the Group realized a gross profit of
approximately RMB11,643,000, representing a decrease
of approximately RMB4,410,000 or 27.47% as compared
with approximately RMB16,053,000 for the same period
of 2018. Such decrease in gross profit for the Period was
mainly attributable to the Disposal of Beijing Kuaihuika
and as a result of which, the gross profit of Beijing
Kuaihuika was no longer consolidated into the Group's
accounts after completion of the Disposal of Beijing
Kuaihuika.

Selling and distribution expenses

For the Period, the selling and distribution expenses of the
Group were approximately RMB5,222,000, representing
an increase of RMB658,000 or 14.42% as compared to
approximately RMB4,564,000 for the same period of
2018. The increase in selling and distribution expenses for
the Period was attributable to step-up promotion on
cross-border financial business during the Period, which,
in turn, increased the staff cost and sales and marketing
expenses.

China Binary New Fintech Group Third Quarterly Report 2019

WA R A

RAHEA AEENKRARKND R
AR #7,311,0007C © 820184 [/ H 4
AR ®11,547,000T T B TR /AR
4,236,000 7T 3.36.68% © A £ i M A X
A TREBAREELERRER <
EFRB R KA ST & L RIRE
FTERABRAEEG G E -

EH

RABER AEBEREMNNAAR
11,643,000 7T * 20184 [ # & E 7
475 N R 16,053,000 T T 4 A A
R # 4,410,000 7T 8¢27.47% ° 7 # 8 £
FOTHREZANLELRRER £
ERREBEROEFNRTA LS RIRE
FETHRAEBEHTHE -

HERDHMAX

RAMBBERN AEBNHEERS HAX
4B A R #5202 0007 820184 [
HAEh 49 A R 4,564,000 F AT AR
658,000 7T 8¢ 14.42% ° AN H [ 19 44 &
EOHEATM EAFTERHRAHEA
ANEEBECmER MTHEA
BHEZHEBERAMN -



Management Discussion and Analysis (Continued)

EEENWED (R

Administrative expenses

For the Period, the administrative expenses of the Group
were approximately RMB33,965,000, representing a
decrease of approximately RMB11,127,000 or 24.68% as
compared to approximately RMB45,092,000 for the same
period of 2018. Such decrease in administrative expenses
during the Period was mainly attributable to the fact that
financial information of Beijing Kuaihuika was no longer
consolidated into the Group’s accounts after completion
of the Disposal of Beijing Kuaihuika.

Income tax credit

For the Period, the income tax credit of the Group was
approximately RMB1,891,000, with the effective tax rate
of 9.30%. For the same period of 2018, the income tax
credit of the Group were approximately RMB760,000,
with the effective tax rate of 2.66%. The decrease in
income tax was due to the decrease in the deferred tax
balance, resulted from the loss for the Period and the
refund of income tax for the Period. In 2019, Shenzhoufu
(Beijing) Software Technology Co., Ltd., a subsidiary of
the Company, became a qualified national hi-tech
enterprise, to which the applicable PRC enterprise income
tax rate was 15%.

Loss for the Period

For the Period, the loss of the Group was approximately
RMB18,440,000, representing a decrease of
RMB9,366,000 or 33.68%, as compared with the loss
approximately RMB27,806,000 for the same period in
2018. The decrease in loss during the Period was
attributable to decrease in administrative expenses.

Dividend

The Board has resolved not to declare the payment of any
dividend for the Period (2018: nil).

HMBFHEEMNRER

THAX

RAHERN  AEENTHEZOAA
R #33,965,0007C * #2018 &) Hi #9 4
AR #45,092,0007C T T 8 A AR
11,127,000 7T 5 24.68% ° 7 Hi i 17 X 7
T TRFERHNEHEILLRRERT
K& IERRBERNRBERTBRA
SEEORTEME -

FEHER

RABEAR AEBNMERE R
B AR 1,891,000t B R B XS
9.30% ° /A & [H 20184 [ #1 1) Fr 15 1 1
4B ART760,0007T  BEEF X A
2.66% ° P15 B A B9 R B = A R A
B 5 18 8 B Y IR ST B IR BRER A T P DA I
AERE A EREMSH A - 20195 A
2 A BB R AN A (dE ) A R AT A
RABMERTEE RN BRI
T HERNPECERMERBER
15% °

rEBAEE

RABHERN AEENEBEEHEAR
# 18,440,000 7T * ¥2018F R M 4 A&
A R #27,806,0007C 5 D 4 B A R
9,366,000 7T 2 33.68% ° Zx H i A &5 12
MR EERBARITERAIOR DA
B o
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Management Discussion and Analysis (Continued)

EEEWED (R

Outlook

In 2019, the Group officially underwent a strategic
upgrade by shifting its business focus from previously the
online transaction service sector to the new fintech sector.
The Group also renamed as “China Binary New Fintech
Group”. Looking forward to 2019, with the continuous
development of international exchanges and
encouragement policy under the Belt and Road Initiative,
there is a growing trend of enterprises and high net-worth
individual investors choosing to go global. The
development of international finance business represents
the judgement of the Group about the growth of domestic
and international finance sector in the future.

Riding on the tides of globalisation, overseas financial
markets targeting Chinese customers have opportunities
ahead to grow rapidly. CB International Bank LLC
(CBiBank), an entity controlled by the Group, is a licensed
financial savings and remittance institution in the United
States. By providing a complete range of banking services
to small- and medium-sized enterprises and new middle-
class group abroad (the “Fintech Business”), it will earn a
leading position in the segment market and become a
gateway for our new business growth. As to the Group’s
blockchain software technology services business, in
2019, the Group will continue to positively explore and
acquire new customers so as to grasp the opportunities in
the industry. Meanwhile, the Group will take active steps
in the research and development of new product models
and functions. In doing so, the Group will be able to offer
innovative services for existing users and thereby enhance
the profitability of the Group. On the other hand, the
Group is putting greater efforts in applying licences
abroad for insurance, investment, trust, payment and
other financial business, with aims to setting up a full-
licence and full-business layout in financial sector and
establishing a finance ecosystem. The Group will apply
the current fintech technology of its existing businesses
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Management Discussion and Analysis (Continued)

EEENWED (R

such as, the Group’s online transaction services, micro
financing facility and financial guarantee services and
software technology services and sales of smart hardware
products to the Fintech Business. For instance, the risk
control technology and identity verification security system
in the operation of MasterDAX will be applied to the
Fintech Business, to protect customer’s asset of the
Fintech Business while they are using the Group’s online
banking services. Besides, the existing artificial intelligence
(Al) identification system for anti-money laundering and
compliance of MasterDAX will also be applied to the
Fintech Business to minimise human resources required
and human errors. The goal of the Group is to become a
low-cost high-efficiency new fintech bank.

In the long-run, the Group will collaborate with service
providers of Al interaction, blockchain, virtual reality (VR),
big data service applications and other new technology,
to achieve technology penetration and create a highly
credible financial services environment. The Group will
team up with online banks, online insurance companies
and online securities traders to provide financial services
for domestic and overseas consumers and small-sized
and micro companies who are in need. The Group will
strive to develop a global financial community to enhance
its profitability and value for the Shareholders.

In respect of our software technology services and sales
of smart hardware products business, given the
blockchain market was recovering in recent months, the
Group will closely monitor the financial performance and
operations of the software technology services and sales
of smart hardware products business. Nonetheless, the
Group will continue to devote R&D resources in the
development of blockchain technology related products
as well as exploring ways to improve the profitability of
software technology services and sales of smart hardware
products business.

HMBFHEEMNRER
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Corporate Governance and Other Information

3 A R R

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2019, the interests and short
positions of the Directors and the chief executive of the
Company in the shares, underlying shares and debentures
of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the laws of Hong Kong (the
“SFQ”)), which were required: (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have
under such provisions of the SFO); or (b) pursuant to
section 352 of the SFO, to be entered in the register
referred to therein; or (c) pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules, to be notified to the Company and
the Stock Exchange were as follows:

EERFETHRAERR
0 HERDEES 2ER

R#xR

R2019F9A30F  EE R AR A =
BITRABRARAREMBELE(TE
EREBEBEDESTMEEERBEEN
([FBH RHEEH ] EXVER) KRG
HEBRDRESFTHREEA: @QBREES
REIEGRBEXVEE7TRESD BHRTE
MERRNB RN ER AR (B
ERBEEFEAEGRINZERXEE
EXEAEBENERZRAR) OB
BEHE LS EH E3521F AL A% K
Bl M E L MaERDE KA R  K(OR
BEGEM E MR BIF 546 E5671KBHES
KRB MEZANESRABWET ¢

Long positions HA&
a. Shares a. B&
Number of Percentage of
Capacity/Nature of issued the issued
Name of Director interests Shares held Shares"°**?
e 1T 168 BT D
EEMA B MY B EE B o e
Sun Jiangtao (“Mr. Sun”)***™ Interest of a controlled 244,800,000 51.00%
BT ([HEE]) WED corporation/Corporate
interest
S EmERS
NGIE: £
Notes: B E
1. Details of the interest in the Company held by Data 1. Data King Limited ([ Data King |)

King Limited (“Data King”) are set out in the section
headed “Substantial Shareholders’ and Other
Persons’ Interests and Short Positions in Shares
and Underlying Shares” below.
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Corporate Governance and Other Information (Continued)

EREARAEMER ()

2. The percentage of shareholding was calculated
based on the Company’s total issued Shares of
480,000,000 Shares as at 30 September 2019.

b. Long position in the shares of Data King -
an associated corporation of the Company

2. ERESEIREARAR
2019 9H30H B & 1T K 5 42
£480,000,000 A% % 17 &1 & AT 15
Hj °

b. DataKing (4~ 2 B f B & A
ABHORNEE

Percentage of

Capacity/Nature of Number of the total issued

Name of shareholder Interests shares held shares

HeERTROZ

RER% A B EEHtE RO EE R

Mr. Sun Beneficial owner/Personal 1 100%
RESE Interest

ERBEAA/BEARS

Save as disclosed above, as at 30 September 2019, none
of the Directors nor the chief executive of the Company
had any interests and short positions in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the SFO), which were required to: (a) to be notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to
have under such provisions of the SFO); or (b) pursuant to
section 352 of the SFO, to be entered in the register
referred to therein; or (c) to be notified to the Company
and the Stock Exchange pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules.

HMBFHEEMNRER
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EEHARAFTETHAEBERAEAR
Ak EAERBAREAE (TR RES LK
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Corporate Governance and Other Information (Continued)

.I/J'_\¥M mﬁﬂ(mﬁ)

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2019, so far as is known by or
otherwise notified to any Directors or the chief executive
of the Company, the particulars of the corporations or
persons (other than a Director or the chief executive of the
Company) which/who had 5% or more interests in the
Shares and underlying Shares as recorded in the register
required to be kept by the Company under section 336 of
the SFO were as follows:

M2019F9A30R  MAEMESFHAR
AIEEITHRABF A FTER  RIEE
SR E KA EI[6HEARTAFEN
B sr RGO RABERG T
BE5%HRIA FEFZARRKAL(EER
ARAREBITHABRINWERDT :

Approximate
Number of percentage of

Capacity/Nature issued issued
Name of Shareholders of interests Shares held Shares™**®
HERTRS
FrEE®RT BNESH
RR#E B REME ROHE e
Data King "*" Beneficial owner/Personal interest 244,800,000 51.00%
Data King " Enla A AR
Fantastic Voyage Holding Limited Beneficial owner/Personal interest 26,854,800 5.59%
(“Fantastic Voyage”) M ExnlAANEAAER
Fantastic Voyage Holding Limited
([ Fantastic Voyage |) "2
Wei Zhonghua (“Mr. Wei")"? Interest of a controlled corporation/ 26,854,800 5.59%
B ([3sEa]) WED Corporate interest
REFEBME RN B
IDG-ACCEL CHINA GROWTH Beneficial owner/Personal interest 81,122,700 16.90%
FUND I L.p. o9
IDG-ACCEL CHINA GROWTH ExBa A EAES
FUND Il L.P, "%
IDG-ACCEL CHINA GROWTH Interest of a controlled corporation/ 81,122,700 16.90%
FUND Il ASSOCIATES L.P. Mete Corporate interest
IDG-ACCEL CHINA GROWTH REHEBE R D B R

FUND Il ASSOCIATES L.P. )
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Corporate Governance and Other Information (Continued)

EREARAEMER ()

Approximate
Number of percentage of

Capacity/Nature issued issued

Name of Shareholders of interests Shares held Shares™**®
HERTRS

mEE®ET #SHEsk

RR#E B/ RatE ROHE e
IDG-ACCEL CHINA GROWTH Interest of controlled corporations/ 87,757,200 18.28%

FUND GP Il ASSOCIATES LTD. M9
IDG-ACCEL CHINAGROWTH
FUND GP Il ASSOCIATES LTD. ##%

Ho Chising (No‘f 4
Ho Chising =4

Corporate interest
B Nl ok NG L

Interest of controlled corporations/ 87,757,200 18.28%
Corporate interest

REsxENES REER

Zhou Quan "¢ Interest of controlled corporations/ 87,757,200 18.28%
Rt Corporate interest
REREBN R A B S

Notes: B & -

1. Data King is wholly owned by Mr. Sun, an executve 1. DataKngl M ITEF EF X8
Director, chairman of the Board (the “Chairman”) and the (TEEDRARARTRAH ([1THE
chief executive director of the Company (the “CEQ”). Under BDBEEEZ2EHE - BEZIHFLE
the SFO, Mr. Sun is deemed to be interested in all the B %0 & %k A 15 18 A 5 Data King Bt

Shares held by Data King.

FamkhhEsES -

2. Fantastic Voyage is wholly owned by Mr. Wei, the 2. Fantastic Voyage 88 £ E R IE M 1T E =

Chairman and a non-executive Director, who resigned on BuEE(R2019F9 208 & fE) &2 &
20 September 2019. Under the SFO, Mr. Wei is deemed HBE - BEZSNLBAEEN kL
to be interested in all the Shares in which Fantastic Voyage ¥ 4% A K Fantastic Voyage B 4 25 £

is interested.

2HRMD P EAEES -
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3.

IDG-ACCEL CHINA GROWTH FUND Il L.P. is an exempted
limited partnership registered in the Cayman Islands which
owned 81,122,700 Shares. Its general partner is IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P.,
while the general partner of IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. is IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD., a limited
company incorporated in the Cayman Islands. Moreover,
IDG-ACCEL CHINA GROWTH FUND GP Il ASSOCIATES
LTD. is the general partner of IDG CHINA INVESTORS Il L.P.
which owned 6,634,500 Shares. IDG-ACCEL CHINA
GROWTH FUND Il ASSOCIATES L.P. is deemed to be
interested in all the Shares in which IDG-ACCEL CHINA
GROWTH FUND I L.P. is interested, and IDG-ACCEL
CHINA GROWTH FUND GP Il ASSOCIATES LTD. is
deemed to be interested in all the Shares in which IDG-
ACCEL CHINA GROWTH FUND II L.P. and IDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES L.P. are
interested in compliance with the SFO.

Ho Chising is a controlling shareholder holding 50% of
equity interests in IDG-ACCEL CHINA GROWTH FUND GP
I ASSOCIATES LTD. and he is deemed to be interested in
all the Shares in which IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. is interested.

Zhou Quan is the other controlling shareholder holding
50% of equity interests in IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. and he is deemed to be
interested in all the Shares in which IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. is interested.

The percentage of shareholding was calculated based on
the Company’s total issued Shares of 480,000,000 Shares
as at 30 September 2019.
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IDG-ACCEL CHINA GROWTH FUND I
LPA—ZRXRFAeSHESEMOERL
BERE% AR ¥ AB81,122,7008% &
o HE—f A % A BIDG-ACCEL CHINA
GROWTH FUND Il ASSOCIATES L.P.

i IDG-ACCEL CHINA GROWTH FUND
IIASSOCIATESLP.H) — A B A B
IDG-ACCEL CHINA GROWTH FUND GP
IIASSOCIATESLTD. * H A — R X 5
SHESFMERIOBER AR I

IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. /4 IDG CHINA
INVESTORS I LP.#] —REB A - £ E&
% 56,634,500 0% AR 17 © 1R 1% & % & £
= & ] - IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. %18 /& 7 IDG-
ACCEL CHINA GROWTH FUND Il L.P. #
RGN EBROPERER M
IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. # & %A R IDG-
ACCEL CHINA GROWTH FUND Il L.P. &
IDG-ACCEL CHINA GROWTH FUND I
ASSOCIATES L.P. ¥ A # 25 ) & SR 5
PEARE -

Ho Chising /& # & IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
50% MR M IERRE . H R BN
IDG-ACCEL CHINA GROWTH FUND GP
Il ASSOCIATES LTD. # & # 25 80 2 #5 A%
DR -

B Z %A % 7% IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
50% 5 HE #9 55 — fir % B B 3R - AR
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GP Il ASSOCIATES LTD. # A 1% = #) &
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TEERRAEMER (H)

Save as disclosed above, as at 30 September 2019, so
far as is known by or otherwise notified to the Directors,
no other corporation or person (other than a Director or
the chief executive of the Company) had interests and
short positions in the Shares and underlying Shares as
required to be recorded in the register pursuant to section
336 of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share
Option Scheme”) for the purpose of providing incentives
and rewards to eligible participants who have contributed
or may contribute to the success of the Group’s
operations. The Share Option Scheme was adopted by
the Company on 9 November 2013.

The Board may at its discretion grant rights to subscribe
for Shares pursuant to the terms of the Share Option
Scheme (the “Share Options”) to any of the following
persons:

(@) any director, employee or officer of any company in
the Group, who is employed by any company in the
Group (whether full-time or part-time), consultant,
professional, customer, supplier, agent, partner or
adviser of or contractor to the Group or a company
in which the Group holds an interest or a subsidiary
of such company (the “Affiliate”); or

(o)  the trustee of any trust, the beneficiary of which or
any discretionary trust, the discretionary objects of
which include any director, employee, consultant,
professional, customer, supplier, agent, partner or
adviser of or contractor to the Group or an Affiliate;
or

HMBFHEEMNRER

BrEXATHREEIN BRE E T A T
& R2019F9A30RH - & E A R
FIAT(BEESIARRETETRAER
SN R RABRB R D P B RIEFFH
K HA & 16 191 55 336 16 78 5T 8% 10 5% & Il T
EEEMzERRKER -

BRESE

NN ISl R I - 8
2 LR R YRS ARNEBR
BSEXNBEEBMECZAAKRSHEE -
AN BIR20135 11 A9 B B 4% B I 1 =1

g -

E=g 0 MIFREREERER S
KA TSGR A T35 1 AT 3R 88 A £ ey
MR -

@ HAEEEAAREANASEHE
FRABANEFNESE BREXRS
FAB(TPREBIFRE) A&
B AEEFEREN ARG

AR EB AR (B RR )
MEBAA BEXEAR BFP #

R RE SEEH BERX
A K

) FEAEARTAZEEINZT
AN MZEATNZEZARZERE
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EEREBRAEMER (H)

(c) a company beneficially owned by any director,
employee, consultant, professional, customer,
supplier, agent, partner, adviser of or contractor to
the Group or an Affiliate.

During the Period, no Share Options were granted,
exercised or cancelled or lapsed under the Share Option
Scheme and no Share Options were outstanding as at 30
September 2019.

INTERESTS OF DIRECTORS,
CONTROLLING SHAREHOLDERS AND
THEIR RESPECTIVE CLOSE
ASSOCIATES IN COMPETING
BUSINESS

During the Period, none of the Directors, the Controlling
Shareholders and their respective close associates (as
defined in the GEM Listing Rules) were considered to have
interests in a business which competed or was likely to
compete, either directly or indirectly, with the business of
the Group and any other conflicts of interest, as required
to be disclosed under Rule 11.04 of the GEM Listing
Rules.
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TEERRAEMER (H)

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board believes that good corporate governance plays
a vital part in maintaining the success of the Company.
The Board and the senior management are dedicated to
establishing and maintaining a high level of corporate
governance. Various measures have been adopted to
enhance the management efficiency of the Company and
thus to protect the interest of the shareholders of the
Company (the “Shareholders”).

During the Period, the Company had applied the principles
and complied with all the code provisions of the Corporate
Governance Code (the “CG Code”) contained in Appendix
15 to the GEM Listing Rules except for code provision A.2.1
of the CG Code that the roles of chairman and chief
executive officer should be separate and should not be
performed by the same individual. The division of
responsibilities between the chairman and chief executive
officer should be clearly established and set out in writing.

On 20 September 2019, Mr. Wei has resigned as a non-
executive Director due to other business commitments
and ceased to be the Chairman. Following the resignation
of Mr. Wei, Mr. Sun, an executive Director and the CEO,
has been appointed as the Chairman on the same day.
The Board believes that vesting the roles of both
Chairman and CEO in the same person provides the
Company with strong and consistent leadership, and
allows for effective and efficient planning and
implementation of business decisions and strategies.

HMBFHEEMNRER
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EEREBRAEMER (H)

COMPLIANCE WITH CODE OF
CONDUCT FOR DEALINGS IN
SECURITIES BY DIRECTORS

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the “Required Standard of Dealings”) as its
own code of conduct for dealings in the securities of the
Company by the Directors.

Following specific enquiries made by the Company on all
Directors, each of them confirmed that he had complied
with the Required Standard of Dealings regarding
securities transactions by the Directors during the Period.

COMPLIANCE ADVISER’S INTERESTS

As notified by the Company’s compliance adviser, Lego
Corporate Finance Limited (“Lego Corporate”), except for
the compliance adviser agreement dated 19 January
2016 entered into between the Company and Lego
Corporate, neither Lego Corporate nor its directors,
employees or close associates (as defined in the GEM
Listing Rules) had any interests in relation to the Company
or any member of the Group (including options or rights to
subscribe for such securities) during the Period and up to
the date of this report, which is required to be notified to
the Company pursuant to Rule 6A.32 of the GEM Listing
Rules.
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PURCHASE, SALE OR REDEMPTION BE LHEIEBRAQRTZ
OF LISTED SECURITIES OF THE tHES

COMPANY

The Company did not redeem any of its securities listed — FAZNHARES A » Zx 2 7] 4% £ B (5] & (F i A
on the Stock Exchange nor did the Company or any of its ~ BtA BT F M %5 - B AR A RS HF @
subsidiaries purchase or sell any of such securities during B AT EE E R EFT AN BB E
the Period. % o

CHANGES IN INFORMATION OF HEEEEREE
CURRENT DIRECTORS

In accordance with Rule 17.50A(1) of the GEM Listing 1R ## GEM t /1 #8 Bl 817.50A (1) & » A
Rules, changes of the information of the Directors during Hifl7ZB TR BE 2 EE & F & F &5 10

the Period, required to be disclosed, are set out below: T

Directors Details of Changes

BEE BEFHE

Mr. Sun . Appointed as the Chairman with effect from 20 September 2019
REHE BZERERE  B2019F9 A20H AR

Ms. Zhang Rong (“Ms. Zhang”) : Appointed as a member of the audit committee of the Board (“Audit
Committee”) with effect from 20 September 2019

EHL+((Bat)) BETAEEEEREEENE (BREBR]) B201969A8
20 B #8 4 3K
SIGNIFICANT EVENT AFTER EARREHEREE

REPORTING PERIOD

The Group did not have any material subsequent event A& B R AEARIE & E 2 A KL HH |-
after the Period and up to the date of this report. WA EAMN R B -

HNEEHERMBEER E=FEEEREF2019 31
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The Audit Committee comprises three members, including
two independent non-executive Directors (the “INEDs”),
namely Mr. He Qinghua (“Mr. He”) and Mr. Hou Dong, and
Ms. Zhang, a non-executive Director. Mr. He is the
chairman of the Audit Committee. The unaudited
condensed consolidated results of the Group for the
Period and this report have been reviewed by the Audit
Committee. The Board considers that the financial
information has been prepared in compliance with the
applicable accounting principles, requirements of the
GEM Listing Rules and any other applicable laws, and
adequate disclosures have been made.

By order of the Board
China Binary New Fintech Group
Sun Jiangtao
Executive Director, Chairman and Chief Executive Officer

Hong Kong, 8 November 2019

As at the date of this report, the executive Directors are Mr. Sun
Jiangtao (Chairman and CEO) and Ms. Xiao Ying, the non-
executive Directors are Mr. Li Jianguang, Mr. Lan Xi and Ms.
Zhang Rong; and the INEDs are Mr. Hou Dong, Mr. He Qinghua
and Mr. Yang Haoran.

China Binary New Fintech Group Third Quarterly Report 2019

ERZEEH=ZXNEAKR BEME
BYFATEE((BIUFRTEFDMA
BEAE(MEEDREREE IR
FHATEETRRE -AXEREREZER
IR BERERBECEHMAEEALHY
MR EXERGRSEEAREIRE -
EZgRR ZEFUBEHNRETS
BAG AR GEM E TR RAIMEE &
EMEMBEREZZAE  BEEHRR
W -

AEEGD
BNBFHFERNRER
HITEF TERITEAAR

Bilm

&% 2019411 A8H

RABEAR HITEERFILELALE(LE
FTBRBH)REEL L FRTEERTE
HELE BAHELELERKEL L REZIFH
TEERRRLL MEELEREGENRSE
o



