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CHARACTERISTIC OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
"STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and
mid-sized companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be liquid market in the
securities traded on GEM.

This report, for which the directors (the “Directors”) of Kingsley Edugroup
Limited (the “Company”), together with its subsidiaries (the “Group”),
collectively and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of Securities on
the GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose
of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that, to the best of their knowledge
and belief, the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and there are no
other matters the omission of which would make any statement herein on
this report misleading.
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Management Discussion and Analysis

EEEWR DM

Other Information
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MANAGEMENT DISCUSSION AND ANALYSIS
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Business Review

Overview

During the three months ended 30 September 2019, the Group’s
principal business remained the provision of education and related
services in Malaysia. Revenue generated from international school
segment remained as the main driver of our Group’s revenue.

Prospects and Strategies

In the recent Malaysian Government Budget announcement, the
Education Ministry again received the lion’s share with an allocation
of RM64.1 billion, an increase of RM3.9 billion as compared to
the previous year’s budget demonstrating the continued focus on
education in Malaysia. From the department of statistics Malaysia’s
projected growth, the education services record a gross output value
of more than RM20 billion in 2019. This provides a cautiously positive
prospect for our Group as our main business is provision of education
services in Malaysia. Our Group recorded an increase in profit for the
year ended 30 June 2019 as compared to the corresponding period
in 2018 as reported in our recently published annual report. In the
first quarter we have seen a similar direction in growth in our business
as evident in the increase in student number in the services we were
providing and also the registration of new students in new services
that we initiated in the previous year for implementation this year.

We are beginning to see the return of investment in the completed
facilities in the Kingsley International School (“KIS”) Annex Building
which consist of dormitory rooms, multi-purpose rooms (which
consist of workshops, computer laboratory, AV room, lecture hall,
multi-purpose hall, etc.) and facilities (which include the olympic-sized
swimming pool, gymnasium and gymnastic training facilities). Also we
are uniquely located on a hill overlooking a residential area in the capital
city center with a 27 acres green belt at the foot of the hill complete
with outdoors facilities and with two light rail transit stations nearby.

With the consolidation of our education business in the new facilities we
are seeing the initial growth of these businesses in their new location.

i. Kingsley Residential Hall

With room available for more than 600 beds, Kingsley Residential
Hall affords opportunity for multiple development of our Group
education business. Firstly, it serves as the dormitory rooms for
KIS current overseas and out of state students. We have already
seen close to 10% of these beds taken up for the first semester
of the new academic year. Our Group is cautiously optimistic
that the percentage of foreign students will indeed increase in
the coming year. Secondly, the rooms also serve for our Group
to participate in student mobility programmes and student
exchange programmes. There are currently close to a hundred
students staying in the Residential Hall who are participating in
this programme. This will enhance the reputation and visibility of
KIS in other parts of the world especially the People Republic of
China (“PRC”) where our Group’s listing in the Stock Exchange
affords us close tie to. Thirdly, the use of the rooms also allows
KIS to conduct international sporting activities which will again
enhanced the reputation and branding of Kingsley in Asia. Several
activities such as the International Kukkiwon Taekwando Event
and Inter Club gymnastic carnival have been conducted.
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Prospects and Strategies (continueq)

Kingsley Multipurpose Hall, Swimming pool and
Gymnastic facilities

The specially constructed hall equipped with specialize laminated
floor allows Kingsley to conduct international sporting event. The
very first of which was the International Kukkiwon Taekwando
Event which was very successfully conducted. The hall also
boast a capacity for 6 badminton courts and a state of the art
basketball venue. Together with the olympic sized swimming
pool and gymnastic facilities this allows KIS to conduct new
extra-curricular activities which generate new streams of revenue.
These new activities are currently being conducted in the new
academic year which began on 3rd September 2019.

Place for Special Needs Children

One of the floors of KIS Annex building has also been
developed in partnership with a group of specialist to handle
kids with special needs. This is in line with KIS motto of We
Care at Kingsley. The partnership generate another new
stream of revenue in the form of profit sharing. Renovation is
currently on-going and we hope to see the new intake in the
near future.

Kingsley Language House

Another floor is also allocated for the Language House which is
critical when we intake more foreign students as well as allowing
current students to learn important foreign languages such as
Mandarin, French and Spanish. Kingsley Language house will
serve not just KIS students but also all who seek language training
as well as other entity from the tertiary education sector. This
sector has already seen close to a hundred students registering
for English enhancement programme in the new academic year.

Kingsley College

Kingsley College has also been relocated from its previous location
in shop lots to the state of the art KIS Annex Building. Class rooms
are allocated on one of the floors in the building and facilities wil
be shared with KIS. This will ensure that all facilities will be fully
utilised as it is used by several entity rather than a single one. In
partnership with the Malaysian Government Education Sector,
Kingsley will work in partnership with state owned University as a
Learning Center of the University. This will allow Kingsley College
in partnership with the University to conduct accredited Degree,
Masters and PhD. This opens up massive opportunities in PRC
as all Malaysian state owned University is recognize by the PRC
Education Ministry. The business opportunity is already evident in
the recently signed agreement with Weifang Institute of Technology
(“WIT”), China where WIT will initially send their staff to read PhD
in Kingsley College. At this point in time we already have 25 staff
from WIT who have fulfilled the IELTS requirement for the PhD
programme and who are in the midst of registration and will begin
their programme in January 2020. We will later include Masters
programmes and other related programmes for Kingsley College.

Our Group also continues to look for suitable investment
opportunities both locally and in overseas markets with
smart partnerships. Our Group will continue to explore other
businesses as part of its efforts to diversify and broaden its
revenue base over the longer term.
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MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
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Financial Review
Revenue

Revenue of our Group for the three months ended 30 September
2019 was approximately RM4.5 million, representing an increase
of approximately 61.0% from approximately RM2.8 million for
the three months ended 30 September 2018. Our revenue
generated from tuition fee collected from our students and from
ancillary services provided to our students of our (i) international
school, and (i) tertiary education and other. Such increase was
mainly contributed by our new stream of income generated from
international school segment, increase of student number as well as

increase of revenue from other business segment.
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Three months ended 30 September
HZEZ9H30RLL=A

2018

20195 20184

RM RM

<E &

(Unaudited) (Unaudited)

(REEZX) (REEZ)

International school B R A 4,314,669 2,768,642
Tertiary education SEHE - 35,915
Other HAith 200,914 -
4,515,583 2,804,557

Three months ended 30 September
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2018
20184

RM % of revenue RM % of revenue
LT HRBEESLEE °F MkEESL

(Unaudited) (Unaudited)

(REBEZ) (REEEZ)
Tuition fee 2% 1,755,032 38.9% 1,670,241 59.6%
Ancillary services e ER 2,559,637 56.7% 1,134,316 40.4%
Others Hith 200,914 4.4% - -
Total et 4,515,583 100.0% 2,804,557 100.0%




Financial Review (continueq)

Revenue (continued)

Our Group’s revenue from tuition fee increase from approximately
RM1.7 million for the three months ended 30 September 2018
to approximately RM1.8 million for the three months ended 30
September 2019. The increase in revenue from tuition fee was
mainly attributable to the increase of student number for the three
months ended 30 September 2019.

Tuition fee is initially accounted as contract liabilities and only
recognised as revenue progressively when the education services
are provided during the academic term, and that the period from
July to August is the summer holiday period, during which no
education service is provided and accordingly no revenue from
tuition fee is recognised during that period. This is consistent with
previous reporting year.

QOur Group’s revenue from ancillary services increased from
approximately RM1.1 million for the three months ended 30
September 2018 to approximately RM2.6 million for the three
months ended 30 September 2019. The increase in revenue from
ancillary services was mainly attributable to the increase in our
boarding fee as well as increase in registration and application fee.

Revenue from others represented revenue generated from event
business.

Cost of revenue and gross profit margin

The majority of our Group’s cost of revenue primarily consists of
teaching staff cost, depreciation of property, plant and equipment
and other operational expenses. The cost of revenue increased by
approximately 8.3% from approximately RM3.5 million for the three
months ended 30 September 2018 to approximately RM3.8 million
for the three months ended 30 September 2019 mainly due to
increase in teaching staff costs in preparation for the increment in
student number for the new academic year, as well as increase in
depreciation of property, plant and equipment.

As a result of the foregoing, our Group’s recorded gross profit
of approximately RM0.7 million with gross profit margin of
approximately 16.6% for the three months ended 30 September
2019 as compared to gross loss of approximately of RMO.7 million
with gross loss margin of approximately 24.0% for the three months
ended 30 September 2018.

Other revenue and gains

Our Group’s other revenue and gains decreased from
approximately RM1.6 million for the three months ended 30
September 2018 to approximately RMO0.3 million for the three
months ended 30 September 2019 which was mainly due to the
completion of the annex building resulting in cessation of liquidated
ascertained damages.

Selling and distribution expenses

Our Group’s selling and distribution expenses decreased from
approximately RM0.3 million for the three months ended 30
September 2018 to approximately RM0.04 million for the three
months ended 30 September 2019 due to reduction in advertising
spending.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DM

Financial Review (ontinueq)

Administrative expenses

Administrative expenses of our Group had been increased from
approximately RM3.1 million for the three months ended 30
September 2018 to approximately RM3.9 million for the three
months ended 30 September 2019. The increase was mainly due
to increase in administrative staff costs, utilities expenses as well
as increase in depreciation of property, plant and equipment due
to Annex Building operational during the three months ended 30
September 2019.

Finance costs

Finance costs increased from approximately RM0.9 million for
the three months ended 30 September 2018 to approximately
RM1.3 million for the three months ended 30 September 2019.
The increase in finance costs was mainly due to our increase in our
existing term loan interest and partly offset by the revolving loan
interest which was fully paid down in September 2019.

Loss attributable to the owners of the Company

Loss attributable to the owners of the Company increased from
approximately RM3.4 million for the three months ended 30
September 2018 to RM4.2 million for the three months ended 30
September 2019. The increase in loss was mainly contributed by
the decrease in other income as well as increase in administrative
cost.

Use of Net Proceeds from the Listing

The issued ordinary shares of the Company were successfully listed
on GEM of the Stock Exchange on 16 May 2018 (“Listing Date”)
at HK$0.40 per share. The proceeds (net of listing expenses) were
approximately RM31.4 million. As stated in the section headed
“Future Plans and Use of Proceeds” in the Company’s prospectus
dated 30 April 2018, the Company intends to continue to apply the
net proceeds in accordance with the proposed allocations set out
below.
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Use of net proceeds
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OTHER INFORMATION
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Significant Investment Held, Material
Acquisitions and Disposals of Subsidiaries
and Associated Companies, and Future Plans
for Material Investment or Capital Assets

There were neither significant investment held as at 30 September
2019 nor material acquisitions and disposals of subsidiaries during
the three months period ended 30 September 2019. There is no plan
for material investment or capital assets as at 30 September 2019.

Contingent Liabilities
The Group had no material contingent liabilities as at 30 September
2019 (80 September 2018: Nil).

Purchase, Sales or Redemption of Listed
Securities

Neither the Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities for the
three months ended 30 September 2019.

Directors’ and Chief Executive’s Interests
and/or Short Positions in the Shares,
Underlying Shares and Debentures of the
Company

As at 30 September 2019, the interest and short positions of the
Directors and the chief executive of the Company in the share,
underlying shares and debentures of the Company and any of
its associated corporations (within the meaning of Part XV of the
Securities and Future Ordinance (Cap. 571 of the laws of Hong Kong)
(the “SFQO”)) which are required (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of part XV
of the SFO (including interests and short positions in which they are
taken or deemed to have under such provisions of the SFO); or (b)
pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (c) have to be notified to the Company and
the Stock Exchange pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, were as follows:

Long positions in shares of the Company

Name of Directors

Capacity/Nature of interest
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Tan Sri Dato’ Sri Goh Ming
Choon (“Tan Sri Barry Goh”)

FHTE2ERERAE
(TR REAE )

concert party®

Dato’ Danny Goh Meng Keong
(“Dato’ Danny Goh”)
SERAE(2BRAE]D

concert party®

Dato’ Law Boon Hee

EEIIXE AEHEE

Interests of controlled corporation and
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Interests of controlled corporation and
Rt EERESE R —BETBA L

Interests of controlled corporation®

Number of Percentage of
shares ) shareholding @
RGEBE® BHRA DL
552,000,000 69.00%
552,000,000 69.00%
48,000,000 6.00%
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Directors’ and Chief Executive’s Interests
and/or Short Positions in the Shares,
Underlying Shares and Debentures of the
Company (continued)

Long positions in shares of the Company (continued)
Notes:

All interest stated are long positions.

The calculation is based on the total number of 800,000,000 Shares in
issue as at 30 September 2019.

On 14 September 2017, Tan Sri Barry Goh and Dato’ Danny Goh
entered into a confirmation deed (the “Confirmation Deed”) to
acknowledge and confirm, among other things, that they have been
and will be actively cooperating, communicating, and acting in concert
with each other with respect to their interest in or the business of the
relevant members of our Group since they became shareholders of
Kingsley International and will continue to act in concert after the signing
of the Confirmation Deed. For further details, please refer to the section
headed “History, Development and Reorganisation — Confirmation
Deed” in the prospectus of the Company dated 30 April 2018.

The aggregate of 552,000,000 shares interested by them in aggregate
consist of (i) 496,000,000 shares beneficially owned by Star Shine
Finance Limited (“Star Shine”), which in turn in beneficially wholly-
owned by Tan Sri Barry Goh; and (ii) 56,000,000 shares beneficially
owned by DGMK Investment Limited (“DGMK?”), which in turn is
beneficially wholly-owned by Dato’ Danny Goh. Each of Tan Sri
Barry Goh and Dato’ Danny Goh is deemed to be interested in all the
shares held or deemed to be held by them by virtue of the disclosure
requirements of the SFO.

The entire issued share capital of Eduking Investment Limited
(“Eduking Investment”) is owned by Dato’ Law. Therefore, Dato’
Law is deemed to be interested in 48,000,000 shares held by Eduking
Investment by virtue of the disclosure requirements of the SFO.

Long position in the ordinary shares of associated
corporation

Name of Directors

EEns

Name of associated
corporations
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?‘E()Star Shine Finance Limited([Star Shine )&
70 % 75 496,000,000 8% f& 17 + i Star Shine 17
BRPEBESZEZEMRE ¢+ &(i)DGMK Investment
Limited ([ DGMK |) & 5 i /5 56,000,000 8% B 15
MDGMKEEBRMAEER2EHRE - REESK
HERAMEZEER  FTERPEEREERPE
Ea’f&ﬁ%%?&%ﬁ*ﬁm&ﬁ%%*ﬁE’\Jﬁﬁﬁﬁ%}ﬂP
A R o

Eduking Investment Limited([ Eduking Investment |)
MEBEBETRAEEEIXERE - Bt - Bi&
BHEMRAERINEEZR  2EZXEHERAR
Eduking Investment}% A #148,000,0008% i 17 F # B
g o

EQ*B 3 /i.j: HXE’J;Z})E'

Nature of interest

B4 HEME

Tan Sri Barry Goh Star Shine Beneficial owner
FHET R RAAE EnEAA
Dato’ Danny Goh DGMK Beneficial owner

EERAE

Dato’ Law Boon Hee

$BINE

Enfia A

Eduking Investment
ExnlEBA

Beneficial owner

Number of Percentage of
ordinary shares shareholding
EREREE BREDL
1 share of US$1.00 100%
1R EE1.00E TS
1 share of US$1.00 100%
1R E{E1.00E T D
1 share of US$1.00 100%

1A% E{E1.00ZE TTAZD



Directors’ and Chief Executive’s Interests
and/or Short Positions in the Shares,
Underlying Shares and Debentures of the
Company (continued)

Long position in the ordinary shares of associated
corporation (continued)

Save as disclosed above, as at 30 September 2019, none of the
Directors and the chief executive of the Company had any interests
or short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange under Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which
he is taken or deemed to have under such provision of the SFO)
or which would be required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein, or which would be
required pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules to
be notified to the Company and the Stock Exchange.

Substantial Shareholders’ and Others’
Interests and Short Positions in Shares and
Underlying Shares

As at 30 September 2019, so far as is known to the Directors, the
following persons (not being a Director or chief executive of the
Company) had interest or short position in shares or underlying
shares which fell to be disclosed to the Company and the Stock
Exchange under the provision of Division 2 and 3 of Part XV of
the SFO or as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

Name of Shareholders Capacity/Nature of interest

54 REME

BRREE BB

EFERHELXEBARDA £

FEEERE 2020 09

OTHER INFORMATION

]J
%$

T
i

R

AATR
£E 78

X ot
R >
o

EEN&
THER KR 10
)

(&
REESEEE BT @)

Br EXXHEFEEIN 0 R2019F9A30H + AR ﬂ*ﬁ%
BEENZEITBA BRAR T E E )
B(ExAESMBEERMEXVIE) KRG - 188
&7 Bk & 4 75 P R B AR B 5 5 R HA B I EE XV ED
FINBDEBMERNT ML TSR R
(BREREEFLBEENEBESCERASE
VE%EW&E\ SORE ) HIREFBHF L E KN E
3521w RERZIGFTIEM E R M ANERIOX
) _MET)’EGEMJ:FD%R BIE5.46E5.67 KBNS
RAR MR TR SOR R ©

FER EARRRN R0 R AEER G
BERAR

R2019F9H30H * MEEMA - TH AL (I3
RABEEFRZSTHA ) BRI G5 s ARE (D
A EREES M EEHIEXVERE2 X35 56
BHEX AIA RN B MR BENESSAE - &
JERLERIMBIR 35 55 M B E R 0 S5 3365 R E AN A A
FriiEEmELmR

Star Shine
EnBEEAR—BITEALO

Puan Sri Toh Siew Choo Interest of spouse®

EEEER BB me
DGMK Beneficial owner and concert party™

BEafB AN —BITBALO

Datin See Choon Keok
2THRER

Interest of spouse®
[t Fal

Beneficial owner

EmBEAA

Eduking Investment

Beneficial owner and concert party™

Number of Percentage of
shares held shareholding
BRERGHE BRAESL
552,000,000 69.00%
552,000,000 69.00%
552,000,000 69.00%
552,000,000 69.00%
48,000,000 6.00%
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Substantial Shareholders’ and Others’
Interests and Short Positions in Shares and
Underlying Shares (continueq)

Note:

(1)  On 14 September 2017, Tan Sri Barry Goh and Dato’ Danny Goh
entered into a confirmation deed to acknowledge and confirm, among
other things, that they have been and will be actively cooperating,
communicating, and acting in concert with each other with respect to
their interest in or the business of the relevant members of our Group
since they became shareholders of Kingsley International and will
continue to act in concert after the signing of the Confirmation Deed. For
further details, please refer to the section headed “History, Development
and Reorganisation — Confirmation Deed” in the prospectus of the
Company dated 30 April 2018. The aggregate of 552,000,000 Shares
interested by them in aggregate consist of (i) 496,000,000 shares
beneficially owned by Star Shine, which in turn in beneficially wholly-
owned by Tan Sri Barry Goh; and (i) 56,000,000 shares beneficially
owned by DGMK, which in turn is beneficially wholly-owned by Dato’
Danny Goh. Each of Tan Sri Barry Goh and Dato’ Danny Goh is deemed
to be interested in all the shares held or deemed to be held by them by
virtue of the disclosure requirements of the SFO.

(2) Puan Sri Toh Siew Choo is the spouse of Tan Sri Barry Goh and is
deemed to be interested in the shareholding interests of Tan Sri Barry
Goh by virtue of the disclosure requirement of the SFO.

(8) Datin See Choon Keok is the spouse of Dato’ Danny Goh and is
deemed to be interested in the shareholding interests of Dato’ Danny
Goh by virtue of the disclosure requirement of the SFO.

Directors’ Interest in Transactions,
Arrangements or Contracts

Save as otherwise disclosed, no Director had a material interest,
either directly or indirectly, in any transactions, arrangements or
contracts of significance to the business of the Group to which the
Company or its holding company or any of its subsidiaries or fellow
subsidiaries was a Party during the periods.

Corporate Governance
The Board of the Company is committed to achieving high
corporate governance standards.

The Board believes that good corporate governance standards are
essential in providing a framework for the Group to safeguard the
interests of shareholders, enhance corporate value, formulate its business
strategies and policies, and enhance its transparency and accountability.

The Group’s corporate governance practices are based on the
principles and code provisions as set out in the Corporate Governance
Code (the “CG Code”) contained in Appendix 15 of the Rules
Governing the Listing of Securities on GEM of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) (the “GEM Listing
Rules”).

During the three months ended 30 September 2019, the Company
has complied with the CG Code.

FEREMBRRRRORMEBERSH
EZRREwm

B RE

(1) F2017F9F148  FTERPEHSE SRARE
RINHERRE  ARUER(HFEIE)  #E5H
B BKingsley International ik B 2 - IR AL EH
BB ARESES B —EVEHERIRE
A HEEBMRE -BTH  BEEWMRRLE
BEEBRE BT - BRE—FHEFELRHE
KRB HEA2018F4 A0HNHBRERIESL -
BRELEME-ERRE |8 mEAREAERS
& #£552,000,0000% A% 17 €2 3E (i) Star Shine® %5
8 #9496,000,000 % f% 5 + 1 Star Shine /& /7
BRPABESTEHE  K(ii) DGMKEZ# B H
56,000,0008% %7 * MDGMKAEE B RPHEELRE
B - REEHFLRPEEMNNEES R FiE
REELEERPAESEREARESRHERER
BEEENMERD P EAER

@ EHESEFRAANBEIAENES  REEHFR
HEGRAINBEELR - FNREESHRER BB
Hr 8RBT AR o

@) BIHRERAZERAENELE  REIZHFLHE
BOINBREER S THRERERA/FEEERHA
R I s o

EENRS - REREHNNER

BRERBEEN  HAMBEEERIMENA
N A)BCHE PR AR B S EL A o] P B 8 R 3K R X Y B
RAIRF T EHAEEXBBEERNETMR
5~ RHRENFHERTAEA R -

AN A
JJ:* BE/A
RAAREESRNEBRSEEAIZE -

EESIHE  RITHOEEAEEHR AREE
IREERVRER R RS - IRA L EEE - BIE
S E ARSI R AR R AT EE
EEE -

AEENCEEATRUNEBHEZZMBRA
Al ([ B AT |)GEMRE 7 E MR BI([ GEM EH
R DB+ R EE AT AI([REERFR ) PT
AR B R SFAMRSCRERE -

HZE2019%F9HA30HIL=1EA » AR " —H&
SPEEEIASTA -



Model Code for Securities Transactions by
Directors

The Company has adopted the “required standard of dealings”
set out in Rules 5.46 to 5.67 of the GEM Listing Rules as the code
regarding securities transactions by the Directors in respect of the
shares of the Company (the “Model Code”). The Company has
made specific enquiry to all the Directors, and all Directors have
confirmed that, they have fully complied with Model Code during
the three months ended 30 September 2019.

Interest of Compliance Adviser

In accordance with Rule 6A.19 of the GEM Listing Rules, the
Company has appointed China Everbright Capital Limited (“CECL”)
to be the compliance adviser. CECL, being the sponsor to the
listing, has declared its independence pursuant to Rule 6A.07
of the GEM Listing Rules. Except for the compliance adviser
agreement entered into between the Company and the compliance
adviser dated 8 September 2017, neither CECL nor its directors,
employees or close associates had any interests in relation to the
Company which is required to be notified to the Group pursuant to
Rule 6A.32 of the GEM Listing Rules.

Sufficiency of Public Float

Based on the information that is publicly available to the Company
and to the best knowledge of the Directors, the Directors confirm
that the Company complies with the minimum of public float of
25%.

Competing Interest

During the three months ended 30 September 2019 and up to the
date of this report, the Directors are not aware of any business or
interest of the Directors, the management of the Company and their
respective associates (as defined under the GEM Listing Rules) that
compete or may compete with the business of the Group and any
other conflict of interest which any such person has or may have
with the Group.

Audit Committee and Review of Quarterly
Results

The audit committee has been established with its terms of
reference in compliance with Rules 5.28 to 5.33 of the GEM Listing
Rules, and code provisions C.3.3 and C.3.7 of the CG Code. The
audit committee consists of three independent non-executive
Directors, namely Prof. Dr. Rozainun Binti Abdul Aziz (Chairlady),
Prof. Emeritus Tan Sri Dato’ Mohamed Salleh Bin Mohamed Yasin
and Tan Sri Dato’ Hj Abd Karim Bin Shaikh Munisar.

EFERHELEXEBARDT F-FEEEWE 2020 11
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ESETESRENERETA

RAFEIRMGEM LR BISE5.46 E5.6715FTH,
[RBREZLE]  ERBEBRARARMDEITE
HFRGHFRI([BESFR]) - ARBIERMEE
EELFEER BEMMEESECERARENEZE
2019F9A30H It =@ A —EHE 2 METIZETE -

ERERNELS
RIEGEM E R BIE6A19E - A A TR EFH
BEAABMEBRAR([REXABE ) AERE
B FEXARE(EALETMREAN) EREGEM
ETRAIECA.O7TIFRRRAEIB I - BRAD R HE
REERIET 8 B B A20175E9 ASA M A R ER1H
FHON o PR ARMEREIMNES EERER
BEE AN AR R R A BIEGEM LR BIE
BA.32{EZE MG AL BT AR -

RARNTBIERE
BEEARMGANAN RREEHMAN  HE
RAERRGA2B%NREDTIREATE -

R
HE2019F9AG0RE=MAKEEARER
B FEWTHNBEE  ARAEEBEREESE
MBEA(CTERGEMLEMRA) HEHEAEFE
TEBR KT R FNEREBIRNE T HE
Fa#Ezw - AR TR AREALEE AR AR
SEFEEAEMATEEZE -

BEREEERENZEEXA

ERRESEEKY 0 WEBRGEM EMARAE
5.28%5.33 & kX B /AT AISFRAIEN EC.3.3 %
CR7TIKFIHABEHRE -FZLZESH-%H
SFEBMITEEMAK - BIZIERozainun Binti Abdul
AziziB = (FEE) » EBEHER T E 2 EMohamed
Salleh Bin Mohamed Yasin{® £ & £ 87 8 2 & Hj
Abd Karim Bin Shaikh Munisar °
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Audit Committee and Review of Quarterly
ReSUIts (continued)

The audit committee is to assist the Board in fulfilling its
responsibilities by providing an independent review and
supervision of financial reporting, by satisfying themselves as to the
effectiveness of the internal controls of our Group, and as to the
adequacy of the external and internal auditors.

The audit committee is also responsible for performing the functions
set out in the code provision D.3.1 of the CG Code.

The audit committee of the Board and the management of the
Company have reviewed the accounting principles and practices
adopted by our Group and the unaudited condensed financial
statements for the three months ended 30 September 2019. The
audit committee is of the opinion that the unaudited condensed
consolidated financial statements of the Group for the three months
ended 30 September 2019 comply with applicable accounting
standards, GEM Listing Rules and that adequate disclosure have
been made.

By order of the Board

Kingsley Edugroup Limited

Tan Sri Dato’ Sri Goh Ming Choon
Chairman and Executive Director

Subang Jaya, Malaysia, 4 November 2019

BREE
%¢z

EREFHAZFEXEEW

B A EEMBRRERBYRERE
BB L W BN A KB R R EHE S B A X
&ﬁl\ﬂ%&ﬁqgﬁiﬁﬁﬂi%}ii KmmBEESRE
TTRE -

EREEeNMAETBRTOEEATASAIEX
FED.3AIEFTH A BEAE -

EXeERZEe AR EEECENAEE
PR &t RBINER - ARBE20195F9 A
B0A =AM KRERZEAPBEERE - BLE
BERAAEEHZE2019F9H30H L= AK
AREZERFEEMBERERTEERNGHER

NGEMLETRA] - WEER D HE -
7¥K§ E.up
EYERMECEERERAT

B EEEBRERPE
TEFRNTEE

B2RFagE - fFHEM - 2019F11 4R
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FIRST QUARTERLY RESULTS FOR THE THREE MONTHS
ENDED 30 SEPTEMBER 2019
HZE2019F 9830 L=ARANE —ZTEX£E

The Board of the Directors (the “Board”) is pleased to announce EFe([E5€ )RR MHAEEEZEZ20194F9
the unaudited condensed consolidated results of our Group for ~ A308 |F ={f A H R EEBIZE PGS X4E - H[F
the three months ended 30 September 2019 together with the  # Z=00184E9 308 IF = {8 B 1) K & =8 8 8
unaudited comparative figures for the three months ended 30 =y .

September 2018 as follows.

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AEEGERGSBREERAMEEBAXR

For the three months ended 30 September 2019 & Z£2019F9A30H IE=1@ A

Three months ended 30 September
BZ9H30RIL=1EA

2018
20184
(unaudited)
(REE=EZ)
Revenue Uk & 3 4,515,583 2,804,557
Cost of revenue 1 25 B AN (3,765,999) (3,478,461)
Gross profit/(loss) ER(£8) 749,584 (673,904)
Other revenue and gains E bl A B M sk 4 270,542 1,615,165
Selling and distribution expenses HER DAY (42,350) (305,198)
Administrative expenses TR (3,909,119) (3,098,375)
Operating loss KEEE (2,931,343) (2,462,312)
Finance costs B R AR (1,308,866) (920,034)
Loss before income tax BREr SR AIEIE 5 (4,240,209) (3,382,346)
Income tax expense B HiFAX 6 (6,243) -
Loss and total comprehensive HREERTHEEAE
loss for the period* (4,246,452) (3,382,346)
Attributable to: LAUR ALEL, :
Owners of the Company RAEHER A (4,060,741) (3,300,950)
Non-controlling interests eI RE RS (185,711) (81,396)
(4,246,452) (3,382,346)

Loss per share for loss attributable to & 2AF#EAE A
owners of the Company EhEEzSRER

Basic and diluted (RM sen) AEAR#E(LEF) 7 (0.51) (0.41)

* Loss reported was based on accounting recognition of one month ~ * FT2REE T ERERBFER DI — @8 WS

revenue (September only) for the international school segment with (B9 A) hn k£ 4l R 18 3R 45 HA R AR FE A9 = 18 A B AR
corresponding three month costs (July to September) for the above (TAZEOA)M SR - Bt - FTE2REBIER
two reporting periods. As such, the loss reported was expected for FHEE—FE -

the first quarter.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

AEBEUERREERE X

For the three months ended 30 September 2019  #E Z2019F9A30R IF=1{A A

Attributable to owners of the Company
ARRERARL

Non-
Share Share Merger Other  Retained controlling Total
capital  premium reserve reserve earnings  Sub-total interests equity

B RHEE AR HBEE  REEA Mt FERER  RR4E

RM RM RM RM RM RM RM RM
A+ A+ A+ A+ Ax Ax A% Ax
e ek e JE e EE JE EE

(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEH) (REER) (REBK) (REER) (REER) (REBK)  (REBK)  (REER)

Balance as at 1 July 2018 R2018F7A1BRES

(Audted) (mEh) 4030181 31400086 18299929 - 14861003 68610009 (91011) 68519088
Loss and total comprehensive loss ~ SIREBR

for the period LEBELEE - - - - (3300,950)  (3,300,950) (81,396)  (3,382,346)
Issuance of new shares o EAFRAT

non-controlling shareholder FHERRE - - - - 29,002 29,002 270,998 300,000
As at 30 September 2018 2018594308

(Unaudited) (FEER) 4039181 31409986 18,299,929 - 11,589,006 65,338,151 98,591 65,436,742
Balance as at 1 July 2019 RO195TA1BEER

(Audited) (Z%1%) 4,039,181 31,400,986 18,299,929 5296829 17,142,122 76,188,047 78,556 76,266,603

Loss and total comprehensive loss ~ E3MEER
forthe priod TS - - - - (B060TAN)  (A00TAT)  (185TH) (4246452

As at 30 September 2019 201959 A308
(Unaudited) (REZEH) 4,039,181 31,409,986 18,299,929  5296,829 13,081,381 72,127,306 (107,155) 72,020,151
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBLERGRES M HRRM T

1.

General Information

The Company was incorporated in the Cayman Islands on
12 January 2017 as an exempted company with limited
liability under the Companies Law of the Cayman Islands.
The address of its registered office is P.O. Box 31119 Grand
Pavilion, Hibiscus Way, 802 West Bay Road, Grand Cayman,
KY1-1205 Cayman Islands. The Company’s headquarters
and principal place of business are located at LG5, Kingsley
International School, Persiaran Kingsley, Kingsley Hills, Putra
Heights, 47650 Subang Jaya, Selangor, Malaysia.

The Company’s shares had been listed on the GEM of the
Stock Exchange on 16 May 2018 (the “Listing”).

The Company is an investment holding company while its
subsidiaries are principally engaged in provision of education
and related services in Malaysia.

The unaudited condensed consolidated financial statements
are presented in Malaysia Ringgit (“RM”), which is also the
functional currency of the Company.

Basis of Presentation

The unaudited condensed consolidated financial statements
have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (“HKFRSs”), Hong
Kong Accounting Standards (“HKASs”) and Interpretations
(hereinafter collectively referred to as the “HKFRS”) issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and the disclosures required by the Rules
Governing the listing of securities on GEM of the Stock
Exchange and by the Hong Kong Companies Ordinance.

The basis of preparation and principle accounting policies
adopted in preparing these unaudited condensed consolidated
financial statements are consistent with these adopted in the
preparation of the Group’s annual financial statements for the
year ended 30 June 2019, except for the adoption of the new
and revised HKFRSs. The application of these new and revised
HKFRSs did not result in significant impact on the unaudited
condensed consolidated financial statements.

—REH
RRABR2017F1A12BERHAEHSIRE
RERERARETMANIREREERA
Al o HeE it Sk BP.O. Box 31119
Grand Pavilion, Hibiscus Way, 802 West Bay
Road, Grand Cayman, KY1-1205 Cayman
Islands © R QB4R 30 R B E M B R
LG5, Kingsley International School, Persiaran
Kingsley, Kingsley Hills, Putra Heights,
47650 Subang Jaya, Selangor, Malaysia °

KRB 201845 A 16 B £ X ATGEM
AT Ewm]) -

RRBBREERATR - MEKBAREE
EEBRNERADRHMHE KBRS -

ARELZERAGEEVBRERABTKATSE
([LFDEY  SETFA/RRFNEER -

2IEE
AREBEZERARAMERRIZREEES
fAE((BEREFMAE)RONMAEER
ARV BHREEIN(EBMBHREEA]) -
ARG ER(TEREEER ) KR BUAT
T BB WRE ER]) R PTGEME
Z LR A K BB L BMRDIAR E # K ER T AR
E

RRBZERCEZEPRE T HEIREEAT
RANGEEAER T TS RREREAE
E#H E201966 A30H It FERNEE TR
REFFTIRANE — B AT REERTE
B BIREELERIN c WMPZEHT] RE
1B RT B8 B 75 3R & 2 RIS oK ¥ R 48 28 4% 5 AP
RAEMBRRENEAFE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELEHRGEESMBRRME

3. Revenue and Segment Information 3. WEkpIER
The Group is principally engaged in the provision of education AREBTBERK AN SRR E LH
and related services in Malaysia. RaARTS o
Information reported to the Executive Directors of the MARRMITEF(AEELEREE)Z2W
Company, being the chief operating decision makers, for the AR T BRI EOREER DB E R LT
purpose of resource allocation and assessment of segment D BRI -

performance focuses on types of services provided.

The following is an analysis of the Group’s revenue by T ABHRNEEIRS B SIS o
segment:
(a) Revenue by business segment (@) ¥EBoHIHWE

Inter-
International Tertiary segment
school education elimination

BRER BE4E Rt SHEHE @it

RM RM RM RM RM

At At A=t At Ax
<A <A <A <A <A

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEH) (REEK) (REER) (REER) (REEHK)

For the three months HZ2019%9A308
ended 30 September 2019  t={AA

Revenue Uas 4,314,669 - 200,914 - 4,515,583
Cost of revenue WA (3,537,261) (21,302) (207,436) = (3,765,999)
Gross profit/{loss) A/ (£8) 777,408 (21,302) (6,522) - 749,584
Other revenue and gains EA Rz 270,754 - (212 - 270,542
Selling and distribution expenses $4& & A #FT (41,731) (619) - - (42,350)
Administrative expenses TRFEX (2,578,397) (96,611)  (1,234,111) - (3,909,119)
Operating loss fegE (1,571,966) (118,532 (1,240,845) - (2,931,343)
Finance costs BENK (1,305,286) - (3,580) - (1,308,866)

Loss before income tax BEERAIER (2,877,252) (118,532)  (1,244,425) - (4,240,209)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELEHRGRES U BRRME

3. Revenue and Segment Information continuesy 3. UK 2 BEE @)

(a) Revenue by business segment (continued) (a) ZEFEDIPULE (&)

Inter-

International Tertiary segment
school education Others glimination Total
ElIRER REHE At AEEEHE @t

RM RM RM RM RM

AL A+ AL A+ A+

E4=] <A Ee= 4= Ee=
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RggER)  (REER)  (REER)  (REER)  (REER)

For the three months HZ2018%9A30H
ended 30 September 2018  IL={HA
Revenus Uias 2,768,642 35,915 - - 2,804,557
Cost of revenue WERA (3,305,201) (157,337) (15,929) - (3478461
Gross loss £ (536,559) (121,422) (15,929) - (673,904)
Other revenue and gains =0 PN 1,613,265 1,900 - - 1,615,165
Selling and distribution expenses $8& &5 % (302,427) (1,969) (802) - (305,198)
Administrative expenses THEX (1,886,363) (159,546) (1,052,466) - (3,098,375)
Operating loss meER (1,112,084) (281,087)  (1,069,191) - (2462312)
Finance costs BENA (920,034) - - - (920,034)
Loss before income tax BRETERAIER (2,032,118 (281,087)  (1,069,191) - (3,382,346)
* There is inconsistency in matching of revenue and * HARBREE  WEEREETS—3E
expenses because of timing difference. Revenue e BHERWEESTHOA D - MATE
recognised was for the month of September only whereas AR FMRERSEHENTAE
costs incurred were for July to September for the above 98 - (FERHEEBmEOIT 2%
two reporting periods. (Please refer to MD&A on financial [ElfEE - )
review.)
(b) Geographical information (b) HhEEFR
For the geographical information, revenue from external WEERHE  KEINAREFEBWER
customers are based on the location of operations. Since BEEMEE D ARANEBRBEAEK
our Group solely operates business in Malaysia and TR EER > MAEBAEIEREE
all of the non-current assets of our Group are located EXMASRADR - iR EREE S
in Malaysia, no geographical segment information is R G EREgE[ ZEE DL 2=
presented in accordance with HKFRS 8 Operating DELE RS o
Segments.
(c) Information about major customers (c) EEEFEH
No revenue from a single customer contributes 10% HZE20199F9A30H =B A HAfE » Wik
or more of total revenue of our Group during the three BE-EPHRSEAREEEWZS10%E,

months period ended 30 September 2019. PAE



18  KINGSLEY EDUGROUP LIMITED First Quarterly Report 2020
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AEELEHRGEESMBRRME

4. Other Revenue and Gains

H A K s

Three months ended 30 September
BZ9H30RIL=1EA

2018
20194 20184
RM RM
<5 <5
(Unaudited) (Unaudited)
(REBFER) (REEZ)
Interest income FIEU A 26,011 113,582
Liquidated and ascertained damages REIEENTRES - 1,380,000
Others Hib 244,531 121,583
270,542 1,615,165
5. Loss Before Income Tax 5. BRETSHAIEE

Loss before income tax is arrived at after charging/(crediting):

Auditor’s remuneration
Staff costs
(including directors’ remuneration)
Depreciation of property,
plant and equipment
Property, plant and equipment written off
Minimum lease payments received
under operating leases from leasing of
properties less outgoings in the period
Minimum lease payments under
operating leases recognised
as expense in the period

AN &

BITRA
(BREFEHE)

WEx - BEK
RiBTE

YE VNG i

HIARBEEHEE
IRV E L&D
AR & 0B ST 35

HAAHERR B B ST HY

BRPTISTATE RS (FTA) THISIA -

Three months ended 30 September
BZ9H30RIL=1EA

20195
RM

P
<A

(Unaudited)
(RGEX)

67,278
3,580,753
1,421,743

65,794

(18,125)

REMEREME MK

56,658

2018
20184
RM

A=
< A

(Unaudited)
(REEZEZ)

104,583
3,425,869

592,356

(5,000)

94,668
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6. Income Tax Expense 6. FI5Fimx
Malaysian profits tax is calculated at the statutory tax rate HZE2019F K2018F9A30RIE=EA  §
of 24% of the estimated taxable profit for the three months P S8 KB R Ty IR [ 51 FE SR 5 50k K24 % B9 7%
ended 30 September 2019 and 2018. FERTE -
No provision for Hong Kong profits tax has been made as AREZ2019F X 2018F9A30H (F=1E A
the Group had no taxable profits arising in Hong Kong for the HE  AEEWERE HENTAERT S
three months period ended 30 September 2019 and 2018. o B AREEN EREENEREHRE M
Taxation for overseas subsidiaries is similarly charged at the B o N B AR MR IERERAEEE
appropriate current rates of taxation ruling in the relevant PR S R AT R -
jurisdictions.

Three months ended 30 September
BZ9H30RIL=1EA

2018
20194 20184
RM RM

o A=
<A < A

(Unaudited) (Unaudited)
(REX) (REEZ)

Current Tax — Malaysian profits tax: BEARETE — 55 2R PR g A5 T -
— Charge for the period —HIAZH 6,243 -
Income tax expense s i 6,243 -
7. Loss Per Share 7. BREE

Three months ended 30 September
BZ9H30RIL=1EA

2018
20194 20184
RM RM

A A=
<A < A

(Unaudited) (Unaudited)
(RGEX) (REEZ)

Basic and diluted (RM sen) EAREE(LEHEW) (0.51) (0.41)
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AEELEHRGEESMBRRME

7. BREBR@

7. LOSS Per Share (continued)

Basic and diluted
The calculation of the basic loss per share is based on the
following data:

Losses

Loss for the period attributable to

ERK#E
FREABBDENATRIEFH

iR

Three months ended 30 September
HZEZ9H30RIL=A
2018

20195 20185

RM RM

L] %
(Unaudited)

(Unaudited)
(REER) (R EZ)

ARBHEEANEEBRAER

the owners of the Company (4,060,741) (8,300,950)
Number of shares R&E

2018

20194 20184

RM RM

<E S

(Unaudited) (Unaudited)

(REEER) (RE&EZ)

Weighted average number of HINBEEITE @R

ordinary shares in issue during the period  HN#EF192 800,000,000 800,000,000

The weighted average number of ordinary shares for the
purpose of calculating basic loss per share has been
determined on the assumption that the Reorganisation and the
capitalisation issue had been effective on 1 July 2016. There
is no diluted loss per shares as there is no potential dilutive
share during the periods.

Dividend

The Board does not recommend the payment of any dividend
for the three months ended 30 September 2019 (three months
ended 30 September 2018: Nil).

BARETESREANBEN L BRINEFSH
TREARERETER2016F7H1BAE
Mz BRETE - AMESHEASEELEE
B - WG RR SR IE -

iR
EEg TERIRNEBZE2019F9A30H L=
8B AL AR . (B E20184°9 A30H 1t = {H
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