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CHARACTERISTICS OF GEM (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-
sized companies to which a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective investors should be aware of
the potential risks of investing in such companies and should make the decision to
invest only after due and careful consideration.

Given thatthe companies listed on GEM are generally small and mid-sized companies,
there is a risk that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility
for the contents of this report, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the "“Directors”) of Winson Holdings Hong Kong Limited
(the “"Company”) collectively and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of Securities on GEM (the “GEM
Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief, the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters the omission of
which would make any statement herein or this report misleading.
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UNAUDITED THIRD QUARTERLY RESULTS

The board of Directors (the “Board”) of Winson Holdings Hong
Kong Limited (the “Company”, together with its subsidiaries, the
“Group”) is pleased to announce the unaudited condensed
consolidated results of the Group for the three months and nine
months ended 31 December 2019, together with the comparative
unaudited figures for the corresponding period in 2018, as follows.
The unaudited condensed consolidated results have not been

audited by the Company’s auditors, but have been reviewed by the
Company’s audit committee (the “Audit Committee”).

CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME

For the three and nine months ended 31 December 2019

ZARBEZEH

=)
e

KIEEREBBRAA
019FE=FFEERE

FEBRE=-FEEER
KIEEREBERAR(ARRR] EREKH B
AR AKEDEZSS((ESTENMRREM -
AEBEE2019F12A318 L= A X N@ A
¥4E ER2018FER K
RERLEBYEFOT AL EREPAEASEE
KEADNRZBAMEZ BEARREZREE
g([E%ZEE)EH-

ARG EZEKEE

HZE2019F 12 A1 B IE =18 A & 1@ A

Three months ended
31 December
HZE12A31ALL=A

Nine months ended
31 December
HZE12A31B 1L A

2019 2018 2019 2018
20194 20184 20194 20184
HK$’000 HK$ 000 HK$’000 HK$'000
FET FHET FE T FHET
Notes (unaudited) (unaudited) (unaudited) (unaudited)
B 5 (REEZR) (RE&EEZ) (REEZR) (RE&EZ)
Revenue g 4 144,160 135,138 426,927 399,806
Cost of services AR T B AR (1283,637) (114,941) (364,027) (341,415)
Gross profit ES 20,523 20,197 62,900 58,391
Other income and gains HA A R s 4 4 159 286 564
General operating expenses — & & 5l &2 (12,941) (14,323) (41,863) (40,288)
Finance costs BEKR 5 (96) (95) (285) (395)
Profit before income tax KA SRR 6 7,490 5,938 21,038 18,272
Income tax expense FEHAY 7 (1,505) (1,581) (4,621) (4,2406)
Profit for the period and total /3% #| & & A &
comprehensive income for A A JE(E 2R
the period attributable to cHEMEEE
owners of the Company 5,985 4,357 16,417 14,026
Earnings per share FREF 9
— Basic - &K HK1.00 cents HKO.73 cent HK2.74 cents HK2.33 cents
1.0057& 1l 0.7381l 2.7438 4L 2.337 11l
— Diluted — 3 HK1.00 cents HKO0.73 cent HK2.74 cents HK2.33 cents
1.003& 1l 0.7378:41l 2.74% 4l 2.337811l
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

For the nine months ended 31 December 2019

ARG EREBDR

HZ=2019F12 831 B IF L@ A

Share
Share Share  Merger option Retained
capital premium reserve reserve profits Total
& &6 BReE RE
B A< =B #E ®E & A #et
HK$' 000 HK$'000 HK$S000 HK$000 HK$000 HKS000
FExXT FET FTET FERXT FET TFTHER
At 31 March 2018 as original 7201843 A 31 H
presented (audited) RE7 (LK&FEH%) 6,000 48,177 20,917 34 38,312 113,440
Effect of adjustment on RNEBUBRE
adoption of HKFRS 9 AE B 6 957 /Y
GESA - — - — (71) (71)
Restated balances at R2018F 4 A1 H
1 April 2018 (unaudited) WEY A
(REER) 6,000 48,177 20,917 34 38241 113,369
Final dividend paid EARHERE — — - —  (10,020) (10,020)
Profit for the period and total BB 33 1| & HA (4
comprehensive income for FHE KB
the period — — — — 14,026 14,026
At 31 December 2018 720184 12 31 H
(unaudited) (REEX) 6,000 48,177 20,917 34 42,247 117,375
At 31 March 2019 (audited) R2019F3 A31H
(EERZ) 6,000 48,177 20,917 34 49,063 124,191
Final dividend paid AT RERR B = = = — (10,020) (10,020)
Profit for the period and total i (X% A &2 2 A
comprehensive income for ZH WS BEE
the period — — — — 16,417 16,417
At 31 December 2019 7R2019F 12 A31 H
(unaudited) (R HEZ) 6,000 48,177 20,917 34 55460 130,588
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL RESULTS

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 31 May 2016
under the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. The
Company’s shares were listed on GEM since 16 March 2017.

The address of the Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands. Its principal place of business is
Suite 2702, 27th Floor, Tower 2, Nina Tower, No. 8 Yeung
Uk Road, Tsuen Wan, New Territories, Hong Kong.

The Company is an investment holding company. The
principal activities of the Group are provision of environmental
hygiene and related services and airline catering support
services in Hong Kong.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The unaudited condensed consolidated financial results for
the nine months ended 31 December 2019 have been
prepared in accordance with all applicable Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards and Interpretations (hereinafter collectively referred
to as the “HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and applicable
disclosures required by the GEM Listing Rules.

The unaudited condensed consolidated financial results do
not include all of the information and disclosures required in
the annual consolidated financial statements and hence
should be read in conjunction with the consolidated financial
statements of the Group for the year ended 31 March 2019.

The unaudited condensed consolidated financial results for
the nine months ended 31 December 2019 have been
prepared on the historical cost basis and presented in Hong
Kong Dollars (‘HK$”), which is also the functional currency of
the Company and all values are rounded to the nearest
thousand (“HK$’000”) except otherwise indicated.

KIEEREBBRAA
019FE=FFEERE

M BA R & B 35 SR AR IR i

—REH
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(ETMAXRRRIZNeEE)EY MAA
HFEHABREEH AT THET]) -
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

The accounting policies and methods of computation used in
the preparation of the unaudited condensed consolidated
financial statements for the nine months ended 31 December
2019 are consistent with those adopted in the preparation of
the annual financial statements for the year ended 31 March
2019 except as described in the section headed “Change in
accounting policies” below.

For the purpose of preparing and presenting the financial
information of the unaudited condensed consolidated
financial results, the Group has consistently adopted HKFRSs
issued by HKICPA which are effective for the Group’s
financial year beginning on 1 April 2019. The Group has not
early applied the new and revised HKFRSs that have been
issued by the HKICPA but are yet to be effective.

CHANGE IN ACCOUNTING POLICIES

HKFRS 16 — Leases

The Group has applied HKFRS 16 on 1 April 2019. HKFRS
16 replaces HKAS 17 Lease and related interpretations. It
introduces a single accounting model, which requires a
lessee to recognize right-of-use asset and lease liability for
most leases. The standard includes two elective recognition
exemptions for lessees, which are leases of low-value assets
and short-term leases.

At the commencement date of lease, the lessee is required to
recognise a right-of-use asset at cost, which consists of the
amount of the initial measurement of the lease liability, plus
any lease payments made to the lessor at or before the
commencement date less any lease incentives received, the
initial estimate of restoration costs and any initial direct costs
incurred by the lessee. A lease liability is initially recognised at
the present value of the lease payments that are not paid at
that date.

Subsequently, the right-of-use asset is measured at cost less
any accumulated depreciation and any accumulated
impairment losses. Lease liability is subsequently measured
by increasing the carrying amount to reflect interest on the
lease liability and reducing the carrying amount to reflect the
lease payment made.

Depreciation and impairment expenses, if any, on the right-
of-use asset and the interest accrual on lease liability will be
charged to profit or loss.

R EER S B E W

WMEEHZE2019F12A31B LA ZKRE
EREPEREMBEEMRB 2 E5EE
Mt E R FHBGEE B E2019F3H31H L&
FEZ2FEVHRERMARBE B HET
XS RREE | —FpTpR AN -

RRERZINACEXEPRAVIEES
ZHBERNME AEECERREMNBSE
BEFMASEM 2 E BT B HE LR
AR YN £ E 201954 A1 B BB 8t
BREEES - AEBUARFERHES
IR ASEMGE W RERZF REE
RIRBVISREER -

BEHBEKEE
EARANKBREENF16K —HE
RNEBR2019F4 1 BRME BT HRE
AEBIE165 BB B REELFE 1655
ENREBSTENFI7THRIAE I RAHE
e Hl ABE—&BASHEEER
AEZHHEEREAMABRERAEEER
HEaGE ZENBEATHAEANMIE
EERRANRECEE-EEEEEREK
e -

REER®B B8 ABABRKKNERE
REEE HRRHEEENTISTES
B AMEARARARKZACREHE
AMEHHMBEENF  REEMERHEE
HME) T EAEERRNREABACDELE
MEMNFERERAN HERBENIER
EARNOBENKORERER -

Hig EREEERKAREMRTTE
REMRGREERFE-HERBEHER
REMEEEARRBEEAGENE A
REEARREEENEEN KM E -

EREEENTERRERS(MA)KHE
EEEMEANEBNBRIE -



CHANGE IN ACCOUNTING POLICIES (Continued)
HKFRS 16 — Leases (Continued)

Lessor accounting under HKFRS 16 is substantially
unchanged from the accounting under HKAS 17.

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified as
lease applying HKAS 17. Therefore, the Group will not
reassess whether the contracts are, or contain a lease which
already existed prior to the date of initial application, i.e. 1
April 2019. Also, based on the allowed practical expedients
under HKFRS 16, the Group has elected not to apply the
requirements of HKFRS 16 in respect of recognition of lease
liability and right-of-use assets to leases for which the lease
term ends within twelve months of the date of initial
application.

REVENUE, OTHER INCOME AND GAINS
Revenue represents the income from environmental hygiene
and related services and airline catering support services
rendered.

(@ The Group’s revenue recognised during the period are

KIEERESERA
019FE=FFEE #&i

BB REE )
EREYBHREREAF165 —HE @
EREVBREERNFICHEUEBAANSS
BREERBEFBGTEANFI7THRMNRE
GEER I

$EIELT§TG%E?‘5% 4 5¢ 5 FE B
EBFSHERF17THENEZN ABHEENS
%ﬁﬁ%}%%‘%ﬁ?fﬂ‘%iﬁ%ﬁﬁ,ﬁlJ%16molltt
AEEBTSEHNFHEBRBEHRETBR X
BEEEXERBA(EI20194481H) 81
EETFEMNHEE - IIN BREBTEBTBR
EEREBICHAT A FEE R E NEBEIR
EAREHRAVKERBRREF12EAR
ErmNHERRTEaERTERESE -

o Hl AR =
W RHERREEREERBE A RMZE
BHRERBAELHEA -

(@ AEERHAERWSWT

as follows:
Three months ended Nine months ended
31 December 31 December
BZE12A31HLE=M@EA BZ12A31HLEAEA
2019 2018 2019 2018
20194 20184 20194 20184
HK$’000 HK$’000 HK$’000 HK$’000
THET THETT TET TETT
(unaudited) (unaudited)  (unaudited) (unaudited)
(RBER) CREsdgn) (REER) REER)
Revenue: U2 -
Environmental hygiene REFENER
and related services AR 7% 135,303 125,818 399,267 370,157
Airline catering support MEEHR TR
services Pk 7% 8,857 9,320 27,660 29,649
144,160 135,138 426,927 399,806
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4. REVENUE, OTHER INCOME AND GAINS
(Continued)

(b)  The Group’s other income and gains are as follows:

4. W@ H A R i & (4|

(b)

AEBEHEMBPA R ZILOT -

Three months ended
31 December
BZE12A31AL=@A

Nine months ended
31 December
HZE12A31B1LNEA

2019 2018 2019 2018
20194 20184 20194 20184
HK$’000 HK$’000 HK$’000 HK$’000
FER FAET FET FAET
(unaudited) (unaudited)  (unaudited) (unaudited)
(RBER) REER) REER) CREER
Other income and gains: HAa W A KR Es -

Sales of scrap materials BERI S & 12 133 223 511

Impairment losses on FEWE TR
trade receivables BiBE (30) — — —
Sundry income MEIEUWA 22 26 63 53
4 159 286 564

5. FINANCE COSTS 5. MERE

Three months ended
31 December
BZ12A31BIL=@EA

Nine months ended
31 December

HZE12A31BLNEA

2019 2018 2019 2018

20194 20184 20194 20184

HK$’000 HK$'000 HK$’000 HK$'000

FTHET FHET FTHET FET

(unaudited) (unaudited)  (unaudited) (unaudited)

(RBER) REFER) REER REER)

Interest on bank borrowings R 7T & FX | 8, 67 95 256 395
Interest on lease liabilities HEAGNE 29 — 29 —
96 95 285 395
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6.

PROFIT BEFORE INCOME TAX

The Group’s profit before income tax is arrived after charging:

KIEEREBBRAA
019FE=FFEERE

6. BRFFIGMRAIATR

N5 E B0 BR P 1S B AR A TY R0 ER

Three months ended
31 December

BZE12A31HAL=M@EA
2019 2018
2019 20184F
HK$’000 HK$’000
TET FET
(unaudited) (unaudited)

(REER) (REFER)

Nine months ended
31 December

BZ12831BILNEA
2019 2018
2019 % 20184F
HK$’000 HK$’000
TET FET
(unaudited) (unaudited)

(REER) (REER)

Cost of inventories recognised #ER AR XN EE

as expenses jo@%N 3,725 3,906 11,258 12,417
Depreciation e 1,327 1,304 3,563 3,832
Loss on disposal of property, HEWE  HEL

plant and equipment RENEIE = 3 5 13
Impairment losses on trade FEM B 5 ZERE

receivables BB 30 - - -
Minimum lease payments under &4 B E1B Tt & 8

operating leases in respect of A EF MM H K

rented premises RENRK - 357 = 1,071
Short-term leases expenses ~ GHIEER L 76 - 799 -
Employee costs (including EEKRAK

Directors’ remuneration): (BIEEEHM)

—Wages, salaries and —I& %=

allowances K # AL 78,846 73,417 232,631 221,535

—Retirement scheme — RIRETEIMH R

contributions 3,347 3,314 9,967 10,074
82,193 76,731 242,598 231,609
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INCOME TAX EXPENSE

For the nine months ended 31 December 2019, Hong Kong
Profits Tax has been provided in accordance with two-tiered
profits tax rate regime, the first HK$2,000,000 of assessable
profits of a qualifying corporation of the Group is taxed at
8.25% and the assessable profits above HK$2,000,000 are
taxed at 16.5% (31 December 2018: flat rate of 16.5%).

7. FiRRMAX

REZ2019F12A31HIEA@EA  TEF
SHRBEEEMNSESHHNESE ~5EE
& N B & 2,000,000 TT & 2R i R EY
i & 58.25% * M2,000,000% JT LA - #Y &
R B A Bl 32 16.5% &1 F (2018 4 12 A 31
B BETEHMEE165%) °

Three months ended
31 December
HZE12A31A1L=EA

Nine months ended
31 December
HZE12A31 1L NEA

2019 2018 2019 2018
20194 20184 20194 20184
HK$’000 HK$’000 HK$’000 HK$’000
FET FAET FET FAET
(unaudited) (unaudited)  (unaudited) (unaudited)
(REEERZ) CREER) (REER) CREHER)
Current tax — Hong Kong FNEAREIE — B8

Profits Tax MEH 1,478 1,525 4,539 3,989
Deferred taxation i RE T 1E 27 56 82 257
1,505 1,581 4,621 4,246

DIVIDEND 8. KR

Dividends for the year ended 31 March 2019 approved and
paid during the nine months ended 31 December 2019.

HE2019F3A31BH I FENKREDNE
Z22019F 12 A31H 1F L 1E B B M #t & &
IR o

Nine months ended
31 December
BZ12A31BILLAEA

2019 2018
20194 20184
HK$’000 HK$'000
FE T FHET
(unaudited) (unaudited)
(R&EZR) CREFER)
Final dividend for the year ended HZE2019F3A831BHILFE
31 March 2019 2 REIRR B
— HK1.67 cents (2018: HK1.67 cents) —BREBERKR.67E
per ordinary share (20184 : 1.67781l) 10,020 10,020

The Board has resolved not to declare any interim dividend
for the nine months ended 31 December 2019 (31 December

2018: nil).

EExeZ R E E2019F12A31H
1E N A &R E A B e B (20186 12 A
31H:F) .



9.

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share is as

9. BEKREW

KIEEREBBRAA
019FE=FFEERE

BREALEERMNAENT

follows:
Three months ended Nine months ended
31 December 31 December
BZ12A31BLL=EA BZ12A31BLLAEA
2019 2018 2019 2018
20194 20184 20194 20184
HK$’000 HK$ 000 HK$’000 HK$'000
FE T FAT FET FAET
(unaudited) (unaudited)  (unaudited) (unaudited)
(REERZR) CREFER) (REER) CREFER)
Earnings ZR
Profit attributable to owners of  FstH FIRE R &
the Company for the purpose  ##5& & K| ) & A &
of basic and diluted earnings ¥ & A FE 1k i F
per share 5,985 4,357 16,417 14,026
Three months ended Nine months ended
31 December 31 December
BZE12A31HLE=M@EA BZ12A31HLEAEA
2019 2018 2019 2018
20194 20184 20194 20184
Number’000 Number’'000 Number’000 Number’000
T iz 2 e T iz 2 e
(unaudited) (unaudited)  (unaudited) (unaudited)
(R&EZ) CREER) (REER) CREER)
Shares & 12
Weighted average number of  Ftet & &R E K
ordinary shares for the &) A
purpose of basic earnings niEFHE
per share 600,000 600,000 600,000 600,000
Effect of dilutive potential BEBIZTER
ordinary shares: -7
Share options B AR - — 3 7
Weighted average number of izt & &R E S
ordinary shares for the Rl R=a ==l
purpose of diluted earnings AT 8
per share 600,000 600,000 600,003 600,007
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the three months ended 31 December 2019 (the “Three-
Month Period”), the performance of the Group’s two business
segments, environmental hygiene and related services and airline
catering support services, remained stable. The Group’s revenue
for the Three-Month Period was approximately HK$144.2 million,
representing a growth of approximately 6.7% from the same period
of last year. The Group’s revenue for the nine months ended 31
December 2019 (the “Nine-Month Period”) was approximately
HK$426.9 million, representing a growth of approximately 6.8%
from the same period of last year.

The Group’s gross profit margin for the Nine-Month Period
remained steady at approximately 14.7%, as compared to
approximately 14.6% for the same period of last year; however, the
gross profit margin for the Three-Month Period slightly declined to
approximately 14.2% from approximately 14.9% of the same
period of last year as a result of decline in the margin of both
business segments, the reasons are analysed below.

Environmental Hygiene and Related Services

The environmental hygiene and related services segment of the
Group kept up its growth momentum during the Three-Month
Period and the Nine-Month Period, and generated revenue of
approximately HK$135.3 milion and approximately HK$399.3
million respectively, representing a growth of approximately 7.5%
and 7.9% from the respective periods in the last year. The Group
secured 55 renewed contracts of total value of approximately
HK$144.4 million during the Nine-Month Period, and the value of
total contracts on hand as at 31 December 2019 reached HK$1.03
billion, in which approximately HK$451.0 milion was on-going
contracts.

Gross profit margin for the Nine-Month Period was approximately
14.9%, which was the same as the corresponding period of last
year. Meanwhile, the gross profit margin declined slightly to
approximately 14.4% for the Three-Month Period, as compared to
approximately 15.2% for the same period of last year. Due to the
upward adjustment to the statutory minimum wage in Hong Kong
effective from May 2019, together with the social conflicts locally,
the Group has experienced a higher-than-expected labour turnover
rate, leading to a slight rise in labour costs and decrease in gross
profit margin during the Three-Month Period. In order to maintain
the Group’s service quality and performance pledge, more
generous wages were offered to retain and attract staff during the
Three-Month Period.
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Airline Catering Support Services

The performance of the airline catering support services segment
demonstrated a decline both during the Three-Month Period and
the Nine-Month Period as compared to the corresponding periods
of last year. Revenue from airline catering support services dropped
by approximately HK$2.0 million, or approximately 6.7%, to
approximately HK$27.7 milion for the Nine-Month Period as
compared with that for the corresponding period in last year. The
volume of passenger air traffic in Hong Kong has shown sign of
decline since August and continued to deteriorate through the
remaining months of the year 2019, reaching a two years’ low in
the month of September 2019 ©euee 1 which rendered a direct
impact on the demand for airline catering support services.
Appropriate cost control measure has been administered in order
to maintain the gross profit margin of this business segment despite
the decline in revenue during the Nine-Month Period.

More detailed analysis on the financial performance of the Group
for the Three-Month Period and Nine-Month Period is set out in the
financial review section below.

PROSPECTS

The Group expects demand for environmental hygiene and related
services will continue to rise, driving by economic growth in general,
public facilities projects and increasing public health and hygiene
awareness. In particular, in response to rising cases of a new
coronavirus infection first reported in Wuhan, China and suspected
spreading into nearby regions and countries, it is expected property
owners, public transit operators and the public in general will
heighten hygiene measures and services. However, outlook of the
airline catering support services remains uncertain and is hinged
upon the potential impact to the air travel industry brought on by
global economic development and local social tensions.

The Group will continue enhancing market presence in the
environmental hygiene and related services sector by upholding
service quality, heightening of brand image and improving
operational efficiency with a view to capture the most opportunities
afforded by an expanding market. The Group will adopt a cautious
approach in managing its airline catering support services business
segment.

Source:

1. www.statista.com/statistics/950862/hong-kong-monthly-airport-
passenger-traffic/
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FINANCIAL REVIEW

Revenue

Total revenue for the Nine-Month Period was approximately
HK$426.9 million, representing an increase of approximately 6.8%
as compared with the nine months ended 31 December 2018. The
reasons of the increase were mainly due to secure of several new
contracts including one half a million per month residential contract
and two sizeable one-off deep cleaning work worth one million in
total and renewal of several existing contracts.

Gross Profit and Gross Profit Margin

The gross profit increased by approximately 7.7% from
approximately HK$58.4 million for the nine months ended 31
December 2018 to approximately HK$62.9 million for the Nine-
Month Period or approximately 1.6% from approximately HK$20.2
million for three months ended 31 December 2018 to approximately
HK$20.5 milion for the Three-Month Period. The gross profit
margin slightly increased to approximately 14.7% for the Nine-
Month Period as compare with approximately 14.6% for the nine
months ended 31 December 2018. The gross profit margin for the
Three-Month Period was approximately 14.2% as compare with
approximately 14.9% for the three months ended 31 December
2018.

General operating expenses

The Group’s general operating expenses increased by
approximately 3.9% from approximately HK$40.3 million for the
nine months ended 31 December 2018 to approximately HK$41.9
million for the Nine-Month Period. As compare with three months
ended 31 December 2018, the general operating expenses
decreased by approximately 9.6% from approximately HK$14.3
million for the three months ended 31 December 2018 to
approximately HK$12.9 million for the Three-Month Period. The
increase in general operating expenses for the Nine-Month Period
as compare with the nine months ended 31 December 2018 was
mainly due to increase in legal and professional expenses by
approximately 20.1% from approximately HK$2.4 million for the
nine months ended 31 December 2018 to approximately HK$2.9
million for the Nine-Month Period.

Finance Costs

Due to decrease in bank borrowings, the Group’s finance costs
decreased by approximately 27.8% to approximately HK$0.3
million for the Nine-Month Period as compared to approximately
HK$0.4 million for the nine months ended 31 December 2018. The
finance costs were approximately HK$0.1 million for three months
ended 31 December 2019 and 2018 respectively.
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Profit for the period

The profit for the Nine-Month Period increased by approximately
HK$2.4 milion or approximately 17.0% from approximately
HK$14.0 million for the nine months ended 31 December 2018 to
approximately HK$16.4 milion for the Nine-Month Period. As
compare the profit for the Three-Month Period with that for the
three months ended 31 December 2018, the profit increased by
approximately HK$1.6 million or approximately 37.4% to
approximately HK6.0 million from approximately HK$4.4 million.
The increase of profit for the Nine-Month Period as compare with
that for the three months ended 31 December 2018 was mainly
due to the increase in revenue and gross profit.

Net profit margin

The net profit margin was approximately 3.8% for the Nine-Month
Period, as compare to that of approximately 3.5% for the nine
months ended 31 December 2018. The net profit margin for the
Three-Month Period was approximately 4.2% as compare to that
of approximately 3.2% for the three months ended 31 December
2018. The increase in net profit margin for the Nine-Month Period
was mainly due to increase in revenue and decrease in cost of
services proportionally as compared with that for the nine months
ended 31 December 2018.

Dividend

The Board has resolved not to declare any interim dividend for the
nine months ended 31 December 2019 (For the nine months ended
31 December 2018: nil).
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 31 December 2019, the interests or short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQO”)), which were required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such
provisions of the SFO), or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein, or
which were required, pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules relating to securities transactions by directors to be
notified to the Company and the Stock Exchange, were as follows:

() Long position in the shares and underlying shares
of the Company

Htt&E#H

ESRFETHRAEBRELFTNEM
HBEEZEG  HEKRMGRRESFHE
ZRRE

2019F12A31H EERARAEEZITHA
RAQAR S EEMAEE LZE(TERFS LS
1B ([75 %5 R BB &) EXVEL) 2 ik fh - 1/
AR RESFTHEEREZES RBEKHIFEXV
SR EE7 8y BB 7B A1 AN AN B) R B XX FT A 2 2R

KE(BREEERBEFFLBEGRI 2 ZEFEX
w*ﬁ&ﬁﬁ%ﬁm%‘w (B HIBEE

2 HAE {4 15 55 352 16 78 & 50 1A 5% 14 T BT 4t & A2 fift
W IR IEGEM | 48 Bl 854615 £ £5.671KH
BMEFETESFRZENS ARG MB R ATH
HmIORBWT

%“E)E)uﬂu%

) RELXARDEEEARGNER

Name of Director Capacity/nature of interest

Approximate
percentage
of interest in
the Company

Number of ordinary
shares/underlying shares
held/interested in

i BERERZN GEATEEN

EEpnE B HEmtE ZER HBEROHA BHEIH
Ng Sing Mui Interest of a controlled corporation; Settlor of 450,000,000 75%

a discretionary trust (Note 1)
REETG RELAEELR  2RGHEMETREA

(ft&E1)
Sze Tan Nei Beneficiary of a discretionary trust (Note 2) 450,000,000 75%
B 746 2REEEREA (HiE2)
Sze Wai Lun Beneficiary of a discretionary trust (Note 3) 450,000,000 75%
I 12 @ 2RETEZEAMFES)
Ang Ming Wah Beneficial owner (Note 4) 64,000 0.01%
LB EE EnEA A (M5E4)
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Long position in the ordinary shares of associated  (ll)

corporations

KIEEREBBRAA
019FE=FFEERE

REBIEEERNER

Name of Director

Name of associated
corporation

Number of
Capacity/ shares held/ Percentage
nature of interest interested in  of interest

i EAEER

EERE B EE AR B e HWROHE EZzEIH
Ng Sing Mui Sze’s Holdings Limited Interest of a controlled corporation; 1 100%
Settlor of a discretionary trust
RIEHY MR A R A A R LAEER  REERF
HEFEEA
Rich Cheer Development Beneficial owner 1 100%
Limited
EHERBR QA BEmHEA A

Sze Tan Nei Sze’s Holdings Limited Beneficiary of a discretionary trust 1 100%

iR MeCIER B R A A EREEEX=EA

Sze Wai Lun Sze’s Holdings Limited Beneficiary of a discretionary trust 1 100%

e 12 fw M ERERA R A F 2REAXEA

Notes: B

1. All the 450,000,000 shares of the Company are beneficially owned 1. Bt /5 450,000,000 % 7~ 2 7] 8% 19 ¥5 B3 #e G 12 i
by Sze’'s Holdings Limited, which is in turn held by Rich Cheer ERAFERES MEKIERER AT H
Development Limited acting as the trustee of the Sze Family Trust. Wi REER AT (AMEKREEINTE
The Sze Family Trust is a discretionary trust set up by Madam Ng NEBE - MBEZEEEIAREMLLT(EA
Sing Mui as settlor and Rich Cheer Development Limited as trustee BESEARLEEERERAT(EAR
on 8 January 2015. The beneficiaries of the Sze Family Trust AN)RR2015F1 HSHR Y M2 EET - MK
include, inter alia, Mr. Sze Wai Lun and Ms. Sze Tan Nei. Madam RIEEANRRAABE(HT8E) EERE
Ng Sing Mui is the settlor of the Sze Family Trust and the sole EMEFErLt - RESZEABKRKE
director of Sze’s Holdings Limited and therefore Madam Ng Sing AV EZEEANLBRIZERAR A G A MHE—
Mui is deemed or taken to be interested in all the 450,000,000 B A REFHFELBERY REBEE
shares of the Company beneficially owned by Sze’s Holdings T+ EAIEERBEERERATER
Limited for the purposes of the SFO. Madam Ng Sing Mui is also W A 89 B B 450,000,000 8 R A B IR RS
the sole director and shareholder of Rich Cheer Development i  REMZITTALHNEREAEERE AN
Limited. ME—EEMBR -

2. Ms. Sze Tan Nei is the daughter of Madam Ng Sing Mui. Ms. Sze 2. LT ARBEEL IO LR - EAIEL
Tan Nei is one of the beneficiaries of the Sze Family Trust and TAMKREEANSTSEZAZ — Hiit ' B
therefore she is deemed or taken to be interested in all the BEESLRHAEEY  HWRARNEENERK
450,000,000 shares of the Company beneficially owned by Sze’s A% AR A B E & %A ® BT A 450,000,000 A%
Holdings Limited for the purposes of the SFO. KARIMMD P ERRER -

3. Mr. Sze Wai Lun is the son of Madam Ng Sing Mui. Mr. Sze Wai 3. EEMRLEAREELZITHNRF - EEMREL

Lun is one of the beneficiaries of the Sze Family Trust and therefore
he is deemed and taken to be interested in all the 450,000,000
shares of the Company beneficially owned by Sze’s Holdings
Limited for the purposes of the SFO.

EABEKREEANTEZAZ — Bt R
BEHFRBAEGN  HEWEAREERKER
1% B BR A 7 B % A /) BT A 450,000,000 %
RRABIRGDFPHEEER
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4, Mr. Ang Ming Wah is interested in 64,000 shares of the Company
which may be allotted and issued to him upon full exercise of all
options granted to him under the pre-IPO share option scheme of
the Company which was approved and adopted on 21 February
2017.

Save as disclosed above, none of the Directors and chief executive
of the Company nor their associates had any interests and short
positions in the shares, underlying shares and debentures of the
Company and its associated corporations, as recorded in the
register maintained by the Company pursuant to Section 352 of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by
directors as referred to Rule 5.46 of the GEM Listing Rules as at 31
December 2019.

SUBSTANTIAL SHAREHOLDERS’/OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 31 December 2019, the following persons (other than the
Directors and the chief executive of the Company) had interests or
short positions in the shares or underlying shares of the Company
as recorded in the register required to be kept under Section 336
of the SFO:

Long position in the shares of the Company

4, HPEEEERBREBERARAEAAHAEEE
PR HE R 2 (R2017E2 521 A EH & R FH)
TN By 2 50 A AR R R BT 18 1] B B il B
K EITRI64,000 8 A AR P B EE -

B EXCPT#REE & I 201912 A31 H - i &
BEERARBEZTHRABRFEENHEAR
AR RERBEIEZRMD  HERORES
PHEEELRBEES RBPEEMEB2EHAR
NAETFEMNELHMANTAERZ LAE  HE
BGEMEM B A FEo46l6 P BB ESHITESH
REBPELEAMBITNE RNQR RBZATHE
RIS RAE -

FERE HttATRFLFRGRMA
MEfHERIRKE

BR2019F12A31H M FTATGEEEZERAR A
FETBRAB)RARAROSAEEROPHES
BRERBEESRBEKRIFEIBHREFTENE
AR RS A R

RAQXFARGNER

Number of ordinary Percentage of

shares held/ interests

Name of shareholder Capacity/nature of interest interested in in the Company

Fi¥s BERZEWN LERNNE T 31

REREH B REEMtE EERYE WEDL

Sze’s Holdings Limited Beneficial owner 450,000,000 75%

e RERBR A A BEnEBA

Rich Cheer Development Interest of controlled corporation as the trustee of

Limited the Sze Family Trust (Note) 450,000,000 75%

EHERABRAA XL EES  FRIERKIKER

A (M 5E)

Note: The entire issued share capital of Sze’s Holdings Limited is held by Rich
Cheer Development Limited as the trustee of the Sze Family Trust. The
Sze Family Trust is a discretionary trust established by Madam Ng Sing
Mui. The beneficiaries of the Sze Family Trust include, inter alia, Mr. Sze
Wai Lun and Ms. Sze Tan Nei. By virtue of the provisions of Part XV of the
SFO, Rich Cheer Development Limited is deemed or taken to be
interested in all the shares of the Company beneficially owned by Sze’s
Holdings Limited.
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Save as disclosed above, as at 31 December 2019, the Directors
were not aware that there was any person (not being a Director or
chief executive of the Company) who had, or was deemed to have,
interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO and was
recorded in the register kept by the Company pursuant to Section
336 of the SFO.

SHARE OPTION SCHEMES

Pre-IPO Share Option Scheme

On 21 February 2017, a share option scheme was adopted by the
sole shareholder of the Company (the “Pre-IPO Share Option
Scheme”). The Pre-IPO Share Option Scheme is a share incentive
scheme and is established to aid the Company in retaining key and
senior employees of the Group.

An aggregate of 192,000 share options at an exercise price of
HK$0.42 per share, being the offer price under the share offer,
were granted on 23 February 2017 to an executive Director and
certain employees of the Group. No further options will be granted
under the Pre-IPO Share Option Scheme.

KIEEREBBRAA
019FE=FFEERE

B E XTI EE SN R2019F12A31H %
TAMEBEAMALTCGEESHARAEEITHA
BIREWEERARARBRORBBERG P ES
BEREEHFNBEIEIEXNVITFE2MID IHIEX
MARREBENELNBEESKBEKRHE
BBBRARAFENBELMAPHOERIAR -

BEEs R

BXAHBERBRESE

R2017F2A21 8 A AR ME—RERM—IGE
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AAEENERETE A —ERN B S
HRXIYDEEMPEARRABRBAERETEZ RS
WEE -

& $£192,0001% B B 17 (B 0.427%8 Jr (BI B 1p 2%
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BEBXAAFAEENBRETEE - PREE
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Details of the share options granted under the Pre-IPO Share EEE X AHBEENERETESRLE ZBRZE
Option Scheme are as follows: BT

Number of shares of the Company (Note 1)

ARG EE (1)

Outstanding Exercised Cancelled Lapsed Outstanding Exercise
as at during during during as at price per Exercise
Category of participants 1 April 2019  the period  the period the period 31 December 2019 share option period
R20195F R2019F BRERE

2HEEER AR1BARTE REBRTE REREHE RERAR 12A3BXRTHE THE TEH

Director

=

Ang Ming Wah 64,000 - — — 64,000 HK$0.42 16 March 2017 to 15
March 2027 (Note 2)

ALEREE 04247 201743A16H %
2027463 H15H
(Mi=E2)

Sub-total 64,000 — — — 64,000

Nt

Employees

E&

4 Employees in aggregate 104,000 — — — 104,000 HK$0.42 16 March 2017 to 15
March 2027 (Note 2)

aHAZEE 042%7C 2017H3A16HZE
20273 H15H
(Mi5E2)

1 Employee 24,000 — — 24,000 - HK$0.42 16 March 2017 to 17
December 2019
(Note 3)

1%E&EE 0427 201743A16H %
2019F 12 A17H
(MI5E3)

Sub-total 128,000 — - 24,000 104,000

NE

Total 192,000 — — 24,000 168,000

@t

Notes: B E -

1. Number of shares of the Company over which options granted under the 1. BEEA A AHEEBREASZZREMAUITERER
Pre-IPO Share Option Scheme is exercisable. BERSR2ARNBIRGEE -

2. These holders of options granted under the Pre-IPO Share Option 2. WEEBAAHEEEREZ2IRHOBEERE S

Scheme may only exercise their options in the following manner: BAEAZEUATHRITERE 2 BRAE:

(a)  50% of the options granted are exercisable during the period from @ 50%MEREEBRENN2017F3IAI6EE
16 March 2017 to 15 March 2027; and 20273 A 15 H HfATRE ¢ &

(b)  the remaining 50% of the options granted are exercisable during (o) T #250% ) B 1% BB B AT 7201843 A 16
the period from 16 March 2018 to 15 March 2027. B 202743 A 158 HRA1T{E -
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3. In accordance with the terms of the Pre-IPO Share Option Scheme, the
legal personal representative(s) of this employee may exercise the options
granted to him under the Pre-IPO Share Option Scheme within the period
of 12 months following his death. These 24,000 options granted to him
under the Pre-IPO Scheme Option Scheme lapsed on 17 December
2019.

Share Option Scheme

The Company also adopted a share option scheme (the “Share
Option Scheme”) which was approved by a resolution of the sole
shareholder of the Company passed on 21 February 2017. No
option under the Share Option Scheme has been granted since its
adoption.

COMPETING INTERESTS

The Directors are not aware of any business or interest of the
Directors nor the controlling shareholders (as defined in the GEM
Listing Rules) of the Company nor any of their respective close
associates that compete or may compete with the business of the
Group and any other conflicts of interest which any such person
has or may have with the Group during the nine months ended 31
December 2019.

AUDIT COMMITTEE

The Company established the Audit Committee on 21 February
2017 with written terms of reference in compliance with the GEM
Listing Rules and the Corporate Governance Code contained in
Appendix 15 to the GEM Listing Rules. The Audit Committee
comprises four independent non-executive Directors, namely Mr.
Chung Koon Yan, Mr. Yuen Ching Bor Stephen, Mr. Ma Kwok
Keung and Mr. Chan Chun Sing with Mr. Chung Koon Yan being
the chairperson of the Audit Committee.

The principal duties of the Audit Committee include the review and
supervision of the Group’s financial reporting process, risk
management and internal control systems, and review of the
Group’s financial information.

The Audit Committee has reviewed the unaudited condensed
consolidated results of the Company for the nine months ended 31
December 2019 and is of the opinion that such results complied
with the applicable accounting standards and the requirements
under the GEM Listing Rules, and that adequate disclosures have
been made.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings set
out in Rules 5.48 to 5.67 of the GEM Listing Rules as its code of
conduct for securities transactions by Directors. The Directors are
reminded of their obligations under the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules on
a regular basis. The Company has made specific enquiry to all
Directors, and all Directors have confirmed that they have complied
with the required standard of dealings set out in Rules 5.48 to 5.67
of the GEM Listing Rules during the nine months ended 31
December 2019.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the nine months ended 31 December 2019, neither the
Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities.

By Order of the Board

Winson Holdings Hong Kong Limited
Ng Sing Mui

Chairperson and Executive Director

Hong Kong, 11 February 2020

As at the date of this report, the executive Directors are Madam Ng Sing Mui,
Ms. Sze Tan Nei, Mr. Ang Ming Wah and Mr. Sze Wai Lun, and the independent
non-executive Directors are Mr. Yuen Ching Bor Stephen, Mr. Chung Koon Yan,
Mr. Ma Kwok Keung, Mr. Wong Yat Sum and Mr. Chan Chun Sing.
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