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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate small
and mid-sized companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after
due and careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of
the contents of this report.

This report, for which the directors of China Binary New Fintech Group (the
“Company” and the “Directors”, respectively) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the
“GEM Listing Rule”) for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries, confirm that
to the best of their knowledge and belief, the information contained in this
report is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would make
any statement herein or this report misleading.
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DIRECTORS

Executive Directors

Mr. Sun Jiangtao (Chairman and Chief Executive Officer)
Ms. Xiao Ying

Non-executive Directors

Mr. Li Jianguang
Mr. Lan Xi
Ms. Zhang Rong

Independent Non-executive Directors

Mr. Yang Haoran
Mr. Hou Dong
Mr. He Qinghua

COMPLIANCE OFFICER

Ms. Xiao Ying

COMPANY SECRETARY

Ms. Cheng Lucy (an associate of The Hong Kong Institute of
Chartered Secretaries)

AUTHORISED REPRESENTATIVES

Mr. Sun Jiangtao
Ms. Xiao Ying

AUDIT COMMITTEE

Mr. He Qinghua (Chairman)
Mr. Hou Dong
Ms. Zhang Rong

REMUNERATION COMMITTEE

Mr. Hou Dong (Chairman)
Mr. Yang Haoran
Mr. Sun Jiangtao
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NOMINATION COMMITTEE

Mr. Yang Haoran (Chairman)
Mr. Hou Dong
Mr. Sun Jiangtao

INDEPENDENT AUDITOR

BDO Limited

25th Floor

Wing On Centre

111 Connaught Road Central
Hong Kong

PRINCIPAL BANKERS

Industrial and Commercial Bank of China
China Minsheng Banking

Bank of Ningbo

China Zheshang Bank

SPD Bank

REGISTERED OFFICE

P.O. Box 31119
Grand Pavilion
Hibiscus Way

802 West Bay Road
Grand Cayman
KY1-1205

Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN THE PEOPLE’S REPUBLIC
OF CHINA (THE “PRC”)

Room 1506, 15/F

Jinhui Building, Qiyang Road
Wangjing, Chaoyang District
Beijing

The PRC
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PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

31/F, 148 Electric Road
North Point
Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN THE CAYMAN
ISLANDS

Vistra (Cayman) Limited
P.O. Box 31119

Grand Pavilion
Hibiscus Way

802 West Bay Road
Grand Cayman
KY1-1205

Cayman Islands

BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE IN HONG KONG

Boardroom Share Registrars (HK) Limited
Room 2103 B, 21/F., 148 Electric Road
North Point

Hong Kong

COMPLIANCE ADVISER

Lego Corporate Finance Limited
Room 1601, 16/F, China Building
29 Queen’s Road Central

Hong Kong

LISTING INFORMATION

GEM of The Stock Exchange of Hong Kong Limited
Stock Code: 8255
Board Lot: 6000

COMPANY’S WEBSITE

www.shenzhoufu.hk
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Results (for the year E

ended 31 December)

— Revenue

— Gross profit

— (Loss)/profit before
income tax

— Total comprehensive
income for
the year

(Loss)/profit for the year
attributable to:

— Owners of the
Company

— Non-controlling
interests

(Losses)/Earnings per
share (RMB cents)
— Basic

Financial Position
(as at 31 December)
— Non-current assets
— Current assets
— Current liabilities
— Non-current liabilities
— Total equity
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25,426
14,127
(49,231)

(101,530)

(49,651)

3,254

(46,397)

(10.34)

153,499
140,884
60,889
3,516
229,978

32,979
20,335
(80,729)

(46,499)

(76,136)

(2,915)

(79,051)

(15.86)

195,497
230,382
108,651

5,068
317,160

26,413
11,323
(614)

5,791

7,041

(6,200)

841

1.47

148,436
270,828
87,131
7,099
325,034

30,965 48,329
22,440 41,5602
176,726 25,304
189,344 18,272
156,054 18,986
(1,427) (714)
154,627 18,272
32.51 3.96
181,293 24,880
268,769 176,480
119,859 60,964
8,498 6,873
321,705 133,623
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On behalf of the board of the directors of China Binary New Fintech Group (the
“Company” and the “Board”, respectively), | hereby present the annual results
of the Company and its subsidiaries (the “Group”) for the year ended 31
December 2019 (the “Year”).

REVIEW

In 2019, the Group accomplished operating revenue of approximately
RMB25,426,000, representing a decrease of approximately RMB7,553,000
or 22.90% as compared to approximately RMB32,979,000 in 2018. In 2019,
the Group’s cost of revenue was approximately RMB11,299,000,
representing a decrease of approximately RMB1,345,000 or 10.64% as
compared to RMB12,644,000 in 2018. Gross profit amounted to
approximately RMB14,127,000, representing a decrease of approximately
RMB6,208,000 or 30.53% as compared to approximately RMB20,335,000 in
2018.

In 2019, the Group incurred a loss of approximately RMB46,397,000,
representing a decrease of approximately RMB32,654,000 as compared to
the loss of approximately RMB79,051,000 in 2018.

OUTLOOK

In 2019, while maintaining its online transaction services, micro financing
facilitating, software technology services and sales of smart hardware
products, the Company basically completed its strategic plan of establishing
its overseas financial platforms that cover licensed banks and financial
institutions including payment agents, insurers and stock brokers in the
United States and New Zealand, for the provision of comprehensive financial
services to the individuals and companies in China.

Looking forward to 2020, we foresee more opportunities and challenges
ahead. From the corporate perspective, the increasing number of overseas
listing of Chinese companies in 2019 drove enthusiasm of small and medium
enterprises (“SMEs”) to go abroad. Meanwhile, there are more venture capital
companies shifting their investment focus on Chinese companies to
investments abroad. Being the new potential investment targets, Chinese
SMEs going abroad are having increasing demand for overseas financial
services. From the individual perspective, as a consequence of the significant
devaluation of RMB in 2019, more people in the new middle-class tend to
invest overseas. In addition, the demands for studying abroad and emigration
are rising as well. Statistical data shows that China has become the third
largest population exporter with 11 million emigrants in 2019. As a result of
the above, they are looking for a platform which could provide efficient and
convenient overseas financial services.

China Binary New Fintech Group
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The overseas finance ecosystem of the Company has formed a prototype
after a year of development and shaping. Leveraging on its expertise in online
transaction services and blockchain knowledge, the Group will continue to
keep abreast of the industry trend and tap into the rapid growth of user
population to generate more revenue, so as to maximise the Group’s
profitability and shareholder’s value.

However, the breakout of coronavirus throws uncertainty and negatively
affects the business environment and consumer behaviour in the PRC, as
well as worldwide. In 2020, we will face the challenges ahead and use our
best endeavours to minimise the effects on our Company. Nevertheless,
during this time, we will make use of the timeframe to improve our platform
and infrastructure to prepare for the resumption of business back to normal
after the coronavirus situation improves.

APPRECIATION

On behalf of the Board and management, | would like to express gratitude to
the Group’s staff for their hard work during the Year. | would also like to
extend my thanks to all shareholders, fellow Board members and business
partners who have supported the Group.

Sun Jiangtao
Chairman, Chief Executive Officer and Executive Director

31 March 2020
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BUSINESS REVIEW ¥ KB B

The Group principally engaged in the provision of () online transaction RAFE AEBFZHREREOH X F R
services; (i) micro financing facilitating services; (i) software technology 7 : (ii)/)N%8 gh & FB /7 BR 7% ¢ (iii) B A4+ 1l A 7% AN
services and sales of smart hardware products; and (iv) financial services % REREIHEHE (V)2 BLARTS - P& EEH
during the Year. For a detailed review of each of our business, see the section  zE4H[EIEE - B N X [Bf 75 B B | —5) -

headed “Financial Review” below.

FINANCIAL REVIEW B %% B B

Revenue U A

For the Year, the Group recorded an operating revenue of approximately RAFEEF  NEEFELZLZIW AN AREK
RMB25,426,000, representing a decrease of approximately RMB7,553,000  25426,0007T * 8 F F & 2 g A 4 A R ¥&
or 22.90% as compared to that of approximately RMB32,979,000 for last  32,979,0007% §5 4 T #) A B %7 553,0007T sk

year. The major movements in revenue during the Year was as follows: 22.90% c RAFEWANEZZEBHOT

1. Online transaction services 1. WBEXRZRE
Due to the rapid growth of mobile payment industry in recent years, the BRELLFRBE X TITERER
Group’s revenue from online transaction services decreased over the B -EEREEHE X IHRBEH WA ZE
past few years. To react with our current situation, our Group will on FRLBTESBORL BE
one hand control expenses, on the other hand explore other — FEZEH Y E—FEANARAEE
businesses to engage with our current resources. R 5 R H At B FE TS o
During the Year, revenue from online transaction services amounted to NAEE  KARHIEAENEE MRS
approximately RMB7,960,000 (2018: RMB4,427,000). The increase in B - EEREXSRENW AR E
revenue from online transaction services was the result of the H BEXFMEORALAEARE
Company’s strengthened collaboration with its existing clients. 7,960,0007T (2018 4F : A I " 4,427,000

JT) e
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Micro financing facilitating and financial guarantee
services

During the Year, the Group acted as an intermediary service institution
to provide micro financing facilitating services for lenders and borrowers
through its online micro financing platform, and provided financial
guarantee services for lenders through Wanlefu Software Technology
Limited (“Wanlefu”). The micro financing facilitating services provided by
the Group include (i) developing and operating an online micro financing
platform to facilitate lenders to lend money to the borrowers; (ii)
introducing borrowers registered on the Group’s online micro financing
platform to the lenders; (i) conducting credibility review service on the
borrowers; and (iv) providing customer service and administrative
services to the borrowers and lenders. The Group generated revenue
of approximately RMB160,000 (2018: RMB12,051,000) from the
provision of micro financing facilitating services and approximately RMB
nil (2018: RMB1,007,000) from the provision of financial guarantee
services.

The Company remains conservative on the business of micro financing
facilitating services of the Group (as an intermediary service institution
for lenders and borrowers through its online micro financing platform)
and will continue to monitor the new business development from time
to time.

Software technology services and sales of smart
hardware products

For the Year, the Group’s software technology services mainly include
the provision and host of digital asset infrastructure, software solution
consultancy and technical services, provision and maintenance of
blockchain services to corporate or customers for blockchain
technology. The Group has developed cloud blockchain exchange
infrastructure namely MasterDAX and launched in April 2018, where the
customers of the Group are using this platform to provide blockchain
exchange services and digital asset management service to individuals.

The Group’s sales of smart hardware products business mainly
includes the sale of blockchain technology hardware products, which
are used for cryptocurrencies mining in various devices including
computers, smartphones and tablets. The Group has developed a
hardware device namely “X-Key” which can utilise the idle resources
from computers and smartphones (i.e. unused internet broadband and
memories) to solve complex arithmetic matrix, in return for
cryptocurrencies.

The revenue from software technology services and sales of smart
hardware products for the Year was approximately RMB16,657,000
(2018: RMB15,494,000).

PEREPNNSRERRE

RAEE  REEEATRNRBEEESE
BEZENERMETAARE ARER
AR NEERLE AP AR TS LA K3 38 I 4
NEGRIEER AR ((MENM]) BME
ARESRERRE -ANEBREHND
ERmERNREEE()RZERLEER
NEBMEFE  LREREAREBRA
WK (R EANBERAEEZ £/
ERMEFATEOERA (NEERA
ETEEEERS  RivFEERARK
BEARHEPRBERTEREERS - &
SEERENEREFNBRBES KA
49 5 A R #160,0007C (20184 : A R #&
12,051,0007T) & B 1R i & @ & (R R 75 &
BWALHBARET T (2018F : AR
1,007,0007T) °

RARRAKE/NERE TN RE XS
(BRERE)IEREFEME/ER
ARERANPNREEE) P RITHE
TURBEITRERMERER-

BUHRMRBNEEEFHEE

RAFE  AEENEGREMMEREEZ
BREEHITBRRBTEEEMRRE W
HFERBERRENRERABEESER
ZERER MR R ERE R -
ANEEE G E 5853 i A % e AP
MasterDAX » I R 20184FE 4 B #E i » AN &
EEFFAZTeAEARHERER
BRBEERBTEETER -

AEBNEEEGERHEEBEER
FERERNEGEREE EXZA
REBERETR(REEN TFHET
ROMNEZEEERK AEBERE &
BB IX-Key) FIFE a5k 5 + B AT LAFI A&
EHEERETFRIEAEERGEIRER
WEBMBEETRFHES) UBREHDN
HIgHEE  mESMEEE -

RAFE  BHENRE RS EEGE
miEE AL A AR 16,657,0007T
(20184F : AR #15,494,0007T) °

BINEFH S BB R
—R-NEER




Leveraging on its expertise and experience gained in developing online
transaction services and its previous investments in companies
principally engaging in blockchain technology, the Group has built up
its R&D capabilities in exploring the applications of blockchain
technology in cryptocurrencies and daily life applications in both
software and hardware aspects. Nevertheless, due to (i) the significant
fluctuation in price of cryptocurrencies (including bitcoin); (i) increase in
market competition; and (iii) deterioration in external market
environment, the software technology services and sales of smart
hardware products did not record a significant increase in 2019. The
Group has allocated more resources (including manpower) to financial
services.

Financial services

During the Year, the Group commenced a new business segment of
online and offline banking business in the United States of America,
which includes provision of saving, domestic and overseas payments,
loans, credit verification, and wealth management products and
services focusing on small to medium enterprises and high net worth
individuals located in Asia Pacific.

Under the laws of New Zealand, the Group is permitted to carry out
trustee services or act as trustee of trusts in New Zealand, including to
provide custom made offshore trust services in New Zealand for high
net worth individuals, families and corporates in Asia Pacific. The
provision of trustee services in New Zealand will enable the Group to
reinforce its fintech business, leveraging on its expertise in online
transaction services and blockchain technologies.

During the Year, revenue from the provision of financial services
amounted to approximately RMB649,000 (2018: nil). The Group is
currently in negotiations with few agreements and is expected to book
the revenue in the first half of 2020.
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Cost of Revenue

During the Year, the cost of revenue of the Group decreased to approximately
RMB11,299,000 from approximately RMB12,644,000 in 2018 by
approximately RMB1,345,000 or 10.64%. The decrease in cost of revenue
was mainly attributable to the decrease in revenue and the disposal of Beijing
Kuaihuika and as a result of which, the costs of Beijing Kuaihuika were no
longer consolidated into the Group’s accounts after completion of the
disposal of Beijing Kuaihuika.

Gross Profit

During the Year, the gross profit of the Group was approximately
RMB14,127,000, representing a decrease of approximately RMB6,208,000
or 30.53% as compared to approximately RMB20,335,000 in 2018, and the
gross profit margin in 2019 decreased to approximately 55.56% from
approximately 61.66% in 2018.

Selling and Distribution Expenses

The selling and distribution expenses of the Group increased from
approximately RMB5,851,000 in 2018 to approximately RMB7,464,000 in
2019, up by approximately RMB1,613,000 or 27.57%. The increase in selling
and distribution expenses was attributable to the increase in salaries of sales
personnel during the Year.

Administrative Expenses

During the Year, the administrative expenses of the Group were approximately
RMB52,688,000, representing a decrease of approximately RMB2,590,000
or 4.69% as compared to approximately RMB55,278,000 in 2018. Such
decrease in administrative expenses was the result of the Group’s
strengthened cost control.

Income Tax Credit

During the Year, the income tax credit of the Group was approximately
RMB2,834,000 (2018: RMB1,678,000) with the effective tax rate of 5.76%
(2018: 2.08%).

Loss for the Year

During the Year, the total loss of the Group was approximately
RMB46,397,000, representing a decrease of approximately RMB32,654,000
as compared to the loss of approximately RMB79,051,000 in 2018.
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Liquidity, Financial Resources and Capital Structure

As at 31 December 2019, bank and cash balances of the Group were
approximately RMB103,191,000 (31 December 2018: RMB108,927,000),
which were mainly denominated in Renminbi (‘RMB”), United States Dollars
(“US$”) and Hong Kong Dollars (‘HK$”).

As at 31 December 2019, the Group did not have any shareholders’ loan or
pledged bank borrowings (31 December 2018: bank borrowings of
RMB91,500,000 which were secured by deposits of US$15,200,000 (equivalent
to RMB104,715,000)).

As at 31 December 2019, the Group had total non-current assets of
approximately RMB153,499,000 (31 December 2018: RMB195,497,000).
The financial assets at fair value through other comprehensive income were
approximately RMB113,167,000 (31 December 2018: RMB171,922,000).
The total current assets were approximately RMB140,884,000 (31 December
2018: RMB230,382,000). The current assets mainly included prepayments,
deposits and other receivables. The total current liabilities were approximately
RMB60,889,000 (31 December 2018: RMB103,651,000). As at 31 December
2019, the Group’s current ratio was 2.31 (31 December 2018: 2.22). The
Group’s gearing ratio was nil as at 31 December 2019 (31 December 2018:
nil).

Pledge of Assets

As at 31 December 2019, the Group did not pledge any of its assets as
securities for bank borrowings (31 December 2018: US$15,200,000 (equivalent
to RMB104,715,000)).

Foreign Exchange Risk

The principal businesses operated by the Group were denominated in RMB,
while some assets and liabilities were denominated in US$ or HKS$. Any
material fluctuation of exchange rate from US$ and HK$ against RMB will
affect the financial results of the Group. The Group will continue to monitor its
foreign currency exposure closely. During the Year, the Group incurred a
foreign exchange gain of approximately RMB695,000 (2018: foreign
exchange gain of RMB5,449,000) due to the change in exchange rates.
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Treasury Policies

The Group adopts a conservative approach towards its treasury policies. The
Group strives to reduce exposure to credit risk by performing ongoing credit
evaluation of the financial conditions of its customers. To manage liquidity
risk, the Board closely monitors the Group’s liquidity position to ensure that
the liquidity structure of the Group’s assets, liabilities and commitments can
meet its funding requirements.

Employees and Remuneration Policies

As at 31 December 2019, the Group had 88 employees (31 December 2018:
59). For the Year, the Group’s staff costs, including Directors’ remuneration,
amounted to approximately RMB26,965,000 (2018: RMB26,094,000).

The Group believes that employees are one of its most important assets. The
Group adopted an aggressive approach to control expenses in 2019. As
such, the remuneration level for the Year basically remained flat from last year.
The Group also positively provides training opportunities for employees to
strengthen their working skills. The Group also adopted a share option
scheme as an incentive to the Directors and other eligible participants.

Contingent Liabilities and Guarantees

As at 31 December 2019, the Group did not have any external guarantee
obligation, did not involve in any pending litigation, and did not have any
significant contingent liabilities (2018: nil).
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Significant Investments and Capital Commitment

As at 31 December 2019, the Group’s financial assets at fair value through
other comprehensive income of approximately RMB113.2 million (2018:
RMB171.9 million), represented approximately 38% of the Company’s total
assets as at 31 December 2019 (2018: 40%). Details of the financial assets at

fair value through other comprehensive income were set out as follows:

Name of Company

Leyu Limited and its
subsidiaries (“Leyu Group”)

Leyu Limited % 2 Fi{ & 72 7]
(TLeyu£ @)

Beiing Biyun Technology Co.
Ltd. (‘Beijing Biyun’)

EREENEERAR (I
REE])

Goopal Group

Goopal Group

Jinshi Lubao Equity Investment
Fund
RRAREREREES

Xiamen Rongxin Shangpin
Investment Partnership
Enterprise (Limited
Partnership)

EFREHBRERR
rX(ERAH)

Guangzhou Mengya
Investment Enterprise
(Limited Partnership)

e

BNBFRECE
(BR&E)

Approximate

percentage of

interests held by

Principal activities the Group
iy 3.
FENESR
BRAEDL

Provision of 10%
microfinancing (2018: 10%)
services

RENERERSE 10%

(2018% < 10%)

Operation of 0%
cryptocurrency (2018: 8%)
exchange platform

BENZERRSTA 0%

(20184 : 8%)

Provision of blockchain 15.6%
technology (2018: 15.6%)
development services

TR R 58 98 % i T 3% 15.6%
FR#%5 (2018% : 15.6%)

Online legal consultancy 3.3%
platform (2018: 3.3%)

BLEEHATA 3.3%

(2018% : 3.3%)

Operation of e-commerce 5.6%
website (2018: 5.6%)

BEEHEL 5.6%

(2018% : 5.6%)

Pre-IPO investment fund %
in particular for (2018: 7%)
internet
and new technology
companies

LEREHBRATE 7%
mmmmé (2018 : 7%)
ROFBBERMRE
-5
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Cost of
investment

RERAE
RMB'000
ARETT

9,469

800

15,469

1,000

1,500

1,000

Fair value as
at 31
December
2018

R2018%
12A31H
HATE
RMB'000
ARETR

98,182

800

16,975

1,020

1,606

944

EAXARERHE

R2019%F 12 A31H A5 EEAFETAE
tEARENESHEENBARK1182EE
T (201845 : ARMBATIOBE T) ' EAR A
M2019F 12 A 31 H H) 48 & = #)38% (2018 FF :

40%) - T AFEFAEMEE KN €/ E
EFEHIMT
Transfer upon
disposal of
Change in financial assets
fair value at fair value Fair value  Percentage
recognised  through other  Disposal asat31 tothetotal Dividends or
incostof comprehensive duringthe December assets of the distributions
ES income Year 2019 Group received
HERATE
RRERAE HAHMRE R2019F  EEKE
KEER N BEHER AFER 128318 AgE BURE
ATESD RERER HE MAYE BAk H2 K
RMB'000 RMB'000  RMB'000  RMB'000 RMB'000
ARETT ARETT ARETT AREFT ARETT
(37,182 — - 61,000 20.7% —
128 (128) (800) = 0% =
(12,975) - - 4,000 1.4% -
(420) - - 600 0.2% =
(1,506) - - - 0% -
56 - - 1,000 0.3% 15




Transfer upon

disposal of
Changein financial assets
Approximate Fair value as fair value at fair value Fair value  Percentage
percentage of at31 recognised  through other  Disposal asat31 tothetotal Dividends or
interests held by Costof December  incostof comprehensive duringthe December assets of the distributions
Name of Company Principal activities the Group  investment 2018  investment income Year 2019 Group received
HERATE
iy 3 R2018E RREREX FARMLZE R2019F  (EAKE
RENER 128318 KWEBEAN BENER AFER 128318 BEE BHWRR
BREILE  RERE WHATE ATEESE BERER HE WAYE Bl H 2k
RMB’000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000 RMB'000
ARETT ARETT ARBTR ARETT ARETT AREFT ARETT
Shanghai Fache Information  Automobile and financing 1.8% 3,000 133 647 — — 780 0.3% —
Technology Co. Ltd. business-to-business (2018: 1.8%)
platform
FERBEEERITAR RERERAEHEE 1.8%
A7 Fa (2018% < 1.8%)
Beijing Feiniu Moshu Investment fund for 12.5% 600 608 392 = = 1,000 0.3% =
Investment Centre (Limited companies in artificial (2018: 12.5%)
Partnership) intelligence,
blockchain
technologies, internet
of things, etc.
ERREZEBREH L ATER REER 12.5%
(BRA%) i MEEERR (20185 : 125%)
HREES
Mika Mika (Beijing) Food Co.  Manufacture and sale of 2.4% 6,000 4,180 (3,480) - - 700 0.2% -
Ltd. bakery products (2018: 2.4%)
with e-commerce
RRRRER) R @ SERHERRERN 2.4%
BRAR L (2018% : 2.4%)
Beijing Shouyi Information New media platform 6% 1,500 1,714 (1,677) = = 37 0.1% =
Technology Co. Ltd. using (2018: 6%)
blockchain
technologies
ERF-EEREAR FRRBERMREI 6% (20184 : 6%)
A FETa
Smartchart Inc Provision of blockchain 9% 545 545 (545) = = = 0% =
and smart contract (2018: 9%)
technology services
Smartchart Inc REEBRERZEEH 9%
B iR (20184 : 9%)
Chong Sing Holdings FinTech  Provision of traditional 0.072% 10,500 1,441 (1,262) - - 179 0.1% -
Group Limited financing and fintech, (2018: 0.072%)
(isted on HKEx with in particular for

stock code: 8207)

third-party payment
and online investment

and lending
PHERNBREEERAR REEKHEARBRE 0.072%
(RBRFAEm ROK R LERHS (20187 :
5% 8207) BN RES 0.072%)

RERER

BINEFH S BB R
—R-NEER
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Transfer upon

disposal of
Changein financial assets
Approximate Fair value as fair value at fair value Fair value  Percentage
percentage of at31 recognised  through other  Disposal asat31 tothetotal Dividends or
interests held by Costof  December in costof comprehensive duringthe December assets of the distributions
Name of Company Principal activities the Group  investment 2018  investment income Year 2019 Group received
HERATE
iy 3 R2018E RREREX HFARMLZE R2019F  {HAEE
FENESR 12318 KEEIN BENER AFER 128318 #gE BURE
BREILE  RERE WHATE ATEESE BERER HE WAYE Bl H 2k
RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000 RMB'000
ARBTT ARETR ARETET ARETT ARETT ARETT AREFT
Zhuhai Xiaoyun Technology ~ Provisions of big data 5% 15,000 43,874 © — — 43,871 14.4% —
Co. Ltd services, with (2018: 5%)
(previous known as Zhuhai applications on online
Sanmu Technology Co., payment platform and
Ltd (‘Zhuhai Sanmu”) marketing solutions
(listed on NEEQ with stock
code: 831766.52))
KENERERBERAER REABBRE 8L 5%
RE(RIBERE=AMR XNTFAERARE (2018 : 5%)
BROEGRAR (HE= HREARR
KD (R2ER N ER
HRERZRGEE KR
R : 831766.52)
Total it 66,383 171,922 (57,827) (128) 800) 113,167 38.0% 15

The Company wishes to inform the Shareholder that, the fair value of the
Group’s respective interests in Zhuhai Sanmu, Leyu and Goopal Group
(collectively, the “Significant Investments”) owned by the Group comprised
approximately 91.1% of the Investments or fair value of approximately
RMB108.9 million as at 31 December 2019 (2018: RMB156.7 million), and
principal business of the Significant Investments, namely provisions of (i) big
data services, with applications on online payment platform and marketing
solutions; (i) micro-financing services; and (i) blockchain technology
development services, are in line with the Group’s principal business. The
Company wishes to further inform the Shareholders that Beijing Biyun
dissolved and deregistered in January 2019 and the Group no long held any
interests in share in Beijing Biyun as at the date of this report. As at the date
of this report, save as disclosed above, the Company has no intention to
dispose any other Investments and considers that the holding of the
Significant Investments is in the best interest of the Company and the
Shareholders as a whole.

AARENMNERE  REBREMELS K
7 = /K~ Leyu & Goopal Group ([ 5 78 [ & A &
BIEE |)HBEERR2019F12 A1 B A F
BEHEZERENNARKATFEEBNARE
108 9B & (2018 : ARME156.7EH B L) * M
BEAREEENEZER (DA ARE)NKE
BR% SN FerERAREHEBRTR:
(iy/NEE B A AR A ¢ R (i) [ 28 $8 B 4l B 2 R %)
TEAEBNEZEBAES - N2 T EL
E—FTANeRE JtREEER2019F1 A
BMEBCHEM  UERAREBHALEE
TEHFALAEZNEMBRMED - RARK
SHE BREXHAEZREEN ARAREELE
TMEMZERE TRAEFEERKEE
EREARR RBRRENEEHERZ -

The Group will continue to closely monitor the performance of its investments ARG EEEZ Y E S ERENKRE KTiE
and the market trends. B e
Save as above, the Group did not involve in any material investment, and had % | #it & 4 » R 2019F 12 H31 8 » 7 & E 17

no material capital commitments and no future plans for material investments
or purchase of capital assets as at 31 December 2019.
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Material Acquisition, Disposal of Subsidiaries,
Associates and Joint Ventures

Save for the transaction set out in the section headed “Connected
Transaction” below, the Group did not have any material acquisitions or
disposals of subsidiaries, associates and joint ventures during the Year.

Connected Transaction

On 5 June 2019, Mr. Sun Jiangtao (“Mr. Sun”), the Chairman and the chief
executive officer, an executive Director and one of the controlling shareholders
of the Company, the Company and CB International Group (the “Target
Company”), a company incorporated in the Cayman lIslands and is directly
wholly-owned by the Company entered into the subscription agreement,
pursuant to which the Target Company will conditionally allot and issue, and
Mr. Sun conditionally agreed to subscribe for 950 shares, representing 9.5%
of the equity interests in the Target Company, at a consideration of HK$9.5
million. Please refer to the Company’s announcement dated 6 June 2019 for
further details.

HEAR BEATRAELK
ZERBBREE

BRIXHEERS | —HRENRX S0 RAE
EA - AEETBEFMNEANMBRAR - B
RANRAECERBHIHESER -

HEXS

M2019F6 A5H ' ARAREREEITHAH
WITESREF —BEBRRREIELEE
([ ¥ % & |) « 2~ 2 & K CB International Group
(BEZERARD(—HRASHESFMRIZA
Al HARAREEZ2ERE) I URERZ
Bt BRRRAEE REEE KRBT MEKL
EEBEGRERBSORKD  HERBEZEA
A) % # #99.5% - X {8 /9,500,000 T © ## —
SHBERBL2MA AR A A2019F6 A6 K

Ak
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Use of Proceeds FMEBRERE

The total net proceeds (the “Net Proceeds”) from the listing of the Company’s 7K A & J& 1D 12013412 A4 B EGEM £ ([ &
shares listed on GEM on 4 December 2013 (the “Listing”) (after deductingthe M) E X E F2E((FAEREFZE]) (EHE
underwriting fees and other Listing expenses) amounted to approximately @448 Rk H b Fm )& %4 54835 &5
HK$48.3 million. Subsequent to the Listing and the announcement entitled 7T o }A E 1 & T2 H 28 5201949 B 24 H 12 &

“Change in use of proceeds from the Listing” dated 24 September 2019 (the A ETAERBERASHE A S ([:ZAE])
“Announcement”), the unutilised Net Proceeds will be used for the purposes % KA SR B FEBRIEL TREH
in accordance with the future plans as set out below: A2 ER :
Expected
timeframe of full
Actual use of utilisation of
As disclosed proceeds unutilised amount
in the Prospectus from the Unutilised from the
and subsequently Announcementto  Actual use of amount as at Announcement
adjusted in the Percentage of 31 December proceeds 31 December  to 31 December
Announcement net proceeds 2019 during the Year 2019 2019
BAEE
BAEZE2019% 2019%12A31A
nERRERMR 12A31 A&/ REFER R20195F HEAHH
BRERHERZ (GHRSHE PRSI FIBFHEN 12A318HK SHE2Y
AERAR  FHEASWL BERAR ERfAZ AXDASHE IDANESER
HKS$’ million HK$' million HKS' million HKS’ million
Description 3 BEAT BEAT AHEBT BBEAT
Repayment of bank loans BERRITER 8.0 16.6% 8.0 8.0 - Fully utilised
EHE A
Research and development on  ff 3 81 {4 5% iy iR 75 12.0 24.8% 32 3.2 8.8 2020
software technology services REHE G RB Y 2020
and sales of smart hardware Em
products
Business development for BRASEEIN 24.0 49.7% 15.8 15.8 8.2 2020
the Group’s overseas SRBRBRHES 2020%
financial services
General working capital —REEES 4.3 8.9% 4.3 43 - Fully utilised
BHDA
Total: FE 48.3 100.0% 31.3 31.3 17.0

Prior to the change in use of proceeds from the Listing, the Group did not R FHEFE 2 A S E ] NE B &

utilized any funds raised from the Listing. FHLEMESNERNES -
The unutilised Net Proceeds have been placed in the bank. REBERBFEBEDZHNREST -
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EXECUTIVE DIRECTORS

Mr. Sun Jiangtao, aged 42, is the Chairman and the chief executive officer
and an executive director of the Company (the “Director”), and was appointed
as an executive Director on 11 May 2011. He is also a member of each of the
remuneration committee and the nomination committee of the Board (the
“Nomination Committee” and the “Remuneration Committee”, respectively).
Mr. Sun joined the Company and its subsidiaries (the “Group”) in October
2004. He is responsible for the overall management and business
development of the Group. Mr. Sun graduated from the Beijing University of
Aeronautics and Astronautics with a bachelor’s degree in Engineering. In
2012, Mr. Sun was acknowledged as “2012 Outstanding Young Entrepreneur
in the Industry of China’s Electronic Information” by China Electronics
Enterprises Association. In 2014, Mr. Sun was recognised as 2014 China’s
Commercial Influential People (FREpg %528 H A %) by the Third Session of
China Finance Summit Organising Committee (B &KIE €41ZE &) and he
has more than 15 years of experience in corporate management, financing,
operation, product design and marketing. Mr. Sun is the sole director of Data
King Limited, a substantial shareholder of the Company within the meaning of
Part XV of the Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong.

Mr. Sun also serves as a director of Shenzhoufu (Beijing) Software Technology
Co., Ltd., Beijing Youxiping and Beijing Tianjiyilian Technology Co., Ltd., and
the chairman of Beijing Wanlefu Technology Limited. All the above companies
are the subsidiaries of the Company.

Ms. Xiao Ying, aged 41, was appointed as an executive Director and the
compliance officer of the Company on 20 September 2019. She graduated
from Beijing Institute of Fashion Technology (1t S AREE £2p5) in 2001, majoring
in international accounting. She has extensive knowledge and practical
experience in payment and banking fields. Ms. Xiao is proficient in fund
management and risk control and has obtained the qualification of
intermediate economist in the People’s Republic of China (“PRC”).

Ms. Xiao gained two years of working experience in an accounting firm from
January 2001 to March 2008. She worked in Beijing Shidai Jiecheng
Information Technology Co., Ltd. (bR ERESRRAERAR) and
served as the general manager from April 2003 to June 2006. She worked in
the Company and served as the president from October 2004 to October
2008. She served as the deputy general manager in Beijing Qiandaibao
Payment Technology Ltd. JtREEREZFHITBRAR]) from November
2008 to November 2016. Ms. Xiao rejoined the Company as the president in
December 2016.

HITES

BIIBEE 25 ARAEFBRITEHET X
MITEE(EE]) R011FE5A11BEZT
RPTEZ REENTREZGFMWNEZES
kiREZEeKE (DRA(IREZZEEE]) R
(THFMZ BT K& £ MN2004F10 A A
RAARIREWNBARI([AEE]) - HEAEEBE
AEENBEEEEREBEREI - BE4LE
EXERIEEAMEMARE FEIZ22 12
fif o 2012%F - BHAEEBHPEEFEEHEHER
B2012FFHEEFEEEBFEFLER]
4FRAEERF-"EFRUKESHEETS
ERAB04FHFBEEELE NAY - ER A
Tl BE HAE EAR EREESH
HEABIGFEBR BREERRARTEER
R(EEREBENESTMEB A5 LHEIEN
S5 XV EF) Date King Limited 2 M — 2= = -

5T A B BB 1R R AR M A (b 30 B Bl A
RAR - tREBAIIERREBBRERAQ
AMEFTEETIERTENBRAERAAE
ER-MELARRERARAMBERF -

HE &+t 4155 N2019F9 208 EEZ T A
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B Z 1200141 8 £2003F3 A £ € =t =
AR MFE TIELR - 1 N2003F 48 &
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4B S IE B 7S o 18 72004 F 10 A = 2008 F
10 B 7E A R A EE R H B TS o 7 7R 20084 11
RE206F 1AL EBREITRMAR
NEEFR BB - 8 2 £ R20165F 12
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NON-EXECUTIVE DIRECTORS

Mr. Li Jianguang, aged 55, was appointed as a non-executive Director on 9
April 2015, responsible for supervising the administrative activities of the
Group and providing suggestions for policy making.

Mr. Li graduated from the department of economics of the Beijing University
in 1987 and received a master’s degree in Science from the Guelph University
in Canada in 1994. He has accumulated rich investment experience from
years of career in finance sector. Mr. Li has served as a non-executive
director of HC International, Inc. (a company listed on the Main Board of The
Stock Exchange of Hong Kong Limited, stock code: 2280) since August
2006.

Mr. Lan Xi, aged 33, was appointed as a non-executive Director on 9 April
2015, responsible for supervising the administrative activities of the Group
and providing suggestions for policy making. Mr. Lan has nine years of
experience in investment bank and investment.

Mr. Lan graduated from the Beijing University in July 2008 with a bachelor’s
dual degree in electrical information science and technology and economics.

Ms. Zhang Rong, aged 41, was appointed as a non-executive Director and
a member of the audit committee of the Board (the “Audit Committee”) on 20
September 2019. She graduated from Renmin University of China and
California State University and obtained a bachelor’s degree in economics
and a master’s degree in accounting, respectively. Ms. Zhang worked for a
famous international accounting firm for several years and has over 14 years
of experience in accounting, financial management, financing, audit, internal
control and risk management. Ms. Zhang is a certified public accountant in
lllinois, United States. She is currently a finance manager of Goopal Group, a
company directly or indirectly owned as to (a) 15.6% by the Company; and (b)
49.8% by Mr. Sun Jiangtao, an executive Director and the chief executive
officer of the Company.
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INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Yang Haoran, aged 49, was appointed as an independent non-executive
Director, the chairman of the Nomination Committee and a member of the
Remuneration Committee on 9 April 2015. Mr. Yang has over 16 years of
experience in internet industry. Mr. Yang graduated from the Anhui University
of Science and Technology and received a bachelor’s degree in electrical
engineering in 1991 and a master’s degree in computer from the University of
Texas at Dallas in 1998.

Mr. Hou Dong, aged 48, is an independent non-executive Director, the
chairman of the Remuneration Committee and a member of each of the Audit
Committee and the Nomination Committee. He was appointed as an
independent non-executive Director on 9 November 2013. Mr. Hou has more
than 10 years of experience in management and capital investment. Mr. Hou
currently is a venture partner of Tuspark Venture Capital Management (Beijing)
Co., Ltd.

Mr. Hou obtained a master’s degree in Engineering and a master’s degree in
Economics.

Mr. He Qinghua, aged 43, is an independent non-executive Director and the
chairman of the Audit Committee. He was appointed as an independent non-
executive Director on 9 November 2013. Mr. He worked for several famous
international accounting firms with over 17 years of experience in accounting,
internal control and risk management.

Mr. He graduated from the University of International Business and
Economics in the PRC in July 2000 with a bachelor’s degree in international
corporate management. He is a certified public accountant accredited by the
Ministry of Finance of the PRC.

SENIOR MANAGEMENT

Ms. Xiao Ying, aged 41, is the compliance officer of the Group. For details of
her qualifications and experience, please refer to “Directors and Senior
Management Profiles — Executive Directors”.
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The directors of China Binary New Fintech Group (the “Company” and the
“Directors”, respectively) present their annual report with the audited
consolidated financial statements of the Company and its subsidiaries
(collectively, the “Group”) for the year ended 31 December 2019 (the “Year”).

GENERAL INFORMATION

The Company’s registered office and principal place of business are located
at P.O. Box 31119, Grand Pavilion, Hibiscus Way, 802 West Bay Road,
Grand Cayman, KY1-1205, Cayman Islands and Room 1506, 15/F., Jinhui
Building, Qiyang Road, Wangjing, Chaoyang District, Beijing, the People’s
Republic of China (the “PRC”), respectively.

The Company is an investment holding company. Its subsidiaries are
principally engaged in providing (i) online transaction services by facilitating
transactions between online game operators and online game users and
mobile top-up services to mobile subscribers; (i) micro financing facilitating
services to individual borrowers and lenders; (i) software technology services
and sales of smart hardware products; and (iv) online and offline banking
services in the United States of America and trustee services or act as trustee
of trusts in New Zealand.

CORPORATE REORGANISATION AND
PLACING

Pursuant to a group reorganisation (the “Reorganisation”) to rationalise the
structure of the Group in preparation for the listing of the Company’s ordinary
shares of US$0.001 each (the “Shares”) on GEM, the Company became the
holding company of the Group. Details of the Reorganisation are as set out in
“History and Development” of the prospectus issued by the Company dated
27 November 2013 (the “Prospectus”).

Following the placing of 120,000,000 Shares at a price of HK$0.60 per Share
(the “Placing”), the Company was initially listed on GEM on 4 December 2013
(the “Listing Date”).
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STRUCTURED CONTRACT

The Group is principally engaged in, through Beijing Tianjiyilian Technology
Co., Ltd. (“Beijing TJYL”) and its subsidiaries, provision of online transaction
services. Pursuant to applicable PRC laws and regulations, foreign investors,
unless fulfiling the qualification requirements, are prohibited from holding
equity interest in an entity which conducts value-added telecommunications
services. Accordingly, the Group cannot acquire equity interest in Beijing
TJYL, which conducts our principal business and holds the assets and certain
licenses, approvals and permits required for the operation of our principal
business.

As a result of the foregoing, Beijing TJYL (and its shareholders, as the case
may be) entered into certain contracts (the “Structured Contracts”) with Mr.
Sun Jiangtao, Mr. Wei Chunming and Mr. Wei Zhonghua (who are the
registered shareholders of Beijing TJYL and collectively the “Registered
Owners”) and Shenzhoufu (Beijing) Software Technology Co., Ltd. (“Shenzhoufu
Software”), a wholly-owned subsidiary of the Company on 22 June 2011,
(which were subsequently amended on 30 June 2012).

The Structured Contracts comprise an Exclusive Optional Share Purchase
Agreement, Shareholder Voting Right Entrustment Agreement, Share Pledge
Agreement, Exclusive Intellectual Property Purchase Agreement and Exclusive
Consulting and Services Agreement (as defined in the Prospectus), with
Shenzhoufu Software, pursuant to which Shenzhoufu Software has full
financial and operational control of Beijing TJYL. The series of Structured
Contracts as a whole allow the financial performance and economic benefits
of the business of Beijing TJYL to be included in the financial information of
the Company as if the Company is the parent company of Beijing TJYL.
Pursuant to the Structured Contracts, Beijing TJYL has an obligation to pay
the consulting and technical supporting services fees to Shenzhoufu Software
and Shenzhoufu Software has legal rights to retain such fees as its revenue,
and the Company is able to acquire the entire profit (including the retained
earnings) of Beijing TJYL under the terms of the Structured Contracts.
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In addition, the Registered Owners granted the individual appointed by
Shenzhoufu Software, to exercise their shareholders’ rights, including without
limitation, to declare, receive or decline the dividends or distribution. In the
event that the Registered Owners receive any dividends or distribution of
assets declared by Beijing TJYL, the Registered Owners are required to
return the dividend or distribution of assets so received to Shenzhoufu
Software within three days. Therefore, Shenzhoufu Software controls the
management and board of directors of Beijing TJYL and is able to acquire the
entire profit generated from Beijing TJYL under the Structured Contracts.
Details of the Structured Contracts are set out in the section headed
“Structured Contracts” on pages 123 to 140 of the Prospectus.

Apart from the above, save as the investment in Beiing Zhangzhong
Technology Limited, there are no new arrangements pursuant to or under the
Structured Contracts (the “Contractual Arrangements”) entered into, renewed
or reproduced between the Group and the PRC operational entity during the
Year. There was no material change in the Contractual Arrangements and/or
the circumstances during the Year. During the Year, none of the Structured
Contracts mentioned above has been unwound as none of the restrictions
that led to the adoption of structured contracts under the Contractual
Arrangements has been removed.

Set out below are certain key consolidated financial information of Beijing
Tianjiyilian Technology Co., Ltd. and its subsidiaries as prepared in
accordance with the PRC accounting standards for the two financial years
ended 31 December 2019 and 2018, respectively:

WA
BEE

Revenue
Total assets
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RISKS ASSOCIATED WITH THE
CONTRACTUAL ARRANGEMENTS AND
THE ACTIONS TAKEN BY THE COMPANY
TO MITIGATE THE RISKS
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Risk associated with the Contractual Arrangements  Mitigation actions taken by the Company

FRENRFEZAR AR ZEBETE

The PRC government may determine that the The Directors have been closely monitoring the latest development of
Contractual Arrangements are not in compliance with  the existing or future applicable PRC laws or regulations (such as Draft
any existing or future applicable PRC laws or Foreign Investment Law), and will take measures to ensure that the
regulations Company, including Shenzhoufu Software and Beijing TJYL, are under

the control of PRC investors so as to comply with relevant rules and
regulations in the PRC.
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Certain terms of the Contractual Arrangements may According to the amended and restated powers of attorney, the

not be enforceable under the PRC laws amended and restated share pledge agreements and the amended

and restated exclusive business cooperation agreements, the
arbitration tribunal may decide compensation for the equity interests or
property ownership of Chinese business entities or their shareholders,
decide enforceable remedy or demand a bankruptcy on Chinese
business entities or their shareholders for relevant business or
enforceable asset transfer. Any party is entitled to request the
competent court to execute the arbitration award when it comes into

effect.
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Risk associated with the Contractual Arrangements

FHENREZAR

Mitigation actions taken by the Company

FRRRRZEBITH

The Group depends upon the Structured Contracts to
conduct its operations in the PRC and receive
payments from Beijing TJYL and its subsidiaries,
which may not be as effective in providing operational
control as direct ownership
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The Structured Contracts may be subject to scrutiny
by the PRC tax authorities and a finding that the
Group owes additional taxes could substantially
reduce the Group’s profitability
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The Contractual Arrangements shall continue to enable the Group to
receive the economic benefits derived by Beiing TJYL and its
subsidiaries through: () the Group’s potential right (if and when so
allowed under the applicable PRC laws) to acquire the equity interests
in Beijing TJYL; (i) the business structure under which the revenue
generated by Beijing TJYL and its subsidiaries is substantially retained
by Shenzhoufu Software; and (i) Shenzhoufu Software’s right to
control the management and operation of, as well as, in substance, all
of the voting rights of Beijing TJYL. The Directors are also of the view
that the current dispute resolution measures under the Contractual
Arrangements are sufficient to preserve the rights of the Group under
the current PRC laws.
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Having considered (i) the tax compliance certificates issued by the
relevant tax authorities; (i) that the Group has not encountered any
interference or encumbrances from any PRC tax authority or other
government authorities to the Contractual Arrangements; and (jii) that
neither Beijing TJYL nor Shenzhoufu Software was entitled to any tax
benefit and no favorable impact on the Group’s tax liabilities was
created when the Contractual Arrangements were first entered into in
2008, the Directors are of the view that the Contractual Arrangements
are not likely to be challenged by the PRC tax authority and other
government authorities.
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Risk associated with the Contractual Arrangements

FHENREZAR

Mitigation actions taken by the Company

FRRRRZEBITH

The Group relies on the licences held by Beijing TJYL
and its subsidiaries and the interruption of the Group’s
relationship with Beijing TJYL could adversely affect
the Group’s business
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There may be potential conflicts of interest between

the Group and the shareholders of Beijing TJYL

7 52 (B BE AE HOR H RS B BRCR 2 ) A e 17 A2 B E A
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For details of the risks associated with the Contractual Arrangements, please
refer to the section headed “Risk factors — Risks relating to the Structured

Contracts” in the Prospectus.

To ensure sound and effective operation of the Group after the
adoption of the Contractual Arrangements, the relevant business units
and operation divisions of the Group have been reporting regularly,
which have been/will be no less frequent than on a monthly basis, to
the senior management of the Company on the compliance and
performance conditions under the Contractual Arrangements and other
related matters.
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The Company has adopted the following measures to manage the
conflict of interests arising from the competing business and to
safeguard the interests of the Shareholders:
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(@ the independent non-executive Directors have reviewed/will
review, on an annual basis, the compliance with the undertaking
given by Mr. Wei Zhonghua, Mr. Sun Jiangtao, Swift Well Limited
and Data King Limited (the “Controlling Shareholders”) under the
deed of non-competition (the “Deed of Non-competition”)
entered into between the Company and the Controlling
Shareholders on 9 November 2013 regarding certain non-
competition undertakings (the “Non-competition Undertakings”)
given by each of the Controlling Shareholders in favour of the
Company (for itself and as trustee for its subsidiaries); and
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(b) the Controlling Shareholders have undertaken to provide all
information requested by the Company which is necessary for
the annual review by the independent non-executive Directors
and the enforcement of the Deed of Non-competition;
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PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The activities of
its principal subsidiaries are set out in Note 18 to the consolidated financial
statements. Except for the new business activity, being financial services,
there was no significant change in their activities during the Year.

SEGMENT REPORTING

The chief operating decision-maker of the Group has been identified as the
executive Directors. During the Year, the Group established, among others,
new business segment, resulting in a change in composition of reportable
operating segments. The segments are managed separately as each
business offers different services and requires different business strategies.
The Group’s service lines identified as reportable operating segments are as
follows:

(i) Online transaction services (including provision of information
technology services and advertising services);

(i) Micro financing facilitating services (including provision of financing
guarantee service);

(i) Software technology services (being design and development of tailor-
made cryptocurrencies trading platform systems) and sale of smart
hardware products; and

(iv)  Financial services (new segment during the Year).

The executive Directors regularly review revenue and operating results derived
from the four operating segments.

No geographical information is presented as all the Group’s operations are
located in the PRC.

INFORMATION ABOUT MAJOR CLIENTS

There was no single customer which contributed to 10% or more revenue to
the Group’s revenue for the Year.
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RESULTS AND DIVIDEND

The results of the Group for the Year and the state of affairs of the Group and
the Company at 31 December 2019 are set out in the consolidated financial
statements on pages 85 to 200.

The board of Directors (the “Board”) has resolved not to recommend the
payment of a final dividend in respect of the Year (2018: nil).

USE OF PROCEEDS FROM THE
COMPANY’S PLACING

The net proceeds received by the Company from the Placing, after deducting
the underwriting fees and other relevant fees and expenses, amounted to
approximately HK$48.301 million. For details of the use of proceeds, please
refer to the section headed “Management Discussion and Analysis” in this
annual report.

FINANCIAL SUMMARY

A summary of the results as well as the assets and liabilities of the Group for
the last five financial years is set out on page 5 of this annual report.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of the Group
for the Year are set out in Note 15 to the consolidated financial statements.

INTEREST CAPITALISATION

The Group did not capitalised any interest during the Year (2018: nil).

BANK BORROWINGS

As at 31 December 2019, the Group had bank borrowings of RMB nil (2018:
RMB91,500,000).
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SHARE CAPITAL

Details of the movements in the Company’s share capital during the Year are
set out in Note 33 to the consolidated financial statements.

RESERVES

Details of the movements in the reserves of the Group and the Company
during the Year are set out in the consolidated statement of changes in equity
and in Note 34 to the consolidated financial statements, respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2019, the Company’s distributable reserve under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands was approximately RMB97,187,000 (2018:
RMB141,013,000).

TAX RELIEF

The Company is not aware of any relief on taxation available to the
shareholders of the Company (the “Shareholders”) by reason of their holdings
of the Shares. If the Shareholders are unsure about the taxation implications
of purchasing, holding, disposing of or dealing in, or exercising of any rights in
relation to the Shares, they are advised to consult their professional advisers.

MAJOR SUPPLIERS AND CUSTOMERS

During the Year, no single customer accounted for 10% or more of the
Group’s revenue (2018: nil). Revenue from the Group’s five largest customers
did not account for 30% or more of the Group’s total revenue (2018: did not
account for 30% or more of the Group’s total revenue).

During the Year, no single supplier accounted for 10% or more of the Group’s
cost of sales (2018: nil). Cost of sales from the Group’s five largest suppliers
did not account for 30% or more of the Group’s total cost of sales (2018: did
not account for 30% or more of the Group’s total cost of sales).

During the Year, none of the Directors, their close associates, nor any of the
Shareholders of the Company (which, to the best knowledge of the Directors,
own more than 5% of the Company’s issued share capital) had any interest in
the five largest customers and suppliers of the Group.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

The Company did not redeem any of its listed securities nor did the Company
or any of its subsidiaries purchase or sell such securities during the Year.

Neither the Company nor any of its subsidiaries had issued or granted any
convertible securities, options, warrants or similar rights or exercised any
rights in relation to convertible securities, options, warrants or similar rights
during the Year.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the articles of association of
the Company (the “Articles of Association”), or laws of the Cayman Islands,
which would oblige the Company to offer new Shares on a pro-rata basis to
existing Shareholders.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share Option Scheme”)
for the purpose of providing incentives and rewards to eligible participants
who have contributed or may contribute to the success of the Group’s
operations. The Share Option Scheme was adopted by the Company on 9
November 2013, the principal terms of which are set out below:

The Board may at its discretion grant right(s) to subscribe for the Share(s)
pursuant to the terms of the Share Option Scheme (the “Option”) to any of
the following persons (the “Eligible Participants”):

(@  any director, employee or officer of any company in the Group who is
employed by any company in the Group (whether full time or part time)
(the “Employee”), consultant, professional, customer, supplier, agent,
partner or adviser of or contractor to the Group or a company in which
the Group holds an interest or a subsidiary of such company (the
“Affiliate”); or

(b)  the trustee of any trust, the beneficiary of which or any discretionary
trust, the discretionary objects of which include any Director, employee,
consultant, professional, customer, supplier, agent, partner or adviser
of or contractor to the Group or an Affiliate; or
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©)

a company beneficially owned by any Director, Employee, consultant,
professional, customer, supplier, agent, partner, adviser of or contractor
to the Group or an Affiliate.

Maximum Number of Shares

@)

Subject to paragraphs (b) to (d) below, the maximum number of Shares
which may be issued upon exercise of all Options granted under the
Share Option Scheme and any other schemes must not, in aggregate,
exceed 48,000,000 Shares, being 10% of the Shares in issue as at the
Listing Date (the “Scheme Mandate Limit”) unless approved by the
Shareholders pursuant to paragraph (c) below. Options lapsed in
accordance with the terms of the Share Option Scheme will not be
counted for the purpose of calculating the Scheme Mandate Limit.

Subject to paragraphs (c) and (d) below, the Scheme Mandate Limit
may be renewed by the Shareholders in general meeting from time to
time provided always that the Scheme Mandate Limit so renewed must
not exceed 10% of the Shares in issue as at the date of approval of
such renewal by Shareholders in general meeting. Upon such renewal,
all Options granted under the Share Option Scheme and any other
share option schemes of the Company (including those exercised,
outstanding, cancelled and lapsed in accordance with the terms of the
Share Option Scheme or any other share option schemes of the
Company) prior to the approval of such renewal shall not be counted
for the purpose of calculating the Scheme Mandate Limit as renewed.

Subject to paragraph (d) below, the Board may seek separate
Shareholders’ approval in general meeting to grant Options beyond the
Scheme Mandate Limit provided that the Options in excess of the
Scheme Mandate Limit are granted only to the Eligible Participants
specifically identified by the Company before such approval is sought.

The maximum number of Shares which may be issued upon the
exercise of all outstanding Options granted and yet to be exercised
under the Share Option Scheme and any other share option schemes
involving the issue or grant of Options or similar rights over Shares or
other securities by the Company must not, in aggregate, exceed 30%
of the Shares in issue from time to time. Notwithstanding anything
contrary to the terms of the Share Option Scheme, no Options may be
granted under the Share Option Scheme or any other share option
schemes of the Company if this will result in the said 30% limit being
exceeded.
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Maximum Entitlement of Each Eligible Participant

The total number of Shares issued and to be issued upon exercise of the
Options granted to each Eligible Participant (including both exercised and
outstanding Options) in any 12-month period must not exceed 1% of the
Shares in issue. Any grant of further Options above this limit shall be subject
to the following requirements:

(@ approval of the Shareholders at general meeting, with such Eligible
Participant and its associates abstaining from voting;

(b)  a circular in relation to the proposal for such further grant having been
sent by the Company to its Shareholders with such information from
time to time as required by the GEM Listing Rules;

(c)  the number and terms of the Options to be granted to such proposed
grantee shall be fixed before the Shareholders’ approval mentioned in
paragraph (a) above; and

(d) for the purpose of calculating the minimum exercise price for the
Shares in respect of the further Options proposed to be so granted, the
date of Board meeting for proposing such grant of further Options shall
be taken as the date of offer of such Options.

Where any grant of Options to a substantial shareholder (as defined in the
GEM Listing Rules) of the Company or an independent non-executive
Director, or any of their respective associates, would result in the Shares
issued and to be issued upon exercise of all Options already granted and to
be granted (including Options exercised, cancelled and outstanding) to such
person in the 12-month period up to and including the date of such grant (i)
representing in aggregate over 0.1% of the Shares in issue on the date of
such grant; and (i) having an aggregate value, based on the closing price of
the Shares as stated in the daily quotations sheets issued by the Stock
Exchange on the date of grant, in excess of HK$5.0 million, such further grant
of the Options shall be subject to prior approval of the Shareholders with such
person and his associates abstaining from voting in favour at the general
meeting.

Any grant of Options to any Director, chief executive or substantial
shareholder (as defined in the GEM Listing Rules) of the Company, or any of
their respective associates under the Share Option Scheme is subject to the
prior approval of the independent non-executive Directors (excluding the
independent non-executive Director who or whose associate is the grantee of
an Option).
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Time of Exercise of Option

An Option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as the Board may determine,
which shall not exceed 10 years from the date the Option is deemed to have
been granted subject to the provisions of early termination thereof.

Grant of Option and Acceptance of Offer

An offer for the grant of Option shall be deemed to have been accepted when
the Company receives the letter containing the offer duly signed by the
relevant Eligible Participant who accepts the offer together with a remittance
of HK$1.00 (or such other nominal sum in any currency as the Board may
determine) in favour of the Company as consideration for the grant thereof.
Such remittance shall in no circumstances be refundable. Once accepted, the
Option is granted as from the date on which it was offered to the relevant
Eligible Participant.

Basis of Determining the Exercise Price

The exercise price for any Share under the Share Option Scheme shall be a
price determined by the Board and notified to the relevant Eligible Participants
and shall not be less than the highest of:

(@)  the closing price of a Share as stated in the Stock Exchange’s daily
quotations sheet on the date of grant of the relevant Option, which
must be a day on which the Stock Exchange is open for the business
of dealing in securities (the “Business Day”);

(b)  an amount equivalent to the average of the closing prices of a Share as
stated in the Stock Exchange’s daily quotations sheets for the 5
Business Days immediately preceding the date of grant of the relevant
Option; and

(c)  the nominal value of a Share on the date of grant.

Period of the Share Option Scheme

The Share Option Scheme will remain in force for a period of 10 years
commencing on the Listing Date.

No Options have been granted since the Listing Date. Therefore, no Options
were exercised or cancelled or lapsed during the Year and there were no
outstanding Options under the Share Option Scheme as at 31 December
2019.
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The total number of Shares in respect of which Options may be granted
under the Share Option Scheme shall not in aggregate exceed 48,000,000
Shares, being 10% of the total number of Shares in issue as at the date of
this annual report.

EMOLUMENT POLICY

The Directors and senior management receive compensation in the form of
salaries, benefits in kind and discretionary bonuses by reference to salaries
paid by comparable companies, their time commitment and the performance
of the Group. The Group also reimburses them for expenses which are
necessarily and reasonably incurred for the provision of services to the Group
or executing their functions in relation to the operations of the Group. The
Group regularly reviews and determines the remuneration and compensation
packages of the Directors and senior management by reference to, among
other things, market level of salaries paid by comparable companies, the
respective responsibilities of the Directors and the performance of the Group.

The remuneration committee of the Board (the “Remuneration Committee”)
reviews the remuneration and compensation packages of the Directors and
senior management by reference to their responsibilities, work load, the time
devoted to the Group, and performance of the Group. The Directors and
senior management may also receive Options to be granted under the Share
Option Scheme.

REMUNERATION OF DIRECTORS AND
FIVE HIGHEST PAID INDIVIDUALS

Details of the remunerations of the Directors and the five highest paid
individuals of the Group are set out in Notes 10 and 11 to the consolidated
financial statements, respectively.
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DIRECTORS OF THE BOARD

The Directors during the Year and up to the date of this report are named as
follows:

Executive Directors

Sun Jiangtao (Chairman and Chief Executive Officer)™
Tang Bin (resigned on 20 September 2019)
Xiao Ying (appointed on 20 September 2019)

Non-executive Directors

Wei Zhonghua (Chairman)” (resigned on 20 September 2019)
Li Jianguang

Lan Xi

Zhang Rong” (appointed on 20 September 2019)

Independent Non-executive Directors (the “INEDs”)

Yang Haoran™
Hou Dong"™
He Qinghua®

A Member of the Audit Committee
R: Member of the Remuneration Committee
N: Member of the Nomination Committee

In accordance with Article 83(3) of the Articles of Association, Ms. Xiao Ying
and Ms. Zhang Rong will retire from office at the forthcoming annual general
meeting of the Company (the “AGM”) and Articles 84(1) of the Articles of
Association, Mr. Li Jianguang and Mr. Yang Haoran will retire from office by
rotation at the forthcoming AGM. Except for Ms. Xiao Ying and Mr. Li
Jianguang, all the above retiring Directors pursuant to Articles 83(3) and 84(2),
being eligible, have offered themselves for re-election thereat.

DIRECTORS AND SENIOR MANAGEMENT
PROFILES

Profiles of the Directors and senior management of the Group are set out on
pages 19 to 21 of this annual report. Directors’ other particulars are contained
elsewhere in this annual report.
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DIRECTORS’ SERVICES CONTRACTS

Each of the executive Directors has entered into a service agreement with the
Company for a term of three years which will continue thereafter unless and
until it is terminated by the Company or the Director giving to the other not
less than 30 days’ prior notice in writing. Each of the executive Directors is
entitled to a discretionary bonus as determined by the Board.

None of the Directors proposed for re-election at the forthcoming AGM has a
service contract with the Company or any of its subsidiaries, which is not
determinable by the Group within one year without payment of compensation,
other than statutory compensation.

The non-executive Directors and the INEDs have entered into letters of
appointment with the Company for a term of two years. The non-executive
Directors were not entitled to receive any director fees or other remuneration.
Each of the INEDs was entitled to an annual emolument of HK$80,000 for the
Year.

DIRECTORS’ INTEREST IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE

Save as disclosed under the section headed “Continuing Connected
Transactions” below, none of the Directors or an entity connected with the
Directors had a significant beneficial interest, either directly or indirectly, in any
transaction, arrangement or contract of significance to the business of the
Group to which the Company or its holdings company or any of its
subsidiaries or fellow subsidiaries was a party during the Year.

DIRECTORS’ INTERESTS IN A
COMPETING BUSINESS

During the Year and up to the date of this report, none of the Directors was
considered to have interests in a business which competed or was likely to
compete, either directly or indirectly, with the business of the Group and any
other conflicts of interest, as required to be disclosed under Rule 11.04 of the
GEM Listing Rules.

MANAGEMENT CONTRACT

No contracts (except for the executive Directors’ services contracts and the
Structured Contracts) concerning the management and administration of the
whole or any substantial part of the business of the Company were entered
into or existed during the Year.
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BUSINESS REVIEW AND PERFORMANCE

Review of our business and performance

Information about a fair review of using financial key performance indicators,
and an indication of likely future development in, the Group’s business is set
out in the “Chairman’s Statement” and “Management Discussion and
Analysis” of this annual report.

Compliance with laws and regulations

During the Year, the Company was not aware of any non-compliance with
any relevant laws and regulations that had a significant impact on it.
Particulars of material events

The Board has not identified any material events affecting the Group that have
occurred since the end of the Year.

Principal risks and uncertainties

Discussion of the principal risks and uncertainties facing the Group can be
found in the section headed “Risks Associated with the Contractual
Arrangements and the Actions taken by the Company to Mitigate the Risks”
of this report.

Environmental policies and performance

The Group is committed to nurturing its staff to care about and protect the
It conducts its business in a manner that balances the
environment and economic needs.

environment.

The Group complies with all relevant environment regulations. It works with its
partners including customers and suppliers in a concerted effort to operate in
an environmentally responsible manner by making concerted efforts to be
energy-efficient and to practise “Reduce, Reuse and Recycle”.

Among others, the Group has taken the following initiatives:

° uses recycle print paper and toilet paper.

° adjusts the heat supply system to low settings during winter.

Details of the Group’s environmental policy and performance are contained in

the Environmental, Social and Governance Report on pages 63 to 78 of this
annual report.
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Stakeholders’ engagement

We obtain and understand the views of our stakeholders regularly. This
communication provides valuable feedback for our business and assists us to
understand stakeholders’ needs and assess the best way to leverage our
resources and expertise to contribute to future business and community
development.

Across the supply chain, we have taken steps throughout the Year to ensure
that we operate responsibly and in the interests of our customers, workforce,
suppliers and other stakeholders.

Employees perform management, administration and human resources,
operation and finance relation functions respectively. The Group determines
the remuneration of its employees by reference to the market salary of their
individual experience and performance. The Group will continue to improve
and upgrade their management and professional skills. None of the Group’s
employees is represented by any collective bargaining agreement or labour
union. The Group has not experienced any significant problem with its
employees or disruption to its operations due to labour dispute, nor has the
Group experienced any difficulties in the recruitment and retention of
experienced staff.

PERMITTED INDEMNITY

Pursuant to the Articles of Association, subject to the applicable laws and
regulations, all Directors shall be indemnified and secured harmless out of the
assets and profits of the Company from and against all actions, costs,
charges, losses, damages and expenses which they or any of them may incur
or sustain by or by reason of any act done, concurred in or omitted by or
about the execution of their duties. Such permitted indemnity provision has
been in force throughout the Year and remained in force as of the date of this
report. The Company has arranged appropriate directors’ and officers’ liability
insurance coverage for the directors and officers of the Group.

NON-COMPETITION UNDERTAKINGS

As disclosed in the Prospectus, the Company entered into a non-competition
undertakings with the then controlling shareholders, namely Mr. Wei
Zhonghua (“Mr. Wei”), Mr. Sun Jiangtao (“Mr. Sun”), Swift Well Limited (“Swift
Well”) and Data King Limited (“Data King”) (collectively the “Then Controlling
Shareholders”) on 9 November 2013 (the “Deed of Non-Competition”)
regarding certain non-competition undertakings given by each of the Then
Controlling Shareholders in favour of the Company (for itself and as trustee for
its subsidiaries). A summary of the principal terms of the Non-Competition
Undertakings is set out in the section headed “Relationship with Controlling
Shareholders” of the Prospectus.
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On 29 November 2018, Swift Well had disposed of all its Shares in the
Company to Fantastic Voyage Holdings Limited (“Fantastic Voyage”), a
company wholly owned by Mr. Wei (the “Disposal”), Thus, the Directors are of
the opinion that Fantastic Voyage has been deemed to be a controlling
shareholder in replacement of Swift Well with effect from the above date by
virtue of the Deed of Non-Competition. As a result of the Disposal, the
controlling shareholders of the Company in this context are Mr. Wei, Mr. Sun,
Fantastic Voyage and Data King (the “Controlling Shareholders”).

During the Year, the INEDs had reviewed the compliance with the
undertakings given by each of the Controlling Shareholders (including a letter
of compliance with the undertakings issued by the Controlling Shareholders)
and concluded with the confirmation by each of the Controlling Shareholders
that neither the Controlling Shareholders nor their respective close associates
(as defined in the GEM Listing Rules) had engaged in any business that
competed or might compete with the business of the Group or had any other
conflict of interests with the Group.

MATERIAL CONTRACTS WITH
CONTROLLING SHAREHOLDERS

Save as disclosed under the section headed “Continuing Connected
Transactions” below, there was no contract of significant (whether for the
provision of services to the Company or not) between the Company or any of
its subsidiaries and a controlling shareholder (as defined in the GEM Listing
Rules) of the Company or any of its subsidiaries subsisted as at 31 December
2019 or at any time during the Year.

RELATED PARTY AND CONTINUING
CONNECTED TRANSACTIONS

The related party transactions set out in Note 36 to the consolidated financial
statements constitute continuing connected transactions exempted from the
reporting, announcement and independent shareholders’ approval
requirements under Chapter 20 of the GEM Listing Rules. The Company
confirmed that it has complied with the disclosure requirements in
accordance with Chapter 20 of the GEM Listing Rules and the transactions
were in the ordinary and usual course of business.
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Shenzhoufu Software, a wholly-owned subsidiary of the Company, has
entered into certain Structured Contracts with Beijing TJYL and its equity
holders, Mr. Sun Jiangtao, an executive Director and the chief executive
officer, Mr. Wei Zhonghua, the former chairman of the Board (the “Chairman”)
and a non-executive Director who resigned as a non-executive Director and
the Chairman on 20 September 2019 and Mr. Wei Chunming. Details of the
Structured Contracts are set out in the “Structured Contracts” paragraph
under the section headed “Connected Transactions” on pages 262 to 265 of
the Prospectus and the section headed “Structured Contract” on pages 23
and 24 of this annual report.

Pursuant to the GEM Listing Rules, Beijing TJYL is a connected person of the
Company and the transactions contemplated under the Structured Contracts
are continuing connected transactions of the Company.

The INEDs have reviewed the Structured Contracts and confirmed that: (1)
the transactions carried out during the Year had been in accordance with the
relevant provisions of the Structured Contracts and had been operated so
that the revenue generated by Beijing TJYL had been substantially retained
by Shenzhoufu Software; (2) no dividends or other distributions had been
made by Beijing TJYL to the holders of its equity interests which were not
otherwise subsequently assigned or transferred to the Group; and (3) all
contracts entered into, renewed or reproduced between the Group and
Beijing TJYL for the Year were in the ordinary and usual business of the
Group, on normal commercial terms or better, fair and reasonable, or
advantageous so far as the Group was concerned and in the interests of the
Shareholders as a whole.

BDO Limited (“BDQO”), Certified Public Accountants of Hong Kong, the
Company’s independent auditor (the “Independent Auditor”), was engaged to
report on the Group’s continuing connected transactions in accordance with
Hong Kong Standard on Assurance Engagements 3000 “Assurance
Engagements Other Than Audits or Reviews of Historical Financial
Information” and by reference to Practice Note 740 “Auditor’s Letter on
Continuing Connected Transactions under Hong Kong Listing Rules” issued
by the Hong Kong Institute of Certified Public Accountants. BDO has issued a
letter to the Board containing its findings and unqualified conclusions in
respect of the Group’s continuing connected transactions disclosed above in
accordance with Rule 20.54 of the GEM Listing Rules.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2019, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance, Chapter 571 of
the Laws of Hong Kong (the “SFO”)) which were required: (a) to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO), or (b) pursuant to
section 352 of the SFO, to be entered in the register as referred to therein, or (c)
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules, to be notified to the
Company and the Stock Exchange were as follows:

Long positions

a. Shares

Name of Directors Capacity/Nature of interests

EEnS

B0 HEtE

Mr. Sun Jiangtao (“Mr. Sun”)™*® " |nterest of a controlled corporation/

Corporate Interest

RIBEE(HEE)TE REGEENER AR EE

Notes:

1. Details of the interest in the Company held by Data King Limited (“Data King”) are set
out in the section headed “Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares” below.

2. The percentage of shareholding was calculated based on the Company’s total issued
share capital of 480,000,000 Shares as at 31 December 2019.
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a. K

Appropriate
percentage of

the issued Shares M*°?
L(ER NN

2 #®ITRAG

w’%/g E ﬁ-J\ ke (B aE2)

Number of
issued
Shares held

FisB #1T
R H#E

244,800,000 51.00%

GEE

1. Data King Limited ([ Data King |) IA AN 2 &) #5 B 2 #
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HERD Z SR AR ] —&
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions (Continued)

b. Long position in the shares of Data King — an
associated corporation of the Company

7R @

X Data King (78 2t 5] — & A5 B 0%
)R zFR

o

Percentage of

Number of the total issued
Name of shareholder Capacity/Nature of Interests shares held shares

BT ARBEHAT
IREREE B fEmtE RHEE ROGEHEE DL
Mr. Sun Beneficial Owner/Personal Interest 1 100%
RIEE BEnBEREA AR

B ESCRTIEEE & 9N 201912 A31H &
ERARAEBTHRAEMEREARRKE
FAHEEEE(ERERFSHS RPAE KL FEXV
H)HG,  HEARORESFTERZE: @F
BESRHEEMEXVIFETRED MM E A
RAIRBRAzEMER AR (BEREZ
HFRHAERINZEGRIEEEXRAES
ZRmRAE)  HO)BRIBEES KB EKROIE
352 {6 7B 70 A 5% 16 9 BT it 2 & 72 it R 2 ({4
HEKE T HC)BIBEGEM LT 4R B £5.46 %

Save as disclosed above, as at 31 December 2019, none of the Directors nor
the chief executive of the Company had any interests and short positions in
the shares, underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO), which
were required to: (a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under such
provisions of the SFO); or (b) pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) to be notified to the Company
and the Stock Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing

Rules. 5.67 IR A & A 1 7] J Bt R P 22 AT ] #E a8 K 0K
2o
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 December 2019, so far as it was known by or otherwise notified to
any Directors or the chief executive of the Company, the particulars of the
corporations or persons (other than a Director or the chief executive of the
Company) which/who had 5% or more interests and short positions in the
Shares and the underlying Shares as recorded in the register to be kept
pursuant to section 336 of the SFO were as follows:

TERAREMALRES
LEEROZEERARRE
R2019F12831H  MARRIEEHE BT
BABFrasl R BIEBEKEEIE

336K 7B 7 B /) & 52 FT a8 8% A A 19 N 48 8
DA EES% A EERE KA R 2 AR HA
T(RRRIEEFREETHABRIN) FIFW
™

Name of Shareholders

BRREB MHE

(Note 1)
(P 5E1)

Data King'
Data King'

Fantastic Voyage Holding Limited
(“Fantastic Voyage”)™*®?

Fantastic Voyage Holding Limited
([Fantastic Voyage |) "2

Wei Zhanghua (“Mr. W\ei")(Note 2
Borh = ([FR 4k A4 |) WE

IDG-ACCEL CHINA GROWTH
FUND Il L.P."9

IDG-ACCEL CHINA GROWTH
FUNDIIL.P. 59

IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.p.Neted

IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. =%

IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD.Neted

IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. ##8)

Ho Chising"***
Ho Chising %%

Zhou Quan®°te®

Number of Appropriate
issued percentage of
Capacity/Nature of the interests Shares held issued Shares "°®
HARRAF
B8R ERTRH
B EEtE BRABE #MAOFIHETEY
Beneficial owner/Personal interest 244,800,000 51.00%
EmlEA AN AN ER
Beneficial owner/Personal interest 26,854,800 5.59%
EmEA AN EAER
Interest of a controlled corporation/Corporate interest 26,854,800 5.59%
e PN NI £
Beneficial owner/Personal interest 81,122,700 16.90%
Ema A EARER
Interest of a controlled corporation/Corporate interest 81,122,700 16.90%
XEGEENEE QAR
Interest of a controlled corporation/Corporate interest 87,757,200 18.28%
XEGEENEE DA ER
Interest of a controlled corporation/Corporate interest 87,757,200 18.28%
REGhEE N E R AR R
Interest of a controlled corporation/Corporate interest 87,757,200 18.28%

& & (e XEGEENERS QA ER
Notes: 3T -
1. Data King is wholly owned by Mr. Sun, an executive Director, chairman of the Board (the 1. DataKingl A& (BT EE B2 FE(x

“chairman”) and the chief executive officer of the Company (the “CEQ”). Under the
SFO, Mr. Sun is deemed to be interested in all the Shares held by Data King.
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2. Fantastic Voyage is wholly owned by Mr. Wei, the Chairman and a non-executive
Director who resigned on 20 September 2019. Under the SFO, Mr. Wei is deemed to
be interested in all the Shares held by Fantastic Voyage.

3. IDG-ACCEL CHINA GROWTH FUND II L.P. is an exempted limited partnership
registered in the Cayman Islands which owns 81,122,700 Shares. Its general partner is
IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. while the general partner of
IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. is IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. which is a limited company incorporated in
the Cayman Islands. Moreover, IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. is the general partner of IDG CHINA INVESTORS Il L.P. which
owns 6,634,500 Shares. IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. is
deemed to be interested in all the Shares in which IDG-ACCEL CHINA GROWTH
FUND Il L.P. is interested, and IDG-ACCEL CHINA GROWTH FUND GP Il
ASSOCIATES LTD. is deemed to be interested in all the Shares in which IDG-ACCEL
CHINA GROWTH FUND Il L.P. and IDG-ACCEL CHINA GROWTH FUND I
ASSOCIATES L.P. are interested by virtue of the SFO.

4. Ho Chising is a controlling shareholder who is holding 50% shares of IDG-ACCEL
CHINA GROWTH FUND GP Il ASSOCIATES LTD. and he is deemed to be interested
in all the Shares in which IDG-ACCEL CHINA GROWTH FUND GP Il ASSOCIATES
LTD. is interested.

58 Zhou Quan is the other controlling shareholder who is holding 50% shares of IDG-
ACCEL CHINA GROWTH FUND GP Il ASSOCIATES LTD. and he is deemed to be
interested in all the Shares in which IDG-ACCEL CHINA GROWTH FUND GP Il
ASSOCIATES LTD. is interested.

6. The percentage of shareholding was calculated based on the Company’s total issued
share capital of 480,000,000 Shares as at 31 December 2019.

Save as disclosed above, as at 31 December 2019, so far as is known by or
otherwise notified to the Directors, no other corporation or person (other than
a Director or the chief executive of the Company) which/who had 5% or more
interests and short positions in the Shares and underlying Shares as recorded
in the register to be kept pursuant to section 336 of the SFO.

2. Fantastic VoyageJy A £ fE R IEMITE SR L &£
(R2019F9H20HBHE) 2 EHER - REZEHF R
B E 51 - R 5% 4 B4R B X Fantastic Voyage FIT 15
BEHRMHPHEEES -

3. IDG-ACCEL CHINA GROWTH FUND I L.P. & — %
RHASHSEMNEREREREE AR HE
81,122,700 % i% 1n - H & i@ & % A &IDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES L.P. ©  {f
IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES
LP. 8 & & & ¥ A AIDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. * IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. & 7 5 €
HEaEMAY A HBRA A - kI IDG-ACCEL
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IDG CHINA INVESTORS I LP. i EBAE A 18F
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4, Ho Chising /& 5 & IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. 50% # 2% &9 4% A% A% 2R © 1%
7 48 & 7 IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. # A # # #) 2 50 i {n 7 #% A &

5 o
m

5, &A% % ¥ B IDG-ACCEL CHINA GROWTH FUND GP
IIASSOCIATES LTD. 50% 1 2= #9 5 — iz 22 A& J% =R ©
1% 4 43 & A IDG-ACCEL CHINA GROWTH FUND GP
IIASSOCIATESLTD.# B g =M 2 HBR O P #E S
o

6. BRE D TIRIBEAR QR R2019F12H31BE
2 17 % 7N 42 5 480,000,000 A% A 7 5T E 15 1 o

B E X # BN R2019F12 A31H L&
HRTARATER  RIEE S RS 505336
KEGFENECMELS  MEEM DR K
AT (BEEXARRARETETHAERIN RR
BREBRDPHEEL% A LS RIKA -

BINEFH S BB R
—R-NEER

45



DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

At no time during the Year were the rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company granted to any Director
or the chief executive of the Company or their respective spouse or children
under 18 years of age, or were any such rights exercised by them; or was the
Company or its subsidiaries a party to any arrangement to enable the
Directors to acquire such rights or benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body corporate.

EQUITY-LINKED AGREEMENTS

No equity-linked agreements that will or may result in the Company issuing
Shares or that require the Company to enter into any agreements that will or
may result in the Company issuing Shares were entered into by the Company
during the Year or subsisted at the end of the Year.

CONFIRMATION OF INDEPENDENCE

The Company has received a written confirmation of independence from each
INED, namely Mr. Yang Haoran, Mr. Hou Dong and Mr. He Qinghua, pursuant
to Rule 5.09 of the GEM Listing Rules. As at the date of this report, the
Company still considers the INEDs to be independent.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, the Directors confirmed that the Company
has maintained a sufficient public float (i.e. at least 25% of the issued Shares
were held by the public) as required under Rule 17.38A of the GEM Listing
Rule as at the date of this report.

INTERESTS OF THE COMPLIANCE
ADVISER

As notified by the Company’s compliance adviser, Lego Corporate Finance
Limited, except for the compliance adviser agreement entered into between
the Company and the compliance adviser and becoming effective on 19
January 2016, neither the compliance adviser nor its directors, employees or
close associates had any interests in relation to the Company or any member
of the Group (including interest in the securities of the Company or any
member of the Group, and options or rights to subscribe for such securities)
during the Year, which is required to be notified to the Company pursuant to
Rule 6A.32 of the GEM Listing Rules.
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CORPORATE GOVERNANCE TEER

Particulars of the Company’s principal corporate governance practices are AN QA& E B EE AT A 118 5 5 R AN F 3
set out in the Corporate Governance Report on pages 49 to 62 of this annual ~ S549ZF 62 H A K 1D 2 &4 & o
report.

The compliance officer of the Company is Ms. Xiao Ying whose biographical AAGHM AR TITAE L Lt EREFE
details are set out on page 19 of this annual report. The company secretary FHA RN ERFI19B - R AT A RIME AL
of the Company is Ms. Cheng Lucy, who is an associate member of both The EH&FZ+ HAZFEEIWME LA L HEE
Hong Kong Institute of Chartered Secretaries and The Chartered Governance HAFABR A€ (A AR TWME RITHA S
Institute (formerly known as The Institute of Chartered Secretaries and A =&)& 8 o

Administrators) in the United Kingdom.

CHANGE OF DIRECTORS’ INFORMATION EEZXXx%&§H

The changes in Directors’ information during the Year and up to the date of KR AEEFE AR BEZARE B H A IF - B
this report, as required to be disclosed pursuant to Rule 17.50A(1) of the ~ GEM _E 1 #8 Bl 55 17.50A(1) 6B T A B E R =
GEM Listing Rules, are set out below: EEREGHI AT :
With effect from 20 September 2019: H2019F 9 A20H it :

o Mr. Tang Bin resigned as an executive Director and ceased to be an e ERLEEEERNTES R NBIEMT

authorised representative of the Company pursuant to Rule 5.24 of the GEM £ 11 48 B 55 5.24 (& BT 15 B9 A 1 8] #%
GEM Listing Rules (the “Authorised Representative”) and the BERAR((BEEARAR]DUEERARA SR E
compliance officer of the Company (the “Compliance Officer”); FE(EREFED

o Mr. Wei Zhonghua resigned as a non-executive Director and ceased to BPELAEEHAEFRTEERTIBE
be the Chairman and a member of the Audit Committee; TEERBREZEESKE

. Ms. Xiao Ying has been appointed as an executive Director, an e HEZITEEZTARTES HENA
Authorised Representative and the Compliance Officer; REEHEME:

o Ms. Zhang Rong has been appointed as a non-executive Director and e RARLZITEREZETAERTEST REX
a member of the Audit Committee; and ZEEKE K

. Ms. Sun Jiangtao has been appointment as the Chairman. . BRIEEECEZERESE °
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REVIEW BY AUDIT COMMITTEE

The audit committee of the Board (the “Audit Committee”) consists of three
members, namely Mr. He Qinghua and Mr. Hou Dong, both are INEDs and
Ms. Zhong Rong, a non-executive Director. Mr. He Qinghua is the chairman
of the Audit Committee. It has reviewed with management the audited
consolidated financial statements of the Group for the Year.

INDEPENDENT AUDITOR

There has been no change of the Independent Auditor in the past three years.

The consolidated financial statements of the Company for the Year have been
audited by BDO which will retire and, being eligible, offer itself for re-
appointment at the forthcoming AGM. Having approved by the Board upon
the Audit Committee’s recommendation, a resolution to re-appoint BDO as
the Independent Auditor and to authorise the Directors to fix its remuneration
will be proposed at the forthcoming AGM.

By order of the Board
Sun Jiangtao
Chairman, Chief Executive Officer and Executive Director

31 March 2020
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It is the belief of the board of directors of the Company (the “Directors” and
the “Board”, respectively) that good corporate governance plays a vital part in
maintaining the success of the Company. The Board and the senior
management are dedicated to establishing and maintaining a high level of
corporate governance. Various measures have been adopted to enhance the
management efficiency of the Company and thus to protect the interest of the
shareholders of the Company (the “Shareholders”).

During the year ended 31 December 2019 (the “Year”), the Company had
applied the principles and complied with all applicable code provisions as set
out in the Corporate Governance Code (the “CG Code”) and Corporate
Governance Report contained in Appendix 15 to the Rules Governing the
Listing of Securities on GEM of The Stock Exchange of Hong Kong Limited (the
“GEM Listing Rules” and the “Stock Exchange”, respectively) except the
deviation as stated below:

Under code provision A.2.1 of the CG Code, the roles of chairman and chief
executive officer should be separate and should not be performed by the
same individual. The division of responsibilities between the chairman and
chief executive officer should be clearly established and set out in writing.

On 20 September 2019, Mr. Wei Zhonghua resigned as a non-executive
Director due to other business commitments and ceased to be the chairman
of the Board (the “Chairman”). Following the resignation of Mr. Wei Zhonghua,
Mr. Sun Jiangto, an executive Director and the chief executive office of the
Company (the “CEQ”), has been appointed as the Chairman on the same
day. The Board believes that vesting the roles of both Chairman and CEO in
the same person provides the Company with strong and consistent
leadership, and allows for effective and efficient planning and implementation
of business decisions and strategies.

ANNUAL GENERAL MEETING

The annual general meeting for the Year (the “2020 AGM”) is scheduled to be
held in Beijing on Thursday, 11 June 2020. A notice convening the 2020
AGM will be issued and dispatched to the shareholders of the Company (the
“Shareholders”) in due course.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the required standard of dealings as set out in
Rules 5.48 to 5.67 of the GEM Listing Rules (the “Required Standard of
Dealings”) as its own code of conduct for dealings in the securities of the
Company by the Directors.
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Following a specific enquiry of all Directors made by the Company, each of
them confirmed that he had complied with the Required Standard of Dealings
regarding securities transactions by the Directors during the Year.

THE BOARD

During the Year, the Board comprised two executive Directors, namely Mr.
Sun Jiangtao (Chairman and CEO) and Ms. Xiao Ying, three non-executive
Directors, namely Mr. Li Jianguang, Mr. Lan Xi and Ms. Zhang Rong, and
three independent non-executive Directors (the “INEDs”) , namely Mr. Yang
Haoran, Mr. Hou Dong and Mr. He Qinghua.

Relationship

There was no financial, business, family or other material relationship among
the Directors. The biographical details of each of the Directors are set out in
the section headed “Directors and Senior Management Profiles” of this annual
report.

Roles

The two executive Directors are responsible for the leadership and control of
the Company and overseeing the Group’s businesses, strategic decisions
and performances of the Company and its subsidiaries (the “Group”) and are
collectively responsible for promoting the success of the Company by
directing and supervising its affairs.

The non-executive Directors participate in Board meetings to bring in an
independent judgment on issues of strategy, policy, performance,
accountability, resources, key appointments and standards of conducts and
scrutinize the Company’s performance in achieving agreed corporate goals
and objectives.

The three INEDs are responsible for ensuring a high standard of financial and
other mandatory reporting of the Board as well as providing a balance in the
Board in order to effectively exercise independent judgement on the corporate
actions of the Company so as to protect Shareholders’ interest and overall
interest of the Group.

Throughout the Year, the Company had three INEDs and at all times met the
requirement of the GEM Listing Rules that the number of INEDs must
represent at least one-third of the Board members and at least one of the
INEDs has appropriate professional qualifications, or accounting or related
financial management expertise.

The Company has received from each of the INEDs an annual written

confirmation of independence pursuant to Rule 5.09 of the GEM Listing Rules
and considers all the INEDs to be independent.
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The Board is collectively responsible for the oversight of the management of
the Company’s business and the Group’s affairs with the objective of
enhancing shareholder value through granting authority to the Audit
Committee, Nomination Committee and Remuneration Committee. The
Board approves and monitors the development and implementation of the
Group’s business policies, strategic decisions and directions. The Board is
also responsible for reviewing monthly financial information as well as
reviewing and approving quarterly, interim and annual results, annual budget,
and other business matters and all other functions reserved to the Board
under the Articles of Association. In addition, it performs the corporate
governance functions. The Board may from time to time delegate certain
functions to senior management of the Group if and when considered
appropriate. The senior management is mainly responsible for the execution
of the business plans, strategies and policies adopted by the Board and
assigned to it from time to time.

The Board and its Nomination Committee, Remuneration Committee and
Audit Committee are able to seek independent professional advice in
appropriate circumstances at the Company’s expenses in order to better
discharge their supervisory duties to the Company.

In accordance with Rule A.1.8 of the CG Code, appropriate insurance cover
has been arranged by the Company in order to provide protection in respect
of legal action against its Directors and senior management.

Meeting

During the Year, the Board held four regular meetings each at approximately
quarterly interval. In addition, special Board meetings are held when required.
Formal notice for each proposed regular meeting are given at least 14 days
before the day of the meeting. With regard to special Board meetings, notices
are issued within a reasonable period. The meeting agenda and all the
accompanying documents relating to the proposed Board meeting are sent
to each Director at least three days before the day of the proposed meeting
to ensure that the Directors have sufficient time to review relevant documents
and prepare for the meeting. Directors can attend the Board meeting in
person or through other electronic means of communication.

The company secretary of the Company (the “Company Secretary”) or her
delegate is responsible for keeping all Board meetings minutes. Draft minutes
are normally circulated to the Directors for comments within a reasonable
time after each meeting and the final version is open for the Directors’
inspection. According to the GEM Listing Rules, any Directors and their close
associates (as defined in the GEM Listing Rules) with a material interest in the
transactions to be discussed at the Board meetings will abstain from voting
on resolutions approving such transactions and will not be counted in the
quorum at meetings.
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HESRZRER
RAFENABTRNRESERH NAE

Attendances at Meetings

Four Board meetings, four Audit Committee meetings, two meetings for each
of the Remuneration Committee and the Nomination Committee and an AGM #Z Ee @3z MATHMEE ee% MKIRE
were held during the Year. Attendances of the Directors at these meetings HZZEeeZhk — ARERBAFAE - EFH
are set out below: FBREGHEZBERAT :

Meetings attended/Eligible to attend

EHEEE FEREEZSE
Audit Remuneration Nomination
Name of Directors Board Committee Committee Committee
ER 240 =&
BEEng 58 ZE8 ZE8 £Z88
Executive Directors HITEE
Mr. Sun Jiangtao BRIIBRE 4/4  N/ATER 2/2 2/2 1/1
Mr. Tang Bin (resigned on 20 & 5 5 4 (2 A 20194F
September 2019) 9H20H B {T) 3/3 N/ATEFR N/ATER NATER 01
Ms. Xiao Ying (appointed on & & 4 + (FA20194F
20 September 2019) 9A20HE X T) 11 N/ATEA N/ATER NATER NATER
Non-executive Directors FEHITESE
Mr. Wei Zhonghua (resigned %% 7 # %t 4 (2 R 20194F
on 20 September 2019) 9H20H B E) 3/3 3/3 N/ATER  N/ATES 1/1
Mr. Li Jianguang TRENEE 4/4  N/ATEF N/ATEA  N/ATEA 0/1
Mr. Lan Xi MALE 4/4  N/ATNEF N/ATER  NANES 0N
Ms. Zhang Rong (appointed 3R 2 Z + (A 20194F
on 20 September 2019) 9A20HEZ 1) 1/1 1/1 N/ATER NATER NATER
INEDs BYUIFHMITEE
Mr. Hou Dong BHREE 4/4 4/4 2/2 2/2 0/1
Mr. He Qinghua Al &4 4/4 4/4 N/ATER  NATER 01
Mr. Yang Haoran s AR LA 4/4  N/ANE A 2/2 2/2 01

EERBREAEREE

Directors’ Induction and Continuing Professional
Development

BEMEZEEEEREREZERESEERE
A -2EMDFZHI NAEREETHARQ
AXBREFFRAEER EFT2HAR
GEMETRAIREABEERETES 2BA
REB ARBBIRIAEESZTZHESR
XERZHEABENBILEHREELE - A
R - I R A R R

Each newly appointed Director will receive formal, comprehensive and tailored
induction on the first occasion of his/her appointment to ensure appropriate
understanding of the business and operations of the Company and full
awareness of the Director’s responsibilities and obligations under the GEM
Listing Rules and relevant statutory requirements. The Company is dedicated
to arrange appropriate induction for the continuous professional development
for all Directors at the Company’s expenses to develop, replenish and refresh
their knowledge and skills.
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The Company from time to time provides briefings to all Directors to develop
and refresh the Directors’ duties and responsibilities. All Directors are also
encouraged to attend relevant training courses at the Company’s expense.

AR B IRBREZEBERREET  RER
LEHEEBRERET - 2REENTAZ
HARMEIRE  BRBARNAARE-

During the Year, all Directors have participated in continuous professional
development by attending conferences and internal training as regards
corporate governance, laws, regulations and the GEM Listing Rules, and
reading materials relevant to their duties, responsibilities and the Group’s
business in order to develop, refresh and update their knowledge and skills.

REAFEERN MEEZFHELEBEZTESR
B BREFERZ2NBEEXER ERZX
A GEM L AR B B0 & 3% Ko A B 35 3 DA R B
EEBRERY BEERAEEEXRBZME
LABE IR - 7030 5B R EL AN GE M Bk BE o

The individual record of each Director who received training for the Year is

BEFNAFE MR ZZFIE L& m

summarised as follows: T
Name of Directors Type of CPD
BESMA ERET
Executive Directors HITEF
Mr. Sun Jiangtao BiLEEA A&B
Mr. Tang Bin (resigned on 20 September 2019) &3 5 4 (2 7201949 A 20 B B {F) B
Ms. Xiao Ying (appointed on 20 September 2019) B 4 7z + (2201949 A 20 B & & {T) A&B
Non-executive Directors HEHITESE
Mr. Wei Zhonghua (resigned on 20 September %8 2= 4¢ 4 (B 7201949 A 20 B B {T)

2019) B
Mr. Li Jianguang RN AAE B
Mr. Lan Xi W% ek B
Ms. Zhang Rong (appointed on 20 September R 2 £ (FR2019F 9 H20 H E &£ 1)
2019) B

INEDs BUIFNITESE
Mr. Hou Dong FEREE B
Mr. He Qinghua B L £ B
Mr. Yang Haoran HE R B

Notes: B =

A attending seminars/forums/workshops/conferences relevant to the Group’s business A HERAEEXKSEETREAEOH TS H

or directors’ duties B TS, &%
B: reading seminars materials and studying regulatory updates on laws, rules and B: HEMEeMEEMEEREEAE RBENE

regulations relating to directors’ roles and functions

7 RARKAOEEE LORMEH

Training records for the Year have been provided by all Directors to the 2B EEFED R ARREEENRAREERNLEI

Company.

T8k ©
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NON-EXECUTIVE DIRECTORS

Each of the non-executive Directors and the INEDs has entered into a letter of
appointment for a term of two years.

BOARD COMMITTEES

The Board has established, with written terms of reference, three Board
Committees, namely the Audit Committee, the Remuneration Committee and
the Nomination Committee, to oversee particular aspects of the Company’s
affairs. The Board Committees are provided with sufficient resources to
discharge their duties.

The written terms of reference for each Board Committee are in line with the
GEM Listing Rules and they are posted on the respective websites of the
Stock Exchange and the Company.

Nomination Committee

The Company established the Nomination Committee on 9 November 2013
with written terms of reference in compliance with the CG Code. The primary
duties of the Nomination Committee are, among other things, to review the
structure, size and composition (including the skills, knowledge and
experience) of the Board at least annually, make recommendations to the
Board regarding the appointment of Directors and candidates to fill vacancies
on the Board; and assess the independence of INEDs. The Nomination
Committee consists of three members, namely Mr. Yang Haoran, Mr. Hou
Dong and Mr. Sun Jiangtao. Mr. Yang Haoran is the chairman of the
Nomination Committee.

The Company has adopted the Nomination Policy for the appointment of

Board members. The appointment will be made on a merit basis and

candidates will be considered against objective criteria. The selection criteria

used in assessing the suitability of a candidate include:

° the candidate’s academic background and qualifications (including
professional qualifications, skills and knowledge which are relevant to
the Company’s business and corporate strategy);

° the candidate’s relevant experience in the industry;

° the candidate’s character and integrity;
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o the candidate’s wilingness and capacity to devote adequate time in
discharge of a director’s duties;

o whether the candidate can contribute to the Board a diversity of
perspectives, including but not limited to gender, age, race, cultural
and educational background, professional experience, skills, knowledge
and length of service;

o (where the candidate is proposed to be appointed as an INED) whether
the candidate is in compliance with the criteria of independence under
the GEM Listing Rules; and

° any other factors as may be determined by the Board from time to
time.

In terms of nomination procedures, any Board member may nominate or
invite a candidate for appointment as a Director to be considered by the
Nomination Committee. The Nomination Committee will then evaluate the
personal profile of the candidate based on the selection criteria set out above,
undertake due diligence in respect of such candidate and make
recommendation for the Board’s consideration and approval. For nomination
of INED, the Nomination Committee will also assess the candidate’s
independence in accordance with the CG Code and the GEM Listing Rules.
For re-appointment of retiring Directors, the Nomination Committee will review
the candidate’s overall contribution and performance (including the
candidate’s attendance at Board committee meetings, Board meetings and
general meetings, his/her level of participation and performance on the
Board), and make recommendations to the Board and shareholders for re-
election at general meetings.

During the Year, two meetings were held by the Nomination Committee to
review the structure, composition of the Board and the Board diversity policy;
make recommendation on the re-appointment of the retiring Directors and
the appointment of Directors and assess the independence of INEDs.
Attendance of the meeting has been disclosed on page 52 of this report.

o REAZRBDRENEEHIR ARSI H A
BTE=EZBE:

s EEARTDRAEZESHERBITRAIEZ

ZHEE BREETRRER  Fik- =2
HRXIERBEER FELR K-
AN N AR 5 1R HA

e (BBRBEANEZZRERSBUINTE

F)EREMACGEMETRA THBEZ
B R R

s HEFSTHIEMNTAEMES -

?dﬁ%%%%%fﬁﬁ%’EFJ%%@WE—H%%‘E
BIREAETES Lxﬁik%é,\.a%mf’
k%i,\aﬂﬂﬁﬂ““tLEkTﬁ RRENEY
E"]f./\éiﬂ’%‘TEZ“%L/\?ETT&H‘E&EHE'EE
REBEFSERANLENER -RIRBBL
3E$ﬂ"§$ﬁﬁm REZBEENERELE
8 5T B R GEM £ 7 48 Bl FF ff 1R 3& A0 38 2
|$°E¢t§%ﬁ?£{£ﬁ1£§$ﬁﬁm REZEEH
RRIREANERERIRR(BREEEAL
FEZEZESEe3: EFETEENERRK
T MN2ERBEREEERE) UK
RRAEESMRERBRARG LEEEF-

RAFE REAZESEHTMASE  UBE
§$ MERBEMEKNMEEEKEZ TIER
R MEFZEERFEEEFRZEEFTREE
BEE ARFIRBELFATESTNE -
ERLHFEBRACRARESE2ARKE -

BINEFH S BB R
—R-NEER

55



Remuneration Committee

The Company established the Remuneration Committee on 9 November
2013 with written terms of reference in compliance with the CG Code. The
primary duties of the Remuneration Committee are, among other things, to
make recommendations to the Board on the overall remuneration policy and
structure relating to all Directors and senior management of the Group and to
ensure that none of the Directors determines his own remuneration. The
Remuneration Committee consists of three members, namely Mr. Hou Dong,
Mr. Yang Haoran and Mr. Sun Jiangtao. Mr. Hou Dong is the chairman of the
Remuneration Committee.

During the Year, two meetings were held by the Remuneration Committee to
review the remuneration package of the Directors and senior management.
Attendance of the meeting has been disclosed on page 52 of this report.

Details of the emoluments of the Directors and the senior management of the
Company are set out in Notes 10 and 11 to the consolidated financial
statements.

Pursuant to code provision B.1.5 of the CG Code, the annual remuneration of
the member of the senior management (other than the Directors) whose
particulars are contained in the section headed “Directors and Senior
Management Profiles” in this annual report for the Year by band is set out
below:

Remuneration band

Less than HK$1,000,000

4> 11,000,000 7T

FMEES

RNABMNR2013FE11 AR R L HFMEE &
THITHEMBESE  UFTADEEEST
ANAE - FHEEEeNETEREA(EFE
BIRAEEEBEELaRERASEEY
BB R R EBRAESSREESR RERMY
EEEETETCTFMN FWEZEECH =-FK
BHEK BERELE BEREERBIEL
EoEREAETFHEESIE -

RATE  FHERGRTMAEH LR
EFRERERAAHFWEL - BH 2 LA
ERENAREE2ERE -

EERARAEREBAEHM . FHBEHN
REMBHRRMFIORITA-

REBEEERTAZTRKRXEBISK B
REBAB(BEERINZFEHFHFBEHT
RAFEZFEREEFREREREAERR
MI—EA - FMEELDT

Audit Committee

The Company established the Audit Committee on 9 November 2013 with
written terms of reference in compliance with the CG code. The terms of
reference of the Audit Committee were revised on 29 December 2018 with
effect from 1 January 2019. The primary duties of the Audit Committee,
among other things, are:

(@) to make recommendations to the Board on the appointment, re-
appointment and removal of external auditor;

(b) to review the financial statements and provide material advice in
respect of financial reporting;
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(c) to oversee internal control procedures of the Company;

(d)  toreview arrangements for employees to raise concerns about financial
reporting improprieties;

(e) to review the financial control, risk management and internal control
system of the Company;

() to discuss about the risk management and internal control systems
with management to ensure that management has performed its duty
to have effective systems; and

(@ to consider major investigation findings on risk management and
internal control matters as delegated by the Board or on its own
initiative and management’s response to these findings.

At present, the Audit Committee consists of three members, namely Mr. He
Qinghua and Mr. Hou Dong, both being INEDs and Ms. Zhang Rong, a non-
executive Director. Mr. He Qinghua is the chairman of the Audit Committee.

The Audit Committee held four meetings during the Year. Attendance of the
meetings has been disclosed on page 52 of this report.

The Audit Committee meetings reviewed (i) the first and third quarterly and
the interim results for 2019; (i) the annual results of the Group for the year
ended 31 December 2018; (iii) the accounting principles and practice adopted
by the Group; (iv) assessed the risk management and internal control
systems; (v) reviewed the effectiveness of the Group’s internal audit function;
and (vi) recommended to the Board for considering the re-appointment of
BDO Limited, certified public accountants as the Company’s independent
auditor (the “Independent Auditor”) at the 2019 AGM.

The annual results for the Year have been reviewed by the Audit Committee
before submission to the Board for approval. The members of the Audit
Committee considered that the results were prepared in accordance with
applicable accounting standards and the GEM Listing Rules and sufficient
disclosure has been made.

Board Diversity Policy

The Board has adopted a Board diversity policy and discussed all measurable
objectives set for implementing the policy.
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The Company recognises and embraces the benefits of diversity of Board
members. It endeavours to ensure that the Board has a balance of skills,
experience and diversity of perspectives appropriate to the requirements of
the Company’s business. All Board appointments will continue to be made
on a merit basis with due regard for the benefits of diversity of the Board
members. Selection of candidates will be based on a range of diversity
perspectives, including but not limited to gender, age, cultural and educational
background, experience (professional or otherwise), skills and knowledge.
The ultimate decision will be made upon the merits and contribution that the
selected candidates will bring to the Board.

Corporate Governance Functions of the Board

The Board is responsible for performing the corporate governance functions
of the Company, which are set out in code provision D.3.1 of the CG Code,
which include:

o developing and reviewing the Company’s policies and practices on
corporate governance;

o reviewing and monitoring the training and continuous professional
development of the Directors and senior management;

° reviewing and monitoring the Company’s policies and practices on
compliance with legal and regulatory requirements;

o developing, reviewing and monitoring the code of conduct and
compliance manual (if any) applicable to employees and the Directors;
and

° reviewing the Company’s compliance with the CG Code and disclosure
in this report.

The Board, among other matters, has reviewed this corporate governance
report in discharge of its corporate governance functions, ensuring
compliance with the GEM Listing Rules.

INDEPENDENT AUDITOR’S
REMUNERATION

The fees charged by the Independent Auditor in respect of audit services
provided to the Company and its subsidiaries for the Year amounted to
HK$850,000 (2018: HK$890,000). The amount of non-audit service fee was
nil (2018: nil).
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ACCOUNTABILITY AND AUDIT

The Board acknowledges its responsibility for preparing the financial
statements of the Group and ensures that the financial statements have
adopted the accounting principles generally accepted in Hong Kong and
complied with the requirements of Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance and the
GEM Listing Rules. The Board is also responsible for the keeping of
appropriate accounting records that reasonably and accurately disclose the
financial position of the Group at any time.

The statement of the Independent Auditor about its reporting responsibilities
on the financial statements of the Group is set out in the Independent
Auditor’s Report.

RISK MANAGEMENT AND INTERNAL
CONTROL SYSTEMS

The Board has overall responsibilities for the risk management and internal
control systems of the Group and for reviewing their effectiveness. The Board
is also responsible for maintaining sound and effective risk management and
internal control systems to safeguard the interests of the Shareholders and
the assets of the Group.

The Internal Audit Department has been established to, amongst others (j)
review the effectiveness of the Company’s risk management and internal
control systems at least once every financial year; (b) carry out annual risk
assessment on each audit area; and (c) devise a yearly audit plan according
to their risk ratings.

The systems include a defined management structure with limits of authority,
and are designed for the Group to identify and manage the significant risks to
achieve its business objectives, safeguard its assets against unauthorised use
or disposition, ensure the maintenance of proper accounting records for the
provision of reliable financial information for internal use or for publication, and
ensure compliance with relevant laws and regulations. The systems are
designed to provide reasonable, but not absolute, assurance against material
misstatement or loss, and to manage rather than eliminate risks of failure in
the Group’s operational systems and in the achievement of the Group’s
business objectives.

Appropriate measures have been put in place to manage the risks. No major
issue was raised for improvement.
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During the Year, the Board has conducted a review of the effectiveness of the
risk management and internal control systems and the Group’s internal audit
function through discussion with the Audit Committee on audit findings and
control issue and considered them effective and adequate.

DISCLOSURE OF INSIDE INFORMATION

The Group acknowledges its responsibilities under the Securities and Futures
Ordinance, Chapter 571 of the laws of Hong Kong and the GEM Listing Rules
and the overriding principle that inside information should be announced
immediately when it is the subject of a decision. The procedures and internal
controls for the handling and dissemination of inside information are as
follows:

o the Group conducts its affairs with close regard to the disclosure
requirement under the GEM Listing Rules as well as the “Guidelines on
Disclosure of Inside Information” published by the Securities and
Futures Commission of Hong Kong in June 2012;

o the Group has implemented and disclosed its policy on fair disclosure
by pursuing broad, non-exclusive distribution of information to the
public through channels such as financial reporting, public
announcements and its website;

° the Group has strictly prohibited unauthorised use of confidential or
inside information; and

° the Group has established and implemented procedures for responding
to external enquiries about the Group’s affairs, so that only the
executive Directors, Company Secretary and investor relations officers
are authorised to communicate with parties outside the Group.

COMPANY SECRETARY

The Company Secretary is Ms. Cheng Lucy (“Ms. Cheng”), who has been
appointed by the Board on 8 November 2018 and has been nominated by
Boardroom Corporate Services (HK) Limited (“Boardroom”) under an
engagement letter made between the Company and Boardroom. The primary
person at the Company with whom Ms. Cheng has been contacting is Mr.
Chen Tao, the Finance Manager of the Company, in relation to corporate
secretarial matters. Ms. Cheng had received no less than 15 hours of relevant
professional training for the Year.
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DIVIDEND POLICY

In order to enhance transparency of the Company and facilitate the
shareholders of the Company (the “Shareholders”) and investors to make
informed investment decisions relating to the Company, the Board adopted a
dividend policy of the Company (the “Dividend Policy”).

According to the Dividend Policy, when determining whether to declare any
dividend in the future and the amount of dividend to be declared, the
Company shall consider a number of factors, including but not limited to:

the Group’s future operations and earnings;

o capital requirements and surplus;

o general financial condition; and

other factors which the Directors deem relevant.

The Company does not have any pre-determined dividend distribution
proportion or distribution ratio. The declaration, payment and amount of
dividends will be subject to the Board’s discretion. The Board will review the
Dividend Policy on a regular basis.

SHAREHOLDERS’ RIGHTS

Procedures for Shareholders to Convene an EGM

Shareholders are encouraged to attend all general meetings of the Company.
Pursuant to Article 58 of the Articles of Association, Shareholders holding not
less than 10% of the paid up capital of the Company can convene an EGM
by depositing a requisition in writing to the Directors or the Company
Secretary for the purpose of requiring the convening of the EGM. The written
requisition shall be deposited to the Company Secretary at 31/F, 148 Electric
Road, North Point, Hong Kong.

For the avoidance of doubt, Shareholders must deposit and send the original
duly signed written requisition, notice or statement or enquiry (as the case
may be) to the principal place of business of the Company in Hong Kong at
31/F, 148 Electric Road, North Point, Hong Kong and provide their full name,
contact details and identification in order to give effect thereto. Shareholders’
information may be disclosed as required by law.
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Procedures for Shareholders to Send Enquires to
the Board

Shareholders are encouraged to communicate with the Company for any
enquiries in relation to the Group by contacting the Group’s Investor Relations
team at investor@shenzhouxing.com.cn. Upon receipt of the enquiries, the
Investor Relations team will forward Shareholders’ enquiries and concerns to
the Board, Board committees or management as appropriate. Alternatively,
Shareholders can put forward any proposals at a Shareholders’ meeting.

Procedures for Shareholders to Propose a Person
for Election as a Director

Subject to the statutes, the provisions of the Articles of Association and the
GEM Listing Rules, the Company may from time to time in general meeting
by ordinary resolution elect any person to be a Director either to fill a casual
vacancy or as an additional director.

A Shareholder may propose a person (other than himself/herself) for election
as a Director by lodging the following documents at the Company’s principal
place of business in Hong Kong at 31/F, 148 Electric Road, North Point,
Hong Kong, for the attention of the Company Secretary:

1. a notice in writing of the intention to propose that person for election as
a Director; and

2. a notice in writing by that person of his/her willingness to be elected as
a Director, together with that person’s information as required to be
disclosed under rule 17.50(2) of the GEM Listing Rules.

CONSTITUTIONAL DOCUMENTS

Pursuant to Rule 17.102 of the GEM Listing Rules, the Company has
published on the respective websites of the Stock Exchange and the
Company its Memorandum and Articles of Association. During the Year, no
amendments were made to the constitutional documents of the Company.
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SCOPE AND REPORTING PERIOD

This is the fourth Environmental, Social and Governance (“ESG”) report of
China Binary New Fintech Group (the “Group”), which provides the details of
its ESG-related performance. The reporting contents and format are prepared
with reference to the disclosures of the Environmental, Social and Governance
Reporting Guide as set out in Appendix 20 to the Listing Rules of The Stock
Exchange of Hong Kong Limited.

The Group is a high-tech digital technology company and operates in the
People’s Republic of China (“PRC”). Its subsidiaries are principally engaged in
(i) the provision of online transaction services by facilitating transactions
between online game operators and online game users and the provision of
mobile credit top-up service to mobile subscribers; (i) the provision of micro
financing facilitating services to individual borrowers and lenders; and (ji)) the
provision of software technology services and the sales of smart hardware
products.

The reporting scope of this ESG report (the “Report”) covers the overall
performance of the Group’s operating office in Beijing and its principal
businesses in environmental and social aspects. The reporting period is from
1 January 2019 to 31 December 2019. There were no material changes in
the business operation of the Group as compared with the previous reporting
year.

STAKEHOLDER ENGAGEMENT AND
MATERIALITY

During the reporting year, the Group continued to maintain close dialogue
with stakeholders. To understand and address the major concerns of
stakeholders, the Group used various communication channels, including
monthly regular shareholders’ meetings, irregular phone calls with clients, and
occasional communications with other organisations. In the reporting year,
the main topic we focused on was how to enhance the quality of both
services and products we provided to customers. The Group addressed this
topic through its internal improvement mechanism.
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During the reporting year, the Group continued to conduct a quantitative
survey with stakeholders including directors, senior and mid-level managers,
and also a survey questionnaire with staff members and other stakeholders.
The Group will consider to include more diversified external stakeholders in
the research and survey in coming years so that it can give a more
comprehensive consideration of views of stakeholders from different
backgrounds. Based on the outcome of the research and survey and after
balancing views of different stakeholders, there were four most important
topics, namely, employment, occupational health, development and training,
and labour practices (B1, B2, B3, B4). Social issues remained the focus of
major concern among stakeholders, with the emphasis shifted from day-to-
day operation to issues about staff when compared to last reporting year.

Matrix of substantive issues

Stakeholders’ feedback & & & 5

Importance to businesses ¥ EZ %

A. Environmental

Energy Al
Water A2
Emissions A3
Wastewater and waste A4
Consumption of raw materials A5
Environmental policy AB
B. Social
Employment B1
Occupational health B2
Development and training B3
Labour practices B4
Supply chain management B5
Intellectual property B6
Data protection B7
Customer service B8
Product and service quality B9
Anti-corruption B10
Community investment B11
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STAKEHOLDERS’ FEEDBACK

Apart from the stakeholders mentioned above, the Group also welcomes all
other stakeholders to give their feedback on its ESG approach and
performance. You are invited to give your suggestions or share your views by
mailing to us at the address of Room 1506, 15/F, Jinhui Building, Qiyang
Road, Wangjing, Chaoyang District, Beijing, PRC.

SUSTAINABILITY MISSION AND VISION

Mission

The Group believes technology can empower finance in building a fintech
ecosystem that is technology-based, future-prepared and serving globally,
with the mission to provide lower-carbon, more convenient, accessible and
diversified and safer financial services for more consumers and micro and
small businesses with needs around the world.

ESG Vision

The Group hopes to make contribution to global emission reduction by
significantly saving transaction costs, travelling costs, energy and time that
are spent in offline transactions through online transactions.

During the reporting year, the Group basically completed its strategic plans of
establishing financial platforms overseas that cover licensed banks and
financial institutions in the United States, Europe and Australia, in hope to
further help its customers at home and abroad conserve energy and reduce
emissions with technology-based approach.

In order to accommodate the increasing demand for overseas financial
services from overseas Chinese companies and new middle-class cluster, the
Group will also further improve its overseas financial services to provide both
new and existing customers with more efficient and convenient services. This
concern is in line with the primary issue as shown in the stakeholders’ survey
for the reporting year. The Group will implement various improvement
mechanism to enhance the quality of services and products we provide to
customers.

The Group endeavours to provide its staff with favourable working
environment so that everyone of them can thrive in the Group. The Group
provides transaction services to the society for promoting economic
development.

As a responsible corporate citizen, the Group seeks to establish the culture of
good governance, a fair working environment and honest corporate
administration.
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A. ENVIRONMENTAL

The Group does not directly engage in the production activities and
therefore, there are neither related air emissions, nor any related
pollutants to water quality and land. Environmental issues are not
identified as substantive topic. The environment impacts that arise
during the Group’s major operating activities are the indirect emissions
from energy consumption and the insignificant amount of solid wastes
such as office waste paper. The indirect emissions from the Group’s
major activities are generated by the use of electricity, gasoline, water
and paper.

As the main workplace of the Group is a general office, its businesses
do not cause any air, water quality and land pollutions that are
regulated by the national laws and regulations. Therefore, no relevant
policy has put in place. During the reporting period, the Group was not
aware of any non-compliance with the laws and regulations relating to
air and greenhouse gas emissions, discharges into water and land, and
generation of hazardous and non-hazardous waste.

A1. Emissions

A1.1 Air Emissions
The Group’s vehicles for business use consume gasonline
which produces several types of air emissions when
combustion. Those include nitrogen oxides (NO,), sulfur
oxides (SO,) and particulate matter (PM).

Mobile fuel source
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Motor gasoline 2.46
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Note: Unless otherwise stated, the emission factor for the
measurement of environmental parameters in this Report is
based on Appendix 20 to the Listing Rules and the appendices
and guidances of he HKEX.

0.0004 0.10

Miat : AMERRESHETENH
A 2R Ty 2 BR b AR R B 8%
T+ RERFMGIES B
BHBERSIN

66 China Binary New Fintech Group

Annual Report 2019




A1.2 Greenhouse Gas Emissions

Greenhouse gas (GHG) emissions include direct emissions
from motor gasoline under Scope 1, indirect emissions
from purchased electricity under Scope 2, and indirect
emissions from waste landfill and staff travel by air under
Scope 3. As water tariff is included in the property
management fee, the usage of tap water is unavailable.
Thus, no information on tap water and the treatment of
sewage under Scope 3 emissions is provided in this
Report.

During the reporting year, the Group emitted a total of 113
tonnes of carbon dioxide equivalent (CO,e) GHGs,
representing 1.29 tonnes of CO,e GHGs per employee on
average.
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Emission amount Total emission

Scope of GHG emission Source of emissions (tonnes CO,e) amount (percentage
B2 BHEHRE

BERE R EE B BURIR (HM=—FtHmEE) (A7 tb)
Scope 1 Consumption of gasoline by 17.52 15%
Direct emissions vehicles of the Company
& E— ANR B BOH FE 2 T
HEHEN
Scope 2 Consumption of electricity 37.27 33%
Energy indirect emissions
#E= EWANEE=3
Y IR B2 HE B
Scope 3 Waste (waste paper) landfill 4.80 52%
Other indirect emissions EEZ Y (BE4R) H IR
g E= Staff travel by air
H A R B2 R B TR Z IR 53.71

Total emission
BHENE

113 100%

Note: The above methods for calculating the emission of GHGs (in
tonnes of CO,g) are based on the appendices and guidances of
the HKEX. The emission factor of electricity is calculated using
the latest emission factor of North China Power Grid of 0.713
tonnes CO,e/MW.
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A1.3 Hazardous Waste

As the Group does not generate production-related
hazardous waste and has minimal hazardous waste
produced from waste batteries, printer cartridges and
abandoned electronics and lamps in offices, no statistical
data is provided in this respect. The Group disposes of
hazardous waste based on their different categories. All
printer cartridges are reused instead of abandoned
immediately and waste electronics are stored for further
treatment.

A1.4 Non-hazardous Waste

Non-hazardous waste produced by the Group is mainly
office waste paper. Other domestic waste is minimal and is
treated by the building management office. During the
reporting year, the Group purchased a total of 1000kg of
office paper. No detailed calculation can be conducted in
respect of the diversion of waste paper due to the fact that
it is collected by the building management office and sent
to the municipal environmental hygiene department for
centralised treatment.

A1.5 Emission Reduction Measures

As a technology company with low emissions, the Group’s
primary emission reduction measure focuses on
encouraging employees to adopt green and low-carbon
practices. The Group advocates paperless office to reduce
paper consumption, and uses recycled paper to minimise
the related indirect emissions and the damage to natural
resources. Employees are required to turn off computers
and lights after work to prevent waste of electricity.

During the reporting year, the Group keep detailed record
of staff travel by air. It was found by the Group in the
calculation of the underlying GHG emission under Scope 3
that staff travel by air contributed the highest percentage of
such emissions. As the business nature of the Group
requires frequent travels, the Group requests employees to
travel by more eco-friendly transport means such as the
High Speed Rail to minimise the emissions.
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A1.6 Waste Reduction Measures

Despite of an absence of formal policies and guidance, the
Group has been striving for waste reduction. The Group
has designated recyclers to recycle and refill printer
cartridges in the long-term and its employees are
accustomed to double-sided printing.

A2. Use of Resources

A2.1 Energy Consumption

During the reporting period, the Group directly consumed
electricity of 116,742kWh. Gasoline consumed by the
Group was also converted into the unit of electricity. After
such conversion, the total energy consumption for the
reporting year was 109,885.87kWh.

Direct
Energy type consumption in 2019
R 019 EHEE
Direct electricity consumption 52,284.87 kWh
HEENHEHK 52,284.87 F K ks
Motor gasoline 6,500 litres
)T 6,5007+

Note: The conversion factor is derived with reference to the Energy
Statistics Manual of IEA and the 2006 IPCC Guidelines for
National Greenhouse Gas Inventories.

A2.2 Water Consumption

Water in the office building is supplied by municipal water
utilities. Natural resources such as surface water or
groundwater are not used and there is no difficulty in
access to water. During the reporting period, as water tariff
is included in the property management fee, the usage of
tap water is unavailable.
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A2.3 Energy Saving Measures

The Group puts great effort into cultivating the culture of
energy conservation. As a result, all employees turn off
computers and other power-consuming equipment before
leaving office. Employees are required to turn off lamps
and computers at their work stations when they are off
duty. In case of any violation, rectification will be required
by the department head. For the time being, the Group
has no policy in place which explicitly states that it is
compulsory to select energy-efficient products when
purchasing electrical appliances or electronics. However,
only products with energy-efficient labels are considered in
the course of operation. The Group does not have policy
or standards for daily operations relating to energy-
consuming equipment such as lamps and air conditioning
because the equipment are centrally managed by the
building management office, which is beyond the control of
the Group.

A2.4 Water Saving Measures

The Group solely engages in general office operations
which generate low per capita water consumption. Apart
from the general use of urban tap water, the Group does
not use any natural resources such as surface water or
groundwater. Water consumption does not have any
significant impact on the environment. The Group shares
the public water resources with other companies in the
building, for which the building management office takes
unified management practices on water conservation. For
instance, sensor taps were installed avoid unnecessary
waste of water resources.

A2.5 Packaging Materials

The Group’s operations do not involve the use of
packaging materials, therefore no relevant policies or data
is provided.
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A3. The Environment and Natural Resources

As a technology enterprise, the Group does not have neither
physical production and operation nor any consumption of raw
materials. Thus, there is no significant use of resources. The
Group only engages in normal office operations. During the
reporting period, its principal activities generated emissions
including those from the use of electricity, gasonline, water and
paper. The Group’s businesses do not cause any air, water
quality and land pollutions that are regulated by the national laws
and regulations. Theoretically, there is no significant impact on
the environment.

Due to the business nature of the Group that it has relatively low
impact to the environment and many of them out of its own
control (such as the emissions arising from the power source of
the office building and the energy structure of power system are
not under the control of the Group), the Group does not have
policies specifically formulated for reducing the Group’s
significant impact on the environment and natural resources.
Currently, the Group does not carry out any specific research
and development projects in this regard either. However, as a
responsible corporate citizen, the Group has been committing
itself to practice energy saving and emission reduction by
integrating into its daily operations, and enhancing employees’
environmental awareness on a continuous basis.

B. SOCIAL

1.

Employment and Labour Practices

The Group strictly complies with the relevant laws and
regulations, such as the Labour Law of the People’s Republic of
China, the Labour Contract Law of the People’s Republic of
China and the Salary Payment Regulations of the People’s
Republic of China in employee management.

During the reporting period, the Group was not aware of any
non-compliance with the relevant laws and regulations relating to
remuneration and dismissal, recruitment and promotion, working
diversity, anti-

hours, rest periods, equal opportunity,

discrimination and other benefits and welfare.
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B1. Employment

As at 31 December 2019, the Group had a total of 88

employees.

Number and percentage of employees
by employee category
RESERNESNEIABRES L

5.6%

83.94%

Full time employees
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employees by employee category
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Senior management
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Frontline and other employees
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Number and percentage of
employees by employees’ gender
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During the reporting period, there was no material change
in the human resources policy. The Human Resources
Department is responsible for handling all matters relating
to employees. Employees of the Group has not
experienced any unfair treatment or has not received any
related complaints so far. None of them has been
discriminated against or deprived of opportunities for
recruitment, promotion, assessment, training, development
and other aspects due to gender, ethnic background,
religion, complexion, sexual orientation, age, marital status
or family status.

The Group offers opportunities for promotion twice a year
to employees or more frequently to those who have
outstanding competence. The assessment and salary
adjustments are also only based on the performance of
employees. All these reflect the meritocracy principle of the
Group.

During the reporting period, the Group had 72 full time
employees and zero part time employee departed,
resulting in an staff turnover rate of 82%. Such high
turnover rate is one of the characteristics of our industry,
and the turnover of younger staff is even higher. The Group
seeks to enhance staff loyalty by such ways as organising
additional team building programs and arranging
celebration activities during festive holidays. The Group
also hosts periodic sharing sessions for senior
management and staff to enhance their communication.
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Frontline and other employees

Staff turnover rate by employee category
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B2.

B3.

B4.

Occupational Health and Safety

As the employees of the Group work in the office
environment where no high-risk or high hazard work
activities are involved, the Group has no relevant internal
policies in place. Meanwhile, the Group strictly abides by
the relevant laws and regulations such as the Law of the
People’s Republic of China on the Prevention and Control
of Occupational Diseases and the Provisions on the
Administration of Fire Control Safety of State Organs,
Organisations, Enterprises and Institutions. There were no
work-related fatalities or lost days due to work injury during
the reporting period, and the Group was not aware of any
non-compliance with the relevant laws and regulations
concerning occupational health and safety that has
significant impact on the Group.

Every year, all employees of the Group receive a full body
check-up. They are also provided with medical insurance
under which 90% the insured medical expenses can be
reimbursed. The Group also organises fire drills every year
together with the management office of the office building.

Development and Training

The Group keeps providing employees with training
opportunities in various aspects, such as improving
professional skills, management skills, and customer
communication skills. No updates have been made to such
policy during the reporting year. During the reporting
period, all of our staff members took part in the training
programs. The total training hours were 295 hours, which
is equivalent to 5 hours of training per employee on
average. The Group will consider to deliver a more detailed
report on training in the following reporting year.

Labour Standards

All employment and recruitment processes of the Group
are in strict compliance with the relevant laws such as the
Labour Law of the People’s Republic of China, the Labour
Contract Law of the People’s Republic of China, the Trade
Union Law of the People’s Republic of China and the Law
of the People’s Republic of China on the Protection of
Minors. The Group prohibits forced labour, illegal labour or
child labour.
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Before recruiting employees, the Group undertakes
background check on them to ensure they meet the age
requirement under the law. During the reporting period, the
Group was not aware of any non-compliance with the
relevant laws and regulations relating to preventing child
and forced labour that has significant impact on the Group.
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2. Operating Practices 2. &EEIEH

B5. Supply Chain Management B5. {ftpEsEEE
The Group’s procurements are mainly office supplies. AEE-—BEREHEHAA
When purchasing any product, the Group takes into e XKBITNERHYEERE
consideration of its impacts on the environment, and ERBETYE ZS=HBEUR
therefore, products made from renewable materials are EMHRENE R & ER
selected as practicable as possible. The Group encourages B EREEERIE ML 2
suppliers to pay attention to environmental and social BV S K PO EmEEeE
issues and maintain a high standard of business ethics and A -AREET S EY
conducts. As the Group does not produce materials and REEMRBEHEHEREREM
does not consume a large amount of raw materials either, B BT LAR B 4 4 e e iR BR
the Group did not record in details the number of suppliers @ sl o Kk EAEEE EITE
by geographical region, and no updates have been made 8 NERBEBRE R -
to the relevant policy.

B6. Product Responsibility B6. EmE1E

In the reporting period, both the Group and its stakeholders
regarded enhancing customer service and product quality
as a main concern. The risk management department of
the Group is now paying great attention to the issue. There
is no update on the relevant policy for the time being.

During the reporting period, the Group was not aware of
any non-compliance with the relevant laws and regulations
relating to the health and safety, advertising, labelling and
privacy matters relating to the services provided. The
Group has a customer service center which is responsible
to deal with service complaints. No customer complaints
were received during the reporting period. The Group has
a delegated customer service department in all business
units to deal with customer complaints and the related
issues.

There was no product safety problem related to any
physical product of the Group and no products were
subject to recalls for quality or safety reasons.
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Data Protection

The Group continues the intensive implementation of
measures relating to protecting the data of customers and
consumers. The Group strictly prohibits the use of any
personal data of customers by other parties without
specific consent of customers.

The Group provides customers with payment platform
which involves numerous public users. It is evident that
customers’ privacy is essential. The Group adopts such
encryption methods as 3des, rsa and md5 to store
customer data and protects the data with a combination of
hardware firewalls, software firewalls and key data isolation.

Intellectual Properties

The Group attaches great importance to protecting the
intellectual properties of its own and its business partners.
The Group has signed contracts regarding the non-use of
pirated software. All software the Group uses are genuine.
It is the Group’s policy that pirated software is strictly
prohibited to be downloaded or used within the Company.
In order to protect the intellectual properties of the Group,
employees are required to sign a confidentiality agreement.

Leveraging on the expertise and experience gained from
the development of online transaction services and the
previous investments in companies principally engaging in
blockchain technology business, the Group has developed
capability in research and development, enable it to
explore the application in cryptocurrency and the daily
application in software and hardware of blockchain
technology. MasterDAX , the cloud blockchain exchange
infrastructure developed by the Group, continues to
provide blockchain exchange services and digital asset
management services its customers.

There were no updates on the policies relating to
protecting the intellectual properties and privacy of the
Group and its business partner during the reporting period.
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B7. Anti-corruption B7. &5
The Group regards integrity and fairness in business AEEFHEETEANRALE
operation as its core values. The Group strictly complies W EXEBEREEZOE
with the laws and regulations and has no tolerance to any B - AEBRBERERZZE
corruptions, briberies and other illegal acts. The Group HoEREMNES X817
states in its labour contracts that the contract will be BBETNETANBLE - XE
terminated for those who commits any serious negligence Emse s R INYIBARER
of duty and malpractice which cause material damage to B E2AEER HRARHA
the interests of the Company. mEKEREBEEE  BWE
BREENE L -
The Group has put in place a sound procurement policy. AEBHETERREBRE -
When selecting key suppliers, the procurement department TEESEHERDR KB
will form an assessment team with the user department, ERPS = B[R {E B 2B PY - A
internal control department and the general manager, to B Ko 48 4 38 4B RR RT A /N 48 -
assess suppliers mainly in terms of their corporate HEEFETHEGH 2=
reputation, financial strength and quality control, etc. After BEEAAEE - B
assessment, the assessment team has to submit FEEHlEe FE% FHE
assessment report with signatures for confirmation. Those NEERIFERELET
suppliers who are assessed as unqualified shall not be BRI ETEROMEER
registered in the supplier list. Such sound procurement TEEARBERERE T
policy eradicates acceptance of illegal rebates. EMHREBRRTBIFERT
/5] 0 /9 7] BE ©
During the reporting period, the Group was not aware of RiFEEME WERIBER
any non-compliance with the relevant laws and regulations E@ES BB HFE &%
relating to corruption, bribery, fraud and money laundering BEEHAEBZEERNNIE
that has a significant impact on the Group. There were no BEREHEMEBEN kWS
litigations against the Group or any of its employees FENESGHANERS AE
regarding the breach of any laws and regulations relating BEMEBBERREGE
to anti-corruption. BRERBFARMG -
B8. Community Investment B8. HERE

When the financial situation allows, the Group takes an
active part in community investment to fulfil its social
responsibility as a corporate citizen. The Group also
encourages employees to maintain high engagement in
community services. To help better incubate social
enterprises and cultivate business leaders for future
technology, during the reporting period, the Group donated
a total amount of RMB200,000 to The Zhongguancun
Association for Promoting the Growth of Outstanding
Entrepreneurs in Asia.
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Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

IBDO

EEE - +852 2218 8288
{55 : +852 2815 2239
www.bdo.com.hk

TO THE SHAREHOLDERS OF CHINA BINARY NEW FINTECH GROUP
(incorporated in the Cayman Islands with limited liabilities)

OPINION

We have audited the consolidated financial statements of China Binary New
Fintech Group (the “Company”) and its subsidiaries (together the “Group”) set
out on pages 85 to 200, which comprise the consolidated statement of
financial position as at 31 December 2019, and the consolidated statement of
comprehensive income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then ended, and notes
to the consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2019,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and have been properly prepared in compliance with
the disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSASs”) issued by the HKICPA. Our responsibilities under those
standards are further described in the “Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements” section of our report. We are
independent of the Group in accordance with the HKICPA’s “Code of Ethics
for Professional Accountants” (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

25t Floor Wing On Centre
111 Connaught Road Central

Hong Kong
HEETFHEEF 1115
KERHID2518

B EMNBEFHERNEREZSRR
(RHASHEEMKRILZBERAR)

=R

EEEEREI N EESE2008E @M EEH
CHMBMBEEBR(ER2A]) REK B AR (5B
[EEE]) 2HREeMBHRE  BER2019F12
B3IAZHEAMBEMRREL  UREZEZA Lk
FEZHRAZHBER LARZEIREK
DAEBERER  UREKEVBEHRERME £
BEZSHBORBE -

RE HRAEVERRERIEE ST
((BHestmAg) BH 2B BUBIR
AI(TBEMBREENDEEM A T it
EEBER2019F12A31B ZH A MK
MRk BEEBHEZBLETEEZHRATHK
RBALEBREABRERE YEREFTE(AAIE
PIdzHEHRTELZLEHRE -

RREXE

EEERBEESTMASRMHOEEET
E((FBEFER ) ETET %R FEYE
KESFHETHNERRBREETERENES
MEHmRBEONEFTEEPE - FHA R
BEASEASBEMNEXEMERTT
AEAJTEA]) BEEBIN EKELIR
REAETTHMANEREE -BFHE B
EESHET ERRERACNEERES
B REHEE-

BINEFH S BB R
—R-NEER

79



KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were
of most significance in our audit of the consolidated financial statements of
the current period. These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Valuation of unlisted equity investments classified as
financial assets at fair value through other
comprehensive income

Refer to note 20 to the consolidated financial statements

The Group had unlisted equity investments classified as financial assets
at fair value through other comprehensive income of approximately
RMB69,117,000, which were measured at fair value as at 31 December
2019.

The fair value was assessed by the Group’s management based on valuations
performed by an independent valuer (the “Valuer”) engaged by the Group.
The valuations of the unlisted equity investments involved significant
judgement and estimates, including the determination of valuation
methodology and the selection of appropriate inputs to the valuation models.

We identified the valuation of the unlisted equity investments as a key audit
matter as it requires management to exercise significant judgement and
estimation, and was assessed by us to be a significant risk of material
misstatement.

Our response:

Our procedures in relation to the Group’s management’s valuation
assessment included:

—  Assessing the competence, capabilities, independence and objectivity
of the Valuer;

—  Evaluating the appropriateness of the valuation methodology applied
on the valuation of the unlisted equity investments;

— Understanding and evaluating the reasonableness of the key
assumptions used in the valuation;

— Evaluating relevance and reliability of the key inputs used in the
valuation; and

—  Checking mathematical accuracy of the valuation.
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Determining whether the Group is acting as a
principal or as an agent in respect of online
transaction services

Refer to note 5(d) to the consolidated financial statements

During the year ended 31 December 2019, the Group recognised online
transaction services income of RMB7,960,000, which is presented on a net
basis since the Group considered that it is acting as agent rather than as
principal.

The Group is acting as a principal if it controls the specified goods or services
before that good or service is transferred to a customer. The features of an
entity when it is acting as a principal included (i) being primarily responsible for
providing goods or services; (i) exposure to inventory risk; and (jii) establishing
price. The directors of the Company assess whether the Group is acting as a
principal or as an agent by reviewing all the relevant facts and circumstances
and the substance of the online transaction services provided.

We identified accounting for revenue from the provision of online transaction
services as a key audit matter as it requires management to exercise
significant judgement on determining the position of the Group in providing
the online transaction services, and was assessed by us to be a significant
risk of material misstatement.

Our response:

Our procedures in relation to management’s assessment of whether the
Group is acting as a principal or as an agent in the provision of online
transaction services included:

—  Evaluating whether the Group’s presentation of revenue on a gross
basis (as a principal) versus a net basis (as an agent) was in conformity
with the applicable revenue recognition framework;

—  Reviewing the key terms of the Group’s sales and purchase contracts (on
a sampling basis) and analysing the context of the Group’s business
model to determine whether the Group has obtained control of the
specified good or service before it is transferred to the customers; and

— Performing IT systems audit to confirm our understanding about the
Group’s business model and substance of the provision of online
transaction services.
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OTHER INFORMATION IN THE ANNUAL
REPORT

The directors are responsible for the other information. The other information
comprises the information included in the Company’s annual report, but does
not include the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

DIRECTORS’ RESPONSIBILITIES FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the consolidated financial
statements that give a true and fair view in accordance with HKFRSs issued
by the HKICPA and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative but
to do so.

The directors are also responsible for overseeing the Group’s financial

reporting process. The audit committee of the Company (“Audit Committee”)
assists the directors in discharging their responsibility in this regard.
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AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. This report is made solely to you, as a body, in
accordance with the terms of our engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other person
for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of
the Group’s internal control.

° Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the directors.

° Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the
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related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

We also provide the Audit Committee with a statement that we have complied
with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with the directors, we determine those
matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such
communication.

BDO Limited
Certified Public Accountants

Cheung Wing Yin
Practising Certificate Number PO6946

Hong Kong, 31 March 2020
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2018

RMB’000
ARET T
Revenue A 7 25,426 32,979
Cost of revenue L ONPEN (11,299) (12,644)
Gross profit ES ] 14,127 20,335
Other income and gain/(loss), net Hiplg A R Wz (E8)
HER 7 3,771 9,666
Fair value gain/(loss) on intangible assets EEENRFEWZE
(B1BE) 1,723 (2,435)
Selling and distribution expenses HERDHAX (7,464) (5,851)
Administrative expenses THAX (52,688) (65,278)
Expected credit losses on financial assets CREEMNBHEESRE 25 (760) (42,876)
Expected credit losses on contract assets EHEENTEHEEER 24(a) (4,754) (19)
Share of losses of associates JE1E = ARl 2 1R 21 (238) 678)
Finance costs & B AR 8 (2,948) (3,593)
Loss before income tax [ T 15 5 A &S5 18 9 (49,231) (80,729)
Income tax credit FriS i % 12 2,834 1,678
Loss for the year FREE (46,397) (79,051)
Other comprehensive income Hfth 2 U 2=

ltem that will not be reclassified to profit or loss: A& EHFHEEBHMIER -
Changes in fair value of equity instruments at fair % /A SF B 5+ A H 4t 2 m W 25

value through other comprehensive income, MRATEAFEEE -
net of tax PR &R (57,827) 32,552
Change in fair value of intangible assets BREERATEZD 2,760 —

AEHSBEREMAR
BEBIRBHNELZR

[tem that may be reclassified to profit or loss:
Exchange differences in translating foreign

operations (66) —
Other comprehensive income for the year FRHEAME RS (55,133) 32,552
Total comprehensive income for the year FRE2EKBLEE (101,530) (46,499)
(Loss)/profit for the year attributable to: l«AI SEELER (BE),
Owners of the Company g’*ﬁu ET WA A (49,651) (76,136)
Non-controlling interests FE 12 B 3,254 (2,919)
(46,397) (79,051)
Total comprehensive income for the year DUTEEEGFREZEKZ

attributable to: A%

Owners of the Company ViN/NETEF =N (104,784) (43,584)
Non-controlling interests FE 12 iR = 3,254 (2,919)
(101,530) (46,499)

Loss per share (RMB cents) EERARESD)
— Basic and Diluted —HEAREE 14 (10.34) (15.86)

BINEFH S BB R
—R-NEER
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2018

RMB’000
ARET T
Assets BE
Non-current assets ERBEE
Property, plant and equipment ME - BE MK 15 3,073 3,813
Right-of-use assets FREEE 16 4,990 =
Intangible assets EBRAE 17 19,961 2,418
Prepayments for acquisition of property, plant W& %7 2 - BB & 5% & &9
and equipment TR 25 - 1,679
Other non-current assets HIERESEE 19 12,000 12,000
Financial assets at fair value through other BEAFESFAEMEZE
comprehensive income WarEmEE 20 113,167 171,922
Interests in associates NN =0k 21 308 3,665
Total non-current assets EREBEELE 153,499 195,497
Current assets REBEE
Trade receivables B 5 EWFKIA 23 27 374
Contract assets ABHEE 24(a) 2,372 3,693
Prepayments, deposits and other receivables  FEfH 3K~ 184 M Efb EULEIE 25 35,283 10,913
Inventories FE 26 11 1,760
Pledged bank deposits EHEMRITER 27 - 104,715
Cash and cash equivalents HEeRESZEEY 28 103,191 108,927
Total current assets MEEEMBE 140,884 230,382
Liabilities =R
Current liabilities REBAE
Trade payables Z 5 R 3IE 29 4,338 6,101
Contract liabilities EHBE 24(b) 1,791 431
Other payables and accruals E b B RIB R FERT & A 30 50,371 5,148
Bank borrowings RITIE R 31 - 91,500
Lease liabilities HERE 16 3,680 —
Current tax liabilities BNEAfi s B (& 709 471
Total current liabilities mEBEAZE 60,889 108,651
Net current assets hEEEFE 79,995 126,731
Total assets less current liabilities BWEERRBAR 233,494 322,228
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2018

RMB’000
ARET T
Non-current liabilities ERBEE
Lease liabilities HEaRE 16 1,529 =
Deferred tax liabilities RLERIBEE 32 1,987 5,068
Total non-current liabilities ERBEEERE 3,516 5,068
NET ASSETS EEFE 229,978 317,160
Equity attributable to owners of AR EEAELESR
the Company
Issued capital BEITIRA 33 2,941 2,941
Reserves 5 213,912 312,999
216,853 315,940
Non-controlling interests FEREDS 13,125 1,220
TOTAL EQUITY MR 229,978 317,160
On behalf of the Board
REREST
Xiao Ying Sun Jiangtao
By BiIE
Director Director
EF EF

BINEFH S BB R
—R-NEER
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Equity attributable to owners of the Company
AARERAEGRES

Fair value
through other
comprehensive
income
reserve
RAYE
STAHM
2EKE

R SERME

RMB'000  RMB'000

N S
ote 34(f)
(M=E34(0)

Non-
controlling
interests

Investment
Statutory revaluation Revaluation
reserve  reserve  reserve

Foreign
exchange
reserve

Share
premium

Total
equity

Retained
eamnings

Issued
capital

Capital

reserve Total

REEM

W EfiffA
RMB'000  RMB'000
ARETT ARETT
(note 34(d))  (note 34(e))
(WizE34() (MiEE34(e)

BET
BA  BR4EE

FER
e

m
RMB'000
ARBTT

ERRE
RMB’000
ARETT ARETT
(note 34(b)) (r]ote 34(c)

(K &E34) (FizE34()

R
RMB'000

REBRF
RMB'000
ARETT ARETFT
(note 34(g))  (note 34(h))
fizE34g) (FIEE34()

agt
RMB'000
ARETT

Gy 5ol
RMB'000
AREFT

RMB'000
ARBTL

RMB'000
N S
(note 34(a)
(HiE34(a)

At 31 December 2017 as originally 41 R % 2 71| # 7%

presented 2017F 128310 2,941 47,899 1,371 17,292 39,667 — — — 214,491 323,661 1373 325,034

Initial application of HKFRS 9 EREREENK
P - = = ~ (39667) = 76,009 - @79 3588 {16) 36847
Restated balance as at 1201851 A1 HH)

1 January 2018 LS 2041 47809 1371 17202 = = 76,009 - 214012 359504 1357 360861
Loss for the year EREA - - - - - - - — (13 (716138 (2915  (19051)
Change in fair value of financial & A F &zt A E A

assets at fair value through 2ENENER

other comprehensive income BEQATEED - = - - - - 32,552 - - 32,552 - 32,552
Total comprehensive income FR2ERRLE

for the year - _ - _ - _ 32,55 — 135 (43584 (2915  (46.499)
Transfer upon disposal of financial I & % A FE =T A

assets at fair Hih 2 M)

value through other SREERER

comprehensive income (B E20(0))

(note 20(b)) = = = = = = (3,137) - 3,137 - — -
Disposal of subsidiaries HENBAR

(note 40) (P E40) - - - - = - - - - - 2,778 2,778
At 31 December 2018 and 1201812 A31A K

1 January 2019 201961 A1RH 2,941 47,899 1,371 17,292 = = 105,424 = 141,013 315,940 1,220 317,160
(Loss)/profit for the year - - - - - - - - (49,651)  (49,651) 3,254 (46,397)
Change in fair value of financial

assets at fair value through

other comprehensive income - - - - - - (57,827) - - (57,827) - (57,827)
Change in fair value of intangible

assets - - - - - 2,760 - - - 2,760 - 2,760
Translation difference on NEBHBREZE

foreign operations - - - - - - - (66) - (66) - (66)
Total comprehensive income FREKRLE

for the year - - - - - 2760 (57,827) (66)  (49,651) (104784) 3254  (101,530)
Transfer upon disposal of financial & & A F{& 3t A

assets at fair value through Hin2EREH

other comprehensive income SREAERER

(note 20(b)) (F 5£20(0)) - - - - - - (128) - 128 - - -
Acquisition of non-controling WE—EHE AR

interest of a subsidiary FERER

(note 42(j) (MEE42() - - - - - - - - 5,697 5,697 (5,697) -
Capital injection from LilENGER e $

non-controlling interests of AE

subsidiaries - - - - - - - - - - 14,348 14,348
At 31 December 2019 2019512 A31 8 2,941 47,899 1,371 17,292 - 2,760 47,469 (66) 97,187 216,853 13,125 229,978
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Loss before income tax BRETEHATE R (49,231) (80,729)
Adjustments for: R
Interest income B WA (1,507) (1,831)
Interest expenses B R X 2,948 3,593
Depreciation of property, plant and equipment ME BELEXETE 770 637
Depreciation of right-of-use assets EREEENE 3,586 —
Amortisation of intangible assets B B 411 216
Fair value (gain)/loss on intangible assets EBREEENATERE) BE
— cryptocurrencies — NEEE (1,723) 2,435
Return from other non-current assets (note 19) EIEREE ERERHE19) (323) (750)
Impairment loss on intangible assets EREEREEIE - 585
Impairment loss on interests in associate FR B & N B /O BE 2 0R0 (B S 1B 3,119 —
Expected credit losses on financial assets PREENBEAEEER 760 42,876
Expected credit losses on contract assets ABHEENBHEEEE 4,754 19
Impairment loss on inventories FEREEE 1,749 —
Share of losses of associates FEAL B & AR 2 518 238 678
Gain on disposal of a subsidiary HE B A R AW S - (900)
Loss on written off of property, WEME  BERZED
plant and equipment &5 18 - 469
Loss on written off of intangible assets i dE E B E R E R 588 —
Gain on disposal of intangible assets B S EER K=
— cryptocurrencies — = g% - (64)
Dividend income from financial assets at fair value & B #& A FE 1 A H it 2 E U
though other comprehensive income B € R & E AR B HA (15) —
Operating loss before working capital changes LEESEHRLEEIE (33,876) (32,766)
Increase in trade receivables B 5 W SRIALE N (4,296) (3,160)
(Increase)/decrease in prepayments, deposits and ~ TE{T 5% - 1 & K H fib E Y k1B
other receivables (3 m),m > (1,043) 15,439
Decrease in inventories FERD - 3,327
Decrease in trade payables B 5 & R IE R A (1,763) (1,896)
Increase/(decrease) in other payables and accruals  E {th JEft X IB R EH & A
190 Gt 4>) 45,223 (4,854)
Increase in contract assets BHEELM (3,433) 3,712
Increase in contract liabilities R BEEM 1,360 431
Cash generated from/(used) in from operations & EZE 8 (FiA)RE 2,172 (27,191)
Income tax paid TSR 9 (403)
Net cash generated from/(used in) from BEERRE /(R REBHE
operating activities 2,163 (27,594)

BINEFH S BB R

—E-hEFH
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Cash flows from investing activities

REZHHMBREARE

Purchase of property, plant and equipment BEWE WEMZE (40) (2,656)
Purchase of intangible assets BEEVEE (9,093) (1,684)
Purchase of financial assets at fair value through BERATEFAEMEA RS

other comprehensive income MNEmEE - (3,045)
Refund from long term investments RHEIE B MR K - 3,500
Proceeds from disposal of financial assets at fair HERAFEFAEMEZE S

value through other comprehensive income NEmEESRE 928 24,950
Proceeds from disposal of subsidiaries, & M B A F AT 5 50IE (0 Bk

net of cash disposed (note 40) & /IR 2) (K 5E40) - (1,196)
Proceeds from disposal of property, HEDE  BENMRKRETSRIE

plant and equipment 40 =
Proceeds from disposal of intangible assets HEEFEEMSRA - 1,093
Payment for interest in an associate Bk & A B #E & N K - (1,400)
Repayment from independent third parties M5 = 5 WEUE K 4,810 29,292
Advance to independent third parties MBI E = HiRE8 R (27,218) —
Refund deposits paid for business development ¥ EHEBEENEESNRK

projects, net F R - 15,310
Release of pledged bank deposits iR Bk B IR IR 1T 17 3K 104,715 65,008
Placement of pledged bank deposits FEEHEBRITER - (104,708)
Interest received B U F B 1,507 1,831
Dividend received B B 15 -
Net cash from investing activities REZEFEREFE 75,664 26,295
Cash flows from financing activities RMETEHAESRERE
Proceeds from borrowings B B PT15 KIE - 91,500
Repayment of bank borrowings BEEITEX (91,500) (61,000)
Interest paid EENES (2,948) (3,593)
Principal elements of lease payments HENFB ARSI D (3,367) —
Capital injection from non-controlling interests of Mg AR TR ERAEE

subsidiaries 14,348 =
Net cash (used in)/from financing activities BMEEH (FTA) FEBREFE (83,467) 26,907
Net (decrease)/increase in cash REeRBRLEEY

and cash equivalents G A) /40 48 (5,640) 25,608
Effect of foreign exchange rate change, net HNEERSBSWEE  FHE (96) =
Cash and cash equivalents at the FUNREREASEEY

beginning of year 108,927 83,319
Cash and cash equivalents at the end of year FRAERBEEEEY 103,191 108,927
Analysis of the balances of cash and ReRRSEBYHEHRIW

cash equivalents
Cash and bank balances (note 28) e RIRTT A &4 (M 5£28) 103,191 108,927
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1.

GENERAL INFORMATION

China Binary New Fintech Group (the “Company”) was incorporated as
an exempted company with limited liability in the Cayman Islands on 11
May 2011. Its issued shares are listed on GEM of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The Company’s
registered office and principal place of business are located at P.O. Box
31119, Grand Pavilion, Hibiscus Way, 802 West Bay Road, Grand
Cayman KY1-1205, Cayman lIslands and Room 1506, 15/F, Jinhui
Building, Qiyang Road, Wangjing, Chaoyang District, Beijing, the
People’s Republic of China (the “PRC”) respectively.

The Company is an investment holding company. The Company and
its subsidiaries (collectively referred to as the “Group”) are principally
engaged in the business as set out in note 6.

BASIS OF PRESENTATION AND
PREPARATION

(a) Statement of compliance

The consolidated financial statements have been prepared in
accordance with all Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards (‘HKASs”) and Interpretations
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) (hereinafter collectively referred to as the “HKFRSs”)
and the disclosure requirements of Hong Kong Companies
Ordinance. In addition, the consolidated financial statements
include applicable disclosures required by the Rules Governing
the Listing of Securities on GEM of the Stock Exchange.

—REH

HMNETFFEeRMBREE(TEARADR
015 ANMBEREHE MK LR
EHRRERAF - ARAIBEITRGO R
BEEBMERSMBRA G ERAD
GEM kM e ARARIMEMPFEREREE
5 1 2h > B2 A P.O. Box 31119, Grand
Pavilion, Hibiscus Way, 802 West Bay Road,
Grand Cayman KY1-1205, Cayman Islands
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2. BASIS OF PRESENTATION AND
PREPARAT'ON (Continued)

(b) Basis of measurement

(c)

The consolidated financial statements have been prepared under
the historical cost convention except for the financial assets at
fair value through other comprehensive income and certain
intangible assets — cryptocurrencies, which are measured at fair
value.

Functional and presentation currency

The consolidated financial statements have been presented in
Renminbi (“‘RMB”), which is the same as the functional currency
of the Company.

3. ADOPTION OF HKFRSs

(a)

Adoption of amendments to HKFRSs —
first effective on 1 January 2019

HKFRS 16 Leases
HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments

Amendments to HKFRS 9 Prepayment Features and
Negative Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement

Long-term Interests in

Associates and Joint Ventures

Amendments to HKAS 28

Annual Improvements to
HKFRSs 2015-2017 Cycle

Amendments to HKFRS 3,
HKFRS 11, HKAS 12 and
HKAS 23

The impact of the adoption of HKFRS 16 Leases have been
summarised in below. The other new or amended HKFRSs that
are effective from 1 January 2019 did not have any significant
impact on the Group’s accounting policies.
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3. ADOPTION OF HKFRSs (continueq)

(@) Adoption of amendments to HKFRSs —
first effective on 1 January 2019 (continued)

A. HKFRS 16 — Leases

()

Impact of the adoption of HKFRS 16

HKFRS 16 brings significant changes in accounting
treatment for lease accounting, primarily for
accounting for lessees. It replaces HKAS 17 Leases
(“‘HKAS 17”), HK(IFRIC)-Int 4 Determining whether
an Arrangement contains a Lease (“HK(IFRIC)-Int 4”),
HK(SIC)-Int 15 Operating Leases-Incentives and
HK(SIC)-Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease.
From a lessee’s perspective, aimost all leases are
recognised in the statement of financial position as
right-of-use assets and lease liabilities, with the
narrow exception to this principle for leases which
the underlying assets are of low-value or are
determined as short-term leases. From a lessor’s
perspective, the accounting treatment is substantially
unchanged from HKAS 17. For details of HKFRS 16
regarding its new definition of a lease, its impact on
the Group’s accounting policies and the transition
method adopted by the Group as allowed under
HKFRS 16, please refer to section (i) to (iv) as below.
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3. ADOPTION OF HKFRSs (continueq) 3. BB BEREER

(&)
(a) Adoption of amendments to HKFRSs — (a) EKMEBUBREEAW
first effective on 1 January 2019 (Continued) &5 — R2019F181H
BXE M @)
A. HKFRS 16 — Leases (Continued) A BEEBMBHRIELE16
5% —MHE @
()  Impact of the adoption of HKFRS 16 (Continued) () EHWEBHBEIREEER
F16H L (4E)
The Group has applied HKFRS 16 using the AEERHEZRETE)
cumulative effect approach and recognised all the FE BB %5 RS &R
cumulative effect of initially applying HKFRS 16 at F165% - WK B IXFER
the date of initial application. The comparative BHYEREXEAEHS
information presented in 2018 has not been restated B 7% 5 AE Bl 321658 /Y
and continues to be reported under HKAS 17 and FMBERERE - BB
related interpretations as allowed by the transition B 75 3R 5 ZE RN ZB 16 5% AR
provision in HKFRS 16. WEEGRXMAT 2

IR 20184 MY LL X E #Y
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3. ADOPTION OF HKFRSSs (continued) 3. KMNE BB HREER @

(a) Adoption of amendments to HKFRSs — (a) EKMEBUBREEAW
first effective on 1 January 2019 (Continued) &5 — R2019F181H
BXER @
A. HKFRS 16 — Leases (Continued) A BBUBREEAE16
5 —HE®@®
()  Impact of the adoption of HKFRS 16 (Continued) () ERANEBHBEIREER
FE16FE M ZE ()
The following table summarised the impact of TREBABEEZREY
transition to HKFRS 16 on statement of financial FEIREAB|E 165 EH R
position as of 31 December 2018 to that of 1 201812 A31H & B
January 2019: R 0L R 2201941 A

1THOHBRR RN
&

RMB’000
ARETTT

Statement of financial position as at A2019%1 A1 B WM R R
1 January 2019

Right-of-use assets EREEE 8,570
Lease liabilities (non-current) HEAEBEGERD) 5,208
Lease liabilities (current) HEAGEORE) 3,367
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3. ADOPTION OF HKFRSS (continued) 3. KW E BB REER @

(a) Adoption of amendments to HKFRSs — (a) EKMEBUBREEAW
first effective on 1 January 2019 (Continued) &5 — MN20195181H
BIXE R @)
A. HKFRS 16 — Leases (Continued) A BEEMBREEAE16
JE — *ﬁ% (%)
()  Impact of the adoption of HKFRS 16 (Continued) () ERANEBHBEIREER
F16H I E (1B)
The following reconciliation explains how the AT BR R R 2018
operating lease commitments disclosed applying F12A31 8 4 R E
HKAS 17 at the end of 31 December 2018 could be AEASERFE175E
reconciled to the lease liabilities at the date of initial I ENSSTHE A&E
application recognised in the statement of financial L0 {a] A] 3 BR = 120194
position as at 1 January 2019: 1A18 88 KR &
RN R e XERAAR
il opi) ‘,E\ A& :
RMB’000
ARET T
Reconciliation of operating lease REHEREREEEENHE

commitments to lease liabilities

Operating lease commitments as of 20184 12 A 31 H A48 & FH & 45
31 December 2018 10,594

Less: short-term leases for which lease DA FTH EipA20194 12 A 31 H Al

terms end before 31 December 2019 ERMEHAE (102)
Less: leases of low-value assets B EEBEEERS (939)
Less: future interest expenses B AR IRA B (983)
Total lease liabilities as of 1 January 2019  R201951 A1 AN HE A EE % 8,570

The weighted average lessee’s incremental 72201941 A1 B &9 81 55 A 1 & B
borrowing rate applied to lease liabilities BROEEREREAAMEA
recognised in the statement of financial Dn#E 15 38 2 8 R F &K A8.9% ©
position as at 1 January 2019 was 8.9%.
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3. ADOPTION OF HKFRSs (continueq)

(@) Adoption of amendments to HKFRSs —
first effective on 1 January 2019 (continued)

A. HKFRS 16 — Leases (Continued)

(i)

The new definition of a lease

Under HKFRS 16, a lease is defined as a contract,
or part of a contract, that conveys the right to use an
asset (the underlying asset) for a period of time in
exchange for consideration. A contract conveys the
right to control the use of an identified asset for a
period of time when the customer, throughout the
period of use, has both: (a) the right to obtain
substantially all of the economic benefits from use of
the identified asset and (b) the right to direct the use
of the identified asset.

For a contract that contains a lease component and
one or more additional lease or non-lease
components, a lessee shall allocate the consideration
in the contract to each lease component on the
basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price of
the non-lease components, unless the lessee apply
the practical expedient which allows the lessee to
elect, by class of underlying asset, not to separate
non-lease components from lease components, and
instead account for each lease component and any
associated non-lease components as a single lease
component.

The Group has elected not to separate non-lease
components and account for all each lease
component and any associated non-lease
components as a single lease component for all
leases.
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3. ADOPTION OF HKFRSs (continueq)

(@) Adoption of amendments to HKFRSs —
first effective on 1 January 2019 (continued)

A. HKFRS 16 — Leases (Continued)

(i)

Accounting as a lessee

Under HKAS 17, a lessee has to classify a lease as
an operating lease or a finance lease based on the
extent to which risks and rewards incidental to
ownership of a lease asset lie with the lessor or the
lessee. If a lease is determined as an operating
lease, the lessee would recognise the lease
payments under the operating lease as an expense
over the lease term. The asset under the lease would
not be recognised in the statement of financial
position of the lessee.

Under HKFRS 16, all leases (irrespective of they are
operating leases or finance leases) are required to be
capitalised in the statement of financial position as
right-of-use assets and lease liabilities, but HKFRS
16 provides accounting policy choices for an entity
to choose not to capitalise (i) leases which are short-
term leases and/or (i) leases for which the underlying
asset is of low-value. The Group has elected not to
recognise right-of-use assets and lease liabilities for
low-value assets and leases for which at the
commencement date have a lease term less than 12
months. The lease payments associated with those
leases have been expensed on straight-line basis
over the lease term.
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3. ADOPTION OF HKFRSs (continueq)

(a) Adoption of amendments to HKFRSs —
first effective on 1 January 2019 (continued)

A. HKFRS 16—Leases (Continued)

(iif)

Accounting as a lessee (Continued)

Right-of-use asset

The right-of-use asset should be recognised at cost
and would comprise: () the amount of the initial
measurement of the lease liability (see below for the
accounting policy to account for lease liability); (i)
any lease payments made at or before the
commencement date, less any lease incentives
received; (i) any initial direct costs incurred by the
lessee; and (iv) an estimate of costs to be incurred
by the lessee in dismantling and removing the
underlying asset to the condition required by the
terms and conditions of the lease, unless those
costs are incurred to produce inventories. The Group
measures the right-of-use assets applying a cost
model. Under the cost model, the Group measures
the right-of-use assets at cost, less any accumulated
depreciation and any impairment losses, and
adjusted for any remeasurement of lease liability.
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3. ADOPTION OF HKFRSs (continueq)

(@) Adoption of amendments to HKFRSs —
first effective on 1 January 2019 (continued)

A. HKFRS 16 — Leases (Continued)

(i)

Accounting as a lessee (Continued)

Lease liability

The lease liability should be recognised at the
present value of the lease payments that are not
paid at the date of commencement of the lease. The
lease payments shall be discounted using the
interest rate implicit in the lease, if that rate can be
readily determined. If that rate cannot be readily
determined, the Group shall use the Group’s
incremental borrowing rate.

The following payments for the right-to-use of the
underlying asset during the lease term that are not
paid at the commencement date of the lease are
considered to be lease payments: (i) fixed payments
less any lease incentives receivable; (i) variable lease
payments that depend on an index or a rate, initially
measured using the index or rate as at
commencement date; (i) amounts expected to be
payable by the lessee under residual value
guarantees; (iv) the exercise price of a purchase
option if the lessee is reasonably certain to exercise
that option; and (v) payments of penalties for
terminating the lease, if the lease term reflects the
lessee exercising an option to terminate the lease.

Subsequent to the commencement date, a lessee
shall measure the lease liability by: () increasing the
carrying amount to reflect interest on the lease
liability; (i) reducing the carrying amount to reflect the
lease payments made; and (jiij) remeasuring the
carrying amount to reflect any reassessment or lease
modifications, e.g., a change in future lease
payments arising from change in an index or rate, a
change in the lease term, a change in the
in-substance fixed lease payments or a change in
assessment to purchase the underlying asset.
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3. ADOPTION OF HKFRSs (continueq)

(@) Adoption of amendments to HKFRSs —
first effective on 1 January 2019 (continued)

A. HKFRS 16 — Leases (Continued)

(iv)

Transition

As mentioned above, the Group has applied HKFRS
16 using the cumulative effect approach and
recognised all the cumulative effect of initially
applying HKFRS 16 at the date of initial application (1
January 2019). The comparative information
presented in 2018 has not been restated and
continues to be reported under HKAS 17 and related
interpretations as allowed by the transition provision
in HKFRS 16.

The Group has recognised the lease liabilities at the
date of 1 January 2019 for leases previously
classified as operating leases applying HKAS 17 and
measured those lease liabilities at the present value
of the remaining lease payments, discounted using
the lessee’s incremental borrowing rate at 1 January
2019.

The Group has elected to recognise all the right-of-
use assets at the amount equal to the lease liability,
adjusted by the amount of any prepaid or accrued
lease payments relating to that lease recognised in
the balance sheet as at 31 December 2018. For all
these right-of-use assets, the Group has applied
HKAS 36 Impairment of Assets at 1 January 2019 to
assess if there was any impairment as on that date.
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3. ADOPTION OF HKFRSs (continueq)

(@) Adoption of amendments to HKFRSs —
first effective on 1 January 2019 (continued)

A. HKFRS 16 — Leases (Continued)

(iv)

Transition (Continued)

The Group has also applied the practical expedients:
(i) applied a single discount rate to a portfolio of
leases with reasonably similar characteristics; (ii)
applied the exemption of not to recognise right-of-
use assets and lease liabilities for leases with term
that will end within 12 months of the date of initial
application (1 January 2019) and accounted for
those leases as short-term leases; (i) exclude the
initial direct costs from the measurement of the right-
of-use asset at 1 January 2019; and (iv) used
hindsight in determining the lease terms if the
contracts contain options to extend or terminate the
leases.

In addition, the Group has also applied the practical
expedients such that: () HKFRS 16 is applied to all
of the Group’s lease contracts that were previously
identified as leases applying HKAS 17 and
HK(IFRIC)-Int 4 and (i) not to apply HKFRS 16 to
contracts that were not previously identified as
containing a lease under HKAS 17 and HK(IFRIC)-
Int4.
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3. ADOPTION OF HKFRSs (continueq)

(@) Adoption of amendments to HKFRSs —
first effective on 1 January 2019 (continued)

B.

Others
HK(IFRIC)-Int 23 — Uncertainty over Income Tax
Treatments

The Interpretation supports the requirements of HKAS 12,
Income Taxes, by providing guidance over how to reflect
the effects of uncertainty in accounting for income taxes.

Under the Interpretation, the entity shall determine whether
to consider each uncertain tax treatment separately or
together based on which approach better predicts the
resolution of the uncertainty. The entity shall also assume
the tax authority will examine amounts that it has a right to
examine and have full knowledge of all related information
when making those examinations. If the entity determines
it is probable that the tax authority will accept an uncertain
tax treatment, then the entity should measure current and
deferred tax in line with its tax filings. If the entity
determines it is not probable, then the uncertainty in the
determination of tax is reflected using either the “most likely
amount” or the “expected value” approach, whichever
better predicts the resolution of the uncertainty.

Amendments to HKAS 19 — Plan amendments,
curtailment or settlement

The amendments clarify that on amendment, curtailment
or settlement of a defined benefit plan, a company should
use updated actuarial assumptions to determine its current
service cost and net interest for the period. Additionally,
the effect of the asset ceiling is disregarded when
calculating the gain or loss on any settlement of the plan
and is dealt with separately in other comprehensive
income.
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3. ADOPTION OF HKFRSs (continueq)

(@) Adoption of amendments to HKFRSs —
first effective on 1 January 2019 (continued)

B.

Others (Continued)
Amendments to HKFRS 9 — Prepayment Features with
Negative Compensation

The amendments clarify that prepayable financial assets
with negative compensation can be measured at amortised
cost or at fair value through other comprehensive income if
specified conditions are met — instead of at fair value
through profit or loss.

Amendments to HKAS 28 — Long-term Interests
in Associates and Joint Ventures

The amendment clarifies that HKFRS 9 applies to long-
term interests (“LTI") in associates or joint ventures which
form part of the net investment in the associates or joint
ventures and stipulates that HKFRS 9 is applied to these
LTI before the impairment losses guidance within HKAS
28.

Annual Improvements to HKFRSs 2015-2017 Cycle
— Amendments to HKFRS 3, Business Combinations

The amendments issued under the annual improvements
process make small, non-urgent changes to standards
where they are currently unclear. They include
amendments to HKFRS 3 which clarifies that when a joint
operator of a business obtains control over a joint
operation, this is a business combination achieved in
stages and the previously held equity interest should
therefore be remeasured to its acquisition date fair value.
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3. ADOPTION OF HKFRSS (continued) 3. RPN BEBMBEHREER @

(a) BRAE B M 8|S XK
£ 57 — R201961A1H

2

(@) Adoption of amendments to HKFRSs —
first effective on 1 January 2019 (continued)

BXER @
B. Others (Continued) B. Hftbu@
Annual Improvements to HKFRSs 2015-2017 Cycle 20154 = 2017 4 18 B 1) & &

— Amendments to HKFRS 11, Joint Arrangements

The amendments issued under the annual improvements
process make small, non-urgent changes to standards
where they are currently unclear. They include
amendments to HKFRS 11 which clarify that when a party
that participates in, but does not have joint control of, a
joint operation which is a business and subsequently
obtains joint control of the joint operation, the previously
held equity interest should not be remeasured to its
acquisition date fair value.

Annual Improvements to HKFRSs 2015-2017 Cycle
— Amendments to HKAS 12, Income Taxes

The amendments issued under the annual improvements
process make small, non-urgent changes to standards
where they are currently unclear. They include
amendments to HKAS 12 which clarify that all income tax
consequences of dividends are recognised consistently
with the transactions that generated the distributable
profits, either in profit or loss, other comprehensive income
or directly in equity.

Annual Improvements to HKFRSs 2015-2017 Cycle
— Amendments to HKAS 23, Borrowing Costs

The amendments issued under the annual improvements
process make small, non-urgent changes to standards
where they are currently unclear. They include
amendments to HKAS 23 which clarifies that a borrowing
made specifically to obtain a qualifying asset which remains
outstanding after the related qualifying asset is ready for its
intended use or sale would become part of the funds an
entity borrows generally and therefore included in the
general pool.
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3. ADOPTION OF HKFRSS (continued) 3. RAEAMBHREEN @

(b) New/revised HKFRSs that have been (b) SHEMEERERNIE
issued but are not yet effective ﬁi S RETERUNBERE
Al
The following new/revised HKFRSs, potentially relevant to the ATl gE A EE B 53k KB
Group’s financial statements, have been issued, but are not yet 2] RIEFT BB R E R
effective and have not been early adopted by the Group. The EEMAG BEEMAERNARKEER
Group’s current intention is to apply these changes on the date IEEEWM  AEBEBRBMENZE
they become effective. EHEBz ARBHERZEES -
Amendments to HKFRS 3 Definition of a Business' BB HREED E¥BEHESR'
EIWEER]
Amendments to HKAS 1 Definition of Material' BB et EEZNESR'
and HKAS 8 FIRRER
2R R FE 85
ok
Amendments to HKFRS 9, Interest Rate Benchmark BB EHREER FEEERE
HKAS 39 and HKFRS 7 Reform’ %9?}% BB
Eélz' a $ E‘J =39 ’J'ﬁ,
kBB BRE
R E 75 8
=5
Amendments to HKFRS 10 Sale or Contribution of Assets BB RE LR & E EE
and HKAS 28 between an Investor and its FIREBAEET ZLQFHA
Associate or Joint Venture? FFERIF 285K & EZME
= WEELE
DE YN
! Effective for annual periods beginning on or after 1 January 2020 ! FA2020F 1 A1 H 8¢ LA 18 B 14 89
ER-EEE
2 The amendments were originally intended to be effective for periods 2 ZEBITRAEENR2018F1 A1
beginning on or after 1 January 2018. The effective date has now been Bl LABRBR B AR - A% H
deferred/removed. Early application of the amendments continue to be ﬁ)q HOWEE BUE - 25 (&:] #
permitted. BEIEEIRATERA ©

i i New Fintech Group
1 06 China Binary

Annual Report 2019




3. ADOPTION OF HKFRSs (continueq)

(b) New/revised HKFRSs that have been (b)

issued but are not yet effective (continued)

Amendments to HKFRS 3 — Definition of a
Business

The amendments clarify that a business must include, as a
minimum, an input and a substantive process that together
significantly contribute to the ability to create outputs, together
with providing extensive guidance on what is meant by a
“substantive process”.

Additionally, the amendments remove the assessment of whether
market participants are capable of replacing any missing inputs
or processes and continuing to produce outputs, whilst
narrowing the definition of “outputs” and a “business” to focus on
returns from selling goods and services to customers, rather than
on cost reductions.

An optional concentration test has also been added that permits
a simplified assessment of whether an acquired set of activities
and assets is not a business.

Amendments to HKAS 1 and HKAS 8 — Definition
of Material

The amendments clarify the definition and explanation of “material”,
aligning the definition across all HKFRS Standards and the
Conceptual Framework, and incorporating supporting
requirements in HKAS 1 into the definition.
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3. ADOPTION OF HKFRSs (continueq)

(b) New/revised HKFRSs that have been

issued but are not yet effective (Continued)

Amendments to HKFRS 9, HKAS 39 and HKFRS 7
— Interest Rate Benchmark Reform

The amendments modify some specific hedge accounting
requirements to provide relief from potential effects of the
uncertainties caused by interest rate benchmark reform. In
addition, the amendments require companies to provide
additional information to investors about their hedging
relationships which are directly affected by these uncertainties.

Amendments to HKFRS 10 and HKAS 28 — Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture

The amendments clarify the extent of gains or losses to be
recognised when an entity sells or contributes assets to its
associate or joint venture. When the transaction involves a
business the gain or loss is recognised in full, conversely when
the transaction involves assets that do not constitute a business
the gain or loss is recognised only to the extent of the unrelated
investors’ interests in the joint venture or associate.

The Group is not yet in a position to state whether these new
pronouncements will result in substantial changes to the Group’s
accounting policies and financial statements.
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4. SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of consolidation

The consolidated financial statements comprise the financial
statements of the Company and the entities (including structured
entities) now comprising the Group. Inter-company transactions
and balances between group companies together with unrealised
profits are eliminated in full in preparing the consolidated financial
statements. Unrealised losses are also eliminated unless the
transaction provides evidence of impairment on the asset
transferred, in which case the loss is recognised in profit or loss.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated statement of comprehensive
income from the dates of acquisition or up to the dates of
disposal, as appropriate. Where necessary, adjustments are
made to the financial statements of subsidiaries to bring their
accounting policies into line with those used by other members
of the Group.

Acquisition of subsidiaries or businesses is accounted for using
the acquisition method. The cost of an acquisition is measured at
the aggregate of the acquisition-date fair value of assets
transferred, liabilities incurred and equity interests issued by the
Group, as the acquirer. The identifiable assets acquired and
liabilities assumed are principally measured at acquisition-date
fair value. The Group’s previously held equity interest in the
acquiree is re-measured at acquisition-date fair value and the
resulting gains or losses are recognised in profit or loss. The
Group may elect, on a transaction-by-transaction basis, to
measure the non-controlling interests that represent present
ownership interests in the subsidiary either at fair value or at the
proportionate share of the acquiree’s identifiable net assets. All
other non-controlling interests are measured at fair value unless
another measurement basis is required by HKFRSs. Acquisition-
related costs incurred are expensed unless they are incurred in
issuing equity instruments in which case the costs are deducted
from equity.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE3H B E @

(Continued)

(a)

(b)

Basis of consolidation (Continued)

When the Group loses control of a subsidiary, the profit or loss
on disposal is calculated as the difference between () the
aggregate of the fair value of the consideration received and the
fair value of any retained interest and (i) the previous carrying
amount of the assets (including goodwill), and liabilities of the
subsidiary and any non-controlling interest. Amounts previously
recognised in other comprehensive income in relation to the
subsidiary are accounted for in the same manner as would be
required if the relevant assets or liabilities were disposed of.

Subsequent to acquisition, the carrying amount of non-controlling
interests that represent present ownership interests in the
subsidiary is the amount of those interests at initial recognition
plus such non-controlling interest’s share of subsequent changes
in equity. Total comprehensive income is attributed to such non-
controlling interests even if this results in those non-controlling
interests having a deficit balance.

Subsidiaries

A subsidiary is an investee over which the Company is able to
exercise control. The Company controls an investee if all three of
the following elements are present: (1) power over the investee, (2)
exposure, or rights, to variable returns from the investee, and (3)
the ability to use its power to affect those variable returns.
Control is reassessed whenever facts and circumstances indicate
that there may be a change in any of these elements of control.

In the Company’s statement of financial position (note 35),
investments in subsidiaries are stated at cost less impairment
loss, if any. The results of subsidiaries are accounted for by the
Company on the basis of dividend received and receivable.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. = E

(Continued)

2R @

BE QT

(c) Associate (c)

An associate is an entity over which the Group has significant
influence and that is neither a subsidiary nor a joint arrangement.
Significant influence is the power to participate in the financial
and operating policy decisions of the investee but not control or
joint control over those policies.

Associates are accounted for using the equity method whereby
they are initially recognised at cost and thereafter, their carrying
amount are adjusted for the Group’s share of the post-acquisition
change in the associates’ net assets except that losses in excess
of the Group’s interest in the associate are not recognised unless
there is an obligation to make good those losses.

Profits and losses arising on transactions between the Group and
its associates are recognised only to the extent of unrelated
investors’ interests in the associate. The investor’s share in the
associate’s profits and losses resulting from these transactions is
eliminated against the carrying value of the associate. Where
unrealised losses provide evidence of impairment of the asset
transferred they are recognised immediately in profit or loss.

Any premium paid for an associate above the fair value of the
Group’s share of the identifiable assets, liabilities and contingent
liabilities acquired is capitalised and included in the carrying
amount of the associate. Where there is objective evidence that
the investment in an associate has been impaired, the carrying
amount of the investment is tested for impairment in the same
way as other non-financial assets.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE3H B E @

(Continued)

(d) Property, plant and equipment d V% BERKZE

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment losses.
The cost of property, plant and equipment includes its purchase
price and the costs directly attributable to the acquisition of the
itemns.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are recognised
as an expense in profit or loss during the financial period in which
they are incurred.

Property, plant and equipment are depreciated so as to write off
their cost or valuation net of expected residual value over their
estimated useful lives on a straight-line basis. The depreciation
rates, residual value and depreciation method are reviewed, and
adjusted if appropriate, at the end of each reporting period. The
depreciation rates are as follows:

Office equipment 5 years
Computer equipment 5 years
Motor vehicles 5 years

An asset is written down immediately to its recoverable amount if
its carrying amount is higher than the asset’s estimated
recoverable amount.

The gain or loss on disposal of an item of property, plant and
equipment is the difference between the net sale proceeds and
its carrying amount, and is recognised in profit or loss on
disposal.
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4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

4. FESTHEX@w

(e)A Leasing (accounting policies applied from 1

E©AEE(H2019F1 818 #

January 2019)

All leases (irrespective of they are operating leases or finance
leases) are required to be capitalised in the statement of financial
position as right-of-use assets and lease liabilities, but accounting
policy choices exist for an entity to choose not to capitalise (i)
leases which are short-term leases and/or (i) leases for which the
underlying asset is of low-value. The Group has elected not to
recognise right-of-use assets and lease liabilities for low-value
assets and leases for which at the commencement date have a
lease term less than 12 months. The lease payments associated
with those leases have been expensed on straight-line basis over
the lease term.

Right-of-use asset

The right-of-use asset should be recognised at cost and would
comprise: (i) the amount of the initial measurement of the lease
liability (see below for the accounting policy to account for lease
liability); (i) any lease payments made at or before the
commencement date, less any lease incentives received; (i) any
initial direct costs incurred by the lessee and (iv) an estimate of
costs to be incurred by the lessee in dismantling and removing
the underlying asset to the condition required by the terms and
conditions of the lease, unless those costs are incurred to
produce inventories. The Group measures the right-of-use assets
applying a cost model. Under the cost model, the Group
measures the right-to-use at cost, less any accumulated
depreciation and any impairment losses, and adjusted for any
remeasurement of lease liability.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE3H B E @

(Continued)

(e)A Leasing (accounting policies applied from 1

E©AEE(H2019F1 818 #

January 2019) (continued)

Lease liability

The lease liability is recognised at the present value of the lease
payments that are not paid at the date of commencement of the
lease. The lease payments are discounted using the interest rate
implicit in the lease, if that rate can be readily determined. If that
rate cannot be readily determined, the Group uses the Group’s
incremental borrowing rate.

The following payments for the right-to-use the underlying asset
during the lease term that are not paid at the commencement
date of the lease are considered to be lease payments: (i) fixed
payments less any lease incentives receivable: (i) variable lease
payments that depend on an index or a rate, initially measured
using the index or rate as at commencement date; (i) amounts
expected to be payable by the lessee under residual value
guarantees; (iv) the exercise price of a purchase option if the
lessee is reasonably certain to exercise that option and (v)
payments of penalties for terminating the lease, if the lease term
reflects the lessee exercising an option to terminate the lease.

Subsequent to the commencement date, the Group measures
the lease liability by: (i) increasing the carrying amount to reflect
interest on the lease liability; (i) reducing the carrying amount to
reflect the lease payments made; and (i) remeasuring the
carrying amount to reflect any reassessment or lease
modifications, e.g., a change in future lease payments arising
from change in an index or rate, a change in the lease term, a
change in the in substance fixed lease payments or a change in
assessment to purchase the underlying asset.

(e)B Leasing (accounting policies applied until

31 December 2018)

LLeases where substantially all the rewards and risks of ownership
of assets remain with the lessor are accounted for as operating
leases. Where the Group is the lessee, rentals payable under
operating leases net of any incentive received from the lessor are
charged to the profit or loss on the straight-line basis over the
lease terms.
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4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(f) Intangible assets

(i)

Acquired intangible assets

Intangible assets acquired separately are initially recognised
at cost. The cost of intangible assets acquired in a
business combination is fair value at the date of acquisition.
Subsequently, intangible assets with finite useful lives are
carried at cost less accumulated amortisation and
accumulated impairment losses.

The amortisation expense is recognised in profit or loss
and included in administrative expenses. Amortisation is
provided on a straight-line basis over its useful live as
follows:

Computer software 5-10 years
Cryptocurrency acquired separately are initially recognised
at cost and carried at a revalued amount, being its fair
value at the date of the revaluation less any subsequent
accumulated impairment losses. Increases in value arising
are recognised in other
comprehensive income and accumulated in equity under
the heading of revaluation reserve. Decreases in value
arising on revaluation are first offset against increases on
earlier valuations in respect of the same assets and
thereafter recognised in profit or loss. Any subsequent
increases are recognised in profit or loss up to the amount
previously charged and thereafter to the revaluation
reserve.

on revaluation, if any,
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4. SIGNIFICANT ACCOUNTING POLICIES 4. S EEH B E @

(Continued)

(f)

Intangible assets (Continued)

(ii)

(iii)

Internally generated intangible assets (research
and development costs)
Expenditure on internally developed products is capitalised
if it can be demonstrated that:

° it is technically feasible to develop the product for it
to be sold;

. adequate resources are available to complete the
development;

° there is an intention to complete and sell the
product;

o the Group is able to sell the product; and

° sale of the product will generate future economic
benefits; and expenditure on the project can be
measured reliably.

Capitalised development costs are amortised over the
periods the Group expects to benefit from selling the
products developed. The amortisation expense is
recognised in profit or loss and included in administrative
expenses.

Development expenditure not satisfying the above criteria
and expenditure on the research phase of internal projects
are recognised in profit or loss as incurred.

Impairment

Intangible assets with finite lives are tested for impairment
when there is an indication that an asset may be impaired
(see the accounting policies in respect of impairment
losses of non-financial assets in note 4(g)).
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4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE:H B E @

(Continued)

(g) Impairment of non-financial assets

() kERMEERE

At the end of each reporting period, the Group reviews the
carrying amounts of property, plant and equipment, right-of-use
assets, intangible assets, long term prepayments, and
investments in subsidiaries and associates to determine whether
there is any indication that those assets have suffered an
impairment loss or an impairment loss previously recognised no
longer exists or may have decreased.

If the recoverable amount (i.e. the greater of the fair value less
costs to sell and value in use) of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately. The value-in-use
calculation requires the directors to estimate the future cash
flows expected to arise from the assets and the estimated future
cash flows are discounted to their present value by using a pre-
tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the assets for which
the estimates of future cash flows have not been adjusted.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, to the extent that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for
the asset in prior years. A reversal of an impairment loss is
recognised as income immediately.

Value in use is based on the estimated future cash flows
expected to be derived from the asset or cash generating unit (see
note 4(qg)), discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset or cash
generating unit.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE:H B E @

(Continued)

(h) Financial instruments

(i)

Financial assets

A financial asset (unless it is a trade receivable without a
significant financing component) is initially measured at fair
value plus, for an item not at fair value through profit or loss
(“FVTPL”), transaction costs that are directly attributable to
its acquisition or issue. A trade receivable without a
significant financing component is initially measured at the
transaction price.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the period
generally established by regulation or convention in the
market place.

Financial assets with embedded derivatives are considered
in their entirely when determining whether their cash flows
are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends
on the Group’s business model for managing the asset
and the cash flow characteristics of the asset.

Amortised cost: Assets that are held for collection of
contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at
amortised cost. Financial assets at amortised cost are
subsequently measured using the effective interest rate
method. Interest income, foreign exchange gains and
losses and impairment are recognised in profit or loss. Any
gain on derecognition is recognised in profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE3H B E @

(Continued)

(h) Financial instruments (Continued)

(i)

(ii)

Financial assets (Continued)

Equity instruments

On initial recognition of an equity investment that is not
held for trading, the Group could irrevocably elect to
present subsequent changes in the investment’s fair value
in other comprehensive income. This election is made on
an investment-by-investment basis. Equity investments at
fair value through other comprehensive income (“FVOCI”)
are measured at fair value. Dividend income are recognised
in profit or loss unless the dividend income clearly
represents a recovery of part of the cost of the
investments. Other net gains and losses are recognised in
other comprehensive income and are not reclassified to
profit or loss. All other equity instruments are classified as
FVTPL, whereby changes in fair value, dividends and
interest income are recognised in profit or loss.

Impairment loss on financial assets

The Group recognises loss allowances for expected credit
loss (“ECL”) on trade receivables, contract assets, financial
assets measured at amortised cost. The ECLs are
measured on either of the following bases: (1) 12-month
ECLs: these are the ECLs that result from possible default
events within the 12 months after the reporting date; and (2)
lifetime ECLs: these are ECLs that result from all possible
default events over the expected life of a financial
instrument. The maximum period considered when
estimating ECLs is the maximum contractual period over
which the Group is exposed to credit risk.
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4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(h) Financial instruments (Continued)

(ii)

Impairment loss on financial assets (Continued)
ECLs are a probability-weighted estimate of credit losses.
Credit losses are measured as the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that
the Group expects to receive. The shortfall is then
discounted at an approximation to the assets’ original
effective interest rate.

The Group has elected to measure loss allowances for
trade receivables and contract assets using HKFRS 9
simplified approach and has calculated ECLs based on
lifetime ECLs. The Group has established a provision
matrix that is based on the Group’s historical credit loss
experience, adjusted for forward-looking factors specific to
the debtors and the economic environment.

For other debt financial assets, the ECLs are based on the
12-month ECLs. However, when there has been a
significant increase in credit risk since origination, the
allowance will be based on the lifetime ECLs.
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4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(h) Financial instruments (Continued)

(ii)

Impairment loss on financial assets (Continued)
When determining whether the credit risk of a financial
asset has increased significantly since initial recognition
and when estimating ECL, the Group considers reasonable
and supportable information that is relevant and available
without undue cost or effort. This includes both quantitative
and qualitative information analysis, based on the Group’s
historical experience and informed credit assessment and
including forward-looking information.

The Group assumes that the credit risk on a financial asset
has increased significantly if it is more than 30 days past
due.

The Group considers a financial asset to be credit-impaired
when: (1) the borrower is unlikely to pay its credit
obligations to the Group in full, without recourse by the
Group to actions such as realising security (if any is held);
or (2) the financial asset is more than 90 days past due.

Interest income on credit-impaired financial assets is
calculated based on the amortised cost (i.e. the gross
carrying amount less loss allowance) of the financial asset.
For non credit-impaired financial assets interest income is
calculated based on the gross carrying amount.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE3H B E @

(Continued)

(h) Financial instruments (Continued)

(iii)

(iv)

v)

Financial liabilities

The Group classifies its financial liabilities, depending on
the purpose for which the liabilities were incurred. Financial
liabilities at FVOCI are initially measured at fair value and
financial liabilities at amortised costs are initially measured
at fair value, net of directly attributable costs incurred.

Financial liabilities at amortised cost, including trade
payables, other payables and accruals, lease liabilities and
bank borrowings, are initially recognised at fair value, net of
directly attributable transaction costs incurred, and are
subsequently measured at amortised cost using the
effective interest method. The related interest expense is
recognised in profit or loss.

Gains or losses are recognised in profit or loss when the
liabilities are derecognised as well as through the
amortisation process.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and
of allocating interest income or interest expense over the
relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts or
payments through the expected life of the financial asset or
liability, or where appropriate, a shorter period.

Equity instruments
Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE3H B E @

(Continued)

(h) Financial instruments (continued)

(i)

(vi)

(vii)

Financial guarantee contracts

A financial guarantee contract is a contract that requires
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails
to make payment when due in accordance with the original
or modified terms of a debt instrument. A financial
guarantee contract issued by the Group and not
designated as at fair value through profit or loss is
recognised initially at its fair value less transaction costs
that are directly attributable to the issue of the financial
guarantee contract. Subsequent to initial recognition, the
Group measures the financial guarantee contract at the
higher of: () the amount of the loss allowance, being the
ECL provision measured in accordance with principles of
the accounting policy set out in note 4(h)(ii); and (i) the
amount initially recognised less, when appropriate,
cumulative amortisation recognised in accordance with the
principles of HKFRS 15 “Revenue from Contracts with
Customers”.

Derecognition

The Group derecognises a financial asset when the
contractual rights to the future cash flows in relation to the
financial asset expire or when the financial asset has been
transferred and the transfer meets the criteria for
derecognition in accordance with HKFRS 9.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expired.

Inventories

Inventories are initially recognised at cost, and subsequently at

the lower of cost and net realisable value. Cost comprises all

costs of purchase, costs of conversion and other costs incurred
in bringing the inventories to their present location and condition.
Cost is calculated using the first-in first-out method. Net
realisable value represents the estimated selling price in the
ordinary course of business less the estimated costs of
completion and applicable selling expenses.
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4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

()

Revenue recognition

Revenue from contracts with customers is recognised when
control of goods or services is transferred to the customers at an
amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods or services,
excluding those amounts collected on behalf of third parties.
Revenue excludes value added tax or other sales taxes and is
after deduction of any trade discounts.

Depending on the terms of the contract and the laws that apply
to the contract, control of the goods or service may be
transferred over time or at a point in time. Control of the goods or
service is transferred over time if the Group’s performance:

° provides all of the benefits received and consumed
simultaneously by the customer;

° creates or enhances an asset that the customer controls
as the Group performs; or

° does not create an asset with an alternative use to the
Group and the Group has an enforceable right to payment
for performance completed to date.

If control of the goods or services transfers over time, revenue is
recognised over the period of the contract by reference to the
progress towards complete satisfaction of that performance
obligation. Otherwise, revenue is recognised at a point in time
when the customer obtains control of the goods or service.

When the contract contains a financing component which
provides the customer a significant benefit of financing the
transfer of goods or services to the customer for more than one
year, revenue is measured at the present value of the amounts
receivable, discounted using the discount rate that would be
reflected in a separate financing transaction between the Group
and the customer at contract inception. Where the contract
contains a financing component which provides a significant
financing benefit to the Group, revenue recognised under that
contract includes the interest expense accreted on the contract
liability under the effective interest method. For contracts where
the period between the payment and the transfer of the promised
goods or services is one year or less, the transaction price is not
adjusted for the effects of a significant financing component,
using the practical expedient in HKFRS 15.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE3H B E @

(Continued)

()

Revenue recognition (Continued)

M

(i)

(i)

Revenue from online transaction services represents
service fees received from mobile subscribers and online
game users, net of monies shared with the online game
operators pursuant to the terms of the cooperation
agreements with online game operators or the costs
of mobile top-up credits sourced from PRC
telecommunication companies and their distributors.
Customers obtain benefit of the online transactions
services when the mobile top-up or distribution of online
game product services have been completed, and thus the
revenue recognised at point in time. There is generally one
performance obligation.

Under the provision of micro financing facilitating services
provided by the Group, the Group enters a contract with
the customer and performs two to four performance
obligations. The total transaction price receivable from
customers is allocated among all identified performance
obligations of the Group in proportion to their respective
standalone selling price. The Group determined that
revenue from provision of micro financing facilitating
service, including loan introduction service, credit review
services, repayment reminder service, fund collection
service, are recognised at point in time when the services,
are rendered. For the performance obligation related to the
financial guarantee service, revenue is recognised over
time as the customers simultaneously obtain benefit from
the service.

The Group has determined that for contracts with
customers under software technology services, being
design and development of tailor-made cryptocurrencies
trading platform systems, there is generally one
performance obligation. The Group has determined that its
performance does not create an asset with an alternative
use to the Group and the Group has an enforceable right
to payment for performance completed to date. Thus, the
Group concludes that the revenue shall be recognised over
time by using input method. Upon the adoption of
HKFRS 15, if there is any satisfied performance obligation
but where the Group does not have an unconditional right
to consideration, the Group shall recognise a contract
asset.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE3H B E @

(Continued)

)

Revenue recognition (Continued)

(v)

Revenue from sale of smart hardware products is
recognised at point in time when the goods are delivered
to, and have been accepted by, customers.

Under the provision of financial services provided by the
Group, the Group enters a contract with the customer and
performs one to three performance obligations. The
transaction price receivable from customers is allocated
among all identified performance obligations of the Group
in proportion to their respective standalone selling price.
The Group determined that revenue from provision of
account creation service and fund transfer service, are
recognised at point in time when the services, are
rendered. For the performance obligation related to the
account maintenance service, revenue is recognised over
time as the customers simultaneously obtain benefit from
the service.

Interest income is accrued on a time basis on the principal

outstanding at the applicable interest rate.

Rental income is recognised on a straight-line basis over
the term of the lease.
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4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

1)

(k)

Revenue recognition (Continued)

Contract assets and liabilities

A contract asset represents the Group’s right to consideration in
exchange for services that the Group has transferred to a
customer that is not yet unconditional. In contrast, a receivable
represents the Group’s unconditional right to consideration, i.e.
only the passage of time is required before payment of that
consideration is due.

A contract liability represents the Group’s obligation to transfer
services to a customer for which the Group has received
consideration (or an amount of consideration is due) from the
customer.

Contract asset is recognised when the Group completes the
software development work under software technology services
contracts but not billed at the reporting date. Any amount
previously recognised as a contract asset is reclassified to trade
receivables at the point at which it is invoiced to the customer. If
the considerations (including advances received from customers)
exceeds the revenue recognised to date under the output
method, then the Group recognises a contract liability for the
difference.

Income taxes

Income taxes for the year comprise current tax and deferred tax.

Current tax is based on the profit or loss from ordinary activities
adjusted for items that are non-assessable or disallowable for
income tax purposes and is calculated using tax rates that have
been enacted or substantively enacted at the end of reporting
period.

Deferred tax is recognised in respect of temporary differences
between the carrying amounts of assets and liabilities for financial
reporting purposes and the corresponding amounts used for tax
purposes. Except for recognised assets and liabilities that affect
neither accounting nor taxable profits, deferred tax liabilities are
recognised for all temporary differences. Deferred tax assets are
recognised to the extent that it is probable that taxable profits will
be available against which deductible temporary differences can
be utilised. Deferred tax is measured at the tax rates expected to
apply in the period when the liability is settled or the asset is
realised based on tax rates that have been enacted or
substantively enacted at the end of reporting period.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. S EEH B E @

(Continued)

(k) Income taxes (Continued)

0

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not
reverse in the foreseeable future.

Income taxes are recognised in profit or loss except when they
relate to items recognised to other comprehensive income in
which case the taxes are also recognised in other comprehensive
income.

Foreign currency

Transactions entered into by the group entities in currencies
other than the currency of the primary economic environment in
which they operate (the “functional currency”) are recorded at the
rates ruling when the transactions occur. Foreign currency
monetary assets and liabilities are translated at the rates ruling at
the end of reporting period. Non-monetary items carried at fair
value that are denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are recognised
in profit or loss in the period in which they arise. Exchange
differences arising on the retranslation of non-monetary items
carried at fair value are included in profit or loss for the period
except for differences arising on the retranslation of non-
monetary items in respect of which gains and losses are
recognised in other comprehensive income, in which case, the
exchange differences are also recognised in other comprehensive
income.
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4. SIGNIFICANT ACCOUNTING POLICIES 4, X EH B % w

(Continued)

()

Foreign currency (Continued)

On consolidation, income and expense items of foreign
operations are translated into the presentation currency of the
Group (i.e. RMB) at the average exchange rates for the year,
unless exchange rates fluctuate significantly during the period, in
which case, the rates approximating to those ruling when the
transactions took place are used. All assets and liabilities of
foreign operations are translated at the rate ruling at the end of
reporting period. Exchange differences arising, if any, are
recognised in other comprehensive income and accumulated in
equity as foreign exchange reserve (attributed to minority
interests as appropriate). Exchange differences recognised in
profit or loss of group entities’ separate financial statements on
the translation of long-term monetary items forming part of the
Group’s net investment in the foreign operation concerned are
reclassified to other comprehensive income and accumulated in
equity as foreign exchange reserve.

On disposal of a foreign operation, the cumulative exchange
differences recognised in the foreign exchange reserve relating to
that operation up to the date of disposal are reclassified to profit
or loss as part of the profit or loss on disposal.

(m) Employee benefits

(i) Pension schemes

The employees of the Group’s subsidiaries which operate
in the PRC are required to participate in central pension
schemes operated by the local government. The
subsidiaries are required to contribute a certain percentage
of their payroll costs to the central pension schemes. The
contributions are charged to the profit or loss as they
become payable in accordance with the rules of the central
pension schemes.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. S EEH B E @

(Continued)

(m) Employee benefits (Continued)

(n)

(o)

(i) Other benefits

The Group contributes on a monthly basis to defined
contribution housing, medical and other benefit plans
organised by the PRC government. The PRC government
undertakes to assume the benefit obligations of all existing
and retired employees under these plans. Contributions to
these plans by the Group are expensed as incurred. The
Group has no further obligations for benefits for their
qualified employees under these plans.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Group has a legal or constructive obligation
arising as a result of a past event, which will probably result in an
outflow of economic benefits that can be reasonably estimated.

Where it is not probable that an outflow of economic benefits will
be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, the existence of which will only be confirmed by the
occurrence or non-occurrence of one or more future events, are
also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

Government grants

Government grants are recognised when there is reasonable
assurance that they will be received and that the Group will
comply with the conditions attaching to them. Grants that
compensate the Group for expenses incurred are recognised as
revenue in profit or loss on a systematic basis in the same
periods in which the expenses are incurred. Grants that
compensate the Group for the cost of an asset are deducted
from the carrying amount of the asset and consequently are
effectively recognised in profit or loss over the useful life of the
asset by way of reduced depreciation expense.
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4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(p)

(q)

Borrowing costs

All borrowing costs are recognised in profit or loss in the period
in which they are incurred.

Goodwill

Where the fair value of identifiable assets and liabilities exceed
the aggregate of the fair value of consideration paid, the amount
of any non-controlling interest in the acquiree and the acquisition
date fair value of the acquirer’s previously held equity interest in
the acquiree, the excess is recognised in profit or loss on the
acquisition date, after re-assessment.

Goodwill is measured at cost less impairment losses. For the
purpose of impairment testing, goodwill arising from an
acquisition is allocated to each of the relevant cash-generating
units that are expected to benefit from the synergies of the
acquisition. A cash-generating unit is the smallest identifiable
group of assets that generates cash inflows that are largely
independent of the cash inflows from other assets or groups of
assets. A cash-generating unit to which goodwill has been
allocated is tested for impairment annually, by comparing its
carrying amount with its recoverable amount (see note 4(g)), and
whenever there is an indication that the unit may be impaired.

For goodwill arising on an acquisition in a financial year, the cash-
generating unit to which goodwill has been allocated is tested for
impairment before the end of that financial year. When the
recoverable amount of the cash-generating unit is less than the
carrying amount of the unit, the impairment loss is allocated to
reduce the carrying amount of any goodwill allocated to the unit
first, and then to the other assets of the unit pro-rata on the basis
of the carrying amount to each asset in the unit. However, the
loss allocated to each asset will not reduce the individual asset’s
carrying amount to below its fair value less cost of disposal (if
measurable) or its value in use (if determinable), whichever is the
higher. Any impairment loss for goodwill is recognised in profit or
loss and is not reversed in subsequent periods.
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4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(r) Related parties

(@ A person or a close member of that person’s family is
related to the Group if that person:

(i)

(i)

has control or joint control over the Group;

has significant influence over the Group; or

is @ member of key management personnel of the
Group or the Company’s parent.

(b)  An entity is related to the Group if any of the following
conditions apply:

@

(i)

(i)

(iv)

(vi)

The entity and the Group are members of the same
group (which means that each parent, subsidiary
and fellow subsidiary is related to the others);

One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member);

Both entities are joint ventures of the same third
party;

One entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

The entity is a post-employment benefit plan for the
benefit of the employees of the Group or an entity
related to the Group;

The entity is controlled or jointly controlled by a
person identified in (a); or
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4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE3H B E @

(Continued)

(r) Related parties (Continued)

(b)

(continued)

(vi) A person identified in (a)(i) has significant influence
over the entity or is a member of key management
personnel of the entity (or of a parent of the entity).

(vii) ~ The entity, or any member of a group of which it is a
part, provides key management personnel services
to the Group or to the Company’s parent.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity
and include:

(i) that person’s children and spouse or domestic
partner;

(i) children of that person’s spouse or domestic
partner; and

(i) dependents of that person or that person’s spouse
or domestic partner.
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5. SIGNIFICANT ACCOUNTING
JUDGMENTS AND ESTIMATES

In the application of the Group’s accounting policies, the directors are
required to make judgments, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to
be relevant. Actual results differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period, or
in the period of the revision and future periods if the revision affects
both current and future periods.

(a)

(b)

Impairment allowances for trade
receivables, contract assets, prepayments,
deposits and other receivables

The Group estimates the impairment allowances for trade
receivables, contract assets, and prepayments, deposits and
other receivables by assessing the ECL based on historical credit
loss experience, forward looking factors, and the economic
environment. This requires the use of estimates and judgments.
Allowances are applied to trade receivables, contract assets, and
prepayments, deposits and other receivables where events or
changes in circumstances indicate that the balances may not be
collectible. Where the expectation is different from the original
estimate, such difference will affect the carrying amounts of trade
receivables, contract assets, and prepayments, deposits and
other receivables and thus the impairment loss in the period in
which such estimate is changed. The Group reassesses the
impairment allowances at the end of each reporting period.

Useful lives of intangible assets and
property, plant and equipment

The Group’s management determines the estimated useful lives
for the intangible assets and the property, plant and equipment
of the Group. The estimate is based on the historical experience
of the actual useful lives of the relevant assets of similar nature
and functions. The estimated useful lives could be different as a
result of technical innovations which would affect the related
amortisation and depreciation charges included in the
consolidated statement of comprehensive income.
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5. SIGNIFICANT ACCOUNTING
JUDGMENTS AND ESTIMATES (continued)

(c)

(d)

Estimate of income and deferred tax
provisions

The Group is subject to taxation in various jurisdictions.
Significant judgment is required in determining the amount of
provision for taxation and the timing of payment of the related
taxation. Where the final tax outcome is different from the
amounts that were initially recorded, such differences would
impact the income and deferred tax provisions in the period in
which such determination was made.

Revenue recognition in respect of online
transaction services

The Group assesses its business relationships with users of the
online transaction services and suppliers of online transaction
services and determines that the Group is providing online
transaction services in the majority of transactions by facilitating
transactions between online game operators and online game
users, and providing online transaction services to mobile
subscribers and online game users, and accordingly reports
revenue derived from such services on a net basis.

In determining whether the revenue from online transaction
services shall be recorded on net basis or gross basis, the Group
has made reference to indicators and requirements stated in
HKFRS 15 “Revenue from Contracts with Customers”.
Determining whether the Group is acting as a principal or an
agent requires judgment and consideration of all relevant facts
and circumstances, and the Group considers itself has an
agency relationship with online game operators under HKFRS 15
by assessing the following features that are arising from its
operations:

o It
telecommunication companies and the online game

is the primary responsibility of the PRC
operators, and not the Group, for processing the mobile
top-up associated with the mobile top-up credits provided
to the mobile subscribers and the delivery of online game
products to the online game users, respectively.
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5. SIGNIFICANT ACCOUNTING 5. T ESHHE RMET @
JUDGMENTS AND ESTIMATES (continued)

(d) Revenue recognition in respect of online d RLEXZHERBEKRARER
transaction services (Continued) ()

e The Group has minimal inventory risk for the transactions . HRZEFHEBERESSE
with mobile top-up credits sourced from the online game TiRFHAP EkAERK
users as those mobile top-up credits are used to top up TE WASEERNE L3
the mobile subscriber’s requests instantaneously. Although BAPERKNFHREERE
the Group sources some mobile top-up credits from the SHENTSMEAENTFEER
PRC telecommunication companies and their distributors AN -BEAEERF
as buffer stocks in case there is a shortage of mobile top- BEARMESD HEERS
up credits from online game users, these stocks are used PFRGFERECEERS
solely to facilitate the transactions. FTERAPRERHENFHRGEE

FESERIERNEERT
B REFEERRRER

.
e The service fees are usually predetermined pursuant to the . R %5 & 1B % AR 1% LAY _E 2% sk
terms of the cooperation agreements with online game BEBENAIERRIENRTAL
operators. EBE-
After assessing the above features, the Group considers itself BIEUEES AEERAHE
has an agency relationship with online game operators. ERREER B RIEREE -
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5. SIGNIFICANT ACCOUNTING
JUDGMENTS AND ESTIMATES (continued)

5. TEEHE RMAEFT @

(e) Control over Beijing Tianjiyilian Technology

() HARREBEAMEAR

Co., Ltd. (“Beijing TJYL”)

Beiing TJYL has been wholly owned by Mr. Sun Jiangtao
(“Mr. Sun”), the director and shareholder of the Company, and
Mr. Wei Zhonghua (“Mr. Wei”) and Mr. Wei Chunming (“Mr. CM
Wei”), since its establishment. Mr. Wei is a shareholder of the
Company, who has resigned as director of the Company during
the year ended 31 December 2019. Mr. CM Wei is the then
director of the Company. Under the prevailing laws and
regulations in the PRC, companies with foreign ownership are
prohibited from engaging in the internet information services
business in the PRC. In order to enable the Company to obtain
control over Beijing TJYL and its directly or indirectly owned
subsidiaries, Beijing Shenzhoufu Technology Co., Ltd. (“Beijing
Shenzhoufu”), Beijing Youxiping Technology Co., Ltd. (“Beijing
Youxiping”), Wanlefu Technology Limited (“Wanlefu Technology”),
Xinjiang Shenzhou Binary Investment Management Limited
(“Xinjiang Shenzhou”), Xinjiang Nine Domain Digital Venture
Capital Limited (“Xinjiang Nine Domain”), Beijing Fenxiangti
Information Technology Limited (“Beijing Fenxiangti”) and Beijing
Meixinhuitong Information Technology Limited (“Beijing
Meixinhuitong”), certain structured contracts (the “Structured
Contracts”) were effectuated among Beijing TJYL, Mr. Sun,
Mr. Wei, Mr. CM Wei and Shenzhoufu (Beijing) Software
Technology Co., Ltd. (“Shenzhoufu Software”) (a 100% indirectly
owned subsidiary of the Company) on 22 June 2011, pursuant to
which Shenzhoufu Software undertakes to provide Beijing TJYL
with certain information consulting and technical supporting
services in return for fees which represent a substantial amount
of the profit generated by Beijing TJYL and its subsidiaries from
its operation of online transaction services in the PRC.
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5. SIGNIFICANT ACCOUNTING 5. T ESHHE RMET @
JUDGMENTS AND ESTIMATES (continued)

(e) Control over Beijing Tianjiyilian Technology e) AT AMBEAN TR
Co., Ltd. (“Beijing TJYL”) (Continued) AR ([ mREBE ) K

122 I BE (a0)
To determine whether control exists over Beiing TJYL and its BETHIIARAKBEE R EKB
subsidiaries, the Group has considered the following factors in RAIMZEHRESEE  A&EHD
accordance with HKFRS 10 paragraph 7: BEREBM B RS ERNEI10KRET

The power over an investee to direct the relevant activities
that significantly affect the investee’s return was granted to
Shenzhoufu Software through the exclusive consulting and
services agreement, under which Shenzhoufu Software is
able to appoint directors, general manager and senior
management personnel of Beijing TJYL, and thus is able to
direct all major business decisions of Beijing TJYL. Further,
Shenzhoufu Software is able to cast the majority of votes
at shareholder meetings. This right was transferred to
Shenzhoufu Software as stated in the shareholder voting
right entrustment agreement.

Pursuant to the exclusive consulting and services
agreement, substantially all profits of Beijing TJYL and its
subsidiaries were transferred through consulting and
technical supporting services fees payable by Beijing TJYL
to Shenzhoufu Software, which expose the Group to
variable returns from its involvement with the investee, and
the shareholder voting right entrustment agreement gives
Shenzhoufu Software the rights of the original shareholders
including the rights to any dividend.
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5. SIGNIFICANT ACCOUNTING
JUDGMENTS AND ESTIMATES (continued)

(e) Control over Beijing Tianjiyilian Technology

(f)

Co., Ltd. (“Beijing TJYL”) (Continued)

o The Group has the ability to use its power over the investee
to affect the amount of its returns as it exercises its power
over Beijing TJYL on its own behalf and for its own benefit.
The Group has complete decision making authority over
Beijing TJYL and the Group’s decisions will significantly
affect the amount of its returns (i.e. the amount of the
profits of Beijing TJYL which it can obtain through the
consulting and technical supporting services fees charged
to Beijing TJYL).

As a result of the effects of the Structured Contracts, Beijing
TJYL, Beijing Shenzhoufu, Beijing Youxiping, Wanlefu
Technology, Xinjlang Shenzhou, Xinjiang Nine Domain, Beijing
Fenxiangti and Beijing Meixinhuitong are accounted for as
subsidiaries of the Group for accounting purposes.

Valuation of unlisted financial assets at
FVOCI

The fair value of the unlisted financial assets at FVOCI that are
not traded in an active market, is determined by using valuation
techniques. The Group uses its judgement to select a variety of
methods and makes assumptions that are mainly based on
market conditions existing at each of the end of reporting period.
The Group has made reference to the valuation technique as
market approach adopted by its external independent valuer to
record the fair value of the unlisted financial assets at FVOCI that
are not traded in active market.
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5. SIGNIFICANT ACCOUNTING
JUDGMENTS AND ESTIMATES (continued)

(g) Determination of the lease term

In determining the lease term, management considers all the
facts and circumstances that create an economic incentive to not
exercise a termination option. Periods after termination options
are only included in the lease term if the lease is reasonably
certain to not to be terminated.

The lease term is reassessed if an option is actually exercised or
not exercised or the Group becomes obliged to exercise (or not
exercise) it. The assessment of reasonable certainty is only
revised if a significant change in circumstances occurs, which
affects this assessment, and that is within the control of the
leasee. During the current financial year, the Group is reasonably
certain not to exercise the termination options of which the
periods covered are already included in the lease term.

6. SEGMENT REPORTING

The chief operating decision-maker has been identified as the
Company’s executive directors. The segments are managed separately
as each business offers different services and requires different
business strategies. The Group’s service lines identified as reportable
operating segments are as follow:

)

(i

(i)

(v)

Online transaction services (including provision of information
technology services and advertising services);

Micro financing facilitating services (including provision of financial
guarantee service);

Software technology services (being design and development of
tailor-made cryptocurrencies trading platform systems) and sale
of smart hardware products; and

Financial services (being provision of professional banking
service).

All of the revenue from external customers and non-current assets of
the Group are derived from activities or located in the PRC.
Accordingly, no geographical information is presented.
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6. SEGMENT REPORTING (continued) 6. 7HBWEH @

The following is an analysis of the Group’s revenue and results, assets
and liabilities and other information by reportable and operating

UTHEINAREIZ A 2 WL D F A
ahEE BEERAEUNREMGERZ

segments: DHF
Year ended 31 December 2019 HZE2019F12A31H
HFE

Segment revenue — External o B Es — s B 7,960 160 16,657 649 - 25,426
Segment results D EELE 105 28 (454) (9,843) - (10,164)
Unallocated expenses AAEAL (36,233)
Loss for the year FNEE (46,397)
Assets BE
Segment assets DEEBE 12,198 253 23,565 75,127 - 111,143
Unallocated assets KD B & E

— Financial assets at fair —RBAFEEFAEM

value through other 2HBEN B
comprehensive income B E 109,786

— Other non-current assets —HEMERBEE 12,000

— Cash and cash equivalents —HeREEEED 27,523

— Others —H 33,931
Total assets 188 E 294,383
Liabilities &
Segment liabilities SHBEE (5,553) (457) (2,017) (44,253) - (52,280)
Unallocated liabilities ROEAE

—Others —Hft (12,125)
Total liabilities maE (64,405)
Other information Hi &R
Interest income LSRN 93 - 7 250 1,157 1,507
Interest expense 8 5 X (1,175) - (855) (45) (873) (2,948)
Loss on written off of intangible s 2 & E A & 18

assets - - (588) - — (588)
Share of losses of associates FE(G B & A A) 2 5 18 - - - - (238) (238)
Depreciation of property, plantand 1% - BiE R REITE

equipment (266) (29) 17) (163) (295) (770)
Depreciation of right-of-use assets £ A #E & £ E - - - (153) (3,433) (3,586)
Amortisation of intangible assets ~ fEJF & 7= 3% - (33) - 877) (1) @11)
Fair value loss on intangible assets £ 12 & & 1) A F 1B F 18

— cryptocurrencies —NEREkK - - (4,376) - (107) (4,483)
Expected credit losses on financial & @& ENBHEE

assets &8 37 291 (251) (24) (813) (760)
Expected credit losses on contract & X EEMFEHEE

assets &5 18 - - (4,754) - - (4,754)
Impairment loss on inventories FENRERSSE - - (1,749) - - (1,749)
Impairment loss on interests in MBS 1 B B 2R 1)

associates RIEE S - - (2,279) - (840) (3,119)
Income tax (expense)/credit Pris it (F o) /% (10 - (237) - 3,081 2,834
Additions to property, plant and ME BERKBRE

equipment - - 2 24 14 40
Additions to intangible assets BEREERE - - - 9,033 60 9,093

HNBFH SRR EE

—R-NEER
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SEGMENT REPORTING (continued) 6.

142

The following is an analysis of the Group’s revenue and results, assets LA & 51 2N &£ B iz 7] 2 S L 5 2k
and liabilities and other information by reportable and operating HRESE BENEBEEUAREMER 2
segments: (Continued) DA (5)

Year ended 31 December 2018

HZE2018%12A31H
HEE

Online
transaction
services

BLExH
AR 7%

77
RMB'000
AREFTT

financing
facilitating
services

Software
technology
services and
sales of smart
hardware
products

HIK MW
A REE

Unallocated

Segment revenue — External DE U 25 — HNED 4,427 13,058 15,494 - 32,979
Segment results DR (40,126) (8,451) (4,100) = (52,677)
Unallocated income KB A 8,831
Unallocated expenses RO B (35,205)
Loss for the year FRNEE (79,051)
Assets BE
Segment assets DEBE 21,669 1,061 23,101 - 45,831
Unallocated assets RN B A E

— Financial assets at fair —RBAFEFAEMD

value through other ARENERMEE
comprehensive income 164,580

— Other non-current assets —HMEREBHEE 12,000

— Pledged bank deposits —BEEARITER 104,715

— Cash and cash equivalents —BERBEEEEBY 88,896

— Others —H 9,857
Total assets BEE 425,879
Liabilities =4
Segment liabilities HHBEE 45,530 412 25,698 - 71,640
Unallocated liabilities AOEAR

—Bank borrowings —RITER 29,000

—Others —Hfth 8,079
Total liabilities mafm 108,719
Other information H i &k
Interest income FSBA 62 7 5 1,757 1,831
Interest expense A EF X (944) — (208) (2,441) (3,593)
Loss on written off of property, plant ~ #i$5 % - B = & 2% 15 69

and equipment [ pi] (54) = = (415) (469)
Gain on disposal of intangible assets & &/ & & f) Uz 64 = — — 64
Gain on disposal of subsidiaries = B B A A Y S — 900 — 900
Share of losses of associates RN P ! - (210) (453) (15) 678)
Depreciation of property, plant and ME BERREBIE

equipment ; (272) (63) (11) (291) (637)
Amortisation of intangible assets EREERH (116) (33) (65) @) (216)
Fair value loss on intangible assets EBREENATEEE

— cryptocurrencies — MBS — - (2,110) (325) (2,435)
Expected credit losses on financial CREENEBHEEER

assets (36,888) (4,159) (49) (1,780) (42,876)
Expected credit losses on contract AHNEENTEHEERE

assets — — (19) — (19)
Impairment loss on intangible assets  4& 7 & 7 #) 5l {8 5 18 (585) - - - (585)
Income tax credit s e (352) - — 2,030 1,678
Additions to property, plant and YE BENMRENE

equipment . 107 134 90 2,325 2,656
Additions to intangible assets B EERNE 1,029 — 4,128 750 5,907
Equity accounted for investments in ~ FE{ B % A 7] 13 4 Ky HE 25

associates — — 2,280 1,385 3,665
There is no single customer which contributed to 10% or more revenue MNE Z22019F12A31H I FEE B &
to the Group’s revenue for the year ended 31 December 2019 (2018: BB hAER K AMN10% A E

nil).
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7. REVENUE, OTHER INCOME AND 7. WA - HttR AR WE
GAIN/(LOSS), NET (E518) - 8

An analysis of revenue, other income and gain/(loss), net is as follows: WA~ A Rz (B F8 o
W
2018
RMB’000
ARET T
Revenue: WA
Recognised at point in time: REBLER
Provision of online transaction services REREX SRS 7,960 4,427
Provision of micro financing facilitating services 2 t/NZE 51 & & 1 IR 75 (B
other than financial guarantee service & ERRIEER SN 160 12,051
Sale of smart hardware products HESEFEHER 1,344 3,528
Provision of financial services R E B AR 7S 421 =
9,885 20,006
Recognised over time: R — BB A e 3R
Provision of software technology services IR BT AR 7S 15,313 11,966
Provision of financial guarantee service RIEREERRS - 1,007
Provision of financial services RS iR 75 228 —
15,541 12,973
25,426 32,979
Other income and gain/(loss), net: Hihlg AR Uz (BR)  F8E:
Gain on disposal of subsidiaries (note 40) HENE QM KkE
(Pt 5£40) - 900
Interest income A B A 1,507 1,831
Government grants IR 7 #6 B - 4
Loss on written off of property, MsE % - B &
plant and equipment REREE - (469)
Gain on disposal of intangible assets — HEEFEENKZE —
cryptocurrencies m= g - 64
Exchange gain PE I & 695 5,449
Rental income (note 37(a)) A& U A (K 7E37(a) - 1,127
Service income B 75 e A 1,133 =
Return from other non-current assets (note 19) - fib 3£ 75 8) & &= /9 B 3R
(Ht3E19) 323 750
Dividend income from financial assets at fair K EKRAFETAEM 2R
value though other comprehensive income mH e R EENRERA 15 =
Others, net HAh - F5E 98 10
3,771 9,666

BINEFH S BB R
—R-NEER
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7. REVENUE, OTHER INCOME AND
GAIN/ (LOSS), NET (Continued)

The following table provides information about trade receivables,
contract assets and contract liabilities from contracts with customers.

Trade receivables B 5’ WA
Contract assets (Note 24(a)) EHEE (M 5E24()
Contract liabilities (Note 24(b)) & K8 & (M 5E24(0)

7. WA - Hhlm A R Wz~

(BE8) > F8w

TREKEBREEFEONEZRK
FE ANBEERABNABNESR

2018

RMB’000

ARETT

27 374
2,372 3,693
1,791 431

The contract assets primarily relate to the Group’s rights to
consideration for work completed but not billed at the end of the
reporting period on revenue related to the provision of software
technology services, of which revenue is recognised over time. The
contract assets are transferred to receivables when the rights become
unconditional. This usually occurs when the Group gives the invoice to
the customers. The contract liabilities mainly relate to the advance
consideration received from customers. The contract liabilities of
RMB431,000 as of 31 December 2018 has been recognised as
revenue in the year ended 31 December 2019 from performance
obligations satisfied in current year, mainly due to the completion of the
estimated stage of software technology services.

The Group has applied the practical expedient to its software
technology services contracts and therefore the above information
does not include information about revenue that the Group will be
entitled to when it satisfies the remaining performance obligations under
the software technology services contracts that had an original
expected duration of one year or less.

8. FINANCE COSTS

GHNEEFTZERRAEEARAD EMKE
7 3R 45 B 2R R BE IR 4 B BT AR B B0
AR ARERENTEmKRRKED
T - B R A WA R — K i
ReBZEEFNKAEGER  AHNE
EFERERKFE - aEBBLATE
RAEEMEFELBERELE - G4
BEXTZFERKETRP K MENK
B-AHNBBEETEEMANETFRKEME
NARE - R2018FE12 A3 HMANER
A K #431,0007T 2 R & £2019F 12 5
SIALFERRRBAFERTEROET
Fre WA - £ 2 B B B lg AR 7% &9 14
71 B& ER ST AKX ©

AEESHERFERMRS A 4 EA DS
ZEBRETTE Hit - A EERIL A
BREEEASERBITERREFFH
R FRATHRERMRGE S QAT
HRTHENEERSSESHRANE
#t o

B & A

2018

RMB’000

ARET T

Interest on bank borrowings 1T 8 KA B 2,324 3,593
Interest on lease liabilities HEBENE 624 =
2,948 3,593
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9. LOSS BEFORE INCOME TAX

9.

The Group’s loss before income tax is arrived at after charging/
(crediting):

BRET S B A1 1R

AEBBASHABELHR(GtA)
THBBEREL

2018
RMB’000
ARET T
Depreciation of property, plant and equipment ME BEMKRETE 770 637
Depreciation of right-of-use assets FRESENE 3,586 —
Amortisation of intangible assets A EEH 411 216
Fair value (gain)/ loss on intangible assets — EREENATE W)
cryptocurrencies EBiE—NREE (1,723) 2,435
Impairment loss on intangible assets EREERBERE - 585
Exchange gain M 5, U5 & (6995) (5,449)
Impairment loss on inventories (note 26) FEREEE(H:E26) 1,749 =
Impairment loss on investment in associates B & DB R E R E R R 3,119 —
Loss on written off of intangible assets WHEFEENEE 588 =
Development costs (note (a)) i 2% B AN (FfT 3% () 6,871 9,395
Minimum lease payments under BFELfenxERAe
operating leases for buildings (note (b)) (MI 7% (o) - 5,392
Employee benefit expenses EERAHZ
(including directors’ remuneration) (note 10) (BIEEZESHH) (FF:E10)
Wages and salaries TEEHS 22,724 23,727
Pension scheme contributions RIKEFH B 4,241 2,367
Short term lease expense EHHEERAX 169 =
Low value lease expense EEEHERAX 818 =
Auditors’ remuneration 2& =1 Bl 5 B 846 774
Notes: B 7
() Development costs mainly comprise staff costs RMB6,744,000 for the year (@) HERKATEEEE TKA & 22019

ended 31 December 2019 (2018: RMB8,779,000), which are also included in
the employee benefit expenses disclosed separately above. The Group did not
capitalise any development costs for the year ended 31 December 2019 (2018:

nil).

(b) The Group sub-leased certain office premises to independent third parties and
generated rental income of RMB537,000 during the year ended 31 December

2018.

F12A318 1Lt F E B A K 6,744,000 7T
(20184 : AR #8,779,0007T) » Nt A £
MHRBEENESREAFAIZA - #FZE2019
F12 831 B ILF[E » A& B & 5 (F 7] 5
B AR E AL (201846 « £&) ©

(o) BE2018F12A31BLEFEA  ANEE K
ETETEYESHATELE=7 Y E
A& A A R #537,0007T °

BINEFH S BB R
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10. DIRECTORS’ REMUNERATION 10. = 5 &7 B

Directors’ remuneration for the year ended 31 December 2019, BIBEGEM Em BB EREFEB A a EH(F
disclosed pursuant to the GEM Listing Rules and Section 383 of the 6225 ) E3IENRANRI(BEESHRE
Hong Kong Companies Ordinance, (Cap. 622) and the Companies B 4B B (EE22GE) T E ' & =N E
(Disclosure of Information about Benefits of Directors) Regulation (Cap. Z2019F 12 A31HIEFERFHEAT -

622G), is as follows:

Salaries,
allowance Pension
and benefit Discretionary scheme
Fee in kinds* bonus contributions
F2cA=1-1 3
we REYFZ BB TEAL
RMB’000 RMB’000 RMB’000 RMB’000
ARETIT ARETT ARETT ARETT
Year ended HZE20195
31 December 2019 12A31BILEFEE
Executive directors HiTEE
Mr. Sun &k A& - 819 - 73 892

Mr. Tang Bin (note (i) 5 X8 5 A (BT EE () - — - - -

\-—.—

Ms. Xiao Ying (note (i) B A+ (ff () - 720 - 87 807
Non-executive directors ~ FEH7TE F
Mr. Wei (note (i) &L (M aE3) - - - - -
Mr. Lan Xi B A - - - - -
Mr. Li Jianguang TENEE - - - - -
Ms. Zhang Rong (note (ii) 3R 2% 2z + (K 5% (i) - - - - -
Independent non-executive ¥ 17 FEH 7T E E

directors
Mr. Hou Dong BERELE 71 - - - 71
Mr. He Qinghua ] B 2E 5E 4 71 - - - n
Mr. Yang Haoran BIER T A 7 - - - n

213 1,539 — 160 1,912

Year ended HZ20184%F

31 December 2018 12A31AILEE
Executive directors HITEFE
Mr. Sun &k A& — 253 — 33 286
Mr. Tang Bin JE 3 % & — 92 — 25 117
Non-executive directors ;’E HITEFE
Mr. Wei LA — - - - -
Mr. Lan Xi E% A — — - - -
Mr. Li Jianguang FRENELE = = — — -
Independent non-executive J& 7 IF #1 77 & &

directors
Mr. Hou Dong BRELE 68 — - - 68
Mr. He Qinghua fa] B2 3 S A 68 = = - 68
Mr. Yang Haoran GRS A 68 — — - 68

204 345 — 58 607

Notes: B &

(i) Resigned on 20 September 2019
(i) Appointed on 20 September 2019

* These are in connection with the management of the affairs of the Company
and its subsidiaries.

0 B R201949 A20 B B E
(i)  H2019F9A208 EZEF
* EANRRENBRARIZEBEEKAR -

There was no arrangement under which a director waived or agreed to R B E2019F 12431 EFE RN #
waive any remuneration during the year ended 31 December 2019 (2018: 55 BN E S R B R E W 5 e e BE
nil). (2018%F : #&) o
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10. DIRECTORS’ REMUNERATION (continued)  10. ZE 25 %7 B (@)

The executive directors’ emoluments shown above were mainly for their L EH R ITESEM T ERFES A
services in connection with the management of the affairs of the AARRAEEBRESESIEHRBARE
Company and the Group. The non-executive directors’ emoluments MmEW A LR RAIERTESTHI T
shown above were mainly for their services as directors of the IR EEETAARISENBATES
Company or its subsidiaries. The independent non-executive directors’ TR /Y PR 7% i B AR o LA 21 TR A 08 37 3
emoluments shown above were mainly for their services as directors of NITEETN EERREEETARARAE
the Company. =R A AR A 1M B A o
11. FIVE HIGHEST PAID EMPLOYEES MMIEBEREHFEER
During the years ended 31 December 2019 and 2018, there was no R & =2019F %2018F 12 A31H Ik F
five highest paid employees included directors of the Company. Details E h2GoHREETEEAANRE
of the remuneration of the five (2018: five) highest paid employees of ZE-AEBRAZ(0I8F: AR) &> #
the Group during the year ended 31 December 2019 are as follows: BB & E2019512 B 31 B |k E & % B
FHEMAT :
2018
RMB’000
ARET T
Salaries, allowances and benefits in kind Fe FULKEDN= 3,340 2,910
Pension scheme contributions RRE E B 312 498
Discretionary bonuses BB FEAT 420 —
4,072 3,408
The remuneration of all the five highest paid employees fell within the REREHE AL &S & E S 8 B
band of nil to Hong Kong Dollar (‘HK$”) 1,000,000 for each of the 1 Z Z1,000,00058 7T ([ 7T ) B &6 [E -

reporting periods.

During the years ended 31 December 2019 and 2018, no remuneration R B E20194F 2018412 A31H IE F
was paid by the Group to the directors or any of the five highest paid ERN NEBHERESSTANAE R
employees as an inducement to join or upon joining the Group or as SEHEEXNEE  fEAIMAKNE BB
compensation for loss of office. None (2018: none) of the persons, who WIMAZ BB EABEEEE - ©
were directors, waived or agreed to waive any emoluments during the REE HEQOISE: BB AEEN
year. ABERBEXRERNEET A E -

B B
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12. INCOME TAX CREDIT

Current tax — PRC enterprise income tax

B H— R B RS

12. RSB E R

2018
RMB’000

ARETTT

— tax for the year — FAFIE 245 8
— Under provision in respect of —F—FEBRETR

prior year 2 345

247 868

Deferred tax (note 32) R E R IE (P 5E32) (3,081) (2,031)

Income tax credit FriSBi & o (2,834) (1,678)

Taxes on profits assessable in the PRC have been calculated at the
applicable tax rates, based on existing legislation, interpretations and
practices in respect thereof.

Pursuant to the relevant laws and regulations in the PRC, the PRC
enterprise income tax rate of all the PRC subsidiaries, except for
Shenzhoufu (Beijing) Software Technology Co., Ltd. (“Shenzhoufu
Software”), one of the subsidiaries (see note (a) below), was 25% on
their taxable profits for the years ended 31 December 2019 and 2018.

The Group is not subject to any taxation under the jurisdiction of the
Cayman Islands during the years ended 31 December 2019 and 2018.
Hong Kong profits tax has been provided 8.25% on the first HK$2
million of the estimated assessable profits and at 16.5% on the
estimated assessable profits above HK$2 million on the estimated
assessable profit for the year ended 31 December 2019.

B R A B IR T AR IR B BE IR AR
Bl - REREOAEERERHRERGH -

WBIE P BIAR R AR ROERE - BLE20194F
2018 12 A31 B IEFE » F1 A+ B
B2 A (a4 4 0 A (db =) 804 31l
BRAR ([t MAF e BEA—EH
BAR) (R TXK @) P BEEEME
T 0 2 P9 4% H B 2R Bl B 9 25% 51 & ©

AN &£ B R E 220194 K2018412 A 31
ALtFERBASMASHE s EEET
A FETE - B =2019F 12831 H IEFE
AEBERBE2EE S T ETETR
R K 2 F BB TT BA b B fh 5T R R R %
F 9 R328.25% K 16.5% 5t 12 & 76 FI 15 i
Bt o
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12. INCOME TAX CREDIT (continued)

Reconciliation between income tax credit and accounting loss at
applicable tax rate is as follows:

12. T8 B = @)

FEREeRRERRET SR

BHERMT

2018
RMB’000
ARET T
Loss before income tax % P 1S Bt AT ES 1B (49,231) (80,729)
Tax on loss before income tax, MR PT/S T AT ES B R B IE -
calculated at 25% R25%tE (12,308) (20,182)
Effect of different tax rates in other jurisdictions HEMmal iR TRIERNTE 264 (210)
Tax effect of non-deductible expenses AR AR 2 13,766 20,242
Tax losses not recognised RERTEERE 6,518 1,237
Tax effect of non-taxable income BARGRABNT B E (7,995) (1,079
Withholding tax arising on undistributed profits oSN B S 1 e =Rz )
in a subsidiary (note (b)) TEME (M £ D) (3,081) (2,031)
Under provision in respect of prior year F—FEBETR 2 345
Income tax credit FriS B & (2,834) (1,678)

Notes: B -
(a) Shenzhoufu Software successfully obtained the “National High Technology (@)
Enterprise” status on 30 October 2014 and renewed on 6 December 2017,
and this qualification is valid for another 3 years starting from December 2017
and the applicable PRC enterprise income tax rate was 15% for the year ended
31 December 2019 (2018: 15%).
(b) Pursuant to the relevant laws and regulations in the PRC, a 10% withholding (b)

tax is levied on dividends declared to foreign investors from the foreign
investment enterprises established in the PRC. A lower withholding tax rate
may be applied if there is a tax treaty between the PRC and the jurisdiction of
the foreign investors. Accordingly, Shenzhoufu Software, being a wholly
foreign-owned enterprise established in the PRC, is liable to a 10% withholding
tax on its accumulated undistributed profits as determined in accordance with
the PRC accounting rules and regulations.

8 0 A5 B A 20149 10 A 30 B A% Th BR 15
(B R &3 2 5 R 2017612 B
6HEH  WHEERKBMEH2017F124
BEAH=F HZE2019F12A31 B ILF
E-rHEROFPBECEMSHBEB15%
(20184F : 15%) °

RiEHEAREERASR  RPBEKZD
SVE B ERINEIRE E B IR AR BB
10% TR o i B B2 SN B 4% & 35 P 1E 7
ERERTARBIRA - RIEE B R
AT REE M o B UL AN A (R —BR
PEKZHNIEBEBELE) BRRETH
B 5t AR Rl R A6 I BT 8 E B R R R 90 K s A
B 10% B ©

BINEFH S BB R
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13. DIVIDEND 13.

o

BN

No dividend was proposed or paid during the years ended 31 N H E20194F k2018412 A31 8 IF &
December 2019 and 2018. EMERZIRMNEMBRE -

14. LOSS PER SHARE 14. 8REE
The calculation of the basic loss per share is based on the loss for the BRERBEBIIERAKNAGEE AEL
year attributable to owners of the Company of RMB49,651,000 (2018: FEE B AR 49,651,000 (20184 :
RMB76,136,000) and the weighted average of 480,000,000 ordinary A R #76,136,0007T ) & KN A 7 & 1T
shares in issue (2018: 480,000,000) of the Company. = 3@ PR H0 #E S ¥ $0480,000,000 A% (2018

£ : 480,000,0000%) 5+ &

There were no potential dilutive ordinary shares outstanding during the #H 20194 &2018%F12HA31H It F &

years ended 31 December 2019 and 2018, and hence the diluted loss WA BB S W EANEITEIINT A

per share is the same as basic loss per share. R eSS EEESRENEER
[l o
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15. PROPERTY, PLANT AND EQUIPMENT

15. % -BERRKRE

Office Computer Motor
equipment

BAERME

equipment vehicles Total
ERRE RE et
RMB’000 RMB’000 RMB’000
ARBTT ARBTRT AR®%TR

RMB’000
ARETTT

31 December 2019

2019128311

Cost: PR A

At 1 January 2019 20191 A1H 22 3,363 1,925 5,310

Additions NE - 40 - 40

Disposal HE - (85) - (85)

Exchange realignment I 5 AR - 31 - 31
At 31 December 2019 R2019412 A31H 22 3,349 1,925 5,296
Accumulated depreciation and 2EMEREE

impairment:

At 1 January 2019 20191 A1H 4 1,133 360 1,497

Charge for the year FE Rk 4 427 339 770

Eliminated on disposal & B 3 - (45) - (45)

Exchange realignment b 5, 5 =& - 1 - 1
At 31 December 2019 72019412 A31 H 8 1,516 699 2,223
Net book value: HREFE :

At 31 December 2019 M2019F12 A31H 14 1,833 1,226 3,073
31 December 2018 2018%12H31H
Cost: B

At 1 January 2018 MN2018%F1 A 1H 265 3,307 1,942 5,514

Additions NE 12 1,969 675 2,656

Written off ik (255) (1,743) (692) (2,690)

Disposal of subsidiaries (note 40) & Mt B A 7 (Mt 540) = (170) = (170)
At 31 December 2018 12018412 A31H 22 3,363 1,925 5,310
Accumulated depreciation: 2EINE

At 1 January 2018 M2018%1 A1H 247 2,356 505 3,108

Charge for the year FE R 2 344 291 637

Eliminated on written off it 85 5 2 8 (245) (1,540) (436) (2,221)

Disposal of subsidiaries & BT B 2 ] (Fff 7£40)

(note 40) - 27) - (27)

At 31 December 2018 72018412 A31 H 4 1,133 360 1,497
Net book value: BREFE -

At 31 December 2018 MH2018 F12 A31H 18 2,230 1,565 3,813

HNBFH SRR EE
—R-NEER
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16. LEASES

This note provides information for leases where the Group is a lessee.

() Amounts recognised in the consolidated statement
of financial position

16. &

HHERREBASESAHEANEE

(&R}
() REEUBRRERAEBERN

T

1 January
2019
20194
1HA1H
RMB’000
(note 3(a)(A))
ARETF T
(= 3(a)A))
Right-of-use assets FERAEEE
Rented premises used as office by the Group 7~ & B {E B #t A =
EoRENEEE S 4,990 8,570
Lease liabilities HEAEE
Current mED 3,680 3,367
Non-current JEMED 1,529 5,203
5,209 8,570

There was no addition to the right-of-use assets during the year
ended 31 December 2019.

#H E22019F12A31H IEFE AL
EBANBETRESE -

(i) Amounts recognised in the consolidated statement i) NEE2EKRBRAERN
of comprehensive income &%
Depreciation of right-of-use assets TRESERE 9 3,586
Interest on lease liabilities HEAGRE 8 624
The total cash outflow for leases for the year ended 31 December HZE0019FE12A31BILEE S
2019 was RMB3,991,000 (note 41). B4 m s A A R%3,091,000

7e (R 5E41)
(iii) The Group’s leasing activities and how these are (i) AEEBWHEETSRIHE;

accounted for

The Group lease various offices. Rental contracts are typical
made for fixed periods of 1 to 4 years. Lease terms are
negotiated on an individual basis and contain a wide range of
different terms and conditions. The lease agreements do not
impose any covenants other than security interests in leased
assets that are held by the lessor. Leased assets are not used as
security for borrowing purposes.
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17. INTANGIBLE ASSETS

17. B E &

Computer
software  Cryptocurrencies

B s

K
RMB’000
ARBETTT

RMB'000
ARKETTT

31 December 2019

2019%12H31H

Total

st
RMB’000
AREBTT

Cost: RO

At 1 January 2019 7R20194%1 A1 H 3,938 1,788 5,726

Additions (note (a)) RNE (M) 9,093 4,966 14,059

Written off i 55 (3,849) - (3,849)

Fair value adjustments NEEAE - 4,483 4,483
At 31 December 2019 R2019412 A31H 9,182 11,237 20,419
Accumulated amortisation and SR RORE

impairment:

At 1 January 2019 201941 A 1A 3,308 - 3,308

Charge for the year FAMB 411 — 411

Written off i 84 (3,261) - (3,261)
At 31 December 2019 R2019412 A31H 458 — 458
Net book value: BREF1(E :

At 31 December 2019 R20194F 12 A31 H 8,724 11,237 19,961
31 December 2018 2018%F12H31H
Cost: BN

At 1 January 2018 R201841 A1 H 3,283 — 3,283

Additions (note (a)) NE (MiE@) 655 5,252 5,907

Disposal H e = (1,029) (1,029)

Fair value adjustments N EAE — (2,435) (2,435)
At 31 December 2018 R20184F 12 A31 H 3,938 1,788 5,726
Accumulated amortisation and RET S MO (A ¢

impairment:

At 1 January 2018 7201841 H18 2,507 - 2,507

Charge for the year F AR 216 — 216

Impairment loss (note (o)) BAEEE (i) 585 — 585
At 31 December 2018 R20184F 12 A31 H 3,308 — 3,308
Net book value: RMEFE :

At 31 December 2018 R20184F12 A31 H 630 1,788 2,418

HNBFH SRR EE

—R-NEER
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17. INTANGIBLE ASSETS (continued)

Notes:

(@)

During the year ended 31 December 2019, the Group generated
cryptocurrencies from its investment in cryptocurrencies mining fund (note 19)
and provision of software technology services of approximately RMB323,000
and RMB4,643,000 (2018: RMB750,000 and RMB3,473,000), respectively
and these are non-cash transactions.

During the year ended 31 December 2019, the Group did not purchase
cryptocurrencies (2018: RMB1,029,000) from the market.

During the year ended 31 December 2018, the online transaction service
business experienced a loss and the Group’s management expected that the
carrying amount of the related computer software may not be recoverable in its
daily operation. An impairment loss of RMB585,000 was recognised in
administrative expenses to fully write-off the carrying amount of the computer
software. The recoverable amount was based on the fair value less costs of
disposal of the computer software estimated by reference to the recent market
transactions in similar assets adjusted for differences in condition. The fair value
less costs of disposal of the computer software is classified as a level 3
measurement.

China Binary New Fintech Group
Annual Report 2019

17. B EE @

HE2019F12A31H LFERN A& H
DREBERMEEREEES (M E19)
WEERBEBRGEMRBEEEOARE
323,0007T & A K ¥ 4,643,000 7T (2018 4F :
AR #750,0007T & A K #3,473,0007T) £
MEEYE MELBRIERERS -

HZE2019F12A31BILFERN - AEEW
EAEMSE EBEMREE(20185F : AR
#1,029,0007T) °

HE2018F12A31BLFERN A LR
FRBEBLRER AEENEEERE
B HEESMRENEEERYLAIRER
BIEEPRE  ARAETHRAIFERA
R % 585,0007T 9 & B &5 18 - DA 2 B 8
BRBGNEEE - TRE 2B REE
MEHENRAFERLEXNAFL 2%
AT EREUEENR S M WK
HEREEAZ BREGHRFER D
ERABEDBAE=BMRtE -




The particulars of the Company’s principal subsidiaries as at 31

December 2019 are as follows:

Place and date
of incorporation
MR ERBH

18. INVESTMENTS IN SUBSIDIARIES

Issued and fully paid share capital/registered
capital ,
EROTRBRRAEA HEMER

18. R B ARIWKRE

R2019F 12 A31 B AR A = ZHi B A A

ZHBEWT

Attributable equity interests held by the

Company
ADRFHEERAES
Direct Indirect

i CE:

Place of operation
and principal activities

BEHBRTRES

Shen Zhou Xing Limited
(“Shen Zhou Xing”)

BNTERA R
(TM7))

Shenzhoufu Software'
CAGES

Bejjng TUYL?
S RREBE

Beiing Shenzhoufu”

IR M2

Beijing Youxiping?
SRR

Prajna Technology Limited
(‘Prajna Technology”)

Prajna Technology Limited
(IPrajna Technology )

Joy Credit’

Joy Credit*

Lexiang Onling Net Limited*

REERBBRERAR"

Beijing Longlongjiu Technology Limited
I REBARHAR
A T] (previously known as Wanlefu
Software Technology Limited?)
LREEARKERADE
(G2 SRESGR T
RAE°

Wanlefu Technology®

TR

Shenzhou Net Technology
Limited

BMBEMBZERAR

Xinjiang Nine Domain®

BN

Beijing Fenxiangt®

LRHZR®

CB International Group”
CB International Group”
CB International Bank LLC

CB International Bank LLC

Hong Kong, 19 May 2008
&% 20085 A19H

PRC, 3 July 2008

R 200847 A3A

PRC, 1 July 2005
HEl - 2005%7 A1H

PRC, 25 May 2011
RE 2011458258

PRC, 2 August 2012
HE 20126828
British Virgin Islands
(‘BVI"), 30 April 2015
AERLES
((RBRTES]):
201554 A30R
Cayman Islands,
3 February 2015
EESCR
201562 A3H
Hong Kong,

16 February 2015
i 2015%2 A 16H

PRC, 11 September 2015

HEl 201597111

PRC, 25 November 2014
HE 201411 A258

Hong Kong, 3 June 2016
i 20166 A3H

PRC, 6 April 2017
RE 201764868

PRC, 28 September 2017

HE 2017469 28H

Cayman islands,
17 January 2019
Fe35 2019518178

Puerto Rico,
15 August 2017
RBBE 2017TE8A158

Issued and fully paid

HK$1 for 1 ordinary share
BETRARRA

1RR 178 T & AR

Registered capital of RMB110,906,740

B A AR#110,906,7407T

Registered capital of RMB10,000,000
& A& A R 10,000,000

Registered capital of RMB10,000,000
& A AR 10,000,000

Registered capital of RMB10,000,000

1 & AR A R % 10,000,000

Issued and fully paid United States Dollar
(‘US$”) 1 ordinary share

BERIIRARBEA
1XT(%RT]) &k

Issued and fully paid
US$9,460 ordinary shares
BRI RBRRA9460% T L BR

Issued and fully paid
HK$1 ordinary share
BETRARKRA
1B ERKR
Issued and fully paid
US$1,950,000 ordinary shares

BETRAREA
1,950,0005 7T & # it

Registered capital of RMB1,350,000
& A A R #1,350,0007C

Issued and fully paid HK$1 ordinary share
BETRARKAIBLEBR

Registered capital of RMB30,000,000

& A& A R 30,000,000

Registered capital of RMB1,000,000

& AR AR #1,000,0007

Registered capital of US$50,000
1t 4 4:50,000% 7T
Registered capital of US$50,000
1 & A50,000% T

100% =
(2018: 100%)

100% =
(=2 —\F:100%)

= 100%
(2018: 100%)

= 100%
(ZZ—/\¥F:100%)

= 100%
(2018 100%)

- 100%
(22— /\F:100%)

= 100%
(2018: 100%)

= 100%
(=% —/\¥F:100%)

= 100%
(2018 100%)

- 100%
(ZZ—/\F:100%)

100% -
(2018: 100%)

100% -
(ZF—/\F:100%)

- 90.5%
(2018: 70.4%)

- 90.5%
(22— \F:70.4%)

= 90.5%
(2018: 70.4%)

- 90.5%
(ZZT—\F:704%)

= 90.5%
(2018: 70.4%)

- 90.5%
(22— \F:70.4%)

- 66.6%
(2018: 66.6%)

= 66.6%
(= —/\%:66.6%)

= 100%
(2018: 100%)

- 100%
(22— \F:100%)

= 100%
(2018: 100%)

- 100%
(22— \F:100%)

= 100%
(2018: 100%)

= 100%
(=2~ /\E:100%)

90.5% =
90.5% =
100% =
(2018: 100%)

100% =
(ZF—/\F:100%)

Investment holding in Hong Kong
Provision of consulting and
technical supporting services to
group companies in the PRC
NG Fﬂ SERAREH
EENSUTE I
Provision of online transaction

services in the PRC
RPEREB X HRE

Provision of online transaction
services in the PRC

R ERERE LZHRE

Software technology services

BB R S

Investment holding

BEER

Software technology services

B RIMRS

Investment holding

BEAR

Investment holding

RARK

Micro financing facilitating services

PNERERNRE

Investment holding

HERR

Investment holding

REZR

Sales of smart hardware products

HERRBHER

Investment holding
RARK
Provision of financial services

RESBRY

BINEFH S BB R
—R-NEER
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18. INVESTMENTS IN SUBSIDIARIES (continued)

Notes:

Shenzhoufu Software, a 100% directly owned subsidiary of Shen Zhou Xing, is
registered as a wholly foreign-owned enterprise under the laws of the PRC.

Interests existed by virtue of certain contractual arrangements as described in
note 5(e).

On 9 September 2019, Prajna Technology and the non-controlling interests
shareholder transferred 20,700,000 ordinary shares of US$0.0001 par value
per share of Joy Credit to CB International Group, at nil consideration as
described in note 42(i). CB International Group is 90.5% directly owned
subsidiary of the Group as described in note 42(ii). Thus, the Group’s equity
interest in Joy Credit increased from 70.4% to 90.5%.

Lexiang Online Net Limited is a 100% directly owned subsidiary of Joy Credit.

Beijing Longlongjiu Technology Limited (“previously known as Wanlefu Software
Technology Limited”), a 100% directly owned subsidiary of Lexiang Online Net
Limited, is registered as limited company under the laws of the PRC.

The above table lists out the principal subsidiaries of the Company as at 31
December 2019 which, in the opinion of the directors, principally affected the
results for the year or form a substantial portion of the net assets of the Group.
To give details of other subsidiaries would, in the opinion of the directors, result
in particulars of excessive length.

On 5 June 2019, Mr. Sun, the Company and CB International Group entered
into a subscription agreement, pursuant to which CB International Group
conditionally allotted and issued, and Mr. Sun conditionally agreed to subscribe
for 950 shares, representing 9.5% of the equity interests in CB International
Group, at a consideration of HK$9,500,000. Details refer to the Company’s
announcement dated 5 June 2019.
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18. RMIB AR IRE @)

=
ar

—

BN EESEMNTHNEEREZENBR
B REFEEEEMAIEBELE -

UMM E TR R EA#ER -

K FE420) BT it 0 R2019F9A9R -
Prajna Technology & 3E % % # = & = [
CB International Group £& {& & & Joy Credit
20,700,000 f% & A% ™ {80.0001 % T &) &
B R o A B 5 42(i) FT 4t - CB International
Group /& 7N & [ # 5 90.5% # 25 K & £ K}
B AR - At A% B R Joy Credit &) iR
F70.4% EF %E90.5% °

LZERBKABR AR A Joy Credit 1) B
2EMEAR -

IEREEARRERRQE (B[ &
HREERARDAREZERBEERA
ANZENBAR RETBREEZEMA
BRAA -

EREIARQAFR2019F12 A31 B K =
CRERNRH AT
EXEREEEFERERANEBATH
FEAE-BEERR AREHEMKERR
NHFBEERENRRERBRITE -

M2019F6 A5H * L& - AL A RCB
International Group 2 5] — 15 R & % &% © &
It » CB International Group & {6 4 i Bt 2 &
1T R S A B A IR 3 R B R BB 950 A%
B 15 - 15 CB International Group 9.5% % 7 ##
% {8 29,500,000 TT ° BB LA
~alHE A2019F6 ASHR AL °




19. OTHER NON-CURRENT ASSETS

On 9 August 2017, the Group entered into two agreements with an
independent company for investing a cryptocurrencies mining fund (the
“Fund”). An individual fund managing company (the “Fund Manager”) is
engaged in managing the operation of cryptocurrencies mining in
Canada. Pursuant to the agreements, the Group agreed to invest, in
total, RMB12,000,000, representing 23.3% investment value of the
Fund. Any cryptocurrencies produced from the fund would be
distributed to the Group in accordance with the percentage of interest
in the Fund after deduction of fund operation costs. The Group did not
have significant influence over this company, evidenced by (i) the
instrument is not an equity instrument; (i) the instrument does not give
the Group any voting power regarding the financial and operating
activities of the Fund; and (i) the lack of any direct or indirect
involvement at board level, in particular the financial and operating
policy decisions of the Fund, and no right to appoint or remove the
Fund Manager. Since the return of the fund is cryptocurrencies, which
is not a financial asset, the fund is classified as other non-current assets
and measured at cost less impairment. During the year ended 31
December 2019, the cryptocurrencies generated by the Fund and
distributed to the Group amounting to approximately RMB323,000
(note 17(a)) (2018: RMB750,000), which were recognised and included
in other income (note 7).

19. Htt FRBEE

R2017F8H9R  AEE AKX E — (@
mMZEEREES ((ZES)E—BB
SMABIEIMIERE . —HERHES
EEAA(EEEEBEERENEXRE

ENZmEERBEEL BREZSHE

AEERE L EIEE AR 12,000,000
T HZESREBER233% 1
EEEBZESHMEEEBERINKRES
BERNAGBEBZEENESZE LD
P AREE -ARAO)Z LA IF—HER
ATE:ZITAETAB FAEEEH
ZECREREE TN EMIEERE
Kyt EESEENEMREEKHEE
2 FHREZESHIM B REEK

RRREL AERZEIBRBESLRE -

MU R AEEH K ARWES KT E
NemHRZESHOFANZEE W
MEZEBELIE—BERMEE WZED
WoBABEMIERBEE  WIKRKAR
REFE - REE2019F12 831 B 1L &
ER ZESEETRAAEED RO A
R # 323,0007T (Fff 72 17(a)) (2018 4F = A
R#750,0007) K IN&E &% ZE =
EEWERR T AEMKA (BE7)A -

BINEFH S BB R
—R-NEER
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20. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE

INCOME

Unlisted equity securities,

FE BT ARE

2018
RMB’000

ARETTT

at fair value (notes (a), (b) and (c)) A FEFE@E - (b) &) 69,117 126,607

Listed equity securities, LR AES
at fair value (note (d)) =N FEFREC) 44,050 45,315
113,167 171,922

Details of the Group’s financial assets at fair value through other

comprehensive income:

Name of Company Principal activities

Leyu Limited and its
subsidiaries (‘Leyu Group”)
(note (o))

Leyu Limited J £ it & 2 7]
(TLeyuk B ) (FI=E (b))

services

AR B R

Beijing Biyun Technology Co.  Operation of
Ltd. (‘Beijing Biyun”) cryptocurrency
exchange platform
ERrBERRERAR  HENTEER5TAR
([tREEZ])

Provision of blockchain
technology
development services

HR A [ 3R S 4% 1l 2
PR

Goopal Group

Jinshi Lubao Equity Online legal consultancy

Investment Fund platform
HREEREREES BEEEFATA

China Binary New Fintech Group
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Provision of microfinancing

Approximate
percentage of
interests held by
the Group

L3 ]
BANER
R

10%
(2018; 10%)

10%
(20184 : 10%)

0%
(2018: 8%)

0%
(20184 : 8%)

15.6%
(2018: 15.6%)

15.6%
(20184 : 15.6%)

3.3%
(2018:3.3%)
3.3%

(2018 : 3.3%)

Fair value
as at 31
December
2018

R2018%
12A31H
HAFE
RMB'000
AREFT

98,182

800

16,975

1,020

AEFERQFEFAEMCEZAKEZNES

RAENHE
Transfer upon
disposal of
financial assets
Change in at fair value Fair value
fair value  through other ~ Disposal asat31 Dividends or
recognised comprehensive  duringthe  December distributions
in OCI income year 2019 received
HERNTE
REMZE FARERE 120195
BEEIN hENER 12A318 BWRE
ATERE SEREE FRME WNATE E
RMB’000 RMB'000  RMB'000  RMB'000 RMB’000
ARBTT ARBTR AR%TT AREKTR ARETET
(37,182) = = 61,000 =
128 (128) (800) - —
(12,979) - - 4,000 —
(420) - - 600 -




20. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
|NCOME (Continued)

Name of Company

Xiamen Rongxin Shangpin
Investment Partnership
Enterprise (Limited
Partnership)

EFRERERESY
rE(ERAH)

Guangzhou Mengya
Investment Enterprise
(Limited Partnership)

BEMNBHTRELR
(BR&H)

Shanghai Fache Information
Technology Co. Ltd.

LEEBERRMAR

QA

Beijing Feiniu Moshu
Investment Centre (Limited
Partnership)

ERRGEERRADD
(BR&H)

Mika Mika (Beiing) Food Co.
Ltd.

ARAREER) R A
BRAR

Beijing Shouyi Information
Technology Co. Ltd.

ERT-EEMBEER

A A

Approximate

percentage of

interests held by

Principal activities the Group
3
FENER
BHBEIL

Operation of e-commerce 5.6%
website (2018:5.6%)
KEEHRY 5.6% (20187
5.6%)
Pre-IPO investment fund 7%
in particular for internet (2018:7%)
and new technology
companies
LEREHBRHER 7%

RARMRNERR
REEIRAES

(2018% : 7%)

1.8%
(2018:1.8%)

Automobile and financing
business-to-business

platform

RERERORHESE 1.8%
Ta (20184 : 1.8%)

Investment fund for 12.5%
companies in artificial (2018:12.5%)
intelligence, blockchain
technologies, internet
of things, etc.

AL BRER 12.5%
i MBS RAH (20185 : 12.5%)
REES

Manufacture and sale of 2.4%
bakery products (2018:2.4%)
with e-commerce

HERHEMEERD 2.4%

E] (20184 : 2.4%)

New media platform using 6%
blockchain (2018:6%)
technologies

FIRBABRERES 0% (20185 : %)
RETFA

Fair value
as at 31
December
2018
R20185
12A31H
WATE
RMB'000
ARETR

1,606

944

133

608

4,180

1,714

Transfer upon

disposal of

financial assets

Change in at fair value
fair value  through other
recognised comprehensive
in OCI income
HERNTE

REM2E FTAHMZE
KERAN hBENER
APERE EERESR
RMB’000 RMB'000
AREBTT ARBTER
(1,506) -

56 =

647 -

392 -

(3,480) -
(1,677) -

Fair value
as at 31
December
2019

Dividends or
distributions
received

Disposal
during the
year

R20195
12A31H
WATE
RMB'000
ARETT

EHRE
HAIK
RMB'000
ARETR

EALE
RMB'000

ARETL

= 1,000

= 1,000 =

BINEFH S BB R
—R-NEER
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20. FINANCIAL ASSETS AT FAIR VALUE 20. Z A FEE A
THROUGH OTHER COMPREHENSIVE %= 1
|NCOME (Continued)

Transfer upon
disposal of
financial assets
Approximate ~ Fairvalue  Change in at fair value Fair value
percentage of asat31  fairvalue throughother  Disposal asat31 Dividends or
interests held by ~ December recognised comprehensive duringthe December distributions

Name of Company Principal activities the Group 2018 in OCI income year 2019 received
HERRTE
A5E  R2018F REMEE FAHMERE R2019%
BEMES 12B310 WERIN WEHER 12A318 BHEKE
BOEAIE HNATE AVESE LENER FALE WATE E%e
RMB'000  RMB'000 RMB'000  RMB'000  RMB'000 RMB'000
ARBTT ARBTT ARETT ARETT ARBTR ARETR

Smartchart Inc Provision of blockchain 9% 545 (545) - - - -
and smart contract (2018:9%)
technology services
Smartchart Inc REBBREREESL 9% (20185 : 9%)
B i R 75
Chong Sing Holdings FinTech  Provision of financing and 0.072% 1,441 (1,262) = = 179 =
Group Limited FinTech service, in (2018:0.072%)
(listed on HKEx with particular for in third
stock code: 8207) parties payment,
internet and online-
financing
PHERHMREEERE REBERSBHMRR 0.072%
A(RBRET Ry B LEREE=R (20184 :
5 - 8207) 2 ERARER 0.072%)
RERER
Zhuhai Xiaoyun Technology  Provisions of big data 5% 43,874 ©) = = 43,871 =
Co. L td services, with (2018: 5%)
(previous known as Zhuhai ~ applications on online
Sanmu Technology Co., payment platform and
Ltd (“Zhuhai Sanmu’) marketing solutions
(listed on NEEQ with stock
code: 831766.52))
KENEHERERNAE REAHERE B 5%

BRAFA(AIBKE=AR IHTaEARESE  (2018%F :5%)
BERAERRA (%S ERTR

=ARDR2ERNLE

ROERZGHE &

ZRK 5 : 831766.52)

Total Bt 171,922 (67,827) (128) (800) 113,167 15
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20. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (Continued)

Notes:

(@)

The balance represents investment in private companies in the PRC, which are
engaged in Bitcoin trading, social communication, development of Blockchain
technology and cryptocurrencies, IT system development, peer-to-peer lending
service platform, online media platform, retailing business, and investment
holding business in the PRC. The directors of the Company made an
irrevocable election to measure the equity instruments at fair value through
other comprehensive income as they decided to hold these investments for
long term strategy purpose and have no intention to dispose of the financial
assets at the end of reporting period.

During the year ended 31 December 2019, the Group disposed of an unlisted
financial asset at FVOCI which was principally engaged in IT system
development at cash consideration of RMB928,000. The consideration was
fully received the gain of approximately RMB128,000 was recognised in other
comprehensive income.

During the year ended 31 December 2018, the Group disposed of two unlisted
financial assets at FVOCI which were principally engaged in [T system
development and online media platform at cash consideration of approximately
RMB1,500,000 and approximately RMB500,000, respectively. They are
disposed at breakeven.

The unlisted equity securities mainly represented the Group’s investment in
Leyu Group, which is a PRC established company and principally engaged in
the peer-to-peer (“P2P”) financing industry in the PRC. The fair value of Leyu
Group was approximately RMB61,000,000 (2018: RMB98,182,000) as at 31
December 2019. The fair value of Leyu Group decreased significantly due to
tighten restriction on the operation of P2P financing industry placed by PRC
Government during the year. The investment in Leyu Group is measured at fair
value by using market approach and classified as Level 3 fair value
measurement.

20.

ZERERTELEARNEE  GHAQ
AETERELRERS HaBA B
RERMEMBEEEMAE TRAME
PPIEERKE F & WMEKRBTYE TE
EBRREZERER - RBEHKR AR
AESERTAREERE BRI FEFA
Hizmlmst8RATE REERESE
EREFAUSTRAEFERPRBEEN A
BEEHEZSEREE-

HZE2019F12A31BILFERN » AEE N
HERBARKIZB00THE—EBEEE
RETERRAENRATFEFTAELMEE
WHEMELTERMEE - ZREE 2 HWK
B WREMEEREFERREOAR
# 128,000 7T °

HZE2018F12A31BILFERN - AEEH
Al AR & KB4 A R %1,500,00070 &4 A
R #500,0007T H & WIEF ZREFITRFH
ERPHREBTENEBEATEFALMS
ARENFLTEREE-MBELEELE
8715 W X F 1 -

EWMABH T Bl leywEE  EA—BHR
FERMYHAR EBEPREN =R
([P2P]) & @b 1T 3 - 12019412 A318 -
Leyus H ) A FE 4 A A K 61,000,000
7L (20184F © A R #98,182,0007T ) ° Leyu
SEMNATFERBERD  HERFBEBF
RENHPPERMITEMNE BHRIURRKE
Hl e RleywE B ERAMBERDTF
Bt YHEAE-"EHLAFEHNEZ-
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20. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (Continued)

Notes: (Continued)

(©

As at 31 December 2019, the fair values of the unlisted equity investments are
approximately RMB69,117,000 (2018: RMB126,607,000), which are
determined by reference to valuation carried out by an external independent
valuer by using the market approach (2018: income or cost approach). The fair
value is classified as level 3 fair value measurement.

In applying market approach, the Group has selected comparable discount
rate in the same or a similar industry and applying an appropriate ratio that is a
relevant performance measure for its investments. The valuer also adjusts the
indicated fair value to give the effect of the discount for lack of marketability
compared to the publicly traded peer group when it determines that the market
participants would take this into account when pricing the investment. The
discount for lack of marketability is quantified on the basis of relevant restricted
stock studies and represents the most significant unobservable input applied to
arrive at the fair value measurement of equity securities. The valuer determines
15.8% discount for lack of marketability as the significant unobservable inputs.
If the discount for lack of marketability was 5% higher/lower, the fair value of
the investment and other comprehensive income would decrease or increase
by approximately RMB4,700,000 (2018: RMB3,400,000). Management
believes that reasonable possible changes to other unobservable inputs would
not result in a significant change in the estimated fair value.

The valuation technique is changed from using income approach or cost
approach in 2018 to market approach in 2019. Since the Group’s investments
were reported a continuous loss, like Goopal Group or encountered
unpredictable market environment, including change of Government policy, like
Leyu Group, during the year, their actual financial performance in 2019 were far
beyond their target. Therefore, the income approach or cost approach
considered not applicable and market approach can reflects the current market
situation.

It represents the Group’s investment in listed equity securities. The fair values
of the investments are determined by reference to their quoted market price as
at the year ended date.
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21. INTERESTS IN ASSOCIATES

RMB’000

ARET T

Share of net assets of associates DIEBERRFEE 308 546
Goodwill e 3,119 3,119
Less: Impairment loss (Note (a)) B R B BT 1B (B RE (a) (3,119) =
308 3,665

Details of the Group’s associates at 31 December 2019 are as follows:
=3 o
BT :

Place of incorporation, operation and

principal activity
SR #EERTEEFEGI

Zhuhai Aerfaniu Technology Limited
(“Aerfaniu”) (note (a))

B BEF BRI ER A A
(BT &R &4 1) (P 7E (a))

Quantitative Trading in the PRC

RPBETELER S

Beijing Yunhuicai Technology Limited
(“Yunhuicai”) (note (a))

I REZVREERAF
(TEZ8]) (5T (a))

Quantitative Trading in the PRC

RAPBETERR S

Beijing Kuaihuika (note (b)) Provision of micro financing facilitating

services in PRC

bR RE R (B FE (b)) R BRE ) ERE MRS

AREBFB L NTIN2019F12 A31 B 25

Percentage of ownership interests/
voting rights/profit share
REAEDR RER SEEFEDE

30%

(2018: 30%)
30%

(2018%F : 30%)

40%

(2018: 40%)
40%

(20184F : 40%)

21%
(2018: 21%)
21%

(2018%F : 21%)

BINEFH S BB R
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21. INTERESTS IN ASSOCIATES (continued)

Notes:

(@)

Aerfaniu has become inactive during the year and Yunhuicai recorded
continuous loss over years. The estimated recoverable amounts of the interests
in Aerfaniu and Yunhuicai, are determined by a value-in-use (“VIU”) calculation,
which are estimated to be less than the Group’s carrying value of the related
interests in associates as at 31 December 2019. In performing the VIU
calculation to arrive at the recoverable amount of the interests in associates,
the Group has considered relevant factors including the market development
and qualitative factors to ensure that the inputs to the VIU calculation are
appropriate, expected that the carrying value of the related interests in
associates may not be recoverable in respective daily operation. During the
year ended 31 December 2019, the Group has determined impairment loss of
interests in associates approximately RMB3,119,000 in total, which related to
unsatisfactory business performance of quantitative trading environment
experienced in the PRC.

During the year ended 31 December 2018, the Group disposed of 30% equity
interest of Beijing Kuaihuika to independent third party on 30 September 2018
(note 40). Upon the completion of disposal, the Group hold 21% equity interest
in Beijing Kuaihuika, and it became an associate of the Group. As at 31
December 2018, Beijing Kuaihuika had contingent liabilities of
RMB122,286,000 in relation to guarantees (the “Guarantees”) given to financial
institutions in respect of financial guarantee provided to independent third
parties. The Guarantees were released during the year ended 31 December
2019.

China Binary New Fintech Group
Annual Report 2019

21. A B &

NAENER @

FEBEAFRFRKNBTERAR  MEE
MRBEHBFFERBER RREF
RESHMERNGE UK E SIS
AEAE(EREEDFEET  FHER
ANEER2019F12 A31 B A & A 7
EENEEE - FETEAEESENE
BERAEETEN BERRBERATN
AlkEleE AEECEEEEER &
EMESEEREEREZ  UEREAEE
SHENEAEAEE  LEBMAEEREA
AETNRAERNAIRERBTEEHR
o R AEBBERESEDQAMERS
IR A HE 4 AR 3119,0007T K8 & &
B HEEEFENEERFRBEERE
BREBEAERB -

HER2018F12A31BILFEE - AEER
2018F 9 AB0H MBI E=H HEL TR
B R AI30% A& A 4 a5 (FT 5£40) - R & %
Bt AEEFHFIERRERH21%A
e ZARKARNEENHE AR R
2018612 A31H 't RREBRHKMBLE
SHRHENEBERASMMBRMENE
ROTZEER]) MALE AR 122,286,000
THRABE - ZSERESHREE2019F
12 A31 B IEF & N EERR ©




21. INTERESTS IN ASSOCIATES (Continued) 1. RBERNTNER@®

Summarised financial information of the associates, adjusted for any BERAR 2T BER(ER K
difference in accounting policies, is as follows: RZEMEZRELAR)OT :

Aerfaniu Yunhuicai Beijing Kuaihuika
WA EEW LRREF

2018 2018 2018 2018
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARBTT ARETT

As at 31 December MW12H31H

Current assets MEBE - 387 241 626 745 1,552 986 2,565
Non-current assets ERBEE - 1,061 1,018 738 96 159 1,114 1,958
Current liabilities mEEE - (1,799) (490) - (5,672) (10,298) (6,162) (12,097)
Net (iabilities)/assets F(AE)/EE - (851) 769 1,364 (4,831) (8,587) (4,062) (7,574)

Group’s share of the net 7% & [ fig {5 ¢ &

assets of the DEIFEE

associates - - 308 546 - - 308 546
Year ended HZE12A31H

31 December HEE
Revenue I @N - 52 - — 396 15,144 396 15,196
Loss for the year FRER - (1,511) (595) @37) (2,816) (1,023) (3,411) (2.57)
Other comprehensive R E M2 H

income for the year I &= - = - - - - - -

Total comprehensive FREEKE
income for the year ek - (1,511) (595) (37) (2,816) (1,029) (3,411) (2,571)

Dividends received from U BB & A 7]

associates &8 - - - — - — - _

Group’s share of the AEEEGEE
results of the NGIES

associates - (453) (238) (15) - (210) (238) (678)

N3 S R
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22. GOODWILL

At 1 January
Disposal of a subsidiary (note 40)

®1A1HE

& — R 8 2 & (3£ 40) -

2018

RMB’000
ARETTT

— 509
(609)

At 31 December W12 A31H

23. TRADE RECEIVABLES

Trade receivables from:

23. 5 5 EWFIE

2018

RMB'000
ARETTT

FEW T FIALH E 5 &Y RIA

— Third parties —F=h 27 374

Less: expected credit loss on trade W EBEWNGENEREE
receivables & 18 - —
27 374

Trade receivables are amounts due from customers for goods sold or
services performed in the ordinary course of business. The Group
normally does not grant credit period to its customers. For a minor
portion of customers who are granted credit period, the credit period is
generally 90 days. The Group seeks to apply strict control over its
outstanding receivables to minimise credit risk. All the trade receivables
are non-interest bearing.
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23. TRADE RECEIVABLES (continued) 23. B Z ERAEm

The aging analysis of trade receivables (net of impairment losses) based BHEWHREHBREBRE) ZERARS
on transaction date are as follows: HRERE DT :
2018
RMB’000
ARBT T
0 to 3 months 0ZE 3@ A 17 342
3 to 6 months 3Z6{EA 9 —
6 months to 1 year 6EAZ=15F 1 32
27 374
Movements in provision for impairment of trade receivables are as BT EBREREEZESOT :
follows:

2018
RMB’000
ARET T
At beginning of the year REA] - 1,397
Expected credit loss recognised ERBEHEEER - =
Bad debt written off 152 BR W 5H - (1,397)
At the end of the year RE R - —
The Group recognised impairment loss based on the accounting policy K& BRI B sE4(0) BT 71 B9 & 51 BOR 7
stated in note 4(h). ROBEEE -

BT I R I
- 167
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24. CONTRACT ASSETS AND CONTRACT
LIABILITIES

(@) Contract assets

4. EHNEEREHNEARE

(@) EHEE

2018
RMB’000
ARBT T

Contract assets arising from: EHBEXRE :
Software development services B 5 2 AR 7S 3,427 3,712
Impairment BB (1,055) (19)
2,372 3,693

Typical payment terms which impact on the amount of contract
assets are as follows:

Software development services

The Group’s software development contracts include payment
schedules which require stage payments over the development
period once milestones are reached. These payment schedules
prevent the build-up of significant contract assets.

The expected timing of recovery or settlement for contract assets
as at 31 December 2019 is as follows:

FEIGNEESZRN —RERK
5(:(:

A

pm

N

B4 B B AR

AEEMNRTRBESORE MK
REKX 2XRRAEHRE =D HE
B R XA 2 BN 5K e bt F AR
REXRAENTEANEERT -

R2019FE 12 A31 B AN EBEENTE
BR[O sk SRR a0 T ¢

2018

RMB’000

ARET T

Within one year from 31 December B12A31 Bt —F R 2,372 3,693
Total contract assets EHEERTE 2,372 3,693
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24. CONTRACT ASSETS AND CONTRACT
LlABlLlTlES (Continued)

(@) Contract assets (Continued)

Software development services (Continued)
The movements in the loss allowance for impairment of contract
assets are as follows:

4. EHNEEREGHNERw

EHNEE®m

BB R (@)
BREERLERREEBHUT :

(a)

2018

RMB’000

ARBT T

At beginning of year REA 19 —

Expected credit losses recognised FARRBNBHEESE

during the year 4,754 19

Amounts written off during the year F R HE S R (3,718) —

At end of year RER 1,055 19
An impairment analysis is performed at the end of each reporting REBREREHRERABEILR

period using a simplified approach to measure expected credit
losses. The provision rates for the measurement of the expected
credit losses of the contract assets are based on those of the
trade receivables as the contract assets and the trade receivables
are from the same customer bases. The calculation reflects the
probability weighted outcome, the time value of money, and
reasonable and supportable information that is available at the
reporting date about past events, current conditions and forecast
of future economic conditions.

Set out below is the information about the credit risk exposure on
the Group’s contract assets using a provision matrix:

At 31 December

Expected loss rate JEEAE Rt R

A2019%F12H31 H

EETRESN  AFERBEE
BER ARANEENEDRUK
HREBARNEEH MAEAH0E
ERHEEBENBEEXNUNES
EWRENEREEBRRER -
AERMEAETNEER  2EN
KEBEMNRBSBEHAISHAE
BBESEM - BRI AR
GHEEANSERBREES -

DAT%WUEEE?%FH%’%%%E@E
rAEBANEE 7¥<1f‘ﬁ’]
B#:

= & @
I:l/\

Gross carrying amount after written off

Expected credit losses TEHEEEE

HsH & R AR A

30.79 0.51
2018

RMB'000

ARBTT

3,427 3,712
1,055 19

BINEFH S BB R
—R-NEER
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24. CONTRACT ASSETS AND CONTRACT

170

LlABlLlTlES (Continued)

(b) Contract liabilities

Contract liabilities arising from:
Software development services

4. EHNEEREGHNERWw

b) EHERE

Typical payment terms which impact on the amount of contract 3

liabilities are as follows:

Software development services

Where discrepancies arise between the milestone payments and
the Group’s assessment of the stage of completion, contract

liabilities can arise.

Movements in contract liabilities

2018
RMB’000
ARET T
AHBEXRE -
BB B AR S 1,791 431
FEINAGHABEHEN —RMNR
EZMT
B BE 2 AR A

i 32 4R AR A SR B AR 6% B 9 ST K
BEERELMFGEZEERREE
BrRIEELRWAR -

BHEEZE

2018
RMB’000

ARETT

Balance as at 1 January W1 A1B WM& 431 -
Decrease in contract liabilities as a result of BRFABERRENTAE

recognising revenue during the year that HEBERNNBAERE L

was included in the contract liabilities at aEmD> (FEE7)

the beginning of the year (note 7) (431) -
Increase in contract liabilities as a result of A E 4R L (R B B AR 7S

billing in advance of software development FIAAREBEEHRESYWAEE

services 0 1,791 431
Balance at 31 December ®R12 A 31 B /) & 64 1,791 431
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25. PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES

Prepayments in respect of online transaction

REZX RN K

5. AR - BEERHME
LE ]

2018
RMB’000

ARETT

services (note (a)) (M £ (a)) 1,499 1,090
Other prepayments Hth 78 - 5k 1,531 1,679
Advances to independent third parties (note (b)) ¥ = 2t E %

(Ff 5% (b)) 27,218 4,810
Other receivables (note (c)) H th i U 5138 (B 7% (0) 3,767 3,736
Deposits b 1,268 1,277
35,283 12,592

Less: Prepayments for acquisition of property, W B E - RE R
plant and equipment B2 B - (1,679)
35,283 10,913

Notes:

The balance represented prepayments to online game operators and
distributors of telecommunication companies. During the year ended 31
December 2019, the impairment of approximately RMB543,000 (2018:
RMB31,074,000) were provided.

As at 31 December 2019, the advance of approximately RMB27,218,000 are
unsecured, with interest-bearing of 2.5% per annum and repayable by 1
December 2020.

As at 31 December 2019, included in the Group’s other receivables were
mainly () refund of RMB682,000 paid of a terminated transaction and; (i)
prepaid online technical services fee of software technology services of
RMB1,433,000.

As at 31 December 2018, included in the Group’s other receivables were
mainly (i) deposits for potential business development projects of
RMB1,640,000 paid for potential business development projects and such
development projects were cancelled in 2017 and 89% of the deposits were
subsequently refunded in 2018 and the remaining 11% were impaired in 2018; (i)
advances to staff for business development of RMB380,000; and (jii) required
guarantee funds deposited to online game operators of RMB438,000, which is
refundable on demand. Under cooperation agreements with the online game
operators, the Group is required to make guarantee funds of a pre-agreed
amount to the online game operators upon entering into the relevant
cooperation agreement.

ZEBRERANRLERELEBRESA
Al D EN A RIE B £2019F12
ABIBILEEFEANGROBERELN A
ARMBSIZ000T (= —\NF: ARK
31,074,0007T) °

R2019F 12 A31 B * 3 A R #27,218,000
TR B R AEER  REFNEK25% B &
JAR2020F12 A1 EHEE -

M2019F 12 A31 H » 5T A& B H fib /& U
REDBETEANVEEDDRIERSHNRA
R #682,0007T K (ii) B 5 52 915 AR 75 79 78 1+
4 _E w4 AR 75 & A R %6 1,433,000 7T ©

R2018F 12 A31 8 « st AZ & B HE b fE Ut
REDEEA)RBEEFREREBEND
NEEXEBEREEB RS AR1,640,000
T Mz EEREEEER2017FEE - K
F89% MR e B HEM2018FE KR E  #4
T11%R2018F AR A : (M EBERE
T2 4 #9 2 3 A R #380,0007T : K (jii) &
MA@EFBRELARTNRBSARE
438,0007T ' #Z B A R EKRE - IRIF A
WPERBELEATINEGERZE A5E
BRI EBEERER AR LFRES
BEE—SEBEMTLENRES -

BINEFH S BB R
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25. PREPAYMENTS, DEPOSITS AND 25. I - MERHALE

OTHER RECEIVABLES (continued) U =R I (a)
The movements in the loss allowance for impairment of prepayments, FER R e K& E b FE U SR IE B R (E B
deposits, and other receivables are as follows: BEEEHMT :
At 1 January 2018 as originally presented R E 23R 2018F1 A1 H -
Initial application of HKFRS 9 BRERE S B W EERFEI5R
— Charged to retained earnings — T ARE & A 579
— Charged to non-controlling interests — T AEEE AR 16
Restated balance as at 1 January 2018 R20184 1 A1 H K& F 5| 4t 595
Charged to profit or loss (note) T A B = (M) 42,876
At 31 December 2018 and 1 January 2019 ©K20184 12 831 H &% 201941 A1 H 43,471
Reversal of impairment loss A EEEE (1,533)
Charged to profit or loss ST AEE 2,293
At 31 December 2019 R2019%F 12 A31H 44,231
Note: The impairment mainly represented lifetime ECL’s on prepayments to game Mz : ZBEXERE018FERMEFELTNE =
operators and distributors of telecommunication companies in amount of N A E R TE A A R 31,074,000
RMB31,074,000 in 2018. THEHEREERBRE -
26. INVENTORIES 26. 7 &
2018
RMB’000
ARBT T
Raw materials JR 1 % - 269
Finished goods: BRI
— Online game products — P ERERESR 11 10
— Smart hardware products — Bt E M - 1,481
11 1,760
At 31 December 2019, a provision of RMB1,749,000 (2018: nil) against R2019F 12 8318 ' i e iEHE M B
the carrying amount of smart hardware products has been made. BREETIENEE A AR 1,749,0007C
(20184F : %) »
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27. PLEDGED BANK DEPOSITS

The pledged bank deposits represented deposits placed to certain
banks as securities in return for the banks to provide loans to the
Group (note 31). The pledged bank deposits have a maturity of one
year as at 31 December 2018. At 31 December 2018, the pledged
deposits carried interests at an average rate of 1.75% per annum, and
it was released in December 2019.

28.

CASH AND CASH EQUIVALENTS

27. B MHBITERK

EEBIRITERIE TR E TRITHFR
ERRITRANEBREER(HES)H
AR - B R ITFE 20184 12 A 31
HHME B H A —F - R2018F 12 A 31
H - B#&®BFRIZEFEEEFE1.75%5
B I B R20194F 12 A R °

28.HERBEEEEY

2018

RMB’000

ARET T

Cash and bank balances (note (a) and (b)) 0 RIRITAE S (W@ Rb) 59,239 108,927
Cash and cash equivalent held on behalf of REZEEFEENERES R

customers (note (a) and (c)) HeZEY (M sE@ k@) 43,952 -

103,191 108,927

Notes:

Cash at banks earns interest at floating rates based on daily bank deposit
rates. The bank balances are deposited with creditworthy banks with no recent
history of default.

The cash and cash equivalents of RMB16,349,000 was denominated in RMB
at 31 December 2019 (2018: RMB18,505,000). RMB is not a freely convertible
currency and the remittance of funds out of the PRC is subject to exchange
restrictions imposed by the PRC Government.

The Group maintains segregated account with authorised institutions to hold
client’s monies arising from its provision of financial services business. The
Group has classified the monies held on behalf of its client’s as cash and bank
balances under the current assets and recognised the corresponding liabilities
as other payables (note 30) to respective client on the grounds that it is liable
for any loss or misappropriation of client’s monies.

FITRE DRES BRTERAENT S
BRI « 4877 A 68 T3 17 ORI S0 48
ROESEBRITBITOER -

R20194F 12 A31 B * A & ¥ 16,349,000 7T
(20184 : A R #18,505,0007T) IR & &
ReEBYWAARKETE - AREATA
BEHAREYE BEEeEHPREZE S
B I 1 0 9 S BE B il T AR PR ©

AEBEFANBARBRAINBILRS
UHEERREBBRBEBELENERE
T ARECHREREZFPHEANEED
BRBEERTMRES RRTEL LA
HEMNREERSHEREEENE RN
RIA(MFES0) BEAEARTFESH
ERBRASIFEFAMEE
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29. TRADE PAYABLES 20. B 5 BN RHE

2018
RMB’000
ARBTTT
Trade payables to B TIALTHE S-SR :

— Third parties == 4,338 6,101
Trade payables are non-interest bearing. The Group is normally granted B5RNREREE - AEB —REXK
credit terms ranging from 1-30 days. WEEBAN F1E30XK -

The aging analysis of trade payables based on transaction date are as BSENHRIBERZ S BRI KRER DT H

follows: T

2018
RMB’000
ARBTT
0 to 3 months 0= 3@ A 3,636 6,083
3 to 6 months 3E61E A 132 =
6 months to 1 year [FEENE:S 18 =
Over 1 year 1F A E 552 18
4,338 6,101

30. OTHER PAYABLES AND ACCRUALS 30. HttEENFHERESTE A

2018

RMB’000

AR T T

Other payables and accruals HihENHIBRESER 6,419 5,148
Deposits from customers (note 28(c)) X FE &2 (MaE28(c) 43,952 —
50,371 5,148
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31. BANK BORROWINGS 31.8BTER

2018

RMB’000

ARET T

Bank loans due for repayment within one year ~— 4 R | BRI B EITE = — 91,600
As at 31 December 2018, the bank loans were secured by bank MR2018F 12 A31H & 7 B & LA
deposits of US$15,200,000 (equivalent to approximately 15,200,000% (& KN 4 A R &
RMB104,715,000) (note 27). The bank loans bore interest rate of 4.35% 104,715,000 7T) &) #R 17 17 3K 1E 72 B 4 (B
per annum and was fully repaid in 2019. FE27) o RITE HIL F F £ 4.35%5T 8

BER2019FBHEE -

AY
32. DEFERRED TAX 32, & i B 1H
Details of the deferred tax liabilities recognised and movements during RAFERBIFEEHEAELERIES
the current and prior years: BEREB IS -
Undistributed
earnings of PRC
subsidiary
B B R A A
0k N 2|
RMB’000
ARETTT
At 1 January 2018 R®20184F1 A1 H 7,099
Credited to profit or loss FFAEZE (2,031)
At 31 December 2018 and 1 January 2019 7®20184 12 A31 H % 201941 A1H 5,068
Credited to profit or loss sFAER (3,081)
At 31 December 2019 201912 A31H 1,987

B B
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32. DEFERRED TAX (continued) 32. I I Bt 1E ()

Deferred tax liabilities (Continued) EZEBEEE@m
At 31 December 2019, the Group had unused tax losses of MN2019FE12A31H ' A&EE M K 8 A
RMB103,368,000 (2018: RMB48,070,000) which would expire in five IS EE A A R 103,368,000t (2018
years’ time. No deferred tax asset has been recognised in respect of £ AR #48,070,0007T) ' R EFER
certain unused tax losses due to the unpredictability of future profit Bl HY o Fy 7 48 5k T8 R 2R 2R % Al AKR - il
streams. WERE T ADARBEEREREER
HEE o
Expiry years of unused tax losses: R B A S B 1B A JE m A B
2018
RMB’000
ARBT T
2019 20194 - 962
2020 20204 2,240 2,240
2021 2021 4F 4,611 4,611
2022 2022 9,298 9,311
2023 20234 30,960 30,946
2024 2024 F 56,259 —
33. SHARE CAPITAL 33. [ 2
Authorised and issued share capital ETEREBITREK
2018
Number RMB’000
HE ARETET
Authorised EE
Ordinary shares of & A%0.001 3= T HY
US$0.001 each I i A% 1,000,000,000 6,148 1,000,000,000 6,148
Issued and fully paid ERITREBE
Ordinary shares of & [%0.001ETH
US$0.001 each T AR
At beginning and end RF ) RER
of the year 480,000,000 2,941 480,000,000 2,941
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33. SHARE CAPITAL (continueq)

Capital management policy

The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business.

The capital structure of the Group consists of bank borrowings
disclosed in note 31, cash and cash equivalents disclosed in note 28,
and equity attributable to owners of the Company, comprising paid up
share capital and reserves. The directors of the Company review the
capital structure regularly. As part of this review, the directors consider
the cost and the risks associated with each class of the capital.

Based on the recommendation of the directors, the Group will balance
its overall capital structure through the payment of dividends, new
share issues as well as the issue of new debt or the redemption of
existing debt.

The Group monitors capital using gearing ratio, which is net debts
divided by total equity attributable to owners of the Company. The
gearing ratio as at the end of the reporting period is as follows:

33. 2 (@)

EXREERXR

AEBEREANTIZERARER
SERFELE ITHAFEBNELRL
EUS S 3

AEENEARBHMEINAEEZR
TR WEBEECRERREE
BEYUAERARAHEEAREEZ (B
BRBRALREE AKX - ARAESE
HBaERRB - ERRIN -7
EXZREAZERNEABHENKARR
B o

REEZENHEEER AEEKEBX
AR R - TR EATIARBITH EH K E
CRNBEEERFELBRERNRE -

AEBEEREERBL X (AEKFR
BRIAARRFIER ARMLEREHE) BE
BR - BERSHARANEEABRLEN
T

2018

RMB’000

ARBT T

Debt 1B - 91,500

Less: Cash and cash equivalents HoReRBEEEEY (103,191) (108,927)

Net debt FET (103,191) (17,427)
Total equity attributable to owners RAREE AEEBER

of the Company 216,853 315,940

Gearing ratio BEEARLX N/A N/A

THEA T3 A

BINEFH S BB R
—R-NEER
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34. RESERVES 34. f#

AEENEBERDEERNGA RS
BE - ARRMBEERZDHRINT :

Details of the movements on the Group’s reserves are set out in the
consolidated statement of changes in equity. Movements on the
Company’s reserves are set out below:

Share Accumulated
Company premium losses Total
i - FER ]
RMB’000 RMB’000 RMB’000
ARBF T ARBT T ARBT T
(note (a)) (note ()
(F 5% () (AR
At 1 January 2018 R2018%F1 51H 47,899 (21,945) 25,954
Loss and total comprehensive FRNEEN WS AAE
income for the year — (4,076) (4,076)
As 31 December 2018 and R2018F 12 A31 A &
1 January 2019 201941 A1H 47,899 (26,021) 21,878
Loss and total comprehensive FREBBELEHE Y =B
income for the year — (4,030) (4,030)
As 31 December 2019 ©K20194 12 531 H 47,899 (30,051) 17,848
(@) Share premium (@) B &E

Amount subscribed for share capital in excess of nominal value,
less of share issuing costs.

B RERZAERASBEBHEE
Z R WHIRR B D AT

N R

BEDREASEERFAALE
AEBRRESHEARBEALR
BEFEELANRBEBERELNE
BinEL -

(b)

Capital reserve

(b)
The reserve is arising from the capital contribution from equity

holders resulted from the Reorganisation and also from the

deemed contribution from equity holders in connection with the

tax losses incurred by the related parties in prior years.

The deemed capital contribution from equity holders represents
the savings of income tax payable to tax authority for the Group’s
business operated by the related parties that should otherwise
be incurred should the related parties be not in a tax loss

BIEFESRFAAIEENBEEA
AR R AN 5 B TS R S A
BOEHES  MEAEALLE
MIEEER IR BEMEHES
7 &£ B 2 5l A b BB E AR
REGEFAAIEREZRERA
EREBAMESHAX -

position, and the Group records this tax savings as capital
contribution from the equity holders and the equivalent amount
as income tax expense for the period.
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34. RESERVES (continued)

(c)

(d)

(e)

(f)

(9)

(h)

Statutory reserve

As stipulated by the relevant regulations in the PRC, the
Company’s subsidiaries established and operating in the PRC
are required to appropriate 10% of their profit after tax (after
offsetting prior year losses), as determined in accordance with
the PRC accounting rules and regulations, to the statutory
reserve until the reserve balance reaches 50% of the registered
capital. The transfer to this reserve shall be made before
distribution of dividend to equity owners. The statutory reserve
fund can be used to make up prior years’ losses, if any.

Investment revaluation reserve

The amount represents cumulative net gains and losses arising
on recognising financial assets classified as available-for-sale at
fair value before initial applications of HKFRS 9.

Revaluation reserve

The amount represents cumulative net change in the fair value of
cryptocurrency acquired.

FVOCI reserve

Balance represents the cumulative net change in the fair value of
equity investment designated at FVOCI under HKFRS 9 that are
held at the end of the reporting period.

Foreign exchange reserve

Gains/losses arising on retranslating the net assets of foreign
operations into presentation currency.

Retained earnings/accumulated losses

The amount represents cumulative net gains and losses
recognised in profit or loss.

34. F# & @

(c)

(d)

(e)

(f)

(9)

(h)

A IE it
BRPBEARERRE  ARARN
FERIREENOHEBRARER
W B & AT R R RO R BB R
A (REHBEFERER) 10%E
BEATHE EEFBERESLM
BARB0% /3 1E - St HAE A
RAEREFTEAD KR SR L -
ZERBESUREEEBAESF
EEBEBEA) -

REEMLHE

ZEBRERERERETE YK R
SEANFORAMERIEAFED R
AAHRLESHREEELMN R
Wz 2 B HEH AR ©

B f#E
REBEERBNEEE AT E
HREFES -
BAFESFAHMEZERK
0 1t

‘BHREAFEREE BERBSH
RFEERBEEVBHRELEAE
HHEER/RBRAFEFARLMEZE
WHHBEAKRENRFTRFEE
B -

S BE fré 8
BHREGNERFEAERZI
T B A A e as B A -
REBR R EE

ZeRERERERN R RA
KRR -

BINEFH S BB R
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35. STATEMENT OF FINANCIAL POSITION 35. < A 5] B & 4R S &

OF THE COMPANY
2018
RMB’000
ARET T
Assets BE
Non-current assets kRBEE
Interests in subsidiaries LN NGIE: Fy 18 54,377 47,530
Prepayments for acquisition of property, WM - MERZBEHN
plant and equipment SEENES - 1,029
54,377 48,559
Current assets REBEE
Prepayments and other receivables T8 45 R H fth & W SRR 805 956
Cash and cash equivalents HekREEED 296 1,639
Total current assets MEEEMRTE 1,101 2,695
Current liabilities nEEE
Amounts due to subsidiaries e BB R 5 58 34,397 26,036
Other payables and accruals Hib B RIBREFE A 292 299
Total current liabilities MBBEERE 34,689 26,335
Net current liabilities mEBEFE (33,588) (28,740)
NET ASSETS EEFHE 20,789 24,819
Equity =
Issued capital BEITIRA 33 2,941 2,941
Reserves & 34 17,848 21,878
TOTAL EQUITY EHEE 20,789 24,819

On behalf of the Board

REEEE
Xiao Ying Sun Jiangtao
HE BiIE
Director Director
EE EE
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36. RELATED PARTY TRANSACTIONS 36.AEALRF

Save as disclosed elsewhere in these consolidated financial statements, G EGETBRREML I EE
the Group had the following material related party transactions: Gh s REBEZCETUATERBEALR
5
Key management personnel compensation TEEBEAEEHM
Remuneration for key management personnel of the Group, including AREENFTEEEBEAETFM(BHEDE X
amounts paid to the directors is as follows: RFEEHLB)WOT :
2018
RMB’000
AR T T
Short-term employee benefits EEEERA 4,480 2,367
The remuneration of the Group’s key management personnel fell within N E 22019F K2018FE12 A31 H Ik &
the band of nil to HK$1,000,000 for the years ended 31 December E AEBITEEBAENHFHMELN
2019 and 2018. J- = 2 1,000,000 T °

BT I R I
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37. COMMITMENTS

(@) Operating lease commitments

Operating leases — lessee
At 31 December 2019 and 2018, the total future minimum lease
payments under non-cancellable operating leases were payables

37. & iE

(a) BREHEEASE

KREHE —ABA
R20194F K 2018F 12 A31H » 1B
& 71 ] B8 48 & A 49 FE S B R 2R

as follows: HEHEENRBBEQOT :
2018
RMB’000
ARBT T
Within one year —F R 101 4,757
One year to two years —EERE — 5,837
101 10,594

The Group leases certain properties under operating leases. The
leases for properties usually run for an initial period of three
months to two years.

The Group has initially applied HKFRS 16 using the cumulative
effect approach and adjusted the opening balance at 1 January
2019. Upon the adoption of HKFRS 16, amounts of all lease
commitment except the leases which the underlying assets are
of low-value or are determined as short-term leases have been
recognised as “lease liabilities” as disclosed in note 3(a)A(j) to the
consolidated financial statements.

The operating lease commitments as at December 2019 exclude
those recognised as “lease liabilities” and represents a short-term
lease.

China Binary New Fintech Group
Annual Report 2019

AEERBEEHOEESTY
X - ZEVEROBRENS Y=
(N ET R

AREBERAZBEZEERER
FERB BT BHRELERNE165E - I
FHER2019F1 A1 B BRI W) &5 84 ©
KBS R E LR E16551&
KiEREEBREEXWEE A
RHBEMAEIN FTERERR
CHERRBIHERRE] ARb
B 755 3R 3% FfY 5E 3(a)AG) # 25 -

MR2019F 12 AWM EHERKZET
BREEERAEHEAGBEINKEE
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37. COM M ITM ENTS (Continued)

(@) Operating lease commitments (Continued)

Operating leases — lessor

The Group’s sub-leased its office premises and leased its
equipment to a number of tenants for varying terms. The rental
income from sub-lease of office premises and lease of equipment
during the year ended 31 December 2018 were RMB537,000
and RMB590,000 respectively. The leases have been early
terminated and no such income being recognised in the year
ended 31 December 2019.

The minimum rent receivables under non-cancellable operating
leases in relation to office premises and equipment are as follows:

Not later than one year
Later than one year and not later than two years
Later than two years and not later than five years

TR —F
B —F RN E
B R TN B

37. & @

(a) KEHEAE @

KEHE — HEA
AEBRBRESTEMES RS
HEXBEHATFT22MAF HEH
£ HBTE- & E2018F12 431 H
FEFEFERN 2HAEFTEYWERD
HEENHEESBRADFAARE
537,000 & A R #590,0007T ° %
EHECHWIRATAR LE - IR &
E2019F12A31H L FE AR
BRAWA -

RETHHMENRSFENE LR
BREBORERKBESZOT :

2018
RMB’000

ARBTTT

1,410
737
212

2,359

(b) Capital commitments

Yo i A

Commitments for acquisition of:
— Property, plant and equipment

- W% BEERE -

(b) EAREYE

2018
RMB'000
ARETTT

5,339

- 5,339

BINEFH S BB R
—R-NEER

183



38. FINANCIAL INSTRUMENTS BY 3. ZEHE-HNEMITE

CATEGORY

Fair value estimation AFEMFE

Financial assets and liabilities tHMEERES

The carrying amounts and fair value of each of the categories of NEHREHARNZAIRARNE SN L7
financial instruments as at the end of each of the reporting periods are TEMEEERAFEBET :

as follows:

2018
Carrying
amount Fair value

RHEE NS
RMB’000 RMB’000
ARBEFT AREFTT

Financial assets cHMEE
Financial assets at fair value through B FEGAEMEEH
other comprehensive income: Wamm /& E :
— Equity investments — ARG E 113,167 113,167 171,922 171,922
Loans and receivables: B R EY A
— Trade receivables — B R WHE 27 27 374 374
— Financial assets included in — AR Eek
prepayments, deposits and HhERZIERH
other receivables CREE 35,283 35,283 10,913 10,913
— Pledged bank deposits — BEEARITERK - - 104,715 104,715
— Cash and cash equivalents — e RREEEY 103,191 103,191 108,927 108,927
251,668 251,668 396,851 396,851
Financial liabilities cHMAaE
Financial liabilities measured biod 37N Y ()]
at amortised cost: ZEEE
— Trade payables — B S ENFIA 4,338 4,338 6,101 6,101
— Financial liabilities included — & A H fth JE T RRIE R
in other payables and EsrEATH
accruals ol =K = 50,371 50,371 5,148 5,148
— Bank borrowings — RITE K - - 91,500 91,500
Lease liabilities HEBE 5,209 5,209 — -

59,918 59,918 102,749 102,749

_I 84 China Binary New Fintech Group

Annual Report 2019




38. FINANCIAL INSTRUMENTS BY B.REFEIHNETMITE

CATEGORY (Continued) (&)

Fair value estimation (Continued) AT EMGE @

Financial assets and liabilities (Continued) cHMEEREE®@®

The following table provides an analysis of financial instruments carried TRIEHFZBAFTEERIZA TEYEE

at fair value by level of fair value hierarchy: METAEDH:

Level 1: Quoted prices (unadjusted) in active markets for identical FIBH: EEBRTSHMEAREESE
assets or liabilities; BERG 2 ME CREHE)

Level 2: Inputs other than quoted prices included within Level 1 that FoBM : NFAIRBEUIIZEE K
are observable for the asset or liability, either directly (i.e. as BEZAERE AR &
prices) or indirectly (i.e. derived from prices); and o B (BB %) 3k £ (AD

RERER) &

Level 3: Inputs for the asset or liability that are not based on FIER: KEBERAIIFERTER

observable market data (unobservable inputs). MBHEZEESBERH A

g (PAEREARE) -

Financial assets at fair value through & 2 S & 5t A & b 2 &

other comprehensive income mHERMEE
— Listed equity securities at — EWRAEFH

quoted market price iS5 mE 44,050 - - 44,050
— Unlisted equity securities — I ETAE S - - 69,117 69,117

44,050 - 69,117 113,167

2018
Level 1 Level 2 Level 3 Total
F1EHR F2E &K FIER AT

RMB'000 ~ RMB'000  RMB'000  RMB’000
ARBTT AR®TIT ARBTT ARBTET

Financial assets at fair value through 3% A ¥ & 5t A & {th 2 [ Ut

other comprehensive income EHNERMEE
— Listed equity securities at L N

quoted market price D E A 45,315 — — 45,315
— Unlisted equity securities — ¥ LEmAFSH — = 126,607 126,607

45,315 = 126,607 171,922

MBS TR K
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38. FINANCIAL INSTRUMENTS BY 3. ZEHE-HNEMITE

CATEGORY (continued) ()

Fair value estimation (continued) A FEE M@

Financial assets and liabilities (Continued) cHMEEREE @

There were no transfers between levels during the year. [E &% 2 P PR F At 4 a3 g o

Reconciliation for financial instruments carried at fair value based on BEBESEATAEREAZE(FIBAR)

significant unobservable inputs (Level 3) are as follows: MIRAFEINEN SR IT BEETHEHER
R

Opening balance at 1 January 2018 as originally R L 25 MR 2018F1 A1 B K
presented HA Y 4 65 -

Transfer from available-for-sale financial assets EHEEIHEESREE 39,839
Initial application of HKFRS 9 BRERB BT EHREZER

FE I 36,442
Restated balance as at 1 January 2018 MR2018F 1 A1 R E I &84 76,281
Additions NE 3,045
Disposals & (2,000)
Fair value gain recognised in other comprehensive income #& 72 74 H 4th 2 M W 25 1 A F B

W gs 49,281
As at 31 December 2018 and 1 January 2019 R2018F 12 A31H &

201941 A1H 126,607
Disposals k= (928)
Fair value loss recognised in other comprehensive income # 2 7 B fih 2 E Y 25 89 A &

518 (56,562)
As at 31 December 2019 RK2019412 A31H 69,117
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39. FINANCIAL RISK MANAGEMENT AND

FAIR VALUE

The Group has various financial assets and liabilities such as cash and
cash equivalents, trade and other receivables, financial assets at
FVOCI, trade and other payables, lease liabilities and bank borrowings.

The main risks arising from the Group’s financial instruments are foreign
currency risk, credit risk and liquidity risk. The board of directors
reviews and agrees policies for managing each of these risks and they
are summarised below.

Foreign currency risk

The Group’s monetary assets, liabilities and transactions are principally
denominated in RMB, which is the functional currency of the Company.
Therefore, the risk on foreign currency risk is minimal.

Foreign currency risk refers to the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of changes in
foreign exchange rates. The Group’s exposure to currency risk is
limited to its bank balances denominated in US$ as majority of the
Group’s transactions, monetary assets and liabilities are denominated
in RMB.

The carrying amounts of the Group’s material monetary assets that are
denominated other than RMB at the end of reporting period are as

follows:

0. cEAKREENRAFE

AREESEEBAERAR NRE
RAGEED BPREMEKKE -
BAFEHARMRZEAREHSME
E OHSRARBARE BEAGR
FATHH -

AEEWERIAFMEENETEZRARA
INERR - EERBRTEHE SRR -
EEeFEHNIREEESERRK K
B R o

S 85 L B

AEBNEBEE BERXZETEN
ARBHE ARBR/ARRANINEE
%o EitE - SMNE R R AR K o

SNERBEERMTEZ A FELRKR
ERERINEEXTZESH MG AR -
AEEAZZERRRBRNAXTAE
MIRITER TARAKEN RS X
7 BEREENBEUNARKE-

R|ERR AEBEGRUAREFES
MEREBEECIREEBENT :

Assets

V3
2018
RMB’'000
ARBETT
HK$ BT 718 880
us$ e 74,231 90,940
EUR &L 7T 7,296 98
82,245 91,918

BINEFH S BB R
—R-NEER
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39. FINANCIAL RISK MANAGEMENTAND 39 . ¢miEMEERAXEE

FA'R VALUE (Continued) ()

Foreign currency risk (Continued) S [ B ()

Sensitivity analysis BE D

The following table indicates the approximate change in the Group’s TRBRARRE SR YA ERA = AR
profit before income tax expense for the year in response to reasonably o 7 1 2% BT AT A HH IR B A 1B B B
possible changes in the foreign exchange rates to which the Group has 7N £ [ R 2N 4E R B S W B S AT % R Y
significant exposure at the end of reporting period. A positive number R4S o NH| I ESx TuA FF =t
below indicates an increase in profit or decrease in loss. BB TR o

Effect on profit for the year

HERBN 2 HE
2018
RMB’000
ARBTT
HK$ to RMB BILHEARK
Appreciated by 3% H{EH3% 22 26
Depreciated by 3% B2 E3% (22) (26)
US$ to RMB XTHARE
Appreciated by 3% 1 E3% 2,227 2,728
Depreciated by 3% 87 B3% (2,227) (2,728)
EUR to RMB BT 5 AR
Appreciated by 3% H{EH3% 219 3
Depreciated by 3% B2 B3% (219) 3)
The sensitivity analysis has been determined assuming that the change 8RR 4T TY R 25 A0 B B R P 3R 45 B ok
in foreign exchange rate had occurred at the end of reporting period AFFEEAFRAERMES(SHELHNXK)
and that all other variables, in particular interest rates, remain constant. RERAEMET - I THESEEE
The stated changes represent management’s assessment of HEANEZE TEESRESQHERY
reasonably possible changes in foreign exchange rates over the period AT AL B VE B ST (4 o

until the next annual reporting date.

i i i h Group
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39. FINANCIAL RISK MANAGEMENT AND

FAIR VALUE (Continued)

Credit risk

The Group’s credit risk is primarily attributable to its trade receivables,
prepayments, deposits and other receivables, contract assets, and
cash and cash equivalents. There was no history of default for
prepayment, deposits and other receivables, and the bank deposits are
placed in the banks with high credit-ratings.

In respect to trade receivables, the Group trades only with recognised
and creditworthy customers and the receivable balances are monitored
on an ongoing basis and on an individual basis. However, the Group
had a certain degree of concentration of credit risk on trade receivables.
The trade receivables from the five largest debtors as at 31 December
2019 represented 99% (2018: 100%) of total receivables, respectively,
while the largest debtor represented 59% (2018: 75%). Given the credit
worthiness and reputation of the major debtors, the directors believe
the risk arising from concentration is manageable and not significant.

The Group measures loss allowances for trade receivables,
prepayment, deposits and other receivables and contract assets at an
amount equal to lifetime ECLs, which is calculated using a provision
matrix. As the Group’s historical credit loss experience does not
indicate significantly different loss patterns for different customer
segments, the loss allowance based on past due status is not further
distinguished between the Group’s different customer bases.

0. cEAKREENRAFE

(&)
EERR

ARENHERERTERARE HEK
BOE - B e R B AROR -
AMBE RESRASEZEN - BH
B RO b R RO 3 A A R R
8 BLRITIE R IR 1 AT AR 2R
-

REZRBFRENS  AEEEHANS
BEEERITNEFR S AEWFKIEL
BROEFERERNBRETER A
i AREE—TERE LB S ERK
HHRHEERBEFRIER - K2019F12
A31H ' REAAREHANE S B
T8 7 Bl FE W 3Kk TE 48 58 /9 99% (2018 4F :
100%) : M & A & % A Bl {559% (2018
F75%) EREITEBBHANGERE
2 EBEEHEETEENER AT IZEG
BRATERK-

AEERASRE2HEREEBENS
B BEESIRUFOR BAR B2k
HitBBERBERANEENERBRE
mMeERBEMEEERDRAREBERER
H-RARAEENETEEEERTED
RBRTEBRRTRAEFPHELABRZETR
MEBRERA  BREAHNBELBHNE
BRAYERASETREPHZEE
E—FERD -

BINEFH S BB R
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39. FINANCIAL RISK MANAGEMENT AND
FA'R VALUE (Continued)

0. crEREERAFE

(%)

FEERBE @
TRECFHIAEELERARKERE

Credit risk (Continued)

The following table provides information about the Group’s exposure to

190

credit risk and ECLs for prepayment, deposits and other receivables R e REMEWRZIBELRENEE
contract assets: JEHEEEENEEL
Current (not past due) B (REE)
— Prepayment, deposits and other — JBN X - & R H ity
receivables & ] 3.10% 8,322 257
— Prepayment, deposits and other — J{ 3~ R4 K H fh
receivables & U 7k I8 100% 36,163 36,163
— Advances to independent third ~ — [A] 87 56 = 124t
parties R 3.10% 28,089 871
— Advances to independent third ~ — [A] B 37 58 = 12t
parties 23 100% 6,940 6,940
— Contract assets —BAHEE 30.79% 3,427 1,055
82,941 45,286

Expected
loss rate
T8 H &5 18 =

%

Gross carrying
amount

AR 4R (E
RMB’000
ARBTT

Loss allowance
E R E
RMB’000

ARET T

Current (not past due) B (RAH)
— Prepayment, deposits and —ENR e REM
other receivables FE U 35 18 0.51% 6,106 31
— Prepayment, deposits and — TN EReREM
other receivables JiE L3RR 2.14% 29 1
— Prepayment, deposits and —FBNR - EeREAM
other receivables JE WSk IR 100% 36,545 36,545
— Advances to independent third ~ — [A1Y& 7 5 = J5 121
parties EL LN 0.51% 2,347 11
— Advances to independent third ~ — A1 ¥8 32 8 = J5 12 i
parties 2= 2.14% 2,528 54
— Advances to independent third ~ — [A]J8 32 25 = 5 12
parties EiE 100% 6,829 6,829
— Contract assets —BAMEE 0.51% 3,712 19
58,096 43,490
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39. FINANCIAL RISK MANAGEMENTAND 390. 2 mEMmEER AXE

FAIR VALUE (continued) ()
Credit risk (Continued) FEERR®
Expected loss rates are based on actual loss experience over the past BHEBLEDNEEBESFNERE
5 years. These rates are adjusted to reflect differences between BEBAESH AEBH I FHRE
economic conditions during the period over which the historic data has R DA S B Uk R R SR B4R HA RS A AY
been collected, current conditions and the Group’s view of economic KBS B ARG - ARANEEEE
conditions over the expected lives of the receivables. W RIBEEA TN EIRERNFE
Movement in the loss allowance account in respect of trade receivables BERWABBRERENEEEBEEER
and contract assets during the year is as follows: FARAMEBMOT :
2018
RMB’000
ARBT T
Balance at 1 January W1 B1 B8 &% 19 1,397
Amounts written off during the year FAME SR (3,718) (1,397)
Impairment losses recognised during the year TN RE FR A Rk (B S 18 4,754 19
Balance at 31 December W12 A31 A& & 1,055 19
Movement in the loss allowance account in respect of prepayments, TERTER - RS % E fb E U 3K IE Y 5 48
deposits and other receivables during the year is set out in note 25. BEREREANNEBF A M5 -

BT I R I
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39. FINANCIAL RISK MANAGEMENTAND 390. 4 mEMmEER AXE

FAIR VALUE (Continued) (#&)

Liquidity risk RBESRAE

The Group’s objective is to maintain a balance between continuity of AEENERABBIAKEEBE S
funding and flexibility through the use of cash flows from operations. MECFKEEDRE © BEEE 2 HIR
The Group regularly reviews its major funding positions to ensure that it BrEg AEEFHRTEEZEESMRK
has adequate financial resources in meeting its financial obligations. W BIRE T S B S A R E S BB R
The maturity profile of the Group’s financial liabilities as at the end of E-REDITAORTRGTR XEER
each of the reporting periods, based on the contractual undiscounted EHREHRNeREEIHBE PR —
payments, was less than one year. Fo

2019 20194

Non-derivatives: IEPTAE :

Trade and other payables & 5 & H 54,709 54,709 54,709 - -
FE A 3R 3E

Contract liabilities SEHAaE 1,791 1,791 1,791 - -

Lease liabilities HEAE 5,209 5,568 3,993 1,453 122

61,709 62,068 60,493 1,453 122

Total contractual
undiscounted  Within 1 year or
Carrying amount cash flow on demand
BRRIE —FA%K
FEE RenEgR RER
RMB’000 RMB’000 RMB’000
AR T T AR T T ARBTT

2018 20184

Non-derivatives: IEPT A -

Trade and other payables B 5 & H b e 3 E 11,249 11,249 11,249
Contract liabilities ERNEE 431 431 431
Bank borrowings RIT B 91,500 91,500 91,500

108,180 103,180 103,180
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39. FINANCIAL RISK MANAGEMENT AND

40

FAIR VALUE (Continued)

Fair value

The carrying amounts of the financial assets and financial liabilities
carried at amortised cost in the consolidated financial statements
approximate their fair values due to the relative short term maturity of

these financial instruments.

(%)

AFE

HERAFERSE

DISPOSAL OF SUBSIDIARIES 40.
On 30 September 2018, the Group disposed of Beijing Kuaihuika and
its subsidiary, Shenzhen Huisantong, both of which are engaged in the BEREERBA

provision of micro financing facilitating services. The net liabilities of
Beijing Kuaihuika and Shenzhen Huisantong at the date of disposal

were as follows:

(ER RN

0. cEAKREENRAFE

EREERERAGBNREEREGS M
BRENZBHRKAINE  BRRNZSF
ERMIANIPARE  HEKREESR

= K B 2 F

J‘5A2018¢9HSOE| ZISE B Ed Rk

FYE=8 MEX

A T3 FE R A %Erﬂﬁqﬂu AR 75 o dbE
RERMAJIE=BRLE AHNFEA

Property, plant and equipment Y% WE REiE 143
Goodwill (RS 509
Trade receivables B 2 e K 86
Prepayments, deposits and other receivables SERNE e fﬁ T H g sk IE 2,209
Cash and bank balances EE ® RIRTTH 1,496
Other payables and accruals H b FE 1 SRR &JE i E A (7,611)
Non-controlling interests FEFE R AE T 2,778
(390)

Gain on disposal of subsidiaries included in loss forthe #HRAZEWHERATAFEAEBEN

year in the consolidated statement of comprehensive HEME AR MW (HaE7)

income (note 7) 900
Total considerations BRE 510
Total considerations: HBAE

Cash consideration BeRE 300

Acquired investment in an associate ERER —EEEERAMNKRE 210
Total considerations BRE 510
Net cash outflow arising on disposal: HEELEMNR SR LFRE :

Cash consideration received BERBESKE 300

Cash and bank balances disposed of BEHEZEE RIRTTES (1,496)
Net cash outflow ReRHFE (1,196)

BINEFH S BB R
—R-NEER
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41. NOTES TO THE CONSOLIDATED N.EZERERERZHFE
STATEMENT OF CASH FLOWS

Recongiliation of liabilities arising from financing activities: REBMEBEESEELHE:

Bank Lease
borrowings liabilities

BT ER HESRE

RMB’000 RMB’000
ARETTT ARETTT

At 1 January 2018 1®2018F1H1H 61,000 —
Changes from financing cash flows: MEBRCREED :

Repayment of bank borrowings EEZiRT ﬂ Ft R (61,000) —

Proceeds from new bank loans IRITE KNG FHIE 91,500 =

Interest paid =Ep] ﬂ =] (3,593 =
Total changes from financing cash flows Rt &R & m & 425 26,907 —
Other changes: H g :

Interest expenses FEAX 3,593 =
At 31 December 2018 and 1 January 2019 72018412 431 H K& 201941 A1 H 91,500 8,570*
Changes from financing cash flows: MERERNEH

Repayment of bank borrowings BEERITER (91,500) -

Lease payments St = (3,367)

Interest paid SRR (2,324) (624
Total changes from financing cash flows MEBRECREE A (98,824) (3,991)
Other changes: H &g :

Interest expenses B X 2,324 624

Exchange difference ME W = - 9
At 31 December 2019 M20196F 12 A31 H = 5,209
* Lease liabilities recognised upon initial application of HKFRS 16 on 1 January * Ro019FE1 A1 B AEREEHERSE

2019. AR E 16BN AT R -
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42. NON-CONTROLLING INTERESTS

U

Wanlefu Technology, a 66.60% (2018: 66.60%) owned subsidiary (i)
of the Company, has material non-controlling interests (“NCI”).

Summarised financial information in relation to the NCI of Wanlefu
Technology, before intra-group eliminations, is presented below:

For the year ended 31 December

HZE12A31 BILFEE

42, FF IR

&R /AR R A ¥ B 66.60%
(20184 : 66.60%) #E = < i B &
A HERBEANEERER ([3EE
BRAERS D) -

EHEmMENRBEERESES
ERBHEANTEER R Z
FlgR

2018
RMB’000

ARETT

Revenue A 160 an
Profit/(loss) for the year F R A (EE) 3,113 (3,817)
Total comprehensive income/(loss) 2EkE(EB18) B 3,113 (3,817)
Profit/(loss) allocated to NCI DB EIEEBE RS 2w, (BE) 1 (1,275)
Dividends paid to NCI B THEERER2RE - =
For the year ended 31 December HE12A1BIEFE

Cash used in operating activities KEEEFT AR S 116 1,425
Cash flows from financing activities BMEEHSHESRE (130) (2,500)
Net cash outflows R mEFE (14) (1,079)
As at 31 December M®12 A31 H

Current assets BB E 2,108 2,029
Non-current assets EREBEE 220 303
Current liabilities mE B & (6,782) (6,789)
Non-current liabilities ERBEE - -
Net liabilities B EFE (4,454) (4,457)
Accumulated non-controlling interests 2 &t FE 2 I 4 25 (2,246) (2,247)

BINEFH S BB R
—R-NEER
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42. NON-CONTROLLING INTERESTS

(Continued)

(i)

Joy Credit, a 70.4% owned subsidiary of the Company, has

material NCl as at 31 December 2018.

Summarised financial information in relation to the NCI of Joy
Credit, before intra-group eliminations, is presented below:

For the year ended 31 December

HZE12A31HIEFE

42, FEIE IR E =

Joy oreditﬁ%ﬂi/&ﬂ%ﬁm 4% FE 7%
Z KB AR HR20184 12 A 31
H%&ﬁij@ﬂ % 7% 75 o

BRAFEREBSESE AL HE
A BEERBAZ5)0T

2018
RMB’000

ARETT

Revenue WA 5,307

Loss for the year FAEE (3,983)
Total comprehensive loss > HEELRE (3,983)
Loss allocated to NCI PEEFERER 2B (1,179)
Dividends paid to NCI BN THEERER KRR —

For the year ended 31 December HE12A3IALFE

Cash used in operating activities LB TR S (3,871)
Cash used in investing activities KEEZEFMARS (2,474)
Cash flows from financing activities BEEBAMSHESRE 6,949

Net cash inflow REmAFRE 604

As at 31 December W12 831 H

Current assets MEE E 44,702

Non-current assets ERBEE 1,104

Current liabilities mE) B & (46,506)
Non-current liabilities ERBEE -

Net liabilities a8 &% (700)
Accumulated non-controlling interests RETIEERER 3,467
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42. NON-CONTROLLING INTERESTS

(Continued)

(i)

(Continued)

On 9 September 2019, Prajna Technology, a subsidiary of the
Group acquired an additional 29.6% ownership interest in Joy
Credit. Following the acquisition, the Company had 100%
ownership interest. The transaction has been accounted for as
an equity transaction with the NCI as follows:

Consideration paid for 29.6% ownership interest

42, FE 1= IR =

(&)

R2019F9 A9 « A& [E /) Il BB
&) Prajna Technology 4 B Joy Credit 58
ShN29.6% 1Y B HE HE 2 o LB 1&
QA HEH100% A &= o R
SGEARIRERR S B R23FE
PERR AT

BE120.6% % B EEmR 2 RE -

Net assets attributable to 29.6% ownership interest Eih20.6% R R 2 BE S 5,697
Increase in equity attributable to owners of RNATBHER ARG RE I N
the Company (included in retained earnings) (B s AREZEA) (5,697)

On 9 September 2019, Prajna Technology, transferred
20,700,000 ordinary shares of US$0.0001 par value per share of
Joy Credit to CB International Group, at nil consideration. CB
International Group is 90.5% directly owned subsidiary of the
Group. Thus, the Group’s effective equity interest in Joy Credit
increased from 70.4% to 90.5%.

Summarised financial information in relation to the NCI of CB
International Group is in note 42(jii).

R 201949 A9H * Prajna Technology
] CB International Group £ (& 82 3 Joy
Credit 20,700,000 % & % T {8 0.0001
X T B T @ L o CBInternational
Group & 7 [ # 5 90.5% # = 1) &
BN B AR Bt A% ERJoy
Credit#) & B AX # R70.4% = 7+ =
90.5% -

& %8 CB International Group JE 1% J& 4
7 ) B 765 A8t B A B S 42(ii) o

BINEFH S BB R
—R-NEER
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42. NON-CONTROLLING INTERESTS

(Continued)

(i)

CB International Group, a 90.5% owned subsidiary of the

Company, has material NCI.

Summarised financial information in relation to the NCI of CB
International Group, before intra-group eliminations, is presented

below:

42, FEIE IR E =

CB International Group & 7N A &) # &
5% ERHMBAF  EHEEE
R IEPR R A o

& 4 CB International Group FF % P& 4
7 1 5 B A 26 88 AT A BF 5 & R
B 25T

For the year ended 31 December

HZE12A31HILFE

Revenue PN 15,296
Profit for the year F & A 10,774
Total comprehensive income EHEWR BT 10,774
Profit allocated to NCI IR 2= FEVE % 7 2 Vi A 1,024
Dividends paid to NCI B FI TR 2 R B -
For the year ended 31 December BHZE12A31H EFE

Cash generated from operating activities 48 & /& BT 53R & 8,067
Cash used in investing activities KEEHFARE -
Cash flows used in financing activities BMEFHFABRSRE (1,474)
Net cash inflow WEmAFRE 6,593
As at 31 December W12 H31H

Current assets MEEE 55,631
Non-current assets EMEE E 9,878
Current liabilities mE B E (46,976)
Non-current liabilities FERBEE -
Net assets BEFE 18,533
Accumulated non-controlling interests BT IR I 9,373
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42. NON-CONTROLLING INTERESTS

(Continued)

)

Beijing Meixinhuitong, a 98.47% owned subsidiary of the

Company, has material NCI.

Summarised financial information in relation to the NCI of Beijing
Meixinhuitong, before intra-group eliminations, is presented

below:

42, FE 1= IR =

T REFERAARAHESE
BAT% MK B AR EHAE
KIEFE R 2 o

FRALRXFZRIFERESRE
5 B A B 2 55 A A BE A5 B R AR A
25T

For the year ended 31 December

HE12A31HIEFE

Revenue LN -
Loss for the year FREE (112
Total comprehensive loss EHEEEARE (112
Loss allocated to NCI DEEFERER B ()]
Dividends paid to NCI B FI TR 2 R B -
For the year ended 31 December HZE12A318 LLFE
Cash generated from operating activites 8 &/ B FT15H & 7
Cash used in investing activities KHEEHFMARE (60)
Cash flows generated from financing RETHMESRERE

activities 6,000
Net cash inflow RN FEE 5,947
As at 31 December ®12HA31H
Current assets MEEE 5,855
Non-current assets ERBEE 59
Current liabilities mEN B & (26)
Non-current liabilities ERBEE -
Net assets BEFE 5,888
Accumulated non-controlling interests REt IR ER 5,998

BINEFH S BB R
—R-NEER
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43. EVENT AFTER THE REPORTING DATE

The emergence and spread of novel coronavirus in January 2020 has
affected business and economic activity in the PRC and beyond. The
Group has already assessed the overall impact of the situation on the
operation of the Group and taken all possible effective measures to limit
and keep the impact in control. The Group will keep continuous
attention on the change of situation and make timely response and
adjustments in the future but the estimate of its financial effect cannot
be made at this stage.

The Group does not have other significant subsequent events.

44. APPROVAL OF FINANCIAL STATEMENTS

The consolidated financial statements were approved and authorised
for issue by the Board of Directors on 31 March 2020.

China Binary New Fintech Group
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3. BERHRER

44

¥ 7 B AR R = R 20204E 1 B B 38 I B
B R B R E MR e REEER
BRYE - AEEEFTHEBYHAEE
BEMERYE WRIN—UAITHE
REEFEEETYEXEBR RIES - &
SEABRBEETHEERBENL I
EH RESMEE kAR BREEEE
FREYIE A X

AEEYEAMBAHKRER-

#E B R R

FAPBERREN2020F3A31HESE
=it &I RE T o
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