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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market desighed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed on
the Stock Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on the GEM are generally small and mid-sized companies,
there is a risk that securities traded on the GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no assurance is given that there will be
a liquid market in the securities traded on the GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for
the contents of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Goal Rise Logistics (China) Holdings
Limited (the “Company”) collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with
regard to the Company and its subsidiaries (collectively refer to as the “Group”). The Directors,
having made all reasonable enquiries, confirm that to the best of their knowledge and belief,
the information contained in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.
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Financial Highlights
MBHE

The unaudited consolidated revenue of the
Group for the nine months ended 30
September 2019 was approximately RMB162.8
million with an increase of approximately
RMB10.9 million as compared with that for the
nine months ended 30 September 2018.

The Group recorded an unaudited profit
attributable to owners of the Company of
approximately RMB12.0 million for the nine
months ended 30 September 2019 (2018:
approximately RMB16.1 million).

The unaudited basic earnings per share of the
Company was approximately RMB1.50 cents
for the nine months ended 30 September
2019 (2018: approximately RMB2.01 cents).

The Directors do not recommend the payment
of an interim dividend for the nine months
ended 30 September 2019 (2018: nil).
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UNAUDITED QUARTERLY RESULTS FREERFEXEE

The board of Directors (the “Board”) is pleased to EE& ([EEE|)MASHAEEAR
report the unaudited consolidated results of the &% 201949 A 30 B 1L LA A R 4&
Group for the nine months ended 30 September  E|iZ4r & ¥4 - ERERNEZE 2018 F
2019, together with the unaudited comparative  HIf R EZ L EHE -

figures for the corresponding period in 2018.

Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income
HRGFSREREM2ZEKER

For the nine months ended 30 September 2019 & Z201949 A30H 1- L1 A

(Unaudited) (Unaudited)
(REEH) (REEH)
Three months ended Nine months ended
30 September 30 September

HE9A30AL=MEA #Z9A30RLLAMEA
2019 2018 2019 2018
20195 018 2019% 20184
RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARETT  AR%TR  ARETRH

Revenue Wezs 3 54,230 57,681 162,801 151,882
Otherincome, gainsand losses ~ EfUA « e R &8 1,077 818 1,600 263
Employee benefits expenses EERHRAX (19,131) (17,568) (53,811) (50,464)
Sub-contracting expenses aliz5a (14,485) (16,861) (49,854) (44,320)
Operating lease rentals mERERS (336) (6929) (1,381) (19,186)
Depreciation of property, 0E - BERXENE

plant and equipment (449) (617) (1,469) 2213
Depreciation of right-of-Use assets  FREZERE (4,198) - (12,377) -
Interest expense on lease liabilities BERENEH% (981) - (2,550) -
Other expenses Ethx (7,163) (2.921) (24,535) (14,108)
Profit before taxation BH AR 8,564 11,603 18,424 21,854
Incorme tax expenses FEHRY 4 (2,436) (2,940 (6,404) (5,762)
Profit for the period Tyl 5 6,128 8,663 12,020 16,092

Profit and total comprehensive  HIREFI R 2 A2

income for the period 6,128 8,663 12,020 16,092
Eamings per share BREH 6

— Basic, RMB cents —ER(AR%S) 077 108 1.50 201

— Diluted, RMB cents — &8 (\R%5) N/ATER NATER  NATER N/AZE
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Ccondensed Consolidated Statement of
Changes in Equity
BHRGSERETE
For the nine months ended 30 September 2019 &;Z=201949 430 H 1+ A1 A
Attributable to the owners of the Company
RATHEE AE(
Share Share  Statutory Other  Retained
capital  premium  reserve reserve profits Total
ke BRAEEE iERE  EtREE  REEA )
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT ) T AT T ARETRH

At1January 2019 (audited) 20191518 (E&H) 6,761 37,763 6,932 27,094 38,292 116,842
Profit and total comprehensive  SREFIR 2 E M 45

income for the period - - - - 12,020 12,020
Transfers B - - 1,897 - (1,897) -

At 30 September 2019 #201959530A

(unaudited) (REEHR) 6,761 37,763 8,829 27,094 48,415 128,862
At1January 2018 (audited) ~ R2018%1 818 (§5#) 6,761 37,763 4,686 27,0% 18,301 94,605
Profit and total comprehensive HRETIR 2 EMHLE

income for the period - - - - 16,092 16,092
Transfers feacd - - 1729 - (1,729 -

At 30 September 2018 R0BEIANE

(unaudited) (REER) 6761 37763 6415 27,004 660 110697

Note: It represents statutory reserve of a subsidiary of the M3 Z e REIAQNT AR E AR LMEH
Company established in the People’s Republic of ([ B ) B Sz 8 M B A &10% 5E
China (the "PRC"). According to the relevant laws in e BIETPRGRERE  PREKE
the PRC, the subsidiary in the PRC is required to NEVEEBR BT ZE D 10% (B
transfer at least 10% of its net profit after taxation, BRARFEKINCENE B
as determined under the relevant accounting RBREEIRFIETE) EANT DR
principles and financial regulations applicable to BiEe BEEEESEEIEGT
enterprises established in the PRC, to a non- B ARE50% A 1E o thREBE AR
distributable reserve fund until the reserve balance FAE A RRERIEL - B
reaches 50% of its registered capital. The transfer to FHErAREEATFEENER (1
this reserve must be made before the distribution of ) BIBEEA TAEDIRZ
a dividend to owners. Such reserve fund can be A e

used to offset the previous years’ losses, if any, and
is non-distributable other than upon liquidation.
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Notes to the Condensed Consolidated Financial
Statements
MRS MR

For the nine months ended 30 September 2019 £ Z=201949 A308 1A A

1.

GENERAL INFORMATION

Goal Rise Logistics (China) Holdings Limited
(the "Company”) was incorporated on 22
November 2016 in the Cayman Islands as an
exempted company with limited liability under
the Companies Law, Cap 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman
Islands. The Company’s registered office
address is P.O. Box 1350, Clifton House, 75
Fort Street, Grand Cayman, KY1-1108,
Cayman Islands and principal place of
business registered in Hong Kong is Room E,
10/F Full Win Commercial Centre, 573 Nathan
Road, Kowloon, Hong Kong. The headquarters
and principal place of business of the Group is
at Units 1301 and 1302, 13/F, Citic Plaza, No.
233, Tianhe Road North, Guangzhou, the PRC.

The Company is an investment holding
company and the Company'’s subsidiaries are
principally engaged in the provision of
logistics services. The shares of the Company
have been listed on GEM of the Stock
Exchange (the “Listing”) since 18 October
2017 (the "Listing Date").

The consolidated financial statements are
presented in Renminbi (“RMB”), which is
same as the functional currency of the
Company. The condensed consolidated
financial statements for the nine months
ended 30 September 2019 have not been
audited by the auditors of the Company but
have been reviewed by the audit committee
of the Company (the “Audit Committee”).
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Notes to the Condensed Consolidated Financial
Statements (Continued)
RGeS MBRRME (8)

For the nine months ended 30 September 2019 £ Z=201949 A308 1E WA A

2,

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The consolidated financial statements for the
nine months ended 30 September 2019 are
prepared in accordance with the Hong Kong
Financial Reporting Standards ("HKFRSs")
which collective term includes all applicable
individual HKFRSs, Hong Kong Accounting
Standards ("HKASs"), amendments and
interpretations issued by the Hong Kong
Institute of Certified Public Accountants, and
the disclosure requirements of the GEM
Listing Rules and the Hong Kong Companies
Ordinance.

The accounting policies and method of
computation used in the preparation of the
unaudited condensed consolidated financial
statements for the nine months ended 30
September 2019 are consistent with those
used in the audited consolidated financial
statements for the year ended 31 December
2018, except for the adoption of certain new
and amendments to HKFRSs which are
effective for the current period as mentioned
below.

2.
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Notes to the Condensed Consolidated Financial

Statements (Continued)

AR SR EERERME ()

For the nine months ended 30 September 2019 £ Z=201949 A308 1A A

2. BASIS OF PREPARATION AND 2. REEBEEREIBE(HE)
ACCOUNTING POLICIES
(CONTINUED)
New and amendments to HKFRSs
that are mandatorily effective for
the current period

RABE B EMOHTE
BPBHREERNREBITR

HKFRS 16 Leases
ERMBMEENE 165 Gzl
HK(FRIC)-Int 23 Uncertainty over Income Tax Treatments
55 (BB BHRERBEES) FS BRI AT 1
—REE 23

Amendments to HKFRS 9

BRI REENEIRABET A
Amendments to HKAS 19

BB GEERE 195 AUSET AR
Amendments to HKAS 28
BAGRTERE 28RHEETA
Amendments to HKFRSS

AT BHREERHEETA

Except as described below, the application of

Prepayment Features with Negative Compensation
2 [7) &5 18 B9 42 AT UL

Plan Amendment, Curtailment or Settlement
HBIEET - BIASEE

Long-term Interests in Associates and Joint Ventures
REFE AR RAERENRBER

Annual Improvements to HKFRSS 2015-2017 Cycle
BB I S 4R 2015 F 2 2017 R EIR F 2 SuE

B T XA & Hh - AN B )

the new and amendments to HKFRSs and
interpretations in the current period has had
no material impact on the Group’s financial

AT BAEMBHRE LR R E
BRI AN ERBYANEE A
] K 38 1 3 e O B 765 2R 3R Bk

RARZEEE B RERAME
MREER T EEBRTE

performance and positions for the current
and prior periods and on the disclosures set
out in these consolidated financial
Statements.
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Notes to the Condensed Consolidated Financial
Statements (Continued)
RGeS MBRRME (8)

For the nine months ended 30 September 2019 £ Z=201949 A308 1E WA A

2,

BASIS OF PREPARATION AND
ACCOUNTING POLICIES
(CONTINUED)

HKFRS 16 “Leases”

HKFRS 16 introduces a comprehensive model
for the identification of lease arrangements
and accounting treatments for both lessors
and lessees. HKFRS 16 supersedes HKAS 17
“Leases” and the related interpretations.

Distinctions of operating leases and finance
leases are removed for lessee accounting,
and is replaced by a model where a right-of-
use asset and a corresponding liability have to
be recognised for all leases by lessees, except
for short-term leases and leases of low value
assets.

The right-of-use asset is initially measured at
cost and subsequently measured at cost
(subject to certain exceptions) less
accumulated depreciation and impairment
losses, adjusted for any remeasurement of
the lease liability. The lease liability is initially
measured at the present value of the lease
payments that are not paid at that date.
Subsequently, the lease liability is adjusted for
interest and lease payments, as well as the
impact of lease modifications, amongst
others. For the classification of cash flows,
upon application of HKFRS 16, lease payments
in relation to lease liability are allocated into a
principal and an interest portion which are
presented as financing cash flows by the
Group.

2.
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the nine months ended 30 September 2019 £ Z=201949 A308 1A A

2,

BASIS OF PREPARATION AND
ACCOUNTING POLICIES
(CONTINUED)

HKFRS 16 “Leases” (Continued)

Under HKAS 17, the Group has already
recognised prepaid lease payments for
leasehold lands where the Group is a lessee.
The application of HKFRS 16 results in
changes in classification of these assets
which the Group presents right-of-use assets
separately and not within the same line item
at which the corresponding underlying assets
would be presented if they were owned.

As at 31 December 2018, the Group has non-
cancellable operating lease commitments of
RMB67,366,000.Assessment has indicated
that these arrangements meet the definition
of a lease. On application of HKFRS 16, the
Group recognises a right-of-use asset and a
corresponding liability in respect of all these
leases unless they qualify for low value or
short-term leases.

In addition, the Group considers refundable
rental deposits paid of RMB3,326,000 as rights
under leases to which HKAS 17 applies. Based
on the definition of lease payments under
HKFRS 16, such deposits are not payments
relating to the right to use the underlying
assets, accordingly, the carrying amounts of
such deposits may be adjusted to amortised
cost. Adjustments to refundable rental
deposits paid would be considered as
additional lease payments and included in the
carrying amount of right-of-use assets.

2,
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Notes to the Condensed Consolidated Financial
Statements (Continued)
RGeS MBRRME (8)

For the nine months ended 30 September 2019 £ Z=201949 A308 1E WA A

2,

BASIS OF PREPARATION AND
ACCOUNTING POLICIES
(CONTINUED)

HKFRS 16 “Leases” (Continued)

The application of new requirements results
in changes in measurement, presentation and
disclosure as indicated above. The Group has
elected the practical expedient to apply
HKFRS 16 to contracts that were previously
identified as leases applying HKAS 17 and
HK(IFRIC)-Int 4 "Determining whether an
Arrangement contains a Lease” and not apply
this standard to contracts that were not
previously identified as containing a lease
applying HKAS 17 and HK(IFRIC)-Int 4.
Therefore, the Group has not reassessed
whether the contracts are, or contain a lease
which already existed prior to the date of
initial application. Furthermore, the Group has
elected the modified retrospective approach
for the application of HKFRS 16 as lessee. The
initial recognition of lease liabilities and the
corresponding right-of-use assets as at 1
January 2019 were approximately
RMB73,000,000 and RMB74,000,000,
respectively.

New and amendments to HKFRSs in
issue but not yet effective

The Group has not early applied any new and
amendments to HKFRSs that have been
issued but are not yet effective. The Directors
of the Company anticipate that the application
of all these new and amendments to HKFRSs
will have no material impact on the
consolidated financial statements in the
foreseeable future.

2.
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the nine months ended 30 September 2019 #;Z=201949 4308 1+ /{8 A

3. REVENUE 3. k&
(i) Disaggregation of the Group's (i) FEERBEFEFAHK
revenue from contracts with mH D
customers

(Unaudited) (Unaudited)
(REBER) (REEERK)
Three months ended Nine months ended
30 September 30 September
BZ9A30HIE=fA HZE9A30RIEAEA

2019 2018 2019 2018
20195 2018% 2019% 2018%
RMB'000 RMB'000 RMB'000 RMB'000
ARMTR ARBTT AREMTR ARETR

Types of services b5

Transportation service EBRE 23,023 27212 77,841 69,180
Warehousing service BRRE 10,637 11,045 29,943 31,724
In-plant logistics service AR RE 20,400 19,160 54,444 50,128
Customisation service LR 170 264 573 850
Total st 54,230 57,681 162,801 151,882

Timing of revenue WEERNE

recognition
QOver time R—BEER 54,060 57417 162,228 151,032
Ata point in time RE—BH 170 264 573 850

54,230 57,681 162,801 151,882
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Notes to the Condensed Consolidated Financial
Statements (COntinued)
BRGSMBERERME (1)
For the nine months ended 30 September 2019 £ Z=201949 A308 1E WA A
REVENUE (CONTINUED)
Performance obligations for
contracts with customers

The performance obligations for
contracts with customers of the Group’s
major sources of revenue are as follow:

3.

(i)

Transportation service: delivery of
the customers’ inventory to their
downstream clients,
manufacturing plants and/or
designated locations. The
transportation services mainly
cover across the PRC.

Warehousing service: provision of
inventory storage and
management services in the
Group’s warehouses located in
the PRC with specified physical
conditions.

In-plant logistics service: provision
of a wide-range of in-house
services at customers’
manufacturing plants to integrate
the production processes, which
cover the management of the
movements of (a) production
materials and components and
work-in-progress to the
production lines within the
manufacturing plants of the
customers of the Group; and (b)
delivery of finished goods to the
factory gates of the relevant
customers deployed by staff of
the Group at its customers’
manufacturing plants.

3.
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the nine months ended 30 September 2019 £ Z=201949 A308 1A A
REVENUE (CONTINUED)

3.

12

(ii)

Performance obligations for
contracts with customers
(Continued)

o Customisation service: provision
of labelling services (i.e. sticking
labels onto the surface of the
inventory according to
customers’ instructions) and the
bundling services (i.e. bundling
the inventory to facilitate handling
and transportation) generally
provided inside the Group's
warehouses.

The Group recognises its revenue from
the provision of the transportation
service, warehousing service and in-
plant logistics service over time as the
customers receive and consume the
benefits of the Group’s performance as
it occurs. The Group recognises its
revenue from customisation service at
a point in time when the customers
accept the services and the Group has
present right to payment and collection
of the consideration is probable.

The aggregate amount of the
transaction price allocated to the
performance obligations that are
unsatisfied (or partially unsatisfied) is nil
as at the end of the reporting period.
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Notes to the Condensed Consolidated Financial
Statements (Continued)
RGeS MBRRME (8)

For the nine months ended 30 September 2019 &;Z=201949 430 H 1+ A1 A
4. INCOME TAX EXPENSES 4. FEMAX

(Unaudited) (Unaudited)
(RBER) (REBER)
Three months ended Nine months ended
30 September 30 September
HZ9A30HLE=MEA HZ9A30BLAMEA

2019 2018 2019 2018
20195 20184 20195 20184
RMB'000 RMBOOO  RMB'000 RMB'000
AR®TFT ARETT ARMTR ARETR

Current tax EHHE
PRC Enterprise Income Tax (M2 /7EH
("EIT") — current period ([E/HER])

—REH 2,436 2,940 6,404 5,762
PRC EIT is calculated at 25% of the estimated AR 1 ZEFT S B R AR FE BRI A
assessable profits for the corresponding T e R R = 7 25% 71 & -

periods.
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the nine months ended 30 September 2019 #;Z=201949 4308 1+ /{8 A

5. PROFIT FOR THE PERIOD 5 HAREF
(Unaudited) (Unaudited)
(REEH) (REEH)
Three months ended Nine months ended
30 September 30 September
BZE9HA30BL=MA HZ9A30BLNER
2019 2018 2019 2018
2019 € 20184 2019 2018
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT AR®Tn AR%T:n
Profit for the period has been  ERREFIAE R (G A)
arrived at after charging THI&RBEES
(Crediting):
Directors’ remuneration: EZHEM:
— Fees —#% 68 67 202 195
— Salaries and other — B REMEE
allowances 266 249 792 835
— Retirement benefit — RINEFIFHEIER
scheme contributions 19 30 76 85
353 346 1,070 1115
Other staff salaries and EiEEHS R
allowances 15,709 14,069 43,431 40,012
Retirement benefitscheme  R{RIEFIEH2I43 -
contributions, excluding TREEEZ A%
those of directors 3,069 3,153 9,310 9,337
Total employee benefits EERFIRZ B
EXpenses 19,131 17,568 53,811 50,464
Fleet operating expenses BhEERY 1,070 1,502 3924 4,508
Auditor's remuneration Gk
— Audit services —EERE 250 250 750 750
— Non-audit services —EBHRE 4 - 725 -
Bank interest income FATHBHA (18) (51) (266) (106)
Interest income on lease HERSHREMA
deposit (33) - (94) -
Government subsidies (Note) Bk (Mizt) (151) - (413) -
Exchange gains B 5 Uz (875) (735) (827) (125)

Note: Government subsidies represented the
reward for employment stabilisation of the
Group and the value-added tax ("VAT") credit
granted under the new VAT policy effective 1
April 2019.

MisE - BRAT MR IE A EIR 2
TERLE TR - URIR
JER2019F4 818 £ H
EER(MEBERDBET
FOIBER I -
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Notes to the Condensed Consolidated Financial
Statements (Continued)
RGeS MBRRME (8)

For the nine months ended 30 September 2019 &;Z=201949 430 H 1+ A1 A

6. EARNINGS PER SHARE 6. SEERTF
The calculation of the basic earnings per KNG B AELBRSRE
share attributable to the owners of the RAMFTE T ETDERUAT
Company for the period is based on the Eer

following data:

(Unaudited) (Unaudited)
(REER) (REBER)
Three months ended Nine months ended
30 September 30 September
HZ9A30HLE=MEA HZ9A30BLAMEA

2019 2018 2019 2018
20195 20184 2019% 20184
RMB'000 RMBOOO  RMB'000 RMB'000
AR®TFT ARETT ARMTR ARETT

Eamnings &5

Profit for the period attributable B RERZF|
to the owners of the Company  FARAR T A
for the purpose of basic EREREF
eamings per share 6,128 8,663 12,020 16,092

Number of shares RHEE

Number of shares for the BT E5RET RN
purpose of basic earings  FRIAELE (FHR)

per share (in thousands) 800,000 800,000 800,000 800,000
No diluted earnings per share was presented B R A £2019F9A8308 &
for the nine months ended 30 September 20184F9 A 30 A 1F N @ A I &
2019 and 30 September 2018 as there was no BEBITEMNEBR  WIE
potential ordinary share outstanding for both 25z MESMOSRESR
periods. F e
7. INTERIM DIVIDEND 7. HHER

The Board does not recommend the payment EZg@A NREHZ20194F
of an interim dividend for the nine months 9A30H IENEA Z # Hi Rk B
ended 30 September 2019 (2018: nil). (20184 : #®) o
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Management Discussion and Analysis

EREMRRE SN

BUSINESS REVIEW AND PROSPECTS

The Group provides a wide range of logistics
services to meet the needs of the customers’ supply
chains in the PRC, which include (i) transportation;
(ii) warehousing; (iii) in-plant logistics; and (iv)
customisation services (consisting mainly of
labelling services and bundling services).

The scope of logistics services that the Group
provides to each customer varies as different
customers often require different kinds of services
and expertise. The Group offers transportation
services which primarily involve the delivery of the
customers’ production materials, components and
finished goods to their downstream clients,
manufacturing plants and/or designated locations.
The Group has five warehouses located in the
Guangdong Province with total gross floor area of
approximately 50,000 square metres which offer
warehousing services to customers. The Group's in-
plant logistics services cover the management of
the movement of (i) production materials and
components and work-in-progress to the production
lines within the customers’ manufacturing plants;
and (i) finished goods out to their factory gate. The
Group's range of services gives it a competitive
advantage over other logistics service providers in
the PRC which offer only a limited range of services.

With a proven track record of providing flexible,
reliable and timely logistics services in the logistics
industry, the Group has established a broad
customer base comprising customers from various
industries, including pharmaceutical, fast-moving
consumer goods, packaging, health and beauty and
other industries. The Group trusts that its ability to
provide logistics services to customers for more
than two decades would not only enable the Group
to generate stable revenue, but also demonstrate
its strength to perform logistics services at a high
quality standard and build up its reputation in the
logistics industry in the PRC. During the period
under review, the Group secured new customers
engaging in the food industry which helped the
Group to further broaden its customer base.

REOERRE

AEBRESASENYRRSE - A
DaTEEPHHERT R 4 E
E0)ES  (NERF: (NEAYR - &
(V) ERRG (EERFHERB REHEK
AR5 ) °

AEERSEPIRENYRIRGEE
ZETR RARTREFP—REE
TRFERM RS M BN - AEE
ARPREERRYE  TEEERM
BEENEEMKH TEHEMRKRER
FRTHERE - £EMENHIETE
e AEBEERENABERED
4A A RS 49 450,000 F 5 K 0 Al A
BREEEFRT - ZEBBRAYR
R RENTESNERETIE: ()£
BERFEERENGEEME T
DERMEELEES KBk mE
RSN o R B E A ¥ AR S S E P R
RIEEFRBEARS - MASEREE
HRGHETSHBEERFES

BREEBIRHEL  EAEREHNY
MIRBMAR Y RERIA P BEST
B AEBERYEZHNEPER
EPRABITER BREE RAE
HEM - BE  RERIANEMT
¥ REEMRE H20ZFRR/FP
REVRIRTEHOBE ) TME A SAE AR
BREBUSE W TEBRENRER
BEBITORRITOE N - B HEE
TEYRENZRE - REEME - K
SECDRSGRERATENHETS
SERBB AR EE — SEREPEM -
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Management Discussion and Analysis (Continued)

ETREMWRRESN (1])

Benefiting from the listing status of the Company
and the continued support from the customers
together with their own business expansion, the
Group achieved favourable growth in its business
operation which resulted in higher revenue in both
the transportation services and in-plant logistics
services for the nine months ended 30 September
2019 as compared with the nine months ended 30
September 2018.

Since Listing, the Group has gradually carried out
the implementation plans of those business
objectives as set out in the prospectus of the
Company dated 29 September 2017 (the
"Prospectus”). In connection with the business
objective of upgrading one of the warehouses to
strengthen the provision of quality logistics services
to our customers, the Group has completed initial
upgrade works on the construction of infrastructure
facilities and contracted with service providers for
the design and installation of automated storage
facilities and software systems enhancement in one
of the warehouses. Preparation works for
installation of the automated storage facilities and
air-conditioning systems have been commenced
since the first quarter of 2019. On expanding the
existing in-plant logistics business in the North
China and East China regions, the Group has
participated in the tendering process of potential
customers which include several large customers
from various industries including beverage, textile
and pharmaceutical businesses. The Group has also
expanded its vehicle fleet by acquiring new trucks
and employing additional drivers for its
transportation business. In respect of enhancing
sales and marketing effort, the Group has
participated in some industry exhibitions and
conferences and set up a sales and marketing
department to oversee the Group's existing and
potential customer base as well as to capture
additional business opportunities via visits to
customers’ operation plants in both PRC and
overseas. In late 2018, the Group set up a company
in Egypt aiming for expansion of its logistics
business overseas and currently, the Group offers
domestic logistics management services and
international freight forwarding agency services in
Egypt. A comparison of the status of the
implementation plans with the actual business
progress is also provided in a later section of this
report.

EENAR BN ETIA R E S B
BXF M2 BREFAENEBER
AEBEBLERSUELER  <F
F 201949 A 30 A I- U E A #93&E % ik
75 K B 0 e BR 7% O W 2 B =2 2018
FOABIEAEA LT -

LM AEEZFLZEARNQFA
HR2017 F9 R29 HMBR =R ([ 18
BER ) PFAEEEBROERAS -
RAREF—EARERE—TR/EP
REBEMRREOEHEEMS
REE D TR ER R ERT HA Y]
FHRIRE IREF—([EAEESD
ERFRIBORG R LR R RG
A B AR A RO AT 4D o B 20194F
FE—FEUK - REBEBCRRRIE
RERZFOERTIFCRRM - 3hiE
RASBENELL R E R E IR B R
NYIREBNE  AEEC2EE

EP(BRERH - i BEITER
TREP)WRBIRREF - AEETE
NERBERBEHRRE - FUEAHE
BEBER - MIMAHERLHENE
mE  AEEE2NETITERE

T URUHENZHBUABRE
BAEEHRALNEERPRE UKk
EIEPURTELEINEERE
MBREE Z Rt - R2018FFIE - &
WRBINDRER  AEBEERKLR
SRE R B RTER MR A1)
MEERBLEREERERS - &
HE TR HE R B EERES
HERH L o
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Management Discussion and Analysis (Continued)

TREMWRRESN (])

Looking forward, capitalising on the continued
expansion and development of automated storage
facilities and systems in our warehouses, the Group
is confident that it can maintain its competitiveness
and strengthen its market position in the logistics
industry in the PRC. The Group will continue to
render high quality services to its existing customers
as well as actively solicit new customers. Apart from
having participated in the tenders for provision of in-
plant logistics services, the Group has also currently
participated in the tenders of some potential large-
scale customers from the food and beverage
businesses, hoping to generate further revenue for
the Group's transportation service and warehousing
service segments. Based on the established
relationship with the Group’s customers and the
understanding of the customers’ business profile
and operation, the Directors foresee a steady
growth in customers’ demand for the Group's
logistics services. Moreover, the Group is aimed to
fully leverage the strengths of the company in Egypt
to provide freight forwarding agency services to
more Chinese enterprises in the region. The Group
also expects to actively diversify the logistics
services to a broader spectrum of industries, which
in anticipation of any potential change in the
customers’ operation demand for logistics services,
the Group will also actively consider to explore
business opportunities to accommodate their
needs.

RERK  BBFERERRBERREM
RETHEBREERERELS &
SEEELARFEERFHNERR
R BYRITEFR MG - KAE
BEieaErnEREEPRERER
R#% - WHRTRIRBEN TS - Kotk
WA R IR 2 ERAFEIN - B AT
AEEFCL2EETEARERBLRK
MEBNEEAEPHBRES - U
HRAEENEHRY LA FERED
MELEEZ W - ERAEEEES
EEYREBEALHELEBER
REENTH EFRATPHAE
BYRREONFRBRELE - I
S KBS HETED F AR KR A RH
B SEAEZHECERMEE
RIERY - AEBFERSEES T
LBERMRRSG - ABRRGHITE
8E - B EFHYRRBNEER
KEEEFEERE  ARETS
BREERRIATPHBENEBHE

@ o
=
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Management Discussion and Analysis (Continued)

ETREMWRRESN (1])

Oon 26 April 2019, the Company has submitted a
formal application to the Stock Exchange (the
"Application”) for the proposed transfer of listing
of shares from GEM to the Main Board of the Stock
Exchange (the “Proposed Transfer of Listing”)
pursuant to Chapter 9A and Appendix 28 of the
Rules Governing the Listing of Securities on the
Stock Exchange (the “Main Board Listing Rules”).
On 25 October 2019, the Company re-submitted the
application for the Proposed Transfer of Listing to
the Stock Exchange under Chapter 9A and Appendix
28 of the Main Board Listing Rules to renew the
Application. The Proposed Transfer of Listing is
subject to, among others, the Stock Exchange
granting the relevant approvals and other conditions
set out in the announcement of the Company dated
26 April 2019. Further announcement(s) will be
made by the Company to keep the shareholders of
the Company and prospective investors informed of
the progress of the Proposed Transfer of Listing as
and when appropriate.

R2019F4 A 26 B - KA TCIBEE
RFESH EMAN(ERLTHRE D)
FONE K BT &% 28 1A) B 22 AT B 22 IE 5
BB ([ - 3% B T GEM
HAFRET((EBERLET] - B
2019410 A258 » AR AR X IR
ETRBIZEOAE K [T 8E 28 Bt i
R ETRABEZAENIRSEE  UE
BeEEe 2ERETAS(HPE
¥E) B 2 F b AN A ) B #R A& 2019 4F
4 A26 AR NS FTE R FE B HEE K B
fMlEtrg - FEEE - AR RIBRE
ERESITTIEAS  LMERQF
BEEEERAEEEEZERLET
HHER -
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Management Discussion and Analysis (Continued)

TREMWRRESN (])

FINANCIAL REVIEW

Revenue

The revenue of the Group increased by
approximately 7.2% from approximately RMB151.9
million for the nine months ended 30 September
2018 to approximately RMB162.8 million for the nine
months ended 30 September 2019. The increase
was mainly attributable to the increase in the
transportation services and in-plant logistics
services during the nine months ended 30
September 2019.

Revenue generated from the transportation services
increased by approximately 12.5% from
approximately RMB69.2 million for the nine months
ended 30 September 2018 to approximately
RMB77.8 million for the nine months ended 30
September 2019. The increase of the transportation
services was mainly attributable to the increased
customers’ orders for the international freight
forwarding agency services during the nine months
ended 30 September 2019. Moreover, for the nine
months ended 30 September 2019, the Group had
additional revenue generated from the expansion of
transportation business overseas in Egypt.

Revenue generated from the warehousing services
decreased by approximately 5.6% from
approximately RMB31.7 million for the nine months
ended 30 September 2018 to approximately
RMB29.9 million for the nine months ended 30
September 2019. The decrease in revenue was
mainly due to the decrease in leasable storage area
owing to the expiration of the lease of one of the
warehouses which had not been renewed since the
end of 2018.

Bt O

W=
NEBWHBHEZE20189F9 A30H 1+
NEAHAREISIOBE T MND
7.2%EHZE 201999 A30 B 1E A E A
HARE128B BT BHAKIET
BEHAEE2019F9 A30H IEAEA
38 8 BR 7% MR A W) RS 2 B P
g(o

BH RSB WREHEEZE2018F9 5
0BIENEAHARE692EH & TIE
IN49125% Z & E 201949 A30H Ik
HEAHARE7IZEETT - B R
BEEADBEERREBE2019F9 A
0AIENEARFMEEEENER
TEETEEIZINFTEN o AN » B E 2019 F
9A30RIENEA  AEEEFERER
YEINB 8 ETSBR FTE £ FEINRES ©

BRI BWEREZE 201849 A
0BLENEAHAREINTEE TR
D #5.6% % B E2019F9 A30H 1E
NEAHARE299FE T  U2EH
LPFEHNE208ERRLEP—EAE
ERBEAHRETESESE T LA
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Management Discussion and Analysis (Continued)

ETREMWRRESN (1])

Revenue generated from the in-plant logistics
services increased by approximately 8.6% from
approximately RMB50.1 million for the nine months
ended 30 September 2018 to approximately
RMB54.4 million for the nine months ended 30
September 2019, which was mainly contributed by
the increase in orders from our customers.

Revenue generated from the customisation services
amounted to approximately RMB0.9 million and
RMBO.6 million for the nine months ended 30
September 2018 and 30 September 2019,
respectively. The revenue contributed by this
segment is subject to the demand for the Group's
labelling and bundling services from its customers
on an as-needed basis.

Other income, gains and losses

Other income, gains and losses mainly consisted of
bank interest income, government subsidies and
net exchange gains or losses. For the nine months
ended 30 September 2019, a net gain of
approximately RMB1.6 million (2018: net gain of
approximately RMB0.3 million) was recognised,
mainly representing (i) an increase in net exchange
gain arising from the re-translation of foreign
currency denominated monetary items, (ii)
government subsidies received as reward for
employment stabilisation of the Group, (iii) an
increase in bank interest income, (iv) value-added
tax credit and (v) recognition of an interest income
on lease deposit due to the adoption of HKFRS 16 as
explained in note 2 above.

R AR RIS 5 Iz A = 2018 F
9ANVRILENEANARKESNIESE
JC 0 498.6% E #H £ 201949 A 30
HIEWEAHARESIABET  T)
FERRKRERFHETEIEIIATE ©

BHE2018F9 A30H K& 201949 A 30
BIEAER - ERREHERED 5
HBARKEOIRETLIRARKCOA
Bt KAl o RmRERTRE R
PR EMHRNEBNRE L ER

HiWA - s REER

HAWA - Wz R e R 2 e ERTT
S WA~ BT AR K B R 0F
R BIE2019F9A30HIEAER -

ERRRDFEOARE1I6BET
(20184 : W FHENARKEOIAR
L) IRRO)EEHREINETER
IR B i B AR O B 3 W s S RRAE A0

(i) VE A AN 52 BB (A E Bl 26 /0 2280
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Management Discussion and Analysis (Continued)

TREMWRRESN (])

Employee benefits expenses

Employee benefits expenses primarily consisted of
(i) wages and salaries; (i) social security fund and
insurance contribution; and (iii) other allowances
and benefits. The Group’'s employee benefits
expenses amounted to approximately RMB50.5
million and RMB53.8 million for the nine months
ended 30 September 2018 and 30 September 2019,
respectively. The increase in employee benefits
expenses of RMB3.3 million as compared to that of
the nine months ended 30 September 2018 was
primarily attributable to (i) the increase in the
average monthly salary of our staff and workers and
(i) the increase in the overall benefits and the
associated social security fund and insurance
contribution. The Group had a total of 848 and 851
full-time employees as at 30 September 2018 and
30 September 2019, respectively.

Sub-contracting expenses

Sub-contracting expenses primarily represented the
amount paid to subcontractors for the provision of
certain transportation services. The Group’s sub-
contracting expenses amounted to approximately
RMB44.3 million and RMB49.9 million for the nine
months ended 30 September 2018 and 30
September 2019, respectively. In general, the
subcontractors charged the Group based on the
price stated in the subcontracting agreements
which specify the price for each type of services
they provided. The increase of sub-contracting
expenses was mainly attributable to the increased
orders for the international freight forwarding
agency services by our customers during the nine
months ended 30 September 2019, whereby the
Group, through outsourcing to independent
subcontractors, assisted the customers to obtain
cargo space from shipping companies or shipping
agents that meet their requirements.

EEENBEX
EEGAATEERENIERT £ ¢
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Management Discussion and Analysis (Continued)

ETREMWRRESN (1])

Operating lease rentals and depreciation
of right-of-use assets

Operating lease rentals include the lease rentals in
respect of (i) rented premises comprising
warehouses, office premises and temporary staff
quarters; and (ii) rented plant and machinery and
office equipment such as forklifts. Due to the
adoption of HKFRS 16 as stated in note 2 above,
operating lease rentals decreased significantly by
approximately 92.8% from approximately RMB19.2
million for the nine months ended 30 September
2018 to approximately RMB1.4 million for the nine
months ended 30 September 2019. Upon adoption
of HKFRS 16 on 1 January 2019, the Group has
recognised right-of-use assets and the
corresponding lease liabilities in respect of all
leases, except for short-term leases and leases of
low value assets. Under HKFRS 16, right-of-use
assets are initially measured at cost and
subsequently measured at cost (subject to certain
exceptions) less accumulated depreciation and
impairment losses, adjusted for any remeasurement
of the lease liabilities. Right-of-use assets are
depreciated over the shorter of the lease term and
the useful life of the right-of-use assets. As a result,
depreciation of right-of-use assets of approximately
RMB12.4 million was recognised for the nine months
ended 30 September 2019.
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Management Discussion and Analysis (Continued)

TREMWRRESN (])

Interest expense on lease liabilities

Upon adoption of HKFRS 16 on 1 January 2019, the
lease liabilities are initially measured at the present
value of the lease payments that are not paid at that
date. Subsequently, the lease liabilities are adjusted
for interest and lease payments, as well as the
impact of lease modifications, amongst others. As a
result, an interest expense on lease liabilities of
approximately RMB2.6 million was recognised for
the nine months ended 30 September 2019.

Other expenses

Other expenses mainly include (i) fleet vehicles
operating expenses which mainly include fuel costs
and maintenance expenses of our fleet vehicles; (i)
utilities expenses which mainly include water and
electricity expenses; (iii) office and telephone
expenses which mainly include general office
expenses and long-distance calling fees; (iv)
insurance expenses for the warehouses and
transportations; (v) entertainment and travelling
expenses for business soliciting; and (vi) others
which mainly include maintenance expenses for the
warehouses, professional fees and other
miscellaneous expenses. Other expenses amounted
to approximately RMB14.1 million and RMB24.5
million for the nine months ended 30 September
2018 and 30 September 2019, respectively, and
such increase was primarily due to the professional
service fees incurred in respect of the application
for the Proposed Transfer of Listing, an increase in
entertainment and travelling for business soliciting
and additional professional fees incurred for the
Company's listing status.

Profit for the period

As a result of the aforesaid, the Group recorded a
profit for the period of approximately RMB12.0
million for the nine months ended 30 September
2019 (2018: approximately RMB16.1 million),
representing a decrease of approximately RMB4.1
million.
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Management Discussion and Analysis (Continued)

ETREMWRRESN (1])

LIQUIDITY AND FINANCIAL
RESOURCES

The Group’s operation and investments were
financed principally by cash generated from its own
business operations and the proceeds from the
Listing. As at 30 September 2019, the Group had net
current assets of approximately RMB95.3 million (at
31 December 2018: approximately RMB107.4 million)
and cash and cash equivalents of approximately
RMB72.4 million (at 31 December 2018:
approximately RMB64.3 million). The Directors
confirm that the Group will have sufficient financial
resources to meet its obligations as they fall due in
the foreseeable future.

GEARING RATIO

As at 30 September 2019, the gearing ratio
(calculated on the basis of total bank and other
borrowings plus lease liabilities divided by total
equity at the end of the period/year) of the Group
was 57.8 (at 31 December 2018: zero). The Group
did not have any bank and other borrowings as at
30 September 2019. Such increase in gearing ratio
was solely attributable to the recognition of lease
liabilities due to the adoption of HKFRS 16 during the
nine months ended 30 September 2019.

CAPITAL STRUCTURE

For the nine months ended 30 September 2019, the
capital structure of the Group consisted of cash and
cash equivalents and equity attributable to the
owners of the Company, comprising issued share
capital and reserves. The Group did not have any
bank borrowing as at 30 September 2019 and up to
the date of this report. The Directors review the
Group's capital structure regularly. As part of this
review, the Directors consider the cost of capital
and the risks associated with each class of capital.
The Group will balance its overall capital structure
through the payment of dividends, issuance of new
shares as well as the issue of new debt and
redemption of existing debt.
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Management Discussion and Analysis (Continued)

TREMWRRESN (])

FOREIGN CURRENCY EXPOSURE

The Group's business activities are principally in the
PRC and are primarily denominated in RMB. Certain
subsidiaries of the Group had foreign currency sales
and purchases, which exposed the Group to foreign
currency risk. The Group currently does not have a
foreign currency hedging policy. However, the
Directors will continuously monitor the related
foreign exchange exposure and will consider
hedging significant foreign currency exposure
should the need arise.

CHARGE ON THE GROUP’'S ASSETS
The Group did not have any charge on its assets as
at 30 September 2019 (at 31 December 2018: nil).

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 30 September 2019 (at 31 December
2018: nil).

OPERATING LEASES COMMITMENTS
As at 30 September 2019, due to the adoption of
HKFRS 16 effective 1 January 2019, the Group is
committed to approximately RMBO0.5 million for
short-term leases and leases of low value assets.

As at 31 December 2018, the Group had
commitments for future minimum leases payments
under non-cancellable operating leases in respect
of rented premises and plant and machinery of
approximately RMB67.4 million.

b BE L B
AEENEBEHETENPELTE
IAREFE - REEZETHE QR
BISMNE TR E MR - S K%
B EEIMNE R o AKE B AT ESN
BEHRBR - AT EFHIHREER
HESMNERR Y EEAFTERER
HmBERINERSR

FEESEEER
RNEER 201949 A 30 B 3 A E
FEE(R20184 128318 « #) »

BRERE
M201949 5308 » AR&EE I fEE 1]
BANARBGE(R2018F12831H
) o

EEHERIE
20199 A30H © MR B 201941
A1BBEEME ST EREELFE 16
¥ MAEEREHHEREEEE
EREREHNARBKOSEET

R2018FE12A31H  REEREAR
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Management Discussion and Analysis (Continued)

ETREMWRRESN (1])

CAPITAL COMMITMENTS

As at 30 September 2019, the Group had a total
capital commitment of approximately RMB5.7
million (at 31 December 2018: approximately
RMB14.8 million), representing capital expenditure
contracted for but not provided in the consolidated
financial statements in respect of acquisition of
property, plant and equipment.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES

During the nine months ended 30 September 2019,
the Group had no material acquisition and disposal
of subsidiaries.

SIGNIFICANT INVESTMENTS HELD BY
THE GROUP

During the nine months ended 30 September 2019,
the Group did not make any significant investments.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2019, the Group employed 851
(at 30 September 2018: 848) full time employees.
The Group determines the employee’s remuneration
based on factors such as qualification, duty,
contributions, work experience, the prevailing
market conditions and the Group’s remuneration
policy. Employees’ benefits include contributions to
retirement scheme and share options under the
Company'’s share option scheme. To enhance the
expertise of our employees, the Group also provides
them on-the-job training and sponsors them to
attend external training courses and seminars.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS
Save as disclosed in the sections headed
“Comparison of business objectives with actual
business progress” and “"Use of proceeds” of this
report, the Group does not have any concrete plan
for material investments or capital assets for the
coming year.
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Management Discussion and Analysis (Continued)

wEETR

COMPARISON OF BUSINESS
OBJECTIVES WITH ACTUAL BUSINESS

PROGRESS

An analysis comparing the business objectives as
set out in the Prospectus with the Group's actual
business progress for the period from the Listing

R (48)

Date to 30 September 2019 is set out below:

Business objectives

XBER

Upgrading one of the

warehouses by installing
automated Storage facilities
and systems

ERLEEDIAR

28

FiEREGHR
Ah-fERE

Implementation plans
Bifistal

Obtain quotation from service providers and
discuss the scope of service with the service
providers
BERBAEENRET RRBRER TR
fh%EE

Install automated storage facilities and
systems in one of the Group's existing
warehouses
RAEERBRERRADLERRERE
i

gﬁ ERREREGERZLE

RRERAIES B IZEAEER L
T HHEZE2019F9 A 30 H 1 EIMEH
BEREBERLROWWOT

Actual business progress
BRSBER

Service contracts with service providers have
been signed and initial upgrade works on the
construction of infrastructure facilities have
been completed.
EERBHEFEZRS S DUTHERR
EREAERNSFRIR

The Group has entered into contracts with
service providers for the design and
installation of automated storage facilties and
equipment and software systems
enhancement in one of the warehouses.
Preparation works for installation of the
automated storage facilities and air-
conditioning Systems have been commenced
inthe first quarter of 2019,
FEBREN-HREESARRENR
HREERBARGHNE  ERBRER
- HECHREET - Py e E Sk
RRERTZR09FE-FERIET
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Management Discussion and Analysis (Continued)
ERERRSW ()

Business objectives

Implementation plans
Bifistal

Actual business progress
BRSBER

XBER

Expanding the existing in-plant
logistics business in the

Conduct market research on the industry
trend and development especially in the North

Market researches on the industry trend and
development were performed.

North China and East China and East China regions o TRBZRERMSHEDEN
China regions RELRERBBRTFEZRERRED
BRAMRELR BHE
ERHENRE
BRI ER Participate in the tendering process of »  The Group has participated in the tendering
potential customers process of potential customers which include
SEEERPHALER several large customers from the beverage,
textile and pharmaceutical industries.
o FEBEE2EEREP(DESRE  HURE
BIEETREP)NARER -
Hire approximately 30 additional staff for the »  The Group has hired over 30 additional staff
in-plant logistics business for the in-plant logistics business.
RENMREBANENNEET o REEDAEAYTEREREENEET -
Rent new forklifts and other equipment o The plan has yet to be implemented.
BEFNERAMSRE o HEERER-
Expanding vehicle fleet Acquire four trucks for transportation o Four trucks have been purchased and put in
EXREH BENSER TS Use.
o CEENGRETHAGA
Hire approximately ten additional drivers for »  Seven additional drivers have been on board.
transportation business o HRECAABRBENE-
RERFETEO AT
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Management Discussion and Analysis (Continued)
ERERRSW ()

Business objectives

Implementation plans

Actual business progress

XBER

Enhancing sales and
marketing efforts
MAHEREHNE

Bl

Participate in industry exhibitions and trade
fairs

SETXREERRHE

Redesign and maintain the Company” s website
for marketing purpose
BEHENETRH REELAEY

Set Up a sales and marketing department and
hire approximately seven sales specialists
RUBEREHIPTERN L2 HESS

BREBER

The Group attended industry exhibitions
which include the 2018 Shanghai Intemational
Container Exhibition (2018 1§ B £ 54 R
£2) held in Shanghai, PRC, the Third Global
Logistics Technology Conference 2018 (2018
FZERRMRRMAL) held at Haikou,
PRC and the Guangdong 21st Century
Maritime Silk Road International Expo Theme
Forum 2019 (019 ER 21t 428 L4448 2 3%
BEEESTE%IE) held at Cuangzhou,
PRC.

AEELRETERE (BIELHTE LEETH
NBLEERERBRES  EREAOE
%7??9’92018%,J=£W/m fIRERERE
EMNBRN019ERN LG HAE KR

KEEeIERE)

The Company s website has been redesigned
with more graphics and picturesque images
and has also been enhanced by aading more
company news and industry information.
AREMBILEE R FNTESE
RRER  UENTAAFEROEER -

The sales and marketing department has

been set up and four sales specialists were

employed
FIHEREHBFIERIAHES

Staff representatives of the Group visited
customers’ new factory plants overseas and a
company has been set up in Egypt for
expansion of the Group's logistics business
OVerseas.
AEEMBERREDEPREIMITER -
TRERAL—FBRF MREMERAS
BEMRER
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Management Discussion and Analysis (Continued)
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USE OF PROCEEDS

The net proceeds from the offering of the shares of
the Company by way of share offer, net of
underwriting commission and relevant expenses,
amounted to approximately HK$38.8 million.

P RERE

AR B AR BE T A BEERD PAIE
RIEFRE (MR EHEAS MAEMA)
#IR3BBEBBIL °

An analysis of the utilisation of the net proceeds
from the Listing Date up to 30 September 2019 is set

out below:

Upgrading one of the warehouses by
installing automated storage
facilities and systems

Expanding existing in-plant logistics
business in the North China and
East China regions

Expanding vehicle fleet

Enhancing sales and marketing efforts

Repaying the bank loans

General working capital

Total

Planned use of
net proceeds
(as stated

in the
Prospectus)

BRERRE
P8R IE R
RERZ
HK$'million
BEBT

BARKABICRERIER
oA RET—ERE

B FHBEEZE201949 A30 B 1-58
MATS B FER®RD

Mz

Actual

use of net
proceeds up to
30 September
2019
HE2019F
9A30H
FrEREFEN
ERAE
HK$'million

BEBTT

180 138
ARBAEE RERDRR
RABRAMRESR

6.0 22
BRER 40 26
MAHERBHNE 40 2.1
BERTER 40 40
—REELS 28 28
@t 388 255
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Management Discussion and Analysis (Continued)

TREMWRRESN (])

The business objectives as stated in the Prospectus
were based on the best estimation of the future
market conditions made by the Group at the time of
preparing the Prospectus. The use of proceeds was
applied in accordance with the actual development
of the market.

As at 30 September 2019, approximately HK$25.5
million of the net proceeds from the Listing had
been used. The unused net proceeds have been
deposited in licensed banks.

In connection with the business objective of
upgrading one of the warehouses with automated
storage facilities and systems, the Group
commenced the initial upgrade works on the
construction of infrastructural facilities of the
designated warehouse and preparation works for
installation of the automated storage facilities and
air-conditioning systems in the year ended 31
December 2018 and the nine months ended 30
September 2019. The installation of automated
storage facilities and systems in the designated
warehouse was originally scheduled to be
completed during the year ended 31 December
2018. However, due to the unanticipated conditions
in completing the power-supply infrastructural
facilities of the designated warehouse, additional
time and work have been taken for proceeding with
the modification and installation of other facilities
including the air-conditioning systems and the
automated storage facilities. As a result, the
completion of the automation upgrade of the
designated warehouse has been extended to the
year ending 31 December 2019 by the Group after
conducting more cautious review on its capital
expenditure plans and business development
requirements.

The Company intends to apply the net proceeds in
the manner as stated in the Prospectus. However,
the Directors will constantly evaluate the Group's
business objectives and may change or modify
plans against the changing market condition to
attain sustainable business growth of the Group.

BREEMBNEBEFHERAE
B i BB A S A2 B B R RO A B
fEfhEr - ISRAMRERRTISH
BRERIA -
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TR UTeEastRRRERE
HEGRAEETIIE - NIEERER
ZEEBLEMRELESRENE
E2018F 12 A3MB IEEE R - A
i RIS E R B AR R A
BEHFEHREIMER  ARFIERE
THEMTEEMERE(BREEHAR
mERRREE ) EBEBEINEA
NOEITEEINT AR c It - EHE AR
SETEIREBRBREBIETEAFE
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Corporate Governance and Other Information

EEREIRAEMEH

INTERESTS AND SHORT POSITIONS
OF DIRECTORS AND CHIEF EXECUTIVE
OF THE COMPANY IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 30 September 2019, the interests or short
positions of the Directors and the chief executive of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ")) which
were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which
they have taken or deemed to have under such
provisions of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered in
the register referred to therein, or which were
required, pursuant to rules 5.46 to 5.67 of the GEM
Listing Rules to be notified to the Company and the
Stock Exchange, were as follows:

Long position in the shares of the
Company

Name of Directors

Capacity

LFEEREEITHRASR
2 B S AE (T 4E Bk R B A9 AR AR
fRESHEAHER

R2019F9 4308 » EFERARAR
=ITHA B RN &) g H ] AR HE
B(TERBHFLPEKNTESRR
BEMHRE ) EXVED) Bk - HERI
R EHF %ﬁﬁ*&ﬁﬁ%&ﬂﬁ‘bﬂm
1§IJ%XV*|3%7&8”*/E%D ViN/N
MBS X P R %ﬂﬁ(ﬂﬂﬁb}ih
% N BREAE BB BIE X S W & 1Ek

8RBT B a8 90K F) HARERE
% R HIE (5015 352 R A R 8RR 3% 15

Bl Frr 5 & se i A AE 25 Eﬁziﬁf-: IR
HEGEM AR RIS 5.46 = 5.67 1% 85
SARANB MBS TRERSOAR W
T:

EEpR E87)

Mr. Li Jianxin Interest in a controlled
("Mr. Li JX") corporation; interest held
(Note) jointly with another person
Rigm kst R EE R
([REHmEE]) HE— ATH[E
(F5E) FER#ER
Mr. Li Jianming Interest in a controlled
("Mr. Li JM") corporation; interest held
(Note) jointly with another person
R EE AR
([REHEE]) BE— ATHE
(F5E) HEmER

RAEQBRDNER

Number and Approximate
class of percentage of
securities shareholding
EHYERER BRESAB DL
303,300,000 37.91%

Ordinary Shares

303,300,000

R i AR
303,300,000 37.91%

Ordinary Shares

303,300,000

i AR
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Corporate Governance and Other Information (Continued)

ERELRAEMEH ()

Note:

Goal Rise Profits Limited (“Goal Rise”) is the registered and
beneficial owner holding approximately 37.91% of the
issued shares of the Company. The issued share capital of
Goal Rise is owned as to 80% by Mr. Li JX and 20% by Mr. Li
JM. By virtue of acting in concert arrangement between Mr.
Li JX and Mr. Li JM which is confirmed and documented in
the Concert Parties Confirmatory Deed, each of Mr. Li JX
and Mr. Li JM is deemed to be interested in the entire
shareholding interests of Goal Rise in the Company under
the SFO.

Save as disclosed above, as at 30 September 2019,
none of the Directors and the chief executive of the
Company or their associates (as defined in the GEM
Listing Rules) had any interests and short positions
in any shares, underlying shares and debentures of
the Company or any associated corporations (within
the meaning of Part XV of the SFO) which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which each of them has taken or deemed
to have taken under such provisions of the SFO); or
which were required, pursuant to section 352 of the
SFO, to be entered into the register referred to
therein; or which were required, pursuant to rules
5.46 t0 5.67 of the GEM Listing Rules, to be notified
to the Company and the Stock Exchange.

GEX

EABAEERAB(RAD AFEAAR
RITNUEEITRONELRERES
A BANBHITRABRET LRSS
80% M ZR 2 AR S A B 20% o K IR — BT
BATHERZENERRBEENRETL
FERREALEZEN—RITBLHE R
BREERIEES - B A KRR
TEEBWEBREFRAD R 2 AR E
PHEA R o

B _ESCREEE SN - FA20194E9 B308 -
BEEERARAESITRABSRF
E7HBEA(EERGEM EHHEIDR
RABHAMABE LR (TR RLES
R EREGEHI 5 XVER) B (D ~ 1BRENX
D REHR - B TR EAS N
EIEMEXVERET7 R8N HAME A
DEIRBR AT RS AR (BIER
BEALBEKENEBEXEESE
WEESRABEBENEZIAR)
AR 3B 5 K B E 50 55 352 16 7B &
BRI SZ 60 B s 2 RC i A A A 25 Rk
B SIRIEGEM R BIEE5.4625.67
BHRIEANDE KRB R FTAR R A

o
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> 3%
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Corporate Governance and Other Information (Continued)
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INTERESTS AND SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
As at 30 September 2019, so far as is known to the
Directors, the following persons, not being Directors
or chief executive of the Company had, or were
deemed to have, interests or short position in the
shares or underlying shares which would fall to be
disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO; or which
were recorded in the register required to be kept by
the Company under section 336 of the SFO; or who
is directly or indirectly, to be interested in 5% or
more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at
general meetings of the Company:

Name of
shareholders

Capacity
BRREE BB 5%

class of securities

FERERRELFERMG -
gﬁ&ﬁ%*ﬁﬁﬂ‘ﬂ!ﬁ

R2019%F9 A30H » BEFMAZE
THAL(LHEERARBHZSTT
BA 8) 1A Bty 3 48 B8 A £ 78 B =k
R R AIRIBEE T NS G5 XV
45%2&3/‘*1 X /AR AR R FR
BRI E - RRCHEN AR AR
%m%&ﬁﬁfﬂﬂﬁﬂ%336{%)5)??%1‘
MM REIOAR  HEEKEERRE
B mEMPERER T RAEARR
AR A E LR EREAERIRA
TEI {8 5% S A g as -

#
B

ok

Approximate
percentage of
shareholding
BRESNB DL

Number and

EHYE RER

303,300,000 37.91%
Ordinary Shares
303,300,000
PR i AR

303,300,000
Ordinary Shares
303,300,000

303,300,000
Ordinary Shares
303,300,000
R i AR

37.91%

37.91%

166,700,000 20.84%

Goal Rise Beneficial owner

fe EREBA

Ms. Chen Ruihua Interest of spouse
("Ms. Chen") (Note 1)

BRinEL+ feEe) s
([BRzt])(MzET)

Ms. Wu Xiaojie Interest of spouse
("Ms. Wu") (Note 2)
SNERE L (B s
([Rzt])(MFE2)

Mr. Zhu Zhijian Interest in a controlled
(“Mr. Zhu") (Note 3) corporation

REREE . REZEEENER
([REE]D (FFE3)

Portree Wealth Limited ~ Beneficial owner
("Portree Wealth")
(Note 3)

KR EERAR EmEBA
(RAsmE )
GEX)

Ordinary Shares
166,700,000

166,700,000
Ordinary Shares

166,700,000

20.84%
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Notes:

1. Ms. Chen is the spouse of Mr. Li JX and is deemed,
or taken to be, interested in the entire shareholding
interests of Goal Rise in the Company under the
SFO.

2. Ms. Wu is the spouse of Mr. Li JM and is deemed, or
taken to be, interested in the entire shareholding
interests of Goal Rise in the Company under the
SFO.

3. Portree Wealth is the registered owner holding
approximately 20.84% of the issued shares in the
Company. The entire issued share capital of Portree
Wealth is owned by Mr. Zhu. Under the SFO, Mr. Zhu
is deemed to be interested in all the shares
registered under the name of Portree Wealth.

All the interests disclosed above represent long
positions in the shares and underlying shares of the
Company.

Save as disclosed above, as at 30 September 2019,
the Directors are not aware of any other person,
other than Directors and the chief executive of the
Company who had, or was deemed to have,
interests or short positions in the shares or
underlying shares of the Company which would fall
to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO;
or which were recorded in the register required to
be kept by the Company under section 336 of the
SFO; or who is directly or indirectly, to be interested
in 5% or more of the nominal value of any class of
share capital carrying rights to vote in all
circumstances at general meetings of the Company
or options in respect of such share capital.

GEX

1 RATAREFALNRE  Ei
RIS R B DI AT 1
i G2 FHA R A R 2 IR R
% -

2. R L RRERHEENERS - Bt

RIEE S MBI B E F
BABARARBZEBETEE

ik -

3. RERYMEARBEALREEITR

PHI2084% M ELHEAE A ° KIFH
M ENEIERITRARRLER
B RIBEFHFRBBEKRD - REE
WRARNERBRY E2EELEHN
FTB R o A A s

EX BT A RS RA DR
KRR B o

MR EXXCHERE SN - 70201969 H308 -
EFVTABEMEMAL(EER
ARBRBITBRABRIN RARF]
B HAARER NP HEERRRSEE
REESEAEGOIIEXVEFE 2R3
7 BRI SCZR [ AN X B I BR 0 M s 0K
B RARERARBRIEE S LB
BRI 336 1P F E B C M f i
AR - REE KRR M T
PRAEMIER TR AR BB ARIRA
g IR A E (A AR B AR A TE (B 5% 3K
PA_E#E g s A B sX AR AR RO BB A A
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Corporate Governance and Other Information (Continued)
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SHARE OPTION SCHEME

Pursuant to the written resolutions of the
shareholders of the Company passed on 26
September 2017, the Company has adopted a share
option scheme (the “Share Option Scheme”). The
principal terms of the Share Option Scheme are set
out in the section headed "Statutory and General
Information — D. Share Option Scheme” in
Appendix IV to the Prospectus. No share options
had been granted as at 30 September 2019.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Other than the Share Option Scheme, during the
nine months ended 30 September 2019, the
Company or any of its subsidiaries was not a party
to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of
shares in or debentures of the Company or any
other body corporate. No share option has been
granted, lapsed, exercised or cancelled pursuant to
such Share Option Scheme since its adoption by the
Company and up to the date of this report. As at 30
September 2019, none of the Directors or chief
executives of the Company held any share options
of the Company.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES
Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities during the nine months ended 30
September 2019 and up to the date of this report.

BRAR T &
RIEARRBIPHER2017F9 A26 B
BRHEERZER ARG EERMER
HEETE ([BARAERTE ) - BiERTE
B EZ R A BRERZMEET (X
EN—MRER — DB ETE | —
87 o 201949 A30H - W Mm%
W o

EERBEMNARTZEF

BREENEHERT IS - RELZE 201949 A
308 IENM@EA - AAE S E AT B
REEL BT AL BFEE
SR ERBEAR R ST MEMEAE
BZRHRESFMERS - BARAR
M ERAET IR EEARRE B
B SEBEZERET SRS
KB TEHFHEEMERE - B
2019F 9 A30H » IEEENA DA
BT ABRB AR RIEAERE

BE HExXBEOXAFTLED
REZE2019F9A30R IENEAANE
EARREBHIE - ARQR]SHE T
BRARBERE HEXBERART
T EHfEE -
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ERELRAEMEH ()

CORPORATE GOVERNANCE

The Board is committed to maintaining high
standards of corporate governance in order to
uphold the transparency of the Group and safeguard
interests of the shareholders of the Company. To
accomplish this, the Group will continue to comply
with the Corporate Governance Code as set out in
Appendix 15 to the GEM Listing Rules and the
associated GEM Listing Rules (the “CG Code”).

To the best knowledge of the Board, the Company
had complied with the code provisions in the CG
Code during the nine months ended 30 September
2019 and up to the date of this report.

COMPETING INTERESTS

For the nine months ended 30 September 2019, the
Directors are not aware of any business or interest
of the Directors, the substantial shareholders of the
Company or any of their respective associates (as
defined in the GEM Listing Rules) that competes or
is likely to compete, either directly or indirectly, with
the business of the Group and any other conflicts of
interests which any such person has or may have
with the Company.

COMPLIANCE ADVISER’S INTERESTS
As at 30 September 2019 and up to the date of this
report, as notified by Titan Financial Services Limited
("Titan"), save for the compliance adviser
agreement entered into between the Company and
Titan on 17 January 2019, neither Titan, as the
compliance adviser of the Company, nor any of its
directors, employees or close associates (as defined
in the GEM Listing Rules) has any interests in the
securities of the Company or any other companies
of the Group (including options or rights to subscribe
for such securities) pursuant to Rule 6A.32 of the
GEM Listing Rules.
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DIRECTORS' SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct for
securities transactions by Directors in accordance
with Rules 5.46 t0 5.67 of the GEM Listing Rules (the
“Ccode”). The Company has made specific inquiry
with all the Directors, and has not been notified of
any non-compliance with the required standard of
dealings and the Code by the Directors during the
nine months ended 30 September 2019 and up to
the date of this report.

AUDIT COMMITTEE

The Company has established an Audit Committee
on 26 September 2017 with written terms of
reference (as revised on 30 January 2019) in
compliance with Rules 5.28 to 5.33 of the GEM
Listing Rules and paragraph C.3 of the Corporate
Governance Code and Corporate Governance
Report as set out in Appendix 15 to the GEM Listing
Rules. The primary duties of the Audit Committee
are mainly to make recommendations to the Board
on the appointment and removal of external
auditors; review the financial statements and
material advice in respect of financial reporting; and
oversee internal control and risk management
procedures of the Group. The Audit Committee
comprises three independent non-executive
Directors, namely, Dr. Wan Ho Yuen, Terence, Dr.
Wu Ka Chee, Davy and Mr. Shao Wei. Dr. Wan Ho
Yuen, Terence is the chairman of the Audit
Committee. The Audit Committee has reviewed the
Group’s unaudited consolidated financial statements
for the nine months ended 30 September 2019 and
is of the view that such financial statements have
been prepared in compliance with the applicable
accounting standards, and that adequate
disclosures have been made.
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EVENTS AFTER THE REPORTING
PERIOD

Save as disclosed elsewhere in this report, the
Board is not aware of any important events affecting
the Group, which have occurred subsequent to 30
September 2019 and up to the date of this report.

By order of the Board
Goal Rise Logistics (China) Holdings Limited
Li Jianxin
Chairman

Hong Kong, 7 November 2019

AS at the date of this report, the Board consists of
two executive Directors, Mr. Li Jianxin and Mr. Li
Jianming, and three independent non-executive
Directors, Dr. Wan Ho Yuen Terence, Dr. Wu Ka
Chee Davy and Mr. Shao Wei.
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