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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(the “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and midsized
companies to which a higher investment risk may be attached than other companies listed on
the Exchange. Prospective investors should be aware of the potential risks of investing in such
companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there
is a risk that securities traded on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the board (the “Board”) of directors (“Directors”) of Celebrate International
Holdings Limited (“Company”, and together with its subsidiaries “Group”) collectively and
individually accepts full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on the GEM of the Stock Exchange (“GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would make any statement herein
or this report misleading.
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B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited
(9424 H) (In Receivership)

RESULTS

The Board is pleased to present the unaudited results of
the Group for the three months and six months ended
31 December 2019, together with comparative figures
for the same corresponding period in 2018 as follows:

CONDENSED CONSOLIDATED

E'S

EHGRREEAEEBE —F
FEH A= IR = &N E A
ZRBF L B T — EH
W BT AR

STATEMENT OF PROFIT OR LOSS

Turnover

Revenue
Cost of sales

Gross profit/(loss)
Other income
Administrative expenses
Other operating expenses

Profit/(Loss) from
operations
Finance costs

Profit/(Loss) before
taxation
Income tax expense

Profit/(Loss) for the
period

BEM

e g
A

B/ (#)
HA A
BB L
HoAt L8 B 52

A,
(B 18)
A A

i B i i A,
(18
BT BB 5

AW A,
(s 18)

L

For the three months
ended 31 December

8 W 4l R 4

For the six months
ended 31 December

BE BE
FoAS N +=AZt—H
E=MA 1R H
2019 2018 2019 2018
SEUE CENE SROME S E
Notes HK$’000 HKS$°000 HKS$’000 HK$’000
Wit Ti#x T T T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) CREFZ) (RBEK) CREFZ)
4 50,941 485 103,951 19,909
4 732 485 1,650 18,984
- (2,556) - (6,543)
732 (2,071) 1,650 12,441
5 20,000 6,521 20,080 6,522
(8,214) (5,156) (15,035) (10,899)
6 (7,069) (81,570) (63,838) (138,955)
5,449 (82,276) (57,143) (130,891)
7 (2,147) (634) (4,559) (1,254)
8

3,302 (82,910) (61,702) (132,145)
9 _ - _ _
3,302 (82,910) (61,702) (132,145)



Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2
(Tn Receivership) ( #% %% )

For the three months
ended 31 December

BE
+ZHA=+—H
1E=MA
2019 2018
“ERE ZF N
Notes HK$’000 HK$°000
B &E Tl T
(Unaudited) (Unaudited)
(RBEK)  (CREEFR)
Attributable to: JE A
Owners of the Company A</ ®#EA A 3,302 (82,909)
Non-controlling interests JF ¢ i H £ - (1)
3,302 (82,910)
Earnings/(Loss) per AXAuBEAANE 11
share attributable to 15 8B &M~
owners of the (1)
Company
Basic and diluted VNS 3
(HK cents) (WA 0.22 (5.41)

For the six months
ended 31 December

BE
+=ZA=+—H
1AM A

2019 2018
SEORE AR
HK$’000 HK$’000
T#t THIT
(Unaudited) (Unaudited)
(RBEH)  CREFZ)

(61,702) (132,143)

- (2)

(61,702) (132,145)

(4.02) (8.62)



B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited
(9424 H) (In Receivership)

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the three months
ended 31 December
BE
+ZH=+—H
=8 A

2019 2018

ZE - RN\
HK$’000 HK$°000
Tl T
(Unaudited) (Unaudited)
(REEK) CKEEFZ)

Profit/(Loss) for the period 7% B %:Fl/(JE518) 3,302 (82,910)
Other comprehensive (loss)/ 7 3 [ 3 fil 2 i
income for the period (JE48), W2k
Items that may be reclassified J 1% i] GEE# M %
subsequently to profit or HmZHH :
loss:
Exchange difference on S BB R AR
translation of financial Z M S22
statements - (2,109)
Release of exchange reserve it i A%,/ #¢ 1k —[H]
to profit or loss upon WEFJog 2 ) e ¢
liquidating/cessation of a B, ot 5 2 1H 45
subsidiary - 2,548
Item that will not be HENGENPEE

reclassified subsequently to  1H# ZHHH :
protfit or loss:
Fair value (loss)/gain in N TP H A 2

financial assets at fair T s AR 2 &
value through other & i 2 N FE
comprehensive income (518, it
(Note 14) (Bt5E14) (1,397 22,623
Total comprehensive A 2
income/(loss) for the Wtk () 5%
period 1,905 (59,848)
Attributable to: JEAY -
Owners of the Company E/NEGIE7 ZEDN 1,905 (59,847)
Non-controlling interests I HE R 25 - (1)

1,905 (59,848)

87 W ok 7 4 2 B L th 4 i Wi 5 %

For the six months
ended 31 December

BE
+=A=t—H
AR

2019 2018
SENE CF
HKS$’000 HK$’000
T THIT
(Unaudited) (Unaudited)
(REHFR) OREFR)
(61,702) (132,145)
(192) (372)
(1,691) 2,548
(1,397) 22,623
(64,982) (107,346)
(64,982) (107,344)

- )

(64,982) (107,346)



Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2
(Tn Receivership) ( #% %% )

CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

Non-current assets

Property, plant and equipment

Investment property

Loan receivables

Financial assets at fair value
through other comprehensive
income (“FVTOCI”)

Deposit paid

Right-of-use assets

Current assets

Loan receivables

Trade and other receivables

Financial assets at fair value
through profit or loss
(“FVTPL”)

Bank balances and cash

Current liabilities

Margin payables

Trade and other payables
Borrowings

Lease liabilities

Obligations under finance leases
Tax payable

Net current assets/(liabilities)

T B

E N Y&
ia=t//ES

FE WS 3K

FE NP (E RS H A 2 T Wi 48 A
AR (3% 4 PR 8 SL i 2 i
e A ) 2 4l
CAHE &

i IR &

B

FE WS 3K

R AR i e A R S

N EACR 28 AR (4% 4
FHZEEAR ) Z &/
B

BRATHRETF B

WA

B A7 Ji2 3R

B A B 3k . A A+ R
(RS

EAE

il L BRI

JE A4 B JE

Wl E (Gl i

il B 45 T R DL &
At

31 December

2019

#

e Sy K2
+=-HA=+—H
Notes HK$’000
W &E T
(Unaudited)
(RBEY)

9,740

12 -
13 -
14 47,128
15 -
16 3,929
60,797

13 13,269
17 1,769
18 17,576
11,811

44,425

19 4,756
20 6,347
21 28,475
16 2,784
42,362

2,063

At

30 June
2019

iy

“E A
ANHA=1H
HK$°000
T
(Audited)
(REFH%)

2,516
28,445
13,269

45,525
55,411

145,166

13,332
112,633
9,851
135,816
30,099
22,626
100,000
399

778

153,902

(18,086)



B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited

(9424 H) (In Receivership)

Total assets less current
liabilities

Non-current liabilities

Obligations under finance leases

Lease liabilities

NET ASSETS

Capital and reserves
Share capital
Reserves

Equity attributable to owners of

the Company
Non-controlling interests

TOTAL EQUITY

A8 e AL I 0 £ £

i By £ 1
Al A B R A
HEAR

R I

e A B fit
A
fit

A F A A B £

IR PEIBCRE 4R

A 23

At
31 December
2019

+=ZHA=+—H

Notes HK$’000
W &E T
(Unaudited)

(RBER)

62,860

16 1,300

1,300

61,560

153
5,484

5,637
55,923

61,560

At

30 June
2019

iy

“F U
NH=1H
HK$°000
THTT
(Audited)
(K8 4% )

127,080

538

538
126,542

153
70,466

70,619
55,923

126,542



Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2
(Tn Receivership) ( #% %% )

CONDENSED CONSOLIDATED 87 WA ok HE 5 5 B 3%
STATEMENT OF CHANGES IN EQUITY
For the six months ended 31 December 2019 BEZFE—-NFEF+ZH="+—HILN
16 H
Atributable to owners of the Company
LYEE AN
Investment Non-
Share Share  Capital  Exchange revaluation Accumulated controlling Total
capifal  premium  reserve  reserve reserve losses Total inferests equity

ik
RE RBER FARE ERRE  E6RE  RER & RBRER Ml
HKS000  HKS'000  HKS'0M)  HKSO00 HKS'OD  HKS000 HKS'000  HKS'00D  HKS'000
T T T T T T T TR TR

At 1 July 2019 (Audited) REE-NELA-H
A %Vl 153 1589573 15826 1883 (T475) (LS1341) 70,619 5923 126542
Loss for the period KBRER - - - - - (6L (610 - (61T
Other comprehensive (oss)fncome AR M27 (B8)/
for the period: i
Exchange difference on transhation of # AR R EEE 2 B} %
financial ststements B = - - (192) - - (192) - (192)
Release of exchange reserveto BT BRIERES
profitorloss wpon liquidating B EHA
of subsidiaries - - - (1,69) - - (1,691) - (169
Fair value loss n finncial assets A FEALBATIE
at FVI0C (Note 14) NEZEREEZATE
BB (K1) - - - K] -1 -
Total comprehensive loss KM A BERAS
for the period - - - (188) (139 (61,702 (64982 - (6498D)

At 31 December 2019 (Unaudited) R-F-AE+ZA
SH-RREEH) 1

o

3158957 15806 - (B8 (19043) 5637 5923 61,560



B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited

(W4 ) (In Receivership)

Attributable to owners of the Company

LYTEIIN 1
[nvestment Non-
Share Share  Capital ~ Exchange revaluation Accumulated controlling Total
capital  premium  reserve  reserve  reserve losses Total  interests  equity
#
Bk RGEE WARE EARE  EWRE  RRHER MG RERER  KER
HKS'000  HKS'000 HKS'000 HKS'000 HKS'000  HKS'000 HKS'000  HKS'000  HKS'000
Te T T T T TEx T T T
At Tuly 2018 (Audited) R NELR-H
(H5H) 153 1389573 15806 (578) - (1382223 71 55905 218676
Reclassification of financial assets A A E AL ioe
at fair vahu through other ENRRATEEL
comprehensive income EIREARRATE
(“EVOCT") reserve under TN v
HKFRS O (defined hereafter) 2 BERRME (2HA T
1 - - - N /X - - -
At1July 2018 (Restated) REF-NELA—H
(BE71) 1551589573 15806 (578)  (5383) (1376840) 222751 55905 218,676
Lossfor the period kiMER - - - - - (4) (1314) 0 (1314
Other comprehensive (oss)income XML AT ()
for the period: i -
Exchange difference on translation B MEREE L2 B
of financial statements 8 - - - (372) - - (372) - (31)
Release of exchange reserve to profit 4% - — Fi B it
o loss upon cessation of a EiRfizEs
subsidiary - - - 2,548 - - 2,548 - 2,548
Fair value gain in financial assets ot S FESEM2HAAEA
FTOCl K eRRE A
e} - - - - N - - e
Total comprehensive (loss)income A2 (B8 /st
for the period ik - - - 076 0603 (132143)  (10734) Q) (107340)
At 31 December 2018 (Unaudited) R=%F—\+ZH
=t-RKEEH) 159 1589573 15826 1398 11040 (108983) 11407 559 1713%0




Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2
(Tn Receivership) ( #% %% )

CONDENSED CONSOLIDATED BB ESRER

STATEMENT OF CASH FLOWS

Net cash generated from operating activities % ¥ itz & FH

Cash flows from investing activities BREEH BN
Interest received e B
Acquisitions of property, plant and WSR3 ~ BRI M s
equipment
Distribution from a liquidating subsidiary 2 [ — &% % bt J& 2 7] 2 70k
Refund of investment deposit BEREHRE

Proceed from disposal of property, plant — H B~ BiR J S fh i 5 308
and equipment
Purchase of financial assets at FVTOCI T 0 P (LR A 2 TR A
ez e R E
Net cash effect of liquidation of W 2 ) 2 B
subsidiaries

Net cash generated from/(used in) BREEHHR/ i) R EFH

investing activities

Cash flows from financing activities MEET 2B aRE

Repayment of revolving loan R TG IR S 5K

Interest payments FLEATK

Repayments of lease liability HRHEAE

Repayment of bank loans R AT R

Proceeds from obligations under finance il & B 7K 4% 2 BT 15 3H
leases

Settlement of obligations under finance A MEM A
leases

Net cash used in financing activities R B Bl H 8
Net increase in cash and cash equivalents 314 & % [Fl 31 & 8 H 3 In 5 %

Cash and cash equivalents at beginning of HI¥1 54 K% FH & H
period

Effect of foreign exchange rate changes /b [fE 3 52 B = 3
Cash and cash equivalents at end of the BIAB & RFFHEWEH -

period, represented by bank and cash RERT KRB SEH
balances

For the six months
ended 31 December
KETZH=ZF—HIEAEA

2019
“EFhE
HK$’000
T
(Unaudited)
(REBHEH)

24,925

1
(5,141)
20,000
40,740
80
(3,000)

(604)

52,076

(71,525)
(2,320)
(1,232)

(75,077)
1,924

9,852
35

11,811

2018
“E- N\
HKS$’000
Tt
(Unaudited)
(KK

6,348

(528)
5,000

(10,719)

(6,246)

(54)
(156)
500
(372)

(82)
20

22,032

22,052



B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited
(W4 ) (In Receivership)

NOTES TO THE CONDENSED 55 W 45 v 190 B e B

CONSOLIDATED INTERIM FINANCIAL

STATEMENTS

For the six months ended 31 December 2019 BHEE—NFL H=ZF—HIN
15 H

BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial statements for the six months ended 31
December 2019 (the “Interim Financial
Statements”) have been prepared in accordance
with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure
requirements of the GEM Listing Rules.

The Interim Financial Statements have been
prepared under the historical cost convention
except for the valuation of certain financial
instruments, which are measured at fair values, as
appropriate. The accounting policies used in the
preparation of the Interim Financial Statements are
consistent with those adopted by the Group in its
annual financial statements for the year ended 30
June 2019 and the Interim Financial Statements
should be read in conjunction with the annual
financial statements for the year ended 30 June
2019, which have been prepared in accordance
with Hong Kong Financial Reporting Standards
(“HKFRSs”), except the adoption of the new and
amended HKFRSs as mentioned below.

On 3 July 2019, the Company received a notice
from its creditor, Citizens Money Lending
Corporation Limited (“Creditor”) that events of
default have occurred under the debenture granted
by the Company to the Creditor dated 25 January
2019 (“Debenture”), and thereby the Creditor has
appointed Mr. Tang Shing Tung as the receiver
(the “Receiver”) to all of the property and assets
of the Company.

1. fRSAE

HE_F-NETH=Z1T—H
1B A 2 R/ A LS+
WM BEmE( B ERE D
MR 4% 5 s & 5 A & ([ 7 W & 5t
fili 2y € 1) B A 2 A s G w1 e I 2R
3455 [ A s | RGEM BTl
R 2 708 P % 8 R i A 4 o

o U B 5 e R Y % SRR S A AR
LR e T M TR ZAGE)Y
3 (E (i 8 1)) w8 S BR A o
A S v ) B s R BT BR O 2 B T
HOR > SR RALEEE —F L
FERNH =1 HIRFEE 2 BB
R T R A — B0 T 8 R
R ME B AR B8 o B R e T
(1 7 o o 85 i o ¥ ) ) A Y 2 4
EOF-RAEANA=ZTHIEFE
Z A AR IS AR — R B e BR AR
N SCHTI S RT M A AE T A s
B i o5 E R BR ST

B ENFEEA=ZH > AR AR
I RO HE N RO B AR R (T
BN DB @R C8AEARL AR
TREEANHHE —F—LE—
HZ I H 2 AG R (] i )
NEAEN WL S RE
2/ VIR Y S /A DT S
ERENEEN(TEEN]) -



Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2

BASIS OF PREPARATION (Continued)

Under the terms of the Debenture, the Receiver
has power to take possession of, or collect, and get
in all or any of the Group’s property and assets
and sell or otherwise dispose of all or any of the
Group’s property and assets.

The Directors have given careful consideration to
the right of the Receiver to realise the Group’s
property and assets in assessing whether the Group
is able to continue as a going concern.

If the Receiver exercise his power to realise the
Group’s property and assets, it may not be able to
continue to operate as a going concern, and
adjustments would have to be made to adjust the
carrying values of the Group’s assets to their
recoverable amounts, to provide for any further
liabilities which might arise and to reclassify non-
current assets and non-current liabilities as current
assets and current liabilities. As such, the Directors
have closely communicated with the Receiver
about the Group’s property and assets, and current
operations. As at 31 December 2019, the Group
recorded an unaudited net current assets of
approximately HK$2.1 million (as at 30 June
2019: an audited net current liabilities of
approximately HK$18.1 million). Furthermore, the
Group’s unaudited net assets was approximately
HK$61.6 million (as at 30 June 2019: the audited
net assets approximately HK$126.5 million). The
unaudited net current assets of the Group has been
improved from net current liabilities as at 30 June
2019 to net current assets during the Period.

During the six months ended 31 December 2019,
the Group recorded an unaudited net loss of
approximately HK$61.7 million (for the same
period in 2018: an unaudited net loss of
approximately HK$132.1 million). The decrease in
loss for the Period was mainly attributable to
decrease in fair value loss of financial assets at fair
value through profit and loss.

(Tn Receivership) ( #% %% )

# I o (%)

HRPE RS A Mk > 8 AN HE 2
B B R R A A A R T B BT A B
AT B /2 R 7 e DA A
7 3 AR AR T T A B T B
FE B E

T AG A 55 W] 15 A RE ) 15 A A
B HRE OGBS N B
AR B B R YRR o

TEZ & AT RE ) 4% A 42 18 1Y A
FE I S B 5 AN 4R [ AT R A VA R
A AL TR AR E
R I R T R O A & Tl ] A
B > B nT BEE AR IO AT A Hofth B A AE
AR o Sl IR T B A IR TR
BREE N AR E EE &R
B o WOt > 3 OO AS 4E Y Bt
PE N CE E U KBRS BN
EATE VIR - s —F—UE T
A=1—H > KEH G REFZ
T 492,100,000 56 (it
TE-NENHA=ZTH BELR
B £ 5 1 45 £918,100,000% 9T ) -
BEAN > A 52 8 (1) R 48 35 42 i TR
#161,600,000% 7T (A —F — JL4F
NH=Z1TH: BFZEEFMHEL
126,500,000%5 7T ) = 4% # i 74 » A<
EENRSHEZRBEEFEHD
HoZE—JUFENH =T HW RS
BEFHENGE BB G A

BE X NLFE+_H=+—H
IEZS8 A - A8 5 [ Bk AT R R A%
8 1 %1 £161,700,000% JC( — &
— AR R SR R IF B4
132,100,000 7T ) = 7 HA ] s 48 Ik
D EERB RN T EEHEGA
R 19 45 Rl & 7 2 8 T E s 5 D
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B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited
(W4 ) (In Receivership)

BASIS OF PREPARATION (Continued)

The Company is optimised that future dividends
from liquidating of Grand Faith and Power Elite
Group would bring in additional funds to the Group
for is working capital and repayment of the
outstanding loan amount. During the Period, the
Company received dividends of approximately
HK$20.0 million (for the same period in 2018:
approximately HK$5.0 million). The dividends
received has been used as working capital.

The Board has taken measures to tighten the
operating cash outflows through cutting costs and
capital expenditures, these measures included (i)
freezing headcount of the Group by pausing
recruitment of new employees and replacement of
resigned employees; (ii) slowing down settlement
of operating costs by fully utilising the credit
period granted by service providers; and (iii)
slowing down capital expenditures.

Taking into accounts the above considerations, the
Board was of the view that the Group would be
able to continue as a going concern and it is
appropriate to prepare this unaudited condensed
consolidated financial statements for the period
based on a going-concern basis.

The unaudited condensed consolidated financial
statements do not include any adjustment relating to
the carrying amount and reclassification of assets and
liabilities that might be necessary should the Group
be unable to operate as a going concern. The effect of
these adjustments has not been reflected in this
unaudited condensed consolidated financial
statements.

The Interim Financial Statements have not been
audited but have been reviewed by the Company’s
auditor and the audit committee of the Company.

# I o (%)

AN MG - HERE S &XPower
ElitefE [ 1% 5 48 15 19 I B s A<
SEEWAEEINE S AEEEE S
N A 3 R A R K o AW A > A
7y w0 E] BB £920,000,000 T
(ZF— /\FERB - £15,000,000%
Jo) e R BB E REEEE 4 o

O PR U i > 275 W) A AR
K& AR B S i B AR B A
o AR ¢ ()BT
TR B R B i i B > B A
£ A E (i) 780 F R IR B
b R P SR AL 15 B > IR S8
AREEE 5 K(iil) BB E AR X -

Rewh e LAl B BN R EFE G R
Mo AR A RS B
A A A6 7 B R SRAS O ] ) AR
R 8 A 8 A o S R D el

o

REEFE UGS MBRESE
5 AL 7 4R T 5 R AR AL O I L
AT BE R L A B A A R T (E
T ER T A 0 R o R
19 5 2Bl oA S Wk AE A oK 6 9 % fil
AR B R -

o B R R A A M AR
NARBE A NFEGEZE S
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Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2

APPLICATION OF NEW AND
AMENDED HKFRSs

The unaudited condensed consolidated interim
financial information has been prepared in
consistent with those principal accounting policies
followed in the 2019 Annual Report except the
adoption of the following new/revised Hong Kong
Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations
(hereinafter collectively referred to as “new
HKFRSs”) which are effective for accounting
periods commencing on or after 1 July 2019.

New and amended standards adopted by the
Group

The following new and revised standards and a
new interpretation were required to be adopted by
the Group effective from 1 July 2019:

HKFRSs Annual Improvements to
(Amendment) HKFRSs 2015-2017 Cycle
HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income
Tax Treatments

Amendments to Prepayment Features with

HKFRS 9 Negative Compensation
Amendments to Plan Amendment,

HKAS 19 Curtailment or Settlement
Amendments to Long-term interests in

HKAS 28 Associates

and Joint Ventures

(Tn Receivership) ( #% %% )

W P BT 6T B A 6T 2 A W U 5
iz e 1)

BRI TR —F—LFEEH —
H = LR Bt 2 g w0 A A
WAl BB AT B B RO
SU) ~ A o A R R R (S
R T T 7 8 B 5 ey YR B 1) A
R 58 3 2 T W AR o 0 B s R
Bl — JUARAE W BT IR 2 £
TR EOR 2

ACSE MR A BT M R T

HoZ—NFEEA -/ A%EH
JHER A DA T 2 TR /T MR AE w7 e
I Je — TEHT wT e F

MRS EN —F-nEE

(f53T) “E-LERERZ
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B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited
(W4 ) (In Receivership)

APPLICATION OF NEW AND
AMENDED HKFRSs (Continued)

New and amended standards adopted by the
Group (Continued)

The impact of the adoption of the leasing standard
and the new accounting policies are disclosed in
Note 3 below. The other standards did not have any
material impact on the Group’s accounting policies
and did not require retrospective adjustments.

CHANGES IN ACCOUNTING
POLICIES

This note explains the impact of the adoption of
HKFRS 16 Leases on the Group’s unaudited
condensed consolidated interim financial
information and also discloses the new accounting
policies that have been applied from 1 July 2019,
where they are different to those applied in prior
periods.

The Group has adopted HKFRS 16 retrospectively
from 1 July 2019, but has not restated
comparatives for the 2019 reporting period, as
permitted under the specific transitional provisions
in the standard. The reclassifications and the
adjustments arising from the new leasing rules are
therefore recognised in the opening balance sheet
on 1 July 2019.

(a) Adjustments recognised on adoption of
HKFRS 16

On adoption of HKFRS 16, the Group
recognised lease liabilities in relation to leases
which had previously been classified as
“operating leases” under the principles of
HKAS 17 Leases. These liabilities were
measured at the present value of the
remaining lease payments, discounted using
the lessee’s incremental borrowing rate as of
1 July 2019. The weighted average lessee’s
incremental borrowing rate applied to the
lease liabilities on 1 July 2019 was 17.57%.

W P BT 6T B A 6T 2 A i U
e o e 0 (#)

ACSE R A0 Z BT B A A R e Sl
(%)

PR A0 FHL B R Q) RO B T BUR 2 B
B R SCHE RE3 A 4 R o H A e Al
A SR I 2 g ORI S AT AT R
R B HAFZAAR B W5 4 o

o A BOR A 52 B)

L T G 9 PR R A 7 o B 5 o e
I 5 16 A 15 36 AR 4 1 2 R A
1% 8 W A5 5 P 30 B B B R IR 2
MR R —F—LFE LA —
I B8 ) 2 T wBOR (% 5558
& W B B 7 0 B R A
FHEGRAA )

AEMA -F - LFELA - HlE
78 W0 bR 40 77 7 BB o o 5
1655 > M 28 5% e JI) 2 4 5 8 I 1k
RSO A dr > iR —F — JLAF
ot W 2 Y - W A
e Q) i 51 R 22 R o R I R
“E-AELA-HZHMEE
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3.

Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2

CHANGES IN ACCOUNTING
POLICIES (Continued)

(a) Adjustments recognised on adoption of

HKFRS 16 (Continued)

3.

(Tn Receivership) ( #% %% )

o AT BCR A S B (4])

(a) TRIRANTE I U B e SR 16
SR IR e 2 R ()

HK$’000
TH5 7T
Operating lease commitments disclosed A —F—JUFEANH =+ HZ B8
as at 30 June 2019 RS TGRS 7,923
Discounted using the lessee’s P15 e B A 2 7R F R
incremental borrowing rate of at the BB R AR B
date of initial application 6,842
Less: short-term leases recognised on a ¥ @ Pk EL AR 1A MR8 £ B 3 2 46 1
straight-line basis as expense N (1,526)
Lease liabilities recognised as at RNFE—IELA—HZ O R
1 July 2019 HEAIE 5,316
Of which are: Hrp A
Current lease liabilities i B A A R 2,569
Non-current lease liabilities MBI E A 2,747
5,316

The associated right-of-use assets for property
leases were measured at the amount equal to
the lease liabilities, adjusted by the amount of
any prepaid or accrued lease payments
relating to that lease recognised in the
condensed consolidated statement of financial
position as at 30 June 2019. There were no
onerous lease contracts that would have
required an adjustment to the right-of-use
assets at the date of initial application.

The recognised right-of-use assets relate to
property lease amounted to approximately
HK$5,316,000 as at 1 July 2019 and
approximately HK$3,929,000 as at 31
December 2019.

W S AE B 2 A B T R A A
FRHEERMBEZ &FEE WRK
o E-JEARA =+ H 2
A 5 IR DL v ke R 2 B A
B A B 2 AT A TE A SR B AR A
BT R A
$9 > SN0 288 AT e 5 236 0 D R A
Rz B E A4 -

R AEEEY RYEM
E 2R _EF—UFELH—HA
#15,316,000% 7 S A —F — JL4E
+ = H=+—H 5%)3,929,000%
T



B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited
(W4 ) (In Receivership)

3. CHANGES IN ACCOUNTING 3. @wFBORSE B (4)
POLICIES (Continued)
(a) Adjustments recognised on adoption of (a) RERMEETHEHREENEL6
HKFRS 16 (Continued) SR I AR R (fE)
The change in accounting policy affected the &R EUR 2 B B T B
following items in the condensed consolidated WE—NFELH—HZE
statement of financial position as at 1 July WG BRI RN ZIHE -
2019:
30 June
2019 1 July
As originally 2019

presented HKFRS 16 Restated

“EUE OBEME —FLE

Consolidated statement of AH=+H ety e f) tH—H
financial position (extract) i H MBHRD R (Hhgk) #&IE L2 B165% ]
HK$’000 HK$°000 HK$’000

T T T T THT

Non-current assets B E E

Right-of-use assets i I - 5,316 5,316
Current liabilities B £ 15

Lease liabilities MEARE - 2,569 2,569
Non-current liabilities Ik By £ 1

Lease liabilities HEAR - 2,747 2,747
There is no significant impact on accumulated N_E-NELH-HZA

loss as at 1 July 2019. w1 I A7 ) E K o



Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2

3. CHANGES IN ACCOUNTING
POLICIES (Continued)

(a) Adjustments recognised on adoption of
HKFRS 16 (Continued)

(i) Practical expedients applied

In applying HKFRS 16 for the first time,
the Group has used the following
practical expedients permitted by the
standard:

»  the use of single discount rate to a
portfolio of leases with reasonably
similar characteristics

» the accounting for operating leases
with a remaining lease term of less
than 12 months as at 1 July 2019
leases; and

* the exclusion of initial direct costs
for the measurement of the right-of-
use asset at the date of initial
application

The Group has also elected not to
reassess whether a contract is, or contains
a lease at the date of initial application.
Instead, for contracts entered into before
the transition date the Group relied on its
assessment made applying HKAS 17.

(Tn Receivership) ( #% %% )

3. EEMECRRE B ()

(a) TRIRANTE I U B e SR 16
SR IR e 2 R ()

(1)

CHEN 2 Fif 5 H B e 07
%

T R A RS
HHELIEE 16 5% Iy > AR 4R B
B RAR 2 % B 2
CEALE N vy 410

o HEASHEA MR
ZHEMAGRME—
Z R AR

< MR ZF-NELEA
—HE MHEN DR
1218 H 2 &a e
ABRI B
K

o EtERFER I H
J 2 o8 PR O T
AL 4 B A
HAEN

55 B IR B3R B OR E R
FEAG S TR A E R A
MEfR - HNETALE
LR o Bumi AUz > Bk i
T H R ET L 2 A AT
Bl LIS SN ks
i & e R S 78R B AR
H 2 FFAl



B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited

(9424 H) (In Receivership)

3.

CHANGES IN ACCOUNTING
POLICIES (Continued)

(b) The Group’s leasing activities and how these

are accounted for

The Group leases various office premises,
Rental contracts are typically made for fixed
periods of 1 to 3 years. Lease terms are
negotiated on an individual basis and contain
a wide range of different terms and
conditions. The lease agreements do not
impose any covenants, but leased assets may
not be used as security for borrowing
purposes.

Until the year ended 30 June 2019, leases of
offices were classified as operating leases.
Payments under operating leases (net of any
incentives received from the lessor) were
charged to profit or loss on a straight-line
basis over the period of the lease.

From 1 July 2019, leases are recognised as a
right-of-use assets and corresponding
liabilities at the date at which the leased
assets are available for use by the Group.
Each lease payment is allocated between the
liability and finance cost. The finance cost is
charged to profit or loss over the lease period
so as to produce a constant periodic rate of
interest on the remaining balance of the
liability for each period. The right-of-use
asset is depreciated over the shorter of the
asset’s useful life and the lease term on a
straight-line basis.

Assets and liabilities arising from a lease are
initially measured on a present value basis.
Lease liabilities include the net present value
of the fixed payment (including in-substance
fixed payments), less any lease incentive
receivable.

3.

o AT BCR A S B (4])

(b) A I 2 A0 3 B S He AR s

%

AR AL & 2 R WA 55 P - Al
BERABHE B =F
7€ WA BRHT 37 o FH B e s % 418 7l
FLHE T R B A AN [ Y
oK B At o AELER 1 e AS it
FEAT 3258 > A & E A
TEfE SIS R -

REE T NFEAH =+
H R4 B2 > A E 2 ETY
IR AT o IR
B (Jnkx i N T 2 AT 6
B 22 AR FOR LU R LA
HAE R IER -

HoF—LFEEH—H#E-
5 R A fof P MR O - Sl
EHEEHEALEMENZH
iR AR Bl £ 1 o A% A B A
B0 B A AR 2 AR i )
Fic o il A 7R AR B R i 4R
i TR - Sl G 2 45 3 1R
TR ER A 2 T 2 M 3R o (il ]
MEEDERELEEZ
JH AR 9 B R B 0 T 2 B
HYTH

S E R EE KR8
HBE R - HE R HEEE
SE A (6 A R I8 S A 00
Z FBUE > BEALT O &
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3.

Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2

CHANGES IN ACCOUNTING
POLICIES (Continued)

(b) The Group’s leasing activities and how these

are accounted for (Continued)

The lease payments are discounted using the
interest rate implicit in the lease. If that rate
cannot be determined, the lessee’s incremental
borrowing rate is used, being the rate that the
lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value
in a similar economic environment with
similar terms and conditions.

Right-of-use assets are measured at the cost
comprising the following:

. the amount of the initial measurement of
lease liability

* any lease payments made at or before the
commencement date less any lease
incentives received

* any initial direct costs; and
e restoration costs

Payments associated with short-term leases
and leases of low-value assets recognised on a
straight-line basis as an expense in profit or
loss. Short-term leases are leases with a lease
term of 12 months or less.

3.

(Tn Receivership) ( #% %% )

o AT BCR A S B (4])

(b) A I 2 A0 3 B S He AR s

% (#0)

A B A S A B B A 2
) 25 5l B o Aif HE 3% R 0 a% A
Ao QU AR N 22507 1 i 4
A BIURA F R B 2 58
PEERET T LA 2 Ak & e
fRECS B A B (2 & E
AN S A E
E

{0 B O DA ARUA R o
LA T A5

- HEARVEFHEZE
#

o JABHLG HOECZ AT S A
ZAE(TA B A 3 AT
o] E WSO 2 A

o ARfTWIAG EAEAA 5 R
o A

A Bl o 309 R MR B (E
NP E YRR -y = E

s B B S o I B A&
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B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited
(W4 ) (In Receivership)

4. TURNOVERAND SEGMENT INFORMATION 4.

For management purposes, the Group is organised
into business units based on their products and
services and remain two (2018: six) reportable
operating segments as follows:

(a) Money lending segment provides funds to
clients and receives loan interest income in
return;

(b) Securities investment and trading is engaged
in purchase and sale of securities and
investment;

The following are other four reportable segments
in 2018:

(c¢) Trading of food and beverage segment is a
strategic business unit which is engaged in the
provision of quality food and beverage;

(d) Logistic services provide general services in
palletization, receiving and delivery, and
custom clearance for both air and ocean
cargoes and warehousing;

(e) Health care services operates health centres
for the provision of hot stone spa and health
related services;

(f) Property investment is engaged in investment
in properties.

BRE Ao EER

LT S > AN AR A S IR
5170 81 0 SE 5 BB A7 ATV AT AR
(0 — \4E - N B 58
I3

(a) JCAE 2 Hm 2 P 4R L E & D

R AR MA
(b) BHFBEREHLEFESFH

BHARE

T NAE T A1 0 8 ZH R o
o

(c) B & KA 8 5o 5
B R 2 RS
AT

(d) 9o Mk B £ 4 — % o i Ik
o GRS 2~ o s AT
DL J 7 5 AN i A R ) B T B
Bt s

(e) PR MRk B5 58 8 O fd 0 DLER
L AR S AR A BR RS
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Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2
(Tn Receivership) ( #% %% )

TURNOVER AND SEGMENT INFORMATION

(Continued)

The Group’s turnover for the period are as

follows:

Money lending T

Logistic services Wit 5

Health care services TR R

Dividend income from listed I i #8352 &
securities A

Revenue e 25

Proceeds from sale of listed H& FTias%2

securities REE e
Turnover HWEH

4.

BRB K HER ()

AR E N 2B SER R

For the three months
ended 31 December

BE
+ZH=+—H
L= AH

2019 2018
B ZF )\
HK$’000 HK$’000
Tl THIT
(Unaudited) (Unaudited)
(REEK) CRBEZ)
405 -

- 383

- 102

327 -

732 485

50,209 -
50,941 485

For the six months
ended 31 December

Kz
FoAE T
1R A

2019 2018
ZEUE CF N
HKS$°000 HK$’000
T#u THIC
(Unaudited) (Unaudited)
(RBEH) (CREHFZ)
806 1,663

- 2,744

- 287

844 14,290

1,650 18,984
102,301 925
103,951 19,909



B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited
(W4 ) (In Receivership)

4. TURNOVERAND SEGMENT INFORMATION 4. BXHE RS2 EER (%)
(Continued)

An analysis of the Group’s revenue and results by ALEEEE —F—ILFE TN
segment for the six months ended 31 December == BRI H 2 it e
2019 is as follows: TR BI AT -
Reportable segment
REENR
Food Health ~ Securities
and Money  Logistic care investment  Property
heverage lending  services  services and trading investment Total
Ebid

frih R M WERE RERE  RHE WRRE it
HKS'000  HK$’000  HKS'000  HKS$'000  HKS'000  HKS'000  HK$'000
Tén  TEx  TEx  TEx  TEx TEx TEx
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REHY) (REEW) (REEH) (REEH) (REFH) (REFH) (REFH)

Turnover BER - 806 - - 103,145 - 103,951
Segment revenue R - 806 - - 844 - 1,650
Segment result MEES = 554 (266) - (38297 - (38,009
Distribution from a RH - R

liguidating subsidiary UV 20,000
Corporate administration costs S fTBUAA (13,991)
Loss on loss of control of BRERTHELA

liquidating subsidiaries Bz ER (27,150)
Finance costs BERA (2,552)

Loss before taxation hBaER (61,702)



Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2

TURNOVER AND SEGMENT INFORMATION

(Continued)

An analysis of the Group’s revenue and results by

segment for the six months ended 31 December

2018 is as follows:

Turnover

Segment revenue

Segment result

Corporate administration costs
Finance costs

Loss before taxation

BFR

il

HEER

RETHNA
REHF

PRt

Food
and Money
beverage lending

R R R i

HKS?000  HKS$'000
Tikr  TEx
(Unaudited)  (Unaudited)
(KEEG) (KEEH)
- 1,663

- 1,663

(5,617) (1,569)

(Tn Receivership) ( #% %% )

BRB K HER ()

RERKE - N\NF+_H
=t —HIEAMA Z Ui & EH

ORI AT AT -
Reportable segment
BREDE
Health  Securities
Logistic care investment  Property
services  services  and trading  investment Total
g4
WERE  RERE  REE MERE 5t
HKS'000  HKS$'000  HK$'000  HKS'000  HKS'000
Tikr  Téx T TEx Ti#x

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(RE%H) (REEH) (REEH) (REEH) (RE%H)
2744 W 15205 - 19909
2744 W 1429 - I89M
(LI66) (8615  (9637)  (3.005)  (12634)

(4547)
(1254)

(132,145)



B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited

(9424 H) (In Receivership)

4. TURNOVERAND SEGMENT INFORMATION 4. BXHE RS2 EER (%)

(Continued)
An analysis of the Group’s assets and liabilities by AKEBPK -_F—-NLE+ A
segment as at 31 December 2019 is as follows: =t—HZEE KA BRI
Fran s -
Reportable segment
REENR
Food Health  Securities
and Money care investment  Logistic  Property
heverage lending ~ services and trading  services investment Total
FieEid
frih R M RERE  REE OWERE  WRRE it
HKS'000  HK$’000  HKS'000  HKS$'000  HKS'000  HKS'000  HK$'000
Tx  TEx  TEx  TEx  TEx TEx T
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REHY) (REEW) (REFH) (REEH) (REFH) (REFH) (REFH)
ASSETS K
Segment assets NEEE - 1369 - onm - - w4
Unallocated assets KARERE 67,795
Total assets BEaE 105,222
LIABILITIES filk
Segment liabilities A - 2 £ 5,155 z - 5,155
Unallocated liabilities KA 38,507
Total liabilities BRAH 43,662



Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2
(Tn Receivership) ( #% %% )

TURNOVER AND SEGMENT INFORMATION

(Continued)

An analysis of the Group’s assets and liabilities by
segment as at 30 June 2019 is as follows:

ASSETS
Segment assets

Unallocated assets

Total assets

LIABILITIES
Segment liabilities

Unallocated liabilities

Total liabilities

it
MRE

RNEEE

KEfE

Al
AR

KRR

AfRAE

Food and
beverage

foih el
HKS000
T

4249

4.

BRB K HER ()

ALK - FE—LEAA=TH
ZEE REARIL BT T

Reportable segment

JERENR

Securities

Money  Health care ~ investment

lending

i
HKS 000
T

16,006

9

services  and trading
Fiiiid
ks REE

HKS'000  HKS'000
T T

0 13119
1378 30500

Logistic
services

Wi
HKS 000
Tk

2541

203

Property
investment

UEZA
HKS"000
Titn

38,529

73

Total
Hit
HKS000
Tk
199,105

§1.871

280,982

39,090

115,350

154,440



B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited

(9424 H) (In Receivership)

5. OTHER INCOME

Distribution from a
liquidating subsidiary

Gain on disposal of
property, plant and
equipment

Interest income

Reversal of written-off

of financial assets at fair
value through profit or

loss
Sundries

5.

Fofts e A

For the three months
ended 31 December

Bz
+=-H=+—H
L= A
2019 2018
R hE T
HK$’000  HK$°000
T T
(Unaudited) (Unaudited)
(RBER) CREBEFEZ)
HE—HE B
Wi a8 2 ) 2
ok 20,000 5,000
HEWE - WE K
B2 g
FEMCA - -
185 ] il B 4
(ER = AR
2 e Mg
s 1,494
ITION — 27
20,000 6,521

For the six months
ended 31 December

wE
FoASER
1AM A

2019 2018
ZE2hE S NF
HK$’000 HK$’000
T#u T
(Unaudited) (Unaudited)
(REFR) (CREFEZ)
20,000 5,000
79 -
1 1
- 1,494
- 27
20,080 6,522



Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2
(Tn Receivership) ( #% %% )

OTHER OPERATING EXPENSES

Fair value loss of financial %7\ F-{H 848 %5

assets at fair value ARz &g
through profit or loss & 2N FERE
#

Loss on loss of control of 27 M o [ J&
liquidating subsidiaries N EEHIREZ

(Note 23) Je 8 (B EE23)

Loss on disposal of AP EK
financial assets at fair BEARZ S
value through profit or FilE E 2 1R
loss

Written-off of property, EN NG
plant and equipment 8

Loss on cessation of health #¢ IF {Rfil Jik 5 3£
care service operation a1

Fair value loss on REWEZNT
investment property {E1H
(Note 12) (B&E12)

6.

FCfih 28 5% B 52

For the three months
ended 31 December

wE
FoAZt R
1=1HH
2019 2018
“R-hEE E N
HK$’000 HKS$°000
T THIT
(Unaudited) (Unaudited)
(RBHEY) (AKEFZ)
(4,198) 68,830
(39 -
11,068 -
238 -
- 12,740
7,069 81,570

For the six months
ended 31 December

wE
FoASER
1AM A
2019 2018
ZE2hE S NF
HK$’000 HK$’000
T#u T
(Unaudited) (Unaudited)
(REFR) (CREFEZ)
2,024 112,005
27,150 12,447
34,426 84
238 -
- 12,740
- 1,679
63,838 138,955



B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited

(9424 H) (In Receivership)

7. FINANCE COSTS

Interest on margin
financing

Interest on revolving loan

Interest on lease liabilities

Interest on obligations
under finance leases

Interest on bank loan

Interest on promissory
note

IR E 2 F B

TRER B2 B

HEAHZHE

[EiS=giiN-VSi.p
B

BATR B

TRAT SR 2B

7.

il AR

For the three months
ended 31 December

For the six months
ended 31 December

s S
+ZH=+—H +ZA=1+—H
E=MA 1A

2019 2018 2019 2018
“F M CF-NFE ZFME FNE
HK$’000 HK$°000 HK$’000 HK$’000
T# TH#IT T#t T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEY) (CREHFEZ) (REFER) (REFZ)
1,079 - 2,007 -
698 - 2,182 -
370 - 370 -
- 25 - 51
— 1 = 3
- 608 - 1,200
2,147 634 4,559 1,254

B e 1 i A, (s 48)

PROFIT/(LOSS) BEFORE TAXATION 8.

Profit/(Loss) before taxation is arrived at after

charging the following items:

Depreciation
Operating lease expenses
Short-term lease expense

g
R E B L
LI B B S

B B A v R (s 48 T340 BR AR
THH AT

For the three months
ended 31 December

wE
FoA=FH
=1
2019 2018
I S | 1K S S
HK$’000 HK$’000
T T
(Unaudited) (Unaudited)
(RBHEY) (REEFZ)
1,470 1,839
- 1,220
486 -

For the six months
ended 31 December
BE

+ZA=

L

vy i)

2019

“F 0
HK$°000
Tl
(Unaudited)
(REBER)

3,091

972

2018
TR\
HK$’°000
THIT
(Unaudited)
(RREFZ)

3,677
3,035



10.

11.

Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2

INCOME TAX 9.

No income tax expense incurred for the six months
ended 31 December 2019 (2018: Nil) as no
assessable profit was generated.

DIVIDEND

The Directors do not recommend the payment of
any interim dividend for the six months ended 31
December 2019 (2018: Nil).

EARNINGS/(LOSS) PER SHARE
The calculation of basic earnings/(loss) per share

attributable to owners of the Company is based on
the following data:

For the three months
ended 31 December

10.

11.

(Tn Receivership) ( #% %% )

Fir 75 B

WE-F—NEF A=+ —H
5 3 40 2 2 A5 BB 2 (—
T VA T AR) 5 R O A
EECTEE

H& JE‘
EHEERARMSEE —F L4
ToA=tF—HIEAREAZHH
B F— N4 - M) o
HHREM,(ER)

AN E A AL 2 A A
F,/ (R0 T AR5 LA T Bkt 5

For the six months
ended 31 December

BE BE
+=A=+ N FoA=H
L= A 1EATEA
2019 2018 2019 2018
“2UE F-N\FE ZROUE T NF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
CR#BEHER)  OREEHFRZ)  OREER)  CREFED)
Profit/(Loss) attributable i A #1534 it 3
to owners of Company N
for the purpose of (1) A%
calculating basic A A A\ HEAG
earnings/(loss) per share ¥ Fl / (518)
(HK$°000) (T#T) 3,302 (82,909) (61,702) (132,143)
Number of shares JB i i H
Weighted average number of  Fi i &5 4 Jit 4
ordinary shares for the AEF
purpose of basic earnings/ (JE518) 2 4
(loss) per share (*000) i T 24 B
() 1,533,655 1,533,655 1,533,655 1,533,655

The Group had no potentially dilutive ordinary
shares in issue in the above periods.

A S5 B A 3 ] S 4 8 AT T
A B A I



B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited
(W4 ) (In Receivership)

12. INVESTMENT PROPERTY 12. G M#E
At At
31 December 30 June
2019 2019
S S

SRR
FoAZH—R AN

HKS$°000 HK$°000
T#t T
(Unaudited) (Audited)
(REBHH) (REHF %)
At fair value: AFE -
At the beginning of the period/year Jii3:L i ] 28,445 30,462
Fair value change NS ) - (2,017)
Loss of control of liquidating subsidiaries & % & % ' [ff J&§ /A &) 2
FE I HE (28,445) -
At the end of the period/year JiS YA - 28,445
The fair value of the Group’s investment property RZE—IJLUFEASH=TH > A4
as at 30 June 2019 has been arrived at on the basis B &Y 2 AT TS H P = AT
of a valuation carried out by Jones Lang LaSalle A SEFEAL B A PR W) (BRA AR
Corporate Appraisal and Advisory Limited, an V] OE A B 2 2 B ST R EE A
independent qualified professional valuer not (BRI ) HEAT Z AN (E 18 22 o
connected to the Group.
In estimating the fair value of the investment G FHE Y E 2 AR 32
property, the highest and best use of the property 3 7 g e Kot B & 4 HOE TR
is its current use. i o
The entire amount of fair value measurement of AEHBEYEAFHEHFTEZ S
the Group’s investment property is categorised as Tl 42 BELA 5 A VS B A E )

level 3 hierarchy defined in HKFRS 13. FI3EREZHE = -



Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2
(Tn Receivership) ( #% %% )

13. LOAN RECEIVABLES 13. FE W EE K
The Group’s loan receivables arose from the A 4R ) 2 R B 18 A S

money lending business.

Loan receivables are unsecured, bearing interest JRE WA B K Ay S AT B R A AR
rate at 10% per annum, and with credit periods, 105 > {5 B 1 75 | 5T 49 77 2L [6] 1h
mutually agreed between the contracting parties. E o ALK F A G B IR - A A
Each customer has a credit limit. Overdue balances Jih 7 T A ST e A SRS 2 A U A R o
are reviewed regularly and handled closely by
management.
At At
31 December 30 June
2019 2019
IS )iy
ZEhE —F—JuEF
+oAZ+—H AA=FH
HK$’000 HK$°000
Ti#x T
(Unaudited) (Audited)
(REBH) (K2 1%)
Loan receivables JRE Wi B K
— Non-current portion — R E R - 13,500
— Current portion — B 13,500 -
13,500 13,500
Allowance for expected credit loss FIE SR (231) (231)

13,269 13,269



B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited

(9424 H) (In Receivership)

13. LOAN RECEIVABLES (Continued)

The loan receivables at the end of the reporting
period are analysed by the remaining period to
contractual maturity date as follows:

Repayable R IR
0 to 90 days 0%90H
91 to 180 days 91%180H
181 to 365 days 1812365H
Over 1 year A 14

Movement in provision for loan receivables is as

13, REW S (4])

R IR B SR BS54
A A Z B T Z Ty

At

31 December
2019

#

e S R:2
+oA=t—H
HK$’000
T
(Unaudited)
(R H )

13,500

13,500

At

30 June
2019

iy
SEE
ANH=+H
HK$’000
T
(Audited)
(K%

13,500

13,500

MEW S BT

follow:
At
31 December
2019
iy
“E LA
+ZA=+—H
HK$’000
Tl
(Unaudited)
(RBE)
Balance at beginning of the period/year 1,/ A R 231
Allowance for expected credit loss FE S R -
Written off due to loss of control of VR] 12— [H] 0 108 v o
a liquidating subsidiary ) 2 2% Tl HE T A -
Balance at the end of the period/year /R 231

At

30 June
2019

iy
RN
ANH=+H
HK$’000
T
(Audited)
(BHFZ)

82,565
231

(82,565)

231



Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2

13. LOAN RECEIVABLES (Continued)

The expected credit loss for the six months ended
31 December 2019 and the year ended 30 June
2019 (“Both Reporting Date”) are estimated by
an independent external valuer using general
approach. The loss allowance is adjusted to reflect
the current conditions and forecasts of future
economic conditions as appropriate. During the
Period, no additional expected credit loss is
recognised as the estimated expected credit loss is
the same for Both Reporting Date.

Except for the above impaired balances, none of
the loan receivables was either past due or
impaired and had no history of default.

14. FINANCIAL ASSETS AT FVTOCI

Unlisted equity investments at fair value

AT

JE_E T IBCRERLE >

Co-Lead (Note a)
Add: fair value gain

Simagi (Note b)

Less: fair value loss
Era Bright (Note c)
Add: fair value gain
Longtop (Note d)
Less: fair value loss
Freeman Opto (Note )
Less: fair value loss

Co-Lead ([ffzFa)
A TE R A

Simagi (Fff5Eb)
W AT EEE
JR AR (B 3Ec)

m e AP EIER
Longtop (Fff#Ed)
W AT EEE

Freeman Opto (fffEe)

o A FEREE

(Tn Receivership) ( #% %% )

13, REW S (4])

wE_F—-NLFE+-A=1+—H
IEAMEA K@ E = F—LEANA
= H kAR (R s )
Z HIAE B 1R 4 B LA
Al (L Aol ) — JBREAG 5T o Ml 1R BB A
B a4 > DL s AR Db B R AR
REEAR LA FE T (Unsd ) o by 77 i
I8l ¥ 5 H O 0 Al T A Sl 1R
IR > 7S J00 i oA S 0 ik 0 3 41 T30
RREEHE -

B b2t O (e AR AR SN - LS A B
AN A8 I B (R - HL Sl 4 X JRE
j‘io

14, 3% 2% {8 58 fib 4 1w W 45 A\ R

Z &R R

At At

31 December 30 June
2019 2019

# iy
“EUE —E-NE

+=HA=+—H ANH=1H
HK$’000 HK$’000
Tt BRI
42,525 50,000
375 (7,475)

42,900 42,525

1,500 1,500

(104) -

1,500 1,500

177 -

1,500 -

(421) -

1,500 -

(1,424) -

47,128 45,525



B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited
(W4 ) (In Receivership)

14. FINANCIAL ASSETS AT FVTOCI
(Continued)

Notes:

(a)

On 31 July 2015, the Group completed the subscription of
155 ordinary shares of Co-Lead Holdings Limited
(“Co-Lead”), at a consideration of HK$50 million. The
consideration was satisfied by cash payment of HK$25
million and the issuance of a 7.5% per annum promissory
note in the principal amount of HK$25 million by the
Company. As at 30 June 2018, the investment in Co-Lead
was classified as available-for-sale investment and
measured at cost less impairment because the range of
fair value estimates is so significant that the Directors are
of the opinion that their fair value cannot be measured
reliably. After adoption of HKFRS 9, the investment in
Co-Lead was classified as financial assets at FVTOCI.

Co-Lead is a company incorporated in the British Virgin
Islands and is engaged in investment holding.

During the six months ended 31 December 2019, the
Group recognised a fair value loss of approximately
HK$375,000 (for the year ended 30 June 2019: loss of
approximately HK$2,292,000) in other comprehensive
income related to investment in Co-Lead classified as
financial assets at FVTOCI held as at 31 December 2019.

14, $2 2 F{8 48 3 fib 4 1w W 5 A B
Z 4l s (4)

Wk -

(a)

MFE—HFELA=1T—H > REH
52 A LA A 150,000,000 TG 58 i Co-
Lead Holdings Limited ([ Co-Lead])
2155 B m Be AU T U &
25,000,000% T AN AR A ®] HEAT AR 4
#i25,000,000% 70 4F F % 7.5% 2 A& A}
SR AT e A T — AR A
=+ H > i®*Co-LeadRy & 3 J 1]
HE B B AR W A R R

JE DR By VB A 2 o A3 B )

[ AP F PREIE S S A S
1B o BR AN & U BB i 4 U8 R 55098
% » R Co-Lead ) 8 & 4 J1 4 & A1
B 46 JEL At 2 T WA i A\ B 2 4 Rl

Co-Lead %y — [H] /% 9% Jaf % 2 #F & 5L i
W2 A ED > P A IR

BEFNET A=+ —HIEX
T A1 o 7 B2 A JF At 4 T oS i A
ZE-JUETZAZ T HERAERR
Co-LeadZ & & (4 81 5 ¥ A T {E £8
FHoAth A T W 25 AR 2 4 LA ) R
I E R A375,0009 00 (# 2 =&
—JUEARNA =T HIEEE - ERA
2,292,000 7C) °



Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2

14. FINANCIAL ASSETS AT FVTOCI
(Continued)

Notes: (Continued)

(b) On 25 June 2019, the Group completed the subscription
of 300,000 ordinary shares of Simagi Finance Company
Limited (“Simagi”) at a consideration of HK$1.5 million
in cash. As at 30 June 2019, the investment in Simagi was
classified as financial assets at FVTOCI. Simagi is a
company incorporated in Hong Kong and is engaged in
provision of money lending services. Mr. Suen Yick Lun,
Philip is an Executive Director of the Company and a

director of Simagi.

During the six months ended 31 December 2019, the
Group recognised a fair value loss of approximately
HK$104,000 (for the year ended 30 June 2019: Nil) in
other comprehensive income related to investment in
Simagi classified as financial assets at FVTOCI held as at

31 December 2019.

(¢) On 26 June 2019, the Group completed the subscription
of 3,000 ordinary shares of Era Bright Limited (“Era
Bright”) at a consideration of HK$1.5 million in cash. As
at 30 June 2019, the investment in Era Bright was
classified as financial assets at FVTOCI. Era Bright is a

company incorporated in Hong Kong and is engaged in

provision of money lending services.

During the six months ended 31 December 2019, the
Group recognised a fair value gain of approximately
HK$177,000 (for the year ended 30 June 2019: Nil) in
other comprehensive income related to investment in Era
Bright classified as financial assets at FVTOCI held as at

31 December 2019.

(Tn Receivership) ( #% %% )

14, $% 20 P {8 48 3L fib 4 1w W 45 A AR
Z il R (4)

BEGE - (48

(b)

()

AT JUEANH TR H s AR
5¢ B #8 MESimagi Finance Company
Limited ([ Simagil) 300,000 % %3
JB 5 ARAE 2 3 421,500,000 7T © i —
F—JLHEANH=Z1H - JASimagifty 4%
AN B H N T A A A T i 2 A
e 4l B o Simagi By i s 5k
AL 2 8 T o A AR A AR RS - 1R
i B S A Ry AR S R4 T ¢ e Simagi
o

HE-F - NETFZA=ZF—HIEA
B Ao 7 2 A At 4 T A gk AR 7
—E—HEF TAZ - HER R
SimagiZ £ & (7 B 4% AP EE R
b 2 T i 25 A HE 2 A Rl ) TR A
{8 5 485 £9104,000% 00 (B & &
—JUEARNAZ B IRAERE « fE) o

N E—SUEANA N E s AEHE
SE AR R R O A R A AT R D)
3,000 & @ Mo ftEH & Bl &
1,500,000 7T » A =& — JL4E AN H
= H R RN BOE SR R AT
A H A 2T 25 AR 2 SRl g E -
JRME 2y A s s E L 2 A ED e
2 b k5 AR s -

HE-EFNETFZA=ZF—HIEA
B Ao 7 2 7 S At 4 T A gk 2R A
—E—HEF A= HER R
R Z BB (5335 1 1 0 (B 48 A
AU AR Z &R ) FERR AT
i 36 £9177,000% 70 (B E —F— L
ENAZTH IR - M) o



B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited
(W4 ) (In Receivership)

14. FINANCIAL ASSETS AT FVTOCI
(Continued)

Notes: (Continued)

(d)

(e

On 3 July 2019, the Group completed the subscription of
1,000 ordinary shares of Longtop Enterprises Limited
(“Longtop Enterprises”), represented 9.09% of the entire
issued capital of Longtop Enterprise, at a consideration of
HKS$1.5 million in cash. As at 31 December 2019, the
investment in Longtop Enterprise was classified as
financial assets at FVTOCI. Longtop Enterprises is a
company incorporated in Hong Kong and is engaged in
provision of money lending services.

During the six months ended 31 December 2019, the
Group recognised a fair value loss of approximately
HK$421,000 in other comprehensive income related to
investment in Longtop Enterprises classified as financial
assets at FVTOCI held as at 31 December 2019.

On 2 July 2019, the Group completed the subscription of
30 ordinary shares of Freeman Opto Money Leading
Corporation Limited (“Freeman Opto”), represented
0.30% of the entire issued capital of Freeman Opto, at a
consideration of HK$1.5 million in cash. As at 31
December 2019, the investment in Freeman Opto was
classified as financial assets at FVTOCI. Freeman Opto is
a company incorporated in Hong Kong and is engaged in
provision of money lending services. Mr. Au Wai June is
an Executive Director of the Company and a director of

Freeman Opto.

During the six months ended 31 December 2019, the
Group recognised a fair value loss of approximately
HK$1,424,000 in other comprehensive income related to
investment in Freeman Opto classified as financial assets
at FVTOCI held as at 31 December 2019.

14, $% 20 P {8 48 3L fib 4 1w W 45 A AR
Z il R (4)

BEGE - (48

(@)

(e

A FJUEE A ZH o AR

#d HLongtop Enterprises Limited
([Longtop Enterprises|) 1,000/
0 B (#H ¥ A Longtop Enterprises4:
8 BEATIRA 99.09% ) - AU M £ B 42
1,500,00097C » A % — LA+ H
= 1—H  j*Longtop Enterprisef$%
O ST 4 N T 48 A A T U 45 A
W 4 Rl & 7 <Longtop Enterprises /)
AT U SR L 2 A D A AR ik
e RS -

BEZLZ—JETZA=Z1T—HIEA
I AT > A A 1 A JFG At 4 T 0 i A9
ZE - NEF A= HEAENR
Longtop Enterprises.Z & (4> 81/ 4%
OB HA A TR U 28 AR 2 4
7 ) MERR A T-{E I TR £0421,000% 7T

NE-JUFEEH ZH > A TR

70 §Freeman Opto Money Leading
Corporation Limited ([ Freeman
Opto |) 30/ % 7 I (#HE A Freeman
Opto 2B T #EATIA170.30%) » (18
£ B421,500,0008 7T © A — & — JLEE
1= H=-1—H i AFreeman Optol
P8 A3 B R Fe (B A8 At 4 T i £
ABEZ 4Rl & 7 o Freeman Opto £ i
T W G AT 2 28\ s A S A A
MR 5 o AT ARAR oA By AR A R AT HE
F Freeman Opto®H 5 o

BEZL—JUETZA=FT—HIEA
B A TR A B2 T s H A 4 THT AR el 7
TR NWEF A= HEAENR
Freeman OptoZ % ¥ (48 Fy & /A1
B 46 H A 4 T A g AR 2 4 B )
TERR A T{H s R 47 1,424,00095 G ©



14. FINANCIAL ASSETS AT FVTOCI

(Continued)

Notes: (Continued)

Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2
(Tn Receivership) ( #% %% )

14, $% 20 P {8 48 3L fib 4 1w W 45 A AR
Z il R (4)

(f)  The fair value of the Group’s financial assets at FVTOCI
as at 31 December 2019 and 30 June 2019 have been
arrived at on the basis of valuation carried out by

independent qualified professional valuers not connected

to the Group.

At
31 December
Financial assets 2019
1#
“EO0E
+=A
REY =t—H
HKS$’000
T
Financial asset at 44,470
FVTOCI
AT N2
e AR &
e

At

30 June
2019

J#
SENE
~A
=1H
HKS’000
T

45,525

Fair value
hierarchy

RS

Level 3

F=JE

Valuation
technique(s)

T3t

Adjusted net asset
value method

B AR T

BEE - (78)

() ZRAR 4 0 P A8 H At 2 THT Wi 4 AR
ZHEMEER_-F - LE+T A
=t HESEFAFEARH =TS
PR TR BRLAR AR T S A0 B 2 )
T ST R B AN (L A AT A il (L i

7E ©

Significant
unobservable inputs

AT
B AR

Discount rate for lack of
marketability
AR i B

Net asset

EEEH

Relationship of
unobservable
inputs to fair value

IR L N
AP 2 B 7

The higher the rate,
the lower the value

s S

The higher the net asset value,

the higher the value
B A - (R



R

(W4 ) (In Receivership)

£ B 2% ] Celebrate International Holdings Limited

15. DEPOSIT PAID 5. Cft#% &
At At
31 December 30 June
2019 2019
# iy
I S R:2 —E A
+ZA=+—H AH=1H
HK$’000 HK$°000
Tl T
(Unaudited) (Audited)
(REBHH) (K
Acquisition of a property (note a) W — S 3 (B 5Ea) = 9,671
Investment deposit (note b) G 4 (i akb) - 40,740
Deposit for acquisition of property, W W) 3£ B Skt 2
plant and equipment /g - 5,000
At the end of the period/year /R
= 55,411

Notes:

(a)

In September 2016, the Group entered into an agreement
with vendor for the acquisition of a property located in
Hainan, the PRC.

The consideration is RMBS§,500,000 (equivalent to
approximately HK$9,860,000) and will be satisfied by the
Group as to: (i) RMB100,000 (equivalent to
approximately HK$116,000) by cash upon signing the
agreement; and (ii) RMBS,400,000 (equivalent to
approximately HK$9,744,000) by cash on or before 31
October 2016. For details, please refer to the
announcement of the Company dated 14 September 2016.

As at 30 June 2019, the acquisition was not completed as
the Company is currently waiting the title certificate to be
issued by the relevant PRC authorities.

On 12 August 2019, Ernst & Yong was appointed as the
liquidator to facilitate proper handling. Thus, the Group
lost control of the liquidating subsidiaries. The balance
was fully written-off during the six months ended 31
December 2019.

MIRE -

(a)

R NESUA AL BB TR
S7 b o LIS — JELOL A v IR i e Y
B

FCAB oy N R 8,500,000 7T (A5 14 4
9,860,000 7T ) 3lf7 4 i A< 42 [H] e T %l
J A AT - () ARH100,00070 (FH #
AAT116,000%5 T ) i~ %% 5T #% i sk 15 LA
B4 AT s (i) A R 8,400,0007T
(K1 A #99,744,000% T ) Y — &
—NAETFA=ZF— BSR4
o2 ANR B MA %
—NENLATMEEZAE -

WEZEJUEAH =10 s
TE I R 52 Ao B IR 2 AR 8 R IEAE SR iy
A B vl I S 1 T A R o

NZE—JUAEANHA 2 H o kS
LB BN > DAE B A 22 o PRI >
A B S A T A R O T N ) 2 HE
W ZEEME RN EE T —JLFE T =
A=+ —H1EE A )& B Es -
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15. DEPOSIT PAID (Continued)

Notes: (Continued)

(®)

In January 2019, the Group entered into an agreement
with the vendor for the acquisition of the entire issued
share capital of Hope Capital Limited. As at 30 June
2019, a deposit of HK$10,000,000 has been paid to the
vendor and another deposit HK$30,740,000, which is the
remaining balance of the consideration, had been put into
an escrow account of a solicitor. For details, please refer
to the announcement of the Company dated 28 January
2019.

The agreement for the acquisition was terminated in August
2019. For details please refer to the announcement of the
Company dated 23 August 2019.

The deposit of HK$40,740,000 was refunded to the Group
on 22 August 2019.

16. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES

The movements of right-of-use assets and lease
liabilities within HKFRS 16 during the period are
set out below.

As at 1 July 2019
Adoption of HKFRS 16

W_F—JLeFLtH—H
40 7 s T s e

#1695
Depreciation e
Imputed interest expenses i & A 5 B %
Lease payments & A 3K
At 31 December 2019 N R
+ZA=+—H
Current TE
Non-current I E

(Tn Receivership) ( #% %% )

15. &4 (4)

BERE - (78)

(b)

AT JUE— A AR SR B
WA B A R R AT T 41T
A TT SE— 3 1k o T . F— JLAE R
H =+ H>44:10,000,000% Jt 2 3%
fFF 2 97 > 53 AW % 4:30,740,000 4
JC (B IUIERRE) B A7 AR Y FC A R
FeslmaBAAmBE %
—UE—A AN BRASE -

WA S B TS JUAE N AU o RE
WS RA N B A T —JUENA
A +=ZHMAE-

1% 4:40,740,000% S0 C 1 = F — JUAF
ANH T HIE R T AL -

16. 1 B HE & A L& £

A 3] [H] A 7 s B T TE T SR 16
SRHEE N R E LE A

= ey
i 5

Note
Bt 5

SR o

Right-of-use Lease
assets liabilities

1 I B o iiN=EE
HK$’000 HKS$’000
Tt Tt
5,316 5,316
(1,387) -

- 370
- (1,602)

3,929 4,084

- 2,784

3,929 1,300

3,929 4,084



B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited
(W4 ) (In Receivership)

16. RIGHT-OF-USE ASSETS AND LEASE

17.

LIABILITIES (Continued)

The lease expenses on short-term leases and leases
of low-value assets recognised in profit or loss
during the six months ended 31 December 2019

amounted to approximately HK$972,000.

TRADE AND OTHER RECEIVABLES

Trade receivables
Accumulated impairment loss on trade
receivables

Other receivables, prepayments and
deposits (Note a)

Accumulated impairment loss on other
receivables

Note:

FE IR K
e R B2 B R E
iR

oAt W ~ T

I L% 4 (B ita)

HAb R W 2 Rt
AR

(a) During the year ended 30 June 2019, the management was

in the view that Cosmic Lane Limited was not able to

repay the balance of compensation income arising from

failure of meeting the profit guarantee of Volk Favor

Food Group Limited and its subsidiaries. Therefore, an

impairment loss of approximately HK$16,181,000 had

been provided. The balance was subsequently written-off

due to the loss of control of liquidating subsidiaries.

16.

17.

156 FH HE S e AL AR £ £ (A

HE-_EX— ¥ +-_H=1T—H
1B 758 B A 18 4 58 0 A A AR
ERMREEEEME 2 HEMX
#1972,000% € ©

B WA IR ik B L A WSk I

At At

31 December 30 June
2019 2019

/i S
SEOE CEUE
+=HA=+—H ANAHZTH
HK$’000 HK$’000
Tt T
(Unaudited) (Audited)
(RBEE) (&)
- 6,743
- (6,743)

1,769 29,789
- (16,457)

1,769 13,332

f it

(a) BEZZFIFASH=ZTHIEFE
EIEEE S > Cosmic Lane Limited fE
R DN R AR AT PR A
it B8 2 ) K il T S s R R T 2 2 11
A A BR R o R > 1 R (E
TR A 916,181,000 I © &% £k b 12
PRI I 2 0 8 vl R 2 ) -2 422 SRR i ik
H o



17. TRADE AND OTHER RECEIVABLES

Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2
(Tn Receivership) ( #% %% )

(Continued)

17, W ke sk B Lt WSe sk JE (46

Movement in the provision for bad and doubtful JRES R R IR B S B 1

debts on trade receivables are as follows:

At

31 December
2019

#

e
I ESE
HK$’000
T#u
(Unaudited)
(RBE)

Balance at beginning of the period/year ],/ 445k 6,743
Provision for the year AN -
Written off due to loss of control of [l 2 2k i % 1 i} & 2 7l 2 4 il

liquidating subsidiaries R I A (6,743)

Balance at end of the period/year 1, AR -

At

30 June
2019

iy
—F
ANH=1H
HK$’°000
THIT
(Audited)
(KEF%)

3,826
2,917

6,743



B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited
(W4 ) (In Receivership)

17. TRADE AND OTHER RECEIVABLES

(Continued)

Included in the impairment loss on trade
receivables are individual impaired trade
receivables with an aggregate balance of
approximately HK$6,743,000 in relation to the
trading of food and beverage, health care services
and logistics services, the recoverability of which
are in doubt. The Group does not hold any
collateral over these balances. The balance was
subsequently written-off due to the loss of control
of Power Elite Holdings Limited and its
subsidiaries.

Movement in the provision for bad and doubtful
debts on other receivables are as follows:

Balance at beginning of the period/year ],/ 544
Provision for the period/year 1, A
Written off due to loss of control of

liquidating subsidiaries 2% T R T B9
Balance at end of the period/year 1R AR

Included in the impairment loss on other
receivables are individual impaired other
receivables with an aggregate balance of
approximately HK$16,457,000. The balance was
subsequently written-off due to the loss of control
of Power Elite Holdings Limited and its
subsidiaries.

A 22K i A e R e 8w 2

17, W ke sk B Lt WSe sk JE (46

R WA SR K 2 (K s 1R B 3 R A
fi% #76,743,000% 7C A B & i S ik
i B 5y ~ DR AR B ) U AR 5 2 A1
Al L i 1 B ST R e > R A5 Wi [l A7
$5E o 7S [ NI 0 i M 5 A R R A A
il 4 41 i o % &5 R BE 1R B 5 K
Power Elite Holdings Limited /% H:
oY G 2 ) 2 A ) T B

FC A 8 A T 2 R R A A A )
o

At At

31 December 30 June
2019 2019

#* iy

“EF N “F N4
+ZH=+—H ANH=1H
HKS$’000 HK$’000
T THTT
(Unaudited) (Audited)
(REH) (KEFEZ)
16,457 7,963

= 16,457
(16,457) (7,963)

- 16,457

HC Al AR T 2 WE e R L AR S
it 4G Bk 4016,457,0009 7T 2 5 1 E
T LA B WSRR T © 5% 4 R B AR R
#i2:Power Elite Holdings Limited
Joe 6 g 2 ) 2z A ) T G
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18. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

(Tn Receivership) ( #% %% )

18. ¥ A PR E AIRZ & E
B

At At

31 December 30 June
2019 2019

it i

“B—0E FRF
+oA=4—R  AHZTH

HK$’000 HK$’000
Tt THTT
(Unaudited) (Audited)
(RBEK) (REH%)
Listed equity securities bR A 5 17,576 112,633
Unlisted convertible bond (note a) b R SR (B eEa) - 37,259
Less: fair value change on convertible ¥ : W # /R &% 2 A T(H
bond S H) = (37,259)
Market value of listed securities and RS KRR R
convertible bond Ti{H 17,576 112,633

The fair values of the listed equity securities were
determined based on the quoted market prices in the
active market. As at 31 December 2019, the Group
has pledged all financial assets at fair value through
profit or loss with carrying amount of approximately
HK$17,576,000 (As at 30 June 2019: approximately
HK$112,633,000) to secure margin payables of
approximately HK$4,756,000 (As at 30 June 2019:
HK$30,099,000).

Note:

(a) In November 2015, True Wonder Investments Limited, a
wholly owned subsidiary of the Company was registered
as a holder of the convertible bond in the principal
amount of US$7,000,000 (approximately HK$54,313,700)
with 2.0% coupon rate and maturity in 2020 issued by
Union Asia Enterprise Holdings Limited (“Union Asia”)
which is listed in the GEM of the Stock Exchange.

During the year ended 30 June 2019, Union Asia’s shares
were still suspended from trading as at 30 June 2019,
starting from 20 March 2017. The management of the
Group considered that the fair value of the convertible
bonds could no longer be reliably estimated and that their
recoverable amount to be nil as at both 30 June 2019.

On 8 January 2020, a total number of 7,319,715 ordinary
shares was fully paid and attached by the scheme
administrator of Union Asia to the Company. The market
value at the date the Company received such shares was
approximately HK$468,000.

T AT S 2 T T FE A T
T35 B e T B 7 0 o i —F— LA
T A=t —H AEEE R
B #117,576,000% 7T (i —~F — L
ENH =+ H - #112,633,000%
IC) Z A A FEE S AR
S RE A 2y EAT T R ALY
4,756,000%5 76 (it —F— JLAHFENH
=+ H :30,099,000i C) 1F HHELR o

b -
(@) ROF A AT 2 A

J& /> 7] True Wonder Investments Limited
RO B A A SERE A PR A ) (8
i A 2E IFGEMLE T ) fF 8 47 A 4
#H £47,000,0003 JC (#954,313,700% 0
W R AR 2 2 0H 5 B R AT 4
&S 2 K N o

WE T SUFARA =+ I &
By B E - BAEEA A H
B ERE AR =F—JUER A =1
HAT SR 5 U o AR B 2 TR 8 T
AT RE T 5 HUAL AT B A R 2 AT
(BT A =& —JUAEA A =+ R 2]
W [ e R A 2 o

W oF L~ NH H 4
7,319,715 0% 48 i B 4002 e3> 3 i
EE O S K-S NG e i NN
A R AR Ry 2 B T S E A
468,000 7T °
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18.

19.

20.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS
(Continued)

During the Period, net realised loss on disposal of
listed securities of approximately HK$34,426,000
(for the year ended 30 June 2019: HK$95,376,000) was
recognised in profit or loss.

MARGIN PAYABLE

Margin payable represents margin loan arising
from the trading of listed investments which is
repayable on demand. No aging analysis is
disclosed in respect of margin payables. In the
opinion of the Directors of the Company, an aging
analysis does not give additional value in view of
the nature of the business. The margin payable
carries interest at 25% per annum (for the year
ended 30 June 2019: 12.5% to 25% per annum).

TRADE AND OTHER PAYABLES

Trade payables JRE A K
Other payables FoAth A FK0H
Accruals -Gl

The aging analysis of trade payables, based on the
date of receipt of goods, is as follows:

0 to 90 days 0£90H
90 days to 180 days 90H £180H
Over 180 days 180 H

The fair value of the Group’s trade payables as at
above reporting periods approximates to the
corresponding carrying amount.

18.

19.

20.

AP A AR Z Sl E
i (#)

AWM HE FHER B
&5 18 7 BH #934,426,0004 7C (B &
ZE—NENH=THILERE
95,376,000 J0) B RN B #S HERD -

W A5k 47 Je& 5k H

FEATfF A R EH & L&
A A R B R EORE R -
S 4t M AT £ R ERCIE Y R IR S
Mro RN RIERGE L BB
BT BRI o0 AT I AR AME (B - ME AT
1B EHF25% (B E &
—JUAESNH =+ HIL4EFE - F4F
12.5%-25%) 2 FI %51 S -

VB AR R ik B 3L A M 5F 5k JEL

At At

31 December 30 June
2019 2019

i3 i
2 “ENE
+=-H=+—H ~AZ=Z1H
HK$’000 HK$’000
T T T
(Unaudited) (Audited)
(RBHE) (K8 H%)
- 568

397 13,753

5,950 8,305

6,347 22,626

JE ASH B 3k He B U] B OB 2 BRI
IR

- 568

- 568

A G B bt i 0 ) 2 AR IR
K 2 (B BELAH B MR T (LA A
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(Tn Receivership) ( #% %% )

21. BORROWINGS

Revolving loan BRI

The effective interest rate range is between 7.88%
and 8% per annum (As at 30 June 2019: 7.88%). It
is guaranteed by the Group’s property and assets.

The revolving loan was borrowed from a creditor,
which is a company incorporated in Hong Kong.
Mr. Chow Chi Wah Vincent, an independent non-
executive Director of the Company, is also a
director of the creditor (resigned on 29 October
2019).

21. fh &

At

31 December
2019

7
“F
+oA=+ R
HK$’000
T

28,475

At

30 June
2019

iy

“ER N
AH=TH
HK$’000
THETC

100,000

B R B B A7 .88 R g
(RN —_F—FEASNH=TH :7.88
JE) > DAY K EEYER -

TEER B e — 44 fRHE N Ot 7 i
Al M SZ B9 22 7)) AEA o AR 2\
SR AT T S PR R HE S A N A
HAMER(CR T —UEHA

T+ ILHBHT) -
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22. LIQUIDATION OF SUBSIDIARIES 22. FHB 2w B

On 12 August 2019, the Group appointed a
liquidator and placed Power Elite Holdings
Limited and its subsidiaries (the “Power Elite
Group”) into creditors’ voluntary liquidation.
Hence, the Group lost its control and Power Elite
Group was no longer classified as subsidiaries of
the Company. More details were set out in the
Company’s announcements dated 12 August 2019
or the section headed “Liquidation of Power Elite
Holdings Limited (“Power Elite”)” in pages 66 to
70 in this report.

Unaudited net assets of Power Elite Group at the

REZF—IUVENA+ZH > AEH
TNt — % B N f¥Power Elite
Holdings Limited &% F [ff J&§ 24 7l
(TPower Elitef [ |) 17 & A
B RHE R o I > AR 3 B gl 2k H
e i > Power ElitefE B A /040
R /NI () NI A=
IAA A E H A —F—JLEAHA
T T H 2 EAR R #6670
H [Power Elite Holdings Limited
([ Power Elite ]) i % | — i -

Power EliteEE RN EEH I Z K

date of liquidation were as follows: KEZEEFENT
At
12 August
2019
i
“E A
ANA+ZH
Net assets liquidated: OGBS A HK$’000
T
(Unaudited)
(REHF)
Property, plant and equipment EN G 584
Investment property & 28,445
Investment deposit RE 9,445
Trade and other receivables JRRE Bk e A JRE e 6,380
Cash and bank balances B RARATE A 604
Trade and other payables JRE A5 R 5 B L A B AT T (15,679)
Lease liabilities & A (938)
Total identifiable net assets at fair value He AN TS R 2 T ik Pl v (E
4 28,841
Release of exchange reserve L o O Gt A (1,691)
Loss on liquidation of Power Elite Group REREG A EERNERZ
recognised in the condensed consolidated Power Elite H1i5 % 2 JE518
statement of profit or loss (Note 6) (i &E6) (27,150)
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23. RELATED PARTY TRANSACTIONS 23. AN LR S

Compensation of Directors and key management HEMAEEREHEENRAANZ

personnel of the Group during the period was as B an T

follows:
For the three months For the six months
ended 31 December ended 31 December
®ETZH=1+—H BE+T-H=1—H

I-=MA LA A
2019 2018 2019 2018

SEWE T -NFE B AE CFENAF
HK$’000 HKS$°000 HK$’000 HK$’000
Ti#x T T T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBHER) CREFEZ) (RBFEK)  (REHFR)

Short-term benefits A 900 690 1,800 1,380
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24. EVENT AFTER REPORTING PERIOD 24, M WIZFEIE

On 16 January 2020, the Company announced that
an indirect wholly-owned subsidiary, namely, True
Wonder Investments Limited (“True Wonder”),
was placed into voluntary winding-up. True
Wonder is principally engaged in investment
holding and securities investment and trading. The
Board is of the view that it is the best interest of
the Company and shareholders of the Company to
wind up True Wonder and to use the realised assets
from winding up for working capital of the
Company. For further details, please refer to the
announcement of the Company dated 16 January
2020.

WoZTFE—AHAH AL
B> — W] ] A T 2\ (R
True Wonder Investments Limited
(['True Wonder|)) # i 17 H Ff i
% o True Wonder = B4 55 % & 15
JREGEFRENEE - EFTR
£ i B True Wonderld X% B i
WS 2 C 8 BLUE E F R A A A
ZEEER  MFEAR A RALTH
R 2 e AR 4 o HE— L REE RS 2
BIA AW HIA R —F —F4FE—H

A2
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elite
partners

CERTIFIED PUBLIC ACCOUNTANTS

TO THE BOARD OF DIRECTORS OF
CELEBRATE INTERNATIONAL HOLDINGS
LIMITED

(In Receivership)

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We were engaged to review the consolidated interim
financial statements of Celebrate International Holdings
Limited (the “Company”) and its subsidiaries (collectively
the “Group”) set out on pages 2 to 48, which comprise the
condensed consolidated statement of financial position of the
Group as of 31 December 2019 and the related condensed
consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of
cash flows for the six-month period then ended, and certain
explanatory notes. The Rules Governing the Listing of
Securities on the GEM of The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34”). The directors
of the Company are responsible for the preparation and fair
presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our
review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

Except as explained in the following paragraphs, we
conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the
Independent Auditor of the Entity” (“HKSRE 24107)
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). A review of this interim
financial information consists of making inquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

(Tn Receivership) ( #% %% )

BORwEEE (R ARARES G

(WHEEH)

(B 2 BE & s M Al or 2 A R Al )

w %

T A T W ) 55 2 28 48 B T o T
TR I % (P ) A BR A AL (T & A ) &
HEE AR (SRR EE®]) 2455+
MMBERE O BHEEER -F
—hWE+ A=+ —HZHEWHEL M
Bk £ B EZ H kAW A WH 2z
AH B U A7 S 4R 28 K A A T i 3
FXoEHES G R LEHES
Bl & e DR T AEREN 5t - B
W& 28 5 BT A PR A FIGEM B 25 b i B
FIRR > il v 300 B R AR R R
Db J T AT B AGR ST LA e A s o w e
SE349% T A B Al | (T & s et g
HIZE345%]) - BEARERHEERER
B wh e 1) 253495 4R B R 4N A b 2 5]
A B G R B o B R AT R
R 45 3% B 3 A o 0 BE B R E A
Fi o M A5 I T W A R e R A — R
B BrREsiwme B E
[ o B 55 N & kAR H A 09 T8 25 1) AT o]
HAth N+ B bR ET ] EAT

¥ 17 i [

Bk LA T BEvE P R R B O > B S CRR
TGN G ([ FEFFImoe])
e B 7 s 7 DY 2 B AN 5524109
[Pl BT FE 8 57 A% IR A B b ) B R
BE T 7 s 75 B 22 15 4 1) 55241098 1)
HEAT 7 B o A B R b ) S R L A
FE AR K gt FBNBE
Hh A Sl R 2 AT R At 7 B AR
JF o 7 ) 0 [BE 22 /D 7 R A o A IO
RIPEAT 5 A% 10 5 8 B BB 5 45 R
e A I R 28 A A% PP R fE 9 BLRY B
AEREIH I HHEAERFLE
H o
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BASIS FOR DISCLAIMER OF CONCLUSION A EER 2%

Fair value measurement of an unlisted
investment

As disclosed in note 14 to the condensed
consolidated financial statements, as at 31
December 2019, the Group has financial assets at
fair value through other comprehensive income of
approximately HK$47,128,000 (“Financial
Assets”). Management has engaged an independent
external valuer to perform a fair value assessment
of the Financial Assets using adjusted net asset
value method. Based on the fair value assessment,
the Group recognised a fair value loss of
approximately HK$1,397,000 on the Financial
Assets for the six months ended 31 December
2019. For the purpose of our review, we were
unable to obtain sufficient appropriate evidence we
considered necessary to assess or corroborate the
appropriateness of the key inputs and key
assumptions adopted by management in their fair
value assessments, including but not limited to
verifying (i) the financial information of Financial
Assets as at and for the six months ended 31
December 2019; and (ii) other key assumptions
adopted in the valuation, which would impact the
results of the fair value assessment of the
Financial Assets. Given the above scope limitation,
there were no other satisfactory procedures that we
could perform to determine whether any
adjustments to the fair values of the Financial
Assets of approximately HK$47,128,000 and the
corresponding fair value loss of approximately
HK$1,397,000 recognised for the six months
period then ended were necessary.

—IAJE LT RE Z A AR

0 7 B %5 B B TS ik 3 I RE 140 4
R —E—-NFEF A=+ —
Ho B A RA T ELH M
ok s A BR Z &R E E A
47,128,000% 7 ([ & Rl & = |) - %
FJE © % W — 4 8 ST AP WA (E R
i AT G TR SR
FE AT A V(A REAL o MR AT (HFF
fli> EHEEMREE -F— LE
+-A=+—HIEAHEHA®ERSE
Fil & 2 T {E B E 491,397,000
JC o B E S FE B E > 55 KR
BUAS 5 5 58 5 0 B FT 4 SO
(O RE 5 > AT ol A L A o
75T (E 5F AL IRE BR 40 119 B 68 iy A
SR R B S B A M > AR E
AR EGS @& E R %
—NWE+F A=+ —HEBEZ
H kS8 A 0 B8 &R 5 Rl
(B R A0 11 L Ath BR SRR 5% > 42 K5
TG T T N T AR A A R 0 B
i I gt A [EE PR ) N7 4 45 T JE AT
M HAL SR D e E
1k AR A W R Y A Rl E N T
R £747,128,000 7 70 JAHHE A T
{8 &5 12 491,397,0004% 7T 2 75 A @b
go
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Material uncertainty relating to the going
concern

As detailed in note 2.1 to the interim financial
information, On 3 July 2019, the Company
received a notice from its creditor, Citizens Money
Lending Corporation Limited (“Creditor”) that
events of default have occurred under the
debenture granted by the Company to the Creditor
dated 25 January 2019 (“Debenture”), and thereby
the Creditor has appointed Mr. Tang Shing Tung as
the receiver (the “Receiver”) to all of the property
and assets of the Company. Under the terms of the
Debenture, the Receiver has power to take
possession of, or collect, and get in all or any of
the Group’s property and assets and sell or
otherwise dispose of all or any of the Group’s
property and assets. This condition indicates the
existence of material uncertainties which may cast
significant doubt about the Group’s ability to
continue as a going concern. If the Receiver
exercises his power to realise the Group’s property
and assets, it may not be able to continue to
operate as a going concern, and adjustments would
have to be made to write down the carrying values
of the Group’s assets to their recoverable amounts,
to provide for any further liabilities which might
arise and to reclassify non-current assets and non-
current liabilities as current assets and current
liabilities. The condensed consolidated financial
statements do not include any of these
adjustments.

(Tn Receivership) ( #% %% )

A7 R 45 A A8 R TR AS Wl

e S B DR B RE2. 1B R AL
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DISCLAIMER OF CONCLUSION

Because of the significance of the matters described in
the Basis for Disclaimer of Conclusion paragraphs, we
have not been able to obtain sufficient appropriate
evidence to form a conclusion on the interim financial
information. Accordingly, we do not express a
conclusion on this interim financial information.

Without further qualifying our review conclusion, we
draw attention to the fact that the comparative
condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated
statement of changes in equity and condensed
consolidated statement of cash flows for the six months
ended 31 December 2018 and each of the three months
ended 31 December 2018 and 31 December 2019 and
the relevant explanatory notes included in these
condensed consolidated financial statements have not
been reviewed in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity”.

Elite Partners CPA Limited
Certitied Public Accountants

Hong Kong, 12 February 2020

Leung Man Kin
Practising Certificate Number: P07174

10/F, 8 Observatory Road,
Tsim Sha Tsui, Kowloon,
Hong Kong.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review and Prospect

For the six months ended 31 December 2019, the
principal businesses of the Company are money lending
and securities investment and trading.

For the six months ended 31 December 2018, the
principal businesses of the Company were money
lending, securities investment and trading, logistic
services, property investment, food and beverage
trading and healthcare services.

Money Lending

Since the commencement of liquidation of Grand Faith
Finance Limited (“Grand Faith”), the Company has
received a number of status updates from the liquidator.
The following is the summary of the latest status:

(Tn Receivership) ( #% %% )

B P i & o B

S5 1o % i 53
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Summary of loan accounts of Grand Faith (as of 25
November 2019 — the latest reporting date for the six
months ended 31 December 2019 (the “Period”).

FHETIRF M (RE % — L4

Category i

1. On-going debt collection action  1E7F FR &1 TH)

2. Making monthly repayment IETEET R R K

3. Fully settled CA&E

4. Statutory Demand — serving R EEE - EERkE

5. Statutory Demand served — L B S
in bankruptcy proceedings MR

6. Statutory Demand served — L B S
in winding-up proceedings ERRT

7. Write off fi &

Total A

During the Period, a total amount of approximately
HK$20.0 million has been distributed from the client’s
liquidation account which is managed by the liquidator.
The distribution has been used as working capital of
the Group.

Last year, the Group acquired a money lending
company with the aim of creating a new vision for the
Group and elevating its money lending business to be
fully integrated in its financial services business. Since
then, the Group also invested in other money lending
companies. The aim is to enhance its money lending
business.

During the Period, the Group recorded a total amount
of loan interest income of approximately HKS$0.8
million (for the six months ended 31 December 2018:
approximately HK$1.7 million). In view of the recent
development of the Group, no further funding was
allocated to the money lending business. No provision
of doubtful or bad debt was recorded for the Period.

T—HZ+HH-#&E_F—JLFE
T AZF—HIEANMEA (AR ]
) fee T i H ) o

Principle
amount

HKS$°000 % rounded  No. of account
K

Tt 9% (2 4%) IRF#

13,108 16% 2

23,860 29% 8

6,547 8% 6

25,000 30% 7

10,000 12% 3

4,000 5% 2

82,515 100% 28

AMMEA > FEEBRIES (HEBEANE
B B/ IR H % £120,000,0004 G © 43
UK B VEASE [ 1Y 5 3 4 o

AR AR O — R A R B AR
T I AR AR T 1) E SR 9 IR K A OO
SE A TRV 5 2 4 PR S S o AR
AL H IR SR AL E A A H R
i 5 AR 3 o

N N CNANEIENC EE ST R/ @ FSE PN
F: #1800,000% T ( #k £ — & — JU4F
T+ AZ=Z+—HIEAMWA: &
1,700,000 70 ) o B8 A 7 £ [ 1% 207 101 4%
Je& > S A ) CGE SERS A B ME— 2P 4 o
1 ] I 0 S5k 75 R R O R4 o
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Securities Investment and Trading

During the Period, the stock market witnessed a
sustaining fluctuation. As a result, the Group
implemented a more cautious approach to securities
trading and only recorded proceeds from sale of listed
securities of approximately HK$102.3 million during
the six months ended 31 December 2019 (for the six
months ended 31 December 2018: approximately
HK$0.9 million) and resulted in a loss on disposal of
financial assets at fair value through profit or loss
approximately HK$34.4 million (for the six months
ended 31 December 2018: a loss on disposal of
approximately HK$0.084 million). Furthermore, a
dividend income from listed securities of
approximately HK$0.8 million (for the six months
ended 31 December 2018: approximately HK$14.3
million) was earned. The Group will continue to adopt
the cautious approach in making investment decision in
securities trading so as to obtain a balance between risk
and return.

For the Period, the Group recorded a fair value loss of
financial assets at FVTPL of approximately HK$2.0
million (for the six months ended 31 December 2018:
approximately HK$112.0 million) and the aggregate
fair value of the listed securities as at 31 December
2019 amounted to approximately HK$17.6 million (as
at 30 June 2019: approximately HK$112.6 million).
The Group intends to diversify its investment portfolio
in order to reduce the relevant concentration and
investment risks. Given the nature of securities
investment and trading business, it is crucial for the
Group to have readily available funds in order to
capture suitable investment opportunities which may
arise from time to time in a timely fashion to provide
investment return to the Group.

(Tn Receivership) ( #% %% )

oI M H
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B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited

(W4 ) (In Receivership)

Details of the listed securities held by the Group are as

follows:

Stock
code

Tl

0613

0718

0943

Name of the investee company
and it principal activities

Frleh AR ATEE

Planetree Interational
Development Limited (Property
investment, property leasing and
{reasury management)
PRREERARAH (2R
B EEARELER

Tai United Holdings Limited
(Investment and assets
management and holding the
mining right and exploration and
evaluation assets)
KRBRARLR REREE
HHRFARRERGE RS
fi%E)

eForce Holdings Limited
(Manufacture and sale of
healtheare and houschold
products, and coal mining)
EHERERAT (HERAE
IRIETAER IR A
B

Number of shares held
Frss R A

31 3

December ~ December

2019 2018

= ST S

3ot R |

e

000 000

L L

15,954 -

1425 50,000

- 56,603

Percentage of share capital

owned by the Group
AEREARAT I
31 31
December ~ December
2019 2018
SEME TR
2R A
St =t
% %
0.7 -
0.03 0.95
- 0.64

Investment cost (Note)
SRR ML)

ki 3

December  December

2019 2018

ZBME RN

2 1; I,

=0 =0

HKS'000  HKS'000

Tr T

2510 -

313 38,000

- 11,321

Fair value
WHE

Rl 3l
December ~ December
2019 2018
“EpE CEAE
Y I o
Sl 2t
HKS'000  HKS'000
bt Tk
2,026 -
262 14250
- 6,340

Percentage to the
Group’s net assets
RS EFHNT I
3 3l
December ~ December
2019 2018
ZEnE CEAR
tZH 2R
8 S
% %
39 -
043 1126
- 501

AEETEA 2 B sE ZwEEuE

Gain/(loss) on change
in fair value for the
six months ended
REUTRMEA]A
CAHi%HZ
Wit /Bt
31 31
December ~ December
2019 2018
SENE CENE
S R |
8 S
HKS'000  HKS'000
TE  TEx
(484) -
(1) (23,750)
- (4.981)



Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2
(Tn Receivership) ( #% %% )

Gain/(loss) on change

Percentage of share capital Percentage to the in fair value for the

Number of shares held ~ owned by the Group ~ Investment cost (Note) Fair value Group’s net assets six months ended

BENT AMIEARA

ba\Siit L rd

i bR AERERORATAL  RERA(RG) ¥ RS RS T Wt /()

3 3l 3 3 i 3 i 31 3 3l 3 3l
Stock Name of the investee company ~ December ~ December  December  December ~ December  December  December — December  December  December  December  December
code and its principal activities 019 2018 019 2018 2019 2018 2019 2018 2019 2018 019 2018

TS FRELTAEREEEEN SFMR CE0E ZROAR CAOAE CEAE CEAF CEOAR CR-AR ZEOnE SR ZRAE CR0E
L o o o R e I O

e Ty I o B e R I e 1 o IOy = o e o

WOoW % % KON EKSO0 HKSOM HKSWO % % HKSWO HKSOM

Th T T T TEn Tk T T

1141 CMBC Capital Holdings Limited
(Investment holdings, securities
investment, supply and
procurement, real estate and
provision of brokerage,
securities margin financing and
related services) 90,000 - 0.19 - 14,400 - 12,870 - 2091 - (1,530 -
RRGALRARAT
(B AR (LR
i RHERRMLL B5
THRAERAERT)

1116 Mayer Holdings Limited
(Manufacture and trading of steel
and related product and
investment listed equity
securities) - 6,000 - 11 - 1,494 - 1,230 - 097 - (264)
ETHRARAR (W RS
ERfTEREARBHEEL
ik

1166 Solartech International Holdings
Limited (Manufacture and
trading of cable and wires,
copper rods, metallurgical grade
bauxite, holding of mining right
and exploration and evaluation
assefs) - 66,500 - 1.26 - 83,790 - 5320 - 420 - (18470)
ESUARARAR (BHEREH
RARERHE et
o RBERURRF (A
A

124 ( C Land Holdings Limited
(Property development and
investment; and treasury
investment) 14 - 0.01 - m - m - 036 - (V) -
i AR RO (2R
REE  REHRE)



B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited
(W4 ) (In Receivership)

Gain/(loss) on change

Percentage of share capital Percentage to the in fair value for the

Number of shares held ~ owned by the Group ~ Investment cost (Note) Fair value Group’s net assets six months ended

BENT AMIEARA

ba\Siit L rd

i bR AERERORATAL  RERA(RG) ¥ RS RS T Wt /()

3 3l 3 3 i 3 i 31 3 3l 3 3l
Stock Name of the investee company ~ December ~ December  December  December ~ December  December  December — December  December  December  December  December
code and its principal activities 019 2018 019 2018 2019 2018 2019 2018 2019 2018 019 2018

TS FRELTAEREEEEN SFMR CE0E ZROAR CAOAE CEAE CEAF CEOAR CR-AR ZEOnE SR ZRAE CR0E
L o o o R e I O

e Ty I o B e R I e 1 o IOy = o e o

WOoW % % KON EKSO0 HKSOM HKSWO % % HKSWO HKSOM

Th T T T TEn Tk T T

1332 China Touyun Tech Group
Limited (Manufacturing of
packing products and treasury
investment) 360 - 0.01 - 99 - 8 - 0.13 - (17) -
THEERIERARAR
(R ORELRAERE)

1387 China Dili Group (Operation of
agriculture wholesale markets in

PRO) 863 - 002 ] - - 348 - 60 -
S (L R
Heis)

8103 hmvod Limited (Systems
development, professional
services, proprietary trading,
money lending, property
investment and OTT Service) - 7020 - 493 - 14251 - 9,541 - 1.54 - (4,704)
hvod SR A (R4
R SR 1
B IR ROTTR

8153 Code Agriculture (Holdings)
Limited (Provision of digital
television services, provision of
car beauty services and money
lending) - 60,185 - 317 - 6,380 - 433 - 34 - (2,047)
FIBRFERARAT (Rt
TERM R
Jeifs)



Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2
(Tn Receivership) ( #% %% )

Gain/(loss) on change

Percentage of share capital Percentage to the in fair value for the

Number of shares held ~ owned by the Group ~ Investment cost (Note) Fair value Group’s net assets six months ended

BENT AMIEARA

AR

i bR AERERORATAL  RERA(RG) ¥ RS RS T Wt /()

3 3l 3 3 i 3 i 31 3 3l 3 3l
Stock Name of the investee company ~ December ~ December  December  December ~ December  December  December — December  December  December  December  December
code and its principal activities 019 2018 019 2018 2019 2018 2019 2018 2019 2018 019 2018

TS FRELTAEREEEEN SFMR CE0E ZROAR CAOAE CEAE CEAF CEOAR CR-AR ZEOnE SR ZRAE CR0E
L o o o R e I O

e Ty I o B e R I e 1 o IOy = o e o

WOoW % % KON EKSO0 HKSOM HKSWO % % HKSWO HKSOM

Th T T T TEn Tk T T

8202 Inno-Tech Holdings Limited
(Buses and bus stations
advertising business in the
People’s Republic of Ching) - 9122 - 130 - 9,726 - 11937 - 943 - 21
EMERARLR (RIEAR
LHELECLRE L3RS
)

19,600 164962 17,576 52,957 1855 4185 (2,04)  (112,005)

Note: Investment cost represents average acquisition costs for the  Fifwk @ % & WA 10 3% b &% 5 2 °F 15 i 6 Ak

listed securities. Some of the investments in the listed securities A o i LTI RS S5 2 BB A B R A [ LA
were made by the Group in prior periods. For those part of A HA AR o 30 LAAE A B b T RE AR
investments in listed securities which were made in prior 2B ECE T F o A WG A AP
periods, they were subject to fair value adjustments and gain/ AR R NI 7 A U [ R R R A P 5 )
(loss) on change in fair value were recognised at the end of the ZWa (i) e Ll sEREE —F
respective periods. The gain/(loss) on change in fair value of —NLHET A=+ —H R ZF— 4
the listed securities for the six months ended 31 December A=+t —HIEANMWAZ A TEEE)
2019 and 31 December 2018 excluded those amount being Z s/ Ok H) A B35 A LA 12 30 1 2 7

recognised in prior periods. [



B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited

(9424 H) (In Receivership)

Details of the listed securities disposed of are as

follows:

Stock

code Name of the investee company
JB 4

R P& o vl 4

0005 HSBC Holdings plc
TS 5 FB AT PR A 7

0045 The Hong Kong and Shanghai Hotels,
Limited
i R E A R A

0064 Get Nice Holdings Limited
KPR RAT PR W]

0136 Hengten Networks Group Limited
e 4 S A R )

0379 China Ever Grand Financial Leasing
Group Co. Ltd
g 1 A AR A R A

0622  Oshidori International Holdings Limited
T T P AT PR

0718 Tai United Holdings Limited
KA AT BR 2 ]

0943  Eforce Holdings Limited
BRI R A A

i B 2 seg T

Six months ended
31 December 2019

BEEhE
TZA=+—HIEAMEA
Number of

shares  Profit/(loss)
disposed of  on disposal

e ez

BGBHE R OkE)
’000 HK$’000
T T#x
200 (910)
411 48

24,516 (2,039)

21,032 (1,357)

23,420 (146)

44,946 (5,584)

50,055 (1,702)

53,437 (107)

Six Months ended
31 December 2018
WEZZ— /)4
T A=t —HIEAEA
Number of
shares  Profit/(loss)
disposed of  on disposal
ciiE HEZ
ROEE  EH (k)
’000 HK$’000
T THTT



Stock
code

it
%]

1293

1446

1571

1800

8103

8202

8228

Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2

Name of the investee company

P & 4wl 4 1%

Grand Baoxin Auto Group Limited
JBE ME T 5 1L AR B AT PR A

Affluent Partners Holdings Limited
BRI IR A A

Xin Point Holdings Limited
{5 FREE AT PR 7]

China Communications construction
Company Limited
H B 52 1 AR 1 A R T

hmvod Limited
hmvod i S A FR/A A

Inno-tech Holdings Limited
HEE A1 2 e A BR 2 )

National Arts Entertainment and
Culture Group Limited

o8 25 458 4 S AL SR A PR

Six months ended
31 December 2019

BEEhE
+ZA=+—HIEAMEA
Number of

shares  Profit/(loss)
disposed of  on disposal

g ez

RUBHE R OkE)
’000 HK$’000
T8 T#T
8,665 (12,808)
7,940 (6,062)
571 (218)
210 (194)
7,020 (2,808)

50,000 (539)

(34,426)

(Tn Receivership) ( #% %% )

Six Months ended
31 December 2018
WEZZ— /)4
ToA=—HIEAMA
Number of
shares  Profit/(loss)
disposed of  on disposal
ciiE HEZ
ROEE (k)
’000 HK$’000

T T T
2,840 (84)
(84)



B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited

(9424 H) (In Receivership)

Logistic Service

The logistic service was operated by ACC Logistic
Limited. The Group acquired the logistic business in
2017.

Since 2018, the lack of inventory warehouse led to
devastating impact on logistic operations associated with
customer abandonment. The operation was ceased in
2019. As a result, no income was generated from the
logistic services for the Period (for the six months ended
31 December 2018: approximately HK$2,744,000).

In order to find a suitable solution, the Company has
sought for liquidators. On 12 August 2019, Ernst and
Yong was appointed as the liquidator to facilitate the
liquidation. The excerpts are contained under the
section headed “Liquidation of Power Elite Holdings
Limited (“Power Elite”)” on pages 66 to 70 of this
report.

Food and Beverage Trading

The food and beverage trading was operated by Volk
Favor Food Group Limited. The Group acquired the
operation in 2017.

The operations were ceased in 2018 due to the
unfavorable economic condition in the People’s
Republic of China (the “PRC”). Since then, no revenue
was recorded from the food and beverage trading for
the Period (for the six months ended 31 December
2018: Nil).

W Al 55

W it A B i e R 2 8 ) A BR 4 ] AL
B AEER ZF - LA BUE Y R 3
B e

H & — VR b fr B8 BE R
WA B R i R R IR
B BN E UL - B
A 301 [H] 4 it R 5 S 0 AR A (B —
F—NET+ZA=Z+T—HIEAMA :
#12,744,000%7T) ©

HIRBN GBI TR AAFC S
RIEWAN i = F—ENATH
GKMETAT B E BN > IR S A - il
Bk H B A i 66 E 70 [Power
Elite Holdings Limited ([ Power
Elite ]) /58 | —ffi -

£ KK 5
b A B 5 R

H R
PR m) B84 o AL EIR —F — L AR L
Jl a5 o

F A A N B A (T e B ) 8 iR
DARF] » 5% 7 —F— )\AFEZE - It
1% > A A T & 5 Mk G - ) I B AR
s (B2 —F— /) 4F+_H=+—H
1S A - o)



Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2

Save as disclosed in the Company’s announcement
dated 7 July 2017, the Group completed the acquisition
of 100% equity interest in Volk Favor Group for a cash
consideration of HK$1.0 million (the “Cash
Consideration”) and an issuance of promissory note of
HK$19.0 million (the “PN”). In 2018, the Group has
settled approximately HK$15.2 million of Volk Favor’s
PN as to HK$4.5 million in cash and approximately
HK $10.7 million by way of assignment of loan
receivables (the “Settlements”). According to the sale
and purchase agreement, if the actual audited
consolidated net profit after tax of the Volk Favor for
the period within 12 months from the completion date
was less than the Profit Guarantee, Cosmic Lane
Limited (the “Vendor”) shall compensate the Company
with an amount in respect of the shortfall calculated
according to the formula. As Volk Favor failed to meet
the profit guarantee, the Vendor shall compensate the
Company with a total amount of HK$16.2 million (the
“Shortfall”) which represents the sum of Cash
Consideration and the Settlements.

In respect of the profit guarantee and the Shortfall, the
Company has decided to engage an independent third
party to recover the amount of profit guarantee and
shortfall from the vendor.

Last year, the Company has sought for liquidators. On
12 August 2019, Ernst and Yong was appointed as the
liquidator to facilitate the liquidation. The excerpts are
contained under the section headed “Liquidation of
Power Elite Holdings Limited (“Power Elite”)” on
pages 66 to 70 of this report.

(Tn Receivership) ( #% %% )

BAANRHEA - F—LHFEELHLH
2N BT B R AN AR 2 5E R LA
48 1,000,000% 50 ([ BHA&RE )
K B 4719,000,00095 70 A& o 22 98 (T &
AF SR 8% 1) T e B B AE B 22 100% B HE
Phojit = F— 4> REBOLHRE
B & AP ZE O 4915,200,000% G
4,500,000% T DA Bl & & B A
10,700,000%5 7T 375 48 14 58 1 o 6 3K M
BEE (TSR] - WEEE >
BHA ST AL H R 1218 A M &
%48 3 A TR BLAR AR D i s A
f# > Cosmic Lane Limited([ &5 |)ZH
[ AR N ) 4 0 i RN SURT B 0 A B B
B IR o R RS BB R A E B U R
o B 5 ZH I A S A R A KIE
16,200,000%5 7T ([ S8 1) > BI 3 4
Bl % 55 45 S W AR o

T A PR S BRI E > AN ] B R
T 22 W — 24 0 ST 5 = 7 AR O i el s
A3 PR R T % R o

K AANFACFRGEBN R F
—LFENH+ H o BKIERAT AT
BN > DA BT B o 48 8% 51 A A i i
%662 70H [Power Elite Holdings
Limited ([ Power Elite J) % | — i -



B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited

(9424 H) (In Receivership)

Property Investment

The investment property in Beijing (“Beijing
Property”) was acquired on 18 January 2018. Last
year, the Company suspected that the Beijing Property
has been occupied by unknown occupant without the
authorisation of the Group. A legal opinion was
obtained in respect of the right to use the Beijing
Property. No revenue was recorded for the Period (for
the six months ended 31 December 2018: Nil).

For the investment property in Hainan (“Hainan
Property”), the property was acquired on 14
September 2016. Since then, the property developer
was not able to provide the property right certificate to
the Group. Last year, the Company has sought for a
legal opinion in respect of the legal title of the Hainan
Property.

Due to the abovementioned deficiency, the Company
has sought for liquidators. On 12 August 2019, Ernst &
Young was appointed as the liquidator to facilitate the
liquidation. The excerpts are contained under the
section headed “Liquidation of Power Elite Holdings
Limited (“Power Elite”)” on pages 66 to 70 of this
report.

Health Care Services

The operation of healthcare services, which mainly
includes hot stone spa and health related services, has
been commenced in February 2015 under Sharp
Elegant Limited (“Sharp Elegant”). Since the
commencement, a huge amount (approximately
HK$80.6 million) was invested in hot stone spa
business.

LI X3

R EYETREHED N _-F
— J\AE— H /U H W - 24F > AN H
AL ) 2 — 2 R AL N R &R
AL B R RET AL A - Bt sy SE Al
FHRE A 5 A A T o A ) ] S 0 8% A5
i (#BE - F—NAF+_H=1+—H
1B A - %) -

P EYE(TWwmE]) s -
ZWER —F—RESLA I H L
il o BLAR > W) 356 B 3% 7 R B 1) A 4 42
s ERERE - K4 AR FCiEEY
SEMEE AR RIERE R -

B bt sk b AN R E SR IERA
AZE-NENA R ZREE
P2 BN DA ST B8 o 4 85 3 iR
A & 667270 [Power Elite
Holdings Limited ([ Power Elite]) i
g ] —Hi o

P i il 5

PR AR5 (A0 45 1 B % fidt e AH
Mk %) 7 = F — T4 = H B Sharp
Elegant Limited ([ Sharp Elegant]) [
IR AR - BB - O ) MR E B
AJRER & 4 (4780,600,000%5 7T ) ©
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Considering that the hot stone spa business was
stagnant while huge amount of capital had been
invested, the Company conducted a comprehensive
provision in 2018 and 2019 and concluded that Sharp
Elegant had been mismanaged by the former directors
and/or management team (including Ms. Su Ying-Hsi
(previous name: Ms. Su Tsu Hsien)). No revenue was
generated from the hot stone spa business for the
Period (for six months ended 31 December 2018:
approximately HK$287,000).

Therefore, the Company has engaged Ernst & Young as
the liquidator to voluntarily wind up Sharp Elegant, so
as to investigate the huge amount of capital investment,
transactions and to recoup its losses as much as
possible from all parties related to Sharp Elegant last
year. The excerpts are contained under the section
headed “Liquidation of Power Elite Holdings Limited
(“Power Elite”)” on pages 66 to 70 of this report.

Shareholders of the Company and potential investors
are recommended to read this report in conjunction
with the annual report for the year ended 30 June 2019
(“2019 Annual Report”), annual report for the year
ended 30 June 2018 (“2018 Annual Report”) and the
Company’s announcement dated 5 October 2019.

(Tn Receivership) ( #% %% )

BN EREEGIFWRHCRARKE
& ARFR ZF - NELR T
AEHEAT A TH A - I 58 S5 Sharp Elegant
WA # 95 S s B X (6 46 Su
Ying-HsiZ +: (Jfi 44 © Su Tsu HsienX
) BN o A ] A R 2
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=t —HIEARMH : %287,000% 7T) -
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B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited

(9424 H) (In Receivership)

Liquidation of Power Elite Holdings Limited (“Power
Elite”)

Reference is made to the announcement of the
Company dated 12 August 2019, Power Elite Group has
been placed into voluntary liquidation. Capitalised
terms used herein shall have the same meanings as
defined in the announcement unless the context
requires otherwise.

The Board has reviewed the operations of the Group
and resolved to voluntarily wind up Power Elite Group.
Power Elite Group is a group of subsidiaries with
disappointing financial performance. In order to reduce
the Company’s exposures over the matters relating to
Power Elite Group, the Directors consider that it is in
the best interests of the Company and the Shareholders
to engage professionals with relevant experience to be
the joint and several liquidators of Power Elite Group
for liquidating and recovering the value of Power Elite
Group, and making further review for the company
records including the previous transactions of Power
Elite Group. Following the commencement of the
voluntary liquidation during the Period, Power Elite
Group has ceased to be a subsidiary of the Company
and its results and net assets no longer had been
consolidated for the Group for the Period.

The following six subsidiaries of the Power Elite
Group were put into liquidation for the purposes of
asset recoveries and winding up. Ernst & Young
Transactions Limited was appointed as the liquidators
of the following subsidiaries:

Power Elite Holdings Limited ([ Power
Elite | ) 7% %

g A\ H A A —F — LA \H
+ " HZ A4 > Power ElitefE [H B 347
H JRE 5 8 o BROCFE S B TR Ak A B
FH B g B A% N 4 B R e B M
EREER

O ST A R AR I PR
#Power ElitedE [# H FH 15 4% - Power
ElitefE [ £ — 4H B4 55 32 BUAS (£ 1Y B I8
3] e By I AR A 7 A BPower Elite
LEEENER EFR 5 ZEAS
AH B A8 B 1 B2 N 4 {EPower Elite
SE R L] R AR AE N > D Power
Elite [ 15 A% 37 i ] FCAR (&> 3f o —
BB A AR Bk (L35 Power ElitefE [#]
M RFI2E 5 ) > A5 G A A B R
FER 25 o A 3 [ 0 B IRV A% DA 1R A%
Power Elite®E M & A 1 /3 4 22 W) 14 Bt
J& s\ AR H A K EEFEA
&R A AAREE o

Power EliteE [H /Y LT 75 [H] [t & 2 W)
AR > DAk [ R TE AR o Tk
EMBFMBARAFRCERE AT
oI R - N
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Number Subsidiaries

WY WEAE

1 Key Success Enterprise Limited
RO AR A R ]
2 Hong Kong Street Food Entrepreneurship

Foundation Limited

FEEINEAEESGARA

Principal business

ER F37}

Investment property

HEm=
Investment property

BEYE

(Tn Receivership) ( #% %% )

Liquidation
Commencement Date

i M8 BA 462 F 491

30 September 2019
SR EAASTH

30 September 2019

“EEAAZTH

3 Volk Favor Food Company Limited Food and beverage trading 30 September 2019
RERMARAR B R E 5 “E-NEAA=TH
4 ACC Logistics Limited Logistic services 29 November 2019
TR Y A PR 22 ] W s “E-NEF-AZ TR
5 Yu Man International Food Limited (“Yu Man”) Food and beverage trading 30 September 2019
BN AR (B ) B R E 5 “E-NFERAZTH
6 Sharp Elegant Limited (“Sharp Elegant”)  Health care Services 29 November 2019
Sharp Elegant Limited ([ Sharp Elegant])  fR{E#[RHE “Z-NFEH—=HAZtH

The liquidators have carried out general investigation
into the affairs of Power Elite Group. The following is
the summary of the latest status as at 20 December

2019 (the “Report Date”):

LU

TGN C ¥ Power ElitefE [H 1Y 2575 4
fTeEmEAE - BE _FT—NLE+T_H
T H (TS B ) W O BR M 2

Key Success Enterprise Limited (“Key Success”)
Key Success owns a property in Beijing indirectly
via two PRC companies, namely GEIJIBEE BE
A RRA R CORIIBBE™) and Jb 5t R B S S 5
AR 2w\l (“db 5 %% ). The liquidators have
written to I 45 fi informing them of the appointment
of the liquidators of Key Success and requesting
information on JL 3L 4#ff. The liquidators have also
engaged a Beijing law firm to obtain information
from JLE 45 and to demand JtE4#f to do so
by 13 December 2019. As at the Report Date, the
liquidators have not received any reply from it
¥¢ f@. Further actions will be taken by the
liquidators.

FLIE A R rl (REEE )

L 75 e T ]+ B2 ) CRPER IR
W {5 B & wl A R w3 IR
W 1) B b st s i U B 5 2 A IR
Al (T AERCR 1)) 2 A A —
S/ E SR INSESEE ST
WA HZAT RO R N - 02K
AUHURE ff P AL EORL o TR AR E &
W b ot — ] 5 T > DA b
R A 8 TR ST SR AL R A
“E-NUFET AT = AR
R BERE B B AR
W B AL R A AR 25 o TR
PR BUE — 24T H) -
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The lawyers of the liquidators have conducted site
visit at the registered office of JULEU4Fff and it
appears that it is an address of a service company.
The lawyers of the liquidator have also conducted
searches with the relevant government departments
and been advised that the Beijing property is still
under the name of JLHU4Fff. The liquidator is
liaising with the lawyers regarding the necessary
action to prevent any unauthorised transfer of
shares in JU 5L 4## i or the Beijing property.

Hong Kong Street Food Entrepreneurship
Foundation Limited (“H K Street Food”)

EHOE T RACEHGRINARA A CHEKE R
YI”), a direct subsidiary of H K Street Food, owns
a property at Hainan Province. The liquidators
have interviewed the legal representative of #5fK
# B EYI and have taken possession of the keys of
the Hainan property.

The liquidators will take further action on the
preservation, valuation and sale of the Hainan

property.

Volk Favor Food Company Limited (“Volk Favor”)
According to an agreement for sale and purchase
of 100% issued shares of Volk Favor dated 7 July
2017 (the “Agreement”), Cosmic Lane Limited,
the vendor, guaranteed to the Company that the
total audited consolidated net profit after tax of
Volk Favor Food Group Limited, Volk Favor, Volk
Favor Food (Chongqing) Company Limited, 3|
HHEEMEBEARAR and WIIRBREBARA
A (collectively, the “Volk Favor Group”) for the
period within 12 months from the date of the
Agreement shall not be less than HKS$3,000,000
and Cosmic Lane Limited shall compensate to the
Company for the shortfall. However, the total
audited consolidated net profit after tax of the Volk
Favor Group failed to reach HK$3,000,000.
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Based on the available books and records and the
Agreement, a sum of HK$19,180,645 is due from
Cosmic Lane Limited to the Company.
Accordingly, the liquidators sent demand letters to
Cosmic Lane Limited on 18 November 2019 and
11 December 2019. As at the Report Date, no reply
has been received.

4.  ACC Logistics Limited (“ACC Logistics”)

The liquidators have engaged a Hong Kong law
firm to obtain information and recover assets from
a former sole director of ACC Logistics (the
“Former Director”).

The liquidators have recovered a truck registered
under ACC Logistics which was in the possession
of the Former Director. A valuer had been
appointed by the liquidators to estimate the forced
liquidation value of the truck with an estimated
recoverable amount of HK$220,000. The truck was
then sold by public tender at the highest offer of
HK$270,666. After settlement of the outstanding
amount pursuant to a hire purchase agreement and
the relevant realisation costs, the liquidators
estimated the net realisation amount will be
HK$60,000.

As at the Report Date, no particular update on Yu Man
and Sharp Elegant was available from the liquidators.

Investigations

The liquidators have recovered the books and records
from Power Elite Group.

The liquidators have also written to the auditors of
ACC Logistics demanding any books and records in
their possession and are waiting for their reply.

The investigation into the affairs of the Power Elite
Group are continuing.
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Reference is made to the announcement dated 12
February 2020 in relation to a liquidated subsidiary.
The Company has been informed the latest status of the
liquidated subsidiary which owns the Beijing property.
The Company is yet to receive any investigation report
from the liquidators. Further announcement(s) will be
made by the Company as and when appropriate if there
is any material progress including frauds and
misconduct, regarding the Voluntary Winding-Up, and
take further criminal, disciplinary or civil action as
appropriate. Capitalised terms used herein shall have
the same meanings as defined in the announcement
unless the context requires otherwise.
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Commencement of Delisting Procedures

Reference is made to the Company’s announcements
dated 28 June 2019, 10 July 2019, 3 October 2019, 11
October 2019, 18 October 2019, 31 October 2019, 7
November 2019 and 10 January 2020 (the
“Announcements”) in relation to, among others, the
suspension in trading in the shares of the Company (the
“Shares”) on Stock Exchange since 6 June 2019 and
the update on the listing status of the Company. Terms
defined in the Announcements shall have the same
meaning herein unless otherwise defined or the context
otherwise required.

On 28 June 2019, the Company has received a letter
from the Stock Exchange, which served as a notice
pursuant to Rule 9.15 of the GEM Listing Rules. The
Stock Exchange has decided to suspend trading of the
Company’s shares under Rule 9.04 of the GEM Listing
Rules and proceed with the cancellation of the
Company’s listing under Rule 9.14 of the GEM Listing
Rules (the “Decision”). The Stock Exchange requires
the Company to re-comply with Rule 17.26 of the
GEM Listing Rules. If the Company fails to do so by
the expiry of the twelve-month period, the Stock
Exchange will proceed with cancellation of the
Company’s listing.

On 10 July 2019, the Company filed an application for
a review by the GEM Listing Committee in relation to
the Decision (the “Review”).

The GEM Review Hearing was heard on 2 October
2019 by the Committee to review the Decision.
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On 3 October 2019, the Company received a letter
from the Stock Exchange, in which the Stock Exchange
sets out the following resumption guidance (the
“Resumption Guidance”) for the Company: (a) to
publish the inside information announcement in
relation to the possible subscription of the Company’s
new shares; (b) to publish all outstanding financial
results required under the GEM Listing Rules and
address any audit modifications; and (c) to announce
all material information for the Company’s
shareholders and investors to appraise its position. For
this purpose, the Company has the primary
responsibility to devise its action plan for resumption.
In addition, under Rule 9.14(A)(1) of the GEM Listing
Rules, the Stock Exchange may cancel the listing of
any securities that have been suspended from trading
for a continuous period of twelve-months. For the
Company, the twelve-month period will be expired on 5
June 2020.

On 11 October 2019, the first quarterly update was
published in relation to the resumption. The Company
is taking appropriate steps to fulfil the Resumption
Guidance and will keep the shareholders of the
Company and the public on update, among others the
progress as and when necessary.

On 18 October 2019, the Company received a decision
letter from the Stock Exchange which mentioned, inter
alia, that after considering all the submissions (both
written and oral) made by the Company and the Listing
Department, the Committee was of the view that the
Company has failed to maintain a sufficient level of
operations or have tangible assets of sufficient value
and/or intangible assets for which a sufficient potential
value can be demonstrated under Rule 17.26 of the
GEM Listing Rules to warrant the continued listing of
the Shares and the Committee therefore decided to
uphold the Listing Department’s Decision.
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A Subscription Agreement was entered by the Company
and Subscriber on 5 June 2019 (after trading hours) to
which the Company has conditionally agreed to issue,
and the Subscriber has conditionally agreed to
subscribe for 766,827,394 new shares in the Company
for an aggregate subscription price of HK$19,170,684.85
(the “Subscription Agreement”). The Subscriber has
confirmed that immediately before entering into the
Subscription Agreement, it and its beneficial owners
are third parties independent of the Company and its
connected persons. The Company announced on 18
October 2019, that the Company has been unable to
obtain all the necessary approvals as per the conditions
precedent as at Long Stop Date. Therefore, the
Subscription Agreement has lapsed and the parties shall
have no further obligation to each other in accordance
with the terms of the Subscription Agreement.

On 31 October 2019, after considering legal and
professional advice, the Company does not intend to
submit a request for the Decision to be referred to the
GEM Listing Review Committee of the Stock
Exchange for a further and final review pursuant to
Rule 4.06(2) of the GEM Listing Rules.

As such, the Company is required to re-comply with
the Rule 17.26 of the GEM Listing Rules, i.e. to carry
out a business with sufficient level of operations and
assets of sufficient value to support its operations to
warrant the continued listing of the Company’s Shares.

On 7 November 2019, the Company received another
letter from the Stock Exchange. The Stock Exchange
sets out additional resumption guidance, to demonstrate
the Company’s compliance with GEM Rule 17.26.
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On 10 January 2020, the second quarterly update was
published in relation to the resumption. The Company
is taking appropriate steps to fulfil the Resumption
Guidance and will keep the shareholders of the
Company and the public on update, among others the
progress as and when necessary.

As disclosed in the Announcements, the Stock
Exchange has set out the following resumption
guidance for the Company:

(a) to publish the inside information announcement in
relation to the possible subscription of the
Company’s new shares;

(b) to publish all outstanding financial results required
under the GEM Listing Rules and address any
audit modifications;

(c) to announce all material information for the
Company’s shareholders and investors to appraise
its position; and

(d) to demonstrate the Company’s compliance with
GEM Rule 17.26.

Up to the date of this report, item (a) above has been
fulfilled on 18 October 2019.

The Company is taking appropriate steps to fulfil all
the resumption conditions/guidance.

BB FE—A A DR
585 LR G o A/ 7 IE RO
0 AR 31 S 1 5 B o A
NS VTN VeSS
AT o

W% AR A A BT R - WSS 2 2 AR A
HFI LT R AR ]

(a) T EEA B AT AE A8 A AN 2> W] i 0
ZRFIHB A

(b) ¥ BGEM_E i1 3 HI A% 57 5 1) 5% Br
AR TIEE BABS 2L 45 3 i AT fuf
FREAETT 5

(c) At s B ERL > HEAC LS B R
BB E A HARDL 5 K
(d) #EHIA AR SFGEM L i K R ES

17.2644 °

WEARE HE EX@BEC R %
VI e VS e ANE R

AR 7 ) OE R O E A > DA BT A
LV



Celebrate International Holdings Limited % i 12 B¢ ( £ %) 4 BR 2

Update on the basis for disclaimer of opinion

During the Period, the Board has reviewed the basis for
disclaimer of opinion which included in the 2019
Annual Report. The followings are the revision by the
Board.

(1) Going Concern

The Board has reviewed and considered the
followings:

(i) Receivership

On 3 July 2019, the Company received a notice
from its creditor, Citizens Money Lending
Corporation Limited (“Creditor”) that events of
default have occurred under the debenture
granted by the Company to the Creditor dated
25 January 2019 (“Debenture”), and thereby the
Creditor has appointed Mr. Tang Shing Tung as
the receiver (the “Receiver”) to all of the
property and assets of the Company.

Under the terms of the Debenture, the Receiver
has power to take possession of, or collect, and
get in all or any of the Group’s property and
assets and sell or otherwise dispose of all or any
of the Group’s property and assets. The
Directors have carefully reviewed the right of
the Receiver to realise the Group’s property and
assets in assessing whether the Group is able to
continue as a going concern. And the Directors
have also considered that if the Receiver
exercise his power to realise the Group’s
property and assets, it may not be able to
continue to operate as a going concern, and
adjustments would have to be made to adjust the
carrying values of the Group’s assets to their
recoverable amounts, to provide for any further
liabilities which might arise and to reclassify
noncurrent assets and non-current liabilities as
current assets and current liabilities. As such,
the Directors have closely communicated with
the Receiver about the Group’s property and
assets, and current operations.
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(i) AN5E B 2 B 75 B R

(ii) Financial information of the Group

As at 31 December 2019, the Group recorded
an unaudited net current assets of
approximately HK$2.1 million (as at 30 June
2019: an audited net current liabilities of
approximately HKS$18.1 million).
Furthermore, the Group’s unaudited net assets
was approximately HK$61.6 million (as at 30
June 2019: the audited net assets
approximately HK$126.5 million). The
unaudited net current assets of the Group has
been improved from net current liabilities as
at 30 June 2019 to net current assets during
the Period.

During the period, the Group recorded an
unaudited net loss of approximately HK$61.7
million (for the same period in 2018: an
unaudited net loss of approximately
HK$132.1 million). The decrease in loss for
the Period was mainly attributable to decrease
in fair value loss of financial assets at fair
value through profit and loss.

(iii) Future dividends from liquidating of

subsidiaries

The Company is optimized that future
dividends from liquidating of Grand Faith and
Power Elite Group would bring in additional
funds to the Group for is working capital and
repayment of the outstanding loan amount.
During the Period, the Company received
dividends of approximately HK$20.0 million
(for the same period in 2018: approximately
HKS$5.0 million). The dividends received has
been used as working capital.
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(iv) Costs cutting

The Board has taken measures to tighten the
operating cash outflows through cutting costs
and capital expenditures, these measures
included (i) freezing headcount of the Group
by pausing recruitment of new employees and
replacement of resigned employees; (ii)
slowing down settlement of operating costs by
fully utilising the credit period granted by
service providers; and (iii) slowing down
capital expenditures.

Taking into accounts the above considerations, the
Board was of the view that the Group would be
able to continue as a going concern and it is
appropriate to prepare the 2020 unaudited
condensed consolidated financial statements for
the period based on a going-concern basis.

The condensed consolidated financial statements
do not include any adjustment relating to the
carrying amount and reclassification of assets and
liabilities that might be necessary should the
Group be unable to operate as a going concern.
The effect of these adjustments has not been
reflected in the 2020 unaudited condensed
consolidated financial statements.
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For the going concern, the Audit Committee has
reviewed the unaudited financial information for
the Period. It was noted that (i) the Group
recorded an unaudited net current assets of
approximately HK$2.1 million and an unaudited
net assets of approximately HK$61.6 million as at
31 December 2019; (ii) the Group was able to
repay the loan; (iii) future dividend distributions
from the liquidating of subsidiaries is expected;
(iv) the amount of the outstanding loan has been
significantly decreased; and (v) the Company has
taken measures to tighten the operating cash
outflows through cutting costs and capital
expenditures. Therefore, the Audit Committee was
of the view that the Group would be able to
continue as a going concern and it is appropriate to
prepare the 2020 unaudited condensed
consolidated financial statements for the six
months ended 31 December 2019 based on a
going-concern basis.

Fair value measurement of an unlisted
investment

During the Period, the Company adopted a new
HKFRS 9 which required the unlisted investment
to be valued at fair value in according to HKFRS
9. As at 31 December 2019 and 30 June 2019, the
Company has 1.48% equity interest in an unlisted
investment, Co-Lead Holdings Limited, details of
which are set out in Note 14 on pages 33 to 37 of
this report.
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An independent valuer has been engaged to
provide an appraisal of the fair value of 1.48%
business equity of the unlisted investment. The
purpose of the appraisal is to express an
independent opinion on the fair value of 1.48%
business equity of the unlisted investment from a
non-controlling perspective.

Three generally accepted valuation approaches
have been considered by the independent valuer.
Under the income approach, the discounted cash
flow method will be used. The income approach
relies on explicit forecasts with a lot of subjective
assumptions which will not be available to the
Company as the Company has an insignificant
equity interest in the unlisted investment.
Therefore, the income approach is not applied. An
adjusted net asset value method under asset-based
framework has been adopted by the independent
valuer for the valuation of the fair value of the
unlisted investment. The market approach has also
been adopted for certain assets.

The management account of the unlisted
investment is formed a major part of key inputs.
Major assumptions adopted are listed as follows:

—  There will be no major changes in the existing
political, legal, fiscal and economic
conditions in Hong Kong in which the
unlisted investment carries on its business;

—  There will be no major changes in the current
taxation law in Hong Kong, that the rates of
tax payable will remain unchanged and that
all applicable laws and regulations will be
complied with;

—  There will be no material deviation or changes
in the industry trends and market conditions
which would significantly affect the revenues,
profits and cash flows attributable to the
unlisted investment;
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Effective tax rates, exchange rates and interest
rates will not differ materially from those
presently prevailing;

The availability of finance will not be a
constraint on the forecasted growth of
operations of the unlisted investment;

The unlisted investment will successfully
maintain its competitiveness and market share
through optimizing the utilization of its
resources and expanding its marketing
network;

The unlisted investment will retain and have
competent management, key personnel and
management staff to support the on-going
operation;

There are no material unrecorded and/or
contingent liabilities in the unlisted
investment as at the Appraisal Date;

The operation of the unlisted investment will
remain materially the same;

As the repayment dates of the Loans and
Interest Payables are very closed to the
Appraisal Date, the book values are assumed
to be their respective fair values; and

With limited access to information, the book
values of other receivables, accrued expenses,
deposit received and other payables are
assumed to be their respective fair values.
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The Company has 1.48% equity interest in the
unlisted investment from a non-controlling
perspective.

The Company has performed detailed financial
review of the unlisted investment for the six
months ended 31 December 2019 and has also
assessed the recoverable amount by way of making
enquiry on whether any potential subscription
which may or will be offered by other third
parties. At the date of this report, the Company has
been advised no further information was available.

The Company has closely coordinated with the
management of the investee company in order to
safeguard the assets of the Group.

The independent professional valuer has performed
a valuation on the unlisted investment under the
requirements of the Hong Kong Financial
Reporting Standards and recognised a fair value
change to the Group’s consolidated financial
statements for the six months ended 31 December
2019 accordingly.

The Group recognized a fair value gain of
approximately HK$375,000 in other comprehensive
income related to an unlisted investment which
classified as financial assets at FVTOCI held as at 31
December 2019 (As at 30 June 2019: HK$2,292,000).
Although the valuation report and the unaudited fair
value adjustment have not been reviewed by the auditor
of the Company, the Company considered that it is
more appropriate to adjust the carry value of such
unlisted investment based on the valuation report as at
31 December 2019. The Company also considered that
the carrying value of the unlisted investment as at 30
June 2019 approximates its fair value.
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&)

In respect of the fair value measurement of an
unlisted investment, the Audit Committee has
reviewed the fair value based on the valuation
report which prepared by an independent valuer as
at 31 December 2019 and also reviewed the
unaudited fair value adjustment with the
management of the Company. The valuation report
and the unaudited fair value adjustment have been
reviewed by the auditor of the Company and the
Audit Committee agreed with the management of
the Company that it is more appropriate to adjust
the carry value of such unlisted investment based
on the valuation report as at 31 December 2019.

Unauthorised occupation of an investment
property

The Company has been noted that the liquidator
has taken proper procedures with legal advise for
the purpose of asset recoveries. As Key Success
has been placed into liquidation, Key Success was
ceased to be the subsidiary of the Group. The
excepts are contained under the section head
“Liquidation of Power Elite Holdings Limited
(“Power Elite”)” on pages 66 to 70 of this report.

In respect of the unauthorised occupation of an
investment property, the Audit Committee has been
updated by the management of the Company and
noted that the liquidator has taken proper
procedures with legal advice for the purpose of
asset recoveries. The Audit Committee has also
been noted that the subsidiary, which has been
placed into liquidation, was no longer be the
subsidiary of the Company as at 31 December
2019.
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For the Period, during the course of annual audit
of the Company’s financial information for the
year ended 30 June 2019, a number of Audit
Committee’s meetings were held by the Audit
Committee together with the auditors and the
management of the Company in respect of audit
matters, including but not limited to (i) going
concern; (ii) fair value measurement of an unlisted
investment; and (iii) unauthorised occupation of an
investment property.

Further update in respect of Grand Faith and
Power Elite Group have been provided to the
Audit Committee. The Audit Committee has
reviewed and discussed the major contents of the
update together with the management of the
Company.

Prospects

Since last year, the Group experienced unprecedented
changes which are materially affecting the operations
of the Group. The present situation of the Company is
depicted by the delisting decision and the shareholders’
dispute in between Niemarket Investment Ltd and the
purported receiver. Shareholders and potential investors
of the Company are advised to exercise caution with
dealing in the shares of the Company and to obtain
latest information from the websites of the Company
and the GEM of the Stock Exchange.

Facing the harsh environment, the Group will keep
moving forward with caution.

FINANCIAL REVIEW
Turnover and revenue

Turnover increased by approximately HK$84.1 million
or 4.2 times from approximately HK$19.9 million for
the six months ended 31 December 2018 to
approximately HK$104.0 million for the Period.
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Revenue decreased by approximately HK$17.3 million
or 91.1% from approximately HK$19.0 million for the
six months ended 31 December 2018 to approximately
HK$1.7 million for the Period. During the Period, the
operations of food and beverage trading, property
investment, logistic services and health care services
were ceased, and thus no revenue was recorded. The
remaining operations of the Group are money lending
business and securities investment and trading. During
the period, the Group recorded a revenue of
approximately HK$1.7 million in which approximately
HK$0.8 million was attributable to money lending
business and the remaining of approximately HK$0.9
million was attributable to dividend income from
securities investment and trading business.

Cost of Sales

As a result of cessation of operations over food and
beverage trading, property investment, logistic services
and health care services, zero cost of sales and services
was recorded during the Period. Therefore, cost of sales
decreased by approximately HK$6.5 million or 100%
from approximately HK$6.5 million for the six months
ended 31 December 2018 to zero for the Period.

Gross Profit

During the Period, gross profit decreased by
approximately HK$10.7 million or 86.3% from
approximately HK$12.4 million for the six months
ended 31 December 2018 to approximately HK$1.7
million for the Period. The significant decrease was
attributable to cessation of operations over food and
beverage trading, property investment, logistic services
and health care services.
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Other Income

During the Period, other income increased by
approximately HK$13.6 million or 2.1 times from
approximately HK$6.5 million for the six months
ended 31 December 2018 to approximately HK$20.1
million for the Period. The significant increase was
mainly attributable to distributions from the client’s
liquidation account, which is managed by the
liquidator, in respect of the liquidation of Grand Faith.
The distributions for the Period was HK$20.0 million
(for the six months ended 31 December 2018: HK$5.0
million). The distributions have been used as working
capital of the Group.

Administrative Expenses

Administrative expenses mainly consist of staff costs
and Director’s remuneration, depreciation, operating
lease rentals for office, legal and professional fees.

During the Period, administrative expenses increased
by approximately HK$4.1 million or 37.6% from
approximately HK$10.9 million for the six months
ended 31 December 2018 to approximately HK$15.0
million for the Period. It was mainly attributable to (i)
legal and professional fee increased by approximately
HKS$2.8 million or 3.5 times from approximately
HKS$0.8 million for the six months ended 31 December
2018 to approximately HK$3.6 million for the Period,
the increase in legal and professional was mainly
attributable to liquidation of subsidiaries and delisting
procedures; and (ii) operating lease rentals for office
increased by approximately HK$1.4 million or 1.1
times from approximately HK$1.3 million for the six
months ended 31 December 2019 to approximately
HK$2.7 million during the Period as a result of
relocation of principal place of business of the
Company and its subsidiaries.

The Group will continue to adopt the stringent cost
controls in the forthcoming periods.
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Other Operating Expenses

Other operating expenses decreased by approximately
HK$75.2 million or 54.1% from approximately
HK$139.0 million for the six months ended 31
December 2018 to approximately HK$63.8 million for
the Period.

It was mainly attributable to the Group’s financial
assets at FVTPL which decreased by approximately
HK$95.0 million or 84.4% from approximately
HK$112.6 million for the six months ended 31
December 2018 to approximately HK$17.6 million for
the Period, as a result, the change in fair value loss of
financial assets at fair value through profit or loss
decreased by approximately HK$110.0 million or
98.2% from approximately HK$112.0 million for the
six months ended 31 December 2018 to approximately
HK$2.0 million for the Period.

On the other hand, the Group’s loss on disposal of
FVTPL increased by approximately HK$34.3 million
from approximately HK$0.1 million for the six months
ended 31 December 2018 to approximately HK$34.4
million for the Period.

During the Period, Power Elite has been placed into the
liquidation, as a result the Group recorded a loss on
loss of control of liquidating subsidiaries amounted to
approximately HK$27.2 million. For the same period
last year, Grand Faith was placed into the liquidation a
and the loss on loss of control of liquidating a
subsidiary amounted to approximately HK$12.4
million.

Finance Costs

During the Period, finance costs increased by
approximately HKS$3.3 million or 2.5 times from
approximately HK$1.3 million for the six months
ended 31 December 2018 to approximately HK$4.6
million for the Period. It was mainly attributable to
interest on margin financing and interest on revolving
loan during the Period.
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Share of Loss of an Associate

For the six months ended 31 December 2019 and 31
December 2018, no share of loss of an associated was
incurred. The investment in an associate was fully
impaired during the year ended 30 June 2018. The
Group has 49% interest in Baron’s School of Music
Limited (“Baron”), which was acquired in August
2012. Baron was founded and is currently operated by a
famous producer in Hong Kong, Mr. Ng Lok Shing,
Ronald. It is principally engaged in providing high
quality programmes and courses in both classical and
contemporary music.

During the Period, the Power Elite has been placed into
the liquidation. As Baron was under the Power Elite,
therefore, Baron was then also placed into the
liquidation. Up to date of this report, there was no
update from the liquidator.

Loss for the Period

Loss for the Period decreased by approximately
HK$70.4 million or 53.3% from approximately
HKS$132.1 million for the six months ended 31
December 2018 to approximately HK$61.7 million for
the Period. It was mainly attributable to significantly
decrease in fair value loss of financial assets at fair
value through profit or loss during the Period.

Liquidity and Financial Resources

As at 31 December 2019, the Group held total assets of
approximately HK$105.2 million (As at 30 June 2019:
approximately HK$281.0 million), including cash and
bank balances of approximately HK$11.8 million (As
at 30 June 2019: approximately HK$9.9 million).
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The Company has a revolving loan facility of
HK$100.0 million which has been secured by
debentures. Debentures were issued by the Company
and Long Peace Group limited (a wholly-owned
subsidiary of the Company). As at 31 December 2019,
approximately HK$28.5 million has been utilised (As
at 30 June 2019: HK$100 million). The Company was
able to reduce the utilised amount by its working
capital during the Period. The revolving loan facility
carried floating interest rates as quoted by the Hong
Kong and Shanghai Banking Corporation Limited from
time to time plus two and three-quarter percent per
annum. Interest is payable on a monthly basis in
arrears. In addition, the Company shall pay a
commitment fee on the undrawn portion of the facility
from time to time during the available period at the rate
of 0.25% per annum and such commitment fee shall be
payable on the last day of every 6 months in arrears
commencing from the date of the facility. The facility
is intended for working capital of the Group.

As at 31 December 2019, the Group has a margin
facility which provided by a broker firm, and the
margin facility was approximately HK$12.3 million
(As at 30 June 2019: approximately HK$38.5 million)
in which approximately HK$4.8 million (As at 30 June
2019: HK$30.1 million) has been utilised. The margin
facility has been secured by the financial assets at fair
value through profit and loss with a total market value
of approximately HK$17.6 million (As at 30 June
2019: HK$112.6 million). It carried a floating interest
rate of 12.0% to 12.5% per annum during the Period
(for the year ended 30 June 2019: 12.5% per annum).

As at 31 December 2019, the Group’s current ratio
(current assets/current liabilities) was 1.0 (As at 30
June 2019: 0.9). As at 31 December 2019, the Group’s
gearing ratio, calculated on the basis of the Group’s
interest-bearing borrowing divided by the equity
attributable to owners of the Company, was 5.9 (As at
30 June 2019: 185.6%). The Board will closely monitor
the status.
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Contingent Liabilities

As at 31 December 2019 and 30 June 2019, the Group
had no contingent liabilities.

Exposure to fluctuations in exchange rates and
related hedges

The Group’s exposure to foreign currencies is limited
to its business operations in the PRC. As the Group’s
business operations in the PRC are not material to the
Group, the Group had neither foreign currency hedging
activities nor any financial instruments for hedging
purposes in the six months ended 31 December 2019
(for the six months ended 31 December 2018: Nil).

Charge on Group Assets

As at 31 December 2019 and 30 June 2019, the
Company and its wholly-owned subsidiary, Long Peace
Group Limited, have been secured by debentures issued
by them and pledged with all assets and property for
the revolving loan facility of HK$100 million provided
by a creditor.

Capital Structure

As at 31 December 2019, the total number of issued
shares of the Company was 1,533,654,788 ordinary shares
of HK$0.0001 each (30 June 2019: 1,533,654,788
ordinary shares of HK$0.0001 each).

Material Acquisition and Disposal

Save as disclosed elsewhere in this report, there was no
material acquisition or disposal of subsidiaries and
associated companies by the Group for the six months
ended 31 December 2019.
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SIGNIFICANT INVESTMENTS LN 3 <4
As at 31 December 2019, the Group also had W _F—JLFE+H=1+—H &4
significant investments in the following: BINA T EARKRE -
Percentage of shareholding Investment cost (note)
31 December 30 June 31 December 30 June
2019 2019 2019 2019
Note % % (HK$°000) (HK$’000)
Teb o it BB A (W)
“ENE CEWE ZEUE CER0E
Name of investee Fi B A v 4 1 Wit +SA= R ARETR +ZAEFH AZETH
% % (Ti#t) (T#t)
Financial assets at FVTOCI A HEAE M2 E
WaAez REE
Co-Lead Holdings Limited Co-Lead Holdings Limited 1 1477 1477 42,525 44,817
Financial assets at FVTPL HAFEAER AR %
Planetree International Development il B[ 58 JE A /A 7
Limited 2 0.171 0.115 2,510 1,848
CMBC Capital Holdings Limited RBEAERARAT 3 0.189 - 14,400 -
China Dili Group o A 4 0.015 0.015 2,054 1,940
HSBC Holdings ple T A AR - 0.001 - 13,000
Oshidori International Holdings Limited  BUEEREFE A R/ 7 - 0.492 - 25,003
Tai United Holdings Limited KRR R A - 0.981 - 12,347
eForce Holdings Limited ERERARA - 0.498 - 10,687
Grand Baoxin Auto Group Limited REEFREERARAT - 0.305 - 26,629

Note: Investment cost represents average acquisition costs for the  Fff5F : & AT E b 17 75 57 B ik 1 LA -

listed securities. Some of the investments in the listed A LT RE S5 2 A 5 AR A A DL AR
securities were made by the Group in prior years. For those AR BEAE M o R DAFE AR BE R 1T R A AE
part of investments in listed securities which were made in Z R E W E o A B E A AT
prior years, they were subject to fair value adjustments and (B0 3 B 51 2L 5 A B 4 8 2 B BT OR A
gain/(loss) on change in fair value were recognised at the RATHEED Z ks, (EiH) - L
financial year end of the respective years. The gain/(loss) on FEEE - F—FET AT —H K
change in fair value of the listed securities for the period/year SE—NEANHAZFHIEEIMEE
ended 31 December 2019 and 30 June 2019 excluded those NPE BB 2 Was iR A A L

amounts being recognised in prior years. A O MR SR
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(Tn Receivership) ( #% %% )

Fair value Net gain or (loss)
31 December 30 June 31 December 30 June
2019 2019 2019 2019
Note  (HK$’000) (HK$’000) (HK$’000) (HK$’000)
WFHH W O 4R )
CEOME OZERAE ZFUE CEO0E
Name of investee Fr & A 4 Wt +ZA=—H AMZEHHE FZREFH e
(Fi#t) (T (Ti#t) (Fi#)
Financial assets at FVTOCI A AR 2 E
WAz slEE
Co-Lead Holdings Limited Co-Lead Holdings Limited 1 42,900 42,525 375 (2,292)
Financial assets at FVTPL AR R A £
Planetree International Development {4l B P 3% R A1 R /A
Limited 2 2,026 1,760 (484) (88)
CMBC Capital Holdings Limited RIERERARAT 3 12,870 - (1,530) -
China Dili Group GG 4 2,114 2,054 60 114
HSBC Holdings ple LA A - 12,961 (910) (39)
Oshidori International Holdings Limited A EREFE IRt A FR/A - 28,036 (5,584) 3,033
Tai United Holdings Limited KA R T - 11,326 (1,702) (1,021)
eForce Holdings Limited BRERARAH - 9,191 (107) (1,496)
Grand Baoxin Auto Group Limited BRI AR A - 27,901 (12,809) 1072
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Name of investee

Financial assets at FVTOCI
Co-Lead Holdings Limited
Financial assets at FVTPL

Planetree International Development
Limited

CMBC Capital Holdings Limited

China Dili Group

HSBC Holdings ple

Oshidori International Holdings Limited

Tai United Holdings Limited

eForce Holdings Limited

Grand Baoxin Auto Group Limited

BB A il 4 1

A TEAR2E
W AR EREE
Co-Lead Holdings Limited

HAFEARRAKZ
EHEE
HAR BB A R v

REEAERARAA
HE
ESERARAT
BB RA R AR
KMERARAH
EMERAERAH

RIES (R BARR

Approximate% to
the Group’s total assets

31 December 30 June

2019 2019

Note % %
1 7 4 A R WA B

“EnE CERLE

Wit +ZA= R ~A=HH

% %

1 40.77 15.13

2 1.93 0.63

3 12.23 -

4 201 0.73

- 461

- 9.97

- 403

- 327

- 9.92

Dividend received

For the six
months ended For the year
31 December  ended 30 June
2019 2019
(HK$’000) (HK$’000)

W19

L &ZE
“EnE ZERLE
IS Y BT
EARA IR
(Fi#t) (Fi#)
156 -
kAl 204

14290
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Financial assets at fair value through other
comprehensive income (“FA at FVTOCI”)

Co-Lead Holdings Limited (“Co-Lead”)

Co-Lead is principally engaged in securities
trading and investment holding businesses. Its
investment portfolio consists of listed and unlisted
securities.

The Board is of the view that investment in Co-
Lead would enable the Group to invest in different
sectors and diversify the market coverage and risk
exposure of the Group. The Board is optimistic to
the future returns for the investment in Co-Lead.

Financial assets at fair value through profit or loss
(“FA at FVTPL”)

2.

Planetree International Development Limited
(“Planetree”) (Stock Code: 613)

Planetree is principally engaged in treasury
management, property leasing and property
investment.

Planetree will keep a close watch on market
changes and make appropriate strategic
adjustments to their assets portfolio with business
diversification in order to maximize the returns to
shareholders of Planetree. Planetree is keeping its
current business strategy plan for identifying high
yield investments and at the same time evaluating
and balancing the risk and return for each potential
investment.

Planetree also completed the acquisition of a
licensed corporation which enhance its own
treasury management activities and proprietary
trading of securities investments as well as to
expand the its loan financing (inclusive of margin
loan financing) business.

(Tn Receivership) ( #% %% )

2 2 (L 48 Ltk 2 i Wi 2 A\ MR 2 <6 il
B ([ 35 0 1 18 £ 3t 2 i i 4 A\ MR
Z el

1.

Co-Lead Holdings Limited ([ Co-
Lead /)

Co-Lead FEEFHEHHE LIKE
Ve ERS - Kt EH AT Bl &
FLHaES-

FERERLE  WECo-Lead¥ A B
AEEPLERFITE S WA AREH
() 1T 35 7 25 i B KR R 2 oAb o
H e B E Co-Lead ) R 3 1] ) £

o PR R E 18 AR 2 4 il ([ 9%
AFERES AR SREE])

2.

FE A1 [ 55 35 J A R 2 A ([ 4% fid )
(R C9E - 613)

FEAR = 2 B I - ST
UE/ESS &

HE A D Bl T T S S AL I
FE AL R H R Y B R R > 20T
AL €5 - Lhdie K AL AR A A9 B3R [al
i o B A A 4 H B A P 3 ORIt
#) > AW iR 45 R IR REAl
Lo A 5 TE V8 A 15 B JEL Bt L% [m]
i o

HE AR R B 5 A W — [ RLIR
o CER AR L Sy A SR A B
B Mg s E A S > Wi R
B (B A £ R ) 6
B
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3. CMBC Capital Holdings Limited (“CMBC
Capital”) (Stock Code: 1141)

CMBC Capital is principally engaged in
investment and financing, securities, asset
management and corporate finance and advisory.

CMBC Capital strives to further develop its
business, it is believed that they should act
cautiously and be mindful about the risk which
they may face for the second half of the year.
Hence, they will adopt the various development
strategies including, improving the structure of the
investment and financing business, further
developing the services on sponsorship and
advisory, promoting the asset management
business through offering innovative products and
services and so on.

4. China Dili Group (“China Dili”) (Stock Code:
1387)

China Dili is principally engaged in operation of
agriculture wholesale market in the PRC.

China Dili is now expanding its business into the
retail end of the industry value chain through an
acquisition and is striving to increase the overall
efficiency and benefit of fresh distribution and
supply in China.

Save as disclosed above, the Group did not have
any significant investments as at 31 December
2019.

Employees, Remuneration policies and Share Option
Scheme

As at 31 December 2019, the Group had 19 employees
(As at 31 December 2018: 26). The aggregate staff costs
and Director’s remuneration for the six months ended 31
December 2019 amounted to approximately HK$4.1
million (for the six months ended 31 December 2018:
HK$5.6 million). The Group’s remuneration policy is
formulated on the basis of the performance and
experience of individual employee and is in line with
the market practices. The Group offers to its employees
other fringe benefits including Mandatory Provident
Fund and medical benefits. Share options may be
granted to employees based on performance evaluation
in order to provide incentives and rewards.

£ B 2% ] Celebrate International Holdings Limited

3. RMEALRA R A ([ R E

) (BGHEHE - 1141)

RREA TR EBE A -
F5 ~ B B A SR R o

REREARS I — S8 EER > M
gﬁf¢$FT¥¢ﬁéﬁ
$vxmﬁ AE i B Y R B o A

ﬁ#%&mzﬁ%%%%w@
%ﬂ%ﬁ%&@ﬁ%ﬁ%ﬁ=ﬁ—
Mk AR B R B 2E S B iR AR it
B BT E i S M S A A
FHEER o

4. o RS [ (e e s A D) (B

fk

*Iﬁﬂi%%% ety
5] ﬂlﬁ%ﬁﬁiiﬁ °

Hh Bk i A B IE 97 8 — o WS T
EHmEEEXBEEHENTE
iy > 3l 8% 7 5 v v R A M L &1
I ) 2R R 2% Bk i

1387)

B @ AEER T
—JUEFZH = — A AT A
TR -

D B ~ %7 0 B3R B S e it 1

mgy U+ H + H > A5

TR T19%E B h —F—/\4F T2 H
=+t—H:2601EH)  #HZE_FT—JLIF
T+ A=t —HI1INEA > B TRAR K
4 AAER 4 £54,100,0009 0T (8 =
SR NEFHAZF—HIEANEA
5,600,000%5 JC ) o A< 4E [H] 2 37 I 5K Y
MRAEIE B 2 ff N\ R B & &8 By il 57 > I H.

ST 18 9 B 7 o A S [ ) g B 4R AL
mﬁ%mﬂ 1 F75 B ) 1 A 4 A B R
I o il B BE T AR B 3R BT AN 4% TR
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Interim Dividend

The Board has resolved not to declare any interim
dividend for the Period (for the six months ended 31
December 2018: Nil).

OTHER INFORMATION
Appointment of a Receiver

Last year, the Company intended to enhance its money
lending business and trading in securities and
investments. By way of acquisition of a brokerage
company in the second-half of the year, the Company
was confident extend to its money lending business and
trading in securities and investments to a fully
integrated of finance service provider. On the other
hand, the Company was able to obtain a revolving loan
facility of HK$100 million for a period of eighteen
month. The revolving loan facility has been secured by
Debentures.

On 28 June 2019, the Stock Exchange of Hong Kong
Limited has decided to suspend trading in shares of the
Company under Rule 9.04 of the GEM Listing Rules
and has commenced the delisting procedures under
Rule 9.14 of the GEM Listing Rules (the “Events of
Default”). On 4 July 2019, a receiver was appointed by
the Creditor to enforce and preserve the assets charged
as Events of Default have occurred.

Reference is made to the announcement of the
Company dated 4 July 2019, the Company received a
notice from its Creditor that events of default have
occurred under the debentures, and thereby the Creditor
has appointed a Receiver to all of the property and
assets of the Company on 3 July 2019. The Receiver is
appointed by the Creditor to enforce and preserve the
assets charged under the Debenture. Capitalised terms
used herein shall have the same meanings as defined in
the announcement unless the context requires
otherwise. The receiver shall have the powers conferred
on him/she under the Debentures including but not
limited to, among others, (i) take possession of, or
collect, and get in all or any of the charged assets; and
(ii) to sell or otherwise dispose of all or any of the
charged assets.

(Tn Receivership) ( #% %% )

w1 S

R G O A E IR A B ] 22 AT A A
MRE (e —F— /FT+A=1—
HIEAEA - ) o

e fth R
EER N

FHAF s AN w0 v R SRS B R
HE MPE o BT R AR I
— [ &AL AN ] > AR F A AR AT ik
BEFHEBELFEE LEERERER2M
A CRIRB AL ER - 5 — 1 > AN
F B BA5 —TE100,000,000%% G W 115 2R
BERENE > WIBR A 1818 H - %G ER &Kk
Rl DA B A o

AT E—JUAENH T INE > FikE
B35 BT A BR A Fl R E AR PEGEM B i
FNEE 0. 04068 (5 A A B > I
E R IEGEM L i1 K6 I 259, 1416 B 1A B
FRFEF (TEAEM ) mid et @
BEM R F—IUFCHMH  EE
NZAT — H B8 N> DLsa Hil AT &R
TEAR A B B o

BARMA N T B A —Z—LF LA
P HZ N8 A\l B s HAEE A
WA TR N ELAFEM N
BHEANER ~FE—NELH =%
AN E A EREENEE N
BONFEERE N Z AT > DL AT M AR
R EREEIKHNEE - R XER
AT A8 AN > AH B B B R LA
TR EE B A R o N
HEMBR T HOE S B HE AR
A CEE R ELEE ) + (1) 3245 sl [m] B3 AT
A AR A ORI E E 5 (i) b s A
Hofth Jy X5k BT A 8T AT £ HE A 7 o
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Termination of the acquisition of Hope Capital

Reference is made to the announcement and circular of
the Company dated 29 January 2019 and 26 April 2019,
the Group entered into a sale and purchase agreement
with an independent third party to acquire 100% equity
interest in Hope Capital Limited (“Hope Capital”) ata
consideration of HK$40.7 million which is to be fully
satisfied by cash. Hope Capital and its subsidiary are
principally engaged in provision of securities brokerage
services. Capitalised terms used herein shall have the
same meanings as defined in the announcement and
circular of the Company unless the context requires
otherwise.

Reference is also made to the announcement of the
Company dated 23 August 2019, pursuant to the
Agreement, completion of the Acquisition is
conditional upon certain conditions being satisfied or
waived. As the parties to the Agreement were of the
view that those conditions in the Agreement could not
be fully satisfied on or before 31 August 2019 (which
being the long stop date for satisfaction of the
conditions as per the parties’ latest agreement) or in the
near future, it has been mutually agreed to terminate
the Agreement effective on 23 August 2019. The
Deposit previously paid pursuant to the Agreement has
been returned to the Group. Capitalised terms used
herein shall have the same meanings as defined in the
announcement unless the context requires otherwise.

Supplemental information for the financial year
ended 30 June 2018

Reference is made to the Company’s announcement
dated 3 October 2019 (the “Supplemental
Announcement”), the Company would like to provide
shareholders of the Company and potential investors
with further information for the annual results
announcement of the Group for the year ended 30 June
2018 published on 28 September 2018 and the annual
report of the Company for the year ended 30 June
2018. Unless otherwise defined, capitalised terms used
herein shall have the same meanings as defined in the
Supplemental Announcement.

Wl A 2 Ak

GARMA N T HM A - —LFE—H
T ILHEZFE—JUFEMHA N H
LN T R AN A ] B — 4 ST 5
SO RO — 4y EUE Wk > DA A
EEAMRAF ([HEES ) AI100%N%
HE > 1RAE 540,700,000 7T - 5 DL 3 4
BB AT o 7 B & 4 M B A A £
B AR R AR o R
AT 48 b > AH B B B A A AR N
AN A K R BT R E B A ]

%o

2 AR AN F H By T — LA
ANHAZ A =R2Z0 Rgae - ik
B JEJR A 7 T O e R R
& o J5 5 5E B e R % W Wk T 2 U5 R
Ty w4 bk R IR R R T — L
A =+ — B (5% 7 Bo i sk 2
AR ) B AR A8 Lk H ) B2 AT B 2T
W A TR R A% 07 B L ] B o K¢ 1R %
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The Supplemental Announcement provide further
information and analysis in relation to impairments on
(i) investment in an associate; (ii) trade and other
receivables; (iii) loan receivable; and (iv) others.

In addition, a further analysis is provided for
impairments on intangible and goodwill which arisen
from acquisitions of Volk Favor and ACC Logistic. The
Company also provide a further discussion on the
performance and prospects of the Group’s significant
investments in relation to available-for sales
investments and financial assets at fair value through
profit and loss.

Sharcholders of the Company and potential investors
are recommended to read the 2018 Annual Results
Announcement and 2018 Annual Report in conjunction
with the Supplemental Announcement.

EVENTS AFTER THE REPORTING PERIOD

The Notice of an appointment of the Purported
Receivers over certain shares of the Company

Reference is made to the announcement of the
Company dated 10 January 2020, the Company has
recently received a notice (“the Notice”) in respect of
the purported appointment of Messrs. Anson Li and
Cosimo Borrelli as joint and several receivers (“the
Purported Receivers”) over 991,689,459 shares in the
Company (“the Subject Shares™), which should have
amounted to approximately 64.66% of the Company’s
existing issued share capital. According to the
Company’s record, the Subject Shares are being owned
by a company called Nieumarkt Investments Ltd
(“Nieumarkt”).

In the Notice, the Purported Receivers refer to a Deed
of Mortgage and Assignment said to have been entered
into between Nieumarkt and Southwest Securities (HK)
Brokerage Limited (“Southwest Securities”) dated 24
November 2017 (“the Mortgage and Assignment”)
and their appointment is, according to the Notice, made
pursuant to a Deed of Appointment of Receivers dated
26 November 2019.

(Tn Receivership) ( #% %% )

T2 SR B () — TR BB A T
ZAE 5 (i) B T IR R B LAt B WA R I
(i) ME U B K 5 R (iv) H A i (2 o —
B R AT o

BEAh > I B F kA B AT A B A R
T ) AL A ) ST Y R R
ZHE— I3 AT o AR A F IR BRI A B A
A5 T B T A3 o B B R R A T A
B ARZEMEENERE L L
R i 5 B — 20 Rl o

A IR R T 4 V5
F— AR T A =B — I
A 7 2 -

Hed % IR

AR wE TR R RS A2 E
wn

GRMANFR B —E _FF—H
T HZ 4 AN wliT B — gy
(Fa@%n ) > ¥ MM ZAT Anson LiJeA:
K Cosimo Borrellift £ & A& A ]
991,689,459 % Iz 3 ([ BE A BB 4y 1) 2 3&
A AR RS N (TR EE A W
B 0 REAL AN R B B8 AT AR 2 4
64.66% ° MRABEA N 7 Z Gl bk - BRI Ay
i — ] 4 FNieumarkt Investments Ltd
(I Nieumarkt |) Z A B A o

TR > AR S NFE i Nieumarkt
LG 38 (F) S S B A EFRAF (A
BEEFDCFLHY A - F— L4
T—H V0B 2 r e A e i
5 ([ 164 B G 1) > DL SAR 95 4 0 1%
H2RITIBBEAY A . F—JUE
T—HZ T ANHZBE ANZTAEREM
fEth e
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The Company was not provided with a copy of the
Deed of Mortgage and Assignment and is not in a
position to know whether the Subject Shares were
subject matter of it.

In the subsequent enquiry by the Company, it is noted
that a writ of summons in High Court Action No. HCA
1200 of 2019 is in place in which Southwest Securities
is the Plaintiff seeking an order against, inter alia,
Nieumarkt for the repayment of the loan facilities
allegedly advanced to it.

Upon further enquiry undertaken by the Company, it is
further noted that Nieumarkt has filed a defence and
counterclaim against Southwest Securities for its claim
of outstanding loan facilities. In gist, it is denied,
among other things, by Nieumarkt that it has owed to
Southwest Securities the alleged outstanding loan
facilities and it further asserts that the alleged advance
of the loan facilities was to enable it to acquire the
controlling shares of the Company as its agent and
proxy during the general offer exercise that took place
in around December 2017 to January 2018.

The Company does not want to take position in the
dispute between Southwest Securities and Nieumarkt,
which is still a subject matter of the on-going High
Court action. Suffice it to say, if Nieumarkt is right in
that it was the agent of Southwest Securities in the
acquisition of the controlling shares during the general
offer exercise, Southwest Securities should have taken
proper steps then to comply with the statutory
requirements under the Codes on Takeovers and
Mergers and Share Buy-backs. The Company’s record
does not show that Southwest Securities was/is the
beneficial owner of the Subject Shares.

Before the resolution of the dispute between Southwest
Securities and Nieumarkt, the Company is advised by
its lawyer that it should not take action in response to
the Notice.

AN T R G B S R R SR
Rl A > Sl EL B 3 A5 28 1 RO i O 2 7
PR LRI -

AL TR 2 B BRI
SEvE B AR Z FRIRHCA 1200/2019 5 &
HPE RE R IR A RS R B (b
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& Wi — S ERT RN ®
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Liquidation of a wholly-owned subsidiary

Reference is made to the announcement of the
Company dated 16 January 2020, the Board has
reviewed the operations of True Wonder and is of the
view that it is in the best interests of the Company and
the Shareholders to wind up True Wonder and to use
the distribution from winding up for the working
capital of the Group. The Board considered that the
appointment of Ernst & Young Transactions Limited as
the liquidator will facilitate proper handling as soon as
possible and exercise professional judgment to deal
with True Wonder on an independent basis.

Following the commencement of the said voluntary
winding-up, True Wonder and its subsidiary have
ceased to be subsidiaries of the Company and
effectively has carved out from the Group. The
financial results and position of True Wonder and its
subsidiary shall be deconsolidated from those of the
Group.

The remaining principal activity of the Group has
become the investment in equity shares.

Adjournment of the 2019 AGM

Reference is made to the circular and the notice of
annual general meeting both dated 13 December 2019
and the announcements of the Company dated 10
January 2020 and 17 January 2020, after the
commencement of the 2019 annual general meeting
(the “2019 AGM”) held on 17 January 2020, the
chairman of meeting declared that the 2019 AGM be
adjourned to a time and place to be determined later
due to a dispute as to the validity of the purported
appointment of the joint and several receivers over
991,689,459 shares in the Company and the ownership
of such shares. Further details of the dispute have been
set out in the announcement of the Company dated 10
January 2020. The excerpts are contained under the
section headed “The Notice of an appointment of the
Purported Receivers over certain shares of the
Company” on pages 95 to 96 of this report.

(Tn Receivership) ( #% %% )

— i 2 RO 2 A R
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As more time is needed to further understand the nature
of the competing claims, the Board is of the view that
it is in no position at present to properly hold the 2019
AGM and allow potentially competing parties to vote
on the tabled resolutions which may adversely affect
both the proper running of the Company and the
interests of parties of the dispute. Further
announcement(s) will be made by the Company in
respect of details of the adjourned 2019 AGM and/or
any material development of the aforesaid dispute, as
and when appropriate and in accordance with the Rules
Governing the Listing of Securities on GEM and other
applicable regulatory requirements.

The Chairman of the Board of the Company was not
able to attend the 2019 AGM due to his other
engagements.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 31 December 2019, none of the Directors nor the
chief executives of the Company and their respective
associates had any interests and short positions in any
shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Cap. 571, Laws of Hong Kong) (“SFO”))
which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which they were taken or deemed to have
under such provisions of the SFO), or which were
required to be recorded in the register kept by the
Company under Section 352 of the SFO, or otherwise
required to be notified to the Company and the Stock
Exchange pursuant to the required standard of dealings
by Directors as set out in Rule 5.46 to 5.67 of the GEM
Listing Rules.
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SHARE OPTION SCHEME

The Company adopted a share option scheme on 20
November 2012 for the purpose of providing incentives
and rewards to the eligible participants including
Directors, who have contributed or may contribute to
the Group.

There was no share option granted or exercised under
the share option scheme throughout the Period. And
there was no outstanding share option as at 31
December 2019.

DIRECTOR’S RIGHTS TO PURCHASE
SHARES OR DEBENTURES

Save as disclosed in the above section headed “SHARE
OPTION SCHEME”, at no time during the Period was
the Company or any of its holding companies,
subsidiaries or fellow subsidiaries a party to any
arrangements to enable the Directors and chief
executives of the Company to acquire benefits by
means of the acquisition of shares in, or debentures of,
the Company or any body corporate, and none of the
Directors and chief executives or their spouses or
children under the age of 18, had any right to subscribe
for the securities of the Company, or had exercised any
such right during the Period.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

As at 31 December 2019, so far as is known to the
Directors and the chief executives of the Company, the
interests and short positions of the persons or
corporations in the shares or underlying shares of the
Company which have been disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of
the SFO and as recorded in the register required to be
kept by the Company under section 336 of the SFO
directly or indirectly, interested in 5% or more of the
nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings
of the Company were as follows:
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Long positions in shares and underlying shares of the

£ B 2% ] Celebrate International Holdings Limited

T AR 2 ) JBe i B R R JBE 0 2 5T

Company
Number of Approximate
Capacity in which interests are issued ordinary percentage of
Name of Shareholder held shares held shareholdings
Fi ks 84T
B A A B Fef 2 S BEREH  BARRGL I
Nieumarkt Investments Ltd (Note) Beneficial owner 991,689,459 64.66%
Nieumarkt Investments Ltd (ffzF) 72 2N
Ng Kwok Wing Michael Interest of controlled corporation 991,689,459 64.66%
54 B ¢ Y w2 HE g

Note: Mr. Ng Kwok Wing Michael is deemed to be interested in
shares through his interest in Nieumarkt Investments Ltd.

Reference is made to the announcement of the
Company dated 10 January 2020, the Company has
recently received a Notice in respect of the purported
appointment of the Purported Receivers over
991,689,459 the Subject Shares, which should have
amounted to approximately 64.66% of the Company’s
The excerpts are
contained under the section headed “The Notice of an

existing issued share capital.

appointment of the Purported Receivers over certain
shares of the Company” on pages 95 to 96 of this
report.

TAKEOVERS CODE

Reference is made to the announcement published by
the Company on 10 January 2020 and 30 January 2020
(the “Announcements”) in relation to the Purported
Receivers. Unless otherwise specified, capitalised terms
used herein shall have the same meanings as defined in
the Announcements.
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Possible Mandatory General Offer

As set out in the Announcements, the Purported
Receivers alleged that they have been appointed as the
joint and several receivers over the Subject Shares. The
appointment may result in the sale of the Subject
Shares to other third-party purchasers, which may in
turn trigger a mandatory general offer. Such an alleged

appointment may or may not lead to an offer.

Further announcement(s) will be made by the Company
on a monthly basis in compliance with Rule 3.7 of the
Takeovers Code to keep the shareholders of the
Company and potential investors updated on this
matter. This obligation continues (and the
announcements will be required monthly) until
announcement of a firm intention to make an offer
under Rule 3.5 of the Takeovers Code or a decision not
to proceed with an offer is made. The Company will
make further announcement as and when required
under the Rules Governing the Listing of Securities on
GEM and/or the Takeovers Code in case any update
information obtained on this matter.

Rule 3.8 of the Takeovers Code

In compliance with Rule 3.8 of the Takeovers Code, the
Board hereby announces that the relevant securities of
the Company in issue as at the date of the
Announcements are 1,533,654,788 ordinary shares.
Save for the aforesaid, the Company has no other
relevant securities (as defined in Note 4 to Rule 22 of
the Takeovers Code) as at the date hereof.

The associates (within the meaning ascribed thereto
under the Takeovers Code, including but not limited to
any person holding 5% or more of a class of relevant
securities of the Company) of the Company are hereby
reminded to disclose their dealings in the relevant
securities of the Company under Rule 22 of the
Takeovers Code.
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In accordance with Rule 3.8 of the Takeovers Code,
reproduced below is the full text of Note 11 to Rule 22
of the Takeovers Code:

“Responsibilities of stockbrokers, banks and other
intermediaries Stockbrokers, banks and others who deal
in relevant securities on behalf of clients have a general
duty to ensure, so far as they are able, that those clients
are aware of the disclosure obligations attaching to
associates of an offeror or the offeree company and
other persons under Rule 22 and that those clients are
willing to comply with them. Principal traders and
dealers who deal directly with investors should, in
appropriate cases, likewise draw attention to the
relevant Rules. However, this does not apply when the
total value of dealings (excluding stamp duty and
commission) in any relevant security undertaken for a
client during any 7 day period is less than $1 million.

This dispensation does not alter the obligation of
principals, associates and other persons themselves to
initiate disclosure of their own dealings, whatever total
value is involved.

Intermediaries are expected to co-operate with the
Executive in its dealings enquiries. Therefore, those
who deal in relevant securities should appreciate that
stockbrokers and other intermediaries will supply the
Executive with relevant information as to those
dealings, including identities of clients, as part of that
co-operation.”

“Executive” referred to above has the meaning ascribed
to it under the Takeovers Code.

For the purpose of the Takeovers Code, the offer period
is deemed to commence on the date of the
Announcement, which is 10 January 2020.
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Other Matters

Whilst the Company is unable, at this stage, to
announce and provide further information regarding the
validity of the alleged appointment of the joint and
several receivers of the Subject Shares, it has come to
the Company’s attention that the alleged appointment
of the Purported Receivers involved a transfer of the
Subject Shares (amounting to 991,689,459 shares) from
Nieumarkt to the Purported Receivers as an alleged
result of enforcement of security.

Shareholders and potential investors of the Company
shall be aware that the possible sale of the Subject
Shares mentioned in this report may or may not
materialize and the aforesaid general offer may or may
proceed. Shareholders and potential investors of the
Company are urged to exercise extreme caution when
dealing in the shares and/or other securities of the
Company.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

COMPETING INTERESTS

None of the Directors or the management shareholders
of the Company or any of their respective associates
(as defined in the GEM Listing Rules) had any business
that competed or might compete with the business of
the Group.

COMPLIANCE WITH RULES 5.48 TO 5.67
OF THE GEM LISTING RULES

The Company has adopted the rules set out in Rules
5.48 to 5.67 of the GEM Listing Rules as the code of
conduct regarding Directors’ dealing in securities of the
Company. The Company has made specific enquiry of
all Directors of the Company, and the all Directors
have confirmed compliance with the such code during
the Period.

(Tn Receivership) ( #% %% )

e Ath =5 35

AN T B IR SR O A SR A B R R
TAT R0 e Ay 2 e [6] K AR Al 4248 A Y
B2 — GRS (HARA R ER
B B EMLEMMBEE ANY X
Nieumarkt B8 F5 804 TR F0 A &5 57 11 1)
BREE NEBEEN RGOS
991,689,459/1%) °

Ao AR BT B B ETE R A
T2t 7] BE B R SR AR b — JE BT
B I A T B R AL — AT o
Ao R I T 4 B A E AR o Al
R T Bl At i 57 5 5 e b L A LA T
#o

WEE -~ BRI A A H Z B

AR5 T ST o1 W 24 7 7 A 19 1 g
P L~ 4 A AR 0
738 % o

BT B 2

A 7y ) S B ROR B A 45 E
AT A g BN £ (€ 38 "GEM E T K
BUJ ) T 0 = A BEL AR R 9 6 5 9 A
T HE R IIE T 2 SRS

HSFGEM L B HI 26 5.48 25,671

AN FC R MGEM E i # I 555.48 %
SoTEmE C HAMERERTHEAN
A A I5 2 PSR o AR R O A
MAANFREHES 2 EFYHER
A A ] A B REST % ST R o



B BB (#E R ) A BR 2 F] Celebrate International Holdings Limited

(9424 H) (In Receivership)

CORPORATE GOVERNANCE PRACTICES

The Company is committed to promoting good
standards of corporate governance to safeguard
interests of the sharecholders of the Company as well as
to the stakeholders.

The Company has adopted the Code Provisions (the
“Code Provisions”) of the Corporate Governance Code
(the “Code”) as set out in Appendix 15 of the GEM
Listing Rules as its own code on corporate governance
practices.

The Company has complied with the Code Provisions
as set out in the Code and there have been no material
deviations from the Code during the Period, except for
the following deviation:

(1) the Code Provision A.4.1 — the independent non-
executive Directors of the Company are not all
appointed for a specific term. They are, however,
subject to retirement by rotation and re-election at
the annual general meeting of the Company in
accordance with Article 87 of the articles of
association of the Company.

(ii) the Code Provision A.2 — the candidate for the
position of chief executive officer has not yet been
identified. The Board believed that all executive
Directors continue to assume and share the roles
and responsibilities of the chief executive officer
until the suitable candidate come on board.

REVIEW ON INTERIM RESULTS

The unaudited condensed consolidated interim results
of the Group have been reviewed by the Company’s
auditor, Elite Partners CPA Limited, in accordance with
Hong Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed
by the Independent Auditor of Entity” issued by the
Hong Kong Institute of Certified Public Accountants.
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AUDIT COMMITTEE

The Company established an Audit Committee of the
Company (the“Audit Committee”) with written terms
of reference based on the guidelines recommended by
the Hong Kong Institute of Certified Public
Accountants and the mandatory provisions in the Code
on Corporate Governance Practices of the GEM Listing
Rules. The primary duties of the Audit Committee are
to review the Company’s annual report and accounts,
interim report and quarterly reports and to provide
advices and comments thereon to the Board. The Audit
Committee is also responsible for reviewing the
accounting principles and practices adopted by the
Group and also the auditing, internal control and
financial reporting matters.

The Audit Committee consists of three independent
non-executive Directors, namely Mr. Chow Chi Wah,
Vincent, Ms. Chow Mun Yee and Mr. Ma Ka Ki. Mr.
Chow Chi Wah, Vincent is the chairman of the Audit
Committee.

The Group’s unaudited condensed consolidated results
for the Period have been reviewed by the Audit
Committee which was of the opinion that the
preparation of such results complied with applicable
accounting standards and requirements and that
adequate disclosures were made.
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CONTINUED SUSPENSION OF TRADING

Dealing in the shares (“Shares”) of the Company on
Stock Exchange has been suspended since 6 June 2019
and will remain suspended until further notice. There is
no guarantee that the resumption of trading in the
Shares will take place. Sharecholders of the Company
and potential investors of the Company are advised to
exercise caution when dealing in the Shares of the
Company.

For and on behalf of
(S
Celebrate International Holdings Limited
ERBR(ER)BERLQA
(Receiver Appointed)
(BEREEEN)
Tang Shing Tung
B R R

Receiver

HEA
Hong Kong, 12 February 2020

Executive Directors

Mr. Woo Eddie (Chairman)
Mr. Suen Yick Lun, Philip
Mr. Au Wai June

Independent Non-executive Directors
Mr. Chow Chi Wah, Vincent

Ms. Chow Mun Yee

Mr. Ma Ka Ki

This report will remain on the website of GEM at
http://www.hkgem.com on the “Latest Company
Announcements” page for at least 7 days from the date
of its posting and on the website of the Company at
http://www.ciholdings.com.hk.
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