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CHARACTERISTICS OF GEM (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take
no responsibility for the contents of this report, make no representation
as to jts accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Winson Holdings
Hong Kong Limited (the “Company”) collectively and individually accept
full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best
of their knowledge and belief, the information contained in this report is
accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.
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UNAUDITED INTERIM RESULTS

The board of Directors (the “Board”) of Winson Holdings Hong Kong
Limited (the “Company”, together with its subsidiaries, the “Group”)
is pleased to announce the unaudited condensed consolidated results
of the Group for the three months and six months ended 30
September 2019, together with the comparative unaudited figures for
the corresponding periods in 2018, as follows. The unaudited
condensed consolidated results have not been audited by the
Company’s auditors, but have been reviewed by the Company’s audit
committee (the “Audit Committee”).

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

For the three and six months ended 30 September 2019

AEERTHRE
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HZE2019%9AH30H 1L =1 A K&/~ 1E A

Three months ended

Six months ended

30 September 30 September
BZ9A30HL=M@A BZE9A30H LA A
2019 2018 2019 2018
20194 20184 20194 20184
Notes HK$'000 HK$'000 HK$'000 HK$'000
B 5E FTERT FET TERT FET
(unaudited) (unaudited) (unaudited) (unaudited)
(REBER) (REEZ) (REER) (REER)
Revenue I 55 5 143,319 134,304 282,767 264,668
Cost of services PR 7% AR (121,308) (112,609) (240,390) (226,474)
Gross profit EH 22,011 21,695 42,377 38,194
Other income and gains H Ao A R ez 5 106 246 282 405
General operating expenses — e R (13,109) (12,911) (28,922) (25,965)
Finance costs B B R 6 (95) (151) (189) (300)
Profit before income tax & P15 55 A i A 7 8,913 8,879 13,548 12,334
Income tax expense Fr 8RB X 8 (1,786) (1,811) (3,116) (2,665)
Profit for the period and total  E /43 F| R A& 2
comprehensive income for A AEMN
the period attributable to HAZEH KR
owners of the Company HBE
7,127 7,068 10,432 9,669
Earnings per share BREF
— Basic —&K 10 HK1.19 cents HK1.18 cents ~ HK1.74 cents HK1.61 cents
1.19 AL 1.18 781 1.74 B AL 1.61 741
— Diluted —#E HK1.19 cents  HK1.18 cents  HK1.74 cents HK1.61 cents

1.19 &1l

1.18 71l

1.74 B4l

1.61 71
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CONDENSED CONSOLIDATED STATEMENT OF

A AR & B AR R

FINANCIAL POSITION
As at 30 September 2019 20199 H30H
As at As at
30 September 31 March
2019 2019
M2019 5 20194
9H30H 3A31H
Notes HK$'000 HK$'000
B 5 FERT FHET
(unaudited) (audited)
(REER) (K& %)
ASSETS AND LIABILITIES EEREE
Non-current asset IRBEE
Property, plant and equipment ME - BWENERE 1M 34,115 36,001
Current assets REEE
Inventories FE 1 14
Trade receivables g 5 e W FIE 12 112,429 114,497
Prepayments, deposits and other receivables — FE{F 30 E « 2 & H b B W FUE 13 4,702 7,263
Tax recoverable AJ Ug [B] B 1B 40 67
Cash and cash equivalents HENRBEESZEEY 50,993 33,844
168,175 155,685
Current liabilities REAE
Trade payables Z 5 e IE 14 17,721 14,710
Accruals, deposits and other payables EEER R REMER KA 15 32,699 30,069
Bank borrowings RITE 16 10,654 9,364
Tax payable FEAT B8 3,460 1,614
64,534 55,757
Net current assets RBEESHE 103,641 99,928
Total assets less current liabilities BEERRBDARE 137,756 135,929
Non-current liabilities EREBAE
Provision for long service payments RHRS & B HE 11,840 10,480
Deferred tax liabilities RiLFIEAE 1,313 1,258
13,153 11,738
Net assets BEE 124,603 124,191
EQUITY E
Share capital % A% 6,000 6,000
Reserves % 118,603 118,191
Total equity fEEEE 124,603 124,191

Winson Holdings Hong Kong Limited |
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
For the six months ended 30 September 2019

HRREEEE R

HZE2019%9H308 1L/~ 1E A

Share
Share Share Merger option Retained
capital premium reserve reserve  profits Total
AR R
B ROBEE SHRHE f&E REER Hat
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THExT TAHET TERXT TAHET TERXT TAR
At 31 March 2018 as originally 7201843 A31H
presented (audited) B2 (&REZ) 6,000 48,177 20,917 34 38,312 113,440
Effect of adjustment on adoption R F M B RS
of HKFRS 9 ERIFE IR
AEyE - — - R L
Restated balances at 1 April 2018 A 201854 A1H
(unaudited) B4 B 514 B
(REFEZ) 6,000 48,177 20,917 34 38,241 113,369
Final dividend paid B R E — — — — (10,020) (10,020)
Profit for the period and total R A &R
comprehensive income for 2HERRBE
the period — — — — 9,669 9,669
At 30 September 2018 (unaudited) 7201849 530H
(REE) 6,000 48,177 20,917 34 37,890 113,018
At 31 March 2019 (audited) $201943 A31H
(RER) 6,000 48,177 20,917 34 49,063 124,191
Final dividend paid 2T RERR B — — — — (10,020) (10,020)
Profit for the period and total B A &R
comprehensive income for 2HEREEE
the period — — — — 10,432 10,432
At 30 September 2019 (unaudited) 7201949 530H
(REEZ) 6,000 48,177 20,917 34 49,475 124,603
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CONDENSED CONSOLIDATED STATEMENT OF BHEASHERER

CASH FLOWS

For the six months ended 30 September 2019

HZE 201949 H308 1 /<1E A

Six months ended
30 September

BZ9A30ALLAEA
2019 2018
20194 20184
HK$'000 HK$'000
FExT FAET
(unaudited) (unaudited)
(RE&EF %) CREEER)
Net cash generated from KERHMEERESFE
operating activities 27,613 18,424
Net cash used in investing activities KWEEZEFMARS F5E (349) (3,509)
Net cash used in financing activities MEETHBRES FE (10,115) (12,674)
Net increase in cash and Re MRS EYEINFE
cash equivalents 17,149 2,241
Cash and cash equivalents at the beginning Hi#IFBR & NIESEEY
of the period 33,844 39,488
Cash and cash equivalents at the end of HERBASRBESEEYD
the period 50,993 41,729
Analysis of balances of cash and RERREEZEYHERDIN
cash equivalents
Cash and bank balances B MIRTT A & 50,993 41,729
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL RESULTS

1. GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 31 May 2016 under
the Companies Law, Cap. 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands. The Company’s shares were

listed on GEM since 16 March 2017.

The address of the Company's registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands. Its principal place of business is Suite
2702, 27th Floor, Tower 2, Nina Tower, No. 8 Yeung Uk Road,

Tsuen Wan, New Territories, Hong Kong.

The Company is an investment holding company. The principal
activities of the Group are provision of environmental hygiene
and related services and airline catering support services in Hong

Kong.

POLICIES

The unaudited condensed consolidated financial results for the
six months ended 30 September 2019 have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards and
Interpretations (hereinafter collectively referred to as the
"HKFRSs"”) issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA") and applicable disclosures required by

the GEM Listing Rules.

The unaudited condensed consolidated financial results do not
include all of the information and disclosures required in the
annual consolidated financial statements and hence should be
read in conjunction with the consolidated financial statements

of the Group for the year ended 31 March 2019.

The unaudited condensed consolidated financial results for the
six months ended 30 September 2019 have been prepared on
the historical cost basis and presented in Hong Kong Dollars
("HK$"), which is also the functional currency of the Company
and all values are rounded to the nearest thousand (“HK$'000")

except otherwise indicated.

BASIS OF PREPARATION AND ACCOUNTING
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

The accounting policies and methods of computation used in
the preparation of the unaudited condensed consolidated
financial statements for the six months ended 30 September
2019 are consistent with those adopted in the preparation of
the annual financial statements for the year ended 31 March
2019 except as described in the section headed “Change in
accounting policies” below.

For the purpose of preparing and presenting the financial
information of the unaudited condensed consolidated financial
results, the Group has consistently adopted HKFRSs issued by
HKICPA which are effective for the Group’s financial year
beginning on 1 April 2019. The Group has not early applied the
new and revised HKFRSs that have been issued by the HKICPA
but are yet to be effective.

CHANGE IN ACCOUNTING POLICIES

HKFRS 16 — Leases

The Group has applied HKFRS 16 on 1 April 2019. HKFRS 16
replaces HKAS 17 Lease and related interpretations. It introduces
a single accounting model, which requires a lessee to recognize
right-of-use asset and lease liability for most leases. The
standard includes two elective recognition exemptions for
lessees, which are leases of low-value assets and short-term
leases.

At the commencement date of lease, the lessee is required to
recognise a right-of-use asset at cost, which consists of the
amount of the initial measurement of the lease liability, plus any
lease payments made to the lessor at or before the
commencement date less any lease incentives received, the
initial estimate of restoration costs and any initial direct costs
incurred by the lessee. A lease liability is initially recognised at
the present value of the lease payments that are not paid at
that date.

Winson Holdings Hong Kong Limited | Interim Report 2019
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CHANGE IN ACCOUNTING POLICIES (Continued)

HKFRS 16 — Leases (Continued)

Subsequently, the right-of-use asset is measured at cost less any
accumulated depreciation and any accumulated impairment
losses. Lease liability is subsequently measured by increasing the
carrying amount to reflect interest on the lease liability and
reducing the carrying amount to reflect the lease payment
made.

Depreciation and impairment expenses, if any, on the right-of-
use asset and the interest accrual on lease liability will be
charged to profit or loss.

Lessor accounting under HKFRS 16 is substantially unchanged
from the accounting under HKAS 17.

The Group has elected the practical expedient to apply HKFRS
16 to contracts that were previously identified as lease applying
HKAS 17. Therefore, the Group will not reassess whether the
contracts are, or contain a lease which already existed prior to
the date of initial application, i.e. 1 April 2019. Also, based on
the allowed practical expedients under HKFRS 16, the Group
has elected not to apply the requirements of HKFRS 16 in
respect of recognition of lease liability and right-of-use assets to
leases for which the lease term ends within twelve months of
the date of initial application.

SEGMENT INFORMATION

The Group is currently organised into two operating divisions as
follows:

(1) Environmental hygiene and related services
(2)  Airline catering support services

For the purpose of monitoring segment performance and
allocating resources between segments:

— all assets are allocated to operating segments other than

tax recoverable and cash and cash equivalents.

— all liabilities are allocated to operating segments other
than bank borrowings and tax payable.
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4. SEGMENT INFORMATION (Continued)

— all profit or loss are allocated to operating segments other
than Directors’ emoluments, finance costs, income tax
expenses and certain other expenses incurred by the head

4. D HPEE @)

— BREZM BEXLKS FEH
X M@EMELENE T HMA
O BRmE O EEREED

office. B o
For the six months ended 30 September 2019 B ZE201959A30RH L <@ A
Environmental Airline
hygiene and catering
related support
services services Total
BREGER =g
1EH BE AR & X ER% ot
HK$’'000 HK$’'000 HK$'000
FHE T FH&E T FET
(Unaudited) (Unaudited) (Unaudited)
(REHEZR) (REEFEZR) (REER)
Revenue U #5
Sales to external customers HWHINE R P IHE 263,964 18,803 282,767
Segment results DEER 19,730 2,021 21,751
Directors’ emoluments EEY kD (5.320)
Finance costs B & B AR (189)
Unallocated corporate expenses Ao ERT (2,694)
Profit before income tax & BT 18 &4 BT 13,548
Income tax expense FrisfiF X (3,116)
Profit for the period HA 9% F 10,432
Segment assets HEEE 146,790 4,467 151,257
Tax recoverable A Yz 5] 18 40
Cash and cash equivalents HEe MBS EYD 50,993
Total assets wWEE 202,290
Segment liabilities HEfAaE 61,464 2,109 63,573
Bank borrowings HRATE K 10,654
Tax payable JE 1~ i 18 3,460
Total liabilities BEER 77,687

Winson Holdings Hong Kong Limited | Interim Report 2019



4. SEGMENT INFORMATION (Continued) 4. D HPEE @)

For the six months ended 30 September 2018 HE2018F9H30H LE/XE A
Environmental Airline
hygiene and catering
related support
services services Total
BIEHER MEEK
HERY  XERS @t

HK$'000 HK$'000 HK$'000
FAT FAT FAT
(Unaudited) (Unaudited) (Unaudited)
(RiegEZ) CREEZ) (REER)

Revenue g 25

Sales to external customers W E P IHE 244,339 20,329 264,668
Segment results D EPELE 16,330 1,995 18,325
Directors’ emoluments EEME (5,097)
Finance costs B & B AR (300)
Unallocated corporate expenses ROMPERT (594)
Profit before income tax M Fr S B RE F 12,334
Income tax expense Fr {3 8 5 2 (2,665)
Profit for the period H A 9,669
Segment assets DEEE 142,316 3,815 146,131

Cash and cash equivalents BeMIREEEBY 41,729
Total assets BEE 187,860
Segment liabilities FEBEE 55,163 1,887 57,050
Bank borrowings HRATIE R 14,879
Tax payable JE& 1~ ¢ T8 2,913
Total liabilities BEERE 74,842

KERRESERAT | TEHs019 09



5. REVENUE, OTHER INCOME AND GAINS 5. W@ Hittg AR W=
Revenue represents the income from environmental hygiene WRHIEIRHIREEE LHBERSE UK
and related services and airline catering support services M ERTIBERGEENIA -
rendered.

(@  The Group's revenue recognised during the period are as (@) AEEREANEZHWZET :
follows:

Three months ended

Six months ended

30 September 30 September
BZ9A30AL=EA BZ9A30ALREA
2019 2018 2019 2018
20194 20184 20194 20184
HK$'000 HK$'000 HK$'000 HK$'000
THET TET THER TAET
(unaudited)  (unaudited) (unaudited) (unaudited)
(REERZ) (REER) CREER) (REER)
Revenue: %
Environmental hygiene and RGBS
related services N A8 8 AR 75 133,812 124,405 263,964 244,339
Airline catering support MBI ERS
services 9,507 9,899 18,803 20,329
143,319 134,304 282,767 264,668

The Group's other income and gains are as follows:

(b)

AEBHEMBARYRENT

Three months ended

Six months ended

30 September 30 September
BZ9A30RL=EA BZ9A30RLREA
2019 2018 2019 2018
20194 20184 20195 20184
HK$'000 HK$'000 HK$'000 HK$'000
THERT FAT THER TAET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) CREER) (REER)
Other income and gains: = NS
Sales of scrap materials RS 81 223 211 378
Reversal of impairment FEUE 5 5 IB R E

losses of trade receivables &5 18 # 1] 1 — 30 —
Sundry income MIEWA 24 23 41 27
106 246 282 405
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6.

FINANCE COSTS 6. mLE A
Three months ended Six months ended
30 September 30 September
BZ9H30HIL=1EA BZE9HA30HLEA<ER
2019 2018 2019 2018
20195 20184 20194 20184
HK$'000 HK$'000 HK$'000 HK$'000
TET FET TET FEL
(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) REER) GREER) (REER
Interest on bank borrowings RITHE A B 95 151 189 300
PROFIT BEFORE INCOME TAX 7. BRErBHAER

The Group's profit before income tax is arrived at after charging/
(crediting):

B 2 B PR AS B AT & R Ty S kR
(FFA) THIE B &z

Three months ended

Six months ended

30 September 30 September
BZ9A30HL=M@A BZE9A30HLEKEA
2019 2018 2019 2018
20194 20184 20194 20184F
HK$'000 HK$'000 HK$'000 HK$'000
THERT THET THET TET
(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) (REEZ (REER) (REER)
Cost of inventories recognised as ~ HE:2 /& 5 X B 17 & Bk AR
expenses 3,407 3,819 7,533 8,511
Depreciation e 1,099 1,333 2,236 2,528
Loss on disposal of property, plant &% « & M &K E
and equipment HE B a 4 5 10
Reversal of impairment losses on ~ JEWE 5 2B FE & 12
trade receivables [0 () — (30) —
Minimum lease payments under EZHEE T EH
operating lease for in respect of M EH MM HKEHE
rented premises BN — 358 — 714
Short-term leases expenses REHERS 362 — 723 —
Employee costs (including EENA(BEES
Directors’ remuneration): ) -
— Wages, salaries and —I& %o kbt
allowances 77,807 73,975 153,785 148,118
— Retirement scheme — RIRET B 5K
contributions 3,344 3,344 6,620 6,760
81,151 77,319 160,405 154,878
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8. INCOME TAX EXPENSE 8.

For the six months period ended 30 September 2019, Hong
Kong Profits Tax has been provided in accordance with two-
tiered profits tax rate regime, the first HK$2,000,000 of
assessable profits of a qualifying corporation of the Group is
taxed at 8.25% and the assessable profits above HK$2,000,000
are taxed at 16.5% (30 September 2018: flat rate of 16.5%).

PR ®iF <

@12019¢9H30E|¢/—\1IEHH
%.i FIE B IEEE GRS
r;u E ASEEAERLATNB
2,000,000 7% JT FE &% Bt m I M B £ &
8.25% ' 12,000,000 T WA = &9 fE &%
B om 7 B 2 16.5% £ 7% (201849 A 30
H:BE—MHE165%)

Three months ended

Six months ended

30 September 30 September
HZ9A30H =R BZE9H30HIEAEA

2019 2018 2019 2018
20194 20184 20194 20184
HK$'000 HK$'000 HK$'000 HK$'000
TET FET TER FET
(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) (REFER) (REER) KREER)

Current tax — Hong Kong BVEARL I8 — BB
Profits Tax REY ) 1,759 1,633 3,061 2,464
Deferred taxation IR & 7 18 27 178 55 201
1,786 1,811 3,116 2,665

9. DIVIDENDS 9. KE

Dividends for the year ended 31 March 2019 approved and paid
during the six months ended 30 September 2019.

#EH £2019F3A831H IFHWRE K
IR E E20199F9 308 IFFE R

B o
B

Six months ended

30 September
HZ9H30RIEAEA
2019 2018
20194 20184
HK$'000 HK$'000
FExT FAT
(unaudited) (unaudited)
(CR&ER) CREER)
Final dividend for the year ended HE2019F3831HIEFE
31 March 2019 RNEAAR B
— HK1.67 cents (2018: HK1.67 cents) — L BA1.6751
per ordinary share (20184 : 1.6778 1) 10,020 10,020
The Board has resolved not to declare any interim dividend for EEeZ A TEIREE2019F9A30

the six months ended 30 September 2019 (30 September 2018:

nil).

1 2 Winson Holdings Hong Kong Limited | Interim Report 2019
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10. EARNINGS PER SHARE

10. ERER

The calculation of basic and diluted earnings per share is as

BREARBEANFTHEDT

follows:
Three months ended Six months ended
30 September 30 September
BZ9A30HILL=A BZ9A30HIEA<ER
2019 2018 2019 2018
2019 20184 20194 20184
HK$'000 HK$'000 HK$'000 HK$'000
THERT FAT TERT FAET
(unaudited) (unaudited)  (unaudited)  (unaudited)
(REER) CREER) GREER) (REER)
Earnings B
Profit attributable to owners of RAEERERK
the Company for the purpose BERNMADEHE
of basic and diluted earnings BAEREF
per share 7,127 7,068 10,432 9,669
Three months ended Six months ended
30 September 30 September
BZ9A30AL=MEA BZ9A30HLAEA
2019 2018 2019 2018
20194 20184 20194 20184
Number'000  Number'000 Number'000  Number'000
TR TR TRE FRE
(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) (REEZ (REER) CREER)
Shares [ig7)
Weighted average number of A EEREART W
ordinary shares for the purpose & 3@ % Al 1 £ 15 &
of basic earnings per share 600,000 600,000 600,000 600,000
Effect of dilutive potential BEBREZERTE:
ordinary shares:
Share options e g — 17 5 24
Weighted average number of R EGREERNE
ordinary shares for the purpose 38 % I 19 &
of diluted earnings per share 600,000 600,017 600,005 600,024
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11.

12.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2019, the Group
acquired property, plant and equipment with aggregate cost of
approximately HK$355,000 (six months ended 30 September
2018: approximately HK$3,510,000). During the six months
ended 30 September 2019, the carrying value of property, plant
and equipment approximately HK$5,000 were disposed (six
months ended 30 September 2018: approximately
HK$239,000).

TRADE RECEIVABLES

Trade receivables are denominated in Hong Kong Dollars.

The credit terms of the trade receivables are ranged from 0 to
60 days (31 March 2019: 0 to 60 days) from the date of billing.

The ageing analysis of trade receivables based on the invoice
date and net of loss allowance, as of the end of the reporting
period is as follows:

"M 9% BERZHE

REE2019F9A308 IE<@ A K
&= B Y B8 48 Ak ZK 49 /5 355,000 JT B9
¥ BELFZEEE2018F9A30H
1E7518 A - 493,510,000/ 7T) - REZE
20199 A30B L RNEA AEEE
HERBEEY A50008 THME K
B R &E(H 2201849 A30H I/~
A : #9239,00058 7T) °

12. ESEWRIE
Z oW RIBIABITEE -
EoRWREBNEESARZAERE
N FOEE0KXK(2019F3A31H: 058
60K) °
HEREHR EXRZZEAHEIK

BEEBEENEZERFERRD TN
T

As at
i

30 September 31 March
2019 2019
20194 20194
9H30H 3H31H
HK$'000 HK$'000
TE T FAT
(unaudited) (audited)
(REEX) (e EZ)
Within one month —@ARA 47,685 47,162
One to three months —EZ={@A 50,779 54,383
More than three months “@AMNE 13,965 12,952
112,429 114,497
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13. PREPAYMENTS, DEPOSITS AND OTHER

14.

1B.EAARE - RERHEMBER

RECEIVABLES MIE
As at
®
30 September 31 March
2019 2019
2019F 20194
9H30H 3A31H
HK$'000 HK$'000
FTET FAET
(unaudited) (audited)
(REEX) (fe 2 %)
Prepayments for consumables JH FE an B TR 5RI8 — 95
Other prepayments H b FIE 3,706 6,331
Deposits & 709 667
Other receivables H b fE Uk A 287 170
4,702 7,263

TRADE PAYABLES

The ageing analysis of trade payables based on the invoice date

as of the end of the reporting period is as follows:

14. EZENRE

BEREHRRREZAMAGSZES
FE FRIB BRI DA 20T -

As at
i

30 September 31 March
2019 2019
20194 20194
9A30H 3A31H
HK$’'000 HK$'000
TET FAET
(unaudited) (audited)
(REEX) (' =Z)
Within one month —E AR 12,549 4,756
One to three months —E==@A 4,478 9,172
More than three months =@AMNULE 694 782
17,721 14,710
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15. ACCRUALS, DEPOSITS AND OTHER

15. Bxi B -RERHMEN

PAYABLES ;18
As at
»®
30 September 31 March
2019 2019
20194 20194
9A30H 3A31H
HK$'000 HK$'000
FTHER FHET
(unaudited) (audited)
(REEEZR) (fe &%)
Accrued staff costs JEst B TR AR 25,910 23,742
Other accrued expenses HEibER X 6,104 5,450
Other payables H h & 1~ 5RIE 38 299
Deposits biracind 647 578
32,699 30,069
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16. BANK BORROWINGS

16. SRITBE R

As at
S

30 September 31 March
2019 2019
20194 20194
9H30H 3A31H
HK$'000 HK$’000
TET TETT
(unaudited) (audited)
(REEX) &3
Bank loans RITER 10,654 9,364

All of the Group's bank loans as at 30 September 2019 and 31
March 2019 contained a repayable on demand clause and
therefore the entire bank loan balances for both years have
been classified as current liabilities.

Taking into account the Group's financial position, the Directors
considered it is unlikely that the banks will exercise its discretion
to demand immediate repayment. The Directors considered that
the banks loans will be repaid in accordance with the scheduled
payment dates set out in the loan agreements. An analysis of
the bank loans in accordance with the contractual repayment
terms are summarised in the table below:

K & B 201999 830H K20194F3
Hma%%ﬁﬁﬁ% ﬁﬁ&xAL
BRI AEZME 2 IRITERA

ﬁ%e/\*gﬁ//w@]ﬁ{ﬁ"

RASENEHERL EERE
ﬁETTTKT BEMBEERIANER &
ERAE BRITERBREERBHM
BT ENRBHEE - TRELE
AREFHPFTNRTERS T :

As at
i

30 September 31 March

2019 2019

20194 20194

9H30H 3A31H

HK$'000 HK$'000

THET FHET

(unaudited) (audited)

(REEZR) (fe&E=R)

Within one year R—FR 4,359 2,346

In the second year B F 1,479 1,459
In the third to fifth years, inclusive F=FFTFRF(B

M F) 4,678 4,611

Beyond five years BidRFE 138 948

10,654 9,364
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16. BANK BORROWINGS (Continued)

Notes:

(i) All bank borrowings are denominated in Hong Kong Dollars. As at 30
September 2019 the bank borrowings carried floating interest rates ranged
from 2.60% to 4.00% (31 March 2019: ranged from 2.60% to 3.93%)
per annum.

(ii) As at 30 September 2019 and 31 March 2019, the banking facilities
granted to the Group were secured by the following:

(@) properties held by the Group with carrying amount of
approximately HK$27,679,000 (31 March 2019: approximately
HK$28,176,000); and

(b) letter of undertaking and unlimited corporate guarantee executed
by the Company.
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16. SRITB K =m)

(ii)

Fr A RAT1E R A B Lo R - 20199 9A
308 - RITERFAMAZESES BN T
HF260EE4.00F (201943318 Nt
T260EE393E) °

#2019 98308 &201943A31H » &
SEERMNRITEEA TS EIER

@ AEEBEBHREEBEBFENAR
27,679,000 ¢ (20193 A31H
#928,176,0008 70) 2 % + &

(b) ARBEIMNAZRERERGIAF
R



MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the six months ended 30 September 2019 (the “Period”), the
Group's two business segments of environmental hygiene and related
services and airline catering support services performed steadily and
the Group recorded total revenue of approximately HK$282.8 million
for the Period, representing a growth of approximately 6.8% from a
total of approximately HK$264.7 million for the corresponding period
in 2018. The revenue growth was attributable to an increase of
approximately HK$19.6 million in revenue from environmental
hygiene and related services and partly offset by a slight decline of
HK$1.5 million in revenue from airline catering support services. The
gross profit grew by approximately HK$4.2 million or approximately
11.0% to approximately HK$42.4 million for the Period (30
September 2018: approximately HK$38.2 million) and the gross profit
margin increased to approximately 15.0% for the Period from
approximately 14.4% for the corresponding period in 2018. The rise
in gross profit margin was mainly attributable to renewal and/or
annual revision of several existing contracts at increased charging
rates and continuous effort by management in cost monitoring and
control. The Group achieved an overall contract renewal rate of
79.2% and an overall tender success rate of 22.7% for the Period.

Environmental Hygiene and Related Services

The environmental hygiene and related services segment of the Group
kept up its growth momentum during the Period, and generated
revenue of approximately HK$264.0 million, representing a growth of
approximately HK$19.6 million or approximately 8.0% from
approximately HK$244.3 million for the corresponding period in
2018. Gross profit increased by approximately HK$4.0 million to
approximately HK$39.9 million for the Period, while the gross profit
margin increased slightly to approximately 15.1% for the Period as
compared to approximately 14.7% for the corresponding period in
2018. The increase in revenue and profit margin was attributable to
renewal and/or annual revision of several existing contracts at
increased charging rates and continuous effort by management in
cost monitoring and control. The Group secured 37 renewals of
contracts with total contract value of approximately HK$119.1 million
in environmental hygiene and related services contracts during the
Period, while the total estimated value of ongoing contracts on hand
as at 30 September 2019 amounted to approximately HK$548.6
million.

EBEE

P E £2019F9A308 1k~ @ A A H
M) NEBMAETEEL  RBEGEER
HEREEMEERIERBREETE
MAEBEBHAGGHEINZL28288 &5
JL BR2018F R A HH2647TEEB T
HIRA68% - MARRTIHEREEGER
HERGWSE M D196BEB T FH
WEERAMEERTEREWEEMT
B15FH &8 Ty o AR E R
WA2E B AT NN 0%ENIAEE B
L (20184F9A30R : #I382E BB L) £
& H20184F [A) Hf 49 14.4% 35 11 = 7~ HA RS
BH#150% - EFXR LA FTZRZHREL
M/ REBERMFELEETANEEEERAH
BrHAoWE UREEBEBEMKNANEIES
ARNFES S - RAHHE  AEENERS
B EIETI2Y%  BEBEERER) RE
22.7% °

BREHERMEERE

R AR R 5 £ R AR RIS 9o 56 4 45 1
REE HELAWRZFLD2640EEE T &
2018F A Ef 492443 B B T N4 19.6
BEBEILHAIC0% » EFN AL L
A0BEBBILEMNIIEE BT MAHH
RERE - LLE2018FEREAX14.7% - UF
H915.1% o WS FEF R A E T AR E L
M/ RERMFELEETANEEEERH
BrABKRE UREEBEEERAETH
EELMFHES N - RAHB  AEERIER
BEHEREBERBEEOKNNESIIHER
X BEHNMIIBEEBIT  MK20194F9
A30BFBEEENHERLEELNS4868 8
BT e
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Airline Catering Support Services

The performance of the airline catering support services segment was
relatively stable for the Period. Despite a slight drop of approximately
HK$1.5 million in revenue recognised for the Period, the gross profit
margin improved to approximately 13.0% from approximately 11.2%
as a result of cautious cost control measures, and the gross profit
from this segment for the Period remained comparable to the
corresponding period in 2018. The Group entered into one renewal
of contract with an estimated value of approximately HK$34.3 million
in airline catering support services during the Period.

More detailed analysis on the financial performance of the Group for
the Period is set out in the financial review section below.

Prospects

The Group expects demand for environmental hygiene and related
services will continue to rise, driven by economic growth in general,
public facilities projects and increasing public health and hygiene
awareness. Meanwhile, albeit the Group has not observed any
indication of and does not expect any significant upward and
downward trend in the market, the demand for airline catering
support services is relatively more susceptible to regional and
international economical conditions, which may have direct
implication on the level of air travel activities.

The Group will continue enhancing market presence in the
environmental hygiene and related services sector by upholding
service quality, heightening of brand image and improving operational
efficiency with a view to capture the most opportunities afforded by
an expanding market. The Group will also stay vigilant on potential
new business opportunities which may arise from the relatively few
airline catering operators in the market with an aim to culture
business relationship with such industry players.

At the same time, cost of wages and potential labour shortage remain
as the key challenges to both of the Group’s two business segments.
The Group will uphold stringent control over project tendering and
expenditures to safeguard the interests of all stakeholders and closely
monitor its business plan for healthy development of the Group in the
long term.
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FINANCIAL REVIEW

Revenue

The total revenue for the Period was approximately HK$282.8 million,
representing an increase of approximately 6.8% as compared with
the six months ended 30 September 2018. Total revenue for the three
months ended 30 September 2019 was approximately HK$143.3
million, representing an increase of approximately 6.7% as compared
with the three months ended 30 September 2018. The reasons of the
increase were (1) successful retendering of few existing contracts and
their tenancy contracts, (2) entering into new cleaning contracts and (3)
service charge adjustment due to increase of statutory minimum
wages.

Gross Profit and Gross Profit Margin

The gross profit (i) increased by approximately 11.0% from
approximately HK$38.2 million for the six months ended 30
September 2018 to approximately HK$42.4 million for the Period; and
(i) increased by approximately 1.4% from approximately HK$21.7
million for the three months ended 30 September 2018 to
approximately HK$22.0 million for the three months ended 30
September 2019. The gross profit margin slightly increased to
approximately 15.0% for the Period as compared with approximately
14.4% for the six months ended 30 September 2018. The gross profit
margin decreased to approximately 15.4% for the three months
ended 30 September 2019 as compared with approximately 16.2%
for the three months ended 30 September 2018. The increase of
gross profit for the Period was mainly due to additional profit coming
from a few new and retendering contracts. The decrease of gross
profit margin for the second quarter was due to increase in labour
cost on certain job type cleaners due to increase of statutory minimum
wage.

General Operating Expenses

The Group’s general operating expenses increased by approximately
11.4% from approximately HK$26.0 million for the six months ended
30 September 2018 to approximately HK$28.9 million for the Period.
As compared with the three months ended 30 September 2018, the
general operating expenses increased by approximately 1.5% from
approximately HK$12.9 million of 2018 to approximately HK$13.1
million for the three months ended 30 September 2019. The increase
in general operating expenses was mainly due to one-off legal and
professional expenses of approximately HK$2.1 million during the
Period.

Bt % [ B

Iy 28

HRN BENAE228EEB T BEE
201849 H30H 1L/~ A N 496.8% ° &
Z2019%F9A30H =B AMBWRELY A
143388 REE2018F9H30H 1t
ZE A6 T7T% - BN EZERR(NE
FTFEAAREMEAGNEER QFT
THHNBEZRBERAK: QBN EEHRE
TEEM REBEREEFE-

EMNREFNR

ERM@O)AEH =2018F9A30H 1L/~ @A &
382EEBBTIEMOII0%EHANLNA247H
B8 Mi)hE 2201859 A30H 1F =1#
BH217E8E BT INN1.4%EH E2019
FOH30HIE=TAK2208 BB T - BHE
201899 A308 (LN A B #914.4% L & -
EHREREANE R EFEH15.0%  BEE
2018F9H30H IE =B A 4916.2% L& - £
A RHREZE2019F9A30H (F =@ A T &
ZE4915.4% o HHWE’J%%UHJMIEQEBA
ETHFOMESAHBEREINGF -
ZEMERETRZHNIEINETE 1EEI
Bk ATHERBREL AN K AL
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AEBN—REERAZHEE2018F9A
308 E AN AMB60EE B TENY
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Finance Costs

Due to decrease in bank borrowings, the Group's finance costs
decreased by approximately 37% to approximately HK$0.2 million for
the Period as compared to approximately HK$0.3 million for the six
months ended 30 September 2018. The finance costs was
approximately HK$0.1 million and HK$0.2 million for the three
months ended 30 September 2019 and 2018 respectively.

Profit for the Period

The profit increased by approximately HK$0.8 million or approximately
7.9% from approximately HK$9.7 million for the six months ended 30
September 2018 to approximately HK$10.4 million for the Period. As
compared to the profit for the three months ended 30 September
2019 with the corresponding period last year, the profit slightly
increased by approximately HK$0.1 million or approximately 0.8% to
approximately HK$7.1 million from approximately HK$7.1 million for
the three months ended 30 September 2018.

Net Profit Margin

The net profit margin remained unchanged at approximately 3.7% as
compared to the six months ended 30 September 2018. The net
profit margin for the three months ended 30 September 2019 was
approximately 5.0% as compared to that of approximately 5.3% for
the three months ended 30 September 2018.

LIQUIDITY AND FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 September 2019, the Group’s total current assets and
current liabilities were approximately HK$168.2 million (31 March
2019: approximately HK$155.7 million) and approximately HK$64.5
million (31 March 2019: approximately HK$55.8 million) respectively,
while the current ratio was approximately 2.6 times (31 March 2019:
approximately 2.8 times).

As at 30 September 2019, the Group had total assets of
approximately HK$202.3 million which is financed by total liabilities
approximately HK$77.7 million and total equity of approximately
HK$124.6 million. As at 30 September 2019, the Group had cash and
cash equivalents of approximately HK$51.0 million (31 March 2019:
approximately HK$33.8 million).
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As at 30 September 2019, the Group had aggregate banking facilities
of approximately HK$81.8 million. The Group's gearing ratio was 0.09
times as at 30 September 2019 (31 March 2019: 0.08 times) which
was calculated based on the total bank borrowings over total equity
of the Group.

There is no change to the Group’s capital structure during the Period.
As at 30 September 2019, the issued share capital of the Company
was HK$6,000,000 divided into 600,000,000 shares of HK$0.01
each.

Capital Expenditure

During the Period, the Group's capital expenditure which mainly
included purchase of motor vehicle and equipment amounted to
approximately HK$0.4 million (for the period ended 31 March 2019
was approximately HK$3.9 million).

EMPLOYEES, TRAINING AND REMUNERATION
POLICIES

As at 30 September 2019, the Group had 2,130 employees (30
September 2018: 2,173). The total staff costs and related expenses
(including Directors’ remuneration) for the Period were approximately
HK$160.4 million representing an increase of 3.6% as compared with
approximately HK$154.9 million for the six months ended 30
September 2018. The remuneration package includes basic salary,
bonuses and other cash allowances or subsidies. Apart from basic
remuneration, share options have been granted under the pre-IPO
share option scheme to attract and retain the best available personnel.
In order to provide quality services to customers, the Group provides
on-going training regularly to relevant staff across different
departments. Such trainings are either provided internally or by
external parties.

CHARGE OVER GROUP’S ASSETS

The Group's leasehold land and buildings of carrying value of
approximately HK$27.7 million as at 30 September 2019 (31 March
2019: HK$28.2 million) were pledged to secure the Group’s bank
loan.
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MATERIAL ACQUISITIONS AND DISPOSALS

The Group did not have any material acquisitions and disposal of
subsidiaries, associates and joint ventures during the Period.

CONTINGENT LIABILITIES

The contingent liabilities of the Group is the exposure of the fine from
the actual use of the leasehold land and buildings (the “Property”)
does not comply with the permitted use and breach of section 25(1)
of the Buildings Ordinance (Chapter 123 of the Laws of Hong Kong)
for failure to notify the Building Department regarding the change of
land use.

Although the Group changed the use of the Property from head
office to warehouse in December 2017, and the use of the Property
as warehouse is complied with the permitted use, the prosecution
under the provisions of the Buildings Ordinance may be commenced
within 12 months of the same being discovered by or coming to the
notice of the Building Department. As such, as at 30 September 2019,
pursuant to section 40(2) of the Buildings Ordinance, the maximum
exposure of the fine as a result of the aforesaid matter is
approximately HK$0.1 million.

FOREIGN EXCHANGE EXPOSURE

Since the Group generated most of the revenue and incurred most of
the costs in Hong Kong Dollars for the Period, there was no significant
exposure to foreign exchange rate and the Group did not maintain
any hedging policy against foreign exchange risk. The management
will consider hedging significant currency exposure should the need
arise.

CAPITAL COMMITMENTS

As at 30 September 2019, the Group had no capital commitments (31
March 2019: nil).
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SIGNIFICANT INVESTMENT HELD

The Group did not have any significant investment held as at 30
September 2019.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

The Group did not have any plans for material investments or capital
assets as of 30 September 2019.

DIVIDEND

The final dividend for the year ended 31 March 2019 of HK$1.67
cents per ordinary share, in an aggregate amount of HK$10,020,000
was recognised and paid during the Period.

The Board has resolved not to declare any interim dividend for the
Period.
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USE OF PROCEEDS FMEBREHAEZE

Based on the offer price of HK$0.42 per share, the net proceeds from %3 E BT RIR1D0.428 T+ PR D B EFR
the share offer, after deducting listing related expenses amounted to S IE F 2 (LMK EmHEB@RASZE) O A
approximately HK$40.1 million. The Group has utilised and will 401 EH &% T - AEB B IR K EEIREA A
continue to utilise such net proceeds from the share offer for the T HE3/A201742 A28H 2 KR =72 ([13 &
purposes set out in the section headed “Statement of Business EZ|)A[EKEEER NS RIERZR]
Objectives and Use of Proceeds” in the Company’s prospectus dated — &z A2 EBHEBKRNHEBEEMER
28 February 2017 (the “Prospectus”). As at 30 September 2019, the I8 o 32201949 B30H « 7<% B F7 158 1B F
Group's planned application and actual utilisation of the net proceeds 2 :tEIBEELERIHBIB ARSI WMOT ¢

is set out below:

Unutilised Expected
Actual usage net proceeds timeline for

Percentage up to asat  the use of
of total net Planned 30 September 30 September  unutilised
proceeds applications 2019 2019 net proceeds

H20195 AEBRH
HZE2019% 9H30R % FEME

R@fE 9A30A 2 REA FEN
REFE ERBA FBRE EHHA
Use of proceeds FRERERE BA FEAR BR ] B E &

HK$ in million  HK$ in million  HK$ in million

BEET ABERT AEETR

For strengthening the Group's available 1% 7% & [ #) 7] F3 8 5 & 45.0% 18.1 18.1 —  NAANEA
financial resources to finance cash FBABBEAHNETR
flow mismatch under the tender EMBEREES
contracts
For increasing the market penetration by EBMEAEE REHEE 7.0% 28 20 08 By/before
strengthen the promotion of the RamBhax 31 March
Group's brand 2021
20215
3A31H
2 Al
For strengthening the established BEEEEABEREEN 19.0% 7.6 7.6 —  NATER

position in the environmental services &1 5% A i iz
industry in Hong Kong

For enhancing the information MEBEAREZGUIES 19.0% 76 2.6 5.0 By/before
technology system to strengthen MEWRLRELEE 31 March
operational efficiency and service 2021
qualities 20214

3A31H
2 Al

For the use as general working capital of FR{EAEE —REEZ S 10.0% 4.0 4.0 —  NATER
the Group

Total @t 40.1 343 5.8
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As at 30 September 2019, the unutilised net proceeds amounted to
approximately HK$5.8 million, which was intended to be utilised for (i)
enhancing the information technology system to strengthen
operational efficiency and service qualities as to approximately HK$5.0
million; and (ii) increasing the market penetration by strengthen the
promotion of the Group's brand as to approximately HK$0.8 million.

As at 30 September 2019, the unutilised net proceeds of
approximately HK$5.8 million have been placed as interest bearing
deposits with a licensed bank in Hong Kong and are intended to be
applied in a manner consistent with the proposed allocations in the
Prospectus.

M2019F9A308 - EAABAAGHIEF
HASsEEE L MEOBENS.088%5
T EAMNERES ReEdBREER
BEE:(NBHALHOSHEEB T M AE
EE REHRE BTG RE R -

MR2019F9A30H  REVHE W B FIBFEE
WSSEEBBLEFNERBNFMIETE
BEFHREF EHBRBRERTEZNOE
B -
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 30 September 2019, the interests or short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")), which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such
provisions of the SFO), or which were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein, or
which were required, pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules relating to securities transactions by directors to be
notified to the Company and the Stock Exchange, were as follows:

() Long position in the shares of the Company

Hitb & #

EERFETHRAERARANR
EAEBEE RS - HERD
REZHEZRAR

R2019F9H30R ' EERARBEETH
AEBRARE S EEREEZE(Ex L&
FRHEGEMN([EFHFRBEER]) EXVEL)
2B BERDREFPEBREZRE S
MEIEGEHEXVIEET RSN EBAME A A
AIRBRAMER AR (BEFEERER

FRBEGHZ ZFHEXREFERRBE
EMBDRIORR)  IREBEEZLBEGHD

25352 16 78 & 0 TR RZ 6 ST AT il = A2 i R sk AR
BGEM iR BIFE 46162 F56716BME
FHTBLFIZGBEMEARARN A LBZHH
SRR ¢

() REXIARGBEFR

Number of ordinary
shares/underlying
shares held/

Approximate
percentage of
interest in the

Name of Director Capacity/nature of interest interested in Company
Pk B®A
BEfEER - GE2EEEMN

= B EEMtE HERGHE BB
Ng Sing Mui Interest of a controlled corporation; 450,000,000 75%

Settlor of a discretionary trust (Note 1)
REETE XE LB 2 REREMETE A

(&)
Sze Tan Nei Beneficiary of a discretionary trust (Note 2) 450,000,000 75%
Bt 71 4 2REETEZEAFE2)
Sze Wai Lun Beneficiary of a discretionary trust (Note 3) 450,000,000 75%
I 12 fm ZRERRHEAIRE3)
Ang Ming Wah Beneficial owner (Note 4) 64,000 0.01%
HERE EnfEB A (ME4)
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(I) Long position in the ordinary shares of

associated corporations

) REBZESEERNER

Number of
Name of associated shares held/ Percentage
Name of Director corporation Capacity/nature of interest interested in  of interest
Fiss/ H®E
EHEN
BEEpnR HEEE AR 5/ EatE BROHE EZAIL
Ng Sing Mui Sze's Holdings Limited Interest of a controlled corporation; 1 100%
Settlor of a discretionary trust
RE R E R A A XEEERER
FREAVEREA
Rich Cheer Development Limited Beneficial owner 1 100%
ERERBRRAA ERBEAA

Sze Tan Nei Sze's Holdings Limited Beneficiary of a discretionary trust 1 100%

I T4 BRERERA A PREEXHEA

Sze Wai Lun Sze's Holdings Limited Beneficiary of a discretionary trust 1 100%

1612 i MR B R A A FREAXHEA

Notes: M3T -

1. All the 450,000,000 shares of the Company are beneficially owned by 1. Fir B 450,000,000 i 48 A &) f&% 19 9 & 3 [
Sze's Holdings Limited, which is in turn held by Rich Cheer Development PR BERARERES MEKZERAR
Limited acting as the trustee of the Sze Family Trust. The Sze Family Trust is N HENHERER AR (ABEREE
a discretionary trust set up by Madam Ng Sing Mui as settlor and Rich AHZTANEE HMERREETARE
Cheer Development Limited as trustee on 8 January 2015. The beneficiaries BZET(EAPETEA) RERERAR
of the Sze Family Trust include, inter alia, Mr. Sze Wai Lun and Ms. Sze Tan NA(EAZFEA)R2015F1 A8H &L
Nei. Madam Ng Sing Mui is the settlor of the Sze Family Trust and the sole HEREE HMERREEINIHABE
director of Sze's Holdings Limited and therefore Madam Ng Sing Mui is (Eh el EEmEEMERELL - R
deemed or taken to be interested in all the 450,000,000 shares of the BiEsztAEERREEANTERLE AR
Company beneficially owned by Sze’s Holdings Limited for the purposes of HEKIEBRAERATHME—ZE  Fit 1B
the SFO. Madam Ng Sing Mui is also the sole director and shareholder of EEALREEED REELZTER AR
Rich Cheer Development Limited. BEERERIZERERARESBEBNE

450,000,000 & 1 AR ) R B M s o R
BisLt MRS BERBERATNE —F
FHMARR -

2. Ms. Sze Tan Nei is the daughter of Madam Ng Sing Mui. Ms. Sze Tan Nei is 2. WAL LTAREBLZTHLZR - EFHE
one of the beneficiaries of the Sze Family Trust and therefore she is T+ ABKEEEANIHZAZ —
deemed or taken to be interested in all the 450,000,000 shares of the - BIEEALRBASELN  EWHEAKRE
Company beneficially owned by Sze’s Holdings Limited for the purposes of ERMEERER A ARAEZHEBENE
the SFO. 450,000,000 f A 22 BB F B A o

3. Mr. Sze Wai Lun is the son of Madam Ng Sing Mui. Mr. Sze Wai Lun is one 3. HERLEARBHELZINZ T - HEMR

of the beneficiaries of the Sze Family Trust and therefore he is deemed and
taken to be interested in all the 450,000,000 shares of the Company
beneficially owned by Sze’s Holdings Limited for the purposes of the SFO.

EERBRRBREANIZRAZ —
b RIEFFRBEERD EHRARE
ERBERZERER AR EREANNE
450,000,000 f& AN X Bl i 1) R HE B A 25 o
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4. Mr. Ang Ming Wah is interested in 64,000 shares of the Company which
may be allotted and issued to him upon full exercise of all options granted
to him under the pre-IPO share option scheme of the Company which was
approved and adopted on 21 February 2017.

Save as disclosed above, none of the Directors and chief executive of
the Company nor their associates had any interests and short
positions in the shares, underlying shares and debentures of the
Company and its associated corporations, as recorded in the register
maintained by the Company pursuant to section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the required standard of dealings by directors as referred to in Rule
5.46 of the GEM Listing Rules as at 30 September 2019.

SUBSTANTIAL SHAREHOLDERS'/OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 September 2019, the following persons (other than the
Directors and the chief executive of the Company) had interests or
short positions in the shares or underlying shares of the Company as
recorded in the register required to be kept under section 336 of the
SFO:

4. HEAZEEENBRERARRE X AMESH
BB (R2017E2A21 R EHER
) EEN2TEREERSITERA
B ¥ D 3% % B 1T #964,000 A8 AN 2 ] A% 15
A -

Br ESCRTHEEE SN - R2019F9A30H + #
BEENARNAEZITRAB M E A H
BEARARB REEBEE Z2BRG  HE
o REFTFHEEELABEES LS
EHIE352EMARARTFENECMANE
IR AR HREGEM T8 85 5.46
BEPEHESETELSR SR TEIMS
1TRIE AN QB R B X BT AL A b i MR R o

TERR HAM
7 R AR

R20194F9A30H UM FTALTBEESEEA
RAEIEBITHAB)RAR B AR ki B8 A
HDHREEELRIREZS LRI EIEH5E336
EAGEMNECMPOERIAE

Long position in the shares of the Company REQABRGHOTR
Number of
ordinary Percentage of
shares held/ interest in
Name of shareholder Capacity/nature of interest interested in  the Company
i HEEzE GHERARER
KREER B REME VEBEREE WEDL
Sze's Holdings Limited Beneficial owner 450,000,000 75%
e RERAR A A ERnfEEA
Rich Cheer Development Limited Interest of controlled corporation as the
trustee of the Sze Family Trust (Note) 450,000,000 75%

W EREERA R
A (B 31)
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Note: The entire issued share capital of Sze's Holdings Limited is held by Rich Cheer
Development Limited as the trustee of the Sze Family Trust. The Sze Family Trust is
a discretionary trust established by Madam Ng Sing Mui. The beneficiaries of the
Sze Family Trust include, inter alia, Mr. Sze Wai Lun and Ms. Sze Tan Nei. By virtue
of the provisions of Part XV of the SFO, Rich Cheer Development Limited is
deemed or taken to be interested in all the shares of the Company beneficially
owned by Sze’s Holdings Limited.

Save as disclosed above, as at 30 September 2019, the Directors were
not aware that there was any person (not being a Director or chief
executive of the Company) who had, or was deemed to have,
interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO and was
recorded in the register kept by the Company pursuant to section 336
of the SFO.

SHARE OPTION SCHEMES

Pre-IPO Share Option Scheme

On 21 February 2017, a share option scheme was adopted by the
shareholders of the Company (the “Pre-IPO Share Option Scheme”).
The Pre-IPO Share Option Scheme is a share incentive scheme and is
established to aid the Company in retaining key and senior employees
of the Group.

An aggregate of 192,000 share options at an exercise price of
HK$0.42 per share option, being the offer price under the share offer,
were granted on 23 February 2017 to an executive Director and
certain employees of the Group. No further options will be granted
under the Pre-IPO Share Option Scheme.

MiE: R ERERATANZMEHFTRAAEHER
BRAR (BERRREANZENFE < K
FHREARREBLLIEZYNE2REER BER
EEANZEASE (KT e EEREENE
PR+ - ENEHF RGP EXVEPAH
ERBERERDAREANEFREXERER
RAERERENREARRBRO T HEEES -

br EXXPTHEEESN - 12019F9H30H - &
BV IAANBEEANALTGEESIARAETE
THAB)RSE R BR AR ARG X AE
B ERER S RBAE KA EXVE
F2RIDEIEXMARNFHEERELZRIR
BEEALMBAEGRMNENBEARAFENE
St mEmSORE -

BRESE

BXLRBRENBERESTS

MR2017F2H218 » KA —RERM—
EEBREFE(TE A ARAESIERES
D -BXRAHAEEBERETE A —E
BB E BEEDARAFABRBASE
BERNEERafES -

4 $£192,0001) F R BT FEE0.42F T
(BB EET2BREB) 2EREER
017F2ABEBR T —BHTESFTREAE
EETRERE BMIAEREBEXXAFAEEMN
AR EE — PR DB -
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Details of the share options granted under the Pre-IPO Share Option RBIEEH XA AHZXERMERETZEL 2B
Scheme are as follows: IREFIBT

Number of shares of the Company (Note 1)
AARRGEE (HFE1)

Outstanding Exercised Cancelled Lapsed Outstanding Exercise Price
Category of as at during during during as at per share
participants 1 April 2019 the Period the Period the Period 30 September 2019 option Exercisable period
M2019%4A18H RAHE RAHE MAHE  H2019F9A308 ERERE
SEERR RITHE BITE Ed] P30 RITE TEE TS
Director
-
Ang Ming Wah 64,000 — — — 64,000 HK$0.42 16 March 2017 to
15 March 2027
(Note 2)
HEAE 04277  20179F3R16HZE
2027437158
(Pt 3E£2)
Sub-total 64,000 —_ - — 64,000
PNt
Employees
B8
4 Employees in 104,000 — — — 104,000 HK$0.42 16 March 2017 to
aggregate 15 March 2027
(Note 2)
AHAREER 042870 201743A16HE
20273 A 158
(PH3E2)
1 Employee 24,000 — — — 24,000 HK$0.42 16 March 2017 to
17 December 2019
(Note 3)
1%EE 0.42%8 7T 20173 R16HE
20194128178
(BiF&E3)
Sub-total 128,000 — — — 128,000
Sy
Total 192,000 —_ — — 192,000
st
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Notes:

1. Number of shares of the Company over which options granted under the Pre-IPO
Share Option Scheme is exercisable.

2. These holders of options granted under the Pre-IPO Share Option Scheme may
only exercise their options in the following manner:

(a) 50% of the options granted are exercisable during the period from 16
March 2017 to 15 March 2027; and

(b) the remaining 50% of the options granted are exercisable during the
period from 16 March 2018 to 15 March 2027.

3. In accordance with the terms of the Pre-IPO Share Option Scheme, the legal
personal representative(s) of this employee may exercise the options granted to
him under the Pre-IPO Share Option Scheme within the period of 12 months
following his death.

Share Option Scheme

The Company also adopted a share option scheme (the “Share Option
Scheme") which was approved by a resolution of the sole shareholder
of the Company passed on 21 February 2017. No option under the
Share Option Scheme has been granted since its adoption.

COMPETING INTERESTS

The Directors are not aware of any business or interest of the
Directors nor the controlling shareholders of the Company (as defined
in the GEM Listing Rules) nor any of their respective close associates
that compete or may compete with the business of the Group and
any other conflicts of interest which any such person has or may have
with the Group during the Period.

GER

1. BRBEERAREEN BRI REMAITEE
RAEM S R AR RRRMEE -

2. REEAAREEMBREMSRONBREZ
FENERAT I ATRESZBERE:

(a) 50% B B #% i B iR 1€ 7T 7220173 A 16 B
F2027F3 1S AHRMTE &

(b) T #250% ) B % B AR 2 7] 72018 4F 3 A
16 HE2027F3 A15H BRTE -

3. BEERARBEEMBREBAGER BHIE
SEEEEENIE AR REER 12188 ARE
BRAREERBEEETHRERNBRE-

BRESS

AR BBy — TE B R R At &I (] BB AR O AT
gl ETyAM—RERR2017F2/8218R
BERFRME - BIRMERET SR B
EREERERT S EIRE -

sEED

EZUWAHE REA - EFHAQAER
BRER(EERGEMETRA) KEMKE X
BeETBREARATANEASEXRKE
PR AT RERR A B F R R S s - RAEM
ZEALTC E A R E AN K B 7T E
b ) 25 1B 9%
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DISCLOSURE PURSUANT TO RULE 17.50A(1) OF
THE GEM LISTING RULES

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, changes in the
information of the Directors subsequent to the date of the annual
report of the Company for the year ended 31 March 2019 are set out
below:

— Mr. Yuen Ching Bor Stephen, an independent non-executive
Director, was resigned as a non-executive director and the
chairman of the board of Affluent Partners Holdings Limited
(whose shares are listed on the Main Board of the Stock
Exchange, stock code: 1466) with effect from 18 October 2019.

—  Mr. Chan Chun Sing, an independent non-executive Director,
was appointed as an executive director, the company secretary
and the authorised representative of Janco Holdings Limited
(whose shares are listed on GEM of the Stock Exchange, stock
code: 8035) with effect from 4 October 2019.

— Mr. Wong Yat Sum, an independent non-executive Director,
was resigned as the company secretary, the chief financial
officer and the authorised representative of Youyuan
International Holdings Limited (whose shares are listed on the
Main Board of the Stock Exchange, stock code: 2268) with
effect from 9 October 2019.

CORPORATE GOVERNANCE PRACTICES

The Directors recognise the importance of good corporate governance
in management and internal procedures so as to achieve effective
accountability. The Company has adopted the code provisions set out
in the Corporate Governance Code and Corporate Governance Report
("CG Code") contained in Appendix 15 to the GEM Listing Rules as
its own code of corporate governance.

Save for the deviation of code provision A.2.1 of the CG Code as
described below, the Board considers that, the Company has
complied, to the extent applicable and permissible, with the code
provisions as set out in the CG Code during the Period and the
Directors will use their best endeavours to procure the Company to
comply with the CG Code and make disclosure of deviation from such
code in accordance with the GEM Listing Rules.
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Chairperson and Chief Executive Officer

Code provision A.2.1 of the CG Code requires the responsibilities
between the chairperson and chief executive officer should be
separated and should not be performed by the same individual.

Up to the date of this report, the Company has not appointed a chief
executive officer and the role and functions of chief executive officer
have been performed by all the executive Directors, including Madam
Ng Sing Mui, the chairperson of the Company and an executive
Director, collectively. The Board considered that this has the
advantages of allowing contributions from all executive Directors with
different expertise and will review the current situation from time to
time and shall make necessary arrangements when the Board
considers appropriate.

AUDIT COMMITTEE

The Company established the Audit Committee on 21 February 2017
with written terms of reference in compliance with the GEM Listing
Rules and the CG Code. The Audit Committee comprises four
independent non-executive Directors, namely Mr. Chung Koon Yan,
Mr. Yuen Ching Bor Stephen, Mr. Ma Kwok Keung and Mr. Chan
Chun Sing with Mr. Chung Koon Yan being the chairman of the
Audit Committee.

The principal duties of the Audit Committee include the review and
supervision of the Group’s financial reporting process, risk
management and internal control systems, and review of the Group’s
financial information.

The Audit Committee has reviewed the unaudited condensed
consolidated results of the Company for the six months ended 30
September 2019 and is of the opinion that such results complied with
the applicable accounting standards and the requirements under the
GEM Listing Rules, and that adequate disclosures have been made.

EFERTHRAR

LEERTIOTAEIEA2LIGHEEE
i RAT AR M E T UE D R
Al — AR -

BEARSAH ARAHAZETHLAE
HeomiTRAZNABLBEREZEBHT
EFR(BRARAEFERITESTRERK
DARBET -EFERA UWBEEFRE
BITRERNEATESTYRAEL AR
AEFEEB TRBRNEMRALEESS
RAREERFERLENOLH -

EREES

AKANBBER2017F2A2IBX Y EZXRE 8
g WREGEM EM R A K% E 4
FIFTEEmBEHE BEXZE2HNEA
B IFHMITESMER  MEERELLE  REB
W E BRI ERRIRE L E  EEA
EEREREZEEERE -

ERZEENIERERERMLRERRN
SENMBGREEF BREENMAE
BEERG MEHNASENMBEER -

EZZE2CEBHNAAFHEH E201949H
0B EMAKEZLEPEAEE TRB
REXBEFTAHEATELNRGEIM EMR
BlZHRTETABIER A REE -
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings set out
in Rules 5.48 to 5.67 of the GEM Listing Rules as its code of conduct
for securities transactions by Directors. The Directors are reminded of
their obligations under the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules on a regular basis. The
Company has made specific enquiry to all Directors, and all Directors
have confirmed that they have complied with the required standard
of dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules
during the Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

By Order of the Board
Winson Holdings Hong Kong Limited

Ng Sing Mui
Chairperson and Executive Director

Hong Kong, 12 November 2019

As at the date of this report the executive Directors are Madam Ng Sing Mui,
Ms. Sze Tan Nei, Mr. Ang Ming Wah and Mr. Sze Wai Lun, and the independent non-
executive Directors are Mr. Yuen Ching Bor Stephen, Mr. Chung Koon Yan, Mr. Ma Kwok
Keung, Mr. Wong Yat Sum and Mr. Chan Chun Sing.
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