Nationalinvestments



Contents
B &%

Corporate Information

NEER

Key Financial Highlights and Ratios
ITEMBHERLE

Chairman’s Statement

IRHRE

Management Discussion and Analysis
ERE &AM

Corporate Governance Report
PEERRE

Report of the Directors

R

Biography of Directors and Senior Management

EXLRAEREBE

Environmental, Social and Governance Report
B M ERERRE

30

56

71

75

Independent Auditors’ Report
B2 EE RS

Consolidated Statement of Profit or Loss and
Other Comprehensive Income
EEmLEMEERER

Consolidated Statement of Financial Position
REBIRAEE

Consolidated Statement of Changes in Equity
BARREHX

Consolidated Statement of Cash Flows
mEREeRER

Notes to Consolidated Financial Statements

A RRM T

Five Years Financial Summary

IFMBRE

94

97

98

100

101

103

176

HEREESHRLE 20195 K

1



Corporate Information
AAIEH

DIRECTORS

Executive Director

Chan Cheong Yee
Non-Executive Directors

Wang Ning (Chairman)
Xie Xiangrong
Huang Hu

Independent Non-Executive Directors

Li Li
Liao Kai
Wu Xiaoxia

COMPANY SECRETARY
Ho Yuk Ming Hugo

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Unit 3705, 37th Floor
118 Connaught Road West
Hong Kong

REGISTERED OFFICE

Cricket Square
Hutchins Drive
P.O. Box 2681
Grand Cayman
KY1-1111
Cayman lIslands

Audit Committee
Li Li (Chairman)

Liao Kai
Wu Xiaoxia

EEg
HBITES
EI=E:
FHTES
I (ER)
i

'R

BYFHTES

AWt
o

BAWE

/

>

fa] 5 A7

ERIEERMAE

BB
T 36 E1185%
3713705 F

AMRER

Cricket Square
Hutchins Drive
P.O. Box 2681
Grand Cayman
KY1-1111
Cayman Islands

BEREZEE
=1 (£ )

REE

2 National Investments Fund Limited Annual Report 2019



Nomination Committee

Li Li (Chairman)
Liao Kai
Wu Xiaoxia

Remuneration Committee

Li Li (Chairman)
Liao Kai
Wu Xiaoxia

Investment Committee
Chan Cheong Yee
Authorised Representatives

Chan Cheong Yee
Ho Yuk Ming Hugo

Principal Bankers

The Hongkong and Shanghai Banking Corporation Limited
Industrial and Commercial Bank of China (Asia) Limited

LEGAL ADVISER AS TO HONG KONG LAWS
King & Wood Mallesons

AUDITORS

Zhonghui Anda CPA Limited

CAYMAN ISLANDS PRINCIPAL SHARE
REGISTRAR AND TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman

KY1-1111

Cayman lIslands

Corporate Information
NAEIEHR

REZEES®
=5 (£ )
)

2B
FMEES
=5 (£ )
)

Y
REZES
RE %
RERK

RE=E
il 5 8

FEERRT

EELBELERITERAR
TR TERT(EMABRAGF

BEREAEERB

&t 12 80 B 5

B BULEM
TERESHHEBRARAA

FEHEROBFERE

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman

KY1-1111

Cayman Islands

BERREESHERAT 2019F 3K 3



Corporate Information
NAER

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Tengis Limited

Level 54, Hopewell Centre
183 Queen’s Road East
Wanchai, Hong Kong

STOCK CODE
The Stock Exchange of Hong Kong Limited: 1227

WEBSITE

http://www.nif-hk.com
(information contained in this website does not form part of this
report)

EERODBFELTIRE

EEERERERAF
BHEET

£ 7 KE R1835%
CRILIEVEEE: S

i 14X 5%
EEBARDHERAR 1227
48 1k

http://www.nif-hk.com
(Ut 49 25 F T 80 & # I T 1B P K F 3.2 — B8 1)

4 National Investments Fund Limited Annual Report 2019



Key Financial Highlights and Ratios
FTEBR/ERLR

2019 2018
—E-hE ZT-N\F
HK$’000 HK$'000 Change
FHERT T T &g
]
RESULTS E4
Revenue & - 9,690 N/AZ i@
Loss before taxation F %5 A & 18 (25,043) (59,654) (58.02%)
Loss for the year FAEE (25,043) (59,654) (58.02%)
Loss attributable to owners KRR HEB AL EIE
of the Company (25,043) (59,654) (58.02%)
Basic and diluted loss per share SR E AR K # #5518 (HK$3.23) (HK$15.96)
cents i 1l cents &1l (79.76%)
2019 2018
—E-hE —E-N\F
HK$’000 HK$'000 Change
FHERT T T o
KEY ITEMS IN CONSOLIDATED #SA&HBMREZ
STATEMENT OF FINANCIAL B ER
POSITION
Equity attributable to owners RATRHAANEGEER
of the Company (51,990) (100,495) (48.27%)
Total assets BEEMRE 93,713 59,604 57.23%
Cash and cash equivalents ReERREEED 301 111 171.17%
Net liabilities per share (Note 1) BB EFE(MF1) (HK$5.68) (HK$23.24)
cents i 1l cents &1Ll (75.56%)
Net cash per share (Note 2) IR3R & F (M at2) HK$0.03 HK$0.03
cents & cents &1 -
2019 2018 Change
—E-hE —T—)N\F &
MARGIN, LIQUIDITY AND e FHELREESR
GEARING RATIOS B =
Net loss margin ratio (Note 3) FEBEE M3 N/ARE F (615.62%) N/AZ 33 A
Current ratio (Note 4) Tt B L R (Y i) 0.35 0.05 600.00%
Quick ratio (Note 5) RENLE ([ 525) 0.35 0.05 600.00%
Gearing ratio (Note 6) BEBEWL XN HF6) N/ARE F N/AT i3 A N/AZR 33 A
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Key

Financial Highlights and Ratios

FEVBRERLEE
Notes:

1.

Net liabilities value per share is calculated based on the number
of 914,626,964 shares (2018: 432,406,964 shares).

Net cash per share is calculated based on the number of
914,626,964 shares (2018: 432,406,964 shares).

Net loss margin is calculated by dividing loss for the year by
revenue and multiplying the resulting value by 100%.

Current ratio is calculated by dividing current assets by current
liabilities.

Quick ratio is calculated by dividing current assets (net of work
in progress) by current liabilities.

Gearing ratio is calculated by dividing total debt by total equity.
Total debt comprises short-term loans, obligations under finance
leases, promissory notes and other interest-bearing payables.

National Investments Fund Limited Annual Report 2019
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On behalf of the board (the “Board”) of directors (the “Directors”)
of National Investments Fund Limited (the “Company”), | am
pleased to submit the annual report (“this report”) of the Company
and its subsidiaries (collectively, the “Group”) for the year ended
31 December 2019 (the “Year”).

The Company is an investment company and the Group is
principally engaged in investments in a diversified portfolio of listed
and unlisted companies. During the Year, trade war was apparently
also the culprit for the drag in global economy. Coupled with Brexit
and other geopolitical tensions, the manufacturing recession in
Germany, debt crises piled up in China, trades tightened, United
States growth waned and Hong Kong stocks turned fiercely politics
driven. As a result, the Group’s investment portfolio made a loss
for the Year.

During the Year, in order to further optimize the assets structure
of the Group so as to liquidize remnant assets and to utilize the
remnant assets to settle the outstanding debt owed to the creditors,
thereby lowering the level of indebtedness of the Group, the Group
disposed a collection of assets at an aggregate consideration
of HK$5,838,000. Moreover, the Group also disposed Medisun
Holdings (Overseas) Limited (“Medisun”), which was previously
held as to approximately 29.997% indirectly by the Company at
the total consideration of HK$20,000,000. Medisun is principally
engaged in the businesses of development of bio-pharmaceutical
and regenerative medicine system and product. The disposals
represented an opportunity for the Group to reallocate the Group’s
financial resources in order to optimize the operational efficiency, to
enhance the return to the Group and to improve cash flow of the
Group.

During the Year, the Group has adopted and maintained a prudent
yet proactive investment approach and will closely monitor
the performance of the investment portfolios. It has been the
business strategy of the Group to identify suitable investment
opportunities with potential assets appreciation that will furtherance
the investments objectives of the Company and also to generate
better returns for the Group and the Shareholders. Meanwhile, we
will continue to explore new investment opportunities around the
world, hoping to further expand the Group’s scale and increase its
profitability through acquisitions, with the aim to bring stable, long-
term high returns to our shareholders.

Chairman’s Statement
FEHRSE

AABRERERBREZSBRAB(RRANES
(EENe(EEE)MAZRARFALENE R
AHErEENBEE_E-AFTRA=1+—H
LTFE(RFEDFERS(FHED -

ARAR—HARERE  MASEZ T2EB AR
BEREMEIEEMARZZTTLREMA - RAF
B BABSENTAEETEENFEME - I
FPRERBREEMMEBORERRDS - EEEE
ELRRE PREHEKER  EH58HE  XH
BREREREARTBERTRBOAES LR =B
BE At RAFE AEENKREAGHER

8o

REAFE RE—TELCLAEENEELEBIS
EREBEETHRFEEEBTELEREEANRK
EEEY  KMBEREAEBRNEBHKE  KEBBL
#1K{B5,838,000/B T HHE —RINEE ° o - K
£ [E 7t 2 & & Medisun Holdings (Overseas) Limited
([Medisun]) * # R {& /420,000,000 7T ' AR R
AN A B B B+ B #929.997% #E %5  Medisun £ &
¥ ABRBEYMREERBEEERGRER - BE
EEFEAEENHFERSUEFRE - #MEL
BEWE  RALNEBZON  REAEEZRS

=3
I °

RAFE  AEBCRRIEFEZFEMRENIRE
TE S UREVERKREAANRE - ARENE
BRE-BEABINACELRAEENEENZERE
BB HEARFRERR  YRAKRBERBRERS
REE@ME - AR RAGEBRIRIFTRER
B ARFEETRBE - P REASERBEIL R
HAEMEN  BREA/RMANBRRGREE  EHS
Bl
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Chairman’s Statement
FERE

In closing, on behalf of the Board, | would like to express my
sincere gratitude to our shareholders and business partners for
their continuous support and confidence in the Group. | must also
thank our staff for their efforts and dedication. Our people are the
backbone of our Group and the architects of our future.

Wang Ning
Chairman

Hong Kong, 26 March 2020

Bk AARREFERLEHSERAREBE
H-EREMSNXS  ABAREHETTHS
N o RGBT HAEBME K - B EE AR
D -
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Management Discussion and Analysis

FINANCIAL REVIEW
Revenue

During the Year, no operating revenue was recorded as compared
to a gain of approximately HK$9.69 million for the year of 2018 (the
“FY2018"). The decrease in revenue was mainly due to the dividend
income of approximately HK$7.35 million generated from the
unlisted investment portfolios and interest income of approximately
HK$2.34 million from financial assets at fair value through profit
or loss for the FY2018 and the absence of the aforesaid dividend
income during the Year.

Other Income

Other income for the Year were approximately HK$2.24 million,
which represented a slight increase of approximately HK$0.37
million as compared to the other income of approximately HK$1.87
million for the FY2018. The increase was mainly due to the gain
on the disposal of property, plant and equipment of approximately
HK$1.67 million during the Year, while the Group had no such other
income for the FY2018.

Other Operating Expenses

Other operating expenses significantly decreased by approximately
HK$31.14 million or 73.13% from approximately HK$42.58 million
for the FY2018 to approximately HK$11.44 million for the Year.
The decrease was mainly due to the Group having successfully
implemented the cost control plans during the Year. Details of other
operating expenses for the Year were as follows:

EEENWE DN

Bt % [0 B
2

RARFE  REFEY EEEELERE M —/\F
FE((ZZ2-NFHBFE ) $:15 W & 49,690,000
BT WHEBRDDETEAR - N\FHHRFEK
BHIEEMIREHRE Z KB AL7,350,0007% 7T & 2K
BRBEREAARBEEZEMEENT BEWA
#92,340,0008 L LA R AR FE AW & Eil R BUA
FTEk -

HAit e A

NEFE E MU A K 52,240,000 7T » BT — \&F
B B 6 JE E th g A 491,870,0007% JT B 1 £7370,000
BT BAHEENMDEEZHRAEELEVE B R
BB EE 491,670,000 T AEBR - —N\F
BEFEYEBBEMK ST -

Hit & EBRX

Hih & BRI AT —/\F 8T E 442,580,000
78 7T KB R 4 931,140,000 JT 8 73.13% &= AN F [E
#911,440,000/ 7T - BB PN EZBRRAEER
REFRINE MR AIEH 5 RATE - RFEEME
BRI MFEBOT

2019 2018
—E-hEF —E-N\F
HK$°000 HK$’000
FEx FHET

Legal and professional fees EEREXBR 5,279 7,207
Rental He 2,515 11,129
Salaries e 3,161 16,157
Depreciation e 71 2,652
Written off of property, plant and equipment MiEmE - WMEKZE - 1,652
Entertainment IR 4 4 898
Travelling and motor vehicle expenses ERRERABERE 27 846
Others Hth 386 2,041

11,443 42,582
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Management Discussion and Analysis
BERENREDW

Finance Costs

Finance costs for the Year was approximately HK$5.23 million,
which represented a significant decrease of approximately HK$1.45
million as compared to the finance costs of approximately HK$6.68
million for the FY2018. The decrease was mainly due to the absence
of interest expenses on short-term loans during the Year.

Loss attributable to owners of the Company

Loss attributable to owners of the Company was approximately
HK$25.04 million for the Year (FY2018: loss of approximately
HK$59.65 million). The decrease of loss was mainly due to the
gain on disposal of an associate of approximately HK$20.00 million
and gain on the disposal of property, plant and equipment of
approximately HK$1.67 million during the Year, while the Group
had no such other income for the FY2018 and the Group has
successfully implemented the costs control plans during the Year.

Consolidated Statements of Financial Position
of the Company

As at 31 December 2019, the Group had net liabilities of
approximately HK$51.99 million (as at 31 December 2018: net
liabilities of approximately HK$100.50 million). The decrease in net
liabilities was mainly resulted from the net proceeds raised from the
placement of shares of the Company during the Year.

BUSINESS REVIEW

The Company is an investment company and the Group is
principally engaged in investments in a diversified portfolio of
listed and unlisted companies. As at 31 December 2019, the
Group’s investment portfolio in listed equity securities amounted to
approximately HK$40.02 million (as at 31 December 2018: Nil), and
investment in unlisted equity securities amounted to approximately
HK$40.97 million (as at 31 December 2018: approximately
HK$51.31 million). Impairment losses of HK$10.34 million were made
on the unlisted investments during the Year.

As disclosed in the announcement of the Company dated 20
November 2018, the Group, as the vendor, had entered into a sale
and purchase agreement with an independent third party as the
purchaser, pursuant to which the Group conditionally agreed to
sell, and the purchaser agreed to acquire approximately 29.997%
of the entire issued share capital of Medisun Holdings (Overseas)
Limited at the consideration of HK$20,000,000. The aforesaid
disposal constitutes a very substantial disposal of the Company

BE XA

NEEFE K AL E5,230,0008 7 8 -T— N\
B U E R E X 7R 496,680,000 T oK MR IR 4 49
1,450,000 7T - BB AT EERRAFE L ERE
HERF BRI ATE -

ARAEBAEBLEER

NEZARRNRIEEA A EILE R /25,040,000 7T
(ZE-N\FPBFE : [5184559,650,000/87T) °
ERBBERIDIZHARAFELEHE AR KE
#720,000,0007 7T . HEWE - HMERFZHEREL
1,670,000 7L MAEBR T —\FHBRFEIL
5% EL M IR A e AN R (B A AN AR 2 A DD B B K AN 12
FTEIFTER ©

ARFGRE M BRR |WR

R_E—NFF+_A=+—"8 KXEEFEEHA
51,990,000 T (R=E—\F+=—A=+—H: &
{&#9/4100,500,000/8 7) < FAEBDTIEERNRAE
FEREAARRNEESOAMBHRIBFEMNB -

E 3 JE1] -

ARNEA—HIEERA MAEEFERERE
RETRIFLETRARZZ LB ELAE - RZT—
NEF+ZA=Z+ 8 FEERLTRAZESFMNE
&A% A40,020,0008 T(R=E—N\F+=A
=+ —H:T) MRIFLTREABHFNERENDE
40,970,000 T (R=ZE— N\F+ZA=+—80: 4
51,310,000/ 70) « RAEE - IELTHR EHERE
[£51810,340,000/8 7T °

WA RRBH A - \F+—AZTHENRE
R AEEWERENE— 2B IE=7F
REFIUEERZ B AEEEBRHERE
& - & B FE EMedisun Holdings (Overseas)
Limited + I % #F B 3 17 IR R £929.997% * K E &
20,000,000/ 7t « IR #&E EM R A F14E - plat b E
FHEBEBRAAR —EHIFERNHESFTE  WEFR
R - AAHEE - RBREE e &R G -
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under Chapter 14 of the Listing Rules and is subject to the
shareholders’ approval. All conditions precedent to the sale and
purchase agreement have been fulfiled and completion took place
on 12 December 2019 in accordance with the terms and conditions
of the sale and purchase agreement. A sum of HK$8,000,000 of
consideration was paid by the purchaser on the completion date
and had been used for repayment of the outstanding indebtedness.
The remaining balance of the consideration payable by the
purchaser in the sum of HK$10,000,000 will be settled in three
installments of HK$3 million, HK$3 million and HK$4 million and
payable in every 4 months on 29 April 2020, 31 August 2020 and
31 December 2020 respectively. The aforesaid disposal will provide
the Group with additional cash flow and further strengthen its
financial position.

During the Year, the Group has been actively exploring other
investment opportunities in order to diversify the existing investment
portfolio of the Group. On 26 February 2019, the Group entered
into a memorandum of understanding to acquire 20% equity
interest in a company engaged in agricultural product cultivation,
production, processing and sales, details of which are set out in
the announcement of the Company dated 26 February 2019. The
proposed acquisition is expected to enlarge the investment portfolio
of the Group which can provide a more stable investment return in
order to optimize the operational efficiency and to improve the cash
flow of the Group. As no formal sales and purchase agreement has
been entered into between the two parties within the exclusivity
period, the memorandum of understanding has been automatically
terminated on 25 August 2019.

Moreover, in order to further optimize the assets structure of the
Group so as to liquidize remnant assets and to utilize the remnant
assets to settle the outstanding debt owed to the Purchaser (as
defined below), thereby lowering the level of indebtedness of the
Group, on 22 March 2019, the Company and OBOR Investments
Fund Management Limited (the “Purchaser”) entered into the sale
and purchase agreement, pursuant to which the Company agreed
to dispose and the Purchaser agreed to acquire a collection of
assets at an aggregate consideration of HK$5,838,000. The entire
issued share capital of the Purchaser is owned by Mr. Wong Danny
F., a former executive Director who resigned on 18 March 2019.
For details, please refer to the Company’s announcement dated 22
March 2019.

Management Discussion and Analysis
EREN R ADN

BEMBENMBLREUHEEERER TR - —
NF+-_A+ZR%EE -BEFARNERAHEIARE
8,000,000 T REW AIEEEREERFEE -8B
JE S (B ££23810,000,0008 T D = B S 1 - 7B S
AR_ZF_ZTFNMA-_+HILB —ZZE_FTF)N\A=
+-BR-Z-TF+-_A=+-—BENBEAZN
3,000,0007% 7T  3,000,0003% 7T 54,000,000 JT °
A EEEBAAEEREEIINRERERE—
o E BB AR -

RAFE AKE-BHEENEEMBERERS
BERAEERAREMAEGZ T - RZT—NF =
AZ+RB AREBEFTZREESHEAKE - K1t
EREMEE  £E MIKEHENRTN20%MK
- BHEFBERARRBMA_ZE-NF_A=
TARENAE - FHRERWEEHRENBEALKHE
MBREHEE  MEREATRERENRELR -
NELEERERREAAEENEREERE - BHRNFS
WEZTYERPFMBHAFT I EAEZHE - &R
BESBEER-FE-NFNA-TEREHKL -

o BE—SELELAEBENEELABURETE
BEERPRTELE HBEENEHA(EERTX)
B AEERLE  BEUEBREREENEBKTE - R
—T-NF=ZA=+=-B FrEEE—F—KEs
ERAERAFNIEFDILEEH:E Bt AR
ARELHEMEARERE—RIEE  BREB
5,838,000/ 7T - E M2 MR EITRAHENRZE
—NE=ZATN\BBENRIRTEES TR E L EH
B - BHEFRE B2HARRBEBHAEZZE—NF=
A-+-—BHRE -
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Management Discussion and Analysis
BERENREDW

PROSPECT

Our vision is to become a well-known investment company in
Hong Kong. We plan to invest in listed and non-listed with high
quality to strive for short-term and medium-term gains from capital
appreciation in the course of securitisation of corporate assets
invested, and apply the same as our key operation strategy and
income source.

2019 was a rough year but towards 2020, global economy has
overcome concerns from the trade war, Germany’s recession
and Brexit, stabilizing growth shall be a reasonable anticipation.
Besides, monetary policies are largely moderately expansionary,
inflation would barely head up. The new year began flourishing
peaceful news till the new virus, widely known as WARS attacked
worldwide. Definitely, economic activities would be adjusted with
China’s size of outbound travel and global exports. Moreover, the
Gross Domestic Product of the PRC grew 6.1% in 2019, the lowest
annual growth since 1990. Therefore, the market widely expects
a challenging downside risk on the PRC’s economy in 2020. The
market is expecting policies from the PRC authorities to boost up
the economy.

The Group will continue to implement diversified investment strategy
aimed at identifying suitable investment opportunities with potential
of asset appreciation to bring about better return to the Group
and the Shareholders. The Group will also continue to adopt and
maintain a prudent but proactive investment approach and will keep
closely on monitoring the performance of the investment portfolios
and is confident that the investment portfolios will deliver results
and add value to the shareholders of the Company.

Al =
BHMWESEXNREENBRE QR - HFIFHEKR
ERERLMRIFLTES  NRKKAMKRELE
BESFCBRTPEARATENEHRTHER - 7K
X ERERBRRATRRBREE -

“ENFRREN—F BERE-_FT_ZTF 2
HREBERMESE  BEEERERRBERERY
B2 RBEHERSSAEES - M BBBREE
MAREE LEEHERN - BRGEA LT - 5 F
FIETERMTHES  BEEFURSREDIR
RIE MEFFE/AMN -ZEEH  LBEEDE
BIERBEHIRRATRE R 2 ERE O FE o Lo -
BT -NAFHREANEERERR6I% =N
TEARKENFEERR - Bt M5 EERH—
F_THEHELESEBHREENTITRR - M5
HEPRERNFHAEHRBRREREE -

AEBEREBERZTCRERE  §HEMMAE
YEEENEBNZRERE RASERERRS
REEER - AEBETEHERRREFEEMNE
BIRETN T HEEZNERREAGZRE
WHREAEBRARBBIRE HRIER MIZE T W

fE -
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Management Discussion and Analysis
EREN R ADN

SIGNIFICANT INVESTMENTS HELD FrsEEXRRE

As at 31 December 2019, the Group had significant investments RZBE-—NF+ZA=1T—0 AEEKRKELREH
in listed and unlisted equity securities and debt securities of HARHM2AREREAABEINEZERE
companies which were classified as financial assets at fair value E/RESXRERAREBEIEZEHREEZABA
through other comprehensive income/financial assets at fair value Al LMRFLETRABLERERZS  BEAFE

through profit or loss, details of which are as follows: R
Dividend/
interest
Percentage of Accumulated received/
share capital unrealized gain/ receivable
owned by the Investment Fair value as at  (loss) change in during the
Name of investee company Group cost 31 December 2019 fair value Period
REZZ2-NF QABEZERS BMAB K
rEBMESR +=A=+—-8 RBHAWHE  TEEERE
REHRER REBSE BRERE ZAREE (B#E)25 SR E
HK$°000 HK$’000 HK$000 HK$’000
TER TER TER TER

Unlisted equity securities:

FLmRAES:

Upperclass Developments Limited (Note 1) 30% - - - -
Upperclass Developments Limited (4777

Smart Role Limited (Note 2) 8% 59,680 19,816 (39,864) -
Smart Role Limited (4772)

Co-Lead Holdings Limited (Note 3) 0.39% 15,908 5,400 (10,508) -
Co-Lead Holdings Limited (47#3)

FreeOpt Holdings Limited (Note 4) 3.35% 16,000 7,000 (9,000) -
FreeOpt Holdings Limited (#77£4)

Freewill Holdings Limited (Note 5) 0.59% 15,950 1,000 (14,950) B
Freewill Holdings Limited (477£5)

Joint Global Limited (Note 6) 0.88% 16,038 - (16,038) -
Joint Global Limited (/#7526)

Satinu Resources Group Limited (Note 7) 0.12% - 7,750 7,750 -
Satinu Resources Group Limited (#/77)

Debt securities:

BHES:
Premium Castle Limited (Note 8) N/A 12,056 - (12,056) -
Premium Castle Limited (4/##8) TEA
Listed equity securities:
IHREAES:
Investments in equity securities of companies listed
in Hong Kong (Note 9) N/A 59,405 40,015 (19,390) -
REBEMORINREE S 2 RE (M F9) TER

BERREESHERAT 2019F 3K 13



Management Discussion and Analysis
BERENREDW

Notes:

14

Upperclass Developments Limited (‘Upperclass”) is incorporated
in British Virgin Islands and principally engaged in investment
holding. The principal assets of Upperclass are the indirect
shareholding of 16% interest in a company incorporated in the
PRC which is principally engaged in leasing. According to the
management accounts for the year ended 31 December 2019
provided by the investee company, no operating revenue was
recorded and loss attributable to owners of Upperclass was
approximately HK$4,421.36. As at 31 December 2019, the
investee company had net assets of approximately HK$86.63
million. The Directors noted that there was no fair value as at 31
December 2019. It is expected that the leasing market in the PRC
will be more volatile in the future and the Directors will closely
monitor the performance of the investee company.

Smart Role Limited (“Smart Role”) is incorporated in the British
Virgin Islands and principally engaged in investment holding. The
principal assets of Smart Role are the indirect shareholding of 8%
interest in a company incorporated in the PRC which is principally
engaged in holding of the Forest Rights Certificates in the PRC.
According to the management accounts for the nine months
ended 31 December 2019 provided by the investee company, no
operating revenue was recorded and loss attributable to owners
of Smart Role was approximately HK$0.75 million. As at 31
December 2019, Smart Role had net liabilities of approximately
HK$11.35 million. The Directors considered that the forest
material market in the PRC remains huge which would benefit the
investee company in the long run. The Directors are optimistic
to the future returns for the investment in forestry.

Co-Lead Holdings Limited (“Co-Lead”) is incorporated in the
British Virgin Islands and principally engaged in investments
in a diversified portfolio of listed companies. According to the
management accounts for the year ended 31 December 2019
provided by the investee company, Co-Lead’s operating revenue
was approximately HK$41.80 million and loss attributable
to owners of Co-Lead was approximately HK$1,305.59
million. As at 31 December 2019, Co-Lead had net assets
of approximately HK$3,444.26 million. Co-Lead is principally
engaged in investments in equity securities of listed companies
which were classified as held for long-term investments valued
at HK$1,213.91 million and investment in promissory notes
of HK$1,820.15 million as at 31 December 2019. The listed
companies in which Co-Lead invested included companies
operating in the industries of financials, transportation, consumer
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and properties investment. The investee company will continue
to implement diversified investment strategy aimed at identifying
suitable investment opportunities with potential of asset
appreciation to bring about better return to its shareholders and
the Directors are optimistic to the future returns for the investment
in the investee company.

FreeOpt Holdings Limited (“FreeOpt”) is incorporated in the
Republic of the Marshall Islands and principally engaged in
money lending. According to the management accounts for the
year ended 31 December 2019 provided by FreeOpt, FreeOpt's
operating revenue was approximately HK$11.84 million and profit
attributable to owners of FreeOpt was approximately HK$146.91
million. As at 31 December 2019, FreeOpt had net assets of
approximately HK$666.69 million. The Directors expect that
there is room for growth for the money lending industry in which
FreeOpt operated and are optimistic to the future returns for the
investment in the investee company.

Freewill Holdings Limited (“Freewill”) is incorporated in the
Republic of the Marshall Islands and principally engaged in
investments in a diversified portfolio of unlisted companies.
According to the management accounts for the year ended 31
December 2019 provided by Freewill, Freewill's operating revenue
recorded a loss of approximately HK$1,108.38 million and loss
attributable to owners of Freewill was approximately HK$682.56
million. As at 31 December 2019, Freewill had net assets of
approximately HK$1,967.37 million. Freewill is principally engaged
in investments in Co-Lead and holds 52.28% of its issued
share capital. The investee company will continue to implement
diversified investment strategy aimed at identifying suitable
investment opportunities with potential of asset appreciation to
bring about better return to its shareholders.

Joint Global Limited (“Joint Global”) is incorporated in the
Republic of the Marshall Islands and principally engaged in
investments in a diversified portfolio of debt securities. According
to the latest unaudited balance sheet as at 30 April 2017
provided by the investee company, Joint Global had net assets
of approximately HK$141.06 million. Joint Global is principally
engaged in investments in Co-Lead and holds 4.88% of its
issued share capital. On 11 May 2017, Joint Global has resolved
to distribute all its holding shares in Co-Lead to its shareholders.
According to the management of the investee company, Joint
Global will be liquidated shortly.
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Satinu Resources Group Limited (“Satinu”) is incorporated in
the British Virgin Islands and principally engaged in integrated
financial services, securities brokerage services, money lending,
securities and other direct investments. According to the
management accounts for the period from 1 April 2019 to 30
September 2019 provided by the investee company, Satinu’s
operating revenue was approximately HK$811.14 million and loss
attributable to owners of Satinu was approximately HK$89.96
million. As at 30 September 2019, Satinu had net assets of
approximately HK$9,879.69 million. The investee company will
continue to implement diversified investment strategy aimed
at identifying suitable investment opportunities with potential
of asset appreciation to bring about better return to its
shareholders.

Premium Castle Limited (“Premium Castle”) is incorporated in
the British Virgin Islands and principally engaged in investment
holding. The principal assets of Premium Castle are the direct
shareholding of 100% interest in Beijing Securities Limited,
which is incorporated in Hong Kong and principally engaged
in securities brokerage services and other financial services.
The Company holds convertible note issued by Premium Castle
with principal amount of HK$18,600,000, which comprise
principal amount and outstanding interest of HK$17,000,000
and approximately HK$1,600,000 respectively. According to the
management accounts for the year ended 31 December 2018
provided by the investee company, Premium Castle’s operating
revenue was approximately HK$0.32 million and loss attributable
to owners of Premium Castle was approximately HK$5.59 million.
As at 31 December 2018, Premium Castle had net assets of
approximately HK$4.82 million. According to the management
of the investee company, Premium Castle will be liquidated
shortly. The Directors noted that there was no fair value as at
31 December 2019.
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During the Year, the Group had significant investments in equity 9. REE AEERBEBBEXIABER QG ([ 5

securities of companies listed on The Stock Exchange of Hong REDEMZRBIZRAZBLRBEBERKRE -
Kong Limited (the “Stock Exchange”) which were classified as ZERENHRBIEEERE  ZERAEAFFH
held for trading, and the performance of such equity securities RERBAT

are as follows:

Unrealized gain/
(loss) on change
in fair value for

Percentage of Market value as the period ended
share capital Investment  at 31 December 31 December
Stock Number of  owned by the cost 2019 2019
code Name of investee company shares held Group (HK$) (HK$) (HK$)
BE-Z2-NF
+ZB=+-H
R-ZE-NE LHEAIREE
T=ZB=+-8 BHRER
AEEFEE REME HmE Ue-yal 1)
BRORE REHZLDER mEROHE BRA LA (&) (B71) (A7)
.
1143 Link-Asia International Co. Ltd. 135,320,000 2.28% 9,980,420 4,194,920 (5,785,500)
1143 REEBREXARAA
1783 Golden Ponder Holdings Limited 11,890,000 1.49% 2,442,851 2,247,210 (195,641)
1783 LRBERERAT
2212 Future Bright Mining Holdings Limited 59,580,000 1.54% 4,256,706 4,468,500 211,794
2212 BEBEERERAF
2312 China Financial Leasing Group Limited 84,820,000 5.28% 18,247,948 10,856,960 (7,390,988
2312 HEeREEEEERAA
2322 Hong Kong Chaoshang Group Limited 3,776,000 0.09% 1,892,671 1,888,000 (4,671)
2322 EANEREERAA
8047 China Ocean Fishing Holdings Limited 1,916,000 0.05% 794,030 459,840 (334,190
8047 PEEFHEBERERAR
8331 Hang Kan Group Limited 6,880,000 1.03% 1,648,039 447,200 (1,200,839
8331 EHERERRA
8401 Stream Ideas Group Limited 200,000 0.10% 188,543 222,000 33,457
8401 REEBERRA
8402 GT Steel Construction Group Limited 70,000 0.01% 30,171 31,500 1,329
8402 GT Steel Construction Group Limited
8430 C & N Holdings Limited 6,850,000 1.07% 593,364 548,000 (45,364)
8430 B ERBRAF
8437 RMH Holdings Limited 14,656,000 2.44% 3,790,626 2,359,616 (1,431,010)
8437 EHERERRA
8482 Wan Leader International Limited 740,000 0.09% 173,653 165,760 (7,893)
8482 EBEERBRAA
8487 ISP Global Limited 7,030,000 0.88% 4,931,291 5,975,500 1,044,209
8487 ISP Global Limited
8547 Pacific Legend Group Limited 46,720,000 4.67% 10,359,232 6,073,600 (4,285,632)
8547 Pacific Legend Group Limited
8609 Eggriculture Foods Ltd. 520,000 0.10% 75,849 76,440 591
8609 KERZERBRAF
Total: 59,405,394 40,015,046 (19,390,348)

ast:
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Brief description of principal business of REVEARTEXBEHN
investee companies
Name of investee company Principal business and future prospect
REHZARER FTEXEBRARAR
Link-Asia International Co. Ltd. The group is engaged in the electronic manufacturing services, distribution

of communications products and the securities and other assets investment.
As disclosed in the interim report for the six months ended 30 June 2019,
the group’s operating revenue was approximately HK$348.98 million and loss
attributable to owners of the company was approximately HK$56.17 million. In
respect of the EMS and distribution of communication products businesses,
the Link-Asia International Co. Ltd. will seek to bolster ties with its business
partners in order to seize new opportunities, as well as to work together
in overcoming whatever challenges that may arise. In the case of the EMS
business in particular, Link-Asia International Co. Ltd. will direct greater effort
towards the research and development of loT, Wi-Fi and Bluetooth enabled
products. With regard to the securities and other assets investment operation,
Link-Asia International Co. Ltd. will continue to look for business opportunities
that can further enhance its growth and facilitate value creation for its investors.

REEBEEXEERAA ZEBEREETHERY BEERIHEARESFRAMEERE - AW
BHE_Z-NFRA=ZTHRLEREANTHREMRE  SENEEWRRD
#$348,980,000/8 7t & A Bl B A FE 14 5 B 49 556,170,000 7T - Bt EF R &
BRBARDHEBAEREBM S  RERREXERDAM B 2 EEER
BHBEE  IREAEE W HARRAIEEHRNEMKE - FiI2E
BERBESME  REoEBREEXZAERAABRAZABINRAEEWEE
Wi-FIREThRENEmNAE - B FRAMEEREEBM S - REBEK
BEBRARSEESRAE - FTRAREERR T AR EEAEEBENR
e o

Golden Ponder Holdings Limited The group is engaged in the provision of superstructure building and repair,
maintenance, alteration and addition works as a main contractor in Hong Kong.
As disclosed in the interim report for the six months ended 30 September
2019, the group’s operating revenue was approximately HK$135.21 million and
loss attributable to owners of the company was approximately HK$2.28 million.
Golden Ponder Holdings Limited will also consider the potential business
developments of other construction sectors, leveraging the advantages and
resources of a listed company to expand the profit base for the shareholders.

TRERERQR ZEBREREBNEAZH SO RHE LEEBRERES &  Z
RMEIRRS - HONBE_ZE-AFAA=ZTBEIEXNEANPBRREME
% SEE/EIEWEAH135,210,000/8 T KA BB A KL E5 18 492,280,000
BT WMIERBRARTHEEAMBREXBNELEBRERE  EA LD
NANEBEBERER  UEBERARROBF L -
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Name of investee company Principal business and future prospect

REHZRATEE FTEEBRARASR

e

Future Bright Mining Holdings Limited  The group is engaged in the production and sale of marble and marble-related
products. As disclosed in the interim report for the six months ended 30
June 2019, the group’s operating revenue was approximately RMB1.10 million
and loss attributable to owners of the company was approximately RMB11.64
million. Future Bright Mining Holdings Limited intended to increase the variety
of marble and marble-related products through acquiring the marble projects
in the PRC which would further grow the marble and marble-related business
of Future Bright Mining Holdings Limited.

ST RBERAA ZEERFELEERHEERAEARKEAREBMER - HUHE-_Z—LFXHA
ETHIEREAPEHREMMBEER - SEEE R RLAKRE1,100,0007T
R ARHEA A AL E B A RE11,640,0007T © =6 5 2 5 R A 7] 4 #2140
RABROHREREEENAEARAEAEBERER  He—FPARE
BEARAFTNAREARREARBEBERIER -

China Financial Leasing Group Limited The group is engaged in the short to medium term capital appreciation by
investing in a diversified portfolio of investments in listed and unlisted securities.
As disclosed in the interim report for the six months ended 30 June 2019,
no operating revenue was recorded and loss attributable to owners of the
company was approximately HK$43.53 million. China Financial Leasing Group
Limited will remain cautious and continue to explore investment opportunities
to enhance the shareholders’ return.

PREEHMEEEEGRAA FERZTACKRERS  ZEBERFRENEDRIFLTES - ARG H
BAFE - BUHE_ZT-NAFAAZTEEABEANTHEERAFEE I
mSEBERERATHERABGEELAL3,530,0008 T c FEE@MEE
EERABKTBYBEREESHREMS  MEHRRRDR -

Hong Kong Chaoshang Group Limited The group is engaged in the vessel chartering, trading, money lending,
factoring and finance leasing. As disclosed in the interim report for the six
months ended 30 September 2019, the group’s operating revenue was
approximately HK$104.37 million and loss attributable to owners of the
company was approximately HK$11.60 milion. Hong Kong Chaoshang Group
Limited will actively identify and explore other investment and business
opportunities to broaden its assets and revenue base. Hong Kong Chaoshang
Group Limited will cautiously search for investment opportunities so as to
produce a steady growth in the group’s long term performance.

BEAHHMEBRBERAF ZEBREMMESE - BS  BE REKBREHE - OB E_T—IF
NANA=THIEREAZH R EPMKE - £ E8EE W4 /104,370,000
TR AR HEA A BN E 18 49 7511,600,00078 7T - BEHMAEEER AR BE
BEREMNKREREGHRE  UBAHEERRAZER - HENEHEEA
RAREBREMSHRESRS UMEASENRPXEFBTER -
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Name of investee company Principal business and future prospect
REHRATEE FTEEBRARASR

China Ocean Fishing Holdings Limited  The group is engaged in the provision of supply chain management services,
money lending business and ocean fishing business. As disclosed in the
interim report for the six months ended 30 September 2019, the group’s
operating revenue was approximately HK$337.98 million and profit attributable
to owners of the company was approximately HK$10.59 million. China Ocean
Fishing Holdings Limited will keep proactively seeking for other investment
and business opportunities with promising prospect to broaden the source of
income of the group and enhance value to the shareholders of the company
through making investments and/or acquiring business or projects that have
promising outlooks and prospects, and with the group’s new management
team having extensive experience in the marine fishing business, the group
will also explore further in the marine fishing business.

MEEF B IERARAR ZEENEIREHERERRE REMBEEBLSFTHEER - AWE
EHE_Z-NFAAZTBLERNEANTHABREMEE  SFENEERS
73 %7337,980,0007# 7T K N I HE A A FE {5 4 F4910,690,0000% 7T » 1B F
BERERAERAFKESEES KEMAIRATHNRERBERS  UIEMRS
BrRARREREBBRER SWEMSEANEERIERRANTALRR
RERNER MEEFEERFEERFHBEB T EEALENER &
BT E-— P RREFHBER -

Hang Kan Group Limited The group is engaged in bentonite mining, production and sales of drilling
mud and pelletising clay. As disclosed in the third quarterly report for the
nine months ended 30 September 2019, the group’s operating revenue was
approximately RMB44.23 million and profit attributable to owners of the
company was approximately RMB4.02 million. Hang Kan Group Limited intends
to continue expanding its customer base and market share by boosting product
awareness of pelletising clay, refining its production technology and developing
new products with a view to enhancing the overall competitiveness to cope
with the unfavorable business environment.

EHEERBERAA ZEBRERBIRR  FERHEEEHFRRRASHERE B L X5 - #
MBE_ZE-NFAAZTHLENEANE=ZEREMEE  SENEE
W A AR 44,230,0007T R A E1HEE A FEIG & I 4 A R#4,020,0007T ©
REVSTANEERERS BHEEARAFABKEERACSHREAR I LH
EmHMEE TELERMEBEENEMRBERAEFPERRTISMNE - S

REERHEFES -
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Name of investee company Principal business and future prospect
REHZRATEE FTEEBRARASR
Stream Ideas Group Limited The group is engaged in the provision of online advertising services, which

consist of social viral service, engager service and mass blogging service.
As disclosed in the interim report for the six months ended 30 September
2019, the group’s operating revenue was approximately HK$11.96 million
and loss attributable to owners of the company was approximately HK$0.87
million. It is noted that Stream Ideas Group Limited will replicate its expansion
success in Malaysia and apply the experience to drive the new businesses
in Philippines and Indonesia. Furthermore, Stream Ideas Group Limited will
focus on enriching their member base from different segments such as age
group, interest and lifestyle to enhance the diversity of the membership base
and thereby attract more clients.

RIEE BB R QT ZEBERERERE EESRY  2EERAEERYE EDHL2HERBR AR
BERE HOBE_T-NFAA=ZTHLERNEAANFEHEREMEE &
[ /) & 8 W = & £11,960,000% 7T & A R A A FER B 18 49870,0008 7T © )%
BRHREEEARAAKERSERAEINRNBERLERAZLCRNIFEES
RENERIFT TS o dhoh - IR EE B R QR IN % & 205k 5 1 | 8 15 (40
FieEn  EBREFFNGEER <HEEXREWREZ L W
MHEZER -

GT Steel Construction Group Limited The group is engaged in designing, supplying, fabricating and erecting
structural steel-works for the construction of buildings including technological
plants, industrial buildings, commercial buildings, government institutions
and residential buildings and provision of pre-fabricated steel structures or
on-site installation services. As disclosed in the third quarterly report for
the nine months ended 30 September 2019, the group’s operating revenue
was approximately S$39.67 million and profit attributable to owners of the
company was approximately S$4.89 million. GT Steel Construction Group
Limited intends to expand and strengthen its market position in the structural
steelwork industry in Singapore through the expansion of its production
capacity and workforce. GT Steel Construction Group Limited is in the process
of considering a proposed transfer of listing of the shares of the Company
from GEM to the Main Board of the Stock Exchange.

GT Steel Construction Group Limited — ZEBREREZMKRE ITEAE BEAE - BAEBREIERESZSK
MR  HE BENMESHEERYE  ARRBHEREA BRI T i
WRISLRERE - HOBZE_ZE-NFAA=ZTRLENERNE=FEREMK
B S E S E W5 /2 %939,670,000%7 7T K A B ¥ A A &R & R 494,890,000
¥77C © GT Steel Construction Group Limited#tE & BB TR EELKLATF - B
KRB R RIRSHE R INGE HH& B X TS A o GT Steel Construction
Group Limited IEZ E #1952 7] IR (9 FHGEM LT 88 £ B X FTE AR ©
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Name of investee company Principal business and future prospect
REHRATEE FTEEBRARASR
C & N Holdings Limited The group is engaged in offering various transport and storage services to

the logistics industry in Singapore, primarily trucking and hubbing services. As
disclosed in the third quarterly report for the nine months ended 30 September
2019, the group’s operating revenue was approximately S$22.01 million and
loss attributable to owners of the company was approximately S$0.59 million.
C & N Holdings Limited expects to: (a) maintain growth in the industry and
enhance overall competitiveness and market share in Singapore; (b) increase
service capacity through the acquisition of new vehicles; (c) enhance and
expand the group’s workforce to keep up with the business expansion; (d)
purchase a new office to incorporate an increase in workforce; and (g) enhance
the information technology system.

B EREBER AT ZEERERFTNERAYRERAESEERRTHRE (FELETERKX
SRS - HOEBEZ_T-NFNA=ZTHRLNEAAZE=ZFEHREMHK
% EERZEIENREL R22,010,000% T & A BB A S E 18 £ /590,000
It - BRRERBERAAS L @ERFRITEANNER T MEEERFHR
BRRIIEHTISME: (0)BBEENEWMEMRIBEE N (1B RIIEKX
EHEETHENUREEEERBERZEF  OBEFNNLEUTHIEMOET
K(e) (s BT &4t -

RMH Holdings Limited The group is engaged in leading specialist dermatological and surgical practice
accredited by the Ministry of Health of Singapore in Singapore, providing
accessible, comprehensive, quality and specialty care services for a variety
of dermatological conditions affecting skin, hair and nails by utilising a wide
range of advanced and sophisticated medical, surgical, laser and aesthetic
treatments. As disclosed in the third quarterly report for the nine months ended
30 September 2019, the group’s operating revenue was approximately S$5.43
million and profit attributable to owners of the company was approximately
S$0.69 milion. RMH Holdings Limited intends to capitalise on business
opportunities arising from the continued demand for dermatological and
surgical services in Singapore, by seeking suitable and strategic locations to
expand its growing business and to widen its customer pool. RMH Holdings
Limited is exploring to further grow by capturing opportunities from markets
with substantial growth potential such as Hong Kong and the People’s Republic

of China.
EHTERBR AT ZEBENEETNEFES EXNRTNELEERIBERZH P8
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Wan Leader International Limited The group is engaged in provision of freight forwarding and related logistics

services, including reselling cargo space which purchased from airlines’ general
sales agents, shipping liners and other freight forwarders to direct shippers or
respective freight forwarders, which act on behalf of their shipper customers
and eventually deliver the goods to the destinations, provision of warehousing
and related value-added services, including labelling services and packaging
services. As disclosed in the interim report for the six months ended 30
September 2019, the group’s operating revenue was approximately HK$93.21
million and loss attributable to owners of the company was approximately
HK$8.74 million. Wan Leader International Limited will further enhance its
service capabilities, offer better services to its customers and continue to
exercise careful cost controls to strengthen its competitiveness in the logistics

industry.
SREREARAR ZEBERERHEEEREREADRRE  BREEEOMEQRNMAHEER

B BEARKEMEEREMMBENEERU TEELE AR K EHT
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A FEAE & 15498,740,00078 7T » & B EBIFR AR ARG — HIR T IR TS A2
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ISP Global Limited The group is engaged in sale of sound and communication systems and
related services, provision of integrated services of sound and communication
systems, and provision of alert alarm system services in Singapore. As
disclosed in the annual report for the year ended 30 June 2019, the group’s
operating revenue was approximately S$8.62 million and profit attributable
to owners of the company was approximately S$0.10 million. ISP Global
Limited plans to expand its manpower capability, and fleet of machinery
and equipment, which will enhance its available resources to bid for future
projects. ISP Global Limited will also proactively seek opportunities to expand
its customer base and its market share and undertake more sound and
communication system projects which will enhance value to its shareholders.

ISP Global Limited ZEERENFTINKZERBARNHERBARE  RUESERBARR
WEARBUARREHERRZGRY - HAOBE_Z-NFA=ZTHILEE
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Name of investee company Principal business and future prospect
REHRATEE FTEEBRARASR
Pacific Legend Group Limited The group is engaged in sale of home furniture and accessories, rental of home

furniture and accessories and project and hospitality services, which typically
involve designing, styling, decorating and furnishing commercial or residential
properties such as hotels, serviced apartments and showflats. As disclosed
in the third quarterly report for the nine months ended 30 September 2019,
the group’s operating revenue was approximately HK$208.75 million and loss
attributable to owners of the company was approximately HK$13.44 million.
Pacific Legend Group Limited will continue to build design studio advertising
campaign both online and through the media. Pacific Legend Group Limited
have finalised China online strategy and will be working with marketing experts
to ensure its investment has the highest chance of success.

Pacific Legend Group Limited ZEEREFRERRERMEE  RERXFEEMHHEE A RIEBMNEER
B oBESREEXEEDEWBEE  REXXZRERE)HZENRE
PEZF HERME FPEBE_ZT-NAFAAZTHENEANE=ZE
EREMFEE  SEMEIENEAK208,750,0008 7T R AR A A EIGEE
#913,440,0007% 7T ° Pacific Legend Group Limited % # 45 1F 4% & i 8 1F B2 7
RBHTIIEZEES/EE o Pacific Legend Group Limited & il iE o Bl #9 48 4% X
B WM EHEEREIE  UBREERNDNEXREEZERS o

Eggriculture Foods Ltd. The group is engaged in production and sale of fresh eggs and processed
egg products in Singapore. As disclosed in the interim report for the six
months ended 30 September 2019, the group’s operating revenue was
approximately $$22.81 million and profit attributable to owners of the company
was approximately HK$2.18 million. With the planned expansion of the chicken
eggs laying facilities at current farm and expansion into quail eggs farming,
Eggriculture Foods Ltd. is expected to strengthen its market position as a
leading eggs distributor in Singapore.

KEREBRARADA ZEBEEFNMBENELEERHENTREERNIERR - HNBEE—T—
NFAA=THIERNEAZTBHREMKE - EEOLLEWEL 222,810,000
T R ATEIHEA A A & T4 /52,180,000 7T © BEEFEIBE ARG RESHR
NWEERERBEREZBREEHE, KEREERBERAAGEEHRHE
REFIREBERBEED HEHO T ISHAL -

During the Year, no dividend was received from the above securities RAFE TEALNEFEFREKDEE - RZF
investment. As at 31 December 2019, the market value of the —NE+ZA=+T—B FEERFLTESRFZT
listed securities being held by the Group was approximately B 49 540,020,000 L R AR BEZSH K EFREE
HK$40.02 million and an unrealized loss on fair value change was #9519,390,0007 7T © I & ¥ - il 35 %1% B/ 1A
approximately HK$19.39 million. No impairment was made to the (=R

above securities investment.
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The Directors believe that the future performance of the equity
securities of companies listed on the Stock Exchange held by
the Group will be affected by the overall economic environment,
equity market conditions, investor sentiment and the business
performance of the investee companies. The Board will continue to
look out for attractive investment opportunities which can generate
better returns to its shareholders.

Save as disclosed above, there were no other significant
investments held by the Group during the Year.

PRINCIPAL RISKS AND UNCERTAINTIES

The Group is principally engaged in short to medium-term capital
appreciation by investing in a diversified portfolio of investments in
listed and unlisted securities, which are exposed to certain market
risks including price risk, credit risk, liquidity risk and interest rate
risk. The details are set out in note 6 to the consolidated financial
statements under the section headed “Financial Risk Management”.

SEGMENT INFORMATION

Particulars of the Group’s segment information are set out in note
8 to the consolidated financial statements of this report.

LIQUIDITY, CAPITAL RESOURCES AND
GEARING RATIO

During the Year, the Group’s liquidity funds were primarily used
to invest in the listed investments and for its operations and such
funds were funded by a combination of capital contribution by
shareholders as well as cash generated from operation.

As at 31 December 2019, the Group had cash and cash equivalents
of approximately HK$0.30 million which were denominated in Hong
Kong dollars (2018: approximately HK$0.11 million).

As at 31 December 2019, the Company had outstanding balance
of promissory notes in the aggregate amount of HK$110,000,000.
Eleven promissory notes in the denomination of HK$10,000,000
each were issued to eleven independent third parties. Each
promissory note bears interest at a rate of 5% per annum with
a maturity period of seven years from the date of issue. The net
proceeds were used for investment in securities and as general
working capital of the Group.

Management Discussion and Analysis
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BERENREDW

On 4 January 2019, Chung Lee Securities Company Limited
(the “Placing Agent”) and the Company entered into a placing
agreement (as supplemented by the supplemental agreements
dated 21 January 2019 and 29 March 2019) (the “Placing
Agreement”) pursuant to which the Placing Agent has agreed to
place, on a best effort basis, up to 860,000,000 placing shares
(the “Placing Shares”) at the placing price of HK$0.18 per Placing
Share (the “Placing”). The completion of the Placing took place
on 16 April 2019. A total of 482,220,000 of the Placing Shares had
been successfully placed and issued under the specific mandate
obtained at the extraordinary general meeting of the Company
held on 5 March 2019. The gross proceeds and net proceeds
from the Placing amounted to approximately HK$86.80 million and
HK$83.90 million respectively. The Company intends to apply the
net proceeds for repayment of the outstanding indebtedness, and/
or general working capital of the Group. Details of the Placing
and the Placing Agreement were set out in the announcements of
the Company dated 4 January 2019, 21 January 2019, 29 March
2019 and 16 April 2019 and the circular of the Company dated 13
February 2019.

The Group had net liabilities as at 31 December 2019, therefore
the gearing ratio (defined as borrowing and long term debt divided
by total shareholder’s equity) is not applicable. The current ratio
of the Group as at 31 December 2019 was about 0.35 times as
compared to 0.05 times as at 31 December 2018, based on current
assets of approximately HK$51.44 million (as at 31 December
2018: approximately HK$6.24 million) and current liabilities of
approximately HK$145.17 million (as at 31 December 2018:
approximately HK$130.21 million).

CAPITAL STRUCTURE

During the Year, the changes of share capital structure of the
Company were as follows:

At the extraordinary general meeting of the Company held on
5 March 2019, an ordinary resolution was duly passed under
which every 10 existing issued and unissued ordinary shares of
par value of HK$0.01 each in the share capital of the Company
as of 6 March 2019 was consolidated into 1 ordinary share of
par value of HK$0.10 each (the “Share Consolidation”). The
authorized and issued share capital of the Company were reduced
after the Share Consolidation. The total number of authorised
shares of the Company decreased from 20,000,000,000 ordinary
shares to 2,000,000,000 ordinary shares and the total number of
issued shares decreased from 4,324,069,642 ordinary shares to
432,406,964 ordinary shares.

RZZE—NF—ANB RFARZERAA(EHE
REDEARBGTVESHA(KBEARE T —
hWFEF—B-+-—BE-_Z—NAFE=ZA-+thhBENH
apEER)((BEHR) Bt EERERE
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RERBBREFEANEEREEGEYR &
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6,240,000/ 7T) & 7 By & (& £9145,170,0007% 7T (R =
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B
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On 16 April 2019, a total of 482,220,000 new shares of the
Company had been successfully placed by the Placing Agent to not
less than six placees at the placing price of HK$0.18 per placing
share under the specific mandate obtained at the extraordinary
general meeting of the Company held on 5 March 2019. Upon the
completion of the aforesaid placing of new shares, the total number
of issued shares increased from 432,406,964 ordinary shares to
914,626,964 ordinary shares.

EMPLOYEES

As at 31 December 2019, the Group employed a total of 10
employees in Hong Kong or in the PRC, including executive Director,
non-executive Directors and independent non-executive Directors.
The total employment costs were approximately HK$3.16 million for
the Year.

Employees’ remuneration packages have been reviewed periodically
and determined with reference to the performance of the individual
and prevailing market practices. Remuneration packages include
basic salaries and other employees’ benefits including double
pay, housing allowance and contributions to statutory mandatory
provident funds. Share options may also be granted to eligible
employees.

CAPITAL COMMITMENTS AND
CONTINGENT LIABILITIES

The Group had no significant capital commitments and contingent
liabilities as at 31 December 2019.

CHARGES ON GROUP ASSETS

The Group had no charges on the Group’s assets as at 31
December 2019.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

There was no specific plan for material investments or capital asset
as at 31 December 2019.

EXPOSURE TO FLUCTUATIONS IN
EXCHANGE RATES AND RELATED HEDGES

The Group’s monetary assets and transactions are mainly
denominated in Hong Kong dollars, exposure to exchange
fluctuation is considered minimal. During the Year, the Group did
not use financial instruments for hedging purposes.
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DISCLAIMER OF OPINION — MULTIPLE
UNCERTAINTIES RELATING TO GOING
CONCERN

As disclosed in the independent auditors’ report, the auditors
of the Company, Zhonghui Anda CPA Limited (the “Auditors”),
issued a disclaimer of opinion (the “Disclaimer of Opinion”) on
the consolidated financial statements of the Group for the Year
(the “Financial Statements”) due to the existence of multiple
uncertainties as set out below, which may cast doubt on the
Group’s ability to continue as a going concern:

The Group incurred a loss attributable to owners of the Company
of approximately HK$25,043,000 and a net cash outflow from
operating activities of approximately HK$81,083,000 for the Year.
As at 31 December 2019 the Group had net current liabilities of
approximately HK$93,730,000 and net liabilities of approximately
HK$51,990,000 respectively. In addition, the Group’s promissory
notes of outstanding principals and accrued interests of
approximately HK$87,427,000 fell due as at 31 December 2019.

These conditions indicate the existence of material uncertainty
which may cast significant doubt on the Group’s ability to continue
as a going concern. Therefore, the Group may be unable to realise
its assets and discharge its liabilities in the normal course of
business.

Whilst the Group is taking measures to preserve cash and secure
additional finance, the Auditors consider that the following material
uncertainties exist:

1. the successful obtaining of additional financing as and when
required, the achievability of which depends on the future
performance of the Group; and

2. the successful implementation of its operation plans for
controlling costs and to generate adequate cash flow from
operations, the achievability of which depends on the market
environment which is expected to remain challenging.
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In preparing the consolidated financial statements, the directors
of the Company have reviewed the Group’s cash flow projections
prepared by the management. The cash flow projections cover a
period of not less than twelve months from the end of the reporting
period. The directors of the Company are of the opinion that, taking
into account the abovementioned plans and measures, the Group
would have sufficient working capital to finance its operations and
to meet its financial obligations as and when they fall due within
the next twelve months from the end of the reporting period.
Accordingly, the directors of the Company are of the opinion that it
is appropriate to prepare the consolidated financial statements for
the Year on a going concern basis but the Disclaimer of Opinion
has no significant impact on the financial position of the Group.

MANAGEMENT RESPONSE AND AUDIT
COMMITTEE RESPONSE TO THE
DISCLAIMER OF OPINION

Certain measures have been taken by the Board to mitigate the
liquidity and financial pressure and to improve the Group’s financial
position, which include the following:

1. The Company intends to obtain additional funding by allotting
and issuing new shares under general mandate or specified
mandate.

2. The Company intends to liquidate the unlisted investments to
improve the Company’s cash position.

3. The Company intends to negotiate with creditors in order to
come to a mutually acceptable settlement agreement.

Taking into account the aforementioned considerations, the Board
was of the view that the Group would be able to continue as a
going concern, whereas the Auditors considered that there were
still material uncertainties as to (i) the ability of the Group to
obtain financial support and (i) the successful debt negotiation
of the promissory notes, which is dependent upon the market
environment, which is expected to remain challenging in the near
future. The management has considered the Auditors’ view and
understands their consideration in arriving their view towards the
matter.

In the course of approving the consolidated financial statements
for the Year, the members of the audit committee of the Company
(the “Audit Committee”) has reviewed the information provided by
the management in relation to the Disclaimer of Opinion. The Audit
Committee had reviewed the major judgmental areas relating to the
Disclaimer of Opinion and there was no disagreement between the
Audit Committee and the management of the Company.
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Corporate Governance Report

TEERRE

Sound corporate governance practices are crucial to the smooth,
effective and transparent operation of a company and its ability to
attract investment, and can protect the rights of shareholders and
enhance the value to shareholders. The Company is committed to
maintaining good corporate governance standard and procedures
to ensure the integrity, transparency and accountability to our
shareholders. This Corporate Government Report is prepared
in compliance with the reporting requirements as contained in
Appendix 14 of the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining a high standard
of corporate governance to safeguard the interests of its
shareholders and to enhance the corporate value, accountability
and transparency of the Company. The Company’s corporate
governance practices are based on the principles, code provisions
and certain recommended best practices as set out in the
Corporate Governance Code (the “CG Code”) in Appendix 14 to
the Listing Rules. Except for the deviations from code provisions
A.41 of the CG Code as explained below, the Company had
complied with the applicable code provisions of the CG Code
during the Year. The Company periodically reviews its corporate
governance practices to ensure that the Company complies with
the requirements of the CG Code. The Company acknowledges
the importance of corporate governance and ensures transparency
and accountability of the Company’s operations.

Meetings were held throughout the year and where appropriate,
circulars and other guidance notes were issued to directors and
senior management of the Group to ensure that each and every
director and senior management is aware of the importance of
corporate governance.
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DEVIATION FROM THE CG CODE

According to code provision A.4.1 of the CG Code, non-executive
Directors should be appointed for specific term, subject to re-
election. Except for Mr. Wang Ning, Mr. Huang Hu, Mr. Liao Kai and
Ms. Wu Xiaoxia who is appointed for a specific term of three years,
the other non-executive Director and independent non-executive
Directors are not appointed for a specific term but they are subject
to retirement by rotation and re-election in accordance with the
articles of association of the Company (the “Articles”).

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Group has adopted the code of conduct with respect to the
dealings in securities of the Company by the Directors as set out
in Appendix 10 to the Listing Rules (the “Model Code”).

Having made specific enquiry with the Directors, all the Directors
confirmed that they have complied with the required standard set
out in the Model Code during the Year.

BOARD OF DIRECTORS
Composition

The composition of the Board reflects the necessary balance
of skills and experience desirable for effective leadership of the
Company and independence in decision making. All directors
devote sufficient time and attention to the affairs of the Group.

The Board currently comprises seven members, consisting of
one executive director, three non-executive directors and three
independent non-executive directors.

According to the Company’s Articles, directors appointed to fill
casual vacancy shall hold office until the next following annual
general meeting after their appointment and shall be subject to re-
election by shareholders. All directors are subject to retirement by
rotation at least once every three years.

With a view to achieving a sustainable and balanced development,
the Company sees increasing diversity at the Board level as an
essential element in supporting the attainment of its strategic
objectives and its sustainable development. The Board has adopted
a board diversity policy with effect from 4 September 2013. All
Board appointments will be based on meritocracy, and candidates
will be considered against objective criteria, having due regard to
the benefits of diversity on the Board.

Corporate Governance Report
hEEBRE

fmEk ¥ &R TR

REBEXEATAMSTARXFALIG  FATE
ENLEEEEEEN  LARIENER - KE
TEE BERELE BIAEARREELLINEE
BEZFONHEEEHRI  EMIFFRTEER BN
TEENZETREECFY  BERFARBEARA
MABERARTARNDmERTRERESL-

ESETRSXZINEETA

AEECEMA DRSS ARESETA
RABHER R TEA(RESFAD -

BREFEHETER%  FAEFURBEER
A BT R R B

Exg
EZEamEAs

EXgRBHAARBAARRABEMAERIBIIRK
FIARBZHEERTIRER - MEESHRARH
BRLBEIEEARAEEZER -

EEENHAEEKREER  BR-—RNTESE
“RFERTEER=RBIUFNTES -

BRERRABZABERMA - REMERSZERNE
FrEE2EHEEHEZAERZT - RBRBF
RERI ERAEIRRER MMEEFHEED
B=FHERE—R-

REBAKEIERR ARFARAHEEZSER
REZEMEDIFERERBERRATHERR
CEETR -EEFEH_T—FNANAREK
M—EBEFEENEZITIEBKR -EEFS2RIE
HMARABA BRA  EFEERIKEAFTEUE
BERERAW YEAREFEEKEZTI2EH -

BRIREESERAT 2019F ) 31



Corporate Governance Report

TLERERBS

Selection of candidates for Board membership will be based on a
range of diversity perspectives, including but not limited to gender,
age, cultural and educational background, ethnicity, professional

experience, skills and knowledge.

During the Year and as of the date of this report, the composition

of the Board is set out as follow:

DEEEEREREARBEZRZEZ TLE
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Audit Remuneration Nomination
Board Members Position Committee Committee Committee
EZEgmE - 23 BEREEE FHMEESE REZER
Mr. Wong Danny F. Executive Director
(resigned on 18 March 2019)
pad= e BITES
(R=F—NF=A+/HET)
Mr. Chan Cheong Yee Executive Director
REZKE HITES
Mr. Wang Ning Chairman and Non-executive
(appointed on 17 July 2019) Director
EFra4t TREEFNTES
(RZF-NF+HAT+HEZF)
Ms. Xie Xiangrong Non-executive Director
HOME 2+ FEHITES
Mr. Huang Hu Non-executive Director
(appointed on 28 August 2019)
=EEE FHITES
(R=ZF—NFNA=Z1/NHEZ)
Mr. Liu Jin Independent Non-executive Member Chairman Member
(ceased to be a director on Director
13 June 2019)
Bl RE (R-ZFE-—NENAT=H BUYEWTES D= =y A=
THEFTEE)
Mr. Li Li Independent Non-executive Chairman Chairman Chairman
Director
EhEAE BYUFNTES FE FE B
Ms. Chan So Fong Independent Non-executive Member Member Chairman
(retired on 13 June 2019) Director
BREFZ+ BUFWTES D= D= FE
(RZF—AFNAF+=HARE)
Mr. Liao Kai Independent Non-executive Member Member Member
Director
BEl kA& BUERTES e BB D=
Ms. Wu Xiaoxia Independent Non-executive Member Member Member
(appointed on 13 June 2019) Director
REEZT BUFNTES B & B8 BB

(RZB-NFNA+=AEZHF)
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The biographical details of each Director are disclosed on pages
71 to 73 of this report. Save as disclosed therein, there are no
financial, business, family or other material or relevant relationships
among members of the Board.

During the Year, the Board has at all times met the requirements of
Rules 3.10(1) and (2) of the Listing Rules relating to the appointment
of at least three independent non-executive directors (representing
at least one-third of the Board), with at least one independent non-
executive director possessing appropriate professional qualifications
or accounting or related financial management expertise.

Each independent non-executive Director has, pursuant to Rule
313 of the Listing Rules, confirmed that he is independent of
the Company and the Company also considers that they are
independent within the meaning of the Listing Rules.

Corporate Governance Function

The Board, led by the Chairman, is responsible for formulation and
approval of the Group’s overall development, business strategies
and key operational proposals, financial control procedures, material
acquisition and disposal of investments, major funding decisions,
financial announcements and reporting, share issuance and
repurchase, nomination of directors, appointment and remuneration
of key management personnel, related party transactions, ensuring
appropriate human and financial resources are appropriately
applied, the periodic evaluation of the performance for the
achievement of results and monitoring of significant transactions to
ensure they are conducted in accordance with the Articles, Listing
Rules and other applicable laws and regulations.

The executive Directors are responsible for the day-to-day
management of the Group’s operations. These executive Directors
conduct regular meetings with the senior management of the
Group, at which operational issues and financial performance of
the Group are evaluated.

The Articles contain description of responsibilities and operation
procedures of the Board. The Board holds regular meeting to
discuss and consider significant matters relating to existing
operations and proposals of new operations and projects.
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The chairman of the Board ensures that Board meetings are being
held whenever necessary. Though the chairman is responsible
for setting the Board meeting’s agenda, all Board members are
encouraged to participate to include matters in the agenda. The
Board conducts meetings on a regular basis and extra meetings are
convened when circumstances require. The Articles allow a Board
meeting to be conducted by way of a tele-conference.

No corporate governance committee has been established and
the Board is responsible for performing the corporate governance
functions such as developing and reviewing the Company’s policies
and practices on corporate governance, the training and continuous
professional development of the Directors and senior management,
the Company’s policies and practices on compliance with legal and
regulatory requirements.

Appointment and Succession Planning of
Directors

The Company has established formal, considered and transparent
procedures for the appointment and succession planning of
directors.

The Board as a whole is responsible for reviewing the Board
composition, developing and formulating the relevant procedures
for nomination and appointment of directors, monitoring the
appointment and succession planning of directors and assessing
the independence of independent non-executive directors.

The Board reviews its own structure, size and composition regularly
to ensure that it has a balance of expertise, skills and experience
appropriate to the requirements of the business of the Company.

Where vacancies on the Board exist, the Board will carry out the
selection process by making reference to the skills, experience,
professional knowledge, personal integrity and time commitments of
the proposed candidates, the Company’s needs and other relevant
statutory requirements and regulations. An external recruitment
agency may be engaged to carry out the recruitment and selection
process when necessary.
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Practices and Conduct of Meeting

Annual meeting schedules and draft agenda of each meeting are
normally made available to directors in advance. Notices of regular
Board meetings are served to all directors at least 14 days before
the meetings, who were all given an opportunity to include matters
in the agenda for discussion. Reasonable notice is generally given
for other Board and committee meetings.

The Company Secretary assists the Chairman in preparing agenda
for the meeting and ensures that all applicable rules and regulations
in connection with the meetings are observed and complied with.
The finalised agenda and accompanying board papers are then
sent to all directors at least three days prior to the meeting.

During the Year, the Chairman held a meeting with non-executive
directors (including independent non-executive Directors) without
the presence of executive directors. The Board and each director
also have separate and independent access to the senior
management whenever necessary.

The Company Secretary is responsible to take and keep minutes of
all Board meetings and committee meetings, including the record
of all decisions by the Board together with concerns raised and
dissenting views expressed (if any). Draft minutes are normally
circulated to directors for comment within a reasonable time after
each meeting and the final version is open for directors’ inspection.

According to current Board practice, any material transaction, which
involves a conflict of interests for a substantial shareholder or a
director, will be considered and dealt with by the Board at a duly
convened Board meeting. The Articles of Association also contain
provisions requiring directors to abstain from voting and not to be
counted in the quorum at meetings for approving transactions in
which such directors and/or any of their associates have a material
interest.
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There were fourteen Board meetings being held during the Year RAFERNRTTTEARESE S ERIESEMN

and the attendance of individual Directors is as follows: HEREAT
Board Meetings
EEEER
Executive Directors: BITESE:
Chan Cheong Yee PRE & 13/14
Wong Danny F. (resigned on 18 March 2019) TEER_F—NF=AT/NHEHE) 3/3 fote 1
3/3 (a1
Non-executive Directors: EEITES:
Xie Xiangrong HE 10/14
Wang Ning (appointed on 17 July 2019) T R=ZF—NFELA+ELHEZF) 2/3 (ot 2)
/3 (Mit2)
Huang Hu (appointed on 28 August 2019) ER(R=ZF-NFNAZF/NHEZF) 1/2 (ote 3)
1/2(/1/75}*3)
Independent Non-executive Directors: BIYFHTES:
Chan So Fong (retired on 13 June 2019) REF(R=ZF—NENAT=HRFE) 6/9 (note 4
6/9 (Hit4)
Li Li =5 6/14
Liao Kai B3l 11/14
Liu Jin (ceased to be a director on 13 June 2019)  ZE(R=—F—-NFNAT=ATHEFEF) 5/9 (ot
5/9(#i)
Wu Xiaoxia (appointed on 13 June 2019) BER-ZFE-NFNAT=HEZF) 2/4 Mot &)
D/4 (H:t5)
Notes: Bt -
1. From 1 January 2019 to 18 March 2019, the Company had held 1. B-Z— Hﬁ A—B&=Z—NF=A+)\H "
3 Board meetings. NARBIIINEEG S °

2. From 17 July 2019 to 31 December 2019, the Company had 2. ]
held 3 Board meetings. +—

E-NFLA+LRE-Z-AF+T-A=
H ARRBITIREFEEE -

3. From 28 August 2019 to 31 December 2019, the Company had 3. BE-Z-NAFNAZTNRBRE-ZT-AF+=A
held 2 Board meetings. =T —H AREBRIT2REFEEH o

4. From 1 January 2019 to 13 June 2019, the Company had held 4. é Z-NF-A-BE-Z-AERAT=R "
9 Board meetings. NAIRITORNEEE 5

5. From 13 June 2019 to 31 December 2019, the Company had 5.

BEZE-NEFRA+=RZE=ZTE-NF+=A=
held 4 Board meetings. +—A"

ARBRITAREELEEEH -
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Shareholders’ Meeting

The annual general meeting and other general meetings of the
Company are the primary forum for communication by the Company
with participation. All
shareholders are encouraged to attend the general meetings or to
appoint proxies to attend and vote at meetings on their behalf if
they are unable to attend the meetings.

its shareholders and for shareholders’

The attendance record of individual Directors of the annual general
meeting held on 13 June 2019 (“AGM”) and the extraordinary
general meeting held on 10 December 2019 (‘EGM”) are set out
below:
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AGM/EGM
BRBEEXE
REFHARE
T
Executive Directors: BITES:
Chan Cheong Yee CY=E= 1/2
Wong Danny F. (resigned on 18 March 2019) B (R=ZF—NF=A+/HEFEF) N/AT 33 A
Non-executive Directors: FHITES:
Xie Xiangrong EIREES 1/2
Wang Ning (appointed on 17 July 2019) FrR=ZZF—NFLA++EHEZE) 0/2
Huang Hu (appointed on 28 August 2019) BERR=ZZF-NFNA=ZFTNNHEZE) 0/2
Independent Non-executive Directors: BYKPTES:
Chan So Fong (retired on 13 June 2019) BREF(R=ZF—NENAT=HRF) 0/2
Li Li =N 0/2
Liao Kai 2l 0/2
Liu Jin (ceased to be a director on 13 June 2019) Bl (R -F—NWFNA+=ATHETZF) 0/2
Wu Xiaoxia (appointed on 13 June 2019) REER-ZFE—ANFNAT=ZHEZ(F) 0/2

Training and Support for Directors

During the Year, all the Directors have been kept abreast of their
responsibilities as a Director and of the conduct, business activities
and development of the Group.

Each newly appointed Director receives induction on the first
occasion of his/her appointment, so as to ensure that he/she has
appropriate understanding of the business and operations of the
Group and that he/she is fully aware of his/her responsibilities
and obligations under the Listing Rules and relevant regulatory
requirements. Such induction is normally supplemented with visits
to the Group’s key business sites and/or meetings with the senior
management of the Company.

EERIRXE

RAFERN 2REEHTHEEREENRE
ARAREBMOERE EBERER -

BEFEEEREREZERYEIARESE - U
BMREEZETHRAEENEGERLE YE2AE
ERETRAMEBEEERETEENAMTES
B BRAARESREERAGEASENIRR
BEwk, / RERANANEREEESHE -

BERREESHERAT 2019F 3K 37



Corporate Governance Report
rEEBRE

Under code provision A.6.5 of the CG Code, all Directors should
participate in appropriate continuous professional development to
develop and refresh their knowledge and skills to ensure that their
contribution to the Board remains informed and relevant. Internally
facilitated briefings for the Directors will be arranged and reading
materials on relevant topics will be issued to the Directors where
appropriate. All the Directors are encouraged to attend relevant
training courses at the Company’s expenses.

During the Year, the Company had provided reading materials on
corporate governance, directors’ duties and responsibilities and
regulatory update on the Listing Rules amendments to all the
Directors for their reference and study.

The individual training record of each Director received for the Year
is summarized below:

REBELCEESTUTERXFEALLE  MBEEERE
DESENFEEIERR UBRITEFEAZR
Rae - EBRRESEEGBEZEEARYAME
MBEATHESESHELREM - EEERR  AQF
BRESFLABABRLE URAMESZE LA
MR ENHENE - KRR B2 BEREERT
MIZIRE > BRBARRN -

RAFER ARFIEAE2BETRHARLERE
ACEBERBEBAER ETRRNRE BT ER
MBIEM R UHRESLEREE -

AEEREEMEAARI B CEMALT:

Attending seminar(s)/
programme(s)/
conference(s)
relevant to the

business or Reading
Name of director directors’ duties materials
HEREELR
ESHEERAN
EEnR Mg RE g8 B E AR
T

Executive Directors: BITESE:
Chan Cheong Yee CY=ES v v
Wong Danny F. a2

(resigned on 18 March 2019) (R=ZF—NF=A+/NHEFEF) v
Non-executive Directors: FHITES:
Xie Xiangrong EiNiES v
Wang Ning (@ppointed on 17 July 2019) FTFRZF-NFLATLHEZE) v
Huang Hu (appointed on 28 August 2019) &R(R=-ZF—NFNA=-F+HEZT) v
Independent Non-executive Directors: BIEHITESE:
Chan So Fong (retired on 13 June 2019) BREN (R=ZF—AFNH+=HRIT) v v
Li Li =) v
Liao Kai Bl v
Liu Jin (ceased to be a director on YER=ZF-—NF~NA+=H

13 June 2019) THEFESE) v
Wu Xiaoxia (appointed on 13 June 2019) REEE (R -F—AFNHA+=HEZT) v
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Responsibilities

The Board provides leadership, approves policies, strategies
and plans and oversees their implementation to ensure the
healthy growth of the Company and to safeguard the interests
of shareholders of the Company. The Board takes responsibility
for all major matters of the Company, including the approval and
monitoring of all policy matters, overall strategies and budgets,
internal control and risk management systems, financial information,
appointment of directors and other significant financial and
operational matters.

All directors have full and timely access to all relevant information as
the management will prepare and supply the same to the Board and
its committees. The Company Secretary will render his advice to the
Board so that all the Board procedures and applicable rules and
regulations are followed. The directors may make further enquiries
if they are of the view that the information is not sufficient for them
to make an informed decision. In general, each director is able to
seek independent professional advice in appropriate circumstances
to assist him/her in discharging his/her duties at the Company’s
expenses upon making such request to the Board.

In case where a conflict of interest may arise involving a substantial
shareholder or a director, such matter will be discussed in a physical
meeting and will not be dealt with by way of written resolutions.
Independent non-executive directors with no conflict of interest will
be present at meetings to deal with such conflict issues.

The Board committees, including the Audit Committee, the
Remuneration Committee and the Nomination Committee, have
adopted the applicable practices and procedures used in Board
meetings.
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Director’s Responsibilities for the Financial
Statement

The Directors acknowledge their responsibilities for the preparation
of the financial statements of the Group and to ensure that the
financial statements of the Group will give a true and fair view of the
Group’s state of affairs, results and cash flow and are in accordance
with statutory requirements and applicable accounting standards.
The Directors also ensure the timely publication of the financial
statements of the Group. In preparing the financial statements of
the Group for the Year, the Directors have, among other things:

° selected suitable accounting policies and applied them
consistently;

° approved adoption of all Hong Kong Financial Reporting
Standards (“HKFRSs”) which are in conformity with the
International Financial Reporting Standards (“IFRSs”); and

° made judgments and estimates that are prudent and
reasonable; and have prepared the consolidated financial
statements on the going concern basis.

The Directors confirm that, to the best of their knowledge,
information and belief, having made all reasonable enquiries, they
are not aware of any material uncertainties relating to events or
conditions that may cast significant doubt upon the Company’s
ability to continue as a going concern.

Delegation by the Board

The day-to-day management, administration and operation of the
Company are delegated to the senior management. The delegated
functions and work tasks are periodically reviewed. Approval has
to be obtained from the Board prior to the entering into of any
significant transactions by the abovementioned officers. The Board
has full support from the senior management to discharge its
responsibilities.

The Audit Committee, the Remuneration Committee and the
Nomination Committee have specific terms of reference defining
the authorities and responsibilities of the respective committees.
The committees are required by their respective terms of reference
to report to the Board in relation to their decisions, findings or
recommendations, and in certain specific situations, to seek the
Board’s approval before taking any actions.
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The Board reviews, on a yearly basis, all delegations by the
Board to different committees to ensure that such delegations are
appropriate and remain beneficial to the Company as a whole.

Audit Committee

The audit committee of the Board (the “Audit Committee”) was set
up with written terms of reference, which was revised and adopted
on 31 December 2015, in accordance with the requirements of the
Listing Rules. The Audit Committee consists of all the independent
non-executive Directors, namely Mr. Li Li, Mr. Liao Kai and Ms. Wu
Xiaoxia. It is chaired by Mr. Li Li.

The Audit Committee reports directly to the Board and reviews
the matters relating to the relationship with the external auditors,
financial information of the Company, financial reporting system, risk
management and internal control systems. The Audit Committee
meets with the Company’s external auditors to ensure the objectivity
and credibility of financial reporting and internal control procedures
as well as to maintain an appropriate relationship with the external
auditors of the Company. The terms of reference of the Audit
Committee are available on the Company’s website and on the
website of the Stock Exchange.

The Audit Committee shall meet at least two times a year. There
are two Audit Committee’s meetings being held during the Year.
The individual attendance of each member is as follows:
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Li Li (chairman) ZN(EE) 2/2
Chan So Fong (retired on 13 June 2019) BEF(R-ZFE—NFENAF+=ZHRE) 1/2
Liao Kai B 2/2
Liu Jin (ceased to be a director on 13 June 2019) Bl (R -—F—NENA+=H

THELEE) 1/2
Wu Xiaoxia (appointed on 13 June 2019) RBEER=ZF-—NE~NAFT=HAEZF) 1/2

The members of the Audit Committee have full access to and co-
operation from the management of the Group and they have full
discretion to invite any Director or executive to attend the meeting.
The Audit Committee had performed, among other things, the
following functions during the Year: (1) reviewed external auditors’
audit report and matters incidental thereto; (2) discussed the internal
control system and risk management; and (3) reviewed the periodic
financial statements of the Company and made recommendation
to the Board for approval.
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The Audit Committee had, amongst other things, reviewed the

audited results of the Group for the Year and this report.
Remuneration Committee

The remuneration committee of the Board (the “Remuneration
Committee”) was set up with written terms of reference, which
was adopted in March 2012, in compliance with the Listing
Rules to review the remuneration package, performance-based
remuneration and termination compensation of the Directors and
senior management of the Group. The Remuneration Committee
consists of all the independent non-executive Directors, namely Mr.
Li Li, Mr. Liao Kai and Ms. Wu Xiaoxia. It is chaired by Mr. Li Li.

The major responsibilities of the Remuneration Committee are
to make recommendation to the Board on the Company’s policy
and structure for
management, to determine remuneration packages of all executive
Directors and senior management including benefits in kind,
pension rights and compensation payments. The Remuneration
Committee takes into consideration factors such as salaries paid
by comparable companies, time commitment and responsibilities
of the Directors and senior management. The terms of reference
of the Remuneration Committee are available on the Company’s
website and on the website of the Stock Exchange.

remuneration of the Directors and senior

The Remuneration Committee shall meet not less than once a year.
There is one Remuneration Committee’s meetings being held during
the Year. The individual attendance of each member is as follows:
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Li Li (chairman) FN(ERE) 0/1
Chan So Fong (retired on 13 June 2019) BREF(R=ZF—NEFENAT=HREF) 1/1
Liao Kai 2l 1/1
Liu Jin (ceased to be a director on 13 June 2019) Bl (R -ZE—NFNHA+=H
T Eﬁ:,f/fﬁéf) 1/1
Wu Xiaoxia (appointed on 13 June 2019) REER-ZZF—NENA+=HEZF) 0/1
At the meetings held during the Year, the Remuneration Committee RAFERBINER L FHEEeE2(HFb A
had, among other things, reviewed and discussed the remuneration BRI R R NES  FHEBaREaR -

policy, the remuneration package and bonus arrangements.
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Nomination Committee

The nomination committee of the Board (the “Nomination
Committee”) was set up with written terms of reference, which was
adopted and revised on 16 March 2012 and 4 September 2013
respectively, in accordance with the requirements of the Listing
Rules. The Nomination Committee consists of all the independent
non-executive Directors, namely Mr. Li Li, Mr. Liao Kai and Ms. Wu
Xiaoxia. It is chaired by Mr. Li Li.

The Nomination Committee is responsible for, among other things,
the nomination of the Directors, structure of the Board, number
of Directors and the composition of the Board and reviewing the
Company’s Board diversity policy. To maintain high quality of the
Board with a balance of skill and experience, the Nomination
Committee will identify individuals who fulfill the designated criteria
of the Company. When assessing the quality of the individual,
the Nomination Committee makes reference to his experience,
qualification, integrity and other relevant factors. The terms of
reference of the Nomination Committee are available on the
Company’s website and on the website of the Stock Exchange.

The Nomination Committee shall meet at least annually. There is
one Nomination Committee’s meetings being held during the Year.
The individual attendance of each member is as follows:
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Li Li (chairman) ZH(EE) 1/1
Chan So Fong (retired on 13 June 2019) BREF(R=ZF—NENAT=HRF) 1/1
Liao Kai Bl 1/1
Liu Jin (ceased to be a director on 13 June 2019) Bl (R -—F—NENA+=H

THELEE) 1/1
Wu Xiaoxia (appointed on 13 June 2019) BE(R-ZFE—NFNAT=HEZF) 0/1

At the meetings held during the Year, the Nomination Committee
had, among other things: (1) reviewed the structure, size and
composition of the Board; (2) reviewed the Company’s Board
diversity policy; (3) discussed the casual vacancies arising from
resignation of Directors during the Year; and (4) assessed the
independence of independent non-executive Directors.
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Board Diversity Policy

The Board has adopted a Board diversity policy which sets out the
approach to achieve a sustainable and balanced development of
the Company and also to enhance the quality of performance of
the Company.

The Company seeks to achieve Board diversity through the
consideration of a number of factors, including but not limited to
age, cultural and educational background, ethnicity, professional
experience, skills, knowledge and length of service.

Selection of candidates will be based on a range of diversity
perspectives as stated above. The ultimate decision will be based
on merit and contribution that the selected candidates will bring to
the Board.

As at the date of this report, the Board comprises seven Directors.
Four of the Directors are independent non-executive Directors and
independent of the management of the Group, thereby promoting
critical review and control of the management process. The Board
is also characterised by significant diversity, whether considered in
terms of professional background or skills.

DIRECTORS’ AND AUDITORS’
RESPONSIBILITIES FOR FINANCIAL
STATEMENTS

The Directors acknowledge and understand their responsibility for
preparing the financial statements and to ensure that the financial
statements of the Group are prepared in a manner which reflects
the true and fair view of the state of affairs, results and cash flows
of the Group and are in compliance with the relevant accounting
standards and principles, applicable laws and disclosure provisions
required under the Listing Rules.

The statement of the external auditors of the Company, Zhonghui
Anda CPA Limited (the “Auditors”), about their reporting
responsibilities on the financial statements of the Group is set out
in the Independent Auditors’ Report on pages 94 to 96.

EEEMESRILEKE

EXECKRMNEEFeNESTILEEK  ATHE
HARRAIFKEIGHERRRERARARREERN
Tt e

REFEFEXREZ T ARARZEEERMIMN
ZE  BRETRRFRK XEEHEEES Bk
HEMB - KL MBLERBED -

PBIRE AR > RNARSA Ll —RFIHZ T &
BUERER REEREEANEBHETRERS
W RE B BAORE ©

REAKERY EFGhLREFAEANX EPTE
EERBUFNTEST  REBIUNAEEERE
CAINGRE BB A B MR ET B E E c B R
ENMEEXESARETEARRZ TARNEE -

EERGEAHPBERRNEL

EEMALTRESEAEREVBRER - AKX
SERRE IV BREBEEMAFRBRAEEZ
MR- FEERReRE  ANARBEERR
A~ BRAEHIA R ERARE 2 WBIRI -

ARARINBZBEN BT ELZERTMEBAAERA
A8 EEANEEM BRIV ARIEE
AN FEIUECEM BT ZHEI RS -

44 National Investments Fund Limited Annual Report 2019



As disclosed in the independent auditors’ report, the Auditors
issued a disclaimer of opinion (the “Disclaimer of Opinion”) on
the consolidated financial statements of the Group for the Year
(the “Financial Statements”) due to the existence of multiple
uncertainties as set out below, which may cast doubt on the
Group’s ability to continue as a going concern:

The Group incurred a loss attributable to owners of the Company
of approximately HK$25,043,000 and a net cash outflow from
operating activities of approximately HK$81,083,000 for the Year.
As at 31 December 2019 the Group had net current liabilities of
approximately HK$93,730,000 and net liabilities of approximately
HK$51,990,000 respectively. In addition, the Group’s promissory
notes of outstanding principals and accrued interests of
approximately HK$87,427,000 fell due as at 31 December 2019.

These conditions indicate the existence of a material uncertainty
which may cast significant doubt on the Group’s ability to continue
as a going concern. Therefore, the Group may be unable to realise
its assets and discharge its liabilities in the normal course of
business.

Whilst the Group is taking measures to preserve cash and secure
additional finance, the Auditors consider that the following material
uncertainties exist:

1. the successful obtaining of additional financing as and when
required, the achievability of which depends on the future
performance of the Group; and

2. the successful implementation of its operation plans for
controlling costs and to generate adequate cash flow from
operations, the achievability of which depends on the market
environment which is expected to remain challenging.

In preparing the consolidated financial statements, the directors
of the Company have reviewed the Group’s cash flow projections
prepared by the management. The cash flow projections cover a
period of not less than twelve months from the end of the reporting
period. The directors of the Company are of the opinion that, taking
into account the abovementioned plans and measures, the Group
would have sufficient working capital to finance its operations and
to meet its financial obligations as and when they fall due within
the next twelve months from the end of the reporting period.
Accordingly, the directors of the Company are of the opinion that it
is appropriate to prepare the consolidated financial statements for
the Year on a going concern basis but the Disclaimer of Opinion
has no significant impact on the financial position of the Group.
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Certain measures have been taken by the Board to mitigate the
liquidity and financial pressure and to improve the Group’s financial
position, which include the following:

1. The Company intends to obtain additional funding by allotting
and issuing new shares under general mandate or specified
mandate.

2. The Company intends to liquidate the unlisted investments to
improve the Company’s cash position.

3. The Company intends to negotiate with creditors in order to
come to a mutually acceptable settlement agreement.

Taking into account the aforementioned considerations, the Board
was of the view that the Group would be able to continue as a
going concern, whereas the Auditors considered that there were
still material uncertainties as to (i) the ability of the Group to
obtain financial support and (i) the successful debt negotiation
of the promissory notes, which is dependent upon the market
environment, which is expected to remain challenging in the near
future. The management has considered the Auditors’ view and
understands their consideration in arriving their view towards the
matter.

In the course of approving the consolidated financial statements for
the Year, the members of the Audit Committee of the Company has
reviewed the information provided by the management in relation
to the Disclaimer of Opinion. The Audit Committee had reviewed
the major judgmental areas relating to the disclaimer of opinion on
the Financial Statements and there was no disagreement between
the Audit Committee and the management of the Company.
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REMUNERATION OF EXTERNAL AUDITOR

During the Year, remuneration paid to the Company’s auditors,
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Zhonghui Anda CPA Limited, was as follows: EBMERATIMNM ST
Services rendered: HK$’000
12 10 AR A FET
— audit services — EERT 580
— non-audit service — FEEWETARTE 400

There was no disagreement between the Board and the Audit
Committee on the selection and appointment of the auditors during
the Year.

INTERNAL CONTROL AND RISK
MANAGEMENT

The Board is responsible for maintaining adequate system of
internal controls and risk management within the Group and for
reviewing their effectiveness. The systems of internal controls and
risk management are designed to facilitate effective and efficient
operations, to safeguard assets and to ensure the quality of internal
and external reporting and compliance with applicable laws and
regulations. They are also designed to provide reasonable, but
not absolute, assurance that material misstatement or loss can be
avoided, and to manage and minimize risks of failure in operation
systems. The Company is committed to implementing a stricter and
more regulated internal control and risk management procedures
in the new financial year.

In the future, the Group will conduct regular review of the Group’s
internal control and risk management systems and its effectiveness
to ensure the interest of shareholders is safeguarded.

During the Year, the Group did not have an internal audit function
but had appointed an external consultant to review the material
controls of the Group on a continuous basis and aims to cover
all major operations of the Group on a cyclical basis. The Board,
through the Audit Committee, reviewed the appraisal performed by
the external consultant on the Company’s risk management and
internal control systems. Based on information furnished to it and
its own observations, the Board is satisfied that the present internal
control and risk management systems of the Group are effective
and adequate in all material respects.
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DIVIDEND POLICY

The Company considers stable and sustainable returns to
Shareholders to be our goal and endeavours to maintain a
progressive dividend policy. In deciding whether to propose a
dividend and in determining the dividend amount, the Board takes
into account the Group’s earnings performance, financial position,
investment requirements and future prospects. There can be no
assurance that a dividend will be proposed or declared in any given
year.

INVESTMENT OBJECTIVES, POLICIES AND
INVESTMENT RESTRICTIONS

The Company is an investment company incorporated in the
Cayman Islands with the primary objective of achieving short
to medium term (i.e. less than one year to five years) capital
appreciation by investing in listed and unlisted companies mainly in
Hong Kong and the PRC. The Company also intends to invest in
unlisted companies with the potential to seek a listing on the Stock
Exchange or any overseas stock exchanges.

The Company has adopted the following investment policies:

1. at least 50% of the Company’s assets will be invested
in equity securities, convertible notes, preference shares,
options, warrants, futures contracts, debt securities, mutual
funds and unit trusts issued or managed by listed and unlisted
companies in Hong Kong and the PRC, or such other types
of investments in accordance with the investment objectives
and policies adopted by the Company from time to time and
the requirements of the Memorandum, the Articles, the Listing
Rules and the Investment Management Agreement;

2. investments will normally be made in the form of equity
related securities and debt instruments in listed and unlisted
companies engaged in different industries including (but
not limited to) information technology, manufacturing,
pharmaceutical, service, property, telecommunications, life
and environmental and infrastructure sectors. This helps to
maintain a balance in the Company’s exposure to different
industry sectors and to minimise the effect on the Company
of any downturn in any particular sector;
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3. the Company will seek to identify businesses or entities
with a potential of profit growth, strong management, high
level of technical expertise and research and development
capabilities as well as management commitment to long-
term growth of such companies. However, the Company may
invest in companies or other entities which are considered by
the Board and/or the Investment Manager as being special
or in recovery situations on a case by case basis. The Board
believes that the present market conditions offer various
special and attractive investment opportunities;

4, where possible, the Board and the Investment Manager
will seek to identify investments where there is a certain
degree of synergy with other investee companies and where
cooperation between such companies would be of mutual
benefit to each other;

5. the Company’s investments may take the form of equity
joint ventures, co-operative joint ventures or participation in
unincorporated investments. In the event that the entity in
which an investment is made is an unlimited company under
the PRC laws, the Company may invest through a wholly-
owned subsidiary or an intermediate investment holding
company with limited liability. The Board will seek to ensure
that the Company will not be directly and unnecessarily
exposed to any unlimited liability on its investments;

6. the Company’s investments are intended to be held for short
to medium term (i.e. less than one year to five years) capital
appreciation and there is no present intention to realise any
of such investments in any specific period or by any specific
date. Nevertheless, the Directors will from time to time realise
investments where they believe the realisation would be in
the best interests of the Company or where the terms on
which such realisation can be achieved are considered by
the Directors to be favourable to the Company; and

7. the Investment Limit exercisable by the Board for any single
investment is the lower of 20% of the Net Asset Value or
$10,000,000 or such other amount as may be resolved by
the Board from time to time.

Potential investors should note that while it is the intention of the
Company to invest its funds in accordance with the investment
objectives and policies outlined above as soon as practicable, it may
take some time before the funds of the Company are fully invested
due to market and other investment considerations.
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Cash pending investment, reinvestment or distribution will be
placed in bank deposits in Hong Kong in any currency, bonds or
treasury securities issued by the government of Hong Kong or
the government of the United States or their respective agencies,
for the purpose of protecting the capital value of the Company’s
cash assets. These funds may also be invested in securities and
other instruments denominated in any currency issued by various
governments or international development agencies. In order to
hedge against interest rate risks, the Company may enter into
forward interest rate agreements, interest rates and bond futures
contracts and interest rate swaps. The Company may also purchase
and write (sell) put or call options on interest rates and put or
call options on futures on interest rates. The Company will only
engage in transactions in options and futures which are traded on
recognized securities or futures exchanges and for the purpose of
hedging only.

Under the Articles and the Listing Rules relating to the listing of
investment companies, certain restrictions on investments are
imposed on the Company. To abide by such restrictions, the Board
has resolved that the Company may not:

1. either on its own or in conjunction with any connected person
(as defined in the Listing Rules), take legal, or effective,
management control of any company or other entity in
which it invests or controls more than 30% (or such other
percentage as may from time to time be specified in the
Takeovers Code as being the level for triggering a mandatory
general offer) of the voting rights in such company or other
entity, except in relation to such wholly-owned subsidiaries
of the Company;

2. invest in any company or entity, other than wholly-owned
subsidiaries of the Company, if any, for the purpose of holding
investments only, if such investment will result in more than
20% of the Net Asset Value being invested in such company
or entity as at the date the investment is made;

3. buy or sell commodities, commodity contracts or precious
metals, except that it may purchase and sell futures contracts
on stock indices and securities which are secured by
commodities or precious metals;

4, invest more than 50% of the Company’s assets outside Hong
Kong and the PRC to the extent of contravening its primary
objective of achieving short to medium term (i.e. less than one
year to five years) capital appreciation by investing in listed
and unlisted companies mainly in Hong Kong and the PRC;
and
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5. engage in transactions in options and futures except for
hedging purposes. The Company has to comply with
investment restrictions 1 and 2 above in accordance with
its Articles, and at all times while it remains listed as an
investment company under Chapter 21 of the Listing Rules.

The details of significant investments held, their performance
and future prospects are set out in the section of management
discussion and analysis under the paragraph headed “significant
investments held”.

INSIDE INFORMATION POLICY

The Board is responsible for ensuring the Group’s compliance
with its disclosure obligations regarding inside information, and
has appointed a disclosure group with specific designated duties
to assist it in, among other things, overseeing and coordinating
the disclosure of inside information. The procedures and internal
controls for the handling and dissemination of inside information
are given in a policy (the “PSI Policy”) that was adopted by the
Company to ensure that it is able to meet relevant obligations under
Part XIVA of the Securities and Futures Ordinance, Chapter 571 of
the Laws of Hong Kong (the “SFO”). The PSI Policy applies to the
directors, officers and employees of the Group.

Under the PSI Policy, the Company must disclose inside
information to the public by way of an announcement as soon as
reasonably practicable unless the information falls within any of
the safe harbours described under the SFO. Any director, officer
or employee who becomes aware of a matter, development or
event that he or she considers to be, or potentially to be, inside
information shall report it promptly to the disclosure group.
Before the relevant information is fully disclosed to the public, the
disclosure group should take reasonable precautions to ensure that
the information is kept strictly confidential. Where it is believed that
the necessary degree of confidentiality cannot be maintained or
that confidentiality may have been breached, the information should
be disclosed immediately to the public. If the disclosure group
needs time to clarify the details of, and the impact arising from, an
event or a set of circumstances before it is in a position to issue
a full announcement to properly inform the public, the disclosure
group should consider issuing a “holding announcement” which
details as much ascertainable information of the subject matter
as possible and sets out the reasons why a fuller announcement
cannot be made. Following a holding announcement, the disclosure
group should ensure that a full announcement is made as soon
as reasonably practicable. In the event that confidentiality has not
been maintained and it is not able to make a full announcement
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or a holding announcement, the disclosure group should consider
applying for a suspension of trading in the Company’s securities,
subject to approval of the board, until disclosure can be made.
All inside information related announcements must be properly
approved by the board before publication, and all unpublished
inside information must be kept in strict confidence until a formal
announcement is made. The disclosure group must further ensure
that access to unpublished inside information is given only to
employees on a “need-to-know” basis for discharging their duties.
Apart from reporting to the disclosure group, every director,
officer or employee who possesses or has been given access to
unpublished inside information must not disclose, discuss or share
such information to or with any other parties within or outside
the Group. The PSI Policy also sets out the criteria for advance
disclosure of inside information to certain categories of people as
may be necessary in the circumstances. In this case, the disclosure
group should monitor the situation so that disclosure may be
made as soon as reasonably practicable if there is any leakage of
information. Directors, officers and employees must refrain from
dealing in the shares of the Company at any time when they are
in possession of unpublished inside information. Securities dealings
are governed by securities codes applicable to relevant employees
and directors.

SENIOR MANAGEMENT’S REMUNERATION

The senior management’s remuneration payment of the Group for
the year ended 31 December 2019 falls within the following bands:
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COMPANY SECRETARY

Mr. Ho Yuk Ming Hugo is the company secretary of the Company.
During the Year, Mr. Ho had taken not less than 15 hours of relevant
professional trainings to update his skill and knowledge as required
under the Listing Rules.

COMMUNICATIONS WITH SHAREHOLDERS

The objective of shareholders’ communication is to provide our
shareholders with detailed information about the Company so
that they can exercise their rights as shareholders in an informed
manner.

The Company uses a range of communication tools to ensure its
shareholders are kept well informed of key business imperatives.
These include general meetings, annual and interim reports,
various notices, announcements, circulars and electronic means of
communication via the Company’s website.

The annual general meetings provide a useful forum for
shareholders to exchange views with the Board. The chairman of
the Board, Directors, Board committees’ chairman or members
and external auditors, where appropriate, are available to answer
questions at the meetings.

To safeguard shareholders’ interests and rights, separate
resolutions are proposed at shareholders’ meetings on each
substantial issue, including the election of individual directors, for
shareholders’ consideration and voting. Besides, pursuant to the
Articles, shareholder(s) holding not less than one-tenth of the paid-
up capital of the Company carrying the right of voting at general
meetings of the Company may request the Company to convene
an extraordinary general meeting by sending a written requisition to
the Board or the company secretary of the Company. If within 21
days of such deposit, the Board fails to proceed to convene such
meeting, the requisitionists themselves may convene a meeting in
accordance with the Articles.
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If any shareholder wishes to nominate a person to stand for election
as a Director at general meeting, the following documents must be
validly served on the Company’s principal office in Hong Kong (Unit
3705, 37th Floor, 118 Connaught Road West, Hong Kong) or to the
branch share registrar of the Company (Tricor Tengis Limited, at
Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong),
provided that the minimum length of the period, during which
such documents are given, shall be at least seven days and that
(if such documents are submitted after the despatch of the notice
of the general meeting appointed for such election) the period for
lodgement of such documents shall commence on the day after the
despatch of the notice of a general meeting appointed for election
of director and end no later than seven days prior to the date of
such meeting:

(i) notice in writing signed by the shareholder of his/her intention
to propose such person for election (the “Nominated
Candidate”);

(i) notice in writing signed by the Nominated Candidate of his/
her willingness to be elected; and

(i) the biographical details of the Nominated Candidate
as required under Rule 13.51(2) of the Listing Rules for
publication by the Company.

Shareholders may send written enquiries to the Company for putting
forward any enquiries or proposals to the Board. Contact details
are as follows:

Address: Unit 3705, 37th Floor,

118 Connaught Road West, Hong Kong

(For the attention of the Company Secretary)
Fax: 852-2392 0009
Email: info@nif-hk.com

For the avoidance of doubt, shareholders must deposit and send
the original duly signed written requisition, notice or statement, or
enquiry (as the case may be) to the above address and provide their
full name, contact details and identification in order to give effect
thereto. Shareholders’ information may be disclosed as required by
the applicable laws and regulations.
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Shareholders may refer to the Articles for further details of their
rights. The poll voting results will be posted on the websites
of the Stock Exchange (www.hkexnews.hk) and the Company
(www.nif-hk.com) after the relevant general meetings.

INVESTOR RELATIONS

The Company is committed to a policy of open and timely
disclosure of corporate information to shareholders and investors.
The Company updates shareholders on its latest business
developments and financial performance through its annual and
interim reports and notices, announcements and circulars. The
Company’s website (wWww.nif-hk.com) provides a communication
platform to the public and the shareholders.

To strengthen its relationships with investors, the Company regularly
meets with analysts and holds interviews with reporters and
columnists of the press and other economic journals.

CONSTITUTIONAL DOCUMENTS

There was no change in the Articles and the memorandum of
association of the Company during the Year. The Articles and the
memorandum of association of the Company are available on the
Company’s website and on the website of the Stock Exchange.
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Report of the Directors
EEHE

The Directors are pleased to present this annual report and the
audited consolidated financial statements for the Year.

PRINCIPAL ACTIVITIES

The Company was incorporated on 28 June 2002 as an exempted
company with limited liability in the Cayman Islands under the
Companies Law, Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The shares of the Company
were listed on the Main Board of the Stock Exchange since
27 September 2002. The principal activity of the Company
is investment in listed and unlisted companies.
geographical analysis of the Group’s assets and liabilities for the
year is set out in note 6 to the consolidated financial statements.

Business or

RESULTS AND DIVIDENDS

The results of the Group for the Year and the state of affairs of
the Group as at 31 December 2019 are set out in the audited
consolidated financial statements on pages 97 to 175 of this report.

The Directors do not recommend the payment of a final dividend
for the Year.

It is proposed that the forthcoming annual general meeting of
the Company will be held on Thursday, 18 June 2020 (the “2020
AGM”).

RELATIONSHIP WITH EMPLOYEES

Employees are regarded as valuable assets of the Group and
comprehensive benefit package, career development opportunities
and appropriate internal training are provided to employees.
Effective communications amongst employees are promoted in
order to achieve corporate efficiency. The Group also maintains a
very stable and experienced management team and an amicable
relationship with its employees. We believe that we have maintained
good relationship with our employees and our management policies,
working environment, development opportunities and employee
benefits have contributed to maintaining good employee relations.

During the Year, we did not experience any major labour disputes,
work stoppage or labour strike or any work safety-related incidents
that led to disruption to the operation of the Group, nor has the
Group experienced any difficulties in the recruitment and retention
of experienced staff.
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ENVIRONMENTAL POLICIES AND
PERFORMANCE

The Group recognises the importance of environmental protection
and has adopted stringent measures for environmental protection
in order to ensure our compliance of prevailing environmental
protection laws and regulations. For details, please refer to the
section headed “Environmental Social and Governance Report”
contained in this annual report.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

The Group pays attention to legal and regulatory requirements in
designing its policies and practices. Legal and compliance advisers
will be engaged when necessary to ensure the Group is operated
in accordance with applicable laws and regulations. Any changes
in the applicable laws, rules and regulations are brought to the
attention of relevant employees and relevant operation units from
time to time.

During the Year, the Group has complied with all applicable laws
and regulations in Hong Kong in all material aspects for the
business operation of the Group.

USE OF PROCEEDS FROM THE PLACING
OF NEW SHARES UNDER SPECIFIC
MANDATE

The net proceeds from the placing of new shares under specific
mandate on 16 April 2019, after deducting the commissions and
other fees and expenses in relation to the placing, amounted to
approximately HK$83.90 million. The net proceeds will be applied
in accordance with the proposed applications set out in the
announcements of the Company dated 4 January 2019 and 16
April 2019, and the circular of the Company dated 13 February
2019.
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Up to 31 December 2019, the Group had used the net proceeds BT -NF+-A=1+—8 AEEE#HM’F
as follows: RIBFEARUTAE:
Remaining
balance of
Utilisation unused net
Original up to proceeds as at
allocation of 31 December 31 December
net proceeds 2019 2019
R=ZZB—NF
BE-Z-hF +=ZA=+—H
FEREFEE TZA=+—-HB WXRBAFRSBRE
B R E 2 B WEBREEHE R
HK$ (million) HK$ (million) HK$ (million)
Br(EE) BT(EE) BT(EER)
T
Repayment of outstanding BREAEERERH R
indebtedness and general —REERX
working capital of the Group 83.90 24.50 59.40

The following table sets out the breakdown of the use of proceeds TREHNEMERBERREELAEBREBGE L —
as repayment of outstanding indebtedness and general working BEEESHBEMA:
capital of the Group:

HK$’000
FHET
]

Audit fee EiEH 350
Staff costs BT A 3,074
Operating lease rental KeHEde 1,094
Expenses for preparation of announcements and circulars BENERBHERX 771
Interest paid to promissory notes B AR EEF B 2,486
Legal and professional fees EREREEER 4,377
Listing fee IHmEA 501
Other operating expenses H g 1,322
Total HBEt 13,975

Considering that some of the outstanding debts have not yet ERAEELDREEBHRIGHE  FEED
reached the payment period, the Group had temporarily re- 15 82T BT 15 318 £959,400,0008 TE B EN DAL E
allocated the remaining proceeds of approximately HK$59.40 WEBMXF EMARMBRAZES  THRESEEEF
million to investment in equity securities of companies listed on the 518 410,520,000 ¢ - BEAA KL EHBHR T =F
Stock Exchange and recorded net realized loss of approximately F XN AT £ LS L ili59,400,0007 7T - fE R & B
HK$10.52 million during the Year. It is expected that the Group BERARAFLFIFNINBOREED - AEE#® K
will obtain the aforesaid HK$59.40 million in or around June 2020 #27N BT 15 2UIE #959,400,0005%8 7T A 1E R 51 &l (B2 A
when the outstanding debts need to be paid at maturity through SEAEEBR—REEED -

the realization of the equity securities. The Group intends to use

the remaining proceeds of approximately HK$59.40 million for

repayment of outstanding indebtedness and general working capital

of the Group as originally planned.
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MAJOR CUSTOMERS AND SUPPLIERS

The principal activity of the Company is investment in listed and
unlisted companies and thus the disclosure of information regarding
customers and suppliers would not be meaningful.

SHARE PREMIUM, RESERVES AND
DISTRIBUTABLE RESERVES

As of 31 December 2019, there was no reserves available for
distribution to the equity holders of the Company under the
Companies Law of the Cayman Islands (2018: Nil).

Details of movements in the share premium and reserves of the
Group during the Year are set out in note 32 to the consolidated
financial statements.

SHARE CAPITAL

Particulars of the Company’s share capital are set out in note 30
to the consolidated financial statements.

CHARITABLE DONATIONS

The Group did not make charitable donations during the Year (2018:
approximately HK$0.10 million).

DIRECTORS’ AND OFFICERS’ INSURANCE
AND INDEMNITIES

During the Year, the Directors and officers are indemnified under a
directors’ and officers’ liability insurance against any liability incurred
by them in discharge of their duties while holding office as the
Directors and officers of the Company. The Directors and officers
shall not be indemnified where there is any fraud or dishonesty.

SEGMENT INFORMATION

The segment information of the Group for the Year is set out in
note 8 to the consolidated financial statements.
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FINANCIAL SUMMARY

A summary of the published results and of the assets and liabilities
of the Group for the five years ended 31 December 2015, 2016,
2017, 2018 and 2019, as extracted from the audited financial
statements, is set out on page 176. This summary is for information
only and does not form part of the audited financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment of the Group
during the Year are set out in note 17 to the consolidated financial
statements.

DIRECTORS AND DIRECTORS’ SERVICE
CONTRACTS

The directors of the Company during the Year and up to the date
of this report were as follow:

Executive Directors:
Chan Cheong Yee
Wong Danny F. (resigned on 18 March 2019)

Non-executive Directors:

Xie Xiangrong

Wang Ning (appointed on 17 July 2019)
Huang Hu (appointed on 28 August 2019)

Independent Non-executive Directors:

Chan So Fong (retired on 13 June 2019)

Li Li

Liao Kai

Liu Jin (ceased to be a director on 13 June 2019)
Wu Xiaoxia (appointed on 13 June 2019)

The biographical details of the Directors are set out on pages 71
to 73 of this report.
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The Company has received from each of the independent non-
executive Directors, a confirmation of his independence pursuant
to Rule 3.13 of the Listing Rules. The Company considers all the
independent non-executive Directors are independent.

In accordance with article 87(3) of the Articles, any Director
appointed by the Board to fill casual vacancy on the Board shall
hold office until the first general meeting of members of the
Company after his appointment and be subject to re-election at
such meeting and any Director appointed by the Board as an
addition to the existing Board shall hold office only until the next
following annual general meeting of the Company and shall then
be eligible for re-election. In accordance with article 88(1) of the
Articles, one-third of the Directors for the time being (or, if their
number is not a multiple of three, the number nearest to but not
greater than one-third) shall retire from office at an annual general
meeting at least once every three years. A retiring Director shall
be eligible for re-election and shall continue to act as a Director
throughout the meeting at which he retires. The Directors to retire by
rotation shall include (so far as necessary to ascertain the number
of Directors to retire by rotation) any Director who wishes to retire
and not to offer himself for re-election. Any further Directors so to
retire shall be those of the other Directors subject to retirement by
rotation who have been longest in office since their last re-election
or appointment and so that as between persons who became or
were last re-elected Directors on the same day those to retire shall
(unless they otherwise agree among themselves) be determined by
lot. Any Director appointed by the Board pursuant to Article 87(3)
shall not be taken into account in determining which particular
Directors or the number of Directors who are to retire by rotation.

Pursuant to the Articles, Ms. Xie Xiangrong and Mr. Li Li will retire
as Directors at the 2020 AGM and, being eligible, offer themselves
for re-election.

Currently, all executive directors have entered into service contracts
with the Company for a term of two or three years. Each of these
executive directors is entitled to his respective basic salary. In
addition, in respect of each financial year of the Company, each
of the executive directors is also entitled to a discretionary bonus
provided that the aggregate amount of the bonuses payable to
all executive directors may not exceed 15% of the audited net
profit of the Company (after taxation but before extraordinary and
exceptional items and payment of such bonuses) in respect of that
financial year of the Company. An executive director is required to
abstain from voting and is not counted in the quorum in respect of
any resolution of the directors regarding the amount of the monthly
salary and the discretionary bonus payable to him.
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In respect of the non-executive directors and independent non-
executive directors, each of them has entered into a letter of
appointment with the Company respectively for a term up to the
forthcoming annual general meeting and their appointments will be
terminated by the giving of not less than 14 days’ notice in writing
by either party. All directors of the Company, including independent
non-executive directors, are subject to retirement by rotation in
accordance with the Company’s Articles of Association.

Save as disclosed above, no Director proposed for re-election
at the 2020 AGM has or is proposed to have a service contract
with any member of the Group which is not determinable by the
Company within one year without payment of compensation (other
than statutory compensation).

CONNECTED TRANSACTIONS

On 22 March 2019, the Company and OBOR Investments Fund
Management Limited (the “Purchaser”) entered into the sale and
purchase agreement, pursuant to which the Company agreed to
dispose and the Purchaser agreed to acquire a collection of assets
at an aggregate consideration of HK$5,838,000. The entire issued
share capital of the Purchaser is owned by Mr. Wong Danny F.,
a former executive Director who resigned on 18 March 2019. For
details, please refer to the Company’s announcement dated 22
March 2019.

CONTINUING CONNECTED TRANSACTIONS
Investment Management Agreement

The investment management agreement dated 1 November
2016 was entered into between the Company and Avia Asset
Management Limited (“Investment Management Agreement”).
Under the Investment Management Agreement, Avia Asset
Management Limited agreed to provide investment management
services to the Company from 1 November 2016 unless and until
terminated by either party by serving not less than 6 months’
notice in writing to the other party with a fixed management
fee of HK$55,000 per month. Pursuant to Rule 14A.08 of the
Listing Rules, an investment manager is deemed to be connected
person of the Company. The entering into of the Investment
Management Agreement with Avia Asset Management Limited
constitutes a continuing connected transaction for the Company
under Chapter 14A of the Listing Rules but is exempted from the
reporting, announcement and independent shareholders’ approval
requirements under the Listing Rules. The Investment Management
Agreement had been terminated on 31 July 2019 pursuant to the
termination notice dated 29 January 2019 served by the Company
to Avia Asset Management Limited.
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Custodian Agreement

Commencing from 11 March 2005, the Company appointed the
Bank of Communications Trustee Limited as its custodian for the
provision of custody services. The Bank of Communications Trustee
Limited has agreed to provide the Company with securities services
including the safe custody and physical settlement of the securities
in the investment portfolio of the Company, and the collection of
dividends and other entitlements in respect of such securities.
The custodian agreement between the parties (the “Custodian
Agreement”) will continue in force until being terminated by either
the Company or the custodian by giving to the other party of not
less than 90 days’ notice in writing at any time. The Custodian
Agreement had been terminated on 9 October 2019.

Pursuant to Rule 14A.08 of the Listing Rules, a custodian shall
be regarded as a connected person of the Company. Therefore,
the provision of services by the Bank of Communications Trustee
Limited under the Custodian Agreement constitutes continuing
connected transactions for the Company under Chapter 14A of
the Listing Rules. The Custodian Agreement had been terminated
on 8 October 2019 pursuant to the termination notice dated 12
July 2019 served by the Company to the Bank of Communications
Trustee Limited.

The Board, including the independent non-executive directors, is
of the view that the above continuing connected transactions have
been entered into (1) on normal commercial terms; (2) on an arm’s
length basis; and (3) in the ordinary and usual course of business of
the Company, and that the terms of the above continuing connected
transactions were fair and reasonable to the shareholders and the
Company as a whole.

The Company confirms that it has received written confirmation
from its auditors confirming the matters stated under Rule 14A.56
of the Listing Rules.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

During the Year, none of the Directors or any of their respective
associates, has engaged in any business that competes or may
compete with the business of the Group, or has any other conflict
of interest with the Group.
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DIRECTORS’ MATERIAL INTERESTS IN
CONTRACTS OF SIGNIFICANCE

No transactions, arrangements and contracts of significance in
relation to the Group’s business to which the Company or any of
its subsidiaries was a party and in which the Director or an entity
connected with the Director had a material interest, whether directly
or indirectly, subsisted at any time during the Year.

CONTROLLING SHAREHOLDERS’
INTEREST

Save as disclosed herein, there were no contracts of significance
between the Company or any of its subsidiaries and a controlling
shareholder (as defined under the Listing Rules) of the Company or
any of its subsidiaries or any contracts of any significance for the
provision of services to the Company or any of its subsidiaries by
a controlling shareholder of the Company or any of its subsidiaries.

SHARE OPTION SCHEME

The Company adopted a new share option scheme approved by
the shareholders of the Company on 30 June 2017 (the “Share
Option Scheme”). The following is a summary of the principal
terms of the Share Option Scheme:

1. Purpose

The purpose of the Share Option Scheme is to enable
the Group to grant options to participants as incentives or
rewards for their contribution to the Group.

2. Participants

The participants of the Share Options Scheme comprise of (a)
Directors of the Company, any of its subsidiaries or any entity
in which any member of the Group holds any equity interest
(“Invested Entity”) (including executive Directors, non-
executive Directors and independent non-executive Directors);
(b) employees of the Company, any of its subsidiaries or any
Invested Entity; and (c) any advisors, consultants, business
partners, agents, customers, suppliers, service providers,
contractors of any member of the Group or any company
or other entity in which the Group or any member of it has
a shareholding interest, who, in the sole discretion of the
Board, has contributed or may contribute to the Group or
any member of it.
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Total number of shares available for issue
under the Share Option Scheme

The total number of shares which may be issued upon
exercise of all options to be granted under the Share Option
Scheme and any options to be granted under any other
scheme must not in aggregate exceed 10% of the aggregate
number of the shares in issue as at the adoption date unless
refreshed by the shareholders. However, the total number of
shares which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the Share
Option Scheme and all outstanding options granted and yet
to be exercised under any other scheme should not exceed
30% of the shares in issue from time to time.

As at the date of this report, there is 91,462,696 options
available for grant under the Share Option Scheme.

Maximum entitlement of each participant

The total number of shares in respect of which options
may be granted to each eligible participant in any 12-month
period must not exceed 1% of the issued share capital of the
Company for the time being.

Time for exercising option

An option may be exercised in accordance with the terms
of the Share Option Scheme at any time during a period to
be determined and notified by the Board to each participant
provided that the period within which the option must be
exercised shall not be more than 10 years from the date of
the grant of option subject to the achievement of performance
target and/or any other conditions to be notified by the Board
to each participant, which the Board may in its absolute
discretion determine.

Time of acceptance and the amount
payable on acceptance of the option

An option may be accepted by an eligible participant within
28 days from the date of offer of the option. Upon acceptance
of the option, the grantee shall pay HK$1.00 to the Company
by way of consideration for the grant of the option.
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Report of the Directors
EEWE

7. Basis of determining the subscription price

The subscription price shall be a price determined by the
Board, but shall not be less than the highest of (i) the closing
price of the shares as stated in the Stock Exchange’s daily
quotations on the date of grant, which must be a business
day; (ii) the average closing price of the shares as stated in
the Stock Exchange’s daily quotations for the five business
days immediately preceding the date of grant; and (i) the
nominal value of the share.

8. Life of the Share Option Scheme

The Share Option Scheme will remain valid for a period of
ten years commencing on 30 June 2017.

During the Year and as at 31 December 2019, no options were
outstanding or had been granted or agreed to be granted by the
Company under the Share Option Scheme.

DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and
short positions in Shares, Underlying Shares
and Debentures of the Company

As at 31 December 2019, the interest or short positions of the
Directors and chief executive of the Company in Shares, underlying
Shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as were
required to be notified to the Company and the Stock Exchange
pursuant to Division 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to
have under such provisions of the SFO), or as were recorded in
the register required to be kept under Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix 10 to the Listing Rules (the
“Model Code”) were as follows:

Company/name of
associated corporation

DE/HBEEER

Nature of interest

EEtE

Name of Director

Esng

7. RBENETEE

RBEKREFSEE ZER  MEAAER
NTEENRSE  (IRNREBEEER (WA
REXA)MIFAARKAFNORDETE:
(WNEZRLBERREEANABEXABR
PAT B ¥R 3% AT RO B4 P29 W T (8 5 R (i) A £
miE e

8. BRETEHR

BREFIA T —tFA=THRH T+
FHEBR -

RAFERR-Z-AF+-A=+—H LEB
Pt 5t B I8 TR TT {62 8 RROHE S AN R AR 45 B AR M T
FERHIFAEREOERE -

EERBEETHRAEREARTARG - 8
ERORBEENEER AR

RZB-NEF+_A=1T—B EZRARARSR
BA B RA R B 3 B AT (] 48 Bt 0% B (1R 38 5 ) )
RBIEXVEDAT$E R &) AR (0 ~ MBI A&
ERTHEERBEESFL B ERIIFEXVEETRED
MAMGARAEBMZAOERZIORE (BERE
BN ERINZFGEEEREFIERES
MEDSIRR) HCBERRIEEZRBERHIE
B2MFABHEMELMMESZI AR KEREL
MRAM ST ETETABESETESRRS
IR ETRI((REFR ) A& AR R N B3P ey
HIOKRMT :

W_EI W?Y Q\I /7

okk
N

Number of Shares

grg 4!

Approximate % of

Long Position  Short Position shareholding
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Save as disclosed above, as at 31 December 2019, none of the
Directors nor chief executive of the Company had registered any
interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as were required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to be under such
provisions of the SFO), or as were recorded in the register required
to be kept under Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code.

Substantial Shareholders’ Interests and Short
Positions in Shares, Underlying Shares and
Debentures of the Company

So far as the Directors are aware, as at 31 December 2019, no
persons or corporations, other than the Directors or chief executive
of the Company, had or were deemed or taken to have interests or
short positions in the Shares and underlying Shares of the Company
which were required to be disclosed to the Company under the
provisions of Division 2 and 3 of Part XV of the SFO, or which
were recorded in the register of interests required to be kept by
the Company pursuant to Section 336 of the SFO.

The Company has not been notified by any persons or corporations,
other than the Directors or chief executives of the Company, who
had or were deemed or taken to have interests or short positions
in the shares or underlying shares of the Company which would
fall to be disclosed under the provisions of Divisions 2 and 3 of
Part XV of the SFO or as recorded in the register required to be
kept by the Company pursuant to Section 336 of the SFO as at
31 December 2019.

MANAGEMENT CONTRACTS

There is no contract entered into by the Company relating to its
management and administration of the entire or any substantial part
of the business of the Group.

Report of the Directors
EERE

B EXF#EEN  RZZE-AFT-A=1+—81 "
BEEERARARSTHRAEBRARRHEEM
MEOEE (2 E 77 R B IR PIFEXVERFT ) 1
EEkD HERORERETHEREESLH
BIRPIEXVERETR8D B8 F & AR F R A9
EAEAaIAR (BREBREEARBERINZSE
BFEXREREFIRSBEENEDZIAR) N
BRIRERESFI BRI EI2GABFNELM
MEDSIOAR  KERBFRETRHNEARE KB
XA ERIRR °

FERRRAQARG - HERORE
EENEZRAR

REERHM R-ZF-AF+-A=+—8 #HE
ERATHRAR(BREEHXARAZHITHRABRIN
RARB WD RARRER () B KRR S EE
BAERBESFLHEGEMEXVAE2R3 806 5
NARARMARREENERIKE - HEHERERF
RIEFE F L E RO FE336IK AR FH =B LM
REEIORAE o

RZZE-AF+_A=+—B ARALEEEM
ATHRB(BEEFRARARSTHRAEINAE
ERARBBRO AR NP REXERANE
EBEARERE SR B E KRG EXVEFE2R37 B H
FEXBRARRBWRBOEAEDEIORE - HEHER
ARRIRBEE SR ERIIE336IEKARTOER
BELMOEAMERIORE -

EEEXN

AREY B EEIE RITREER LS A EE
EHWAEMEELOEBMEBEZTRNEH -

BEREEESHR AT 20195 & 67



Report of the Directors
EEWE

EMOLUMENT POLICY AND
REMUNERATION OF DIRECTORS AND FIVE
HIGHEST PAID INDIVIDUALS

The emolument policy of the employees of the Group is determined
by the Board on the basis of their merit, qualifications and
competence.

The employees of the subsidiaries in the PRC are required to
participate in a defined central pension scheme managed by the
local municipal government of the areas in the PRC in which
they operate. The subsidiaries are required to contribute a certain
percentage of the relevant part of the payroll of these employees to
the central pension scheme. Under the MPF System the Hong Kong
employees are required to make regular mandatory contributions
calculated at 5% of the employee’s relevant income to an MPF
scheme, subject to the minimum and maximum relevant income
levels. No forfeited contribution is available to reduce the existing
level of contributions for the defined contribution scheme.

The Company has adopted a share option scheme as incentive to
Directors and eligible employees, details of which are set out in the
paragraph headed “Share Option Scheme” above.

The emoluments of the Directors are decided by the Board and
the Remuneration Committee, having regard to the Company’s
operating results, individual performance and comparable market
statistics.

Details of the Directors’ remuneration and the five highest paid
individuals are set out in notes 14, respectively, to the audited
consolidated financial statements.

No Director has waived or has agreed to waive any emolument
during the Year.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles or
the laws of Cayman Islands, which would oblige the Company to
offer new shares on a pro-rata basis to existing shareholders.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with the
Corporate Governance Code in Appendix 14 to the Listing Rules
during the Year, except for code provision A.4.1 as set out above.
Details of the corporate governance of the Company are set out in
the Corporate Governance Report on pages 30 to 55.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained the prescribed minimum public float under the Listing
Rules during the Year and at any time up to the date of this report.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the
Year.

RELIEF OF TAXATION

The Company is not aware of any relief from taxation available to
its shareholders by reason of their holding of the shares of the
Company.

BUSINESS REVIEW AND PRINCIPAL RISKS
AND UNCERTAINTIES

The business review of the Group for the Year, an indication of likely
future developments in the Group’s business and the principal risks
and uncertainties facing the Group are included in the “Management
Discussion and Analysis” in this report on page 9 to 29. Those
discussions form part of this Report of the Directors.
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EVENTS AFTER REPORT PERIOD

Summary of Material Legal Proceedings
Involving the Company

On 19 March 2020, the Company received a winding petition (the
“Petition”) from an individual issued from the High Court of the
Hong Kong Special Administrative Region (the “High Court”) that
the Company may be wound up by the High Court on the ground
that the Company is unable to pay her debts of approximately
HK$10,500,000. The Petition will be heard before the High Court
at 10:00 am on 17 June 2020. For details, please refer to the
Company’s announcements dated 19 March 2020 and 20 March
2020.

Except as disclosed in this report, since 31 December 2019 and
up to the date hereof, no important events has occurred affecting
the Group.

AUDITORS

The consolidated financial statements of the Group for the Year
have been audited by Zhonghui Anda CPA Limited, who will retire
and, being eligible, offer themselves for re-appointment at the 2020
AGM. A resolution will be submitted to the 2020 AGM to re-appoint
Messrs. Zhonghui Anda CPA Limited as auditors of the Company.

The Company has changed its external auditors since 16 January
2020, details of which are set out in the announcement of the
Company dated 16 January 2020.

On behalf of the Board

Wang Ning
Chairman and Non-executive Director

Hong Kong, 26 March 2020
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Biography of Directors and Senior Management

EXECUTIVE DIRECTOR

Mr. Chan Cheong Yee, aged 56, was appointed as an executive
Director of the Company on 27 November 2018. Mr. Chan obtained
a Bachelor of Science degree from the College of Business
Administration of The University of South Florida in the United
States of America. Mr. Chan is experienced in dealing in securities,
fund management, corporate management, corporate finance and
managing listed investment companies under Chapter 21 of the
Listing Rules on the Stock Exchange. Currently, Mr. Chan is one of
the responsible officers of China Everbright Securities (HK) Limited
and a licensed person to carry out type 1 (dealing in securities),
type 2 (dealing in futures contracts), type 3 (leveraged foreign
exchange trading), type 4 (advising on securities) and type 9 (asset
management) regulated activities under the SFO.

Since June 2003, Mr. Chan has been appointed as an executive
director of China Innovation Investment Limited, an investment
company listed on the Main Board of the Stock Exchange (stock
code: 1217). He was appointed as an independent non-executive
director and an executive director of Bingo Group Holdings Limited,
a company listed on GEM of the Stock Exchange (stock code:
8220) respectively, from August 2007 to April 2009 and from April
2009 to September 2018. He was appointed as an independent
non-executive director of Agritrade Resources Limited, a company
listed on the Main Board of the Stock Exchange (stock code: 1131)
from June 2010 to October 2015. Since March 2011, he has been
appointed as an executive director of China Investment and Finance
Group Limited, an investment company listed on the Main Board
of the Stock Exchange (stock code: 1226). Since May 2012, he
has been appointed as an executive director of China Investment
Development Limited, an investment company listed on the Main
Board of the Stock Exchange (stock code: 204). Since November
2012, he has been appointed as an executive director of Capital
VC Limited, an investment company listed on the Main Board of
the Stock Exchange (stock code: 2324). Since June 2013, he has
been appointed as an executive director of China New Economy
Fund Limited, an investment company listed on the Main Board of
the Stock Exchange (stock code: 80). Since February 2016, he has
been appointed as an executive director of China Trends Holdings
limited, a company listed on GEM of the Stock Exchange (stock
code: 8171).
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Biography of Directors and Senior Management
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NON-EXECUTIVE DIRECTORS

Ms. Xie Xiangrong, aged 67, was appointed as a non-executive
Director of the Company on 8 October 2018. Ms. Xie graduated
from the Chinese Department of Hunan Normal University. Ms. Xie
is currently the vice president of the China Federation of Overseas
Chinese Entrepreneurs. Ms. Xie has over 25 years of experience in
international trade, project investment in real estate, biotechnology,
emerging energy, tourism and scenic investment fields.

Mr. Wang Ning, aged 41, was appointed as non-executive
Director on 17 July 2019. Mr. Wang graduated from Fudan
University* (8 B X2) completed the Executive Management
Program in Business Administration of Real Estate organized by
HKU School of Professional and Continuing Education and Fudan
University* (8 B K2 in January 2008 and graduated from Anhui
Normal University* (% 1 Al # KX 22) with Bachelor Degree of Hotel
Management in December 2001. He has extensive experience in
asset management and business development. Mr. Wang held the
position of chief executive officer of Shenzhen Huasheng Laimeng
Fund Management Limited* ORYIFER KRR EE S EE AR Q)
from May 2010 to August 2012. Mr. Wang is currently acting as the
president of Shenzhen Youth Entrepreneur Promotion Association®
CRYIMEFAZEMRESEE). He has also been the chairman of
Prosperity Investment Fund Limited* (ZEBRE S HR A 7F]) since June
2015. Since June 2018, Mr. Wang joined RMH Holdings Limited
(stock code: 8437), a company listed on GEM, as an independent
non-executive director.

Mr. Huang Hu, aged 37, was appointed as non-executive Director
on 28 August 2019. Mr. Huang graduated from Hunan Institute of
Engineering* (G#1% T2 2Pt ) and obtained a diploma in Computer
Application and Maintenance (515 # & FAE2 4 7 ) in July 2005.
He has extensive experience in asset management and business
development. Mr. Huang held the position of merger and acquisition
director of Kairuide Holding Co., Ltd.* (83 &2 A% (5 B R A
A]) (stock code: 002072.SZ), a company listed on the Shenzhen
Stock Exchange, from December 2014 to November 2016. He was
appointed as general manager of Hunan Xiangyi Investment Private
Fund Management Co., Ltd* (& MBI EEASEEERAT)
from December 2016 to June 2017. Mr. Huang has been appointed
as general manager of Hunan Xmig Investment Group Co., Ltd.*
CHEMREEB AR AT since July 2017. Mr. Huang is currently
acting as a director of China Mergers and Acquisitions Association®
(FEHGBEASEE).

*

For identification purpose only
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Biography of Directors and Senior Management

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Li Li, aged 48, was appointed as an independent non-
executive Director of the Company on 8 October 2018. Mr. Li
holds a bachelor degree in business administration and is a China
securities and futures certified accountant* (FF B 3& 5 Bl E 9 77 5T
fit & 51 #h) and a China registered asset appraiser* (F1 B 7t fiit & &=
FFAEAD) . In 1999, Mr. Li worked as a deputy director of Beijing
Yongtuo Certified Public Accountants Co., Ltd* (3t 5k ¥ & 51 Bl
E7%FT), and was in charge of the securities auditing business. In
2004, Mr. Li was the deputy general manager of Zhongxi Certified
Public Accountants Co., Ltd* (FE &I EHMERET AR .
Mr. Li is currently the managing partner of Zhongxi Certified Public
Accountants (Special General Partnership)* (1 & & 1Al & 7 A7 (55
MRERA ). Mr. Li has been an independent director of Beijing
Huaye Real Estate Co., Ltd.* (1b 5 % % i & f (5 B BR 2 7)) (stock
code: 600240), a company listed in PRC and an independent non-
executive director of China Investment Development Limited (Stock
code: 204) since 30 July 2018, the shares of which are listed on
the Stock Exchange.

Mr. Liao Kai, aged 28, was appointed as an independent non-
executive Director of the Company on 20 November 2018. Mr. Liao
obtained his bachelor’'s degree of Human Resources Management
(ANHEREI) from South China Normal University* (2 & fifi &5
KE)in January 2015. Mr. Liao has extensive experience in risk
management and internal control. From May 2015 to January 2017,
he worked as a Risk Control Manager of Kairuide (Shenzhen) Fund
Management Limited* (SlInfE ORI E S ELZERAF]).
January 2017, he has been working as a general manager of Kai
Hong (Shenzhen) Corporate Development Limited* (8138 G II) 1
XERARRDAD).

Since

Ms. Wu Xiaoxia, aged 40, was appointed as independent non-
executive Director on 13 June 2019. She completed the course on
Computer and Applications* (5+ & # & & f) from Zhejiang Radio
& TV University* (i )T EHE E 1R K2 in June 2001. Ms. Wu has
extensive experience in investments, mergers and acquisitions, and
finance management. Since November 2010, she has worked as a
general manager of Zhejiang Fifth Season Enterprises Limited* (i
LIERFEEARRAAF)

*

For identification purpose only
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Biography of Directors and Senior Management
EELAREEEGRE

SENIOR MANAGEMENT

Mr. Ho Yuk Ming Hugo, aged 48, was appointed as the chief
financial officer and the company secretary of our Company on
8 October 2018. Mr. Ho is responsible for accounting, financial
reporting and internal control procedures of our Group. He has
over 20 years of experience in auditing, accounting and financial
management and has been a certified public accountant in Hong
Kong for over 18 years. Mr. Ho held senior positions in a number
of listed companies in Hong Kong prior to joining the Group. Mr.
Ho is an associate member of the Hong Kong Institute of Certified
Public Accountants. He graduated from the Hong Kong Shue Yan
College (currently known as Hong Kong Shue Yan University) with
a honours diploma in accounting in July 1996. Currently, Mr. Ho
is an independent non-executive director of Wuxi Sunlit Science
and Technology Company Limited* (E$55 HEREBROEREQ
7)) (Stock code: 1289) and Zuoli Kechuang Micro-finance Company
Limited* (£ W RIBI/NEEF R D AR AT (Stock code: 6866)
respectively.

*

For identification purpose only
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Environmental, Social and Governance Report

OVERVIEW

National Investments Fund Limited (hereinafter referred as “We”,
the “Company”, “Our”) and our subsidiaries (collectively as the
“Group”) are well aware of the importance of Environmental, Social
and Governance practice (‘ESG”). In this report, we mainly disclose
the Company’s performance and management approach in relation
to ESG.

GUIDING PRINCIPLE

We prepared this ESG report (“report”) with reference to and in
compliance with the provisions of The Environmental, Social and
Governance Reporting Guide (“ESG Reporting Guide”) set out in
Appendix 27 to the Main Board Listing Rules issued by The Stock
Exchange of Hong Kong (“SEHK").

We have, to our best endeavor, considered, assessed and
applied the four core reporting principles of Materiality, Balance,
Consistency and Quantitative measures in the course of preparing
this report.

REPORTING SCOPE

The policies, statements, data and other contents in this report
encompass all business scopes of the Company. This report covers
the financial year ended 31 December 2019.

BOARD APPROVAL

The Board of Directors assumes accountability for the Group’s ESG
strategy and is dedicated in upholding our ESG commitments and
the overall quality of ESG reporting. It is responsible for identifying
ESG risks, setting up related policies and final approval of this report
on 26 March 2020.

In the course of preparing this report, we have also established
an ESG Working Group which is mainly responsible for directly
reporting to the Board, for driving our ESG initiatives, for collecting
and calculating ESG data and Key Performance Index (“KPI”), for
reporting ESG-related matters. The Working Group is comprised of
an Executive Director and Senior Management.
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Environmental, Social and Governance Report

RE HehEals

STAKEHOLDERS’ ENGAGEMENT

Board of Directors

Exg

ESG Working Team
ESGI {4

Our communication methods with our key stakeholders are

presented below.

Stakeholders
Bz A4R

Setting overall ESG strategy
Identify ESG risks

Establish ESG policies
Approve ESG report

i 7 2 B8 ESG oK S

4 BIESG 2 B2

1 EESG B %
BLHEESGHR &

Collect ESG data
Calculate ESG KPI
Execute ESG initiatives
Prepare ESG report &
Report to the Board

U EESG & &

5 HESG 8t i e 13
HITESGAT &
REESGHRERMESFS
&

Communication Channels
BREEE

Associations
Formal correspondence
Tele-communication
EHBRRERERN
EXReRHNeR
ERXGH
ETER

Regular policy and regulatory updates
Conference arranged by Professional

BEABH

We actively communicate with our stakeholders,
understand their expectation and needs through various
channels. In making our business decisions, we take into
consideration of how our stakeholders would be impacted
and how their various interests would be balanced.

BMEGEESALR BASBRETHREENHE
BAERSK o MEHEBARE BMeZEEER AKBXE

IREBERTERENSERERN A °

Our identification process of ESG risks has taken into
considerations of the interests and concerns of our
stakeholders.
BMEHRESCRRBEREEEER AN ER REE
£IH o

BN EBT AR IEZREAZIIMT -

Stakeholders’ Main Concerns
B ANETERIEE

Legal Compliance

Investment Suitability

Anti-Fraud and Anti-Corruption
AREE

REEAH

REEERER

Corporate website
Annual general meeting

Public reports
NSEER
PESTEYN -
RERBREER

NGRS

Announcements and disclosures

Performance and Profitability

Liquidity Management

Market value management

Investment Compliance and Suitability
Risk Management

RRERAT &

RBELER

mEBEER

REAREREG Y

RRER
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Stakeholders
Bz AAR

Environmental, Social and Governance Report

Communication Channels
BRER

Regular management & staff meetings
Internal policy circulation

Performance Evaluation
FREBREIGHE

NEH R &

BRGT I

BB dHEehEaRE

Stakeholders’ Main Concerns
EEANETERIEE
Long-term career development
Remuneration and benefits

Staff training

REBEEE

FE KRR

EER=E

On-site visit to investment targets
Annual general meeting of targets
Interim/Annual Reports of targets
Public Announcements of targets

Responsible investment

Legal & Regulatory Compliance (Listing rules/
Disclosure of Interests)

BARE

Social media & News Search
Due Diligence results
BWERREAR
BRRAIZREBFRE
AERRlzHhE / EERE
EREYNSIPAN-
HRBEBRFEER
BRBAEER

ERREEAR(LTRI/HEERE)

Community events
Social media
HEEE
HREE

Community service
RERS

MATERIALITY ASSESSMENT

The ESG Working Group has identified the material ESG issues
that would impact the Group’s business or the stakeholders and
then further analyzed those facts and information, collated them
with industry reference and evaluated them against materiality,
quantitative measures, balance and consistency of this ESG report.

EEMFA

ESGTEME BAH AR BRI R R A B LY
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Environmental, Social and Governance Report
RE - HegkERWmS

While the ESG Working Group has considered every provision of
the ESG Reporting Guide, it has identified and focused on the 9
most concerned ESG issues for this report as presented below.

Concerned ESG issues

ESGIF#HEEEEESGHREHESIMZIBRTE - WiH
B MBIERFAREM S & AEHTHEESGHRE -
Z5mT o

Relevant ESG Provision

BT HVESGH= & HEIESGH E

1. Emission control Al — Emissions
HE P B

2. Resource consumption A2 — Use of Resources
BIRHERE EIRE A

3. Governance Structure B6 — Product Responsibility
EIRRE EmEE

4, Investment Suitability B6 — Product Responsibility
REBA M EmEE

5. Compliance responsibility B6 — Product Responsibility
AREE EmEE

6. Privacy & Intellectual Properties B6 — Product Responsibility
% 7L B R 5 E EmEE

7. Ethical Standards and Practices B7 — Anti-corruption
BERERAE® k&S

8. Equal Opportunity & Diversity workplace B1 — Employment/B4 — Labour Standard
FE#ER S TN TESHR ®1% B4 — BT %A

9. Staff Development & Training B3 — Development and Training

BT #REEE

YOUR FEEDBACK

The Group welcomes stakeholders’ feedbacks on our ESG
approach and performance, based on which we will take relevant
actions and continuously improve our sustainability performance.

BREE
I 88
AEBBOEZ AHRMWESGHHRRRRELE

R BMBREEHEERRBUEMITE - LA E N
BEMOATRFEERRR
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GOVERNANCE STRUCTURE

It is the principle of the Company to maximize its shareholders’
value.

We strongly believe that, by maintaining a good corporate structure,
we are enabled to build an effective and transparent corporate
operation system, and this ultimately brings benefits to our
enterprise in general. In order to reasonably and effectively manage
the Company and protect the interests of our investors and other
stakeholders, the Company has set up a top-down governance
structure. Details are as follows:

Investment Committee
KEZEE

Audit Committee
EZEEE

tEe
Remuneration Committee =

FMEzEe

Nomination Committee J
REEES

General Meeting

Board of Directors

RE HERERARE

ERRE

AR AR T IR R B A R

BAPBERFNECEERADRELSN - BHN
EEEERT  IRKR/EETRKERNZE - /A
BERGE AREETERE - RIFIREEMH M2
HANNE  RNARRETELH THERRRE
ARAEBITE:

Investment Manager
RERKE

General Manager’s Office
MRISIBIN T

-

Business Department
il

INVESTMENT & COMPLIANCE RESPONSIBILITY

In 2019, the Company is in compliance with our own investment
policy and relevant laws and regulations relating to investment
compliance, including but not limited to the compliance with:

1. Disclosure of Inside Information — Part XIVA of the SFO

2. Disclosure of interests — Part XV of the SFO

3. Prohibition of Insider Dealing — Part XIV of the SFO

4. The Personal Data (Privacy) Ordinance (CAP486, Law of Hong
Kong)

Audit Department
ik

~

Finance Department
A5 AR

RERGHRER

RZZ-NF ARBAETEEIFNREBERUAR
Eﬁi%ﬁﬁé%ﬁ’l&%ﬁ%ﬁE’J*ﬁ%@ﬂﬁ@i%ﬁ BEERNER

r—‘—v

ik )
4

MFH B E - B 5 R EROIEXVAR

—

2. HEoHEBE-BHFRHBEKHEXVE

3. ZIABRS-—@EHLBEEGIEXVEE

4. BEEDIFABECEAE R (ALRR) & H])
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The Company strictly complies with the Main Board Listing Rules,
Corporate Governance Code and other laws and regulations
of the HKEX. The Company applies a three-tier management
system consisting of external regulation, internal control and risk
management, and reviews the effectiveness of our management
regularly, so as to ensure the healthy and sustainable development
of the management of our operations and our financial data.

Our investment process follows our pre-established investment
policy which includes but not limited to the following 7 key
measures:

7. Regular reporting
to the Board and to
the public

7 EHRERER q
ARER

6. Independent
reconciliation by
Finance Department
6. BTSRRI HIBR

5. Continuous
liqudity and
profitability forecast
5. BENRBIERE
FMae H7EA

~

ARARBBETERBARXSM(ER ETRUNKDE
XEARATADEERER - RARRAINEEE -
NEEE  REREB=FHEILTHNERT X
THRNAREERY  UBRAREEEE B
BHEBEREIFSERR -

BANBRERRBERMABENENREREK - &£
TEEBEEMRRATCRBRER:

1. Consistent
investment polic

1. —ENREBE

2. Due diligence
investment decision
2. RBPFERERE

3. Reasonable limits
of authority
3 EERREREE

4. Continous exit
plan assessment
4. FEREEEIRME

The Company also respects and values fair trade. RARNMBEIRHAFERS °
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We strictly abide by the Disclosure of Inside Information, Disclosure
of interests, Prohibition of Insider Dealing and Privacy Policies of the
Company during our investment and operation processes. We have
also designated officers to continuously monitor changes within
our operating scope, to ensure that all non-published information,
information that may constitute inside information, or price sensitive
information are kept confidential. As a financial investment company,
the Company has always maintained a high level of integrity and has
strictly abided by the Code for Securities Transactions by Directors
and Employees of the Company during our operations to eradicate
financial crimes.

Besides, in addition to strictly abiding by the Listing Rules and
regularly disclosing information in relation to our enterprise, the
Company has established an internal control and management
system, and regularly reviews its effectiveness, so as to promptly
detect potential risks and ensure that our shareholders’ interests
are protected.

PRIVACY AND INTELLECTUAL PROPERTIES
PROTECTION

We usually do not have access and do not maintain large amount
of privacy data in the course of business. However, for upholding
privacy rights and protection, we have strong dedication and strict
requirements to:

1. collect only relevant data we need for the relevant purpose

2. maintain the relevant data in secured and private areas with
limited access

3. use the relevant data for the relevant purpose

4. delete the data upon request from relevant parties

Our Company also prohibits all kinds of intellectual properties
right infringement, including use of pirate software while does not

involve in significant matters or risks relating to health and safety,
advertising and labeling.
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SUPPLY CHAIN MANAGEMENT

Speaking of supply chain, the Company mainly works with
outsourced professional service provider for matters of legal
advisory, investment due diligence, valuation assessment, internal
controls and market data providers etc.

The Company has an open and transparent policy for selecting
professional services provider, including reputation and integrity
check, price quotation, competence and scope of services. In the
course, the Company will strike for a balance among competitive
price, specialization of knowledge and quality services and assess
their service level in accordance with agreed service terms every
year or at the end of their terms.

More importantly, the Company encourages our services providers
to comply with anti-fraud principles, employment rights and
equal opportunity, and strictly requires them to maintain high
confidentiality of information relating to our business, our investment
or information relating to our investees. Breach of confidentiality will
lead to termination of services contract or civil actions.

The Company engaged about 5 main professional service providers
in Hong Kong.

ETHICAL STANDARDS AND PRACTICES

The Group do not tolerate any acts of fraud and/or corruption in any
form, including bribery and extortion, fraud and money laundering,
by undertaking that it conducts its business in an honest, ethical
and good faith manner.

We have established the Anti-fraud Policy which is consistent with
the development and operation of the Group. In any instances of
misconduct, including breach of confidentially or any conflicts of
interest, acts of bribery and/or corruption, disciplinary action will
be applied to any employees found to be involved in the aforesaid
activities, and may extend to further legal action. We have promoted
and enforced a code of conduct across our employees and
directors.

We have also established key controls to ensure we do not accept
large cash receipt or payment or any transfers from unknown or
suspicious third parties or transfers without legitimate business
relation and purpose.
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In 2019, the Company is in compliance with relevant laws
and regulations relating to bribery, extortion, fraud and money
laundering, including but not limited to:

1. Prevention of Bribery Ordinance (Cap 201, Law of Hong
Kong)

2. section 25(1) of the Drug Trafficking (Recovery of Proceeds)
Ordinance (Cap 405, Law of Hong Kong)

3. section 25(1) of the Organized and Serious Crimes Ordinance
(Cap 455, Law of Hong Kong)

THE ENVIRONMENT

The Group values the environmental protection and has established
and implemented green working operation manner.

The Group has integrated the concept of environmental protection
and natural resource conservation into its internal management
and daily operations with the aim of achieving environmental
sustainability. The Group is fully aware of the high values of natural
resources and committed to reducing the waste of resources in its
daily operation. Our operation protocol has set out several principles
of saving resources in a bid to encourage employees to use the
natural resources in an effective way.

We are committed to comply with laws and regulations related
to the environment. Despite our business scope does not involve
material consumption and impact on the environment and natural
resource, the Group still stands firm on our practices in relation to
energy conservation and resource consumption. We comply with
the waste classification requirements of our properties and do our
best to reduce any negative impact which our activities might bring
to the environment.
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In the review year, we are in compliance with relevant laws
and regulations relating to air and greenhouse gas emissions,
discharges into water and land, and generation of hazardous and
non-hazardous waste, including but not limited to the compliance
with:

1. The Air Pollution Control Ordinance (Cap 311, Law of Hong
Kong)

2. The Noise Control Ordinance (Cap 400, Law of Hong Kong)
EMISSIONS

Emission generated by our operations primarily come from
electricity energy and paper consumption at our office, which is
considered minimal by amount and by impact on the environment.

In 2019, we continue to adopt a series of measures in order to
further reduce the environmental impacts of emission, including:

(@ We no longer own any gas-driven mobile vehicles while
actively promoting the use of public transport among our
Directors and employees.

(b) Use of modern telecommunication systems (e.g.
teleconference) to avoid unnecessary travel arrangements.

(c) Encourage our staff to print out documents when only
necessary.

(d)  Encourage our staff to print on double-side of paper and use
of recycled printing paper.

(e) For reducing electricity usage, we encourage our staff to
turn off lights and electrical appliances (e.g. computers, air
conditioner) during lunch, after work hours and whenever they
expect they would be away from works for over 15 minutes.

(f) Adjust the temperature of air conditioners according to
seasonal changes.

On that basis, we believe we have further mitigated air pollution
risk by not generating exhaust gas directly and intensively.
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In the review year, we consumed approximately 37 kg (2018: 100kg)
of office paper which incurred indirect emission (scope 3) of 36.08
tonne of CO, with intensity 3.7 (per number of total employee).

As our management fee of our office has included the electricity
and water charges, which are also minimal, we are limited from
collecting the relevant data. However, we do not observe material
rise of usage from environmental protection perspective.

WASTE & WASTE MANAGEMENT

The Group places high emphasis on proper waste disposal.

Our operation does not generate any significant hazardous waste
while the non-hazardous wastes generated were domestic waste
and paper. Such wastes will eventually be collected and processed
by general waste service providers. The Group discharges domestic
sewage during daily operation, which is discharged into the local
sewage pipe network.

As an investment company, the major material we consumed is
paper where electronic communication is highly promoted and
adopted, we do not have significant amount of waste.

Energy
Promote and adopt
energy-saving equipment.
Switch off any idle equipment.

Minimise

business trip
Encourage the use of public
transport and consider video
conferencing to reduce extra
carbon emission
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Paper
Promote e-office practice and
reduce the usage of paper
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ESG AND CLIMATE CHANGES
CONSIDERATIONS IN OUR INVESTMENT
PROCESS

The Company actively puts responsible investment into practice
by conducting preliminary due diligence review and investment
analysis. In the selection of our investment targets, we pay attention
to their financial and business performance while, at the same
time, taking into consideration of their fulfillment of environmental
protection obligations, so as to comprehensively assess our
investment risks and impact. Our assessment includes reading the
ESG reports or relevant news of our investees and understanding
their green initiatives, particularly those who are more vulnerable to
ESG risks.

Although our Company has no decision-making power over our
investees, we still pay attention to their enterprise, and incorporate
supervision and the enhancement of their sustainable development
standards into our daily project management processes. We would
also attend their annual general meetings or participate in their
management communications where we would raise our concerns
regarding their ESG performance.

More importantly, we have also started a program to consider
the potential climate changes that might impact on our targeted
investment’s performance.

WATER AND OTHER RESOURCES

We have a policy to encourage our staff to use water reasonably
and to avoid unnecessary water waste.

We have no problem in sourcing water where it is supplied by the
government and posts no sourcing risk to our operation. In our
operation and business nature, insignificant packaging materials
are used and post no environmental risks to our environment and
resources consumption.

EMPLOYMENT PRACTICES

EMPLOYMENT AND LABOUR STANDARDS

We have formulated a Staff Manual to ensure the employment
right and protection of our employees. Our Human Resource
management set off to achieve a respectful and fair working
environment, attract and retain competent employees, and their
deserved benefits as compensation and dismissal, recruitment and
promotion, working hours, rest periods, equal opportunity, diversity,
and other benefits and welfare.
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Environmental, Social and Governance Report

In 2019, the Company is in compliance with relevant laws and
regulations relating to compensation and dismissal, recruitment and
promotion, working hours, rest periods, equal opportunity, diversity,
anti-discrimination, and other benefits and welfare, including but
not limited to the compliance with the following:

1. Employment Ordinance (Cap 57, Law of Hong Kong);

2. Mandatory Provident Fund Schemes Ordinance (Cap 485,
Law of Hong Kong);

3. Sex Discrimination Ordinance (Cap. 480, Law of Hong Kong);

4. Disability Discrimination Ordinance (Cap. 487, Law of Hong
Kong);

5. Family Status Discrimination Ordinance (Cap. 527, Law of
Hong Kong); and

0. Race Discrimination Ordinance (Cap. 602, Law of Hong
Kong).

We also prohibit child or forced labour through initial checking
of staff’s identity cards and continuous communication with our
employees.

EQUAL OPPORTUNITY AND DIVERSITY

We are dedicated in providing a fair workplace of equal opportunity
and diversity, throughout all stages of employment, including in the
remuneration, recruitment, training and promotion of staff.

The Company confirms and ensures that our employee do not
receive less favorable treatment or are not unlawfully discriminated
against on grounds of disability, gender, sexual orientation,
marital status, race, religion, age, nationality or ethnic origin. All
appointments, promotions and remuneration are made on the
basis of our employees’ merits, such as qualifications, experience,
competencies and contributions.
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Environmental, Social and Governance Report
RE - -HeakERRE

As at 31 December 2019, the Company had a total of 10
employees (2018: 10) including directors of the Company, all of
them are on full-time terms. There are 4 leavers and 4 joiners

R-ZE-NAE+-F=+—8 AQAFBEARRQT
BEEERNEBI0R(ZZE—NF:10R)EE 2
HEEHET  —T—NF H44BEBEBRGLIR

during 2019. ANBE -
Grading/Gender Female Male Total
ol O Z £ et
Directors 2 5 7
EF
Management and Staff 1 2 3
ERERET
Total: 3 7 10
HEE

% of total workforce

ETHBHESL

10% \

[Tl Below age of 35 M 35-55

355 A 355 £555%

HEALTH AND SAFETY

The Group provides a safe, healthy and comfortable working
environment for employees. All of our work are conducted in indoor
office premise. We carefully adopt a set of safety codes for working
environments, which sets out the safety management practices
towards environmental hygiene and cleanliness, smoke and fire
prevention, typhoon and storm preparations, and other emergency
response plans.

Above age of 55
55538 A £

RERZ2

AEERBEERMZE  RERTFENIERE -
BIFFAE TIEHEZEARDGMET - HARBERK
A—EEARTERRENZ 2T - Hh#iy Y
REHERBR HEHA BEARERREAST
EAREMESERTENTZEZER -

88 National Investments Fund Limited Annual Report 2019



Environmental, Social and Governance Report

All employees are encouraged to report all accidents, no matter
how minor they may seem, to prevent future recurrence and proper
medical treatment if needed. In the Review Year, the Group do not
have any significant staff injuries or casualties of incidents.

In 2019, the Company is in compliance with relevant laws and
regulations relating to providing a safe working environment and
protecting employees from occupational hazards.

STAFF DEVELOPMENT & TRAINING

We continue to support the performance, improvement,
development and growth of our employees across all levels. Our
appraisal system has no change in appraisal policy and procedure.
An annual performance appraisal forms the basis of monetary
incentives and/or promotions.

Employees are encouraged to participate in various training courses
covering area of workplace safety & health, and occupational skills.
To ensure the fulfilment of obligations and duties by our Directors,
our Company secretary will regularly provide information in relation
to the Listing Rules and corporate management practices to all
Directors to ensure that all Directors are kept informed of such rules
and regulations.

In the Review Year, the total external professional training
hours provided to our employees amounted to 37 continuing-
professional-development hours, involving topics of investment,
taxation, corporate governance, anti-financial crime and
employment law.

COMMUNITY INVOLVEMENT

As a responsible corporation, the Group has been working towards
to promote social responsibility; we will seek out applicable
donation event that share similar philosophy as us. We also
encourage our staff to participate in volunteer work to contribute
to the development of the community.

The Group is constructing a community engagement policy in
order to visualize our community involvement in a strategic manner.
The community engagement policy will set our goal, our role and
possible methods in order to determine whom, how and when
we will engage in our community and the types of community
engagement, such as community education and community family
support, which we will involve.
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o RANFHERALBREFEBRENIERF © F
BB HERIBORB R LBEFTHREE -

BEES2REBEHEIRE  BRETESMLE
REEARBERE RBEREFEITEHEBRBE
B BRI ESEHAMEESRAEHE LD
RARGEEREMNNER  AEERAEEEFIM
BRERURRE -

REEFE - HPIREEREHINSFERE I REH
RTEFHBNEZHREH  FREKRE  HK - &
¥R REMLFREBESZAR -

HESH

ER—RABENAR  ARE-ERINEL
SEL HMSSHRERMBERLUESINERBR
EE  BRMMEBET2NERIE RHRER
EHE R

AEBEASE-BLRSEBER - UEABKRES
AR EHEMANTERSE  HR2EBRBRER
P BEE  BERATRER 7% - UEE R EM
ANAMARET A R o iy 28R RRAGSROTE
S2EER  IHEHERMBRESS -

HEREESHRLE 20195 K 89



Environmental, Social and Governance Report
RE - -HeakERRE

Reference Section/
Remark

SEHK ESG Reporting Guide General Disclosures

Comply or Explain

EEBRAM(RE #HBREAREEIN -REKE

SEEM B

TETRBE

A. Environment &5
A1 Emission Information on: The Environment Complied
Al HER) (@) the policies; and RIE [mASE)
(b) compliance and material non-compliance with
relevant laws and regulations that have a significant
impact on the issuer relating to air and greenhouse
gas emissions, discharges into water and land,
generation of hazardous and non-hazardous
wastes, etc.
BHREBERLREREHEN  mMAR LTS BE
RBEEEVNELESH:
@ BE: R
b)) BFTRBEEERHUETAREAZENHBER
BABIE B -
KPI A1.1 The types of emissions and respective emissions data. Emission Complied
BB BRI AL HERUY) 8 5 AR B R EUE - BB BE#H
KPI A1.2 Greenhouse gas emissions in total, and, where Emission Complied
BRI IZ A2 appropriate, intensity (e.g. per unit of production | BERMYD [BE=p)
volume, per facility).
RERBAFENER(MERBE (NMUEGESERL
BHEREE)
KPI A1.3 Total hazardous waste produced (in tonnes) and, Explained — total Explained
R EMIEIEALS where appropriate, intensity (e.g. per unit of production | hazardous waste ERE
volume, per facility). produced were
FEEREFEEYBE (UMETE) R(MER)RE (W | insignificant.
WEBESEN BHERMHE) - EHE-HLELR
EEEMRE -
KPI A1.4 Total non-hazardous waste produced (in tonnes) and, Explained — Explained
WIREBIEIZALL where appropriate, intensity (e.g. per unit of production | Waste generation S
volume, per facility). is considered
FEAEEEENBE UMFTE) R(MER)RE (W | insignificant.
WEBESEMN  BERMHE) - EEE -
BELELEEY -
KPI A1.5 Description of measures to mitigate emissions and Use of Resources Complied
W EBIEIZALS results achieved. B IRF A BE&#H
R R BB R E M R PTIER -
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RE HERERWRE

SEHK ESG Reporting Guide General Disclosures
ERBRA(RE HERERREEIND—REE

Reference Section/
Remark
SEEH MHFE

Comply or Explain
TEIRBE

KPI A1.6 Description of how hazardous and non-hazardous Explained — Complied
B EBUIEIZALG wastes are handled, reduction initiatives and results | Waste generation [EA=g5)
achieved. is considered
HIEBEEREEEZYNA L REEEEMWE | insignificant.
e K AT S AR - BEE -
HEOEXEED -
A2 Use of Resource Policies on efficient use of resources including energy, Emission Complied
A2 BIRF A water and other raw materials. EED BE&#H
BERERER(BFEER  KREMBRMED)OBE -
KPI A2.1 Direct and/or indirect energy consumption by type (e.g. Explained under Explained
B iR 4R BB IR A2 electricity, gas or oil) in total (kWh in ‘000s) and intensity | Emission — We do =%
(e.g. per unit of production volume, per facility). not have any relevant
REAESHERER SEEER(WE  R¥B)E | data
REUTETRERAE)REE(WMUNGESEM - HRMETERE —
HR Mt HE) o B A9 £ 4 B AT (T4
BB o
KPI A2.2 Water consumption in total and intensity (e.g. per unit Explained under Explained
IR BIBIZA2.2 of production volume, per facility). Emission — We do =¥
BEKERRAE(WUSESSN  BERETE) - not have any material
water consumption.
HmMIEBETERE —
KW EEAEXRH
FEKE »
KPI A2.3 Description of energy use efficiency initiatives and Consumption Complied
AR E M IEIEA23 results achieved. Management BE&#
B RE AR RAERAEMR HEE R
KPI' A2.4 Description of whether there is any issue in sourcing Water and Other Explained
B E R IEIEA2.4 water that is fit for purpose, water efficiency initiatives | Resources a1
and results achieved. RKEEMER
sk EUE AR SR B E AR RE - A R IR F B KK
wat B RFTIEAR ©
KPI A2.5 Total packaging material used for finished products (in Not applicable — Explained
B E IR IRA2S tonnes) and, if applicable, with reference to per unit | Packaging materials =

produced.
HRMAAREMHNEE UBFTE) R(WER) S
EEEBMGE -

used in operation
were insignificant.

TER -

B HR R
BY
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RE - -HeakERRE

SEHK ESG Reporting Guide General Disclosures

EEBRAM(RE #HBREAREEIN -REKE

Reference Section/
Remark
SEEH HFE

Comply or Explain
TEIRBE

A3 The Environment Policies on minimizing the operation’s significant impact Emission & ESG and Complied
and Natural on the environment and natural resources. Climate Changes [EE=g5
Resources HMEZBEDHRERAARERENERNFZEMNK | considerations in our

AZERIERRAER % o investment process.

BERIA RESG R R
BEEBHEHIRERIZH
EE o
KPI' A3.1 Description of the significant impacts of activities on Emission & ESG and Complied
B A R IR A3 the environment and natural resources and the actions | Climate Changes [BE=g)
taken to manage them. considerations in our
HUHRERARERNEAZERCRNMERFE | investment process.
B e o BERIA RESG R R
BEEDHEILERIRH
EE o

B. Social # &

B1 Employment Information on: Employment and Complied

Bl EfE (@) the policies; and Labour Standards [BE=p)

(b) compliance with relevant laws and regulations that & Investment
have a significant impact on the issuer relating & Compliance
to compensation and dismissal, recruitment and Responsibility
promotion, working hours, rest periods, equal | E{EN4 TIZEUR
opportunity, diversity, anti-discrimination, and other TEMEERETR
benefits and welfare.
AR ER BEREA TERZE - RE ¥
VY% ol RIBBEAREMFEREMNK:
(@) EX: &
(o) BTFHBEITABEATZENEMEERRED
AR
B2 Health and Safety Information on: Health and Safety Complied
B2 fBEEL 2 (@) the policies; and BEREZ2 BEAR
(b) compliance and material non-compliance with
relevant standards, rules and regulations on
providing a safe working environment and
protecting employees from occupational hazards.
BRRHELZ2TEREMREE IR EBE LR
@ mE: R
b BFhE@BERMBALL  RARROIOER -

B3 Development and Policies on improving employees’ knowledge and skills Staff Development & Complied
Training for discharging duties at work. Description of training Training BE&#

B3 & R activities. STEERE

BRAREAEIETIEREN ML RENER - #
HIZFEE
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RE HERERWRE

SEHK ESG Reporting Guide General Disclosures

EEABRAM(RE #HBREAREEIN -REKE

Reference Section/

Remark
SEEH MHFE

Comply or Explain
TEIRBE

BRAMMIB2ERTHREEMEHRTERERAE
BEHEEEHBRAEMOBE -

B4 Labour Standard Information on: Employment and Complied
B4 4 T 48 (@) the policies; and Labour Standards [EA=g5)
(b) compliance and material non-compliance with & Investment
relevant standards, rules and regulations on & Compliance
preventing child or forced labour. Responsibility
BEABLEETISBHEIH: BERSIELENR
@ BE: X REBSREME
() BFREEZEREBLER  RURADNEHR -
B5 Supply Chain Policies on managing environmental and social risks of Supply Chain Complied
Management supply chain. Management [EE=5)
B5 55 IR EREREENRRERMAGRARNKE - EERER
B6 Product Information on: Investment & Complied
Responsibility (a) the policies; and Compliance BEAR
B6 EmEA(T (o) compliance and material non-compliance with Responsibility
relevant standards, rules and regulations on health | H&EEBFT
and safety, advertising, labelling and matters
relating to products and services provided and
methods of redress.
FREMRHERNRBHNRERERS2 BES BEX
REEEARERAEN
@ BR: R
(o) BFREEZERBHLEL  RURADINER -
B7 Anti-corruption Information on: Ethic Standards & Complied
B7 k&S (@) the policies; and Practices BEa#
(o) compliance and material non-compliance with BEEERRE
relevant standards, rules and regulations on
bribery, extortion, fraud and money laundering.
ERAMILHE 9% RFEOEEE:
(@) HE: R
() BFREEZERBBLER  RURADNER -
B8 Community Policies on community engagement to understand the Community Complied
Investment community’s needs where it operates and to ensure its Involvement [EA=g5
B8 it @ik & activities take into consideration communities’ interests. A2
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Independent Auditors’ Report
B M A% BAN 3RS

th;C

ZHONGHUI

TO THE SHAREHOLDERS OF
NATIONAL INVESTMENTS FUND LIMITED
(Incorporated in the Cayman Islands with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements
of National Investments Fund Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 97 to 175, which comprise the consolidated statement of
financial position as at 31 December 2019, and the consolidated
statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including a summary of
significant accounting policies.

We do not express an opinion on the consolidated financial
statements of the Group. Because of the significance of the matters
described in the Basis for Disclaimer of Opinion section of our
report, we have not been able to obtain sufficient appropriate
audit evidence to provide a basis for an audit opinion on these
consolidated financial statements. In all other respects, in our
opinion, the consolidated financial statements have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR DISCLAIMER OF OPINION

We draw attention to Note 2 to the consolidated financial
statements which mentions that the Group incurred a loss of
approximately HK$25,043,000 and a net cash outflow from
operating activities of approximately HK$81,083,000 for the year
ended 31 December 2019. As at 31 December 2019, the Group
had net current liabilities of approximately HK$93,730,000 and net
liabilities of approximately HK$51,990,000. In addition, the Group’s
promissory notes of outstanding principals and accrued interests
of approximately HK$87,427,000 fell due as at 31 December 2019.
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These conditions indicate the existence of a material uncertainty
which may cast significant doubt on the Group’s ability to continue
as a going concern. The consolidated financial statements have
been prepared on a going concern basis, the validity of which
depends upon (i) the successful obtaining of additional financing
as and when required, the achievability of which depends on
the future performance of the Group; and (i) the successful
implementation of its operation plans for controlling costs and to
generate adequate cash flow from operations, the achievability of
which depends on the market environment which is expected to
remain challenging. The consolidated financial statements do not
include any adjustments that would result from the failure to obtain
additional financing as and when required, the achievability of which
depends on the future performance of the Group; and the failure to
implement its operation plans for controlling costs and to generate
adequate cash flow from operations. We consider that the material
uncertainty has been adequately disclosed in the consolidated
financial statements.

However, in view of the extent of the uncertainty relating to (i) the
successful obtaining of additional financing as and when required,
the achievability of which depends on the future performance of
the Group; and (ii) the successful implementation of its operation
plans for controlling costs and to generate adequate cash flow
from operations, the achievability of which depends on the market
environment which is expected to remain challenging. We disclaim
our opinion in respect of the material uncertainty relating to the
going concern basis.

RESPONSIBILITIES OF DIRECTORS
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the
directors either intend to liquidate the Group or to cease operations,
or have no realistic alternative but to do so.

Independent Auditors’ Report
1B A% BURD R
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Independent Auditors’ Report
18 1% BURD

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our responsibility is to conduct an audit of the Group’s consolidated
financial statements in accordance with Hong Kong Standards on
Auditing issued by the HKICPA and to issue an auditor’'s report.
However, because of the matters described in the Basis for
Disclaimer of Opinion section of our report, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for
an audit opinion on these consolidated financial statements.

We are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the “Code”), and we
have fulfilled our other ethical responsibilities in accordance with
the Code.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Sze Lin Tang
Audit Engagement Director

Practising Certificate Number P03614

Hong Kong, 26 March 2020
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
meEmrRkHEMEZEK AR

For the year ended 31 December 2019 HE-ZT—NF+_A=1+—HIEFE

2019 2018
—E-hEF —ET-N\F
Note HK$’000 HK$'000
ks FE T F#& T
Revenue I 2= 9 - 9,690
Other income H A 10 2,242 1,867
Gain on disposal of an associate HEB 2 QR ks 20 20,000 -
Change in fair value of financial RERZRERALBEIERZ
assets at fair value through CHMEEZANEBEES
profit or loss (“FVTPL?) (RERXRAAEE
| B& 1) 22 (29,910) (20,279)
Impairment loss of other receivables Hth fiE Us 3 18 2 i 18 &5 18 (700) (1,674)
Other operating expenses Hibh&iERY (11,443) (42,582)
Finance costs B & B AR 11 (5,232) (6,676)
Loss before taxation BR % A0 &5 18 (25,043) (59,654)
Income tax expense Fr 15 %1 8 2 12 - =
Loss for the year FRER 13 (25,043) (59,654)
Other comprehensive loss: Hth2mEEE:
Items that will not be reclassified TEEN S EEEmAk 2 EA -
to profit or loss:
Fair value changes of equity REMEEREREZAREE
investments at fair value through PR 2 RERE 2 A REE
other comprehensive income b)) (10,344) (44,240)
Other comprehensive loss for FRAHME2EES -
the year, net of tax 2 RBIE (10,344) (44,240)
Total comprehensive loss for FRAEEEBEEHE
the year (35,387) (103,894)
Loss for the year attributable to: T3 & EEEEREIE:
Owners of the Company ZIN/NETE ZEN (25,043) (59,564)
Total comprehensive loss for the THEEEMFRAZEHE R
year attributable to: 48 5E
Owners of the Company ZiN/NETE =N (35,387) (103,894)
Loss per shares BREBE
Basic and diluted ERK#E (EREW)
(HK cents per share) 16 (3.23) (15.96)
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Consolidated Statement of Financial Position
mae BRI R

As at 31 December 2019 R=_T—hF+-_A=+—H

2019 2018
—E-hE —Z—N\F
Notes HK$°000 HK$'000
Hi iz FTAERT FAT
Non-current assets FRBEE
Property, plant and equipment ME - BERSE 17 - 484
Right-of-use assets FRAEEE 18 1,306 —
Other tangible assets HtEREE 19 - 1,575
Financial assets at fair value through REMEAKRERZALEBESE
other comprehensive income ZERMEE 21 40,966 51,310
42,272 53,369
Current assets RBEE
Financial assets at fair value through profit PMEZREZ A A BETIEZ
or loss SHEE 22 40,015 2,180
Prepayments, deposits and other BARIE - Re R HE M ERKIE
receivables 28 11,125 3,944
Cash and bank balances e RIBITEHEH 24 301 111
51,441 6,235
Total assets EEHE 93,713 59,604
Equity &
Capital and reserves attributable to RARHEAANEIEBREREE
owners of the Company
Share capital [N 30 91,463 43,241
Reserves & (143,453) (143,736)
Total equity BRAE (51,990) (100,495)
Liabilities =R
Current liabilities nREBEE
Accrued charges and other payables JE T B Sz I ELfth FE 1 3R IE 25 26,288 29,235
Amounts due to directors & E E R IE 26 8,083 6,785
Amounts due to a former director T AT E & E 26 - 3,630
Amounts due to a related company JE T — B B B 2 Bl 5K I8 26 - 10,791
Promissory notes A EE 27 109,979 79,769
Lease liabilities HEBE 28 821 =
145,171 130,210
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Consolidated Statement of Financial Position

e MBI R

As at 31 December 2019 R_ZT—NF+_-_A=+—H

2019 2018
—E-hE —Z—N\F
Notes HK$°000 HK$'000
Hi iz FTAERT FAT

Non-current liabilities *RBEE
Promissory notes A E R 27 - 29,889
Lease liabilities HEARE 28 532 —
532 29,889
Total liabilities EEAE 145,703 160,099
Total equity and liabilities BaRkE8EHEE 93,713 59,604
Net current liabilities nBAEFE (93,730) (123,975)
Total assets less current liabilites ZEEAERGABDER (51,458) (70,606)

Approved by the Board of Directors on 26 March 2020 and signed
on its behalf by:

Wang Ning
3
Director

EF

The accompanying notes form an integral part of these consolidated
financial statements.

KEFeN _ZE_TF=A-+BHETHANAT
ATHRERE:

Chan Cheong Yee
BRE &
Director

EF

Bz ERESEFaMBRR 2 BN -
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Consolidated Statement of Changes in Equity

MERBBER

For the year ended 31 December 2019 HZE—ZT—NF+_A=+—HILFE

Attributable to owners of the Company

FRREEAEL

Issued
capital

BRITRE
HK$’000
TR

Share
premium

R E
HK$’'000
TR

Financial assets
at fair value
through other
comprehensive
income (“FVTOCI”)
reserve
REM2EKE X
BEAAEEDE
[RAE 2K &%
BAAEBHEDIR]
ZEREERE
HK$’000

TER

Accumulated
losses

RitE &
HK$’000
THEx

Total

#E
HK$000
TR

At 1 January 2018 R=Z-N\F—H—H 24,023 799,675 (3,121) (868,020) (47,443)
Loss for the year FREE = = = (59,654) (59,654)
Other comprehensive loss for the year, FRNEMEZEEE @ HBRHAER

net of income tax - - (44,240 - (44,240
Total comprehensive loss for the year FRNE2EBRERE - = (44,240) (59,654) (103,894
Right issue e 12,011 30,028 - - 42,039
Right issue expenses AR % = (1,661) = = (1,661)
Placing s 7,207 3,603 = = 10,810
Placing expenses RERX = (346) - - (346)
At 31 December 2018 and RZZE-N\F+ZRA=+—-HK

1 January 2019 —“E-7A5-A-H 43241 831,299 (47,361) (Q27,674)  (100,495)
Loss for the year FRNER = = = (25,043) (25,043)
Other comprehensive loss for the year, ~ FREMPEEE - MEMEST

net of income tax - - (10,344) - (10,344)
Total comprehensive loss for the year FRNEEBRERE = = (10,344) (25,043)  (35,387)
Placing L& 48,222 38,578 - - 86,800
Placing expenses RERX = (2,908) = = (2,908)
At 31 December 2019 R=Z2-hE+=A=+-8B 91,463 866,969 (57,705) (952,717)  (51,990)
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Consolidated Statement of Cash Flows
mERERER

For the year ended 31 December 2019 HE_T—HFE+-_A=+—HILFE

2019 2018
—E-hE —T-N\F
HK$’000 HK$'000
TERT FAT
]
CASH FLOWS FROM OPERATING REXBCHERE
ACTIVITIES
Loss before tax BRELATE B (25,043) (59,654)
Adjustments for: R
Finance costs Bl & A AR 5,232 6,676
Depreciation of right-of-use assets FEREEENE 344 =
Dividend income iz B WA - (7,350)
Interest income FLEM A - 3)
Interest income from financial assets REZRRIZAAEBEIEKEZ
at FVTPL B & E A B A - (2,337)
Depreciation e 71 2,652
Gain on settlement of short-term loans HEHEHER 2K - (1,367)
(Gain)/loss on disposals of property, HEME BEREEWR)/
plant and equipment 518 (1,670) 236
Gain on disposal of an associate B E QR e (20,000) -
Change in fair value of financial assets ~ RERXIZAAEBEYR 2 ¢ @
at FVTPL BEZAREBEEE 29,910 20,279
Written off of property, plant and WEME  REREE
equipment = 1,652
Impairment of other tangible assets HEthBREE ZRE = 8
Impairment of other receivable E b & UK 5K I8 2 BB 700 1,674
Operating loss before working capital EEERNEHR K EBE
changes (10,456) (87,534)
Purchase of financial assets at FVTPL BERBRRIZAAEBEIEKZ
SREE (114,490) =
Proceeds from disposal of financial HERBREREAALBEIERZ
assets at FVTPL R A E B TS A 44,565 =
Decrease in prepayments, deposits and TERFRIE -~ S K H M EUERIE
other receivables k> 2,119 521
Decrease in other payables E b, & A< FRIB R (2,947) (38,679)
Increase in amounts due to directors JESHE = FRIE N 126 3,272
Increase in amount due to a related JiE 1< — [ 8 Bk 8 =) 5% TE 38 0
company — 10,791
Cash used in operations KEFMARS (81,083) (61,629)
Net cash used in operating activities REXBAMAREFE (81,083) (61,629)
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Consolidated Statement of Cash Flows

,\/\ EE’EE/}ILE%%

For the year ended 31 December 2019 #HZE—Z

—h&E+-_A=+—HLLEE

2019

—E-hE
HK$’000

TER

2018
—N\%F
HK$'000
TAT

CASH FLOWS FROM INVESTING
ACTIVITIES
Net cash receipt on disposal of an

REZBZRERE

HERE AR PTKEGR 258

associate 2,589 =
Interest received R &IPS - 3
Proceeds from disposals other tangible & E B & & Fi 15 7k A

assets = 16,000
Proceeds from disposals of property, HEME BMEEREMBHE

plant and equipment = 1,408
Net cash generated from investing WEEBELENRSFH

activities 2,589 17,411
CASH FLOWS FROM FINANCING METHZRERE

ACTIVITIES
Proceeds from placing of shares B & A& 12 BT 15 3R 1E 86,800 10,810
Interest paid BT FLE (4,879) (300)
Placing of shares expenses paid ENREERD X (2,908) (346)
Repayment of the lease liabilites — EEZZFaE—T2

principle (297) —
Repayment of the lease liabilites — EEHEEE-—F B

interest (32) =
Repayment of finance lease EEmEHRE - (1,629)
Repayment of short term loan EEEHER = (1,500)
Proceeds from short term loan REHERMERIE = 2,500
Net cash generated from financing BMEFZHMEHESFAE

activities 78,684 9,535
NET INCREASE/(DECREASE) IN CASH HRE&RBELZEYE M G 2D)

AND CASH EQUIVALENTS FH 190 (34,683)
CASH AND CASH EQUIVALENTS R—A—BZRERALEEY

AT 1 JANUARY 111 34,794
CASH AND CASH EQUIVALENTS R+-ZBA=1+t—HBzHER

AT 31 DECEMBER REEEY 301 111

The accompany notes form an integral part of these consolidated

financial statements
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Notes to Consolidated Financial Statements

e IR R M

For the year ended 31 December 2019 HZE-_ZT—hF+_A=1+—HILFE

CORPORATE INFORMATION

The Company was incorporated on 28 June 2002 as an
exempted company with limited liability in the Cayman
Islands under the Companies Law, Cap. 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands. The
address of the registered office of the Company is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands. The principal place of business of the
Company is located at Unit 3705, 37th Floor, 118 Connaught
Road West, Hong Kong. The shares of the Company were
listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The principal activity of the Group is investment in listed and
unlisted companies. Particulars of the subsidiaries are set out
in Note 38 to the consolidated financial statements.

GOING CONCERN BASIS

In the preparation of the consolidated financial statements,
the directors of the Company have given due and careful
consideration to the future liquidity of the Group in light
of the Group’s net current liabilities and net liabilities of
HK$93,730,000 and HK$51,990,000 respectively as at 31
December 2019 and incurred a loss attributable to owners
of the Company of approximately HK$25,043,000 and a
net cash outflow from operating activities of approximately
HK$81,083,000 for the year then ended. In addition, the
Group’s promissory notes of outstanding principals and
accrued interests of approximately HK$87,427,000 fell due as
at 31 December 2019.

On 19 March 2020, the Group received a winding up petition
filed by a promissory note holder with the High Court of Hong
Kong for the outstanding principal and interest fell due to the
promissory note holder. The Group is negotiating with the
promissory note holders to extend the repayment date.

1.

HEREESHRLAE 20195 K

RNFEEH

RARRZEZ_FANAZ+N\BREFASH
BENE T ZBRAE(—HAR—FE=MM
BIFERIE) EREMBHEMK L RERE
BRAR] o ANAaE]Z 7 % 5 Hh ik A& Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands ° Zx2 A
ZEEEEMBUN BB THBERNBRITE
3705 - RARIZ RN BEEMERFME
PRAF([BR AT E e

AEBzEEEBABRERLEMEIELTA
Al e BEKMBRARMFBHINREE TR
I 5E38 ©

FEKER%E

RFRIR AP ERERE  ARREERAEAE
BN —_ZE-NFE+-_A=+—BzRBaEF
%8 K% B (& 5 §1193,730,0005% 7T 51,990,000
BLTUARBEZALFEEEARREEA
EEEERECEEHELEZREREFED
B11#725,043,0007% 7t K% 481,083,000/ 7T * 1M
HERAFHERASEZRRRBE D °
o AEE 2 REZERS KR BT F B 2 &
HEIE 487,427,000 TER T —hF+=
A=+—H8%H -

RZZB-ZEF=A+IRA AEESEEAL
EEFAARIBMENTALEEREAN
AEEARERNEMAETES S EREZH
BRER AKELEXAEALREFAAL
TEENAERERBE -
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For the year ended 31 December 2019 HE-_ZT—hFE+_A=+—HILFE

2.

104

GOING CONCERN BASIS (Continued)

In order to improve the Group’s financial position, to provide
liquidity and cash flows and sustain the Group as a going
concern, the Group has been implementing a number of
measures, including but not limited to:

1. The Group is seeking to obtain additional financing by
means of including but not limited to rights issue, open
offer and placing of the new shares.

2. The Group is implementing operation plans to control
costs and generate adequate cash flows from the
Group’s operations.

On the basis that the Group can successfully obtain additional
financing and certain measures as mentioned above to
improve its operating results and cash flows, the directors
of the Company believe that the Group will have sufficient
funds to finance its current working capital requirements in
the next twelve months from the end of the reporting date.
Accordingly, the consolidated financial statements have been
prepared on a going concern basis.

2.
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Notes to Consolidated Financial Statements

AP mARME

For the year ended 31 December 2019 HZE-_ZT—hF+_A=1+—HILFE

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current year, the Group has adopted all the new
and revised Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA that are relevant to its
operations and effective for its accounting year beginning
on 1 January 2019. HKFRSs comprise Hong Kong Financial
Reporting Standards (“HKFRS”); Hong Kong Accounting
Standards (“HKAS”); and Interpretations. The adoption of
these new and revised HKFRSs did not result in significant
changes to the Group’s accounting policies, presentation of
the Group’s financial statements and amounts reported for
the current year and prior years except as stated below.

Except for HKFRS 16, Lease, none of the developments
have had a material effect on how the Group’s results and
financial position for the current year or prior years have
been prepared in this financial report. The Group has not
applied the new HKFRSs that have been issued but not
yet effective. The Directors of the Company anticipate
the application of the other new or revised standards,
amendments or interpretations will have no material impact
on the consolidated financial statement.

HKFRS 16 “Leases”

The group has initially applied HKFRS 16 from 1 January
2019. The group has elected to use the modified retrospective
approach and has therefore recognised the cumulative effect
of initial application as an adjustment to the opening balance
of equity at 1 January 2019. Comparative information has not
been restated and continues to be reported under HKAS 17.

3.
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Notes to Consolidated Financial Statements
A MEFRERMEE
For the year ended 31 December 2019 HEE-T—AE+-_A=+—HBIEE

3.

106

ADOPTION OF NEW AND REVISED 3. RAFIIRKEEBMKERE
HONG KONG FINANCIAL REPORTING AR (48)
STANDARDS (Continued)
HKFRS 16 “Leases” (continued) B KR EERE165K(HE
(nﬁ)
Impact on transition BENE
On transition to HKFRS 16, the Group recognised additional BEZBBHBEREERFI6HF - NEE
right-of-use assets and additional lease liabilities. The WMREIINEHEEELEIEEGSE - L2
reconciliation of operating lease commitment to expenses HEAREHRSHHEERTMEERNT
short-term leases is set out below:
HK$'000
FAT
Operating lease commitments as at RZB-N\FETZA=T—ANKEHERAE
31 December 2018 2,268
Less: commitments relating to leases exempt & : EEEER R E KK T E B RHH AIE
from capitalisation
— short-term leases and other leases with — RHHERSKTHE T—NF
remaining lease term ending on or +=—A=+—H EJZZ Al JE E/ﬁz
before 31 December 2019 HEmHE (2,268)
Right-of-use assets and lease liabilities RZZE-NF-—A—BNEREEER
as at 1 January 2019 HEaE —
The Group has not applied the new HKFRSs that have been AREEW EEREBMEEREXHTTE
issued but are not yet effective. The application of these B RE LR o ERZENG BB MK
new HKFRSs will not have material impact on the financial HEEAB IS HASENRBRREESTAN
statements of the Group. W o

SIGNIFICANT ACCOUNTING POLICIES 4. FTEEFHHEE

(a) Statement of compliance (a) &HREH
These consolidated financial statements have been ZERAUBHRERDBEE S SA
prepared in accordance with HKFRSs, issued by the AEBRMOE BT HEREERARER
HKICPA, and accounting principles generally accepted AREFRA - BB ERSMERA
in Hong Kong and the applicable disclosure required AEFEMAUTERRADERTEAR
by the Rules Governing the Listing of Securities on the AERIRE 2 ERAEERERE

Stock Exchange of Hong Kong Limited (the “Listing
Rules”) and by the Hong Kong Companies Ordinance.
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Notes to Consolidated Financial Statements

For the year ended 31 December 2019 #HZE_—Z

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(a)

(b)

Statement of compliance (Continued)

These consolidated financial statements have been
prepared under the historical cost convention, as
modified by the revaluation of financial assets at
FVTOCI and financial assets at FVTPL which are
carried at their fair value.

These consolidated financial statements are presented
in Hong Kong dollars with all values rounding to the
nearest thousand except otherwise indicated.

The preparation of consolidated financial statements
in conformity with HKFRSs requires the use of certain
key assumptions and estimates. It also requires the
directors to exercise its judgements in the process of
applying the accounting policies. The areas involving
critical judgements and areas where assumptions and
estimates are significant to these consolidated financial
statements, are disclosed in note 5 to the consolidated
financial statements. The significant accounting policies
applied in the preparation of these consolidated
financial statements are set out below.

Consolidation

The consolidated financial statements include
the financial statements of the Company and its
subsidiaries made up to 31 December. Subsidiaries are
entities over which the Group has control. The Group
controls an entity when it is exposed, or has rights,
to variable returns from its involvement with the entity
and has the ability to affect those returns through its
power over the entity. The Group has power over an
entity when the Group has existing rights that give it
the current ability to direct the relevant activities, i.e.

activities that significantly affect the entity’s returns.

When assessing control, the Group considers its
potential voting rights as well as potential voting rights
held by other parties, to determine whether it has
control. A potential voting right is considered only if the
holder has the practical ability to exercise that right.

R8BS Rk M A
—NF+-A=t—HLFE

4., FTESTHEE)

(a)

(b)
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Notes to Consolidated Financial Statements
A MEFRERMEE

For the year ended 31 December 2019 #HZE_—Z

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(b)

(c)

108

Consolidation (Continued)

Subsidiaries are consolidated from the date on which
control is transferred to the Group. They are de-
consolidated from the date the control ceases.

Intragroup transactions, balances and unrealised profits
are eliminated. Unrealised losses are also eliminated
unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies
of subsidiaries have been changed where necessary
to ensure consistency with the policies adopted by the
Group.

Foreign currency translation
(i)  Functional and presentation currency

[tems included in the financial statements of
each of the Group’s entities are measured
using the currency of the primary economic
environment in which the entity operates (the
“functional The consolidated
financial statements are presented in Hong Kong
dollars, which is the Company’s functional and

currency”).

presentation currency.

(ii) Transactions and balances in each
entity’s financial statements

Transactions in foreign currencies are translated
into the functional currency on initial recognition
using the exchange rates prevailing on the
transaction dates. Monetary assets and liabilities
in foreign currencies are translated at the
exchange rates at the end of each reporting
period. Gains and losses resulting from this
translation policy are recognised in profit or loss.
Non-monetary items that are measured at fair
values in foreign currencies are translated using
the exchange rates at the dates when the fair
values are determined.
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Notes to Consolidated Financial Statements

For the year ended 31 December 2019 #HZE_—Z

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(c) Foreign currency translation
(Continued)

(i)

(iii)

Transactions and balances in each
entity’s financial statements (Continued)

When a gain or loss on a non-monetary item
is recognised in other comprehensive income,
any exchange component of that gain or loss
is recognised in other comprehensive income.
When a gain or loss on a non-monetary item
is recognised in profit or loss, any exchange
component of that gain or loss is recognised in
profit or loss.

Translation on consolidation

The results and financial position of all the Group
entities that have a functional currency different
from the Company’s presentation currency are
into the Company’s presentation
currency as follows:

translated

— Assets and liabilities for each statement of
financial position presented are translated
at the closing rate at the date of that
statement of financial position;

— Income and expenses are translated
at average exchange rates (unless this
average is not a reasonable approximation
of the cumulative effect of the
prevailing on the transaction dates, in
which case income and expenses are
translated at the exchange rates on the
transaction dates); and

rates

— All resulting exchange differences are
recognised in the foreign currency
translation reserve.

4.
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Notes to Consolidated Financial Statements
A MEFRERMEE

For the year ended 31 December 2019 #HZE_—Z

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(c) Foreign currency translation

110

(d)

(Continued)
(iii) Translation on consolidation (Continued)

On consolidation, exchange differences arising
from the translation of the net investment in
foreign entities and of borrowings are recognised
in the foreign currency translation reserve. When
a foreign operation such exchange
differences are recognised in consolidated profit
or loss as part of the gain or loss on disposal.

is sold,

Goodwill and fair value adjustments arising on
the acquisition of a foreign entity are treated as
assets and liabilities of the foreign entity and
translated at the closing rate.

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and impairment losses.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance
are recognised in profit or loss during the period in

which they are incurred.
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Notes to Consolidated Financial Statements

For the year ended 31 December 2019 HZE-_ZT—hF+_A=1+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(d)

(e)

Property, plant and equipment
(Continued)

Depreciation of property, plant and equipment is
calculated at rates sufficient to write off their cost less
their residual values over the estimated useful lives on
a straight-line basis. The principal annual rates are as
follows:

Leasehold improvements 33%
Furniture and fixtures 10%—-50%
Office and computer equipments 20%
Computer 50%
Motor vehicles 20%

The residual values, useful lives and depreciation
method are reviewed and adjusted, if appropriate, at
the end of each reporting period.

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales
proceeds and the carrying amount of the relevant
asset, and is recognised in profit or loss.

Art Works and Diamonds

Art works and diamonds are stated at cost less
accumulated impairment loss.

Art works and diamonds are derecognised upon
disposal. Any gain or loss arising on derecognition of
the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the item)
is included in the profit or loss in the period in which
the item is derecognised.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

112

(f)

(9)

Leases

Leases are recognised as right-of-use assets and
corresponding lease liabilities when the leased assets
are available for use by the Group. Right-of-use assets
are stated at cost less accumulated depreciation and
impairment losses. Depreciation of right-of-use assets
is calculated at rates to write off their cost over the
shorter of the asset’s useful life and the lease term on
a straight-line basis. The principal annual rates are as
follows:

Land and buildings 50%
Right-of-use assets are measured at cost comprising
the amount of the initial measurement of the lease
liabilities, lease payments prepaid, initial direct costs
and the restoration costs. Lease liabilities include the
net present value of the lease payments discounted
using the interest rate implicit in the lease if that
rate can be determined, or otherwise the Group’s
incremental borrowing rate. Each lease payment is
allocated between the liability and finance cost. The
finance cost is charged to profit or loss over the lease
term so as to produce a constant periodic rate of
interest on the remaining balance of the lease liability.

Payments associated with short-term leases and leases
of low-value assets are recognised as expenses in profit
or loss on a straight-line basis over the lease terms.
Short-term leases are leases with an initial lease term
of 12 months or less. Low-value assets are assets of
value below US$5,000.

Recognition and derecognition of
financial instruments

Financial assets and financial liabilities are recognised
in the statement of financial position when the Group
becomes a party to the contractual provisions of the
instruments.
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Notes to Consolidated Financial Statements

For the year ended 31 December 2019 #HZE_—Z

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(9)

(h)

Recognition and derecognition of
financial instruments (Continued)

Financial assets are derecognised when the contractual
rights to receive cash flows from the assets expire; the
Group transfers substantially all the risks and rewards
of ownership of the assets; or the Group neither
transfers nor retains substantially all the risks and
rewards of ownership of the assets but has not retained
control on the assets. On derecognition of a financial
asset, the difference between the asset’s carrying
amount and the sum of the consideration received is
recognised in profit or loss.

Financial liabilities are derecognised when the
obligation specified in the
discharged, cancelled or expires. The difference
between the carrying amount of the financial liability
derecognised and the consideration paid is recognised
in profit or loss.

relevant contract is

Financial assets

Financial assets are recognised and derecognised on
a trade date basis where the purchase or sale of an
asset is under a contract whose terms require delivery
of the asset within the timeframe established by the
market concerned, and are initially recognised at fair
value, plus directly attributable transaction costs except
in the case of investments at fair value through profit
or loss. Transaction costs directly attributable to the
acquisition of investments at fair value through profit or
loss are recognised immediately in profit or loss.

Financial assets of the Group are classified under the
following categories:

= Financial assets at amortised cost;

— Equity investments at fair value through other
comprehensive income; and

— Investments at fair value through profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

114

(h) Financial assets (Continued)

()

(ii)

National Investments Fund Limited Annual Report 2019

Financial assets at amortised cost

Financial assets (including trade and other
receivables) are classified under this category if
they satisfy both of the following conditions:

— the assets are held within a business
model whose objective is to hold assets
in order to collect contractual cash flows;
and

— the contractual terms of the assets give
rise on specified dates to cash flows
that are solely payments of principal
and interest on the principal
outstanding.

amount

They are subsequently measured at amortised
cost using the effective interest method less loss
allowance for expected credit losses.

Equity investments at fair value through
other comprehensive income

On initial recognition, the Group can make
an irrevocable election (on an instrument-by-
instrument basis) to designate investments in
equity instruments that are not held for trading
as at fair value through other comprehensive
income.

Equity investments at fair value through other
comprehensive
measured at fair value with gains and losses
arising from changes in fair values recognised in
other comprehensive income and accumulated
in the equity investment revaluation reserve. On
derecognition of an investment, the cumulative
gains or losses previously accumulated in the

income are subsequently

equity investment revaluation reserve are not
reclassified to profit or loss.
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Notes to Consolidated Financial Statements

AR B B TS R MY A

For the year ended 31 December 2019 HE_—Z ﬂ¢+ A=+—HLFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(h) Financial assets (Continued)

(i)

(ii) Equity investments at fair value through
other comprehensive income (Continued)

Dividends on these investments are recognised
in profit or loss, unless the dividends clearly
represent a recovery of part of the cost of the
investment.

(iii) Investments at fair value through profit or
loss

Financial assets are classified under this
category if they do not meet the conditions
to be measured at amortised cost and the
conditions of debt investments at fair value
through other comprehensive income unless the
Group designates an equity investment that is
not held for trading as at fair value through other
comprehensive income on initial recognition.

Investments at fair value through profit or loss
are subsequently measured at fair value with
any gains or losses arising from changes in
fair values recognised in profit or loss. The fair
value gains or losses recognised in profit or
loss are net of any interest income and dividend
income. Interest income and dividend income are
recognised in profit or loss.

Loss allowances for expected credit
losses

The Group recognises loss allowances for expected
credit losses on financial assets at amortised cost.
Expected credit losses are the weighted average of
credit losses with the respective risks of a default
occurring as the weights.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

116

(i)

(i)

Loss allowances for expected credit
losses (Continued)

At the end of each reporting period, the Group
measures the loss allowance for a financial instrument
at an amount equal to the expected credit losses
that result from all possible default events over the
expected life of that financial instrument (“lifetime
expected credit losses”) for trade receivables, or if
the credit risk on that financial instrument has increased
significantly since initial recognition.

If, at the end of the reporting period, the credit risk on
a financial instrument (other than trade receivables) has
not increased significantly since initial recognition, the
Group measures the loss allowance for that financial
instrument at an amount equal to the portion of lifetime
expected credit losses that represents the expected
credit losses that result from default events on that
financial instrument that are possible within 12 months
after the reporting period.

The amount of expected credit losses or reversal to
adjust the loss allowance at the end of the reporting
period to the required amount is recognised in profit
or loss as an impairment gain or loss.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash
and cash equivalents represent cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term highly liquid investments
which are readily convertible into known amounts of
cash and subject to an insignificant risk of change
in value. Bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash
management are also included as a component of cash
and cash equivalents.
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Notes to Consolidated Financial Statements

For the year ended 31 December 2019 #HZE_—Z

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(k)

()

(m)

(n)

Financial liabilities and equity
instruments

Financial liabilities and equity instruments are classified
according to the substance of the contractual
arrangements entered into and the definitions of
a financial liability and an equity instrument under
HKFRSs. An equity instrument is any contract that
evidences a residual interest in the assets of the Group
after deducting all of its liabilities. The accounting
policies adopted for specific financial liabilities and
equity instruments are set out below.

Borrowings

Borrowings are initially recognised at fair value, net of
transaction costs incurred, and subsequently measured
at amortised cost using the effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement
of the liability for at least 12 months after the reporting
period.

Equity instruments
Equity instruments issued by the Company are

recorded at the proceeds received, net of direct issue
costs.

Trade and other payables

Trade and other payables are initially recognised at fair
value and subsequently measured at amortised cost
using the effective interest method unless the effect of
discounting would be immaterial, in which case they
are stated at cost.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

118

(o)

(p)

Revenue from contracts with
customers

Revenue is measured based on the consideration
specified in a contract with a customer with reference
to the customary business practices and excludes
amounts collected on behalf of third parties. For a
contract where the period between the payment by the
customer and the transfer of the promised product or
service exceeds one year, the consideration is adjusted
for the effect of a significant financing component.

The Group recognises revenue when it satisfies a
performance obligation by transferring control over a
product or service to a customer. Depending on the
terms of a contract and the laws that apply to that
contract, a performance obligation can be satisfied over
time or at a point in time. A performance obligation is
satisfied over time if:

— the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance;

— the Group’s performance creates or enhances an
asset that the customer controls as the asset is
created or enhanced; or

— the Group’s performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to payment
for performance completed to date.

If a performance obligation is satisfied over time,
revenue is recognised by reference to the progress
towards complete satisfaction of that performance
obligation. Otherwise, revenue is recognised at a point
in time when the customer obtains control of the
product or service.

Other revenue

Interest income is
interest method.

recognised using the effective

Dividend income is recognised when the shareholders’
rights to receive payment are established.
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Notes to Consolidated Financial Statements

For the year ended 31 December 2019 #HZE_—Z

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

() Employee benefits

(r)

()

(i)

(iii)

Employee leave entitlements

Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave
as a result of services rendered by employees
up to the end of the reporting period.

Employee entitlements to sick leave and
maternity leave are not recognised until the time
of leave.

Pension obligations

The Group contributes to defined contribution
retirement schemes which are available to all
employees. Contributions to the schemes by
the Group and employees are calculated as a
percentage of employees’ basic salaries. The
retirement benefit scheme cost charged to profit
or loss represents contributions payable by the
Group to the funds.

Termination benefits

Termination benefits are recognised at the earlier
of the dates when the Group can no longer
withdraw the offer of those benefits and when
the Group recognises restructuring costs and
involves the payment of termination benefits.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period
of time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets, until
such time as the assets are substantially ready for their
intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

120

(r)

(s)

Borrowing costs (Continued)

To the extent that funds are borrowed generally and
used for the purpose of obtaining a qualifying asset,
the amount of borrowing costs eligible for capitalisation
is determined by applying a capitalisation rate to the
expenditures on that asset. The capitalisation rate is
the weighted average of the borrowing costs applicable
to the borrowings of the Group that are outstanding
during the period, other than borrowings made
specifically for the purpose of obtaining a qualifying
asset.

All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.

Taxation

Income tax represents the sum of the current tax and
deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit recognised in
profit or loss because it excludes items of income or
expense that are taxable or deductible in other years
and it further excludes items that are never taxable
or deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting
period.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in
the computation of taxable profit. Deferred tax liabilities
are generally recognised for all taxable temporary
differences and deferred tax assets are recognised
to the extent that it is probable that taxable profits
will be available against which deductible temporary
differences, unused tax losses or unused tax credits
can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in
a transaction that affects neither the taxable profit nor
the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, and interests in joint
ventures, except where the Group is able to control the
reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the
foreseeable future.
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For the year ended 31 December 2019 HZE-_ZT—hF+_A=1+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(s)

(t)

Taxation (Continued)

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset is realised, based on tax rates that
have been enacted or substantively enacted by the end
of the reporting period. Deferred tax is recognised in
profit or loss, except when it relates to items recognised
in other comprehensive income or directly in equity, in
which case the deferred tax is also recognised in other
comprehensive income or directly in equity.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied by the same taxation authority and
the Group intends to settle its current tax assets and
liabilities on a net basis.

Segment reporting

Operating segments and the amounts of each segment
item reported in the financial statements are identified
from the financial information provided regularly to the
Group’s most senior executive management for the
purpose of allocating resources and assessing the
performance of the Group’s various lines of business.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of productions processes, the type
or class of customers, the methods used to distribute
the products or provide the services, and the nature of
the regulatory environment. Operating segments which
are not individually material may be aggregated if they
share a majority of these criteria.
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4. SIGNIFICANT ACCOUNTING POLICIES 4.

122

(Continued)
(u) Related parties

A related party is a person or entity that is related to
the Group.

(A) A person or a close member of that person’s
family is related to the Group if that person:

(i) has control or joint control over the Group;
(i) has significant influence over the Group; or

(i) is a member of the key management
personnel of the Company or of a parent
of the Company.

(B) An entity is related to the Group if any of the
following conditions applies:

(i) The entity and the Company are members
of the same group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others).

(if) One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which
the other entity is a member).

(i) Both entities are joint ventures of the same
third party.

(iv)  One entity is a joint venture of a third entity
and the other entity is an associate of the
third entity.

(V) The entity is a post-employment benefit
plan for the benefit of employees of either
the Group or an entity related to the Group.
If the Group is itself such a plan, the
sponsoring employers are also related to
the Group.
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Notes to Consolidated Financial Statements

For the year ended 31 December 2019 #HZE_—Z

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(u) Related parties (Continued)

(v)

B)  (Continued)

(vij  The entity is controlled or jointly controlled
by a person identified in (A).

(vi) A person identified in (A)(i) has significant
influence over the entity or is a member
of the key management personnel of the
entity (or of a parent of the entity).

(viiij  The entity, or any member of a group
of which it is a part, provides key
management personnel services to the
Company or to a parent of the Company.

Impairment of assets

At the end of each reporting period, the Group reviews
the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated
in order to determine the extent of any impairment loss.
Where it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates
the recoverable amount of the cash generating unit to
which the asset belongs.

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of the time value
of money and the risks specific to the asset.

If the recoverable amount of an asset or cash-
generating unit is estimated to be less than its carrying
amount, the carrying amount of the asset or cash-
generating unit is reduced to its recoverable amount.
An impairment loss is recognised immediately in
profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is
treated as a revaluation decrease.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
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(v)

(w)

Impairment of assets (Continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset or cash-generating unit
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount
does not exceed the carrying amount that would have
been determined (net of amortisation or depreciation)
had no impairment loss been recognised for the asset
or cash-generating unit in prior years. A reversal of an
impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued
amount, in which case the reversal of the impairment
loss is treated as a revaluation increase.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a present legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value
of money is material, provisions are stated at the
present value of the expenditures expected to settle
the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow is
remote. Possible obligations, whose existence will only
be confirmed by the occurrence or non-occurrence
of one or more future events are also disclosed as
contingent liabilities unless the probability of outflow is
remote.
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4.

Notes to Consolidated Financial Statements

AP mARME

For the year ended 31 December 2019 HE-ZT—NF+_A=1+—HIEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(x) Events after the reporting period

Events after the reporting period that provide additional
information about the Group’s position at the end of
the reporting period or those that indicate the going
concern assumption is not appropriate are adjusting
events and are reflected in the financial statements.
Events after the reporting period that are not adjusting
events are disclosed in the notes to the financial
statements when material.

CRITICAL JUDGEMENTS AND KEY
ESTIMATES

Critical judgements in applying accounting
policies

In the process of applying the accounting policies, the
directors have made the following judgements that have the
most significant effect on the amounts recognised in the
financial statements

(a) Going concern basis

These financial statements have been prepared on a
going concern basis, the validity of which depends
upon the successful obtaining of additional financing
as and when required, the achievability of which
depends on the future performance of the Group; and
the successful implementation of its operation plans
for controlling costs and to generate adequate cash
flow from operations. Details are explained in Note 2
to financial statements.
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Notes to Consolidated Financial Statements
A MEFRERMEE

For the year ended 31 December 2019 EHZEZE-—Z—NF+_A=+—HIFE

5. CRITICAL JUDGEMENTS AND KEY 5.
ESTIMATES (Continued)

Critical judgements in applying accounting
policies (Continued)

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.

(a) Provision of expected credit loss for Deposits
and Other Receivables

The management of the Company assesses the
impairment of the Group’s other receivable at end
of reporting date is immaterial are based on the
assumptions about the risk of default is low. At the
end of the reporting period, the carrying value of the
deposits and other receivables was approximately
HK$11,043,000.

(b) Fair Value of Financial Assets at FVTOCI

The fair value of financial assets at FVTOCI that are
not traded in active market is determined by valuation
techniques. Fair value of financial assets at FVTOCI is
determined by independent valuers with reference to
the market value of underlying net assets. Valuation
techniques that include inputs that are not based on
observable market data and make assumptions that
are primarily based on market conditions existing at
the end of each reporting period. Note 21 provide
detailed information about key assumptions used in the
determination of the fair value.
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Notes to Consolidated Financial Statements

AP mARME

For the year ended 31 December 2019 HZE-_ZT—hF+_A=1+—HILFE

FINANCIAL RISK MANAGEMENT

The Group’s principal financial instruments comprise financial
assets at FVTOCI, financial assets at FVTPL and cash and
bank balances. The main risks arising from the Group’s

financial

instruments are market risk (including foreign

currency risk, interest rate risk and price risk), credit risk
and liquidity risk. The Board of Directors reviews and agrees
policies for managing each of these risks and they are
summarised below.

(a)

(b)

(c)

Foreign currency risk

Foreign exchange risk mainly arises from monetary
assets and liabilities denominated in a currency that is
not the functional currency of the Company.

The Company has minimal exposure to foreign currency
risk as most of its business transactions, assets and
liabilities are principally denominated in Hong Kong
dollars which are the functional currencies of the
Company.

The Company currently does not have a foreign
currency hedging policy. However, the management
monitors foreign exchange exposure and will consider
hedging significant foreign currency exposure should
the need arise.

Interest rate risk

As the Group has no significant interest-bearing assets
and liabilities, the Group’s operating cash flows are
substantially independent of changes in market interest
rates.

Price risk

The Company’s investments at fair value through profit
or loss are measured at fair value at the end of each
reporting period. Therefore, the Company is exposed
to equity security price risk. The directors manage this
exposure by maintaining a portfolio of investments with
difference risk profiles.
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6.

128

FINANCIAL RISK MANAGEMENT
(Continued)

(c)

(d)

Price risk (Continued)

At 31 December 2019, if the prices of the investments
at fair value through profit or loss, details of which are
set out in note 22 to the financial statements increase/
decrease by 5%, pre-tax profit would have been
approximately of HK$2,000,000 (2018: HK$NIl) higher/
lower, arising as a result of the fair value gain/loss of
the investments at fair value through profit or loss.

Credit risk

The carrying amount of the cash and bank balances,
investments and deposits and other receivables
included in the statement of financial position
represents the Group’s maximum exposure to credit
risk in relation to the Group’s financial assets.

The credit risk on cash and bank balances and
derivative financial is limited because
the counterparties are banks with high credit-ratings

assigned by international credit-rating agencies.

instruments

The credit risk on investments is limited because the
counterparty is a well-established securities broker firm
in Hong Kong.

The credit risk of the Group’s deposits and other
receivables arises from default of the counterparty, with
a maximum exposure equal to the carrying amounts of
these instruments.
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Notes to Consolidated Financial Statements

For the year ended 31 December 2019 #HZE_—Z

FINANCIAL RISK MANAGEMENT
(Continued)

(d)

Credit risk (Continued)

The Group considers whether there has been a
significant increase in credit risk of financial assets on
an ongoing basis throughout each reporting period
by comparing the risk of a default occurring as at the
reporting date with the risk of default as at the date of
initial recognition. It considers available reasonable and
supportive forwarding-looking information. Especially
the following information is used:

— internal credit rating;
= external credit rating (if available);

— actual or expected significant adverse changes
in business, financial or economic conditions that
are expected to cause a significant change to
the borrower’s ability to meet its obligations;

— significant changes in the value of the collateral
or in the quality of guarantees or credit
enhancements; and

— significant changes in the expected performance
and behaviour of the borrower, including changes
in the payment status of borrowers.

A significant increase in credit risk is presumed if a
debtor is more than 30 days past due in making a
contractual payment. A default on a financial asset
is when the counterparty fails to make contractual
payments within 60 days of when they fall due.

Financial assets are written off when there is no
reasonable expectation of recovery, such as a debtor
failing to engage in a repayment plan with the Group.
The Group normally categorises a loan or receivable
for write off when a debtor fails to make contractual
payments greater than 360 days past due. Where
loans or receivables have been written off, the Group,
if practicable and economical, continues to engage
in enforcement activity to attempt to recover the
receivable due.
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6.

130

FINANCIAL RISK MANAGEMENT
(Continued)

(d) Credit risk (Continued)

The Group uses two categories for non-trade loan
receivables which reflect their credit risk and how
the loan loss provision is determined for each of the
categories. In calculating the expected credit loss
rates, the Group considers historical loss rates for each
category and adjusts for forward looking data.

Definition
&

Category
H=hl

6.

& B R B E (&)

(d) =& =k (E)

AEBFIFEZEREYFIARE AR E
Bl ARBREREE R R &6 &
BRHEEEREREE - AERHE
EBBRXE  AEEZERBRIZESL
BRE  WHATEEBURFELRE -

Loss provision

BERE

Performing Low risk of default and
strong capacity to pay
R 2 4R Bz (K T S FR AR 1 58

Non-performing

TR 15 B [ B #E 3 3E An

Significant increase in credit risk

12 month expected losses

T HAREIERE

Lifetime expected losses
2 HiTE B E5 18

Deposits and
other
receivables
ReERHMER
MIE

HK$’000

T T

At 31 December 2019

R=ZF-NE+=A=+—H

Advances to R 11,743
Provision for loss allowance [E5 18 B (700)
Carrying amounts BREE 11,043
At 31 December 2018 RZE—N\F+=-A=+—H

Advances to E= 5,557
Provision for loss allowance 5 18 B (1,674)
Carrying amounts BREE 3,883

All of these loans are considered to have low risk and
under the ‘Performing’ category because they have a
low risk of default and have strong ability to meet their
obligations.
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Notes to Consolidated Financial Statements
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For the year ended 31 December 2019 HZE-ZT—NF+_A=+—HILFE

6. FINANCIAL RISK MANAGEMENT 6. SRIEMREEE)
(Continued)
(e) Liquidity risk () RBELER
Weighted
average Total Total
effective Within 2 to Over undiscounted Carrying
interest rate 1year 3years 5 years ash flow amount
¥ MEE BE AERERE LERE
BRA=E R =F g3 REHAHE 28
% HK$000 HK$'000 HK$’000 HK$000 HK$’000
FTERT TERT TER TER TERT
I
2019 —E-hF
Non-derivative FTESREE
financial liabilities
Accrued charges RS REAM
and other payables R 3R IE — 26,288 - - 26,288 26,288
Amount due to directors  FEfTE FH KR IE - 8,083 - - 8,083 8,083
Promissory notes A B 5.35 109,979 = = 109,979 109,979
144,350 = = 144,350 144,350
Weighted
average Total Total
effective Within 2 to Over undiscounted  Carrying
interest rate 1 year 3 years 5 years ash flow amount
miEFH MEZE Bl RREFRE  AKRE
ERAE  —FR =F i mEBE Gk
% HK$000 HK$000 HK$000 HK$'000  HK$'000
THET THErT TE=R FHET FHET
e
2018 —E-N\F
Non-derivative ETESRERE
financial liabilities
Accrued charges e 2 ) H A
and other payables PSR IE = 29,235 = = 29,235 29,235
Amount due to directors  FEff E B TE = 6,785 = = 6,785 6,785
Amount do to a former FE 1~ B 2= = 7018
director = 3,630 = = 3,630 3,630
Amount due to a related  fEfT— &R A A
company KIE - 10,791 - = 10,791 10,791
Promissory notes AR EE 5.35 84,852 30,262 — 115114 109,658
135,293 30,262 - 165,665 160,099
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Notes to Consolidated Financial Statements
A MEFRERMEE

For the year ended 31 December 2019 HZE—ZT—NF+_A=+—HILFE

6. FINANCIAL RISK MANAGEMENT 6. cREREE(E)
(Continued)
(f) Categories of financial instruments ) =MIAER
2019 2018
—E-hE —T—N\F
HK$’000 HK$'000
FB T FHT
Financial assets cRMEE
Financial assets at FVTOCI REMEEEZERZARL
BEIIKzZEMEE 40,966 51,310
Financial assets at FVTPL REZXREAALBEIERZ
TRLEE 40,015 2,180
Financial assets at mortised cost REHEHAART R EMEE
(including cash and cash equivalent) (BRAESLREESED) 11,344 3,994
92,325 57,484
Financial liabilities cRAaE
At amortised cost 2 85 AR 145,703 160,099
7. FAIR VALUE MEASUREMENTS 7. AREHEFE
Fair value is the price that would be received to sell an ARBEEAMGLEENRFTERMETZE
asset or paid to transfer a liability in an orderly transaction FREFPEEEEMBREREERMEH
between market participants at the measurement date. The ZER - UTAAEBEMAEREFRZAR
following disclosures of fair value measurements use a fair BEESR HHEERNUAABABERSR=
value hierarchy that categorises into three levels the inputs BER AT ERAEE:

to valuation techniques used to measure fair value:

—  Level 1 inputs: quoted prices (unadjusted) in active — FIRWABEDEAEERFEHH
markets for identical assets or liabilities that the Group AIESEHAHBEREEXBENERTS
can access at the measurement date. RRTHR 2 R BB

—  Level 2 inputs: inputs other than quoted prices included —  ZFoRBHAEEBIIRFIRGTAZHRE
within level 1 that are observable for the asset or I REEXAGEEEXRAZETEHERZ
liability, either directly or indirectly. & A UK -

—  Level 3 inputs: unobservable inputs for the asset or — ZEBAEBDNEEXBEZTAE
liability. Rig ABIE ©
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4R A B TS R MY A
For the year ended 31 December 2019 #HZEZT—NF+-_A=+—HIFE
7. FAIR VALUE MEASUREMENTS AAREEFE(E)

(Continued)

(a) Disclosures of level in fair value (@ =F—NFR=ZF-N\F+=
hierarchy at 31 December 2019 and B=+—HBAAREBEERZE
2018: =
2019
—E-hEF

Level 1 Level 2 Level 3 Total
F1R EoR E3R 5t
HK$’000 HK$°000 HK$’000 HK$’000
FEx FHEx FRT FET
Financial assets PREE

Financial assets at FVTOCI REMZAREREZANEE

PRz &R EE - = 40,966 40,966
Financial assets at FVTPL RBREREAREBEIEZ
CREE 40,015 - - 40,015
40,015 = 40,966 80,981
2018
—E-N\F
Level 1 Level 2 Level 3 Total
F1R E2M B3 At
HK$'000 HK$’000 HK$'000 HK$'000
FHBT FHET FHBT FHBT
Financial assets CREE

Financial assets at FVTOCI REMZARERZAAEBE

NEZERMEE - - 51,310 51,310
Financial assets at FVTPL REEREAAEBEIEZ

SREE = = 2,180 2,180
— = 53,490 53,490

During the reporting period, there were no transfer of
fair value measurements between Level 1 and Level 2
and no transfer into or out of Level 3 (2018: Nil).
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Notes to Consolidated Financial Statements
A MEFRERMEE
For the year ended 31 December 2019 HZE—ZT—NF+_A=+—HILFE

7. FAIR VALUE MEASUREMENTS 7. AAEBEEFTE(E)
(Continued)
(b) Reconciliation of assets measured at (b) BEFEISREAIAEBETEZ
fair value based on level 3: EEHK:
Unlisted Unlisted
equity debt 2019
Description securities securities Total
FLETRAEA FLEHEHE —F—IEF
i =% =% ait
HK$°000 HK$°000 HK$’000
FET FET FET
|
At 1 January Kn—H—H 51,310 2,180 53,490
Total gains or losses recognised in 1A H 4th 2 Al & 18
other comprehensive loss TR zZW SR EREERE (10,344) = (10,344)
Sale HE - (2,180) (2,180)
At 31 December R+=—A=+—8 40,966 - 40,966
Unlisted Unlisted
equity debt 2018
securities securities Total
FEMERA FEMEH —T—N\F
8 7 7 75 =
HK$’000 HK$’000 HK$'000
FH T FH T FAT
T
At 1 January R—A—H 88,200 20,487 108,687
Total gains or losses RT3 EEER 2 WK
recognised: BB
in profit or loss g B 7,350 (18,307) (10,957)
in other comprehensive loss REMEZEEE (44,240) = (44,240)
At 31 December R+=—A=+—H 51,310 2,180 53,490
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For the year ended 31 December 2019 EHZE—F

7. FAIR VALUE MEASUREMENTS
(Continued)

(b) Reconciliation of assets measured at

(c)

fair value based on level 3: (Continued)

The total gains or losses recognised in other
comprehensive income are presented in the fair value
changes of equity investments at fair value through
other comprehensive income in the statement of profit
or loss and other comprehensive income.

The total gains or losses recognised in profit or loss
including those for assets held at end of reporting
period are presented in other income and Change in
fair value of financial assets at FVTPL in the statement
of profit or loss and other comprehensive income.

Disclosure of valuation process

used by the Group and valuation
techniques and inputs used in fair
value measurements at 31 December
2019:

The Group’s financial controller is responsible for
the fair value measurements of assets and liabilities
required for financial reporting purposes, including level
3 fair value measurements. The financial controller
reports directly to the Board of Directors for these
fair value measurements. Discussions of valuation
processes and results are held between the financial
controller and the Board of Directors at least twice a

year.

For level 3 fair value measurements, the Group will
normally engage external valuation experts with the
recognised professional qualifications and recent
experience to perform the valuations.

R8BS Rk M A
—NE+-AZ+—ALFE

7. DAREEFEGE)

(b) HRI%E3RK

(c)

BEAREEGTE
EEHER: (&)
REMEEREER 2SN EIE L
EREakEMEzERERREME
Eﬂimi@ﬁ’&/dﬁfﬁﬂﬁEZHﬂE&ﬁ
ZRANRBEE

REBZERZWEREEAE(BER
BERRFENEEMERE) NEAM
H&ADA&EATQ*&EWEEEW@%&
RBERBAABEIKZEREE
ZARBEZEHZY -

R=-FE-NAF+=-RA=1+—H
rEBFRERANGERFRA
REEFEMRANMGERN
RBHIEE:

AEBNHKREBSER Y B REET
FREERBEENAABAEN=(RIE

FIMANEEE) MIBEER LS
AREEFEEENEETSER - B
BREREESS K?Iﬂﬁ/)\ﬂﬁﬂﬂﬁ@
ErhkB@EER

MEBEIRAARBETEMS $%@—

MEEA(HE wTﬁﬁéﬁ%&E—

THELBRNIINEHEBEZER
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For the year ended 31 December 2019 HZE—ZT—NF+_A=+—HILFE

7. FAIR VALUE MEASUREMENTS 7. AREHEFTE(E)

(Continued)

(c) Disclosure of valuation process (c) R=FE—NAFE+=-A=+—H
used by the Group and valuation rEEREANBERRFRA
techniques and inputs used in fair AREEFERERANGERMN
value measurements at 31 December kB2 E: (&)

2019: (Continued)

Level 3 fair value measurements as at 31 R-BE-NE+ZA=F+—HF=4
December 2019 AAEEE
Effect on
Significant fair value for
Valuation unobservable increase of Fair value
Description technique inputs Range inputs 2019
HAREE
ERFAEE 2 ma A #ig ZE-NF
g i {8 9l BARE #©E WY DREE
.
Unlisted equity investments Market approach  Discount for lack 35%  Decrease HK$40,966,000
classified as financial assets ™5 of marketability Ve 40,966,000/ 7T
at FVTOCI RZMIZRENE
PEAREMEERZRE BRE
RABEINKEZ REER
FLmERRE
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For the year ended 31 December 2019 HZE-ZT—NF+_A=+—HILFE

SEGMENT INFORMATION 8. 7EEHR
The Company’s operating segment is investments which ARG ZEBHDERKRE  BEEELETR
comprise the investing in listed and unlisted companies in ELEHARR NEHEHEPEHEREE -
order to achieve short and medium-term capital appreciation. AR ARR 2 —(EHE  E2HK
Since this is the only are operating segment of the Company mRIERBDEESHDRERE WA EER
which its revenue and non-current assets are entirely E—F I e

contributed from the investments, no further analysis thereof
is presented.

Geographical information ih & & ®
The Group’s operations are located in Hong Kong. The REEZEBURES - TRIEH|EAEEIR
following table provides an analysis of the Group’s revenue % T 3% 8l 9 2 W am DA

by geographical market:

Revenue by
geographical market

R EHEE Dz W=
2019 2018
—E-hEF —E-N\F
HK$°000 HK$'000
FHExT T T
Hong Kong BB - 9,690
The following is an analysis of the carrying amount of non- REEMECHEE S ZIERBEE (TEER
current assets (excluding financial assets at FVTOCI) analysed H2EKEREANEBBEIGRZEMEE)
by the geographical area in which the assets are located: REEITHT :

Carrying amount
of non-current assets

FIRBEEZREE
2019 2018
—E-hEF —E—N\F
HK$’000 HK$'000
FET FAT
Hong Kong B 1,306 2,059
No single customer of the Group contributed 10% or more REBRREFEAREE -—FP 2 5B
to the Group’s revenue for both years. AEBFEWZE10%K A L o
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=

For the year ended 31 December 2019 HZE—ZT—NF+_A=+—HILFE

9. REVENUE 9.

The amount of significant category of revenue recognised
during the year is as follow:

Wy &=

RENEERIZRFRESHENOT

2019 2018
—E-NF —T-N\F
HK$’000 HK$'000
FHET FAT
Bank interest income |ITH B A = 3

Interest income from financial assets REZXREAABEIEZ
at FVTPL BEEZF BIRA - 2,337
Dividend income iz B A - 7,350
= 9,690

10. OTHER INCOME 10. EMW A
2019 2018
—E-hF —E—N\F
HK$’000 HK$’000
FHET FET
Sundry income I A 572 500
Gain on disposal of assets HEEEZWE 1,670 =
Gain on settlement of short-term loans 4 & EHE K 2 k& - 1,367
2,242 1,867
11. FINANCE COSTS 11. @ME R X
2019 2018
e —EN\F
HK$’000 HK$'000
FHET FAT
Interest expenses on promissory notes & X 2= 2 F| 8 F 5,200 5,848
Interest expenses on other payables Hih BB ZHERAE = 104
Interest expenses on short-term loans HHERZMERAE - 677
Interest expenses on obligations under FEMA EAEZF EFH X
finance leases = 47
Interest expenses on lease liabilities HEABEMNAERX 32 =
5,232 6,676
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Notes to Consolidated Financial Statements

AR B B AR M A

—NF+ZA=+—BLEFE

INCOME TAX EXPENSE . FiIB8HBExX
Current taxation B B B 18]
No provision for Hong Kong Profits Tax has been made as HRASEREZ-_T-—NF+-_A=+—H
the Group had no estimated assessable profits for the year IEFEW EGETERTER - WL ERE S
ended 31 December 2019 (2018: Nil). MEBRIELEE (T —
The income tax expense for the year can be reconciled to FAMGEHRALEGAEEREM2EKE
loss before taxation per the consolidated statement of profit KZBBAEESEENAT
or loss and other comprehensive income as follows:
2019 2018
—E-hE —N\F
HK$’000 HK$’'000
FHET FB T
Loss before tax W 56 B &S 18 (25,043) (59,654)
Tax at the Hong Kong Profits Tax rate & /8 #l15 Fi B £ 16.5%
of 16.5% (2018: 16.5%) (ZZ—N\F :16.5%)
STEZHIA (4,132) (9,843)
Estimated tax effect on income that are 7 ¥ & fR £ 5 FI| 05 B B 5R Bt
not taxable in determining taxable WA Z RIS &
profit (3,582) (1,599)
Estimated tax effect on expenses that & i & 2R § Y Al BF 7~ A] 40 %6
are not deductible in determining A 2B 2
taxable profit 4,266 5,851
Estimated tax effect of temporary TR ERE GRS E
difference (44) (615)
Estimated tax effect of unrecognized tax A& R %4 18 518 2 fih 51 T 1%
losses B 3,492 6,206
Income tax expense FiefiAx - -
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A MEFRERMEE
For the year ended 31 December 2019 HEE-T—AE+-_A=+—HBIEE

13. LOSS FOR THE YEAR 13. FREE
2019 2018
—E-NEF —E-N\F
HK$’000 HK$'000
THET TETT

The Group’s loss for the year is stated ZAREEF RN EE T &R T

after charging the following: BB
Auditors’ remuneration Z BRAD B B < 580 350
Directors’ emoluments E N 1,767 3,664
Total staff costs, excluding directors’ BETKAN(TRIEESHE)

emoluments 1,395 12,494
Depreciation of property, plant and ME - BERIETE

equipment 71 2,652
Depreciation of right-of-use assets FRAEEENE 344 =
Expenses related to short-term leases  f242 HAFH E AR BH X 2,396 =
Operating lease rental in respect THREFIEEHERS

of land and building = 10,331
(Gain)/loss on disposal of property, plant HE¥ % - BB & & & (W 25)

and equipment S (1,670) 236
Written off of property, plant and LE YN

equipment = 1,652
Change in fair value of financial assets REMEEREREAAEE

at FVTPL IRz eREEZAAEE

) 29,910 20,279

Impairment loss of other tangible assets HtAF & &E 2 FEE1E - 8
Impairment loss of other receivables H b fE W SR IE 2R E B 18 700 1,674
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For the year ended 31 December 2019 HZE-ZT—NF+_A=+—HILFE

14. DIRECTORS’ AND EMPLOYEES’ 14. EEREEMS
EMOLUMENTS
The emoluments of each director were as follows: SESENMEMT
2019
—E-hF
Retirement
benefit
Name of Director/ Salary and Other scheme
Chief Executive Officer Fee allowances benefits contribution Total
ek BAREEF
BE /THERESR e RE HAEF =t &t &5t
HK$’000 HK$000 HK$’000 HK$’000 HK$’000
THERT TET TET TET TERT
Executive Directors BITES
Mr. Wong Danny F. (Note (i) SR U8 5T AE (T a2 () = 77 - 4 81
Mr. Chan Cheong Yee REZETE - 360 - - 360
Non-executive Director FHTES
Mr. Wang Ning (Chairman) (Note (ii)) ITTEEER)
(72 (i) = 137 — - 137
Ms. Xie Xiangrong HME L+ - 300 - - 300
Mr. Huang Hu (Note (iii)) B R S A (A 22 (i) = 83 - - 83
Independent Non-executive Directors BIFHTES
Mr. Li Li ZhHEE 240 = = = 240
Mr. Liao Kai Bk 240 - - - 240
Ms. Wu Xiaoxia (Note (iv)) REEL T (M) 132 - - - 132
Mr. Liu Jin (Note (v)) 213 55 £ (K 7 () 85 - - - 85
Ms. Chan So Fong (Note (xiif)) PR & 55 & & (41 77 (i) 109 - - - 109
806 957 = 4 1,767
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For the year ended 31 December 2019 HZE—ZT—NF+_A=+—HILFE

14. DIRECTORS’ AND EMPLOYEES’ 14. EEREEM S (E)
EMOLUMENTS (Continued)
2018
—Z-N\%F
Retirement
benefit
Name of Director/ Salary and Other scheme
Chief Executive Officer Fee  allowances benefits contribution Total
ek RIRSEA
B/ TREZRES B ERE Hftiad T &4tk Bt
HK$'000 HK$'000  HK$'000 HK$'000  HK$'000
THET THET THET THET THT
|
Executive Directors BITES
Mr. Wong Danny F. pai=1 e = 1,215 1,260 18 2,493
Mr. Wu Tse Wai, Frederick (Note (1)) RFBRE B (W) = 264 = = 264
Mr. Fong Chi Wah (Note (Vi) 7B S (W i) = 185 = 9 194
Mr. Chan Cheong Yee (Note (viif)) BR 8 & % & (B & (viii) 34 — — — 34
Non-executive Director FHITES
Ms. Xie Xiangrong (Chairman) (Note (ix)  #ME £ (F/E)
(it it (1x)) 70 = = = 70
Independent Non-executive Directors BIFHTEE
Mr. Char Shik Ngor, Stephen (Note (x)) BB 5k E T Z () = 173 — — 173
Mr. Liu Jin RERE - 189 - - 189
Mr. Law Tze Lun (Note (xi) 7 F 35 55 4 (B 22 (i) = 137 = = 137
Mr. Li Li (Note (xii)) =) 5% (1 72 (i) 56 - - - 56
Ms. Chan So Fong (Note (xii)) PR 2= 55 & & (B a2 (xii) 27 = = = 27
Mr. Liao Kai (Note (xiv)) B2 5. 5% A (7 72 (xiv) 27 — — — 27
Chief Executive Officer THAR
Mr. Feng Wen (Note (xv)) RS X 5% A (BT 2t (xv) = - - - -
Mr. Dai Wei (Note (xvi)) B4 5 i (ev) = 70 = 1 71
214 2,233 1,260 28 3,735
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For the year ended 31 December 2019 HZE-_ZT—hF+_A=1+—HILFE

14. DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS (Continued)

Notes:

(i) Mr. Wong Danny F. resigned as the executive director on
18 March 2019.

(if) Mr. Wang Ning appointed as a chairman and executive
director on 17 July 2019.

(iif) Mr. Huang Hu appointed as a non-executive director on
28 August 2019.

(iv) Ms. Wu Xiaoxia appointed as independent non-executive
director on 13 June 2019.

(v) Mr. Liu Jin resigned on 13 June 2019.

(vi) Mr. Wu Tse Wai, Frederick resigned on 12 September
2018.

(vij  Mr. Fong Chi Wah resigned on 31 August 2018.
(viii)  Mr. Chan Cheong Yee appointed as the executive director
on 27 November 2018.

(ix) Ms. Xie Xiangrong appointed as a non-executive director
on 8 October 2018.

(%) Mr. Char Shik Ngor, Stephen resigned on 20 November
2018.

(xi)  Mr. Law Tze Lun resigned on 8 October 2018.
(xii)  Mr. Li Li appointed as independent non-executive director
on 8 October 2018.

(xii)  Ms. Chan So Fong appointed as independent non-
executive director on 20 November 2018.

(xiv) Mr. Liao Kai appointed as independent non-executive
director on 20 November 2018.

14. EEREEM S (E)

Bt -

(i)

(i)

(iv)

(vii)

(vii)

(ix)

(x)

(xil)

(xill)

(xiv)

ERELEENR-_ZE-NF=A+N\BEHE
HITES -

IFTFRER_ZT-AFLATCHEZE
REFRAPTES -

BEREEN_Z-NF=A-TN\BEE
ERIANTES -

REBRIR-_ZE-NFRAT=REZ
ERBIUFNTES -

BEEER-ZE-AFAT=BFE -

RFBEER-TNEAAT= AR -

HEERER T /\FNA=+—B#

£ o

REELELER_FT-NF+—-—H=-ttH
BZERBITES -

HARBRLETR - NF+ANBEEZE
RIEHITES -

EHRAER-ZE-N\F+ A=+ HE
EEUERTES -

BETHAEER—_Z—/\F+HN\BEBESE
UIEHMITESE o

FHEER_Z-N\ETANBEZER
BYERITESE o

REFZIR—_F-NF+—-HA=-_+HE
RIERBUFRITES -

B EER_ZE-N\E+-A-+HEZ
ERBIUFANTES °
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For the year ended 31 December 2019 HZE—ZT—NF+_A=+—HILFE

14. DIRECTORS’ AND EMPLOYEES’ 14. EEREEMHNE (EF)
EMOLUMENTS (Continued)
Notes: (Continued) HiE: (&)
(xv)  Mr. Feng Wen appointed as the CEO on 21 March 2016 xv) BXEERZT—R"F=ZA=-+—HEZ
and resigned on 30 June 2018. ERITHRAEH WR_F—N\FSA=T
HEHE -
(xvi) Mr. Dai Wei appointed as the CEO on 8 October 2018 and (xvi) BHELIERZFT—/\EFE+ANBEZEA
he resigned on 13 March 2019. TR YR NF=A+=HF
£ o
During the years ended 31 December 2019 and 2018, there BHE-_Z-NEFER-ZFT—)/\F+=-ZA=+—H
was no arrangement under which a director or CEO waived IFFE - MESFRTRARNEXRER
or agreed to waive any emoluments. ZEFAMe 28 -
For both years ended 31 December 2019 and 2018, no BE_Z—NFER=T—/\F+=-A=+—H
emoluments were paid by the Group to the directors or CEO EEE AEEMERESSITHAER N
as an inducement to join, or upon joining the Group, or as MEERMAREE 2 RENKBERAE -
compensation for loss of office.
The five highest paid individuals in the Group during the year rEBFRAMNESHFALTY  BE=2C
included three (2018: one) directors whose emoluments are T-NF:—R)EF HMEERLXMZ2
reflected in the analysis presented above. The emoluments of Wz RE - Egma (22— /A\F: @
the remaining two (2018: four) individuals are set out below: BOANTZBES 0T
2019 2018
ZE-hEF —ZE-N\F
HK$’000 HK$'000
FHExT FHEIT
Salaries and other short-term HekEMEHEERA
employee benefits 1,161 5,772
Contribution to pension scheme RONE 5T 8 36 30
1,197 5,802
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mEMEHRERM T
For the year ended 31 December 2019 HZE-ZT—NF+_A=+—HILFE

DIRECTORS’ AND EMPLOYEES’ 14. EEREEM S (&)
EMOLUMENTS (Continued)

The emoluments fell within the following band: B 40 B2 T

Number of individuals

AE
2019 2018
ZE-NF —E-)N\F
Nil to HK$1,000,000 = %1,000,000/% 7T 2 —
HK$1,000,001 to HK$1,500,000 1,000,001/ 7t £1,500,000/% 7T - 2
HK$1,500,001 to HK$2,000,000 1,500,001/ 7t £2,000,0007% 7T - 2
2 4
During the year, no emoluments were paid by the Group FR AEBEHBERNESIESTATIN
to any of the directors or the highest paid individuals as MEERMAREE 2 RENKBERFE -
an inducement to join or upon joining the Group or as
compensation for loss of office.
DIVIDENDS 15. RE
The Directors did not recommend the declaration of any RAREETEBRNBEZE_Z-—NERZ
dividend for the years ended 31 December 2019 and 2018. E—N\Ft+-_A=t+—HLIMEFEZRE -
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For the year ended 31 December 2019 HEE-T—AE+-_A=+—HBIEE

16. LOSS PER SHARE 16.
Basic loss per share

The calculation of basic loss per share attributable to owners
of the Company is based on the loss for the year attributable
to owners of the Company of approximately HK$25,043,000
(2018: HK$59,654,000) and the weighted average number
of ordinary shares of approximately 775,906,000 (2018:
approximately 373,877,000, as adjusted for the effects of
rights issue and share consolidation) in issue during the year.

Diluted loss per share
No diluted earnings per share are presented as the Group

did not have any dilutive potential ordinary sharing during the
years ended 31 December 2019 and 2018.
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mEMEHRERM T
For the year ended 31 December 2019 HZE-ZT—NF+_A=+—HILFE

17. PROPERTY, PLANT AND EQUIPMENT 17. 1% BERRE

Leasehold Furniture Office Motor
improvement and fixtures equipment Computer vehicles Total
HENELE BRAREE BLAERE Y AE &5t
HK$’000 HK$’000 HK$000 HK$000 HK$'000 HK$’000
TR THERT TERT THERT THET TER
At cost & A
As at 1 January 2018 R=ZE—N\$—A—H 20,572 8,372 602 1,133 10,571 41,250
Disposal HE = (176) = = (2,081) (2,257)
Written off 8 (20,572) (8,190) (579) (1,133) - (30,474)
As at 31 December 2018 and R=-Z—N\&E+=-A=+—HEK
at 1 January 2019 R=ZZF—NF—FA—8 = 6 23 = 8,490 8,519
Disposal & - 6) (23) = (8,490) (8,519)
As at 31 December 2019 R=ZF-AE+=-A=+—H = = = = = =
Accumulated depreciation  RitiTE
As at 1 January 2018 R-—ZE-N\%E—-A—H 18,349 7,700 431 1,117 7,221 34,818
Charge for the year FRZ M 945 423 35 15 1,234 2,652
Disposal HE = (175) = = (438) (613)
Written off 3 (19,294) (7,.944) (452) (1,132) - (28,822)
As at 31 December 2018 and HRZT—N\FF+_A=+—HEK
at 1 January 2019 R=ZZ—NF—FA—8 = 4 14 = 8,017 8,035
Charge for the year FRZH = = 1 — 70 71
Disposal HE - (4) (15) - (8,087) (8,106)
As at 31 December 2019 R=ZF-NE+=-A=+—H = = = = = =
Net carrying amount BREFEE
As at 31 December 2019 R-E-AFE+=A=+—-H - - - - - -
As at 31 December 2018 R=ZF—\F+=-A=+—H - 2 9 - 473 484
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For the year ended 31 December 2019 HZE—ZT—NF+_A=+—HILFE

18. RIGHT-OF-USE ASSETS 18. FFHREEE
Disclosures of lease-related items: WEHEMEBER:

2019 2018
—E-hEF —E-N\FE
HK$’000 HK$'000
FE T F#& T

At 31 December: Rt+t=—A=+—8:

Right-of-use assets — TREEE —

Land and buildings &0 R 2 EEY) 1,306 =
The maturity analysis, based on undiscounted cash flows, ERAKAUBRBERENAEBHEAEREN
of the Group’s lease liabilities is as follows: EIHAE ST :

— Less than 1 year — —FRA 821 =
— Between 1 and 2 years — —EWF 532 —
1,353 —

Depreciation charge of right-of-use assets {f FEEEN EH X

— Land and buildings — T REEY 344 =
Lease interests HEF B 32 =
Expenses related to short-term leases MM ERERX 2,396 =
Total cash outflow for leases HERSRLRAE 2,772 -
Additions to right-of-use assets BINERAEEE 1,650 -

The Group leases office properties under lease agreement AEBEREHERZHERAEME - HH
made for fixed and pre-determined term of one to two years DEEREAEER —EME (T —N\F:
(2018: one to two years). —ZEMF) o
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For the year ended 31 December 2019 HZE-ZT—NF+_A=+—HILFE

19. OTHER TANGIBLE ASSETS

19. HtBREE

Cost

As at 1 January 2018
Disposal during the year

As at 31 December 2018 and 1 January 2019

Disposal during the year

HK$’000

FHET
R
RZE—-—N\F—H—H 21,730
FAHE (20,140)
RZE—N\F+ZA=+—HEK
R—ZE—NFE—HF—H 1,590
FAHE (1,590)

As at 31 December 2019

R-F-NAF+-_A=t+—8 =

Accumulated amortisation

As at 1 January 2018
Impairment for the year
Disposal during the year

As at 31 December 2018 and 1 January 2019

Disposal during the year

Rit#e

RZE—-—N\F—H—H 4147
FANRE 8
FAHE (4,140)
R-_ZE—N\E+-_A=+—HBE
R=ZZT—NF—A—H 15
FAHE (15)

As at 31 December 2019

RZE-NF+-A=+—H =

Carrying amount

As at 31 December 2019

AR H &

R=ZF-HAF+=-A=+—H -

As at 31 December 2018

R-ZZE—N\F+=-—A=+—H 1,575

The amount represents the aggregate cost of art work and
diamond ring held by the Group. During the years ended
31 December 2018, the directors of the Company, after
referencing to professional valuation reports, determined that
there is impairment loss of approximately HK$8,000 as the

ZECHEASEMBEMNR R EBARZ KA
BB -MNBE_T-\F+-_A=t+—HLHF
B E2EHEXEERSR ARREFEE
EBAREMAEVEEZATRESEERRE
AREE - U E B 18 4 88,000/ 7T °

recoverable amounts of the other tangible assets were below

their carrying amounts.
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For the year ended 31 December 2019 EHZEZE-—Z—NF+_A=+—HIFE

20. INTERESTS IN ASSOCIATES 20. RBtE DT 2R
A detail of the Group’s interests in associates is as follows: AEERBE AR ZESFBOT:
2019 2018
—®-n%E —E-N\#
HK$°000 HK$'000
FEx T

Cost of investment in associates RN s = WD
— Unlisted (Note (c)) — I LK it ()

Share of post-acquisition loss and other iRl EEEEREME2E
comprehensive income, net of dividends Wz - kR E WA B
received
— Unlisted — 3EE™

Amount due from an associate (Note (a) [ U HEE ‘& N B Z B (M7 7 (a)

— Unlisted — JFEm = 30,000
Less: Impairment loss Ve RN SEi! - (30,000)
Total e = -

Notes: On 17 April 2014, Essence Sharp Holdings Limited, a Hiz: MN—ZZET—MWETMA++HH K&
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wholly-owned subsidiary of the Group, has established
Medisun Holdings (Overseas) Limited (“Medisun
Holdings”), incorporated under the laws of British Virgin
Islands. The principal activities of Medisun Holdings and
its subsidiaries are development of bio-pharmaceutical
and regenerative medicine system and products. The
investment cost amount to approximately HK$800. The
Group has recorded losses in respect of its interest in
the Medisun Holdings since the financial year ended 31
December 2014 and the sharing losses of the Medisun
Holdings attributed to the Group has exceeded its
interest in the Target Group and recorded no carrying
value as at 31 December 2018.

On 18 February 2019, the Group disposed of all of
the approximately 30% equity interest in Medisun
Holdings at a cash consideration of approximately
HK$20,000,000, resulting in a gain on disposal of
approximately HK$20,000,000. The disposal was
completed on 12 December 2019. Upon completion of
the disposal, Medisun Holdings ceased to be classified
as an associate.
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E 2 2 & K B _ 7 Essence Sharp
Holdings LimitedX 32 Medisun Holdings
(Overseas) Limited ([Medisun
Holdings| ' 73 1R #& & 8 & X Bf B )&
A SZ) © Medisun Holdings & &
MBARZ EEXEB AR EY R4
LBEESZRRRER  BREKAL
B80T  BME_ZT—MNME+=-_A=
T+ —HIEMEBEFE - A& B R Medisun
Holdings #) # = % 1S 5 18 + B R SE @ fE
fMedisun Holdings #) 518 2 8 18 & 1
BREENER  RBE=T—N\F+
A=+ B ESBRAME -

R=ZF—NLF=_A+N\B "EBEUR
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%z #120,000,000/ 7T © HEER = —
NE+—A+=—B5xK - HETKE
Medisun Holdings =~ & 7 %8 A& Bt & 2
Ej °



Notes to Consolidated Financial Statements
mEMEHRERM T
For the year ended 31 December 2019 HZE-ZT—NF+_A=+—HILFE

20. INTERESTS IN ASSOCIATES 20. RBEE RNTF 2= (&)
(Continued)
Summarised financial information in respect of the Group’s BRAAREBR=_ZE—N\F+=A=+—HrE
associates as at 31 December 2018 is set out below. The SRR ZHBERBEZSHINWT o S5
summarised financial information below represents amounts 2 BERBME RS ARIERBRE BB R
shown in the associates’ financial statements prepared in SRANRR VMRS ©

accordance with HKFRSs.

Medisun Holdings

2018
—2-N\%F
HK$'000
FHT
]
At 31 December: R+t=-—A=+—8:
Non-current assets FERBEE 106,631
Current assets mE& E 121,482
Non-current liabilities ERBEE (67,362)
Current liabilities mE A& (468,482)
Net liabilities BEFE (307,730)
Group’s share of net assets AEERGEEFE 30%
Group’s share of carrying amount of interests AEBEGERNEREE =
Year ended 31 December: BE+-A=+—HLEFE:
Revenue I &= 79,479
Total comprehensive loss 2HEEEBE (21,296)
Loss attributable to the Group AEBEGEEE —
21. FINANCIAL ASSETS AT FAIR VALUE 21. E’@Ef&%ﬁ WHEREZEAARLEBET
THROUGH OTHER COMPREHENSIVE Rzt EE
INCOME
2019 2018
—E-nE —E-N\#
HK$’000 HK$'000
FE T FE T
|
Unlisted securities JELETHEH
— Equity securities — BAEH 40,966 51,310
40,966 51,310
Analysed as: o=
— Current assets — RBEE = =
— Non-current assets — FERBEE 40,966 51,310
40,966 51,310
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Notes to Consolidated Financial Statements
A MEFRERMEE
For the year ended 31 December 2019 HEE-T—AE+-_A=+—HBIEE

21. FINANCIAL ASSETS AT FAIR VALUE 21. REHMZ2EKEREAAEET
THROUGH OTHER COMPREHENSIVE Rzt EEGE)
INCOME (Continued)
The above investments are intended to be held for the REBBPERAFELMEE - EEZE
medium to long-term. Designation of these investments as KREARNREME2E Y= %?ﬁ@ﬁfﬁfﬁﬁ‘lﬁﬁz
equity investments at fair value through other comprehensive BRRENRAEEEREZERENER
income can avoid the volatility of the fair value changes of HAREBEEEHAKE -

these investments to the profit or loss.

The following is a list of financial assets at fair value through NTAERZE—NEFERZE—NF+ZA=+
other comprehensive income/available-for-sale financial —HZ R E A2 ?ET?’R/’MTTEEJEEZ
assets as at 31 December 2019 and 2018: CRMEE MIHREESMEEYR:
Proportion
investee’s Net assets
capital owned attributable to Fair value Fair value
as at the Group as at as at as at
Name of equity/ 31 December 31 December Cost of 31 December 31 December
debt securities 2019 2019  investment 2019 2018
RZB-NF RZB-RF
+=A=+-H +=A=+-H RZZ-AF RZB-N\F
REHZ AEEERS TEEET=E FEHETr=[
BRE/EHERSEH PR &AL B EERE RERA ZRNREE ZDNREE
(%) HK$000 HK$000 HK$°000 HK$°000
TERL TER TER TERT
|
Unlisted equity securities: RETRAEEH
— Smart Role Limited — Smart Role Limited 8 30,312 59,680 19,816 30,300
(“Smart Role’) (Note (i) ([Smart Rolel) (472 (i)
— Co-Lead Holdings Limited — Co-Lead Holdings Limited 0.39 13,433 15,908 5,400 6,900
(“Co-Lead") (Note (i) ([Co-Lead ) (f 7 i)
— FreeOpt Holdings Limited — FreeOpt Holdings Limited 3.35 22,316 16,000 7,000 5,260
(“FreeOpt’) (Note (iv)) ([FreeOpt!) (47 (iv))
— Freewill Holdings Limited — Freewill Holdings Limited 0.59 11,607 15,950 1,000 4,960
(“Freewill”) (Note (1) ([Freewill ) (47 ()
— Joint Global Limited — Joint Global Limited 0.88 = 16,038 = 540
("Joint Global’) (Note (V) ([Joint Globall) (/%)
— Satinu Resources Group — Satinu Resources Group 0.12 11,855 = 7,750 3,350
(“Satinu”) (Note (vij) ([Satinul) 47 (i)
40,966 51,310
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AP mARME

For the year ended 31 December 2019 HZE-_ZT—hF+_A=1+—HILFE

21. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (Continued)

Background information of the investee

com

Notes:

(i)

(i)

panies

The unlisted equity securities are measured at fair value
and are classified as Level 3 fair value measurement.
The fair value of unlisted equity securities is estimated by
applying price-to-book ratios for similar listed companies
and reference to the market value of underlying net assets
and adjusted to reflect the specific circumstance of the
investments. Details reference to the note 7(c).

On 24 September 2014, Massive Shine Limited, a
wholly-owned subsidiary of the Group, has entered into
agreement with Trillion Cheer Toprich Limited (“Trillion
Cheer”), a shareholder of Smart Role which incorporated
under the laws of British Virgin Islands with limited liability.
This result in an indirectly held in 8% equity interest
of EW(EFR)EMARAT (‘Hancheng Bazhong’),
incorporated under the People’s Republic of China with
limited liability. The principal activities of Hancheng
Bazhong are holding of the Forest Rights Certificates. The
investment cost amount to approximately HK$59,680,000,
and the transaction was completed on 24 September
2014. No dividend was entitled to the Group during the
years ended 31 December 2019 and 2018.

For the year ended 31 December 2019, a change in fair
value of approximately HK$10,484,000 was recognised in
financial assets at FVTOCI reserve.

21. REMEERERZQALEET
fRzeEMEEGR)

REQTANERESR

() FETBRABLEEAARBENEYHHE
BESHAREENE - EEMRAEAE3
ZAREBEEZEBEULTRBIZMEER 1
LERBFEEMEMG - WL FAEN
RERIEE ZEEEBR - GRS @ B2H
M 5E7(c) °

i)y MZFT—WmFHLA=+WEA  Massive
Shine Limited (A& 2 2 & i & A 7)) £2
Smart Role (iR & 5 & 5 2 B & /A 2k
X3 2B BRE AR ETrillion Cheer
Toprich Limited ([Trillion Cheerl)z] 32—
HinE - LBREFHEEREER(EHR)E
MBERAR (CEFHBH] - RPEARKM
BlEMA L 2 BREERT) 28%MRHE -
EHER 2 EFEXBRATEMERE - &
B AN 49 /59,680,000 7T * MR HER
“E—FEAAZTNEER c HEZT
—NERZZT-N\FTZA=T—HILF
E AEEEEBERRE -

HEZT-NF+-A=t—HILFE "
N EENE B)%10,484,00078 7T A H
tEEREREAABEIEZSH
EERBRER -

BEREEESHR AT 20195 § 153



Notes to

Consolidated Financial Statements

AR B B IS aR MY A

For the year

ended 31 December 2019 HE_—Z

21. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (Continued)

Background information of the investee
companies (Continued)

Notes:

(i)

(iv)
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(Continued)

On 14 January 2016, Old Peak Limited, a wholly-owned
subsidiary of the Group, has entered into agreement with
Co-Lead which incorporated under the laws of British
Virgin Islands with limited liability. The principal activities
of Co-Lead are investment holdings. The investment
cost amount to approximately HK$15,908,000, and the
transaction was completed on 15 January 2016. The
Group directly held 0.39% equity interest of Co-Lead
according to issued share capital of Co-Lead as at 31
December 2019 and 2018. No dividend was entitled to
the Group during the year ended 31 December 2019 and
2018.

For the year ended 31 December 2019, a change in fair
value of approximately HK$1,500,000 was recognised in
financial assets at FVTOCI reserve.

On 14 January 2016, the Company has entered into
agreement with FreeOpt which incorporated in Republic
of the Marshall Islands with limited liability. The principal
activities of FreeOpt are investment holdings. The
investment cost amount to approximately HK$16,000,000,
and the transaction was completed on 15 January 2016.
The Group Directly held 3.35% equity interest of FreeOpt
according to issued share capital of FreeOpt as at 31
December 2019 and 2018. No dividend was entitled to
the Group during the year ended 31 December 2019 and
2018.

For the year ended 31 December 2019, a change in fair
value of approximately HK$1,740,000 was recognised in
financial assets at FVTOCI reserve.
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—h&E+-_A=+—HLLEE

. R
iR

REQNFAMWER?

(ii)

(iv)

E
2

b2
TREE(#)

*Sl'(mﬂ)

(%)

RZZE—X"F—HA+WEH " Od Peak
Limted (R &£ B 2 2 E Mt B & 7)) &
Co-Lead (1R 2 B 5 & A B /A2 Az
ZER AR EI L © Co-Leadz E B
BRIZREER - RE KA R#%16,908,000

BT MRBERE—~NF— H‘f‘ﬁEl
K o BIFECo-LeadR=—B—LER =

*)\¢+fﬂ:+*EIZE§§§TTHxZF'$
% B & # #5 B Co-Lead 20.39% & # - 7
EERBE_ZT-—NER=ZT—N\F+=
A=+ HALGEESEEERRS -

RBEE—T-NF+-A=+—RHILFE "
N B B & B) 491,500,000/ 7T 7 B A R
Ht2mBRaREAABEIEKEZ S/
BEMRE

N

RZZTE—AR"EFE—A+WTB  AA
FreeOpt (E%%ﬁmﬁ%,ﬁﬂlﬁ%ﬁiz
ERRAR)) IS o FreeOptz E B 7
BT AR o 1 & KA A #716,000,0007%
L MRGER=ZZE—A"F—A+HBARE
X o BIEFreeOptR—E—NER-Z—/\
F+_A=Z1+—BZBBITRA  A&EH
B 3 BFreeOpt 2 3.35% A 1 - ANE= B
HE-_ZT-—NFR-ZF-—NF+ZA=*+
—HIFEERERRKRE

BHE_T-NAF+_A=+—"RHILFE"
A/LE@%@J%@1,740,0005%755&%@)3”3?5@ﬁ
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AP mARME

For the year ended 31 December 2019 HZE-_ZT—hF+_A=1+—HILFE

21. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (Continued)

Background information of the investee

com
Notes:

(v)

(vi)

(vii)

panies (Continued)
(Continued)

On 14 January 2016, the Company has entered into
agreement with Freewill which incorporated in Republic
of the Marshall Islands with limited liability. The principal
activities of Freewill are investment holdings. The
investment cost amount to approximately HK$15,950,000,
and the transaction was completed on 15 January 2016.
The Group directly held 0.59% equity interest of Freewill
according to issued share capital of Freewill as at 31
December 2019 and 2018. No dividend was entitled to
the Group during the year ended 31 December 2019 and
2018.

For the year ended 31 December 2019, a change in fair
value of approximately HK$3,960,000 was recognised in
financial assets at FVTOCI reserve.

On 14 January 2016, Eighty Riches Limited, a wholly-
owned subsidiary of the Group, has entered into
agreement with Joint Global which incorporated in
Republic of the Marshall Islands with limited liability.
The principal activities of Joint Global are investment
holdings. The investment cost amount to approximately
HK$16,038,000, and the transaction was completed on
156 January 2016. The Group directly held 0.88% equity
interest of Joint Global according to issued share capital
Joint Global as at 31 December 2019 and 2018. No
dividend was entitled to the Group during the year ended
31 December 2019 and 2018.

For the year ended 31 December 2019, a change in fair
value of approximately HK$540,000 was recognised in
financial assets at FVTOCI reserve.

On 22 June 2018, Fine East Trading Limited, a wholly-
owned subsidiary of the Group, had received the
distribution of the 1,815,405 shares of Satinu from Freewiill
Holdings Limited. The principal activities of Satinu are in
integrated financial services, securities brokerage services,
money lending, securities and other direct investments.
The fair value of equity interest received as dividend
income amount to approximately HK$7,350,000.

For the year ended 31 December 2019, a change in fair
value of approximately HK$4,400,000 was recognised in
financial assets at FVTOCI reserve.

21. RE

fhEEREREAAEES

fRee@EEE)

REQRFANERER(A)

Hrat:

v)

(vi)

(vii)

HEREESHRLAE 20195 K

(&)

RZZF—XF—A+EA ' AAF]HEFreewil
(EERBEEHENBE MR 2BRA
A ETS 5 © Freewill 2 E B XK AR E
T RE o 3% E B AN A 415,950,000/ 7T ¢ i
RGER=ZZT—R"F—A+HRBZEK 1R
BFreewill R —ZE— N ER-_ZT—N\F+=
B=1+—BZBETRAEA  ANEBEHER
BFreewil 20.59% X # - REBNEEZ
E-NER=ZFT—\E+=ZA=+—HIL
FEERERRS -

HE-_ZT—N\F+=-_B=+—HILt&E -
A B A # E) 493,960,000 7T iE R AR
Hi2mKRSXREARBEINKZ S/
BERME -

RZFT—"F—A+MA ' Eighty Riches
Limited (A & Bz = & K B 2 7)) £ Joint
Global (TE G/ARA S EMBFMAL2E
RAT)EIM % ° Joint Globalz =2 %
BRI EZER - 18 K2 A4916,038,000
BT MRXRPER_ZTE—A"F—A+HEB
TR o B iEJoint GlobalR=—E—NER=
E-NFF+-A=+—RHZBBTHRAEA K
& B B # A Joint Global 20.88% % 1 -
REBRBEE-_ZT-—NAER_FT—N\F+
A=+ BHLEFEEERERRKRE -

HE_Z-hAGF+-A=t+-BLEE"
A7 {8 B # ) £9540,00078 7T 7 28 1 A
EEERXREARBEIEZEHME
B

R—_Z—NEXxA=-+=H " Fine East
Trading Limited (A& & 2 & & & A7)
# Freewill Holdings Limited & EX Satinu
1,815,405k IR 19 2 9k © Satinuz £ E 3
BREGHMBRYE BFBHEXIRE - K
& BEREABEERE - REAERAR
BEE RIER B U A) 447,350,000/ 7T °

HE-—ZT—hE+-—A=+—RHILEE "
N BB # B 494,400,000 T HE R R R
Hi2mKRSXREARBEINKZ S/
BERME -
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A MEFRERMEE

For the year ended 31 December 2019 HZE—ZT—NF+_A=+—HILFE

22. FINANCIAL ASSETS AT FAIR VALUE 22 REBRREBEAAEBEIERZ2ER
THROUGH PROFIT OR LOSS BE
2019 2018
—E-hEF —E-)N\F
HK$’000 HK$*000
FHEx F& T

Investments at fair value through profit or loss P18z R IZ A 7 EE T ER
ZIEE
— Listed equity securities () — FWRAEFH @) 40,015 —
— Club debenture (b) — BRTEEE D - 2,180
40,015 2,180
(a) Listed equity securities (@) LHRAES
The fair values of the listed securities are based on LB SHSZAARBENDIBERITEAE
current bid prices. No listed equity securities was held FTE o AREBR=_ZE—N\F+ZA=+
by the Group as at 31 December 2018. —BYEFEEMLETRAES
Particulars of the Company’s listed equity securities as RZZE—hhF+=-_A=+—H ' &x27F
at 31 December 2019 are as follows: K EMRABLHFMFBOT :
Dividend
income
Proportion Market  Fair value  received Net assets
Number of  of investee’s value/ gains/ during the attributable to
Name of investee company shares held capital owned Cost fair value (losses) year the Company
MMEE
REHR miE/ Wi/ ERRE KAF B
REHEAREH FEROBE MEFERLA RE  AREE (F#8) KA BERE
Notes HK$'000  HK$'000 HK$000  HK$'000 HK$'000
i3 TEx  THE=n TET FET TET
Golden Ponder Holdings Limited SRERBRAR 1 11,890,000 1.49% 2,442 2,247 (195) = 2,802
Future Bright Mining Holdings Limited ~ SE&EERERAT 2 59,580,000 1.54% 4,257 4,469 212 = 1,161
China Financial Leasing Group Limited ~ FEI£ B E£ME 5 84,820,000 528% 18,248 10,857 (7391) = 4,822
BRAR
RMH Holdings Limited EEERERAR 4 14,656,000 2.44% 3,791 2,360 (1,431) = 365
ISP Global Limited ISP Global Limited 5 7,030,000  Less than 1% 4932 5,976 1,044 = 129
1% AT
Pacific Legend Group Limited Pacific Legend Group 6 46,720,000 4.67% 10,359 6,073 (4,286) - 5,781
Limited
Hong Kong ChaoShang Group Limited ~BEHEEEERAR 7 3776000  Less than 1% 1,893 1,888 5) = 628
1% AT
Link-Asia International Co. Limited ROBAREXERRA 6 135,320,000 2.28% 9,980 4,195 (5,785) = 12,278
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mEMEHRERM T
For the year ended 31 December 2019 HZE-_ZT—hF+_A=1+—HILFE

22. FINANCIAL ASSETS AT FAIR VALUE 22. REGREBEAABEIIEZER

THROUGH PROFIT OR LOSS EEE)
(Continued)
(a) Listed equity securities (Continued) (@) LHRARES:(E)

Golden Ponder Holdings Limited was
incorporated in the Cayman Islands and its
shares are listed on the Stock Exchange (stock
code: 1783). The principal activities of Golden
Ponder Holdings Limited are provision of
superstructure building and repair, maintenance,
alteration and addition works as a main
contractor. For the six months period ended 30
September 2019, the unaudited consolidated
loss was approximately of HKD2,276,000. At 30
September 2019, the unaudited consolidated net
assets was approximately of HKD188,046,000.

Future Bright Mining Holdings Limited was
incorporated in the Cayman Islands and its
shares are listed on the Stock Exchange (stock
code: 2212). The principal activities of Future
Bright Mining Holdings Limited are excavating
and sale of marble blocks and trading of
commodities business. For the six months period
ended 30 June 2019, the unaudited consolidated
loss was approximately of RMB12,386,000. At
30 June 2019, the unaudited consolidated net
assets was approximately of RMB75,402,000.

China Financial Leasing Group Limited was
incorporated in the Cayman Islands and its
shares are listed on the Stock Exchange (stock
code: 2312). The principal activities of China
Financial Leasing Group Limited are short to
medium term capital appreciation by investing
in a diversified portfolio of investments in listed
and unlisted securities. For the six months period
ended 30 June 2019, the unaudited consolidated
loss was approximately of HKD43,528,000. At
30 June 2019, the unaudited consolidated net
assets was approximately of HKD91,339,000.

1. 2RERERARRHSHS
A RGO REE R AT LT
(BRI 1783)c & mIERA
RARIMEZEBH AN BB UE
EEESNRELEEBEER
BE - #E NERNETER
B HE-_TE—AFALA=TH
IEAEAEAR - REBZLEREE
1B 49/52,276,000/8 7T ° R =T —
NWEFENLA=Z+H  REEZEE
B 7 R {E 49 /188,046,000 7T °

2. SEEEZERER A RN K2
Sk HRmRERET
LD K 5% 2212) - = BB % %
TRERARMNEZ X BRKE
RHEERBAREMRDES -
HE_ZT—NAE~NA=+HLA
BAEE  AEEREEEBED
B ARA12,386,0007T - R=F—
NERNA=Z1+H KEEZEE
BEFEN AR ARET5402,000
=

3. HFEsHmBEESEBERARNH
SHEFMAY  HBRHRER
Fr_Em (BAn 5% : 2312) - AR %
BMEESEBEERATMNEZEXR
REBZTLREHRSE  BER
FHRIELETES - NEREH
HEANAE - HE-_ZT—NEFE~A
=+HIENEAERE  REEZ
4R A 518 49 543,528,000 Tt ©
RZZE—NFRNA=1H  REE
% iR & & EFEY 591,339,000
V&L o
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22. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

158

(Continued)

(@) Listed equity securities (Continued)

RMH Holdings Limited was incorporated in the
Cayman Islands and its shares are listed on
the Stock Exchange (stock code: 8437). The
principal activities of RMH Holdings Limited are
provision of dermatology treatment solutions,
specialised in skin cancer, skin diseases and
aesthetic procedures, to customers in Singapore.
For the six months period ended 30 June
2019, the unaudited consolidated profit was
approximately of S$333,000. At 30 June 2019,
the unaudited consolidated net assets was
approximately of S$14,939,000.

ISP Global Limited was incorporated in the
Cayman Islands and its shares are listed on
the Stock Exchange (stock code: 8487). The
principal activities of ISP Global Limited are
sale of sound and communication systems
and related services, provision of integrated
services of sound and communication systems,
and provision of alert alarm system services in
Singapore. For the six months period ended
31 December 2019, the unaudited consolidated
profit was approximately of S$58,021,000. At 31
December 2019, the unaudited consolidated net
assets was approximately of S$14,680,000.

Pacific Legend Group Limited was incorporated
in the Cayman Islands and its shares are
listed on the Stock Exchange (stock code:
8547). The principal activities of Pacific Legend
Group Limited are sale of home furniture and
accessories, rental of home furniture and
accessories and project and hospitality services.
For the six months period ended 30 June
2019, the unaudited consolidated loss was
approximately of HK$15,583,000. At 30 June
2019, the unaudited consolidated net assets was
approximately of HK$123,789,000.
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(A% DK 5% - 8437) - = HT R AR A
RARMEZEBARFMER
PREFERAEIR  5A
EBR HEREREARER  -#HE
—ZT-hFEXNA=tHIAEA
HE AEEZEEEMNDR
333,000%77C e R=ZZ—NFNA
=t+H REBEZKEEEFE
4 7%14,939,000%7 7T °

ISP Global Limited A E& S
A RGO R AT LT
(B 19 1 5% : 8487) ° ISP Global
Limited #) &= 2 215 AR 03K F
ZRBA RS EREERS

RESEZRBARANGEE RS
URBEHEREZARYE - #HEZ
E—NF+=-_A=+—HI~AE
AEAR - %Z«%WW/MIJW%
58,021,000 7T - R=ZFE—NF 1
ZA=ZtT—H AEBEEREEE
B % B #) 514,680,000 It °

Pacific Legend Group Limited 7
AeEEsEfMK EROR
Bt 32 P £ (AR 19 (R 5% - 8547) °
Pacific Legend Group Limited #J
FEXBREERRE R & HE
E RERFXERMEEUAR
HEMBERE - #HE=_ZT—1
FRNA=ZTRHIEANEABRRE - R
RE RS 184 15,583,000
BT - RZEBE-—RAFENA=T
H REBEZEEEEFENAR
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For the year ended 31 December 2019 HZE-_ZT—hF+_A=1+—HILFE

22. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS
(Continued)

(@) Listed equity securities (Continued)

7.

Hong Kong ChaoShang Group Limited was
incorporated in the Bermuda and its shares are
listed on the Stock Exchange (stock code: 2322).
The principal activities of Hong Kong ChaoShang
Group Limited are engaged in vessel chartering,
trading, money lending, factoring and finance
leasing. For the six months period ended 30
September 2019, the unaudited consolidated
loss was approximately of HK$12,210,000. At 30
September 2019, the unaudited consolidated net
assets was approximately of HK$697,391,000.

Link-Asia International Co. Limited was
incorporated in the Cayman Islands and its
shares are listed on the Stock Exchange
(stock code: 1143). The principal activities of
China Healthcare Enterprise Group Limited are
manufacturing consumer electronic products
through offering one-stop solutions to a number
of international brand owners. For the six months
period ended 30 June 2019, the unaudited
consolidated loss was approximately of
HK$54,539,000. At 30 June 2019, the unaudited
consolidated net assets was approximately of
HK$538,286,000.

(b) Club debenture

The club debenture represents the membership issued
by the American club with a principal amount of
HK$625,000 at a consideration of HK$1,800,000 on 23
March 2015. As at 31 December 2018, the fair value
of the club membership is arrived on the basis of a
valuation carried out by an independent professional
valuer.

22, NEBEREAAEBEIIRZETHE

EE (&)

(@) LEmRA=ESR)

7. BERHBEEERARNE RE
A AR RZFT ET
(B K 5% : 2322) - B HEm &
EERAREEZHNEMMEEE -
2 BE RELABERE
HEZZT-—NAFhLA=THLA
@ REAfE - R EZEEEEBD
712,210,000 7T - R=ZZ—NF
NA=1TH RAEERGEEE
% {8 49 /5697,391,0007 JT

o

8. ROBBREXERARINKSE
S - ERMD R B AT E
MRS 1143) - EEEFE
EXSEEERAREEERAE
BRZEEEREEES AR —
AR RREEREETE
WM BET—AFA=THL
NEAHM  REBZLEER
#4) /54,539,000 T c N - T —
NERNA=Z1+H KEEZEE
& R {E #9/5538,286,000/8 7T °

(b) SFEER

@ FT (& 7 E 45 B American ClubR =&
—HEF=ZA-t+=ABLENSE A&
¥H /625,000 7T+ X B /51,800,000
TLeRZE—NF+ZA=+—H " %
CHEENAAEBEIH—BBYEE
HEMETHEEAEESDE -
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23. PREPAYMENTS, DEPOSITS AND OTHER 23. FA{IM1E - e R HEWRFIE
RECEIVABLES

2019 2018
—E-hEF —E-N\F
HK$’000 HK$'000
F& T FHT
Prepayments TR A 82 61
Consideration receivable from disposal HERE QAR
of an associate FEUR (B 10,000 =
Other receivables H fth & R IE 650 699
Rental deposits and other deposits Heke R EMzZe 393 3,184
11,125 3,944
24. CASH AND BANK BALANCES 24, W RBITE R
Cash at banks earns interest at floating rates based on daily RITRESBEFTARITERAERZZHF =
bank deposit rates. Bk BUA B o
25. ACCRUED CHARGES AND OTHER 25 ERBAX R EMENSKE
PAYABLES
2019 2018
—E-hF —ZET—N\F
HK$’000 HK$’000
FHET FET
Accrued charges FEA B 2 8,853 14,181
Other payables (Notes) H fth, & < 30 IE (47 77) 17,435 15,054
26,288 29,235
Note: K aF
Other payables mainly include interest payables to promissory EMENZERREREMNERLZERNELY
notes of approximately HK$17,426,000 (2018: HK$15,034,000). 17,426,000 7T (=B —/\F : 15,034,000 7T) *
26. AMOUNT DUE TO DIRECTORS/A 26. BHES HESBR—HBEEKL
FORMER DIRECTOR AND A RELATED CIE/ |
COMPANY
The amounts are unsecured, interest-free and repayable on FARBREER  THEEERERER -
demand.
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27. PROMISSORY NOTES

On 21 November 2012 and 11 April 2013, the Group
issued seven and four promissory notes respectively of
HK$10,000,000 each to eleven independents third parties.
Each promissory note is issued at 5% interest rate per
annum with 7 years maturity from the date of issue. The net
proceeds are intended to be used for investment in listed
securities and/or general capital of the Group.

As at 31 December 2019, a total amount of HK$70,000,000
promissory notes amounting was overdue.

The carrying amount and fair value of promissory notes at

27. FRLEE

R-B——F+—A=-+-—BR-ZE—=FMN
At+—8 ZAEER+—BBLE=FHRI%
T REMELER - &1 /4%010,000,000
I o B AN BIRIEFENE5EEIT - KA
BTAME R EFEE - IEREFER
AREE LmESFR /SAEREEZ—K
B o

R-E—NE+-_A=+—"H AHEEREHE
70,000,000/ T 2 % -

BEPRAARBENREELRALEENT

the end of the reporting period are as follows:

Carrying amount Fair value

REE AREE
2019 2018 2019 2018
—E-AF ZE)\F ZEBE-AFE —Z)\F
HK$’000 HK$’000 HK$’000 HK$’000
FTERT FA T FTERT FAT

e
Promissory notes A EE

Non-current liabilities FEnBEE - 29,889 - 27,640
Current liabilities VEIR=N 109,979 79,769 109,105 75,060
Net assets BEFE 109,979 109,658 109,105 102,700

The fair value of the promissory notes is calculated based AR BB ZRAABEIIEKBIZN10% (ZF—
on the present value of contractually determined stream of NF:1BR)MBRZAERKREREZRE
future cash flow discounted at rate of approximately 10% FTE

(2018: 13%).
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28.

29.

162

AR B B IS aR MY A

LEASE LIABILITIES 28. HEEE
Present value of lease
Lease payments payments
HE ™ HEMARZRE
2019 2018 2019 2018
—E-hE —E-N\F —E-hE —E-N\F
HK$’°000 HK$’000 HK$°000 HK$'000
FTAET FHET FHET FEL
Within one year —FR 870 = 821 —
In the second to fifth years, F_FEZFRF
inclusive (BREBEEME) 541 = 532 =
1,411 —
Less: Future finance charges WARBEER (58) =
Present value of lease liabilities  HE&E 2 HE 1,353 — 1,353 -
Less: Amount due for settlement & : B2 A N B &
within 12 months (shown ZRB(2INR
under current liabilities) BEBIET)
(821) ==
Amount due for settlement after  ZERM2{A BEEE 2
12 months I 532 =
At 31 December 2019, the average effective borrowing rate RZE—NF+-_A=+—"H8 FHERMER
was 5%. Interest rates are fixed at the contract dates and MELEE% FIXTIREHBHEE Bt
thus expose the Group to fair value interest rate risk. AEEEZAADBENERER -
DEFERRED TAXATION 29, EIER B

No provision for deferred taxation has been made in the
financial statements as the tax effect of taxable temporary
differences is immaterial to the Group (2018: Nil).

At the end of the reporting period, the Group has estimated
tax losses of approximately HK$591,910,000 (2018:
HK$570,745,000) that are available for offsetting against
future taxable profits of the Group. No deferred tax asset
has been recognised due to the unpredictability of the future
profit streams.
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For the year ended 31 December 2019 HZE-ZT—NF+_A=+—HILFE

30. SHARE CAPITAL 30. A
Number of
Shares Amount
B EE HEE
Note HK$’000
k3 FET
Authorised: EIE
Ordinary shares of HK$0.1 FREEIIE T 2 E B
(2018: HK$0.01) each (ZZE—N\F:001%7T)
At 1 January 2018 and RZE—NF—A—BXK
31 December 2018 —E-NE+-F=+—H 20,000,000 200,000
Share consolidation & & 6f (@) (18,000,000) —
At 31 December 2019 R-E-—NF+=-_A=+—H 2,000,000 200,000
Issued and fully paid: ERTRHAR:
Ordinary shares of HK$0.1 BREBIE T 2 EBRK
(2018: HK$0.01) each (Z=—\F :001%7T)
At 1 January 2018 R=ZF—N\F—F—H 2,402,261 24,023
Rights issue A% A% 1 ) 1,201,130 12,011
Placing fic & (©) 720,678 7,207
At 31 December 2018 and R-_ZE—\F+-_A=+—H8BXK
at 1 January 2019 —E2—h&—HA—H 4,324,069 43,241
Share consolidation & & Bt @) (3,891,662) =
Placing fid & (@) 482,220 48,222
At 31 December 2019 R-E—NF+-_A=+—H 914,627 91,463
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30. SHARE CAPITAL (Continued)

Notes:

(@)

164

At the extraordinary general meeting of the Company
held on 5 March 2019, an ordinary resolution was duly
passed under which every 10 existing issued and unissued
ordinary shares of par value of HK$0.01 each in the
share capital of the Company as of 6 March 2019 was
consolidated into 1 ordinary share of par value of HK$0.10
(the “Share Consolidation”).
and issued share capital of the Company decreased
immediately after the Share Consolidation. The total
number of authorised shares of the Company decreased
from 20,000,000,000 ordinary shares to 2,000,000,000
ordinary shares and the total number of issued shares
decreased from 4,324,069,642 ordinary shares to
432,406,964 ordinary shares.

each The authorized

On 2 January 2018, the Company completed a rights
issue and issued 1,201,130,456 new shares with par value
of HK$0.01 each at a subscription price of HK$0.035 per
rights share on the basis of two rights shares for every
one then existing share held, and the net proceeds of the
Rights Issue, after deducting the related expense, were
approximately HK$40,280,000 which were mainly used
to repay the principal amount and interests of Group’s
loans including the Citizens Money Lending Corporation
Limited. Details of the rights issue were disclosed in the
announcements of the Company dated 21 November
2017, 28 November 2017, 2 January 2018 and the
prospectus of the Company 7 December 2017.

On 23 October 2018, the Company placed 720,678,273
placing shares at the placing price of HK$0.015 per placing
share. A share premium of approximately HK$3,602,000
had credited to share premium account. The net proceeds
of approximately HK$10,486,000 are intended to be used
for general working capital of the Group and/or for future
investments pursuant to the investment objectives of
the Company. Details of the placing were set out in the
Company’s announcements dated 5 October 2018 and 23
October 2018.

30. IR (&)

(@)
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MR 100 T IR EE0.01E L E TR
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Bol0B T2 EBR(RM &6 - B
BRHEHE  ANRBZEATERBETRA
WA o ARQRDA TE P& {5 B120,000,000,000
3% 578 %R0 4 2 2,000,000,000 B 2 58 A%
N BE 1T IR 1D 428 A 4,324,069,642 4% I i@
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R-ZB—NE—FA—0  ~AAT AR
WEERGHFE-_RAEBRNDEZEMR
H AR R (n 2 B2 - DAE PR 4 A% A% 19 0.035
B IT 2 R BB B 3 171,201,130,456 % & A &
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For the year ended 31 December 2019 HZE_-T ﬂ¢+ A=+—HLHFE

30. SHARE CAPITAL (Continued)

Notes: (Continued)

(d) On 16 April 2019, a total of 482,220,000 new shares of
the Company had been successfully placed by the placing
agent to not less than six placees at the placing price of
HK$0.18 per placing share under the specific mandate
obtained at the extraordinary general meeting of the
Company held on 5 March 2019. Upon the completion
of the aforesaid placing of new shares, the total number
of issued shares increased from 432,406,964 ordinary
shares to 914,626,964 ordinary shares.

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern
and to maximise the return to the shareholders through the
optimisation of the debt and equity balance.

The capital structure of the Group mainly consists of net debt,
which include promissory notes and interest-bearing other
payables. It finances its operation primary through equity
attributable to owners of the Company, comprising share
capital, share premium, financial assets at FVTOCI reserve,
exchange reserve and accumulated losses.

30. IR (&)

Hrat: (&)

d RZZE-—AFOE+H BEERERE
REZ—NF=ARABRITZARRBRRE
RAESESHERRE  RERESKRHG
0187 T 9 BL & (& [ R D R 7S B AR A B

Ihid &4 $£482,220,000 % AR F A% © 7

il E AR EE AR - BEITRD L H

432,406,964 % & i I% 15 i1 £914,626,964

B2 5 R -

AREBEREENEEZAERERAERZEL
BRI ERBLLEELRESREHERR
R EAEH -

AEBZEARBEIEREER R (BFREA
AEBRRGBHEMENIR) AKETRE
BARRHEBARIGER (BERA - R
B REMEZEURERBROABEIRZE
BEERB<EREE ELRBRLRER
BIRERERNES -
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31. STATEMENT OF FINANCIAL POSITION 31. XRFZMBARR K
OF THE COMPANY

2019 2018
—E-hEF —E-N\F
HK$’000 HK$'000
FE T FAB T
Assets: EBE:
Non-current assets ERBEE
Property, plant and equipment Y- BB REE = 484
Right-of-use assets FREEE 1,306 —
Other tangible assets HthBREE - 1,575
Interests in subsidiaries S SNEPNGIPA ¥ 40,299 51,659
41,605 53,718
Current assets REBEE
Financial assets at FVTPL REMmEEREREZAR
BEIKzeMEE 40,015 2,180
Prepayments, deposits and other B RIE - Re REM
receivables & W R IE 11,125 3,944
Cash and bank balances R1T IR 1T 4 #4 300 55
51,440 6,179
Total assets EEHAE 93,045 59,897
Equity: s
Capital and reserves attributable to ARATDEEAEEREAR
owners of the Company &
Share capital [N 91,463 43,241
Reserves (Note 33) 7% 18 (Hf 7£33) (144,113) (144,559)
Total equity MR (52,650) (101,318)
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Notes to Consolidated Financial Statements
mEMEHRERM T
For the year ended 31 December 2019 HZE-ZT—NF+_A=+—HILFE

STATEMENT OF FINANCIAL POSITION  31. A2~ B3 Mk 7 & (&)
OF THE COMPANY (Continued)

2019 2018
—E-hEF —E-N\F
HK$’000 HK$'000
FE T FAB T
Liabilities: =R
Current liabilities REBEE
Accrued charges and other payables FES P S 2 B b B A
IE 26,280 29,215
Amounts due to directors B —%E=0E 8,083 10,415
Amount due to a related company FE A — R B Bt A Bl 3R IR = 10,791
Lease liabilities HEBE 821 -
Promissory notes B RR 109,979 79,769
145,163 130,190
Non-current liabilities kRBEE
Amounts due to subsidiaries J&A5F BT /BB 2 /) 5K I8 - 1,136
Lease liabilities HEBE 532 —
Promissory notes A H R - 29,889
532 31,025
Total liabilities BELE 145,695 161,215
Total equity and liabilities EaRkE8EEE 93,045 59,897
Net current liabilities REBABEFE (93,723) (124,011)
Total assets less current liabilities EEHAERRBAR (52,118) (70,293)
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32. RESERVES

(a)

(b)

168

Group

—NF+ZA=+—BLEFE

it

(@) ~&K£HE

The amounts of the Group’s reserves and movements AEERFREREHESEE2IRERAE
therein are presented in the consolidated statement mhREMEARERRGEEDR Z )
of profit or loss and other comprehensive income and KA e
consolidated statement of changes in equity.
Company (b) AT
Share Accumulated
premium losses Total
R E 2WEE &t
HK$’000 HK$°000 HK$°000
FBT THT THT
At 1 January 2018 R=ZE-N\E—A—H 799,675 (874,936) (75,261)
Loss for the year FNEE = (100,922) (100,922)
Other comprehensive loss for the year, FAEMEEYE - 2Nk
net of income tax FT{3 %t = = =
Total comprehensive loss for the year FREAGERERE = (100,922) (100,922)
Right issue 3 30,028 = 30,028
Right issue expenses HRAX (1,661) = (1,661)
Placing & 3,603 - 3603
Placing expenses &R (346) - (346)
At 31 December 2018 and R=ZZ2-NF+ZA=+—-HEK
1 January 2019 —E-hAF—-A—H 831,299 (975,858) (144,559)
Loss for the year FRNEE - (35,224) (35,224)
Other comprehensive loss for the year, FREMZEEE - EMER
net of income tax FTi3 %t - - -
Total comprehensive loss for the year FREABEESR = (35,224) (35,224)
Placing [ 38,578 = 38,578
Placing expenses FEEMRX (2,908) = (2,908)
At 31 December 2019 RZZE-—NE+=ZA=+—H 866,969 (1,011,082) (144,113)
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For the year ended 31 December 2019 HE-ZT—NF+_A=1+—HIEFE

RESERVES (Continued)
(c) Nature and purpose of reserves
Share premium account

Under section 34 of the Companies Law of the Cayman
Islands, the share premium account is available for
distribution to shareholders subject to the provisions
of the Articles of Association of the Company and no
distribution may be paid to shareholders out of the
special reserve and share premium account unless,
immediately following the date on which the distribution
or dividend is proposed to be paid, the Company shall
be able to pay its debts as they fall due in the ordinary
course of business.

NET LIABILITIES VALUE PER SHARE

As at 31 December 2019, the net liabilities value per share
is HK$(0.06) (2018: HK$(0.02)).

The calculation of net liabilities value per share is based
on the net liabilities of approximately HK$(51,990,000)
(2018: approximately HK$(100,495,000)) and 914,627,000
ordinary shares in issue as at 31 December 2019 (2018:
4,324,069,000).

OPERATING LEASE COMMITMENTS
As lessee
As at the end of each reporting period, the total future

minimum lease payments under non-cancellable operating
leases falling due as follows:

32.

33.

34.

it 5 (48
() RENMEAREWN
B 17 5 1B A

REFASHESRADEE3AE AT AR
RRBRAMNZHRET - BEERA
Dk TR AR A P BB k2
ARKERE CBHRARHINATE
BEEANZZBEE 7T AFN AR
fit 18 Be B A7 't (B AR A1 B SRME R D UK -

BREEFE

R-ZT—NF+-_A=+—10 EREEFHE
75(0.08)8 T (ZZ—/)\F : (0.02)/87T) °

ERAaEFAENER-_ZE—NLF+_A=
+—HZ &8 & F 5 4(51,990,000)8 T (==F
— )\ : B & % %8 4 (100,495,000) & 7T) &
914,627,000% (=Z —/\4F : 4,324,069,000/% )
BRITLBERE -

REHERE
ERAEAAN
REZWEA  RETTHEEEE Y

ENZARZREEERREENT

2018
—ENF
HK$’000
T

Within one year —FRA

In the second to fifth years, inclusive

2,268

F_Z2FENF(BEEEMF) -

2,268
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35. MATERIAL RELATED PARTY 35. EXREAEALIRS
TRANSACTIONS
(1)  Saved as disclosed elsewhere in the consolidated 1) BERAEMERREMIBOAREESEIN
financial statements, the Group had the following REBRFRNEEFEATE TR
transactions with its related parties during the year: v
2019 2018
—E-hEF —E-)N\F
HK$’000 HIK$'000
FExT FET

Interest income received from a related & UWEIE A+ 25 2k A

party (Note (a)) (K1 &t (@) - 372
Rental income received from a related B UWEIE AL 2HE WA
party (Note (a)) (K1 #£ (@) = 500
Short-term loans settled by a director H—fEEHEE 2
(Note (b)) EEE (A 72 (b)) = 8,510
Note: Bt et -
(@  Mr. Wong Danny F. is the shareholders of the related @ EEEBLEERBBMARTZIRE -
companies.
()  Ms. Xie Xiangrong is a non-executive director of the b)) BHBLZLTABARBERITES -
Company and please reference to note 14 for the HIEE2 MM 14 o
details.
(2)  Compensation of key management personnel of the @ ARREEEEABEHH:
Company:
2019 2018
—E-hEF —E-)N\F
HK$’000 HK$'000
FE T FAT

Salaries and other short-term employee ¥ & £ b 52 Hi g B 42 7

benefits 1,161 5,772

Employer’s contribution to pension 1B B RIKRE AT 5K
scheme 36 30
1,197 5,802
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36. SHARE-BASED PAYMENT

TRANSACTIONS

The share option scheme adopted on 27 August 2007 (the
“Old Scheme”) has expired and was replaced by a new
share option scheme approved by the shareholders of the
Company on 30 June 2017 (the “Share Option Scheme”).
No further option can be granted under the Old Scheme upon
its expiration, but all options granted previously will remain
exercisable in accordance with the terms of the Old Scheme
and the relevant letters of offers to the respective grantees.
The Share Option Scheme had a life of ten years and is due
to expire on 29 June 2027.

Pursuant to the terms and conditions of the Share Option
Scheme, the purpose of the Share Option Scheme, in
principle, is to enable the Company to motivate participants
for their significant contributions to the growth of the
Company and to retain and maintain on-going business
relationship with such participants whose contributions are
or will be beneficial to the long-term growth of the Company.
[t is important for the Company to provide them, where
appropriate, with an additional incentive by offering them an
opportunity to obtain an ownership interest in the Company
and to reward them for contributing to the Company’s long-
term success and prosperity. The principal terms of the Share
Option Scheme are as follows:

(i) The total number of shares which may be issued
upon exercise of all options to be granted under the
Share Option Scheme and any options to be granted
under any other scheme must not in aggregate exceed
10% of the aggregate of the shares in issue as at the
adoption date unless refreshed by the shareholders.
However, the total number of shares which may be
issued upon exercise of all outstanding options granted
and yet to be exercised under the Share Option
Scheme and all outstanding options granted and yet
to be exercised under any other scheme should not
exceed 30% of the shares in issue from time to time.

(i) The total number of shares in respect of which options
may be granted to each eligible participant in any
12-month period must not exceed 1% of the issued
share capital of the Company for the time being.

N

36. URODABERBNRZRS

R-ZZFZLFENA-T AR BRE
(EFBEERLEARBRER T~
tERNA=ZTRA AN BRESS(HER
ETBEDMER  EFfSlERRETEE—F
BUL R B B A - MR AT IR M RO FT B R A
DARBEFERASEEARABZHEBREY
IR T ATT(E » BB St I HARR &
TFEEFR B LFRAZTARER -

RIE B AR Bl 2 R AR - AR &)
RE FEEZEAAR B2 EEHARQA
ERIFLEARER  BERM#FRZE2HE
EREZERMDANRKBEBMRARTF
CEREBRIZEHBERHE EENR K
ARARBEERGETREREREBARRES
BESFERBINER YRBBREHAQA
REKR M BEIERIEL 2 BB/ - B S
TEBHERRMAT:

() MIFERREF BARNTERER
PRAEETBIH T IR 2 2 AR RE A A AR 1%
E AT E o 5t 815 T 1% O f] 18 AR A
Bl T BT RN EE XTI BEBE
IR A IR B ATRD BB Z210% © A
- RITEREF 2R HBE R RITE
ZERBRAE - ARRBEREMDE S
ERLERRITEZ 2 ABRERATT
BIZBOAE  TEEBIREHT
B 47 230% °

(i) B—UEEKSHEEEEMA+—EAH
MAERL 2 BEBRER PR ZKRH
BE - THEBAANARERERITRA
21% °
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36. SHARE-BASED PAYMENT 36.
TRANSACTIONS (Continued)

(i)  The subscription price shall be a price determined
by the Board, but shall not be less than the highest
of (i) the closing price of the shares as stated in the
Stock Exchange’s daily quotations on the date of grant,
which must be a business day; (i) the average closing
price of the shares as stated in the Stock Exchange’s
daily quotations for the five business days immediately
preceding the date of grant; and (i) the nominal value
of the share.

(ivy  An option may be accepted by an eligible participant
within 28 days from the date of offer of the option.
Upon acceptance of the option, the grantee shall pay
HK$1.00 to the Company by way of consideration for
the grant of the option.

The Share Option Scheme will remain valid for a period of
ten years commencing on 30 June 2017.

At 31 December 2019 and 2018, no shares options had been
granted and remained outstanding under the Share Option
Scheme. No share options were exercised by the grantees
during the both years.

37. NOTES TO THE CONSOLIDATED 37.
STATEMENT OF CASH FLOWS

(@) Major non-cash transaction

Disposal of various assets (including property, plant
and equipment, other intangible assets and Financial
assets at FVTPL) during the year of HK$5,838,000
(2018: HK$NIl) were settled against amount due to a
related company.
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Notes to Consolidated Financial Statements
mEMEHRERM T
For the year ended 31 December 2019 HZE-ZT—NF+_A=+—HILFE

37. NOTES TO THE CONSOLIDATED 37. KEHETRERMT(E)
STATEMENT OF CASH FLOWS
(Continued)
(b) Changes in liabilities arising from (b) MEZFESIENEES
financing activities
Obligations
Short- under
Promissory term finance Lease
Notes loans leases liabilities Total
RREE RUOEY BEHERE HEESRE @t
HK$000  HK$’000 HK$000  HK$000  HK$000
FTHT FTHT T FTHT TAERT
|
At 1 January 2018 R=—Z-N&E-F-H 109,310 6,833 1,582 — 117,725
Change in cash flow BeEmELH = 1,000 (1,629) - (629)
Interest paid BRFE (300) = = - (300)
Non-cash movement FReE
Finance costs BLE B AR 5,848 677 47 — 6,572
Interest payable e R 2 (5,200) = = - (5,200)
Repayment BHRHE = (8,510) = — (8,510)
At 31 December 2018 and R=-ZE—-N\E+=-A=+-H 109,658 - - - 109,658
1 January 2019 k=—ZE-h%—-HF—H
Change in cash flow REeREZE - - - (329) (329)
Non-cash movement FREEE
Finance costs B & B A 321 - - 32 353
Addition RE - - - 1,650 1,650
At 31 December 2019 R=ZE-h&+=BA=+—-H 109,979 - - 1,353 111,332
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38.

174

PRINCIPAL SUBSIDIARIES 38. TEMEAT

Details of the Company’s principal subsidiaries at the end of EWER  ARBEEWBAT Z5F B W

the reporting period are as follows:

Proportion of nominal value

Place of Fully Paid equity interest and voting

incorporation Class of share power directly attributable
Name of subsidiary or operation  share capital to the Company Principal activities
E il D A=) FAREEEARERE
Lig- NCIECR =E 3 ROER EHERERAX bl % % A b 4 TEEXK
2019 2018
—E-nE —T)\F

Top Onward Development British Virgin Ordinary US$1 100% 100%  Investment holdings
Limited (“Top Onward”) Islands

HEERERAR(HE] KERaME TAR e 100% 100% ®REZER

Essence Sharp Holdings British Virgin Ordinary US$1 100% 100%  Investment holdings
Limited (“Essence Sharp”) Islands

Essence Sharp Holdings Limited ®BREZEHE LT@ER 1E7T 100% 100% LEZERK
([Essence Sharp))

Massive Shine Limited British Virgin Ordinary US$1 100% 100%  Investment holdings
(“Massive Shine”) Islands

Massive Shine Limited RBRZES LAk EY 100% 100% HEZRK
([Massive Shine])

Vast Spirit Investment Holding  British Virgin Ordinary US$1 100% 100%  Investment holdings
Limited (“Vast Spirit”) Islands

Vast Spirit Investment Holding #BEZES @R 1ETT 100% 100% REZER
Limited ([Vast Spirit/)

Old Peak Limited British Virgin Ordinary US$1 100% 100%  Investment holdings
(“Old Peak”) Islands

Old Peak Limited RBERZHE LTBR B 100% 100% HEER
([old Peak])

Eighty Riches Limited British Virgin Ordinary US$1 100% 100%  Investment holdings
(“Eighty Riches’) Islands

Eighty Riches Limited RERLES TAEK e 100% 100% ®REZER
(TEighty Riches))

Union Power Holdings Limited  British Virgin Ordinary US$1 100% 100%  Investment holdings
(“Union Power”) Islands

IENSEEER AR RBRAES ETAEK 1ETT 100% 100% REZRK
(MEh&E=])

Fine East Trading Limited British Virgin Ordinary US$1 100% 100%  Investment holdings
(“Fine East”) Islands

Fine East Trading Limited EBERHE TER 1ETT 100% 100% JREZR

([Fine East])
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38.

39.

40.

Notes to Consolidated Financial Statements

AR B B AR M A

For the year ended 31 December 2019 HE_T—HFE+-_A=+—HILFE

PRINCIPAL SUBSIDIARIES (Continued)

None of the subsidiaries issued debt securities during the
year or at the year end.

The above table lists the subsidiaries of the Group, which,
in the opinion of the directors of the Company, principally
affected the results or assets of the Group. To give details
of other subsidiaries would, in the opinion of the directors of
the Company, result in particulars of excessive lengths.

EVENTS AFTER THE REPORTING
PERIOD

On 19 March 2020, the Group received a winding up petition
filed by a promissory note holder with the High Court of Hong
Kong for the outstanding principal and interest fell due.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorised for
issue by the Board of Directors on 26 March 2020.
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40.
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Five Years Financial Summary

EIFEERE

For the year ended 31 December 2019 HZE—ZT—NF+_A=+—HILFE

The following is a summary of the published results and of the
assets and liabilities of the Group prepared on the bases set out

in the note below:

ATRAERZTIINEMSREERE 2O TIHE

REEERAGBEHE:

Year ended 31 December

BEt-A=+—HLEFE

2019 2018 2017 2016 2015
—E-NE —T-N\F ZT—+tF ZT—RF ZT-HF
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
FExT FAT FAT FAT FAT
RESULTS |
Revenue U 25 = 9,690 2,915 1,785 (27,193)
Loss before tax B 7% B &5 18 (25,043) (59,654) (123,593) (114,413) (312,636)
Income tax expense FTSB M - - - - -
Loss attributable to: IATALEGEE:
Owners of the Company V/NEIEZF =N (25,043) (59,654) (123,593) (114,413) (312,636)
As at 31 December
R+=B=+—H
2019 2018 2017 2016 2015
—E-hE —E-N\F —E—+tF ZT—R~E —T—aF
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
FExT FHT FHT FHT FHT

ASSETS AND LIABILITIES BEERERE

Non-current assets EREEE 42,272 53,369 112,222 134,848 118,414
Current assets mBEE 51,441 6,235 62,709 72,889 81,438
Current liabilities BB E (145,171) (130,210) (112,041) (55,011) (17,577)
Non-current liabilities ERBERE (532) (29,889) (110,333) (108,979) (108,665)
Total equity i B (51,990) (100,495) (47,443) 43,747 73,610
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