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RREEF China Commercial Trust
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Glossary
ET s

In this annual report, the following definitions apply throughout unless
otherwise stated. All other capitalised terms shall have the same meanings
as defined in the circular dated 5 March 2010 (the “Circular”) unless
otherwise stated in this annual report.

2010 Court Application means the application which the Trustee has
resolved to make to the Hong Kong courts for directions regarding the
proper amount to be distributed to the unitholders whose names appeared
on the register of unitholders of RREEF CCT (the “Unitholders”) on 23 April
2010 in the Final Distribution.

2010 Interim Distribution means the interim distribution of HK$4.10 per
unit declared and announced on 15 April 2010 comprising the sale proceeds
of the Disposal and available cash resources of RREEF China Commercial
Trust ("RREEF CCT" or the “Trust”). Cheques for the per unit payment
pursuant to the 2010 Interim Distribution were dispatched on 11 May 2010
to the Unitholders.

30 June 2011 Judgment means the judgment of the High Court of Hong
Kong Special Administrative Region (“HKSAR") issued on 30 June 2011 in
relation to the 2010 Court Application.

2011 Appeal means the appeal lodged by Mr. Tin Lik against the 30 June
2011 Judgment on 13 July 2011.

3 May 2012 Announcement means the announcement of RREEF CCT
dated 3 May 2012 in relation to, amongst other things, the 2012 Interim
Distribution.

2012 Interim Distribution means the interim distribution of HK$0.305

per unit declared and announced on 3 May 2012 comprising the available
cash resources of RREEF CCT. Cheques for the per unit payment pursuant
to the 2012 Interim Distribution were dispatched on 11 May 2012 to the
unitholders whose names appeared on the register of unitholders of RREEF
CCT (the "Unitholders”) on 23 April 2010.

27 February 2013 Announcement means the announcement of RREEF
CCT dated 27 February 2013 in relation to, amongst other things, the SFC
Wiaiver and the Revised Arrangements.

15 February 2016 Judgment means the judgment of the High Court of
HKSAR issued on 15 February 2016 in relation to the Writ.

2019 Annual Report
R -NFFR

BRXESBHIEN - MIRARZA REBRR
RESH - IERMFERER_"T-TF=A%
B (B ) TR E & BERRE -

[Z2-ZFWNERRFE EIRATRERHEL

DEFEDET-E-TFHA-+=ARFIRN
HEeBURAARMLNEERHEESNES

BUBEA(TESEUREA] EBRERNT
/%/f@?ﬂzlﬁﬁ v El7 °

[Z2-EFPHEIRIERN T -ZFHUA+H
HE&ERAMHESEESEM4.108 TR RS
e RAHENHEEMSHE  REETHE

BEFHERACRES (BRFLELS )%
[ER) MABRREEE - —F - SFHHD

RS EES BAEN BN = F—FFHA
+-RRRTFEEBREA -
[=%——FXA=TRORRIEN T F

A=+ REREITRE ([ 8 5ITHE )
BRI =B - TEAR S ARGHER -
(=R —— W LR EAARER 2 ——Ft
BtZ=AY-E——EXA=+RORRIER S
e

[Z2-—FRAZHQAE EEEFHEESR

TR FRAAZHARCE—FPHNIRR
HiBBOHRE -
[ZB-—FHhHIRIEN T —FAA=H

KA SEESE0.3068TTH T HD
EEHE  HRABREFMEESHAPAREH

o —E-—FHPHNRSERE ELMNRNX
RER-ZE——FRAT-RAFBETF_Z—TF

MA-Z+=HRIIRELEMFAARMLNHE
EFMEESNESBURAA [ELBUKE
AD) e

%E\_j :E ﬂ TrHAEEREEGMER
e L R AMEROASE
[ZE-AFZATHEAWNAR I EN - —RF

“A+THEEERNTRESSERERERSR
MRAREIER o



Glossary
R

14 March 2016 Notice of Appeal means the notice of appeal filed by
Mr. Tin Lik in the High Court of HKSAR on 14 March 2016 against the 15
February 2016 Judgment.

2016 Appeal means the appeal to the Court of Appeal brought by Mr. Tin
Lik by way of the 14 March 2016 Notice of Appeal.

23 June 2017 Judgment means the judgment of the Court of Appeal of
HKSAR issued on 23 June 2017 in relation to the 2016 Appeal.

24 August 2017 Decision means the judgment of the Court of Appeal of
HKSAR issued on 24 August 2017 (with a corrigendum on 24 August 2017)
on costs in relation to the 2016 Appeal.

The Costs Variation Application means the application made by RREEF
China REIT Management Limited (the “Manager”) on 7 July 2017 to vary
the costs order nisi made by the Court of Appeal by way of the 23 June
2017 Judgment.

10 May 2016 Decision means the decision of the High Court of HKSAR of
10 May 2016 relating to the 15 February 2016 Judgment.

Balance Amount means HK$10,899,727, the amount due to Mr. Tin Lik
after various set-offs were exercised by RREEF China REIT Management
Limited (the “Manager”). This amount had been confirmed by the High
Court of HKSAR in 15 February 2016 Judgment.

Claims means collectively the claims made by Mr. Tin Lik pursuant to the
Writ. For details, please refer to the Liquidation Section on page 9 in this
annual report.

DB means Deutsche Bank AG.

Disposal means the disposal of the entire issued share capital of Beijing
Gateway Plaza (BVI) Limited (“BVI Gateway"”) by the Trustee (acting as
trustee of RREEF CCT) to Mapletree India China Fund Ltd pursuant to the
sale and purchase agreement dated 3 February 2010.

Final Determination means the Claims being finally adjudicated by the
Court or otherwise being withdrawn or determined.

Final Distribution means the distribution of the balance of cash resources
of RREEF CCT (if any), after the Claims have been finally adjudicated

(or otherwise withdrawn or determined) and after the satisfaction of
outstanding payments to creditors, reserves for liquidation costs and costs
associated with the Claims to the Unitholders.
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RREEF China Commercial Trust
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Judgment of the 2011 Appeal means the judgment of the High Court of
HKSAR issued on 21 December 2011 in relation to the 2011 Appeal.

Legal Costs Receivable means the legal costs payable by Mr. Tin Lik to
the Manager and the Trustee in relation to the claims (including the 2016
Appeal).

Manager’s Undertakings means the undertakings by the Manager in
relation to the Revised Arrangements as set out in paragraphs 3.1.3, 3.2.3,
3.3.3 and 3.4.3 of the 27 February 2013 Announcement.

Original Estimated Liquidation timetable means in the 2010 Interim
Report, it was disclosed that, barring unforeseen circumstances, the
Manager estimates that the Proposed Liquidation, the Proposed Delisting
and the Proposed Deauthorisation would be completed by 31 December
2010.

Property means Beijing Gateway Plaza.

Proposed Deauthorisation means the proposed deauthorisation of RREEF
CCT as a Real Estate Investment Trust by the Securities and Futures
Commission of Hong Kong (the “SFC") under section 104 of the Securities
and Futures Ordinance (the “SFQO"). The Manager will make application to
the SFC on behalf of RREEF CCT for the Proposed Deauthorisation upon
completion of the Proposed Liquidation.

Proposed Delisting means the proposed delisting of RREEF CCT units
from The Stock Exchange of Hong Kong Limited (the “SEHK"). The
Manager has made application to the SEHK in relation to the Proposed
Delisting in March 2010. The effective date and arrangement of the
Proposed Delisting are subject to the SEHK's approval.

Proposed Liquidation means the proposed liquidation of RREEF CCT in
accordance with the trust deed between the Manager and the Trustee
dated 28 May 2007 (the “Trust Deed”) and the Code on Real Estate
Investment Trusts (the “REIT Code") published by the SFC. The Manager
has commenced procedures in respect of the Proposed Liquidation since
12 May 2010, being the effective date of the Termination.

Provision Amount shall have the same meaning as defined in 3 May 2012

Announcement.
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Glossary
R

Revised Arrangements means the revised arrangements of RREEF CCT in
respect of certain corporate governance requirements and/or best industry
practices under GP6 or the Authorisation Letter applicable to RREEF

CCT, details and conditions of which are set out in the 27 February 2013

Announcement.

SFC Waiver means the waiver applied for by the Manager, and granted

by the SFC, from strict compliance by RREEF CCT with the requirement

to publish any preliminary interim/annual results announcement under the
general disclosure obligation under paragraph 10.3 of the REIT Code, details
of which are set out in the 27 February 2013 Announcement.

Supplemental Deed means the supplemental deed dated 27 February
2013 between the Manger and the Trustee which is supplemental to and
amends the Trust Deed.

Termination means the termination of RREEF CCT in accordance with the
REIT Code. The effective date of the Termination was 12 May 2010.

Tin Lik means the vendor, the original owner of the Property which was
sold to RREEF CCT in June 2007.

Trustee’s Notice means the notice dated 29 October 2010 published by
the Trustee in the Government of the HKSAR Gazette, certain newspapers
and other public channels pursuant to section 29 of the Trustee Ordinance
(Chapter 29 of the Laws of Hong Kong) which provides amongst other
things, that any person (other than a Unitholder) who claims to be entitled
to the assets of RREEF CCT and/or is otherwise interested in them, is
required to send full particulars of its/his/her claim to the Trustee before 12
noon (Hong Kong time) on 30 December 2010. No claims were received by
the Trustee in relation to the Trustee's Notice.

Writ means the writ of summons issued by Mr. Tin Lik on 5 July 2011
in the High Court of HKSAR as plaintiff against DB as first defendant, the
Manager as second defendant and the Trustee as third defendant. For

details please refer to Liquidation Section on page 9 in this annual report.
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Key Highlights
TERE
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The highest premium of the unit price ESBNERYARTE
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to the net asset value MBRITE NA? REf NAZTER NAZ TR NAZ R NAZ T

Market capitalisation as at the end of the period W EIREITE N.A3 FEA NASTER NA3TER? NA SR NASTERS

Public float as at the end of the period RERHARTRE More than 25 More than 25 More than 25 More than 25 More than 25

per cent per cent per cent per cent per cent

BiB25% #825% #iB25% #B25% #iB25%

Net (iabiliies)/assets as at the end of the period  WEiKH (&) /BEFE (34) 24) 1.1 2.0) 5.1

million million million million million
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Net (liabilities)/assets per unit as at the end REXNSEESEN (0.007) (0.005) 0.002) 0.004) 0,01

of the period (8ff)/EE%E
Total distribution yield per unit RTZA=t-AMBEE: NAFER NATER NARER NATER NAMRER!
as at 31 December BB RNEE
Total number of units in issue as at the REREETECBNEY 464,161,000 464,161,000 464,161,000 464,161,000 464,161,000
end of the period units units units units units

[EESEL B [EES B EES)

Notes

' The trading of RREEF CCT units was suspended, since 19 April 2010 and shall remain suspended until the effective
date of Proposed Delisting.

2 This is not applicable as the net asset value was based on the value date of 31 December 2019, 2018, 2017, 2016,
2015 respectively while the closing unit price of RREEF CCT was based on the closing unit price on 19 April 2010.

3 This is not applicable as the trading of RREEF CCT units has been suspended since 19 April 2010, being the last
trading date until the effective date of Proposed Delisting.

4 This is not applicable as there is no interim and final distribution of RREEF CCT for 2019, 2018, 2017, 2016 and 2015.
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The Manager’'s Report
BEEARE

Dear Unitholder,

In the year 2019, from 1 January 2019 to 31 December 2019 (the
"Reporting Period”), RREEF CCT's performance was outlined as below:

Key Highlights

As at 31 December 2019, the net liabilities totalled HK$3.43 million or
HK$0.007 per unit.

RREEF CCT made a loss for the Reporting Period of HK$1.07 million,

mainly arising from the Trust's administrative expenses.

As at 31 December 2019, the cash balance held by the Trust is HK$4.1

million.

The Trust is in the process of the Proposed Liquidation.

The Proposed Delisting and the Proposed Deauthorisation will occur
as soon as practicable subject to efforts to recover the Legal Costs
Receivable and after all of the assets of RREEF CCT (if any) have been

distributed to Unitholders pursuant to the Proposed Liquidation.

The Manager applied for, and the SFC granted with effect from 26
February 2013, the SFC Waiver. Following consultation with the SFC,
the Manager implemented the Revised Arrangements with effect from
27 February 2013.
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RREEF China Commercial Trust
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In accordance with the Revised Arrangements in respect of the
minimum number of independent non-executive director (“INED"), the
Manager’s board of directors (the “Board”) announced that Mr. Jack
Richard Rodman and Dr. Meng Xiaosu had tendered their resignation
as an INED with effect from 31 March 2013. Mr. Mark Henry Ford
initially serves as the remaining INED on the Board, who may be
replaced by another qualified person as INED from time to time. A
further announcement of RREEF CCT will be made if a new INED is

being appointed.

On 15 February 2016, the High Court handed down the 15 February
2016 Judgment dismissing each of the claims made by Mr. Tin Lik.

Based on the 15 February 2016 Judgment and 10 May 2016 Decision,
the Manager and the Trustee had paid HK$10.9 million, and interest
amount of HK$5.3 million to Mr. Tin Lik in June 2016.

On 14 March 2016, Mr. Tin Lik filed the 14 March 2016 Notice of
Appeal. The hearing of the appeal took place at the Court of Appeal of
HKSAR on 9 and 10 May 2017. On 23 June 2017, the Court of Appeal
handed down the 23 June 2017 Judgment, dismissing the 2016 Appeal
brought by Mr. Tin Lik. The Court of Appeal also allowed the cross-
appeal brought by the Manager, as a result of which the part of the 15
February 2016 Judgment adjudging that the Manager was jointly liable
with the Trustee to pay HK$10.9 million to Mr. Tin Lik was set aside.
The Court of Appeal did not disturb the finding of the 15 February 2016

Judgment as between Mr. Tin Lik and the Trustee.
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The Manager’s Report
EEARS

Further, by way of the 23 June 2017 Judgment, the Court of Appeal
made an order nisi that Mr. Tin Lik shall pay the costs of the Manager
and the Trustee in the appeal and the costs of the Manager of the
cross-appeal, and such costs are to be taxed (in the case of the
Manager, with certificate for 2 counsel) if not agreed. On 7 July 2017,
the Manager made the Costs Variation Application to vary such order
nisi to the effect that: (a) the costs of the appeal and the cross-appeal
to be paid by Mr. Tin Lik to the Manager shall be taxed on a common
fund basis; and (b) the Manager should be awarded 100% of its legal
costs incurred in relation to the defence of set-off (as opposed to

80% of such costs as ordered under the 10 May 2016 Decision). The
Trustee supported the Manager's application under (a) and requested
that the variation of taxation to a common fund basis also apply to the
costs of the Trustee. Mr. Tin Lik opposed the application under (a). The
application under (a) was allowed by the Court of Appeal on 24 August
2017, whilst the application under (b) was refused by the Court of
Appeal on 11 July 2017.

On 21 July 2017, Mr. Tin Lik filed a Notice of Motion for Leave to
Appeal with the Court of Appeal, pursuant to which he made an
application for leave to appeal against the 23 June 2017 Judgment to
the Court of Final Appeal. On 20 October 2017, the Court of Appeal
issued the 20 October 2017 Judgment. In the 20 October 2017
Judgment, the Court of Appeal dismissed the Application for Leave
to Appeal. Mr Tin Lik did not file any application to the Court of Final
Appeal for leave to appeal on or before 17 November 2017, being the
end of the application period. As such, Mr Tin Lik has no further right
to pursue further appeals with respect to proceedings relating to the
Writ of Summons issued by Mr Tin Lik on 5 July 2011 in the High
Court of the Hong Kong Special Administrative Region.

Pursuant to the 10 May 2016 Decision, the costs of the Manager and
DB were taxed at a 3-day hearing between 23 April 2018 to 25 April
2018. A total sum of HKD16,565,566.07 was awarded to the Manager
and DB, within which 50% (i.e. HK$8,282,783.04) should be allotted to
the Manager. The Trustee has separately reached an agreement with
Mr. Tin Lik on its costs pursuant to the 10 May 2016 Decision in the
total sum of HK$4,660,500 plus interest at judgment rate accrued from

the date of judgment until payment in full.

Pursuant to the 24 August 2017 Decision, the costs of the Manager
was taxed at a 1-day hearing on 9 May 2019. A total sum of
HK$2,951,586.60 was awarded to the Manager. The Trustee has
elected not to tax its costs pursuant to the 24 August 2017 Decision
after having evaluated the cost involved relative to the anticipated
benefit.
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Liquidation

Writ of Summons issued by Mr. Tin Lik
On 5 July 2011, Mr. Tin Lik issued a writ of summons in the High Court of
HKSAR as plaintiff against DB as first defendant, the Manager as second

defendant and the Trustee as third defendant.

Pursuant to the Writ, Mr. Tin Lik made certain Claims, including amongst

others:

1. against DB, the Manager and the Trustee, jointly and severally,
challenging the amount under the set-off and claiming, amongst other
things, an entitlement to the Initial Retention Amount' and an amount
of HK$289,426,166 which Mr. Tin Lik claimed to be refundable by the

Trustee and/or the Manager; and

2. against DB and the Manager, jointly and severally for unspecified

general damages.

Trial hearing of the Writ was held at the High Court of HKSAR from 16
September 2013 to 9 October 2013 and the closing submissions were
heard from 23 to 24 January 2014. The Claims were vigorously defended by
DB, the Manager and the Trustee. In the 15 February 2016 Judgment, the
High Court of HKSAR determined, including amongst others:

1. each of the Claims was unfounded and was dismissed in its entirety;

2. the set-off amounts (amounting to an aggregate of HK$226,596,671)
have been properly set off against balances (amounting to an
aggregate of HK$237,496,398) otherwise payable by RREEF CCT to
Mr. Tin Lik. The additional sum of HK$50 million had been properly

treated as waived and was not payable to Mr. Tin Lik;

3. Mr. Tin Lik has entitled to judgment in the amount of HK$10,899,727
against the Manager and the Trustee, being the Balance Amount,
which confirmed and was consistent with the Manager's calculation
of the balance due to Mr. Tin Lik as disclosed in the 7 July 2011

Announcement; and
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The Manager’s Report
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4. Mr. Tin Lik was provisionally ordered to pay DB, the Manager and the
Trustee their legal costs incurred in relation to all of the Claims (except
for the costs relating to the set-off amounts) on an indemnity basis,
the amount of which shall be subject to court taxation if not agreed
between the parties.

In the 10 May 2016 Decision, the High Court of HKSAR determined,

including amongst others:

1. Aninterest at the rate of 1% above HSBC prime lending rate was
accrued on the Balance Amount for the period from 31 May 2008 to 15
February 2016. Moreover, an interest at the judgment rate of 8% was
accrued on the Balance Amount for the period from 16 February 2016
to 15 June 2016, the payment date of the Balance Amount.

2. Mr. Tin Lik was ordered to pay DB, the Manager and the Trustee their
legal costs incurred in relation to all of the Claims (except for the costs
relating to the set-off amounts) on an indemnity basis, and 80% of
their legal costs incurred in relation to set-off amounts on a party and
party basis, the amounts of which shall be subject to court taxation if

not agreed between the parties.

Based on the 15 February 2016 Judgment and the 10 May 2016 Decision,
the Manager and the Trustee had paid the Balance Amount of HK$10.9
million and interest on the Balance Amount of HK$5.3 million to Mr. Tin Lik
on 15 June 2016.
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In the 14 March 2016 Notice of Appeal, Mr. Tin Lik sought an order that
save for the judgment in respect of the Balance Amount, the 15 February
2016 Judgment be set aside, that judgment be entered ordering the
Manager and the Trustee to pay to him HK$287,496,458 plus the balance
due from the payment made by him on 7 September 2007, and that the
Manager and Trustee pay Mr. Tin Lik's costs of the Appeal and of the
preceding action. The hearing of the appeal took place at the Court of
Appeal of HKSAR on 9 and 10 May 2017. On 23 June 2017, the Court of
Appeal handed down the 23 June 2017 Judgment, dismissing the 2016
Appeal brought by Mr. Tin Lik. The Court of Appeal also allowed the cross-
appeal brought by the Manager, as a result of which the part of the 15
February 2016 Judgment adjudging that the Manager was jointly liable with
the Trustee to pay HK$10.9 million to Mr. Tin Lik was set aside. The Court
of Appeal did not disturb the finding of the 15 February 2016 Judgment as
between Mr. Tin Lik and the Trustee.

Further, by way of the 23 June 2017 Judgment, the Court of Appeal made
an order nisi that Mr. Tin Lik shall pay the costs of the Manager and the
Trustee in the appeal and the costs of the Manager of the cross-appeal,
and such costs are to be taxed (in the case of the Manager, with certificate
for 2 counsel) if not agreed. On 7 July 2017, the Manager made the Costs
Variation Application to vary such order nisi to the effect that: (a) the costs
of the appeal and the cross-appeal to be paid by Mr. Tin Lik to the Manager
shall be taxed on a common fund basis; and (b) the Manager should be
awarded 100% of its legal costs incurred in relation to the defence of set-
off (as opposed to 80% of such costs as ordered under the 10 May 2016
Decision). The Trustee supported the Manager's application under (a) and
requested that the variation of taxation to a common fund basis also apply
to the costs of the Trustee. Mr. Tin Lik opposed the application under (a).
The application under (a) was allowed by the Court of Appeal on 24 August
2017, whilst the application under (b) was refused by the Court of Appeal
on 11 July 2017.
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The Manager’s Report
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On 21 July 2017, Mr. Tin Lik filed a Notice of Motion for Leave to Appeal
with the Court of Appeal, pursuant to which he has made an application for
leave to appeal against the 23 June 2017 Judgment to the Court of Final
Appeal. On 20 October 2017, the Court of Appeal issued the 20 October
2017 Judgment. In the 20 October 2017 Judgment, the Court of Appeal did
dismissed the Application for Leave to Appeal. Mr. Tin Lik did not file any
application to the Court of Final Appeal for leave to appeal on or before 17
November 2017, being the end of the application period. As such, Mr. Tin Lik
has no further right to pursue further appeals with respect to proceedings
relating to the Writ of Summons issued by Mr. Tin Lik on 5 July 2011 in the
High Court of the Hong Kong Special Administrative Region.

Pursuant to the 10 May 2016 Decision, the costs of the Manager and DB in
relation to the Claims were taxed at a 3-day hearing between 23 April 2018
to 25 April 2018. A total sum of HK$16,565,566.07 was awarded to the
Manager and DB, within which 50% (i.e. HK$8,282,783.04) should be allotted
to the Manager. The Trustee has separately reached an agreement with Mr.
Tin Lik on its costs pursuant to the 10 May 2016 Decision in the total sum of
HK$4,660,500.

Pursuant to the 24 August 2017 Decision, the costs of the Manager in
relation to the appeal and the cross-appeal was taxed at a 1-day hearing on
9 May 2019. A total sum of HK$2,951,586.60 was awarded to the Manager.
The Trustee has elected not to tax its costs pursuant to the 24 August 2017
Decision after having evaluated the cost involved relative to the anticipated

benefit.

Accordingly, RREEF CCT has recognised an estimated Legal Costs
Receivable of HK$20.0 million (of which HK$15.5 million was recognised in
2016) from Mr. Tin Lik, on the basis of the 15 February 2016 Judgment, the
10 May 2016 Decision, the 23 June 2017 Judgment, the 24 August 2017
Decision, the 2018 and 2019 Taxation Hearings and legal advice.
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The final amount to be received by the Trust in respect of the Legal Costs
Receivable is contingent upon payment being made by Mr. Tin Lik in
respect of the taxed costs. The Manager will vigorously seek for recovery
of the Legal Costs Receivable for the benefit of the Trust and continue to
update Unitholders as to any material developments. In this regard, the
Manager sought and obtained a charging order absolute on 20 September
2018 from the court against Mr. Tin Lik's property in Hong Kong. The same
charging order absolute was registered with the Land Registry on 8 October
2018. Given the significant uncertainties over whether these actions will
result in a successful recovery of assets, full loss allowance against the

Legal Costs Receivable has been made as at 31 December 2019.
Note:

1. Initial Retention Amount includes (i) retention sum of HK$156 million (US$20
million) held by the Trustee as security pursuant to the sale and purchase
agreement dated 4 June 2007 between Mr. Tin Lik as vendor, the Trustee as
purchaser and the Manager in respect of warranties made by the vendor therein;
(i) remaining balance of initial consideration unpaid to the vendor amounting
of HK$64.95 million; and (i) HK$50 million dividend declared by BVI Gateway
in respect of year ended 31 December 2006 payable to the vendor prior to
acquisition by RREEF CCT.

2019 Final Distribution

As RREEF CCT made a loss of HK$1.07 million after adjustment, there was
no annual distributable income for the year ended 31 December 2019 and
therefore no 2019 Final Distribution was declared.
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The Manager’s Report
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Final Distribution

After the Claims have been finally adjudicated by the Court (or otherwise
withdrawn or determined), the balance of cash resources of RREEF CCT (if
any), after the satisfaction of outstanding payments to creditors, liquidation
costs and costs associated with the Claims, will be potentially available for
Final Distribution.

The Proposed Delisting and the Proposed Deauthorisation will occur as
soon as practicable subject to efforts to recover the Legal Costs Receivable
and after all of the assets of RREEF CCT (if any) have been distributed to

Unitholders pursuant to the Proposed Liquidation.

The Manager will update Unitholders by further announcement as soon

as reasonably practicable in relation to any material development and the
timetable for the Final Distribution by RREFF CCT, the Proposed Liquidation,
the Proposed Delisting and the Proposed Deauthorisation in accordance
with applicable regulatory requirements.

Arrangement regarding the balance of the Provision
Amount, and the Proposed Liquidation, the Proposed
Delisting and the Proposed Deauthorisation

As disclosed in the 3 May 2012 Announcement, subject to withdrawals
for settlement of costs and expenses as they arise from time to time,
the Trustee will hold the balance of the Provision Amount on trust for the
Unitholders pursuant to the Trust Deed until the Claims have been finally

adjudicated by the Court (or otherwise withdrawn or determined).

As disclosed in the 3 May 2012 Announcement, as soon as practicable after
the Claims have been finally adjudicated by the High Court of HKSAR (or
otherwise withdrawn or determined), and after all costs, fees, expenses and
other payables and accruals of RREEF CCT (including costs and expenses
of the Manager and the Trustee) have been paid, pursuant to the Proposed
Liquidation the balance of the Provision Amount (if any) shall be distributed
to Unitholders on a pro-rata basis in proportion to the Units they hold, in
each case, as of the date of the final liquidation of RREEF CCT. In the event
there is a shortfall in the Provision Amount and there are additional costs,
fees and expenses incurred in the name of either the Manager, the Trustee
or RREEF CCT which are not covered by the Provision Amount, they will

be borne by the Manager and/or the Trustee in such proportions as agreed
between themselves. Accordingly, in such event, there will be no claims
against Unitholders in respect of any such liabilities.
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The Manager will update Unitholders by further announcement as soon as
reasonably practicable as to the details of any proposed next steps and the
timetable in relation to the Proposed Liquidation, the Proposed Delisting

and the Proposed Deauthorisation in accordance with applicable regulatory

requirements.

SFC Waiver and the Revised Arrangements

The Manager applied for, and the SFC granted with effect from 26 February
2013, the SFC Waiver, subject to the SFC Waiver conditions, and based on
the reasons, set out in the 27 February 2013 Announcement. Separately,
following consultation with the SFC, the Manager implemented the Revised
Arrangements with effect from 27 February 2013, subject to the Manager's
Undertakings, and based on the reasons, set out in the 27 February 2013
Announcement. Unitholders should note that:

e On the basis that: (i) after completion of the Disposal on 12 April
2010, RREEF CCT no longer had any on-going business operations
or operating assets; (i) on 12 May 2010, RREEF CCT was effectively
terminated in accordance with the REIT Code; (iii) the Manager and
Trustee have commenced procedures in respect of the Proposed
Liquidation, the Proposed Delisting and the Proposed Deauthorisation
(all of which are still on-going pending the Final Determination), and in
the mean time the only asset of RREEF CCT is cash, the Manager is of
the view that the SFC Waiver and the Revised Arrangements are in the
best interests of the Unitholders to minimise unnecessary costs to be
incurred by RREEF CCT pending the Final Determination;

e SFC Waiver: the Manager has applied to the SFC, and has been
granted with effect from 26 February 2013, the SFC Waiver, from
strict compliance with requirement for RREEF CCT to publish
preliminary interim results/annual results announcement under the
general disclosure obligation under paragraph 10.3 of the REIT Code,
subject to the SFC Waiver conditions set out in the 27 February 2013
Announcement;
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* Revised Arrangements: the Revised Arrangements relate to the
following requirements and/or best industry practices applicable to
RREEF CCT:

(a) requirement under the authorisation letter with regard to
minimum number of INEDs: with effect from 27 February
2013 and subject to the Manager's Undertakings, RREEF CCT

will have one INED on the Board, instead of three as previously

required;

(b) requirement under the authorisation letter and the
best industry practice pursuant to GP6 with regard to
establishment of the Committees: with effect from 27
February 2013 and subject to the Manager's Undertakings,
each of the Committees of the Board will cease to exist,
and the functions of the Committees will be assumed and
performed by the remaining Directors (whilst always including
the remaining INED);

(c)  best industry practice pursuant to GP6 with regard to
requirement for RREEF CCT to hold an annual general
meeting of Unitholders at least once in every calendar
year: with effect from 27 February 2013 and subject to
the Manager's Undertakings, RREEF CCT will no longer be
required to hold an annual general meeting of Unitholders at
least once in every calendar year; and

(d)  best industry practice pursuant to GP6 with regard
to minimum number of Board meetings per calendar
year: with effect from 27 February 2013 and subject to the
Manager’'s Undertakings, the Board will hold a minimum of
two Board meetings per year, instead of four as previously
required.

e Amendment of the Trust Deed pursuant to the Supplemental
Deed: to implement the Revised Arrangement set out in paragraph
3.3.2 of the 27 February 2013 Announcement, on 27 February 2013,
the Manager and the Trustee entered into the Supplemental Deed
(see paragraph 5 of the 27 February 2013 Announcement for further

details).
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The Manager will continue to update Unitholders by further announcements
as soon as reasonably practicable after the occurrence of any material
events in relation to RREEF CCT in accordance with applicable regulatory
requirements, including but not limited to any changes to the Board
resulting from the implementation of the Revised Arrangements.

Financial Performance

As a result of the completion of Disposal in April 2010, RREEF CCT ceased
to hold any interests in BVI Gateway and its subsidiaries, which constituted
substantially all of the operating business and relevant assets of RREEF
CCT and its subsidiaries.

For the year ended 31 December 2019, the Trust recorded a loss of
HK$1.07 million. The net liabilities was increased from HK$2.36 million or
HK$0.005 per unit as at 31 December 2018 to HK$3.43 million or HK$0.007
per unit as at 31 December 2019.

Administrative Expenses

Administrative expenses for the Reporting Period were HK$1.11 million
which included the Manager's fee, Trustee's fee, auditor's remuneration,
other legal and professional fees.

Net Liabilities

The net liabilities as at 31 December 2019 totalled HK$3.43 million, or
deficit of HK$0.007 per unit.

Capital Structure

As at 31 December 2019, the total number of RREEF CCT units in issue
was 464,161,000 units. No units were cancelled or issued during the

Reporting Period.
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The Outlook
R

Proposed Liquidation (ongoing)

Since the effective date of the Termination on 12 May 2010, the Manager
has commenced procedures relating to the Proposed Liquidation in
compliance with the REIT Code and the Trust Deed and all applicable
regulatory requirements. Please refer to page 9 for details on the progress

of the Proposed Liquidation.

In compliance with Rules 11.8 to 11.10 of the REIT Code and the terms

of the Trust Deed, following the completion of the Termination, the
Trustee shall, as part of the process of the Proposed Liquidation, oversee
the realisation of any remaining assets of RREEF CCT by the Manager.

In addition, the Trustee shall ensure that the Manager shall repay any
outstanding borrowings effected by or for the account of RREEF CCT
(together with any interest thereon but remaining unpaid) and shall ensure
the proper discharge of all other obligations and liabilities of RREEF CCT or
provision thereof.

Each Unitholder whose name appeared on the register of Unitholders on
23 April 2010 will be entitled to participate on a pro-rata basis in the Final
Distribution.

The Manager will make further announcements providing status of the
Proposed Liquidation and other information, including but not limited to the
Final Distribution and the dispatch date of the relevant cheques.

On completion of the Proposed Liguidation, the following shall be prepared
in accordance with Rule 11.10 of the REIT Code and the Trust Deed:

(i) the Manager's review and comments on the performance of RREEF
CCT, and an explanation as to how the Property has been disposed of,
the transaction prices and major terms of the Disposal;

(i) the Trustee's report that the Manager has managed and liquidated
RREEF CCT in accordance with the REIT Code and the provisions of
the Trust Deed;

(i) financial statements of RREEF CCT; and

(iv) an auditor’s report.
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In compliance with Rule 11.11 of the REIT Code, copies of the financial
statements shall be distributed to the Unitholders within three months of
the completion of the Proposed Liquidation of RREEF CCT and a copy shall
be filed with the SFC.

Proposed Delisting (ongoing)

The trading of RREEF CCT units on the SEHK has been suspended since 19
April 2010 and RREEF CCT's register of Unitholders has been closed since
23 April 2010. The units shall remain suspended and RREEF CCT's register
of Unitholders shall remain closed until the effective date of the Proposed
Delisting. The effective date and arrangement for the Proposed Delisting

are subject to the SEHK's approval and the progress of the Claims.

Proposed Deauthorisation (ongoing)

The Manager will apply for deauthorisation of RREEF CCT as a REIT
authorised by the SFC under section 104 of the SFO upon completion

of the Proposed Liguidation. The effective date and arrangement for the
Proposed Deauthorisation of RREEF CCT is subject to the SFC's approval.

Further announcements shall be made in relation to the details and timing
of the above events in compliance with the Rules Governing the Listing of
Securities (“Listing Rules”) on the SEHK and the REIT Code.

David Wyndham Edwards
Executive Director
6 March 2020
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Board of Directors
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Mr. Kurt William ROELOFFS, Junior
Age 58

Mr. Roeloffs has been appointed as non-executive director of Manager
since 21 March 2007.

Chairman and Non-executive Director

Mr. Roeloffs, aged 58, has more than 30 years of experience in real estate
industry. Before retiring from Deutsche Bank in December 2012, Mr.
Roeloffs was the Global Chief Investment Officer for RREEF, Deutsche

Bank's real estate division.

Mr. Roeloffs received a BA degree from Columbia University and an MBA
degree from The Wharton School, University of Pennsylvania, United States
of America. Mr. Roeloffs is currently based in Cambridge, England.

Mr. David Wyndham Edwards

Age 51
Mr. Edwards has been appointed as non-executive director of the Manager

Executive Director

with effect from 15 August 2017 and re-designated as executive director of
the Manager with effect from 21 September 2017.

Mr. Edwards, aged 51, is Director, Portfolio Manager — Real Estate, Asia
Pacific for Deutsche Bank. Mr. Edwards joined the firm in 2015. Prior to
joining Deutsche Bank, Mr Edwards was Managing Director of Investment
Management for Rose Rock Group for 18 months. Prior to Rose Rock
Group, he was Regional Director at LaSalle Investment Management for

8 years, where he served in various roles including regional strategist,

the head of an open-ended Asia Pacific core fund and regional co-head of
business development. Mr. Edwards holds a BSc (Hons) from the University

of Reading.

Kurt William ROELOFFS, Junior &4

FREHIENITES 585
BE-TTt+F=A_+—H#  Roeloffsc A%
ZEREBANIERITES ©

Roeloffs e AR F585% - IEHE 7 Ei&#H 30
FEH N _F T+ AREEERITEME
Al - Roeloffs £ REBEERITEMENE S
IRIRIR B4R o

Roeloffs L A B E R S bt iE KEE 2R
BB AREEBR TEHEEB T84
Roeloffs 5t A 3 B A B R4F -

David Wyndham Edwards %t 4

WITES 515

BE-Z—+t&N\A+AAB#E Edwards/tE£EZ
TRERANGERITES  HEE-_T—+tFh
AZt+—ARNEAHABEANNTES

Edwards e £ F515% - MAEEEERBRITREA
MEREMEZ FRIRELEA - Edwards k4
%:?—EEEW\EZ 7 c RIMMAEEERRT

' EdwardsE R AT E R EBIR A EIRFH)
é%%@%&@mﬂﬂ o IMAZEETR TR EAT -
Edwards £ A EREBZIRE EIR N AN R 42 58
F o EZAREEZERN - 2IERIEREEAD -
RS RRZLESBEEANESEBER
BEEES - Edwards i EIBAE T ASBEE+
(882) By o



RREEF China Commercial Trust
EETEEEFHEREETES

Mr. Edwards has also been appointed as a responsible officer of the
Manager since 21 September 2017.

Mr. Mark Henry FORD

Independent Non-executive Director Age 65
Mr. Ford has been appointed as independent non-executive director of the

Manager since 21 March 2007.

Mr. Ford, aged 65, is the Chairman of Kiwi Property Group and a director of
Dexus. Before retiring from Deutsche Bank in 2003, Mr. Ford was Head of
DB Real Estate in Australia.

Mr. Ford is a commerce graduate from the New South Wales University
of Technology in Sydney. He also holds a Company Directors Diploma
awarded by the Australian Institute of Company Directors and is a Chartered

Accountant in Australia.
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Compliance

With the objectives of establishing and maintaining high standards

of corporate governance, certain policies and procedures have been
established to ensure that the operation of RREEF CCT is conducted in

a transparent manner. The Manager has adopted a compliance manual
(“Compliance Manual”), as reviewed and revised from time to time, which
sets out key measures and procedures in relation to the management and
operation of RREEF CCT. Internal checks and balances are also put in place
to ensure that the relevant rules and regulations are duly observed. During
the Reporting Period, RREEF CCT and the Manager have fully complied
with the corporate governance policies laid down in the Compliance
Manual. To the extent applicable, RREEF CCT and the Manager have also
complied with most of the provisions set out in the Code on Corporate
Governance Practices contained in Appendix 14 to the Listing Rules on
SEHK.

Unitholders to note that the Manager applied for, and the SFC granted

with effect from 26 February 2013, the SFC Waiver, and that following
consultation with the SFC, the Manager implemented the Revised
Arrangements with effect from 27 February 2013. Please refer to the 27
February 2013 Announcement for further details of the SFC Waiver and the

Revised Arrangements.

Authorisation Structure

RREEF CCT is a collective investment scheme authorised by the SFC
under section 104 of the SFO and regulated by the provisions of the REIT
Code. The Manager is licensed by the SFC under section 116 of the SFO to
conduct the regulated activity of asset management. As at date of issuance
of this report, the Manager has two personnel who are approved as
Responsible Officers and one of them is an executive director, pursuant to
the requirements of section 125 of the SFO and Rule 5.4 of the REIT Code.
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The Trustee of RREEF CCT, HSBC Institutional Trust Services (Asia)
Limited, is a wholly owned subsidiary of The Hongkong and Shanghai
Banking Corporation Limited. It is registered as a trust company under
section 77 of the Trustee Ordinance and is qualified to act as a trustee for
authorised collective investment schemes under the SFO pursuant to the
REIT Code.

Functions of the Board of Directors of the Manager

The Board is responsible for the overall governance of RREEF CCT and the
Manager including establishing goals for management and monitoring the
achievements of these goals with a view to ensure that the fiduciary and
statutory obligations of the Manager to the Unitholders are met, and that
such duties have priority over all other duties including the interests of the

Manager’s shareholders.

Having regard to these responsibilities, the Board ensures that:

>

) it discharges its fiduciary and statutory duties and obligations;

(b) appropriate conflict identification and management practices are in

place;

(c) strategies are in place for achievement of the objectives of RREEF
CCT;

(d) business plans and budgets are approved, and monitoring of
performance against those plans and budgets is conducted;

(e) RREEF CCT's financial statements are true and fair and otherwise
conform with the relevant law;

(f)  appropriate risk management, internal control and regulatory
compliance policies are in place; and

(9) the management adheres to high standards of ethics and corporate

governance.

The Board acknowledges its responsibility for preparing the financial
statements of RREEF CCT.
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Pursuant to the Revised Arrangements, with effect from 27 February 2013,

each of the committees of the Board ceased to exist, and the functions
of such committees will be assumed and performed by the remaining

Directors (whilst always including the remaining INED).

The Board and the day-to-day management functions of RREEF CCT are
largely separated with the latter being in the hands of the management

team.

Board Composition of the Manager

With the aim of creating a board structure that is both effective and
balanced, the size of the Board has been set to provide for a minimum

of three Directors and a maximum of twenty Directors. Pursuant to the
Manager’s corporate governance policy, INEDs must be individuals who
fulfill the independence criteria set out in the corporate governance policy

adopted by the Manager.
The composition of the Board is determined using the following principles:
(@) the Chairman of the Board should be a non-executive Director;

(b) the Board should comprise Directors with the ability and competence

to make appropriate business recommmendations and decisions, an

entrepreneurial talent for contributing to the creation of investor value,

relevant experience in the industry sector, high ethical standards,
sound practical sense and a total commitment to the fiduciary and
statutory obligations to further the interests of the Unitholders and
achieve RREEF CCT's objectives; and

(c) atleast one-third of the Board should be INEDs, provided that,
pursuant to the Revised Arrangements, with effect from 27 February
2013 the intention is for RREEF CCT to have one INED on the Board
instead of three.
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As at date of issuance of this report, the Board currently comprises a total
of three Directors, consisting of one Executive Director, one Non-executive
Director (the Chairman) and one INED. Details are set out in the “Board of

Directors” section of this report.

All Directors shall retire from office at every annual general meeting of
the Manager and shall be eligible for re-election. Unless Directors decline
re-election in writing, the retiring Directors shall be deemed re-elected
unless the vacated office is filled by electing a person or persons at the
annual general meeting of the Manager, in accordance with its articles of
association.

The Manager has received written annual confirmation from INED of his
independence pursuant to the criteria for independence of INEDs as set out

in the Compliance Manual.

Currently, Mr. Kurt William Roeloffs, Junior, is the Chairman of the Board.

The composition of the Board is reviewed periodically to ensure that the

Board has the appropriate combination of expertise and experience.

The Board members are updated and apprised of any laws and regulations
applicable to the Trust and its directors as well as any amendments thereto.
On a continuing basis, directors are encouraged to keep up to date on

all matters relevant to the Trust and attend briefings and seminars as

appropriate.
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Board Meetings

During the Reporting Period, the Board have considered, approved,
reviewed and/or formulated the matters as stated but not limited to the

following:
— Financial results of RREEF CCT

— Announcements/reports for publication, including interim and annual
reports of RREEF CCT

(i)  Board Practices and Conduct of Meetings

Directors are given written notices of Board meetings at least 14

days in advance of the meetings. Suitable arrangements exist to

allow Directors to include items in the agenda for regular Board
meetings. Agendas and accompanying board papers are circulated

to allow the Directors to adequately prepare for the Board meetings.
Board consents are given by votes at the Board meetings or written
resolutions signed by a majority of Directors from time to time.
Minutes of Board meetings and written resolutions, together with any
supporting papers, are kept in safe custody by the Company Secretary,

and are available to all Directors.
(i) Directors’ Attendance Records

During the Reporting Period, two Board meetings were held and
chaired by the Chairman who worked in conjunction with other Board
members, to formulate strategy and to supervise the business of

the Manager, including review and approval of the financial results of
RREEF CCT, and consideration and approval of the budget of RREEF
CCT plus updates on liquidation precess of RREEF CCT.
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Up to the end of the Reporting Period, two Board meetings were held.
The attendance records of each member of the Board at the said Board

meetings are set out below:
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Chairman and Non-Executive Director

ERRIFAITES

Mr. Kurt William ROELOFFS, Junior
Kurt William ROELOFFS, Juniorfc4E

Executive Director

WITES

Mr. David Wyndham Edwards
David Wyndham Edwards %t 4=

Independent Non-executive Director

B IFITES

Mr. Mark Henry FORD
Mark Henry FORD %t 4
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Audit, Risk and Compliance Committee

Pursuant to the Revised Arrangements, with effect from 27 February
2013 the Audit, Risk and Compliance Committee ceased to exist, and its
functions will be assumed and performed by the remaining Directors (whilst

always including the remaining INED).
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Disclosure Committee

Pursuant to the Revised Arrangements, with effect from 27 February

2013 the Disclosure Committee ceased to exist, and its functions will be
assumed and performed by the remaining Directors (whilst always including
the remaining INED).

Management and Investment Committee

Pursuant to the Revised Arrangements, with effect from 27 February 2013
the Management and Investment Committee ceased to exist, and its
functions will be assumed and performed by the remaining Directors (whilst

always including the remaining INED).

Remuneration Committee

Pursuant to the Revised Arrangements, with effect from 27 February 2013
the Remuneration Committee ceased to exist, and its functions will be
assumed and performed by the remaining Directors (whilst always including
the remaining INED).

Company Secretary

Ms. HO Wing Tsz Wendy of Tricor Services Limited, a global professional
service provider specializing in integrated business, corporate and investor
services, has been engaged by the Manager as its Company Secretary.
Her primary contact person at the Manager is Mr. Sing Ho, Assistant

Vice President, Deutsche Alternatives & Real Assets, and the Financial
Manager of the Trust. During the Reporting Period, Ms. Ho participated in
professional training of not less than 15 hours.

Auditors’ Remuneration

During the Reporting Period, fees paid and payable to the auditors of
RREEF CCT for audit and non-audit services amounted to HK$364,000 and
HK$136,000 respectively.

Internal Controls

The Board reviewed the effectiveness of the risk management and internal
control systems during the Reporting Period and considered effective and

adequate.
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Management of Business Risk

The Board meets regularly during the Reporting Period to review the
financial performance of the Manager and RREEF CCT against a previously
approved budget. The Board also reviews any risks to the assets of RREEF
CCT, examines liability management and acts upon any comments from the
auditors of RREEF CCT.

The Manager has designed a system of risk oversight, management and
internal control to identify, assess, monitor and manage risk, and to enable
the Manager to keep the Unitholders informed of material changes in
RREEF CCT's risk profile.

The Manager has also appointed experienced and well qualified
management to handle the day to day operations of the Manager and
RREEF CCT.

Conflicts of Interest

The Manager has instituted the following procedures to deal with conflicts
of interest issues:

(@) The INED acts independently for the interests of the Unitholders.

(b)  All connected party transactions are managed in accordance with the
procedures set out in the Compliance Manual.

(c) Any Director with a material interest in a transaction or arrangement is
required to declare his interest to the Board at the earliest meeting of
the Board at which the question of entering into the contract, business
or arrangement is to be discussed.

(d) A Director shall not vote (or be counted in the quorum at a meeting)
in relation to any resolution concerning any contract or arrangement in
which he, to his knowledge, is materially interested. This prohibition
shall not apply and a Director may vote and be counted in the quorum
in relation to any resolution concerning any one or more of the

following matters:
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(ii)

(iii)

(iv)

(v)

granting him any guarantee, indemnity or security in respect of
any debt or obligation incurred by him at the request of or for the
benefit of the Manager (in its own capacity and not in its capacity

as manager of RREEF CCT) or any of its subsidiaries;

granting a third party any guarantee, indemnity or security in
respect of any debt or obligation of the Manager (in its own
capacity and not in its capacity as manager of RREEF CCT)
or any of its subsidiaries for which the Director has assumed
responsibility in whole or in part and whether alone or jointly

under a guarantee or indemnity or by the giving of security;

any contract concerning the Manager (in its own capacity and not
in its capacity as manager of RREEF CCT) or any of its subsidiaries
and any other company (not being a company in which the
Director beneficially owns five per cent or more) in which the
Director is interested directly or indirectly as an officer, employee
or shareholder;

any contract concerning the adoption, modification or operation of
a pension fund or retirement, death or disability benefits scheme
which relates both to Directors and employees of the Manager or
of any of its subsidiaries and does not provide in respect of any
Director as such any privilege or advantage not accorded to the
employees to which the fund or scheme relates;

any contract for the benefit of employees of the Manager or

of any of its subsidiaries under which the Director benefits in a
similar manner to the employees and which does not accord to
any Director as such any privilege or advantage not accorded to
the employees to whom the contract relates; and

any contract for the purchase or maintenance for any Director or
Directors of insurance against any liability.

(i)

(ii)

(iii)

(iv)
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No Director was materially interested in any contract of significance during
or at the end of the Reporting Period.

The Board, including INED, ensures that RREEF CCT is treated in a
consistent and equitable manner under the rotation system.

General Meetings

Pursuant to the Revised Arrangements, with effect from 27 February 2013,
RREEF CCT will no longer be required to hold an annual general meeting of
Unitholders at least once in every calendar year, provided that the Manager
has undertaken that notwithstanding the Revised Arrangements, the

Manager will convene a general meeting of Unitholders if:

(a) inaccordance with the Trust Deed, not less than two Unitholders
registered as together holding not less than 10 per cent of the Units
for the time being in issue and outstanding submit a request in writing
to the Manager for a general meeting of Unitholders to be held; or

(b) the Manager or the Trustee, acting in accordance with their fiduciary
duties to Unitholders, and with the REIT Code, the Trust Deed and all
other applicable laws and regulatory requirements, determines that
a matter requires a vote of Unitholders which will require a general
meeting of Unitholders to be held.

The Manager has designated an individual as the contact person for any
Unitholder who requires information about RREEF CCT at any time, and the
details of the Manager’s contact person (including name, telephone number

and e-mail address) is prominently displayed on the website of RREEF CCT.
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In the consideration of an ordinary resolution, a minimum of 14 days' notice
of meeting shall be given to the Unitholders (exclusive of the day on which
the notice is served or deemed to be served and of the day for which the
notice is given) while a special resolution requires a minimum of 21 days'
notice of meeting to be served to Unitholders (exclusive of the day on
which the notice is served or deemed to be served and of the day for which
the notice is given). Such notice shall specify the date, time and place of

the meeting and the terms of any resolutions to be proposed.

Two or more Unitholders present in person or by proxy registered as
holding together not less than 10 per cent of the units for the time being in
issue and outstanding will form a quorum for the transaction of all business,
except for the purpose of passing a special resolution of the Unitholders.
The quorum for passing a special resolution of the Unitholders will be two
or more Unitholders present in person or by proxy registered as holding
together not less than 25 per cent of the units for the time being in issue

and outstanding.

The Manager will update Unitholders by further announcement as soon

as reasonably practicable in relation to any material development and the
timetable for the Final Distribution, the Proposed Liquidation, the Proposed
Delisting and the Proposed Deauthorisation in accordance with applicable

regulatory requirements.

Matters to be Decided by Unitholders by Special
Resolution

Pursuant to the Trust Deed, decisions with respect to certain matters
require specific prior approval of Unitholders by way of special resolution.
Such matters include among other things, removal of the Trustee and the
auditors of RREEF CCT.

Reporting and Transparency

RREEF CCT prepares its financial statements in accordance with Hong Kong
Financial Reporting Standards, with a financial year-end of 31 December

and a financial half-year of 30 June for each calendar year.
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As of the end of the Reporting Period, in accordance with the REIT Code,
the annual reports and financial statements for RREEF CCT are published
and sent to Unitholders no later than four months following each financial
year-end and the interim reports and financial statements no later than two
months following each financial half-year end.

Pursuant to the SFC Waiver, with effect from 26 February 2013, the SFC
waived strict compliance by RREEF CCT with the requirement to publish
preliminary interim/annual results announcement under the general
disclosure obligation under paragraph 10.3 of the REIT Code, such that

(and only to the extent that) RREEF CCT is no longer required to publish

a preliminary results announcement ahead of the publication of any of its
annual or interim reports, subject to the conditions of the SFC Waiver as set

out in the 27 February 2013 Announcement including but not limited to:

(i) the Manager shall publish and distribute to the Unitholders an annual
report of RREEF CCT within three months after the end of each
financial year of RREEF CCT,;

(i) for each annual report of RREEF CCT, all the relevant content
requirements for the corresponding preliminary annual results
announcement as set out in the Listing Rules (currently contained
in Appendix 16 to the Listing Rules) as if those requirements were
applicable to RREEF CCT shall be covered by and included in the
annual report itself; and

(i) for each interim report of RREEF CCT, all the relevant content
requirements for the corresponding preliminary interim results
announcement as set out in the Listing Rules (currently contained
in Appendix 16 to the Listing Rules) as if those requirements were
applicable to RREEF CCT shall be covered by and included in the

interim report itself.

As required by the REIT Code, the Manager will ensure that public
announcements of material information and developments with respect to
RREEF CCT will be made on a timely basis in order to keep the Unitholders
apprised of the position of RREEF CCT.
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Units in Issue

The Manager confirms that there was no repurchase, sale or redemption of
RREEF CCT units and that no new units were issued during the Reporting
Period. The total number of units in issue was 464,161,000 as at 31
December 2019.

Public Float

Based on publicly available information and to the best knowledge of the
Manager, more than 25 per cent of the issued units of RREEF CCT were
held in public hands as at 31 December 2019.

Employees

RREEF CCT is externally managed by the Manager and does not employ
any staff.

Review of Annual Report
The annual report of RREEF CCT for the Reporting Period has been

reviewed by the Board of the Manager in accordance with their respective
terms of reference. The financial information included in this report has also
been agreed by the auditors of RREEF CCT.

Interests of and Dealings in the Units by Directors, the
Manager or the Significant Holders

To monitor and supervise any dealings of the units, the Manager has
adopted a Dealings Code (the “Dealings Code”) containing rules on dealings
by the Directors and the Manager on terms no less exacting than the
required standard set out in the Model Code pursuant to the Listing Rules
Appendix 10. Pursuant to this code, any Director or the Manager wishing

to deal in the units must first have regard to provisions analogous to those
set out in Part Xlll and XIV of the SFO with respect to insider dealing and
market misconduct. In addition, a Director must not make any unauthorised
disclosure of confidential information or make any use of such information

for the advantage of himself or others.

The Manager has adopted procedures for monitoring the disclosure of
interests by the Directors and the Manager. The provisions of Part XV of
the SFO shall be deemed to apply to the Manager, the Directors and each

Unitholder and all persons claiming through or under them.
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Under the Trust Deed and by virtue of the deemed application of Part XV of
the SFO, Unitholders with a holding of five per cent or more of the units in

issue will have a notifiable interest and are required to notify the SEHK and
the Manager of their holdings in RREEF CCT.

Confirmation of Compliance with the Dealings Code

RREEF CCT has made specific enquiry of all Directors, the Manager and

its employees and each has confirmed that he/she has complied with the
required standard as set out in the Dealings Code throughout the Reporting
Period.
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Connected Party Transactions
BEALTRS

Connected Party Transactions with the Trustee's
Connected Persons and Manager's
Connected Persons

The following information on the Connected Party Transactions (as defined
under the REIT Code), if any, between RREEF CCT and the Trustee (and

its Directors, senior executives, officers, controlling entities, holding
companies, subsidiaries and associated companies) and the HSBC Group'
(collectively, the “Trustee's Connected Persons”) and; the Connected Party
Transactions between RREEF CCT and the Manager Group? (the “Manager's
Connected Persons”) during the Reporting Period.

Ordinary Banking and Financial Services?®

BITABEALTREEABE
ATHBRAEALRS

TREFINBEHRE  BEFMEESETFEA
(REEE  BRTHAR  SRBE - 2HE
B ERLF MBLRREENR) RESE
B (AR ZEAREAL]) ZMETHEL
EERESTRIMENREALRS (WE) - &
EEFMEESRER AL ([EEABEA
T D ZEETNEEALRZNEF -

—RBITR SRR

The Hongkong and Shanghai Trustee's Connected Bank deposits 4,137
Banking Corporation Limited Persons HITER
B LDEELRITERAR] ZIEABEAL
Interest income 39

received/receivable

Bl R FLEA

The Manager confirms that during the Reporting Period, there was no
ordinary banking and financial services transaction entered into between
RREEF CCT and the Manager Group.

Notes:

" HSBC Group refers to The Hongkong and Shanghai Banking Corporation Limited
and its subsidiaries and unless otherwise expressly stated herein, excludes the
Trustee and its proprietary subsidiaries (being the subsidiaries of the Trustee but
excluding those subsidiaries formed in its capacity as the Trustee of RREEF CCT).

2 Manager Group refers to the Manager and its Directors, senior executives, officers,
controlling entities, holding companies, subsidiaries and associated companies
including Deutsche Bank AG and its subsidiaries.

@

Ordinary banking and financial services include bank deposits and interest earned
therefrom.
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Corporate Finance Transactions
Both the Manager and the Trustee confirm that during the Reporting Period,
there was no corporate finance transaction between RREEF CCT and the

Manager Group or the HSBC Group.

Confirmation by the Independent Non-executive Director
of the Manager

The INED of the Manager confirms that he has reviewed all relevant
connected party transactions during the Reporting Period and they are

satisfied that those transactions have been entered into:

(i) inthe ordinary and usual course of business of RREEF CCT;

(i) on normal commercial terms (to the extent that there are comparable
transactions) or, where there are not sufficient comparable transactions
to judge whether they are on normal commercial terms, on terms
no less favourable to RREEF CCT than terms available to or from (as

appropriate) independent third parties; and

(iii) in accordance with the relevant agreements and the Manager's
internal procedures governing them, if any, on terms that are fair and
reasonable and in the interests of the Unitholders of RREEF CCT as a

whole.

Confirmation by the Auditors of RREEF CCT

Pursuant to the waivers from strict compliance with the requirements under
Chapter 8 of the REIT Code, the Manager has engaged the auditors of
RREEF CCT to report on RREEF CCT's connected party transactions on the
ordinary banking and financial services and corporate finance transactions,
where applicable, for the Reporting Period in accordance with Hong

Kong Standard on Assurance Engagements 3000 (Revised) “Assurance
Engagements other than Audits or Reviews of Historical Information”

and with reference to Practice Note 740 “Auditor’s Letter on Continuing
Connected Transactions with the Hong Kong Listing Rules” issued by the

Hong Kong Institute of Certified Public Accountants.

The auditors have issued their letter containing their unqualified findings
and conclusions in respect of the continuing connected transactions
disclosed by RREEF CCT on page 36 of the annual report in accordance
with the waivers granted by the SFC, the REIT Code and the Main Board
Listing Rule 14A.38. A copy of the auditor's letter has been provided by
RREEF CCT to the SFC.
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Interests of Connected Persons in Units
BEATRESEVNER

The REIT Code requires disclosure in the annual report holdings of each EHEREETESTIATEBESNSEE

Connected Person (as defined under the REIT Code) to the scheme. The AT (REMERAEXESTANESR) - AR

provisions of Part XV of the SFO are also deemed by the Trust Deed PHEIRE PR E RS - RBEAXKEERME

constituting RREEF CCT to apply to the Manager and the Directors of the ESHETEY  BFRBAEKOEXVIBEK

Manager and to persons interested in or having a short position in the units N RAHAREEAREEANES IR

of RREEF CCT. NEERMEECECBABEEREIABNA
+ o

Holdings of the Manager and Director of the Manager EEAREEZMFEDS

As at 31 December 2019, the interests and short positions in units of the RIE-NF+ZA=+—R  BEBARER
Manager and the Director as recorded in the Register of Interests required AROME=FFENER B MATCE - B2
to be kept by the Manager under Schedule 3 of the Trust Deed were as ARBENES BRMFHEZEARIT ¢
follows:

Mr. Kurt William
ROELOFFS Junior?
Long Position 900,000 0.19 900,000 0.19 -

Kurt William

ROELOFFS Juniorft 4?2

e
./ /' /' /|

Notes B3
1 Based on 464,161,000 units in issue as at 31 December 2019 and 30 June 2019 1 BRERZFE-NAF+ZA=+—HRZZT—NF
respectively. AA=+EHRIEHTES B(7464,161,000 5
&

2 The Director holds a beneficial interest in the units of RREEF CCT as described in =~ 2 A5|ERMill - EEREEFMEESHES BN
the table. BEEmiER o
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Save as disclosed above, as at 31 December 2019, the Manager and the
Directors have no other interests in units of RREEF CCT. Please refer to
pages 39 to 41 in relation to the interests in the units of RREEF CCT by
other Connected Persons.

Holdings of Other Unitholders

According to information available to the Manager, as at 31 December
2019, the interests and short positions in units of every person holding
five per cent or more interests in the units of RREEF CCT (other than the
Manager and the Director as stated above) were as follows:
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Sculptor Capital

Management, Inc.?

(A8 Och-Ziff Capital

Management Group Inc.)

119,057,500

Long Position 25.65

TR

Sculptor Capital LP?
(A8 0Z Management L.P.)
Long Position
Ha

119,057,500 25.65

Sculptor Master Fund, Ltd®
(R1780Z Master Fund, Ltd)
Long Position
Ha

108,766,181 23.43

119,057,500 25.65 -
119,057,500 25.65 -
107,353,294 23.13 0.30

Please refer to page 41 for the notes.
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Interests of Connected Persons in Units
BEATRESENNER

Holdings of Other Unitholders (continued) HESBENFEAMSERZ

Mr. TIN Lik*

Long Position 46,269,000 9.97 46,269,000 9.97 -
Ehabites

A

Veritas Asset
Management LLP®
Long Position 38,334,000 8.26 38,334,000 8.26 -
Ha

Government of Singapore

Investment Corporation

Pte Ltd.®

Long Position 32,432,157 6.99 32,432,157 6.99 -
IR EBR A F°

He

UBS AG’
Long Position 23,934,000 5.16 23,934,000 5.16 -

i
________________________________________________________________________________________________________|]

5
»

FE41 BRNEBMGE -

Please refer to page 41 for the notes.
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Holdings of Other Unitholders (continued)

Notes:

7

Based on 464,161,000 units in issue as at 31 December 2019 and 30 June 2019
respectively.

As at 31 December 2019, Sculptor Capital LP held a long position of 119,057,500
units through its wholly owned subsidiaries Sculptor Master Fund, Ltd.,

Sculptor Enhanced Master Fund, Ltd. and Sculptor Global Special Investments
Master Fund, LP. Sculptor Capital LP was wholly owned by Sculptor Capital
Holding Corporation which was a wholly owned subsidiary of Sculptor Capital
Management, Inc..

The long position of 119,057,500 units held by Sculptor Capital LP in its capacity
as investment manager also represented the deemed interests of Sculptor
Capital Management, Inc. and Sculptor Capital Holding Corporation by virtue of
the SFO.

As at 31 December 2019, Sculptor Master Fund, Ltd. was reported to hold a
beneficial interest in 108,766,181 units.

Mr. TIN Lik was reported to hold a beneficial interest in 46,269,000 units.

As at 31 December 2019, Veritas Asset Management LLP was reported to hold a
beneficial interest in 38,334,000 units.

Government of Singapore Investment Corporation Pte Ltd in its capacity as
investment manager was reported to hold a beneficial interest in 32,432,157
units.

UBS AG was reported having a security interest in 23,934,000 units.
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Ltd. * Sculptor Enhanced Master Fund, Ltd. &
Sculptor Global Special Investments Master
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Trustee’s Report
SEARE

We hereby confirm that, in our opinion, the Manager of RREEF China
Commercial Trust has, in all material respects, managed RREEF China
Commercial Trust in accordance with the provisions of the Trust Deed
dated 28 May 2007, as amended by the supplemental deed dated 27
February 2013 for the financial year ended 31 December 2019.

HSBC Institutional Trust Services (Asia) Limited

(in its capacity as Trustee of RREEF China Commercial Trust)

Hong Kong, 6 March 2020
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Independent Auditor’'s Report

B RZBARE

KPMG

Independent auditor’s report to the Unitholders
of RREEF China Commercial Trust

(a Hong Kong collective investment scheme authorised under section 104
of the Securities and Future Ordinance (Chapter 571 of the Laws of Hong
Kong))

Opinion

We have audited the financial statements of RREEF China Commerecial
Trust (“RREEF CCT") set out on pages 50 to 82, which comprise the
balance sheet as at 31 December 2019, the statement of comprehensive
income, statement of changes in net assets attributable to Unitholders,
distribution statement and cash flow statement for the year then ended
and notes to the financial statements, including a summary of significant

accounting policies.

In our opinion, the financial statements give a true and fair view of the
disposition of the assets and liabilities of RREEF CCT as at 31 December
2019 and of its financial performance and its cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA").

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report. We are independent
of RREEF CCT in accordance with the HKICPA's Code of Ethics for
Professional Accountants (“the Code”) and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.
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Emphasis of matter

Without qualifying our opinion, we draw attention to the fact that RREEF
CCT is in the process of termination and liquidation and is no longer
considered to be a going concern. Details about the basis of preparation of

the financial statements are set out in note 2(b) to the financial statements.

Key audit matters

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the financial statements of the
current period. These matters were addressed in the context of our audit
of the financial statements as a whole, and in forming our opinion thereon,

and we do not provide a separate opinion on these matters.
Provision for litigation and legal costs

Refer to note 9 to the financial statements and the accounting policy in
note 2

The Key Audit Matter

Since 2011, RREEF CCT has been in litigation with Mr. Tin Lik pursuant to
a Writ of Summons issued on 5 July 2011 (the “Writ”) by Mr. Tin Lik in the
High Court of the Hong Kong Special Administrative Region (“HKSAR").
The High Court handed down its judgement on 15 February 2016 and Mr.
Tin Lik filed a notice of appeal on 14 March 2016, and which was dismissed
by the Court of Appeal on 23 June 2017. In turn, Mr. Tin Lik filed a notice
of motion for leave to appeal that decision on 21 July 2017, and which was
also subsequently dismissed by the Court of Appeal. In the absence of any
further action taken by Mr. Tin Lik on or before 17 November 2017, we
have been advised that Mr. Tin Lik has no further right to pursue further
appeals with respect to proceedings relating to the Writ. RREEF CCT is
entitled to recover from Mr. Tin Lik certain of its legal costs incurred. The
details of the litigation, Mr. Tin Lik's appeal and the Court’s decision are set

out in note 2(b) to the financial statements.

RREEF CCT's financial statements reflect the consequences of the
judgements handed down and the legal advice received by the manager of
RREEF CCT (the “Manager”).
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The Key Audit Matter (Continued)

Provisions for legal costs, fees and expenses, which represent legal costs,
fees and expenses incurred but not yet paid and expected to be incurred, in
relation to the legal costs recoverable from Mr. Tin Lik and the termination
of RREEF CCT, as at 31 December 2019 amounted to HK$7,568,000.

We identified assessing the provision for litigation and legal costs as a

key audit matter because of the estimates on which these provisions are
based entail a significant degree of management judgement due to the
uncertainties in relation to the estimating the amounts and may be subject

to management bias.

How the matter was addressed in our audit

Our audit procedures to assess provisions for litigation and legal costs
included the following:

e discussing the status and potential exposures in respect of the
litigation and claims with RREEF CCT's and the Manager's external
legal counsels and obtaining from them letters setting out the progress
of the litigation and claims and their views on the likely outcome of the
litigation;

e challenging the assumptions and critical judgements made by
the Manager which impacted the estimation of the provisions, by
inspecting the underlying documentation, including the operating
expenses budget, quotations and invoices from the relevant service
providers, and assessing whether or not there was an indication of

management bias in the estimation of the provisions; and

® inspecting relevant documentation in relation to the arrangements
entered into between the Manager, the trustee of RREEF CCT and
RREEF CCT for bearing any potential shortfalls in the provisions for
litigation and legal costs.
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Information other than the financial statements and
auditor’s report thereon

The Manager is responsible for the other information. The other information
comprises all the information included in the annual report, other than the

financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion

thereon.

In connection with our audit of the financial statements, our responsibility
is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially

misstated.

If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report

that fact. We have nothing to report in this regard.
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Responsibilities of the Manager for the financial
statements

The Manager is responsible for the preparation of financial statements that
give a true and fair view in accordance with HKFRSs issued by the HKICPA
and for such internal control as the Manager determines is necessary to
enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Manager is responsible for
assessing RREEF CCT's ability to continue as a going concern and
disclosing matters related to going concern. The Manager considers that
RREEF CCT is no longer a going concern and has prepared the financial

statements on the basis as set out in note 2(b) thereto.

In addition, the Manager is required to ensure that the financial statements
have been properly prepared in accordance with the relevant provisions

of the trust deed dated 28 May 2007 (the “Trust Deed") and the relevant
disclosure provisions set out in Appendix C of the Code on Real Estate
Investment Trusts (the “REIT Code”) issued by the Securities and Futures

Commission of Hong Kong.

Auditor’s responsibilities for the audit of the financial
statements

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. This report is made solely to you, as a body, in accordance with
Appendix C of the REIT Code, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents

of this report.

Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements. In addition, we
are required to assess whether the financial statements of RREEF CCT
have been properly prepared, in all material respects, in accordance with
the relevant provisions of the Trust Deed and the relevant disclosure

requirements of Appendix C of the REIT Code.
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As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit. We

also:

e |dentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of

internal control.

e  Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness
of RREEF CCT's internal control.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the Manager.

e  Conclude on the appropriateness of the Manager's judgement that
RREEF CCT is no longer a going concern based on the audit evidence
obtained.

. Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a

manner that achieves fair presentation.

We communicate with the Manager regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify

during our audit.

We also provide the Manager with a statement that we have complied with
relevant ethical requirements regarding independence and communicate
with them all relationships and other matters that may reasonably be
thought to bear on our independence and, where applicable, related
safeguards.
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From the matters communicated with the Manager, we determine

those matters that were of most significance in the audit of the financial
statements for the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such

communication.

Report on matters under the relevant provisions of the
Trust Deed and the relevant disclosure requirements of
Appendix C of the REIT Code

In our opinion, the financial statements have been properly prepared, in all
material respects, in accordance with the relevant provisions of the Trust

Deed and the relevant disclosure requirements set out in Appendix C of the
REIT Code.

The engagement partner on the audit resulting in this independent auditor’s
report is Yau Ngai Lun, Alan.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

6 March 2020
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Statement of Comprehensive Income
2 & &

For the year ended 31 December 2019 (Expressed in Hong Kong dollars unless otherwise indicated)

BE_Z-NFTA=+—HLFE (BRIFZHER - UWBTIIT)

2019 2018
—E-hEF —T-N\F
Note $000 $'000
B & Fr T
Interest income from bank deposits ERITF BUA 39 31
Administrative expenses TR FASZ (1,108) (1,281)
Loss before taxation and R BEREESEN
transactions with Unitholders BEARZAINER 3 (1,069) (1,250)
Income tax Frigt 4 — —
Loss and total comprehensive HESBUREARSA
income for the year before HHEIREE
transactions with Unitholders EE2EWE (1,069) (1,250)
Loss per unit SESENEE
- basic and diluted - EBEXxRiEE 6 ($0.002) ($0.003)

The notes on pages 55 to 82 form part of these financial statements. FE5EEE BB EMBEHREDD -
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BETEEXEHEREGETES T -NFFR
BEESER
As at 31 December 2019 (Expressed in Hong Kong dollars unless otherwise indicated)
RZZE-NF+ZA=1+—8 (RIFZEEH  ABTIIR)
2019 2018
S B L
Note $'000 $'000
k=S Fir T
Current assets REBEE
Cash and cash equivalents BeRReEEY 4,137 6,123
Amount due from Vendor FEUE 75 508 — —
Total assets wmEE 4,137 6,123
Current liabilities REBAE
Other payables and accruals HEM A RIERTEIRER (7,568) (8,485)
Amount due to the Vendor P E IR 10 — —
___________ (7568)| (8485
Net current liabilities r@eE®E | | (3431)] (2,362)
Total assets less current liabilities mEERABAE (3,431) (2,362)
Total liabilities mes | (_7_,5_6_8_) ____________ (8,485)
NET LIABILITIES &q®EE | (_3_,4?_1_) ____________ (2,362)
Number of units in issue ERITESENEE 11 464,161,000 464,161,000
Net liabilities per unit BEESCENEERE ($0.007) ($0.005)

Approved and authorised for issue by RREEF China REIT Management

Limited, as the Manager of RREEF China Commercial Trust on 6 March

2020:

Kurt William ROELOFFS, Junior
Chairman
E

RREEF China REIT Management Limited

BETEEEERERARAR

R-ZE_ZF=-ARNAERETREEEEZEES
BAR(EREETHEREFHEREFEES
BN HUERRRETE  WHIATALTRAER

=z

David Wyndham Edwards
Executive Director

HITEE

RREEF China REIT Management Limited
BETREREASEEARAR

The notes on pages 55 to 82 form part of these financial statements.
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Statement of Changes in Net Assets Attributable to Unitholders
ESBNVBREABRLEEFREEHR

For the year ended 31 December 2019 (Expressed in Hong Kong dollars unless otherwise indicated)

BE_Z-NFTA=+—HLFE (BRIFZHER - UWBTIIT)

2019 2018

—E-hE —ZT—N\F

$7000 $000

Fi Fit

Balance as at 1 January R—A—B#&8R (2,362) (1,112)

Loss and total comprehensive income FEBERFRAZEKA

for the year “azE (1,069) (1,250)

Balance as at 31 December R+-—A=+—BW&Eek (3,431) (2,362)
The notes on pages 55 to 82 form part of these financial statements. FE5EEE BB EMBEHRERD -
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Distribution Statement

7RI

For the year ended 31 December 2019 (Expressed in Hong Kong dollars unless otherwise indicated)

BE_Z-NFTA=+—HLFE (BRIFZHER - BTIIT)

2019 Annual Report 53
R -NFFR

2019 2018
—E-hE —ZT—N\F
$000 $000
Fr Fr
Loss for the year, before transaction HESBUBEEARSHN
with Unitholders HNEE (1,069) (1,250)
Loss after adjustments for the year, before HESBURBEEARSHN
transactions with Unitholders FREHAANEE (1,069) (1,250)

Annual distributable income

Total distributions

Distribution per Unit (in Hong Kong dollar)

Notes:

FEA DA

DK

BEESENDIK (BUBTHR) — —

(i) Pursuant to the Trust Deed, RREEF CCT is required to ensure that the total
amounts distributed or distributable to Unitholders shall be not less than 90% of
its annual distributable income for each financial year. The policy of the Manager
is to distribute to Unitholders at least 90% of RREEF CCT's annual distributable

income for each financial year.

The Manager also has the discretion to distribute additional amounts if and to the
extent the Trust has funds available, in the opinion of the Manager.

The notes on pages 55 to 82 form part of these financial statements.
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Cash Flow Statement

BERER

For the year ended 31 December 2019 (Expressed in Hong Kong dollars unless otherwise indicated)

BE_Z-NFTA=+—HLFE (BRIFZHER - UWBTIIT)

Note 2019 2018
e S —z-NF
$000 $000
Fi Fit
Operating activities KeEE
Loss before taxation and transactions REt e R B E S BT
with Unitholders BHBEAXRZRINERE (1,069) (1,250)
Adjustments for: FIEE -
— Interest income from bank deposits — SRITIEHFBHA (39) (31)
Operating loss before changes EEESEBAN
in working capital rEBR (1,108) (1,281)
Decrease in other payables EAbENRIERIERER
and accruals 9k > (917) (1,748)
Net cash used in operating activities RETEFARESEE (2,025) (1,748)
Investing activity RETH
Interest received from bank deposits WERERTT1F 3R & 39 31
Net cash generated from investing activity | REFE SRS FE 39 31
Decrease in cash and cash equivalents HERREESEYRD (1,986) (2,998)
Cash and cash equivalents at 1 January R—B—HNEREER
REEEW 6,123 9,121
Cash and cash equivalents at 31 December | A+ =-A=+—HKHNRE
RREEEY 7 4,137 6,123
The notes on pages 55 to 82 form part of these financial statements. EE5 B EF 82 BN GBI FMIEREID -
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Notes to the Consolidated Financial Statements

A ISR A

1 General

RREEF China Commercial Trust (“RREEF CCT" or the “Trust”) is in
the process of termination and liquidation, details of which are set out
in the relevant announcements of RREEF CCT and note 2(b) to the
financial statements.

The Manager's registered office is located at Level 52, International
Commerce Center, 1 Austin Road West, Kowloon, Hong Kong.

These audited financial statements forming part of the annual report,

were authorised for issue on 6 March 2020.

2 Significant accounting policies

(a) Statement of compliance
These financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
("HKFRSs"), which collective term includes all applicable individual
Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards ("HKASs") and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"), and
accounting principles generally accepted in Hong Kong. These
financial statements also comply with the applicable disclosure
provisions of the Code on Real Estate Investment Trusts (the
“REIT Code") issued by the Securities and Futures Commission
(the “SFC") and the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited (the “SEHK").
Significant accounting policies adopted by RREEF CCT are
disclosed below.

The HKICPA has issued a new HKFRS and a number of
amendments to HKFRSs that are first effective for the current
accounting period of RREEF CCT.

None of the developments have had a material effect on how
RREEF CCT's results and financial position for the current or prior
periods have been prepared or presented. RREEF CCT has not
applied any new standard or interpretation that is not yet effective

for the current accounting period.
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56 Notes to the Consolidated Financial Statements

2 FEEHBEEmw
(b) BIEHRNEREE

2 Significant accounting policies (continued)

(b) Basis of preparation of the financial statements

Pursuant to the sale and purchase agreement dated 3 February
2010, on 12 April 2010, RREEF CCT sold the Gateway Plaza, the
investment property, to Mapletree India China Fund Ltd through
the disposal of the entire issued ordinary share capital of Beijing
Gateway Plaza (BVI) Limited (the “Disposal”), which holds the
entire issued ordinary share capital of a property holding company,
HK Gateway Plaza Company Limited. As a result, Gateway Plaza
(BVI) Limited and its subsidiaries were deconsolidated from the
Trust as at 12 April 2010.

Subsequent to the Disposal, RREEF CCT had no real estate assets
to fulfill the criteria for operating as a REIT and accordingly RREEF
CCT was to be terminated, delisted from trading on the SEHK

and liquidated in accordance with the REIT Code. The Original
Estimated Timetable for the Proposed Liquidation, the Proposed
Delisting and the Proposed Deauthorisation of RREEF CCT as
disclosed in the interim financial report for the period ended 30
June 2010 and 2010 annual financial statements has been delayed
following (1) a notice published by the Trustee pursuant to section
29 of the Trustee Ordinance, and (2) the court application by the
Trustee (the “Court Application”).

Under the Court Application, the Trustee sought the court’s
direction including whether it may proceed with a distribution of
the entirety of the net assets of RREEF CCT without retention
(subject to deduction of relevant costs) to meet any possible
claim which might otherwise be made by the Vendor (see note
10). On 31 May 2011, the Court Application was heard at the
High Court of the Hong Kong Special Administrative Region
(the “High Court”). The judgment was issued on 30 June 2011
(the “Judgment”). In the Judgment, the High Court granted the
Trustee the declaration sought to proceed with a distribution of
the entirety of the net assets of RREEF CCT without any retention
to meet any possible claim by Mr. Tin Lik.
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2 FEEHBEEmw
(b) BIHMRMEIELE (&)

2 Significant accounting policies (continued)

(b) Basis of preparation of the financial statements (Continued)

On 13 July 2011, Mr. Tin Lik lodged an appeal against the
Judgment at the High Court (the “Appeal”) on certain procedural
grounds, including but not limited to the alleged fact that he

did not receive proper notice of the court hearing for the Court
Application held on 31 May 2011 and that the High Court judge
refused to postpone the handing down of the Judgment to hear
an inter-parties summons filed by Mr. Tin Lik on 29 June 2011.

On 23 November 2011, the Appeal was heard at the Court of
Appeal of the Hong Kong Special Administrative Region (the
"“Court of Appeal”). The judgment of the Appeal was handed
down on 21 December 2011. In the judgment of the Appeal,

the Court of Appeal has dismissed the Appeal. Accordingly the
declaration granted by the High Court in the Judgment, namely
that the Trustee should proceed with a distribution of the entirety
of the net assets of RREEF CCT without any retention to meet
any possible claim by Mr. Tin Lik, has been upheld.

As no application for leave to appeal to the Court of Final Appeal
of the Hong Kong Special Administrative Region was filed by Mr.
Tin Lik by 18 January 2012, being the end of the appeal period for
the Appeal, the appeal period for the Appeal has lapsed.

In 2013, $0.74 million of legal costs incurred by the Manager/the

Trustee in relation to the Appeal were recovered from Mr. Tin Lik
as directed by the High Court.

Separately, on 5 July 2011, Mr. Tin Lik issued a writ of summons

in the High Court as plaintiff against Deutsche Bank (“DB") as first

defendant, the Manager as second defendant and the Trustee as
third defendant.
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2

Note:

Significant accounting policies (continued)

(b) Basis of preparation of the financial statements (Continued)
Pursuant to the Writ, Mr. Tin Lik makes certain claims (the
"Claims") (note 9(ii)), including amongst others:

1. against DB, the Manager and Trustee, jointly and severally,
challenging the amount under the set-off (note 10) and
claiming, amongst other things, an entitlement to the Initial
Retention Amount' under the sale and purchase agreement
dated 4 June 2007 and an amount of $289,426,166 which
Mr. Tin Lik claims to be refundable by the Trustee and/or the
Manager; and

2. against DB and the Manager, jointly and severally for
damages on certain matters as announced by the Manager
on 7 July 2011.

Trial hearing of the Writ was held at the High Court from 16
September 2013 to 9 October 2013 and the closing submissions
were heard from 23 to 24 January 2014.

In the 15 February 2016 Judgment, the High Court of HKSAR
determined, including amongst others:

1. each of the Claims was unfounded and was dismissed in its
entirety;

2. the set-off amounts (amounting to an aggregate of
HK$226,596,6712) have been properly set off against
balances (amounting to an aggregate of HK$237,496,398?)
otherwise payable by RREEF CCT to Mr. Tin Lik. The
additional sum of HK$50 million had been properly treated as
waived and was not payable to Mr. Tin Lik;

Initial Retention Amount includes (i) retention sum of HK$156 million (US$20
million) held by the Trustee as security pursuant to the sale and purchase
agreement dated 4 June 2007 between Mr. Tin Lik as vendor, the Trustee as
purchaser and the Manager in respect of warranties made by the vendor therein;
(i) remaining balance of initial consideration unpaid to the vendor amounting

to HK$64.95 million; and (i) HK$50 million dividend declared by BVI Gateway

in respect of year ended 31 December 2006 payable to the vendor prior to
acquisition by RREEF CCT.

The set-off amounts and the balances exclude the HK$50 million treated as
waived under the 15 February 2016 Judgment.
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2 Significant accounting policies (continued)

(b) Basis of preparation of the financial statements (Continued)

3.

Mr. Tin Lik is entitled to judgment in the amount of
HK$10,899,727 against the Manager and the Trustee, being
the Balance Amount, which confirmed and was consistent
with the Manager's calculation of the balance due to Mr. Tin
Lik as disclosed in the 7 July 2011 Announcement; and

Mr. Tin Lik was ordered to pay DB, the Manager and the
Trustee their legal costs incurred in relation to all of the
Claims (except for the costs relating to the set-off amounts)
on an indemnity basis, the amount of which shall be subject

to court taxation if not agreed between the parties.

On 14 March 20186, the parties made submissions to the High

Court on the questions of interest to be awarded (if any) in relation

to the Balance Amount and the costs order to be made in respect

of set-offs. The Judge made a determination on these issues after

considering the submissions on 10 May 2016.

In the 10 May 2016 Decision, the High Court of HKSAR
determined, including amongst others:

An interest at the rate of 1% above HSBC prime lending rate
per annum was accrued on the Balance Amount for the period
from 31 May 2008 to 15 February 2016. Moreover, an interest
at the judgment rate of 8% per annum was accrued on the
Balance Amount for the period from 16 February 2016 to the
payment date of the Balance Amount.

Mr. Tin Lik was ordered to pay DB, the Manager and the
Trustee their legal costs incurred in relation to all of the
Claims (except for the costs relating to the set-off amounts)
on an indemnity basis, and 80% of their legal costs incurred
in relation to set-off amounts on a party and party basis, the
amounts of which shall be subject to court taxation if not

agreed between the parties.
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60 Notes to the Consolidated Financial Statements

2 FEEHBEEmw
(b) BIHMRMEIELE (&)

2 Significant accounting policies (continued)

(b) Basis of preparation of the financial statements (Continued)

Based on the 15 February 2016 Judgment and the 10 May 2016 BEZE-—ANF_A+HRAMNEAR=
Decision, the Manager and the Trustee had paid the Balance T-NFRATAMNRE  EBART
Amount of HK$10.9 million and interest amount of HK$5.3 million FABRZZE—XR"FNATHBXNH

to Mr. Tin Lik on 15 June 2016.

In the 14 March 2016 Notice of Appeal, Mr. Tin Lik seeks an order
that save for the judgment in respect of the Balance Amount,

the 15 February 2016 Judgment be set aside, that judgment

be entered ordering the Manager and the Trustee to pay to him
HK$287,496,458 plus the balance due from the payment made by
him on 7 September 2007, and that the Manager and Trustee pay
Mr. Tin Lik's costs of the Appeal and of the preceding action. The
hearing of the appeal took place at the Court of Appeal of HKSAR
on 9 and 10 May 2017. On 23 June 2017, the Court of Appeal
handed down the 23 June 2017 Judgment, dismissing the 2016
Appeal brought by Mr. Tin Lik. The Court of Appeal also allowed
the cross-appeal brought by the Manager, as a result of which

the part of the 15 February 2016 Judgment adjudging that the
Manager was jointly liable with the Trustee to pay HK$10.9 million
to Mr. Tin Lik was set aside. The Court of Appeal did not disturb
the finding of the 15 February 2016 Judgment as between Mr. Tin
Lik and the Trustee.
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2 FEEHBEEmw
(b) BIHMRMEIELE (&)

2 Significant accounting policies (continued)

(b) Basis of preparation of the financial statements (Continued)

Further, by way of the 23 June 2017 Judgment, the Court of
Appeal made an order nisi that Mr. Tin Lik shall pay the costs of
the Manager and the Trustee in the appeal and the costs of the
Manager of the cross-appeal, and such costs are to be taxed (in
the case of the Manager, with certificate for 2 counsel) if not
agreed. On 7 July 2017, the Manager made the Costs Variation
Application to vary such order nisi to the effect that: (a) the costs
of the appeal and the cross-appeal to be paid by Mr. Tin Lik to
the Manager shall be taxed on a common fund basis; and (b) the
Manager should be awarded 100% of its legal costs incurred in
relation to the defence of set-off (as opposed to 80% of such
costs as ordered under the 10 May 2016 Decision). The Trustee
supported the Manager's application under (a) and requested that
the variation of taxation to a common fund basis also apply to the
costs of the Trustee. Mr. Tin Lik opposed the application under (a).
The application under (a) was allowed by the Court of Appeal on
24 August 2017, whilst the application under (b) was refused by
the Court of Appeal on 11 July 2017.

On 21 July 2017, Mr. Tin Lik filed a Notice of Motion for Leave
to Appeal with the Court of Appeal, pursuant to which he has
made an application for leave to appeal against the 23 June 2017
Judgment to the Court of Final Appeal. On 20 October 2017, the
Court of Appeal issued the 20 October 2017 Judgment. In the 20
October 2017 Judgment, the Court of Appeal has dismissed the
Application for Leave to Appeal.

Mr Tin Lik has not filed any application to the Court of Final Appeal
for leave to appeal on or before 17 November 2017, being the end
of the application period. As such, Mr Tin Lik has no further right
to pursue further appeals with respect to proceedings relating to
the Writ of Summons issued by Mr Tin Lik on 5 July 2011 in the
High Court of the Hong Kong Special Administrative Region.
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2 FEEHBEEmw
(b) BIHMRMEIELE (&)

2 Significant accounting policies (continued)

(b) Basis of preparation of the financial statements (Continued)

Pursuant to the 10 May 2016 Decision, the costs of the

Manager and DB in relation to the Claims have been taxed at

a 3-day hearing between 23 April 2018 to 25 April 2018 (“the
2018 Taxation Hearing”). A total sum of HK$16,565,566.07

was awarded to the Manager and DB, within which 50% (i.e.
HK$8,282,783.04) should be allotted to the Manager. The Trustee
has separately reached an agreement with Mr. Tin Lik on its

costs pursuant to the 10 May 2016 Decision in the total sum of
HK$4,660,500.

Pursuant to the 24 August 2017 Decision, the costs of the
Manager in relation to the appeal and the cross-appeal was taxed
at a 1-day hearing on 9 May 2019. A total sum of HK$2,951,586.60
was awarded to the Manager. The Trustee has elected not to tax
its costs pursuant to the 24 August 2017 Decision after having

evaluated the cost involved relative to the anticipated benefit.

In respect of the 2018 Taxation Hearing and the 24 August 2017
Decision, interest at judgement rate has been accrued based on
the amounts awarded to the Manager and Trustee from the date
of judgment until payment in full.

RREEF CCT has recognised an estimated Legal Costs Receivable
of HK$20.0 million (of which HK$15.5 million was recognised

in 2016) from Mr. Tin Lik, on the basis of the 15 February

2016 Judgment, the 10 May 2016 Decision, the 23 June 2017
Judgment, the 24 August 2017 Decision and legal advice.
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2 Significant accounting policies (continued)

(b) Basis of preparation of the financial statements (Continued)

The final amount to be received by the Trust in respect of the
Legal Costs Receivable is contingent upon payment being made
by Mr. Tin Lik in respect of the taxed costs. The Manager will
vigorously seek for recovery of the Legal Costs Receivable for
the benefit of the Trust and continue to update Unitholders as

to any material developments. In this regard, the Manager has
sought and obtained a charging order absolute on 20 September
2018 from the court against Mr. Tin Lik's property in Hong Kong.
The same charging order absolute was registered with the Land
Registry on 8 October 2018. Given the significant uncertainties
over whether these actions will result in a successful recovery of
assets, full loss allowance against the Legal Costs Receivable has

been made as at 31 December 2019.

As announced on 3 May 2012, in the event there is a shortfall in
the provisions amounts, any additional costs, fees and expenses
incurred in the name of either the Manager, the Trustee or RREEF
CCT exceeding the amounts already provided will be borne by

the Manager and/or the Trustee in such proportions to be agreed

between parties.

The Proposed Delisting and the Proposed Deauthorisation will
occur as soon as practicable subject to efforts to recover the Legal
Costs Receivable and after all of the assets of RREEF CCT (if any)
have been distributed to Unitholders pursuant to the Proposed
Liquidation.

RREEF CCT is no longer considered by the Manager to be a
going concern. Accordingly, assets are valued at their estimated
realisable amounts and liabilities are stated at their estimated
settlement amounts, and provision for termination and liquidation

costs has been made as at 31 December 2019.
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Notes to the Consolidated Financial Statements

2 Significant accounting policies (continued)

(b) Basis of preparation of the financial statements (Continued)

(c)

The preparation of financial statements in conformity with
HKFRSs requires management to make judgments, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses. The
estimates and associated assumptions are based on historical
experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form
the basis of making the judgments about carrying values of assets
and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods

if the revision affects both current and future periods.

Major sources of estimation uncertainty are discussed in note 15.

Receivables
Receivables are initially recognised at fair value and thereafter
stated at amortised cost using the effective interest method less

allowance for credit losses as determined below:

For receivables, the Trust recognises a loss allowance equal to
12-month expected credit losses ("ECLs") unless there has been
a significant increase in credit risk of the receivables since initial
recognition, in which case the loss allowance is measured at an

amount equal to lifetime ECLs.
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2 Significant accounting policies (continued)

(d) Cash and cash equivalents (d)

(e)

(f)

Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions, and
short-term, highly liquid investments that are readily convertible
into known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within three

months of maturity at acquisition.

Unitholders’ funds (e)
In accordance with the Trust Deed, RREEF CCT has a limited life
of 80 years less 1 day from the date of commencement of RREEF
CCT, and RREEF CCT is required to distribute to Unitholders

not less than 90 per cent of its annual distributable income for
each financial year. Accordingly, the units contain contractual
obligations to pay cash dividends and also, upon the termination
of RREEF CCT, a share of all net cash proceeds derived from the
sale or realisation of the assets of RREEF CCT less any liabilities,
in accordance with their proportionate interests in RREEF CCT at
the date of its termination. The Unitholders’ funds are therefore
classified as financial liabilities in accordance with HKAS 32,

Financial Instruments: Presentation.

Payables (f)
Payables are initially recognised at fair value and thereafter stated
at amortised cost unless the effect of discounting would be

immaterial, in which case they are stated at cost.
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66 Notes to the Consolidated Financial Statements

2 FESHHEE@w

(g) Income tax (g) FrB%

2 Significant accounting policies (continued)

Income tax for the year comprises current tax and movements in
deferred tax assets and liabilities. Current tax and movements in
deferred tax assets and liabilities are recognised in profit or loss
except to the extent that they relate to items recognised in other
comprehensive income or directly in equity, in which case the
relevant amounts of tax are recognised in other comprehensive
income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable income for
the year, using tax rates enacted or substantively enacted at the
end of the reporting period, and any adjustment to tax payable in

respect of previous years.

Deferred tax assets and liabilities arise from deductible and
taxable temporary differences respectively, being the differences
between the carrying amounts of assets and liabilities for financial
reporting purposes and their tax bases. Deferred tax assets also

arise from unused tax losses and unused tax credits.

Apart from differences which arise on initial recognition of assets
and liabilities, all deferred tax liabilities, and all deferred tax assets
to the extent that it is probable that future taxable profits will be

available against which the asset can be utilised, are recognised.

The amount of deferred tax recognised is measured based on
the expected manner of realisation or settlement of the carrying
amount of the assets and liabilities, using tax rates enacted or
substantively enacted at the end of the reporting period. Deferred

tax assets and liabilities are not discounted.
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RREEF China Commercial Trust
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2 Significant accounting policies (continued)

(h) Provisions and contingent liabilities

0]

i

Provisions are recognised for liabilities of uncertain timing or
amount when the Trust has a legal or constructive obligation
arising as a result of a past event, it is probable that an outflow
of economic benefits will be required to settle the obligation and
a reliable estimate can be made. Where the time value of money
is material, provisions are stated at the present value of the
expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events are
also disclosed as contingent liabilities unless the probability of

outflow of economic benefits is remote.

Revenue recognition
Revenue is measured at the fair value of the consideration

received or receivable.

Interest income is recognised as it accrues using the effective
interest method.

Related parties

(1) A person, or a close member of that person'’s family, is

related to the Trust if that person:

(i) has control or joint control over the Trust;

(i) has significant influence over the Trust; or

(iii) is a member of the key management personnel of the
Trust.
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2 Significant accounting policies (continued)

1)

Related parties (Continued)
(2) An entity is related to the Trust if any of the following
conditions applies:

(i)  The entity and the Trust are members of the same group
(which means that each parent, subsidiary and fellow
subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other
entity (or an associate of joint venture of a member of a
group of which the other entity is a member).

(iii) Both entities are joint venture of a third entity and the

other entity is an associate of the third entity.

(iv) One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the
benefit of employees of an entity related to the Trust.

(vi) The entity is controlled or jointly controlled by a person
identified in (1).

(vii) A person identified in (1) (i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

(viii) The entity, or any member of a group of which it is a
part, provides key management personnel services to
the Trust or to the Trust's parent.

Close members of the family of a person are those family
members who may be expected to influence, or be influenced by,
that person in their dealings with the entity.

2 FEEHBEEmw

HEEA L ()

WA ARG - B2 EE
HZFTA &

1)

(2)

(i)

(iif)

(iv)

(v)

(vi)

(vii)

(viii)

m i}

2l
Mo >

S B
m 3 o
=
iy
o
>
ol
s 3 H.
H

feyl
IR

'S

M DR Yo
e

DF¢

|
o S e

N onp> &R

=]
=
&

‘%i‘é‘gﬁ']ﬁﬁ?%
(5 —%&
ElﬁﬁTﬁX

e

5

1)
i

gzl

R D om

mo
el
><\L
o
9
>

E.

\
/

&

R
AF
=
\
‘HH%
Il
=t
=5

> 3

T}
e mr

P

|
i

fiE

I TR
M F

\
# 0>

\
*

© N0 W
: [l
o St

- > o

[ mg
o e mh

N
\

’

B
=
&
I
=
el

.

p=1113
N

\N i

RERREETEH
BEptE B M &R LM
%’Eﬁﬁﬂﬁ FEHE -

ﬂﬂﬁl} ?ﬁ'@

ZEEIPR MR EZ
A3 HI s = K EEH o

)i BTk ) T 2 A
a RYENLEZ
EEGSAF)

—

=

A~
D

\
/

Mo Y R
UL

e
m 2
i w
0
°

ZERBH B S B ERK
BRRMEREEFENER

AIRREZERABRS -

%ﬁ{%ﬁ UJEI’J%J?EZE\:E E 1F‘i



RREEF China Commercial Trust
EETEEEFHEREETES

2019 Annual Report
R -NFFR

2 FEEHBEEmw
D EBIRE

2 Significant accounting policies (continued)

(k) Segment reporting (k)

Operating segments, and the amounts of each segment item
reported in the financial statements, are identified from the
financial information provided regularly to the Trust's most senior
executive management for the purposes of allocating resources
to, and assessing the performance of, the Trust's various lines of
businesses and geographical locations.

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar in respect of the nature
of products and services, the nature of production processes, the
type or class of customers, the methods used to distribute the
products or provide the services, and the nature of the regulatory
environment. Operating segments which are not individually
material may be aggregated if they share a majority of these

criteria.
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FEPBRRME
3 Loss before taxation and transactions with 3 RABEREESBNEEAR
Unitholders ZRINEE
Loss before taxation and transactions with Unitholders is arrived at RETMIBREES BENUFEARSRINER
after charging: Bk T%IE -
2019 2018
—ZT-hE —ZT—-N\F
$°000 8000
FT Fir
Manager's fees EBEAEA 20 29
Other legal and professional fees HEtEBREXER 85
Trustee's fees XTEABA 120 120
Auditor’s remuneration ZEENEN S
—audit services — BIZR 364 400
—non-audit services — EEIZIRTE 136 150
Bank charges HRITE A 1 (5)
RREEF CCT did not appoint any director nor did it enter into any HE - T—hF+-_A=+—BE_FT—N
employment contracts with counterparties during the years ended 31 F+_A=+—HIFEE  EsEHE
December 2019 and 31 December 2018. HEeWHEEEEMES - M ESM T
EBREH
4 Income tax 4 FR8H
No provision for Hong Kong Profits Tax has been made as RREEF CCT HNEEEMEESRNAEENBEFEERN
did not earn any income assessable to Hong Kong Profits Tax during A B BT BB N SR E R B A - Bt
the current and prior years. WEAER B BFS TR BE
Reconciliation between tax expense and accounting loss at applicable e HAREAR RS EN L BEY
tax rate: YR -
2019 2018
—B-hEF —ZT—N\F
$°000 8000
FT Fir
Loss before taxation FRA AT S 1E (1,069) (1,250)
Notional tax on loss before 116.5% Ft R
taxation calculated (ZFE—\F : 16.5%)
at 16.5% (2018: 16.5%) STENRTATEE
KB EIEFIA (176) (206)
Tax effect of non-taxable income FHW AT IS 2 (6) (5)
Tax effect of non-deductible expenses TR IRAZ ARG E 182 211
Actual tax expense for the year FEERBEIH — —
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Segment Reporting

No segment information for the current and prior years is presented
as RREEF CCT did not generate any revenue during the years and the
operating results for the year were solely for the head office following
the Disposal.

Loss per unit before transactions with Unitholders

The loss per unit before transactions with Unitholders for the year
ended 31 December 2019 amounted to $0.002 per unit (2018: loss

of $0.003 per unit). The calculation of basic loss per unit before
transactions with Unitholders is based on the RREEF CCT's loss for the
year before transactions with Unitholders of $1,069,000 (2018: loss of
$1,250,000) and the weighted average number of 464,161,000 (2018:
464,161,000) units in issue during the year.

As there were no potential dilutive units in issue during the current and
prior years, diluted loss per unit is the same as the basic loss per unit.

2019 Annual Report
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7B E

BEENERSNAFE RBEFENILER
BlEE  URFREEELE ARHAY -
AR BB FE NI A AR 2
5 -

HESBNBREARZAINEE
EEEVEE
HE-T-hF+-_A=t+—HILFEHEZ
CBEURBEARSHNGEESEMER
wmAA0.002 L (ZE—NF : GEESE
£20.003 TR 18) « BES EIFA ARSI
MEEES SMEABRDBEEERME
B¢ HNRESBUREAXSHNEERR
1,069,0007T (=Z— A : 1,250,0007C/5
18) KB AN T 15 £1464,161,000 (=&
—)\4F : 464,161,000) fEC B1TES BT
;%j °

HRAFEBEFESEES EUFHERY
BEEES  NUE2)SEESELEE
B8 -

Cash and cash equivalents ReERBAESEEY
2019 2018
S B
$7000 87000
FT Fir
Deposits with banks IRITEHTTR 3,000 3,000
Cash at bank and in hand RITERRIAS 1,137 3,123

4,137 6,123
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8 EWEHFFE

8 Amount due from Vendor

2019 2018
—E-hE —ZT—-N\F

7000 8000

FT Fir

Legal costs receivable FEM R E A 20,000 20,000
Less: loss allowance R R (20,000) (20,000)

The gross amount represents estimated Legal Costs Receivable, this
amount is calculated based on the 15 February 2016 Judgment, the 10
May 2016 Decision, the 23 June 2017 Judgment, the 2018 and 2019

Taxation Hearings and legal advice.

The final amount to be received by the Trust is contingent upon
payment being made by Mr. Tin Lik. Pursuant to the 10 May 2016
Decision, the costs of the Manager and DB in relation to the Claims
were taxed at a 3-day hearing between 23 April 2018 to 25 April 2018.
A total sum of HK$16,565,566.07 was awarded to the Manager and
DB, within which 50% (i.e. HK$8,282,783.04) should be allotted to the
Manager. The Trustee has separately reached an agreement with Mr.
Tin Lik on its costs pursuant to the 10 May 2016 Decision in the total
sum of HK$4,660,500. Pursuant to the 24 August 2017 Decision, the
Manager’s costs in relation to the appeal and the cross-appeal was
taxed on 9 May 2019. A total sum of HK$2,951,586.60 was awarded to
the Manager. The Trustee has elected not to tax its costs pursuant to
the 24 August 2017 Decision after having evaluated the cost involved
relative to the anticipated benefit. In respect of the 2018 Taxation
Hearing and the 24 August 2017 Decision, interest at judgement rate
has been accrued based on the amounts awarded to the Manager and
Trustee from the date of judgment until payment in full. The Manager
will seek recovery of the Legal Costs Receivable for the benefit of the
Trust. In this regard, the Manager has sought and obtained a charging
order absolute on 20 September 2018 from the court against Mr.

Tin Lik's property in Hong Kong. The same charging order absolute
was registered with the Land Registry on 8 October 2018. Given the
significant uncertainties over whether these actions will result in a
successful recovery of assets, full loss allowance against the Legal
Costs Receivable has been made as at 31 December 2019.

ZBBEREYEEER  RERBRE_T—
NEZRTHEBRERBE  ZE—RFh
A+HRERRAE - ZT—+F R A=Z+=
AER - — - NFR_Z-NFTER
HRERE R mE

BRREERMEESKREASEIVRNE S
FEEEONT - BE-_T—XFRAT
HEvHAR - BB A (RESERRT) HEE
MRBR _T—N\FOAZ+=HBHE=+
HTBRARH=RMRADHTEL A T L8
16,565,566.07 /87T * EH50% HFAE M AREAC
4EIE A (B8,282,783.04/87T) - ZFEAL
PTHBALRERE T —XFAATHED
FIR 2 HRRBA B ERK e - 4888 4,660,500
BT e BB —tHENAZ T BN
R BBRAREFRZBLEFOLER S
T-NFRANBHETE - Wk TFHEE
2,951,586.60 8 TLHIME ETRA o TERTAA T 278
B AERARIB AN - AW RIBIE-F
—tFN\A =AM HRERETE A E
HRBRA - - — \FFERAR-Z
—tENAZTMANEATE - AFHRF
RETEAFS B #IR A B = 2 B R
RIEBBHRERARZFTANTERG o
EEANES R OEBEEFERESMNE
WERMER - EEAHE  BEABRZZE—
NF A =+ BRVEAR: BB 58 I BUS —HET
HAOKEEBESNYENZKLITLS - TR
- \F+ANBRIHFEMEER T H
BM&ERLS - ZRIZEFDESTEH
RN EEEFEERATHEEYE  BR=%
—NE+ZA=+—ApEKEMEREL
2 HETRRHE
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9 Other payables and accruals
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9 HtENRERRREH

2019 2018
—E-hE —ZT—-N\F
$°000 8000
FT Fir
Termination and liquidation costs (note (i)) RIERERER (M) 4,479 4,479
Other legal costs provision (notelii)) H bk s A (BIRE)) 1,863 2,765
Other payables and accruals (note (iii)) E b BT FIE &

TEER B A (B Gi) 1,206 1,212

Manager's fees payable (note 14(c)(ii)) ERNEBABER
(KFE14(0)(i) 20 29
7,568 8,485

() The amount represents the estimated termination and liquidation

expenses of RREEF CCT.

(i)  Other legal costs provision represents estimated legal costs in

relation to the Claims and the Notice of Appeal under relevant

provisions of the Trust Deed. Based on the result of 20 October

2017 Judgment, the Board reassessed the legal costs provision as

at 31 December 2019, and considered the provision is appropriate,

based on the legal advice.

Movement of other legal costs provision during the year are as follows:

(ii)

ZHRRBEFHEESNRIELEE
fEEt &R -

RIBEFEZONNBRIGR - EAR
ERRBERAERRER LICRMENR
EARER BN T —tFTAZT
BRER  BEFGERBERER 1
—E-NFT A=+ HEMEEE
ERRBLERBEBEELEE -

RERNEMERERBENEHNT

2019 2018
—2-n% B

$7000 $000

77 F7

At 1 January »—A—H 2,765 3,968
Provisions utilised B ANEE (902) (1,203)
At 31 December Rt+=-—A=+—H 1,863 2,765

(i) Included in other payables and accruals is an amount due to

Trustee of $120,000 (2018: $120,000).

(iif)

HENZRERERERABEREMNSZ
SEAFKIE120,000L (—F— N\ :
120,0007T) °
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10 Amount due to the Vendor 10 ERERRIE

2019 2018

S —2)\F

7000 8000

Fi Fir

Retention of proceeds on acquisition WREFTIS RIERE & 156,000 156,000
Balance of initial unpaid consideration? BIRRAREZH 64,955 64,955
Retention of the Vendor's unit distribution BEFESEMNDIKIRES 16,542 16,542
Amounts set-off? HiHFIE® (226,597) (226,597)
Interest payable FERTFILE, 5,335 5,335
Repayment made B (16,235) (16,235)

The Manager, as confirmed appropriate in the 15 February 2016
Judgment, has exercised its rights of set-off against the amount due
to the Vendor to compensate the Trust's losses and/or additional
expenses incurred.

The Manager notified the Vendor in advance of the set-offs exercised.
In the Appeal and the Claims, the Vendor stated that he disputes the
set-offs. The Appeal and the Claims have been dismissed by the High
Court (see note 2). The High Court confirmed the Manager's view
that those set-offs are appropriate and legitimate. The Vendor filed a
notice of appeal against the 15 February 2016 Judgment on 14 March
2016, to seek an order that save for the judgment in respect of the
Balance Amount, the 15 February 2016 Judgment be set aside, that
judgment be entered ordering the Manager and the Trustee to pay to
him $287,496,458 plus the balance due from the payment made by
him on 7 September 2007, and that the Manager and Trustee pay Mr.
Tin Lik" s costs of the Appeal and of the preceding action.The hearing
of the appeal took place at the Court of Appeal of HKSAR on 9 and 10
May 2017. On 23 June 2017, the Court of Appeal handed down the
23 June 2017 Judgment, dismissing the 2016 Appeal brought by Mr.
Tin Lik. The Court of Appeal also allowed the cross-appeal brought by
the Manager, as a result of which the part of the 15 February 2016
Judgment adjudging that the Manager was jointly liable with the
Trustee to pay HK$10.9 million to Mr. Tin Lik was set aside. The Court
of Appeal did not disturb the finding of the 15 February 2016 Judgment
as between Mr. Tin Lik and the Trustee.

Note:

The balance of initial unpaid consideration and the amounts set-off exclude the
HK$50 million treated as waived under the 15 February 2016 Judgment.

ERARBE-Z—RF-ATHRANER
EITEEENAKHENE TR - AHHE
EREMEER S TEENREIINEY -

ERACHREMNGE TAITRMNER - R L
FRRE - ENELEMRERORE -
EHRERREHSTERED (F2HME
2) s REERUERARRZSEEREHE
REETAHER - BHER T RE_H
THRAFOAN -Z—RF=ZATEARR
EIFBAME - ZOER FIM AR E SERER
EEOFIR - B—E—RF-ATHAKN
BORMERE - s RERARZFEA M
287,496,458 LA R EMN ZETHFN
AEBRMMANRIERR T HFE - RRER
ARFZFEAS N BAFEE L R ERITTENN
B - ERRARZZE—EFRANBET
BEFERMNITRE LFEEET - —F—
TFERAZT=R LFREETET —ZF—
TEANAZT=BRER - REBDEER
HEZT—RFH) L& - LFERETHARE
BAREWZELREE - At —F—X
FZA+THEMERPERHEEIRARE
EFEAKBRANEESZMN109BEETH
MOEABHEE - LREETEERH —T—
NEZATHAAMANEEREFEAZME
EVHIR

GEX

BRANRBERIEHETATRER -2 —X
FATHAMERNEE RRENSOBEET
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10 Amount due to the Vendor (continued)

Further, by way of the 23 June 2017 Judgment, the Court of Appeal
made an order nisi that Mr. Tin Lik shall pay the costs of the Manager
and the Trustee in the appeal and the costs of the Manager of the
cross-appeal, and such costs are to be taxed (in the case of the
Manager, with certificate for 2 counsel) if not agreed. On 7 July 2017,
the Manager made the Costs Variation Application to vary such order
nisi to the effect that: (a) the costs of the appeal and the cross-appeal
to be paid by Mr. Tin Lik to the Manager shall be taxed on a common
fund basis; and (b) the Manager should be awarded 100% of its legal
costs incurred in relation to the defence of set-off (as opposed to
80% of such costs as ordered under the 10 May 2016 Decision). The
Trustee supported the Manager's application under (a) and requesting
that the variation of taxation to a common fund basis also apply to the
costs of the Trustee. Mr. Tin Lik opposed the application under (a). The
application under (a) was allowed by Court of Appeal on 24 August
2017, whilst the application under (b) was refused by the Court of
Appeal on 11 July 2017.

On 21 July 2017, Mr. Tin Lik filed a Notice of Motion for Leave to
Appeal with the Court of Appeal, pursuant to which he has made an
application for leave to appeal against the 23 June 2017 Judgment to
the Court of Final Appeal. On 20 October 2017, the Court of Appeal
issued the 20 October 2017 Judgment. In the 20 October 2017
Judgment, the Court of Appeal has dismissed the Application for Leave
to Appeal. Mr. Tin Lik has not filed any application to the Court of Final
Appeal for leave to appeal on or before 17 November 2017, being the
end of the application period. As such, Mr. Tin Lik has no further right
to pursue further appeals with respect to proceedings relating to the
Writ of Summons issued by Mr. Tin Lik on 5 July 2011 in the High
Court of the Hong Kong Special Administrative Region.
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Notes to the Consolidated Financial Statements

11 Units in issue

12

13

There was no repurchase, sale or redemption of RREEF CCT units and
no new units were issued for years ended 31 December 2019 and
2018 respectively. The total number of units in issue was 464,161,000
as at 31 December 2019 and 31 December 2018.

Capital management

RREEF CCT is in the process of termination and liquidation, details of

which are set out in note 2(b) to the financial statements.

As at 31 December 2019 and 31 December 2018, RREEF CCT has no

borrowing.

Financial risk management and fair values

Exposure to credit, liquidity, interest rate and currency risks arises in
the normal course of RREEF CCT's business. RREEF CCT's financial
risk management policies and practices in managing these risks are
described below.

(a) Credit risk
Matters relating specifically to the Vendor are referred to in notes

8 and 10 to the financial statements.

All the Trust's cash and cash equivalents are deposited with
financial institutions in Hong Kong that are of sound credit

standing.

At the end of the reporting period, the Trust does not hold any

other assets which are exposed to significant credit risk.

11 ERTESEN

12

13

HE_T-hWF+-A=+—HLEFER=
T-NE+-A=+—HLEE  VEHE
B - HEXBELENEEFELSENE
WEBITHESEN - R-T—hF+=A
=F—BERZZT-NFF+ZA=+—HKE
BITESEMBER464,161,0001E °

EeERE
BERMEESTP#ITRIE N ERER
BRAFHEB2MYIEHRRMTE20)
RZZE—NF+ZA=+—ARZT—N\F
“A-t+—BEERMEES W ESME

w4 R

o

\
A

LRERTERAAEE
EEFHNEESR EREBBIEFRAZE
B npie  MRREERK  REES
BRERE - BEREMEESFENEE RIED
BT o

(a) EERER
HRBRIE T NEIBL BB RE M
T8k 10 °

FrEERNAS MASSEMDFAR
BERFEENTESREHEA -

RIEHR - EREBEEARERRR
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BETEEEEHEREETES ZE-NEFR
13 Financial risk management and fair values (continued) 13 SRIAMREERAAEE@®
(b) Liquidity risk (b) REESRMR
RREEF CCT's policy is to regularly monitor current and expected BEEHEESHECKE T BERER
liquidity requirements, to ensure that it maintains sufficient LIEFTREIE S H K - LAIEREHFT
reserves of cash to meet its liquidity requirements in the short MRS HE - WENEESRERRHNR
and longer term. BESHRK -
The following table details the remaining contractual maturities at TREFNEEEHEESSRAGBENR
the end of the reporting period of RREEF CCT's financial liabilities, LSHRFHNASHEEA - FHe 43
which are based on contractual undiscounted cash flows (including HATDREHRBEReRE (BER
interest payments computed using contractual rates or, if floating, RHEME (W)FE) RIREBRE
based on prevailing rates at the end of the reporting period) and AMFEHENRNENTR) URES
the earliest date RREEF CCT is expected to pay: WEESEHRNRZ&F AHGE
2019
—E-hF
More than More than
Total Within 1 year 2 years
contractual 1 year but less but less
undiscounted oron than than More
Carrying cash flow demand 2 years 5 years than
amount KRR 1R 1L 2FBE 5 years
REE ReABER RIRER 2F R 5F R 5FHE
$°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr FT Fr
Other payables and H A eI HIE
accruals (excluding KRIERER
termination and (BRIEREBER
liquidation costs and REMEEER
other legal costs BABRIN)
provision) 1,226 1,226 1,226 — — —
1,226 1,226 1,226 — — —
2018
—E-N\F
More than More than
Total Within 1 year 2 years
contractual 1 year but less but less
undiscounted oron than than More
Carrying cash flow demand 2 years 5 years than
amount BHIRBEE 1R 1E 29F A E 5 years
BREE REeREMHE SIREK 2 LA 5F AR 5FM
$'000 $'000 $'000 $'000 8000 8000
Fir Fir Fir Fir Fir Fir
Other payables and H A fERTRUE
accruals (excluding RERER
termination and (BRUERBEBER
liquidation costs and REMERER
other legal costs BABIRIN)
provision) 1,241 1,241 1,241 — — —
1,241 1,241 1,241 — — —
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13 Financial risk management and fair values (continued)

(c)

(d)

(e)

Interest rate risk

RREEF CCT is exposed to interest rate risk primarily through
its cash and deposit balances. RREEF CCT has not used any
derivative financial instruments to manage the interest rate risk
during the current and prior years and the Manager is of the
opinion that current exposure to interest rate risk is within an

acceptable range.

As at 31 December 2019 and 31 December 2018, RREEF CCT
does not hold any assets and/or liabilities which would expose
RREEF CCT to significant interest rate risk.

Currency risk

As at 31 December 2019 and 31 December 2018, RREEF CCT
is not exposed to currency risk as all of RREEF CCT's assets and
liabilities are denominated in Hong Kong Dollars.

Estimation of fair value

All financial instruments are carried at amounts not materially
different from their fair value as at 31 December 2019 and 31
December 2018.

13 SREMREERANAEE @

(c)

(d)

(e)

EIEN
BEFMEEASTZRAPBRENRS
KA PSR MAEN KRR - RAFE
MBEFE  EERMERS WAL
ERPTESRTATENZRER - mE
BARBBRENEERA FEX -

RZB-NFT+A=+—RAR=ZE—
NF+ZA=+—RH  FEFEHEES
WEBAEAEER SABERTH<
HEERHEES AT ERANFERE

B
B

RZZE—hF+-A=+—HBER=ZF—
NETZA=+—H FEFMEES
WRAEERNEERR  AEEFEER
EAEMEENRBESAETINE -

=t—H AR ITADN
SMEMRSEERAEDREERER
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14 Material Related Party Transactions

(a)

(b)

During the year, RREEF CCT entered into the following

transactions with certain Connected Persons and/or related parties

under the REIT Code and HKAS 24, Related party disclosures:

Connected Person/related party
BEAL EES
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14 EXRBEHLERS
(8 R BEEMAERS RS TEEAL
B/ SR (I8 (R AR S 25T
TR R(EHGEADE—+m
SERRE A THIBE) ST THIR S -

Relationship with the Trust
BIEFENRER

HSBC Institutional Trust Services (Asia)
Limited (“the Trustee”)

ELHBETRS (M) BERAF ([ZFEAD

HSBC Holdings Plc and its associates
and other members of its group
(collectively referred to as “HSBC Group”)
ELERAR AR M EBE ALK
ZEBHEMKE AT (SEDESEE])

RREEF China REIT Management Limited
EETREEESERARAA

Balances with related parties are as follows:

The Trustee of RREEF CCT
EERHMEESHIEA

Connected Persons of the Trustee

HFEEARBEAL

The Manager of RREEF CCT
EERMEESNHEEA

(b) EERBER ZBMERWT

2019 2018
S —TNF
7000 $'000
F Fir
Net amount due to: R BRFCFRR
— The Trustee —ZF5EA 120 120
- The Manager — BB A 20 29
Deposits and cash placed with HEENEZEE
HSBC Group NERERE 4,137 6,123
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14 Material Related Party Transactions (continued)

(c)

In addition to the transactions and balances disclosed elsewhere
in these financial statements, RREEF CCT entered into following
material related party transactions during the year:

14 EXBEBAERZ @

(c)

AR B R LA BRI X5 Rk
5 EEEMEESHENTTT TIIEAM
BHRS :

2019 2018

S —2)\F

$°000 $'000

Fr Fr

Manager's fees (note (i) EIEAEA (M) 20 29
Trustee's fees (note (iii)) ZEEAE A (M) 120 120

Notes:

(i) Inthe Manager’s opinion, these transactions were carried out in the
ordinary course of business on normal commercial terms.

(i) The Manager's fees are calculated based on a base fee of 0.4% per
annum on the total assets.

(i) Under the Trust Deed, the Trustee is entitled to receive a
remuneration of not more than 0.03% per annum on the value of the
Deposited Property as defined in the Trust Deed with a provision for
further increments up to a maximum of 0.06% per annum on the
value of the Deposited Property, subject to a minimum fee of $50,000
per month. Effective from 1 July 2012, the Trustee's fee was reduced
to $10,000 per month.

e

i REEEABR FRZDVRLEEHXERE
IR IE S B R IGUETT ©

(i) EERAERAREEEEENES ZEHN
(CAERGHHE) FHE

(i) BIREERY - SEABRBIETEROE
ENTFEVEEBETBRESZTHT=
(AERE) NS - MZSAENESR
BAGEMEBENES ZTHT N (UF
®HE) MHEERAS®HL0,000T - B
—T-—HFLA-AE TRABRRES
H10,0007T °
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15 Accounting estimates

The key sources of estimation in applying RREEF CCT's accounting

policies are described below.

(i)

Amount due from/to the Vendor

The amount due to Mr. Tin Lik, the Vendor, is the net amount
owing to the Vendor. The balance was fully settled in accordance
with the 15 February 2016 Judgment and the 10 May 2016
Decision.

The amount due from Mr. Tin Lik represents the taxed costs
pursuant to the 15 February 2016 Judgment, the 10 May 2016
Decision (i.e. HK$16,565,566.07) and the estimated Legal Costs
Receivable as per judgment outcome dated 23 June 2017 and 24
August 2017 and the 2018 Taxation Hearing.

The final amount to be received by the Trust in respect of the
Legal Costs Receivable is contingent upon payment being

made by Mr. Tin Lik in respect of the taxed costs. Pursuant to
the 10 May 2016 Decision, the costs of the Manager and DB in
relation to the Claims were taxed at a 3-day hearing between 23
April 2018 to 25 April 2018. A total sum of HK$16,565,566.07
was awarded to the Manager and DB, within which 50% (i.e.
HK$8,282,783.04) should be allotted to the Manager. The Trustee
has separately reached an agreement with Mr. Tin Lik on its
costs pursuant to the 10 May 2016 Decision in the total sum

of HK$4,660,500. Pursuant to the 24 August 2017 Decision,

the Manager's costs was taxed on 9 May 2019. A total sum of
HK$2,951,586.60 in relation to the appeal and the cross-appeal
was awarded to the Manager. The Trustee has elected not to tax
its costs pursuant to the 24 August 2017 Decision after having
evaluated the cost involved relative to the anticipated benefit. In
respect of the 2018 Taxation Hearing and the 24 August 2017
Decision, interest at judgement rate has been accrued based on
the amounts awarded to the Manager and Trustee from the date
of judgment until payment in full. The Manager will vigorously
seek for recovery of the Legal Costs Receivable for the benefit of
the Trust and continue to update Unitholders as to any material
developments. In this regard, the Manager has sought and
obtained a charging order absolute on 20 September 2018 from
the court against Mr. Tin Lik's property in Hong Kong. The same
charging order absolute was registered with the Land Registry on
8 October 2018. Given the significant uncertainties over whether
these actions will result in a successful recovery of assets, full
loss allowance against the Legal Costs Receivable has been made
as at 31 December 2019.

2019 Annual Report
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15 EEH&E
EREERMERSOEEER B
SHEICBEFIT o

(i)

FEd S EFRE
ENEBALE (B0 MRARERE
FTHRIEERE - RIB-T—RF A+
FREREA A+ BEEBURE » b3
BEXN ©

EWA N EENFBLE =T —EtFRA
Z+=AM=Z—tFN\ATHEH
R ZE-RFRATAENHR =T
—N\FHTRAUNLEEE RN ERE
Bl FH(16,565,566.07 7 7T) °

BREEFWERES KBNS EBIURR
B A EEREBERTENFLREED
WA - RE-Z—<FRATHHNH
R BEBA(RESERT) RRED
WER T \FNA-+=ZAE_+
HAARB=RNEAB M ETE
%816,565,566.07 78T © HA50% K7
BIRICHAEIRA (B18,282,783.047%5
TL) o XEEABESITHEBENGERE S
T RNFHATHENHRZ AEAEE
R - 458 54,660,50078 7T © 1RIE
—E—+tEHENAZtTHENHAR &
BANAER_T—NFRANAKE
FE  WETH LR R S A
2,951,586.60 B L4 E IR A o TEATAE
7 BB R ABRA R A AR TR - ZEEAND
KRBT —+FN\AZTHBERHR
SGIE BB EABRA - i —
NEFERAE-_T—+tFN\A=+HE
AE¥RTME - HSRFIRFE T B
A ¥k B SRE2HN TR ALLRE
HRERARZTEANGER - 5182
ARSRBEEBEEFHEESNE
U B A R EE AR S BT A AR
HEXERNETEN -HEHE B
BABRZZE—N\FAAZ+HMRZER
HBTERE B AN EEET BN
MENRKRIFLS TR N\F+
ANBR L FMEERL T HRNSEK
WiL% - BEEEZESFLETERNI
KB EEFHEEATHEEN  ERZF
—NEFE+-A=+—BuEREMER
E 2 HUEERE -
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15 Accounting estimates (continued)

(ii) Termination and liquidation costs and other legal costs
provisions
As announced on 3 May 2012, in the event there is a shortfall in
the provisions amounts, any additional costs, fees and expenses
incurred in the name of either the Manager, the Trustee or RREEF
CCT exceeding the amounts already provided will be borne by
the Manager and/or the Trustee in such proportions to be agreed

between themselves.

16 Possible impact of amendments, new standards and
interpretations issued but not yet effective for the
year ended 31 December 2019

Up to the date of issue of these financial statements, the HKICPA has
issued a number of amendments and a new standard which are not
yet effective for the year ended 31 December 2019 and which have

not been adopted in these financial statements.

The Manager is in the process of making an assessment of what the
impact of these amendments is expected to be in the period of initial
application. So far it has concluded that the adoption of them is unlikely
to have a significant impact on RREEF CCT's results of operations and

financial position.

15 5HhE @

(i) RUERBFREARAMEEEARE

BM—T—-—FRA=BREMEN -
HEEFEE T RANEMAEERA
ERASEEFHEESNHE TEEN
BN H - BRLME BREEA
K/ SREZEANET R EEER L)
o

16 BHE-_E—NhFE+=-A=1+—8H

HEESHHECBEMAERRE
BB - HEARBRAES
Rzg@

BEZSHMERRTEAL  BEEHAL
SERHEERE-—F-NFT-A=+—
BLESF R R 2 A 5T AR - 155
AT R RN AUt 25 7 TR R AN -

IR AR LA B ERT N B E R R ER
BRRZF BRI 25 EmRRANZE
BAITRAR B ERHERS 2 FEXE
NEATGHRBEREARTE -



RREEF China Commercial Trust
EETEEEFHEREETES

Corporate Information

TEREH

The Manager

RREEF China REIT Management Limited
Registered Office:

Level 52 International Commerce Center

1 Austin Road West

Kowloon, Hong Kong

Tel: +852 2203 7872

Fax: +852 2203 7995

Email: enquiry@rreefchinatrust.com
Website: www.rreefchinatrust.com

Board of Directors of the Manager

Chairman and Non-executive Director
Mr. Kurt William ROELOFFS, Junior
Executive Director

Mr. David Wyndham Edwards
Independent Non-executive Director

Mr. Mark Henry FORD

Responsible Officers of the Manager

Mr. David Wyndham Edwards
Mr. Andrew Frederick Peter Pidden

Trustee

HSBC Institutional Trust Services (Asia) Limited
1 Queen'’s Road Central, Hong Kong
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Corporate Information
EER

Legal Counsel

(For general corporate legal matters)
Clifford Chance

28/F, Jardine House

1 Connaught Place

Central, Hong Kong

(For Writ Claim case)

Davis Polk & Wardwell

The Hong Kong Club Building
3A Chater Road, Hong Kong

Unit Registrar

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen's Road East

Hong Kong

Company Secretary of the Manager
Ms. HO Wing Tsz Wendy

Auditor of RREEF CCT

KPMG
Certified Public Accountants

Stock Code
625

Unitholder Enquiries/Investor Relations

Your feedback is valuable. If you have any queries,

please contact us at:

RREEF China REIT Management Limited
as the Manager of RREEF China Commercial Trust
Contact Person: Mr. David Wyndham Edwards

Level 52 International Commerce Center
1 Austin Road West

Kowloon, Hong Kong

Tel: +852 2203 7872

Fax: +8562 2203 7995

Email: enquiry@rreefchinatrust.com

Website: www.rreefchinatrust.com
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RREEF China REIT Management Limited
Level 52, International Commerce Centre
1 Austin Road West, Kowloon, Hong Kong
BEETEERESEEERAA
BENEALEEA R
BRESESE =12

Tel B : +852 2203 7872

Fax 8H :  +852 2203 7995

Email EF : enquiry@rreefchinatrust.com

www.rreefchinatrust.com




	封面
	目錄
	詞彙
	主要摘要
	管理人報告
	展望
	董事會
	企業管治報告
	關連人士交易
	關連人士於基金單位的權益
	受託人報告
	獨立核數師報告
	全面收益表
	資產負債表
	基金單位持有人應佔資產淨值變動表
	分派表
	現金流量表
	綜合財務報表附註
	企業資料
	封底

