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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE” AND
“GEM”, RESPECTIVELY)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of Chong Sing Holdings FinTech
Group Limited (the "Company” and the ‘Directors’, respectively)
collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing
of Securities on GEM (the “GEM Listing Rules”) for the purposes
of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of
their knowledge and belief, the information contained in this report
is accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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In this interim report, the English translation of certain Chinese names
and entities is included for identification purposes only and should
not be regarded as an official English translation of such Chinese

names and entities.

In the event of any error or omission in the Chinese translation of this

interim report, the English text shall prevail.
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CORPORATE INFORMATION (continued)
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CORPORATE INFORMATION (continued)
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FINANCIAL HIGHLIGHTS

First Half of 2019

MBEmE
—E-NFL¥F

For the six months

ended 30 June Period-on-
BEAA=1+HLAHEA period
2019 2018 changes
—E-NE —E-NF R B
(Unaudited) (Unaudited)
(REEZ) (REEZ)
RMB’000 RMB’000
ARBT R AREF T
Operating Results REEE
Turnover EEE 1,008,074 1,342,048 -24.9%
(Loss) profit for the period HAA (E518) % A (328,485) 306,947 -207.0%
(Loss) Profit attributable to NAEHEE AEML
owners of the Company (B#E)RF (272,315) 308,715 -188.2%
Non-GAAP (loss) profit attributable to N2 A1 #E A A JE1G 3E AR
owners of the Company SETRA (BBE)aF (258,553) 330,300 -178.3%
RMB RMB
AR# AR
Earnings per share Bk (E8) BT
— basic —HK (1.18 cents%) 1.37 cents? -186.1%
— diluted ¥ (1.18 cents%y) 1.32 cents?> -189.4%
Non-GAAP earnings per share FRIFEAREFTIRA
(E#E) &F
— basic —HK (1.12 cents%) 1.47 cents? -176.2%
— diluted —#5H (1.12 cents%Y) 1.41 cents? -179.4%
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CONDENSED CONSOLIDATED

HAGEREREMEEIER

STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

For the three months and six months ended 30 June 2019

BZE_FE—NFENA=1HIE=1EARNEA

For the three months

For the six months

ended 30 June ended 30 June
BEAB=1+HIL=MEA HEANA=t+HLEAREAR
2019 2018 2019 2018
—E-hE ZE-N\F ZE-hE —E-N\E
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REBEH) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
ARBEFT AREFT ARETT AR®FTT
Turnover EEE 567,655 738,178 1,008,074 1,342,048
Interest income FlEWA - 101,135 14,895 201,815
Interest expenses FlEFY (47,456) (86,435) (154,429) (171,651)
Net interest income MEBA (F%) 58 (47,456) 14,700 (139,534) 30,164
Financial consultancy service income 817 #4 s IR UL - 29,610 672 72,238
Third party payment service income % =5 (T BRISUA 152,174 95,206 270,940 174,389
Online investment and EREERBHRES
technology-enabled BERRBLA
lending service income 367,884 323,139 632,066 393,236
Transaction verification service income ¥ 3 fE Yt & 5 F BHER| 2
Wegs - 140,034 - 430,504
Others Hity 47,597 49,054 89,501 69,866
520,199 651,743 853,645 1,170,397
Other income R ON 12,039 44,740 36,399 52,440
Other gains or losses Hipl s EE 793 254,411 (19,866) 252,042
Administrative and other operating TERREMEEHRY
expenses (592,040) (620,197) (1,229,405) (1,253,576)
Share-based payment expenses PR S 2 s (2,067) (20,401) (10,649) (36,991)
Share of results of associates i3 NG 23,555 28,056 51,886 48,800
Gain on disposal of subsidiaries HENBARZWE - 42,760 - 42,760
Gain on disposal of hashing power ~ R{EHEMBE LA 2 Wi - - - 232,669
Change in fair value of preference —RNBARCBERZ
share of a subsidiary ATELH (6,486) (25,736) (6,486) (976)
Change in fair value of crypto MZERZ NFEEE
currencies - 4,632 - (118,117)
(Loss) profit before tax BHE (BR)EHN (44,007) 360,008 (324,476) 380,448
Income tax PR 8,160 (67,030) (4,009) (82,501)
(Loss) profit for the period HE (E8E) &N (35,847) 292,978 (328,485) 306,947
I E2010 « RIERA K EMAR AT 7



CONDENSED CONSOLIDATED HEGcEEREMEEKEER
STATEMENT OF PROFIT OR LOSS AND ()
OTHER COMPREHENSIVE INCOME

(Continued)

For the three months and six months ended 30 June 2019 B2 =—F—NFNA=THIL=MARA~MEA
For the three months For the six months
ended 30 June ended 30 June
BEAA=t+HL=MA BEAA=+HLEAMERA
2019 2018 2019 2018
ZE-hE ZE-N\¥ ZE-hE ZE-N\F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REEEZ) (REBEH) (REEEZ)
Notes RMB’000 RMB’000 RMB’000 RMB’000
(ks AR¥FT AREFT AR#TT ARBFT
Other comprehensive income HaEmemEbE (FXx)
(expense) for the period
Items that may be reclassified REEEN 7 2 R
subsequently to profit or loss: ZIEH -
Exchange differences on BEBNEERT
translating foreign operations EREE 133,220 32,125 132,271 (16,491)
Share of other comprehensive DO ERF
expense of associates Hi2EAX - 11,806 - 2,518)
Change in fair value of financial assets st AE s 2 Rz 2 & &
through other comprehensive income  AEZ ATFEZE) (5,319) (135,551) (6,201) (135,551)
Other comprehensive income (expense) HIAE b2 Uz zs
for the period, net of income tax (AX)  MNBFAEH 127,901 (91,620) 126,070 (154,560)
Total comprehensive income A EEKE (%) @8
for the period 92,054 201,358 (202,415) 152,387
Profit for the period attributable to: FE{5#IPy (18 & F):
Owners of the Company AAREBA 4,517 257,427 (272,315) 308,715
Non-controlling interests RS (40,424) 35,551 (56,170) (1,768)
(35,847) 290,078 (328,485) 306,947
Total comprehensive income for BN EmILE
the period attributable to: (Rx)@%:
Owners of the Company AREHEBA 102,672 164,405 (175,353) 154,046
Non-controlling interests R (10,618) 36,953 (27,062) (1,659)
92,054 201,358 (202,415) 152,387
RMB RMB RMB RVMB
AR AR AR AR
(Loss) Earnings per share B (BR) B 10
Basic &K 0.02 cents% 1.14 cents (1.18) cents7 1.37 cents7>
Diluted 3 0.02 cents% 1.10 cents? (1.18) cents% 1.32 cents?
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

BREGEMBRAER

As at 30 June 2019 —NFNXA=1TH
As at As at
30 June 31 December
2019 2018
RIFE—NFE RZZTE—NF
~A=+H +=-—A=+—H
(Unaudited) (Audited)
(REEZ) (K= =z)
Notes RMB’000 RMB’000
M5 AR#TF T ARET T
Non-current assets ERBHEE
Plant and equipment BB M 143,552 138,070
Right-of —use assets FREEE 23,468 -
Intangible assets mILEE 365,619 382,960
Goodwil B 11 1,009,590 1,009,590
Deferred tax assets EERIEE E 202,053 122,003
Financial assets through AFARMEEmKE Y
other comprehensive income SREE 12 620,489 626,690
Interests in associates i aﬁ ENT S 1,258,229 1,211,520
Interests in joint ventures ANEEE I ER 3,194 3,194
3,626,194 3,494,027
Current assets MEEE
Inventories FE 30,995 9,570
Trade receivables = 5 e Wk 15 431,869 516,763
Loan receivables FE W B SR 13 2,924,990 3,606,632
Prepayments and other receivables SEEN] HE/TA&ﬁ{‘@T W sRIE 13 1,638,408 1,395,615
Amounts due from joint ventures JEU & E D ER 6,643 1,683
Amounts due from associates JiE U Bt 5 2 B 3R 8,263 156,217
Amounts due from related companies &% ﬁﬁ @ UNEIE E 214,612 191,818
Financial assets through profit or loss T AB&m 2 £ B E E 12 1,208,785 1,243,948
Crypto currencies =g s 131 280
Tax recoverable AT Y [B] 77 18 8,336 8,336
Pledged bank deposits B RIRITIE K 127,031 167,242
Bank balance — trust account RITEHR—EEERF 14 84,971 497,590
Bank balances and cash WITHRBR RS 364,158 391,809
7,049,192 8,187,503
Current liabilities mBaR
Accruals and other payables JEST B A & H b e 5RIE 1,370,684 1,387,537
Funds payable and amounts =33 ﬁ%ﬁ%’ﬂlﬁ K et
due to customers BE®® 14 84,971 497,590
Amounts due to non-controlling i ANEE Hxﬂxﬁm
shareholders 790 1,580
Amounts due to related companies JFE <t B8 38 N B K08 191,598 181,911
Convertible bonds AR ES 17 1,220,911 1,172,406
Corporate bonds NAEIES 230,417 185,086
Borrowings 1%% 16 1,137,471 1,516,485
Preference share of a subsidiary —REIM B AR 2Bk 50,932 44,446
Provision for financial guarantee IS EREE 74,199 30,122
Other financial liabilities EfhemBE - -
Income tax payables FETERIS R 359,894 340,593
4,721,867 5,357,756
Net current assets REBEEFHE 2,327,325 2,829,747
Total assets less current liabilities A& ER I &G 5,953,519 6,323,774
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(Continued)

HRGEEMBERRAE @

As at 30 June 2019 RZF—NFNA=+H
As at As at
30 June 31 December
2019 ) 2018
RIE—NIE RZE—NF
~A=+H +=—A=+—H
(Unaudited) (Audited)
(REEZ) (fe®Z)
Notgs RMB’000 RMB'O@
B 2 ARBT R ARET T
Non-current liabilities EREBEE
Corporate bonds NEES 179,577 379,003
Lease liabilities HEAR 24,322 -
Borrowings == 16 35,165 35,128
Deferred tax liabilities ELETRIBEEE 97,972 100,540
337,036 514,671
Net assets FEE 5,616,483 5,809,103
Capital and reserves BERR G
Share capital b 18 385,717 385,717
Reserves G 4,829,675 4,995,233
Equity attributable to owners of KARHE AEGEZ
the Company 5,215,392 5,380,950
Non-controlling interests FETE I e 401,091 428,153
Total equity DB 5,616,483 5,809,103

1 0 CHONG SING HOLDINGS FINTECH GROUP LIMITED e INTERIM REPORT 2019



CONDENSED CONSOLIDATED HAGAEZEFH X
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2019 BE —FE—NFNA=1HINEA
Attributable to owners of the Company
FAAREAER
Equity
Share- component
Investment based of Consideration Non-
Share Share  Statutory  Retained revaluation  Exchange  payment Capital Special ~ convertible  payables controlling Total
capital  premium reserve profits reserve reserve reserve reserve reserve bonds reserve Total interests equity
N % k&S FEft

RE  BHER EERE  REEY HREEEE  ERRE  QRER RAEE BRRE BENR REGE 4t FEREE  REEE
RMB'0OO  RMBOOO  RMBOO0  RMBOOO  RMBOOO  RMBOO0  RMBOOO  RMB'000  RMB0JO  RMB000  RMB'0O0  RMBOO0  RMBOO0  RMBY0O
AREFR  ARETR ARBIR ARETR ARBTR ARBTR AREFR ARRFR ARETR ARETR ARETR ARBTR AR®TR ARRBYR

A1 January 2019 (audlted) RZF-NE-F-R(EEHK) 5717 384712 79502 1082603 (123424) (0538 39428 (367722) 40000 128262 - 53090 48153 5809103
Effect on adoption of HKFRS 16 RaEEHBREEN

6% T8 - - - (854) - - - - - - - (854) - (854)
At1 January 2019 (Unaudited) (Restated)  W=F-h%-A-A

(*EEH) (2E3)) 3T 3pTIR 79500 1081749 (123424) (2053 329428 (367,720 40000 128262 - 5380050 428153 5808249
Loss for the period BRER - - - (23 - - - - - - - 3ty (10 (328485

Other comprehensive income (expense) 2N (%)
- exchange diferences on translating ~ —BREBINEERARLER

foreign operations - - - - - 103,163 - - - - - 108,163 29,108 132271
- change infair value of fnancial assets ~ — s AEH2ENE &7
through other comprehensive income ~ AEZATEEH - - - - (6,201) - - - - - - (6201) - (6201)
Total comprehensive income (expense) A ENGE (HX) €8
for the period - - - (272,315) (6,201) 103,163 - - - - - (175,353) (27,062) (202,415)
Lapse of share options BREXH - - - 2239 - - (2.2%9) - - - - - - -
Recognition of equity-setted REEREEIRG
share-based payments FUPAES - - - - - - 10649 - - - - 10649 - 10,649
At 30 June 2019 (unaudited) RZF-AEAAZHE
(RBEH) 385,717 3,847,122 79,502 811,673 (129,625) 82,625 337,838 (367,722) 40,000 128,262 - 5215392 401,091 5616483
At 1 January 2018 (audited) RZZ-N\F-A-B(HEHK) 513512 3492300 51,19 1677,297 - (7118 215842 (851,657) 40,000 163,863 - 5205148 361,268 5,566,416
Effect on adoption of HKFRS 9 ROERNBREEN
FoHvE - - - 211,867 - - - - - - - 271,867 - 211,867
At1 Janvary 2018 (Uneudited) (Resteted)  H=F—-\F—A-A
(*EH) (HE3)) 313512 3,492,300 51,19 1949,164 - (7118 215842 (851,657) 40,000 153,803 - 5417015 361,268 5838283
Profit for the period BhEr - - - 308,715 - - - - - - - 308,715 (1,768) 306,947

Other comprehensive income (expense) 42 EE (%)
- exchange diferences on trenslating ~ ~REBINEERAELEE

foreign operations - - - - - (16,600) - - - - - (16,600) 109 (16,491)
- share of other comprehensie expense  ~ A EBERTEM2ERE
of associates - - - - - (2518 - - - - - (2518 - 2518)
- change Infair value of fnancial assets st AEM2ENE 28
through other comprehensive income EEIDTEEY - - - - (135551 - - - - - - (135551 - (135551
Total comprehensive income (expense)  HRZE N () 88
for the period - - - 308,715 (135,551) (19,118 - - - - - 154,046 (1,659 162,387
Issue of shares upon exercise of RTEBREREIRE
share options 1,707 56,908 - - - - (10,825) - - - - 46,790 - 46,790
Lapse of share options BREXH - - - 963 - - 969) - - - - - - -
Recognition of equity-setted ERRREEEIRE
share-based payments FUPAES - - - - - - 36991 - - - - 36991 - 36991
Appropriation to statutory resene funds ~ AREETHES - - 32,69 (32,69) - - - - - - - - - -
Conversion of convertible bonds ERUARES 1019 285087 - - - - - - - (255) - 29645 - %964
Acquisition of subsidiaries (Note 19) WEHEAF (i) - - - - - - - - - - - - 70,65 70,555
At 30 June 2018 (unaudited) RZE-\ERA=HR
(REZR) 385418 3833245 83811 2,226,150 (135,551) 26,236) 301,045 (851,657) 40,000 128,262 - 5084487 430164 6414651
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CONDENSED CONSOLIDATED HRGERERNESR

STATEMENT OF CASH FLOWS

For the six months ended 30 June 2019

Six months

BE T NFNA=1THILNEA

ended 30 June
BEAA=+HLE~HEA

2019 2018
—_E-AE —ZE-NF
(Unaudited) (Unaudited)
(REBEZ) (RigFZ)
RMB’000 RMB’000
AR¥ET T AR T T
OPERATING ACTIVITIES R EE)
Decrease (increase) in loan receivables FENE SO A (38 n) 586,805 (450,668)
Other cash flows (used in) generating from LETES) (FTA) S
operating activities HEMRERE (131,165) 6,680
NET CASH (USED IN) FROM BgeiEeE (A ME
OPERATING ACTIVITIES HREFHE 455,640 (443,988)
INVESTING ACTIVITIES BEFDH
Net cash outflow on acquisition of subsidiaries, U BEM B A 7] - B & QD A
associates and available-for-sale investments RafthEREC He
ViAssbEE- - (567,471)
Net cash inflow on disposal of subsidiaries HEMRBRARRERA
HEE - 400,482
Advanced to associates BRTHE QA - (371,366)
Dividend received from associates LN SN - 155,000
Other cash flows generating from (used in) JEEBME(FTA) 2
investing activities HEHMBEERE (3,436) 13,238
NET CASH USED IN INVESTING ACTIVITIES # & EFEFMAREFHE (3,436) (870,117)
FINANCING ACTIVITIES BEED
Interest paid BAHE (117,201) (142,702)
New borrowings raised MEEE 209,600 680,469
Repayment of borrowings EERE (607,951) (405,392)
New corporate bonds raised MELEGEHF - 451,749
Proceeds from exercise of options ITIE R 2 FTiS 38 - 46,790
Dividends paid to non-controlling shareholders B & {5 FE4E AR AR B 2 i% 8. - -
Other cash flows generating from (used in) BEFEBME (A2
financing activities HEiBEheE 39,025 12,037
NET CASH FROM (USED IN) MEEFHHE (FFR)
FINANCING ACTIVITIES R&EFHE (476,527) 642,951
NET DECREASE IN CASH AND ReRREEERBAD
CASH EQUIVALENTS FHE (24,323) (171,154)
Effect of foreign exchange rate changes INEEXREH) 8 (3,328) 20,073
CASH AND CASH EQUIVALENTS R—A—HBHERER
AT 1 JANUARY R&EEEER 391,809 969,249
CASH AND CASH EQUIVALENTS RAR=Z+HHRE
AT 30 JUNE, represented by bank BEREEEEB R
balances and cash HEHRRIR2YR 364,158 818,168
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 4 January
2010 as an exempted company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands and its shares are listed on GEM. Mr. Zhang
Zhenxin (“Mr. Zhang”) is the substantial shareholder of the Company.
The registered office of the Company is situated at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands.

The principal activities of the Company during the period are provision
of consultancy services and investment holding. The principal activities
of the Company’s subsidiaries are provision of traditional financing
services and related financing consultancy services including entrusted
loan service, real estate-backed loan service, pawn loan service,
other loan service and microfinance service, and internet financing
services including third party payment service, online investment and
technology-enabled lending service and related activities on loan
portfolio management, as well as provision of social gaming services,
provision of IT solution services and provision of transaction verification
services.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with the Hong Kong Accounting
Standard (“HKAS”) No. 34 “Interim Financial Reporting” and other
relevant HKASs and Interpretations and the Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the applicable disclosure
requirements of the GEM Listing Rules.

The unaudited condensed consolidated results have been prepared
on the historical cost basis except for certain financial instruments that
are measured at fair values. The unaudited condensed consolidated
financial information has not been audited by the Company’s auditors,
but has been reviewed by the Company’s audit committee (the “Audit
Committee”).

The accounting policies used in the preparation of these results are
same with those used in the preparation of the Group’s annual financial
statements for the year ended 31 December 2018.
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BASIS OF PREPARATION AND ACCOUNTING POLICIES
(Continued)

The Group applies, for the first time, HKFRS 16 Leases that require
restatement of previous financial statements. As required by HKAS 34,
the nature and effect of these changes are disclosed below.

HKFRS 16 supersedes HKAS 17 Leases, HK (IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease, HK (SIC)-Int 15 Operating
Leases-Incentives and HK (SIC)-Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The standard sets
out the principles for the recognition, measurement, presentation and
disclosure of leases and requires lessees to account for most leases
under a single lessee accounting model. Lessor accounting under
HKFRS 16 is substantially unchanged from HKAS 17. Lessors will
continue to classify leases as either operating or finance leases using
similar principles as in HKAS 17. Therefore, HKFRS 16 did not have an
impact for leases where the Group is the lessor. The Group adopted
HKFRS 16 using the modified retrospective method of adoption with
the date of initial application of 1 January 2019. Under this method, the
standard is applied retrospectively with the cumulative effect of initially
applying the standard recognised at the date of initial application. The
Group elected to use the transition practical expedient allowing the
standard to be applied only to contracts that were previously identified
as leases applying HKAS 17 and HK (IFRIC)-Int 4 at the date of initial
application. The Group also elected to use the recognition exemptions
for lease contracts that, at the commencement date, have a lease term
of 12 months or less and do not contain a purchase option (“short-
term leases”), and lease contracts for which the underlying asset is of
low value (“leases of low-value assets”). The transition effects arising
from the adoption of HKFRS 16 are presented below.

As at 1 January 2019, the Directors have reviewed and reassessed
the Group’s right-of-use assets and lease liabilities on that date and
the results for the period. The initial application of HKFRS 16 has had
impacts on recognitions of right-of-use assets and lease liabilities by
RMB23,468,000 and RMB24,322,000, respectively. The difference of
RMB854,000 as the cumulative effect of initially applying HKFRS 16
which was reflected on the retained earnings as at 1 January 2019.
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TURNOVER

The principal activities of the Group are provision of traditional financing
services and related financing consultancy services including entrusted
loan service, real estate-backed loan service, pawn loan service,
other loan service and microfinance service, and internet financing
services including third party payment service, online investment and
technology-enabled lending service and related activities on loan
portfolio management, as well as provision of social gaming services,
provision of IT solution services and provision of transaction verification
services.

Turnover represents interest income (either from entrusted loans, real
estate-backed loans, pawn loans, other loans and micro loans) and
financial consultancy service income, third party payment service
income, online investment and technology-enabled lending service
income, social gaming service income, IT solution service income,
transaction verification service income and gain on transfer of interest
rights, net of corresponding sales related taxes. The amount of each
significant category of revenue recognised in turnover for the period is
as follows:

For the three months

HEHE

REBZ T BEEBRREMERRE R XA R
BARY  BREMERRY  BHEERER
MR HEERRY A ERRE R ERER
BREMERERY (BEE=7XNRE) &
BEAMHMRBEHEFREAREFAGERZ
MR R B ERTS - RITERIRT IR
B REEHR 5 BIZR

BRBIRIRAR Z ARIEEREZFBUA (K
BREEN FHERFER REER HtE
RN EEF) AR B HARBEA - F=77%
FBRFEURA - FEARIRE MR B & AR -

AR BRI WA ITRR T RIRIFWA - R FFE
AR W T B3 R M) S A 2 s o R IR 8
ERPERZWAZZERERISRNT

For the six months

ended 30 June ended 30 June
BEAA=t+HL=MEA BEXNA=t+HLERER
2019 2018 2019 2018
—E-hE ZE-N\F —E-hE —E-N\F
RMB’000 RMB’000 RMB’000 RMB’000
ARETT AREFT ARETT AEBF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REE%) (REBEH) (REEK)
Interest income FEUWA - 101,135 14,895 201,815
Financial consultancy service income B AR A - 29,610 672 72,238
Third party payment service income E=FXERBERA 152,174 95,206 270,940 174,389
Online investment and technology-enabled 7 %1% & B Rl E &
lending service income BERRBERA 367,884 323,139 632,066 393,236
Transaction verification service income X S EZRIBUA - 140,034 - 430,504
Others Hit 47,597 49,054 89,501 69,866
Turnover EEE 567,655 738,178 1,008,074 1,342,048

hEE2010 M ERMNEEEERAT 1D
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SEGMENT INFORMATION

Operating segments, and the amounts of each segment item reported
in the condensed consolidated financial statements, are identified from
the financial data and information provided regularly to the Group’s
chief operation decision maker (‘CODM”), who is the most senior
executive management, for the purposes of allocating resources
to, and assessing the performance of, the Group’s various lines of
business and geographical locations.

Specifically, the Group’s reportable segments are as follows:

1. Traditional loans and financing — provision of financing services in
the People’s Republic of China (“PRC”) and Hong Kong;

2. Third party payment service — provision of online third party
payment service and prepaid card issue business;

3. Online investment and technology-enabled lending service —
provision of internet loan services in the PRC;

4. Blockchain services — provision of transaction verification
services in Hong Kong, Canada and Georgia; and

5. Others — provision of social gaming service in the PRC, provision

S ERE B

KED ML EARA M BREMBEN S DA
BHRBIR AN EER T AEBTRZEY Rt
EARFHEZEEB R EARRMERRARE
EsmE@RREA ([RSEEARARAL) RS
RITREEABRENY B EIE R E R R ER

REBZAIREDFLELMT

1. EREREBE-NPEARKXME(T+
B)) REBIRHRE R

2. FBENXNBRB-REELE=7XMR
B RIEN REITER

3. HERRENMEBHEFRRB-HXhERE
HEBBETRS

4. BRRERH-NEE NMEARRBREETRR
HXBEZRSE K

5. Ht—RhBERMHM B RY  RiERER

of IT solution service in Vietham and property investment. HITEAT RIREREIRE -
Segment revenue and results TEHBNRES
For the period ended 30 June 2019 (Unaudited) BE_F—AENA=A+HIEHE (KEEE)
Online
investment and
Traditional Third party technology-
loans and payment  enabled lending Blockchain
financing service service services Others Total
ERRERNEE
BEEHRAE HZHLHRE BERRE ERERE i At
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT AREFT AREFT AREFT
REVENUE WA
External income and gain SR Rz 15,567 270,940 632,066 - 89,501 1,008,074
Segment results PEEE (87,480) 28,181 (43,010) (9,226) (28,163) (139,698)
Share of results of associates BEBENAEE 51,886
Unallocated other income *77 REMBA 6,248
Other gains or losses ElEREE (180)
Change in fair value of a preference share of ~ — Faﬁ WEAR 2 BERZ
a subsiolary ATEZS (6,486)
Share-based payment expenses RS2 X (10,649)
Interest expenses FERR (83,061)
Unallocated expenses RARAR (172,536)
Loss before tax BHAER (324,476)
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SEGMENT INFORMATION (Continued)
Segment revenue and results (Continued)
For the period ended 30 June 2018 (Unaudited)

4. sHpEn (&)
DEBANRES ()
B2 —F—NFNA=1HILHRH (REFR)

Online
investment and
Traditional Third party technology-
loans and payment  enabled lending Blockchain
financing service service services Others Total
ERRERFHE
BHRERRRE  EZARRRE HERRY ERERS i At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETFL ARETFL AREFL ARETFT AREFL AREFL
REVENUE LN
External income and gain SRR 274,053 174,389 393,236 430,504 69,866 1,342,048
Segment results AYEE 93226 41692 18,332 21958 (3.447) 171,761
Share of results of associates EEBEAREE 48,800
Unallocated other income RATEMBA 25,777
Other gains or losses Etlms e 252,042
Gain on disposal of subsidiaries (Note 20) HERBAR 2 (HiE20) 42,760
Change in fair value of a preference share of ~ —TEHBAR 2 B2
a subsidary ATHEZS (976)
Share-based payment expenses RAZ X (36,991)
Interest expenses fERz (84,825)
Unallocated expenses FARHZ (28,900)
Profit before tax BH AR 389,448
The accounting policies of the operating segments are the same el et R B o Pt AR EE B @ s IR

as the Group’s accounting policies described in note 2. Segment
profit or loss represents profit earned by or loss from each segment
without allocation of share of results of associates, unallocated other
income, other gains or losses, change in fair value of preference share
of a subsidiary, central administration costs, share-based payment
expenses and certain interest expenses. This is the measure reported
to the CODM for the purposes of resource allocation and performance
assessment.

&

—Ho DEMREER D RIS 2 B X E ST
[EIAHE N R 2 A RO BEMUEA - bz
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FRITER A AR D S 2 32 e B T 78 5
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ANEWZ T e
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OTHER INCOME AND GAINS OR LOSSES

5. HiWARKENER

For the three months

For the six months

ended 30 June ended 30 June
BEANA=+HLE=ZMEA BERNAZTHLERER
2019 2018 2019 2018
—E-hE —T-N\E ZE-hE —T-N\F
RMB’000 RMB’000 RMB’000 RMB’000
ARETR AREFT ARETR ARETTL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEH) (REER) (REBEY) (REEBER)
Government grants (Note) TR (P3E) 10,520 17,894 30,128 18,494
Bank interest income FATHEHA 779 4,614 2,570 6,308
Interest income on convertible bonds ARRESRFBRA - - - 1,859
Inputed interest on corporate bonds NAEHFHEERE - - - -
Fair value changes of held for BEBEREZ
trading investments AEEZE - (5,589) - (7,958)
Fair value changes of financial assets HABRCEREEL
through profit or loss NTEEEY - 260,000 (19,693) 260,000
Others Hi 1,533 22,232 3,528 25,779
12,832 299,151 16,533 304,482

Note: Government grants in respect of encouragement of expansion

of enterprise were recognised at the time the Group fulfilled the

relevant granting criteria.

INTEREST EXPENSES

B :

B ARk R BRI R RER -

6. FIEMRX

For the three months

BRI B L EET 2 BT RN A LB

For the six months

ended 30 June ended 30 June

BEANA=T+HLE=HEA BEAA=+HLEAMERA
2019 2018 2019 2018
5% TN\ ZE-hE —2-N\F
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT AR®FT AR®EFT ARBFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REEZ) (REBERZ) (REEZ)
Interest on bank and other borrowings ~ $R17 R E A EHFI S 2,036 41,238 49,729 77,909
Interest on corporate bonds NEEHFE 9,780 26,307 23,534 27,452
Interest on convertible bonds HRESHE 35,640 18,890 81,166 66,290
47,456 86,435 154,429 171,651
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/s (LOSS) PROFIT BEFORE TAX

(Loss) Profit before tax has been arrived at after charging (crediting):

7. BB (RS @A
BB B A TN ER (FEA) THIB IR ER:

For the three months For the six months
ended 30 June ended 30 June
BEAA=+HLE=HEA BEAA=+HLEAMEA
2019 2018 2019 2018
—E-AF —Z-)\F ZE-0E —T-)N\F
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TR AREFT ARETT AREFTL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEH) (REER) (REBEH) (REBER)
(a)  Staff costs, including directors’ (a) EIH 4 BfFE
remuneration EHM
Salaries, wages and other benefits e IER
Hit @A 78,964 81,670 151,465 175,177
Contribution to defined contribution TR H TR IR
retirement benefits scheme SRR 823 8,915 13,241 16,287
Share-based payment expenses DA % 2 X 2,067 20,401 10,649 36,991
81,854 110,986 175,355 228,455
(b)  Other items HitEge
Auditors’ remuneration LB EN 2 B 113 838 742 1,437
Depreciation and amortization TEREH 18,734 103,471 36,777 365,347
Depreciation of right-of-use assets FREBERE 7,333 - 14,666 -
Net exchange difference EHERFE 2,951 7,236 8,241 (2,648)
Operating lease charges in respect MERERERS
of properties 8,735 22,340 12,232 35,008
Fair value change of preference —AHEARZ
share of a subsidiary BER2
ATEES 6,486 25,736 6,486 976
Fair value of change of provision B ER B
for financial guarantee (included ATEEE
in administrative and other (Gt ATTH R
operating expenses) Hifgem%) 39,771 - 192,630 19,633
(Reversal of) impairment recognised HRERERERZ
on loan receivables (included (REER),/
in administrative and other RE (GFATTER
operating expenses) REMEE
Hx) (57,526) 9,289 38,243 12,360
Impairment recognised on BEE A R AR X
account receivables (included BRZAE
in administrative and other (Gt ATTH R
operating expenses) Hifgem%) 12,064 - 14,066 -
Impairment recognised on amount [EM s & N R
due from an associate (included BRZAE
in administrative and other (Gt ATTH R
operating expenses) HipgER%) 68,498 - 150,498 -
hHEE2019 e mFERMEEEERAT 19
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INCOME TAX EH
For the three months For the six months
ended 30 June ended 30 June
BEAA=t+HL=MEA BEAA=THLAEAR
2019 2018 2019 2018
—E-Nf —E-N\F —E-0E —E-N\F
RMB’000 RMB’000 RMB’000 RMB’'000
ARBFR AREFL ARBEFT ARBFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REBEH) (REEBER)
Current tax ENEATIE
Provision for Hong Kong Profits Tax BRAGHAR - 24,935 - 27,608
Provision for PRC Enterprise RE R AES
Income Tax (the “EIT") (T EmMER])
Bk 54,346 39,589 87,310 52,387
Provision for Vietnam Income Tax WREMENEE (887) - (683) -
53,959 64,524 86,627 79,995
Deferred tax ERHE (62,119) 2,506 (82,618) 2,506
(8,160) 67,030 4,009 82,501

(i)

(i)

(iv)

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands (the “BVI”), the Group is not subject to
any income tax in the Cayman Islands and the BVI.

The applicable tax rate for the subsidiaries incorporated in Hong
Kong is 16.5% for the three months and six months ended 30
June 2019 and 2018.

Profits of the subsidiaries established in the PRC are subject to
PRC EIT.

Under the Law of the PRC on EIT (the “EIT Law”) and
Implementation Regulation of EIT Law, the tax rate of the PRC
subsidiaries is 25% for both periods.

During the three months and six months ended 30 June 2018
and 2017, several subsidiaries established in the PRC were
recognised as High Technology Enterprises and subject to PRC
income tax at 15% in accordance with the EIT Law.

According to the requirements of the Provisional Regulations of
the PRC on Land Appreciation Tax (the “LAT") (= A R £ F1
+ IR E T E 1T 16 0]) effective from 1 January 1994, and the
Detailed Implementation Rules on the Provisional Regulations of
the PRC on LAT (F 2 A B A1 B + 4 388 (8 %4 & 17 14191 5 it 4
H1]) effective from 27 January 1995 as well, all income from the
sale or transfer of land use rights, buildings and their attached
facilities in the PRC is subject to LAT at progressive rates ranging
from 30% to 60% of the appreciation value as calculated
according to the Provisional Regulations of the PRC on LAT and
its Detailed Implementation Rules.

Profits of the subsidiaries established In Vietnam are subject to
Vietham Income Tax.

In accordance with the Corporate Income Tax Law in Vietham,
the income tax rate Is 20% from 2016.
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10.

DIVIDENDS

The Board has resolved not to pay an interim dividend for the six
months ended 30 June 2019 (six months ended 30 June 2018: Nil).

(LOSS) EARNINGS PER SHARE
Basic (loss) earnings per share

The calculation of basic (loss) earnings per share for the three months
and six months ended 30 June 2019 is based on the result attributable
to owners of the Company of profit of RMB4,577,000 and loss of
RMB272,315,000 respectively (three months and six months ended
30 June 2018: profit of RMB257,427,000 and RMB308,715,000
respectively) and the weighted average of 23,141,316,000 and
23,141,316,000 ordinary shares in issue respectively during the three
months and six months ended 30 June 2019 (three months and six
months ended 30 June 2018: 22,543,500,643 and 22,514,927,535
ordinary shares respectively).

Diluted (loss) earnings per share

The calculation of diluted earnings per share for the three months and
six months ended 30 June 2019 is based on the result attributable
to owners of the Company of profit of RMB31,063,000 and loss of
RMB191,149,000 respectively (three months and six months ended
30 June 2018: profit of RMB257,427,000 and RMB308,715,000
respectively) and the weighted average of 24,933,355,000 and
24,933,355,000 ordinary shares in issue respectively during the periods
assuming conversion of all dilutive potential shares (three months and
six months ended 30 June 2018: 23,378,123,199 and 23,347,431,058
ordinary shares respectively). Dilutive potential shares include share
options, shares to be issued under conversion of convertible bonds.

For the three months and six months ended 30 June 2019 and six
months ended 30 June 2018, the computation of diluted earnings per
share does not assume the conversion of the Company’s outstanding
convertible bonds since their exercise would result in an increase in
earnings per share.

As at 30 June 2019, 1,792,039,042 new shares of the Company might
be issued pursuant to the outstanding convertible bonds.

10.
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11. GOODWILL 11. BHE
The carrying amount of goodwill at the end of the reporting period RBERAR BEASESREEESU I HE
is attributable to the respective cash generating unit of the Group as BREMENT :
follows:
30 June 31 December
2019 2018
—E-hE —ZE-N\F
~A=+H +=ZA=+—AH
(Unaudited) (Audited)
(REEZ) (K& &#EZ)
RMB’000 RMB’000
AR¥T T ARETTT
UCF Pay Limited* (‘UCF Pay”) — ST NBRAT
Third party payment service segment ( H‘Ei%ﬁHJ )
= X RB 5 A8 35,844 35,844
Leyu Limited (“Leyu”) — Online investment and Leyu lelted (TLeyu )
technology-enabled lending service segment —EHFIEERBHEERERE R
PR 7% 7 &8 676,999 676,999
Shenzhen Qiyuan Tianxia Technology Company #IIIFER K FERHE AR A
Limited* (“Qiyuan”) — Others segment (MeJR]) —EmhmH 107,841 107,841
Amigo Technologies Joint Stock Company Amigo Technologies Joint
(“Amigo Technologies”) — Third party payment Stock Company
service and IT solution service segment ( FAmigo Technologies | )
= SR R
ITﬁfF R RIRH S 55,698 55,698
K & R International Limited (‘K&R”) — le BBERAG ([EE])
Third party payment service segment = AN RB S 28,199 28,199
Glory Metro Holdings Limited (“Glory Metro”) — ﬁz%‘ﬁ? AR AR ([BE])
Other segment —H 36 105,009 105,009
1,009,590 1,009,590

12. FINANCIAL ASSETS THROUGH PROFIT OR LOSS/OTHER 12.

COMPREHENSIVE INCOME

FANEEHttEERENEMEE

30 June 31 December
2019 2018
—E-AE —E-)N\F
~A=+H +Z—A=+—H
(Unaudited) (Audited)
(REEZ) (& &#EZ)
RMB’000 RMB’000
ARBETT AREFIT
Unlisted investments ELTRE
Equity securities classified as: DER/ATEENRAE S -
Financial assets through other FIAHMEEKE 2 2 BEE
comprehensive income 620,489 626,690
Financial assets through profit or loss FFABENEREE 840,379 829,152
Listed investments WA
Equity securities classified as: DE/ATEEHNRAREZ -
Financial assets through profit or loss FFABTNEREE 302,111 348,501
Contingent consideration receivable FFAEEAER S ARE
through profit or loss 66,295 66,295
1,829,274 1,870,638
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13. LOAN RECEIVABLES, PREPAYMENTS AND OTHER 13. EWER EMERFREtERIE
RECEIVABLES
30 June 31 December
2019 2018
—E—hE —ZE-N\F
~A=+H +=-—A=+—H
(Unaudited) (Audited)
(RBEZ) (&%)
RMB’000 RMB’000
ARBT T ARETTT
Loan receivables - a= €N
Secured loans AEBER 571,008 783,383
Unsecured loans AR E R 3,078,230 3,499,469
Sub-total NEE 3,649,238 4,282,852
Less: Allowance for loan receivables W B SRR (724,248) (676,220)
2,924,990 3,606,632
Prepayments and other receivables TE T ER TR R H th UK IE
Prepayments and other receivables T8 1+ BR 5% K At FE MR TE 1,638,408 1,395,615

The Group normally allows credit terms to customers ranging from 30

AEBE-RRFEFREBLETEPN FIORER

days to up to 2 years, depending on the types of loan. Zo2FWEER-
(a) Ageing analysis (a) RS
30 June 31 December
2019 2018
—E-NE —E-N\F
~A=+H +=—A=+—H
(Unaudited) (Audited)
(REERZ) (f&&=%)
RMB’000 RMB’000
ARBTT AREFT
Within 90 days 90K A - 846,652
91 to 180 days 91E180K 141,925 263,855
181 to 365 days 1812365k 1,015,243 1,896,701
Over 365 days B 365K 1,767,822 599,424
2,924,990 3,606,632

The above ageing analysis is presented based on the date of

loans granted to customers.

The Group’s financing advances to customers included in
the loan receivables are due as of the due date specified in

respective loan agreements.

ERER&ROMDRERTEPREERAS

EX IR

REEGFARKEFRHOEFUBRFTN
BERERpETFAMLNE AR

TR 52019 « M ERMBREBERAF
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14.

15.

24

BANK BALANCE - TRUST ACCOUNT/FUNDS PAYABLE AND
AMOUNTS DUE TO CUSTOMERS

The Group maintains a segregated trust account with a licensed bank
to hold customers’ monies arising from its third party payment service
business. The Group has classified the customers’ monies as bank
balance — trust account under the current assets of the consolidated
statement of financial position and recognised the corresponding
payables to respective customers as funds payable to customers. The
Group entitles to interests generated by the bank but is restricted to
use the customers’ monies to settle its own obligations.

TRADE RECEIVABLES

Customers are generally granted credit terms of 90 to 180 days (31
December 2018: 90 to 180 days). The following is an aged analysis of
trade receivables net of allowance for impairment of trade receivables
presented based on the invoice date for financial consultancy service
income, online investment and technology-enabled lending service
income, social gaming service income and IT solution service income
and date of providing services for interest income and third party
payment service income, which approximates the respective revenue
recognition dates, at the end of each reporting period and as follows:

14.

15.

RITHEBR-—FRARP HERAEETRARESE
FERIE

AEER —MRBRITEFBULEERPUETE
REE=NTXNRBEBELEZEPFIR AL
B BEPREERBITHEB —HFRA MBI
RZRBDEERTZEREP LHERIBENERH
BEPZBEFERENEFES AEEARE
BROTEEZNE EZREEATPRALE
HAGRME

g 5’

EFEETHERH BN FOEISOKR(ZF
—NF+-A=+—H:902180K) - E 5 [E U
R ONBRERERE) ZREO MRS HRESHRZ
P B ARIBWAREREE MR RSHEZTR
TEUA ~ LR BB AR WA R ITHE SR 5 2 AR U A
ZEBEZEEBURBABUWMARE = TR K
ANRERRIS 2 A (BB AER B EES)
25T

30 June 31 December

2019 2018

—E-hnE —E-N\F

~A=+H +=—A=+—H

(Unaudited) (Audited)

(REEZ) (&%)

RMB’000 RMB’000

AR¥TT AR®ETTT

0 - 90 days 0E 90K 318,772 428,073
91 - 180 days 91E180K 65,058 66,063
181 — 365 days 1812365k 47,863 21,273
Over 1 year BilE—F 176 1,354
431,869 516,763
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16.

. T

BORROWINGS 16. fEE
30 June 31 December
2019 2018
2% —z-N&
AA=+H +=A=+—=
(Unaudited) (Audited)
(REERZ) (f&&E%)
RMB’000 RMB’000
ARBTT ARBEFT
Secured bank loans BERRITER 38,237 38,347
Secured other loans (Notes a) AEBEAM T (MEa) 532,564 544,986
Unsecured bank loans IR IRIRITE N 54,432 54,784
Unsecured other loans EIEREMER 547,403 913,496
1,172,636 1,551,613
Carrying amount repayable': JEEBIREE" -
On demand/within one year RER/—FR 1,137,471 1,516,485
After one year but within two years —FUERFR 35,165 35,128
After two years but within five years MFENERFR - -
After five years RFEME - -
1,172,636 1,651,613
Carrying amount of bank loans that are not WIRMEBRRET —FR
repayable within one year from the end of the BRAHGARERER
reporting period but contain a repayment on BERZIBITERZ EAE
demand clause (shown under current liabilities)  (ZIRREBBEET) - -
1,172,636 1,651,613
Less: amounts due within one year shown under & : 7R RBBEE 2
current liabilities —F N EIHI R (1,137,471) (1,516,485)
Amounts show under non-current liabilities HRERBEEIET 2 REE 35,165 35,128
# The amounts due are based on scheduled repayment dates set # BEARBEIRER BB 25 EER A
out in the loan agreements. HiETHE -
Notes: B 5

(@  Asat 30 June 2019, secured other loans were secured by share
charges on certain wholly-owned subsidiaries.

The effective interest rates of borrowings at the end of the reporting
period as follows:

(@)

RZZE-NAFRA=+H EEFHEMBER
TIAE T 2EMB AR Z R M ERR -

RBEMREEZEREREMT

30 June 31 December

2019 2018

—s-n% —E-)\F

~A=+H +=-—A=+—H

(Unaudited) (Audited)

(REBEZ) (g &#Z)

Bank and other loans RITREMER 10.15% 10.15%
BHA2010 D BRNEEEERAT 2D



17.

26

CONVERTIBLE BONDS

The balances as at 30 June 2019 represented 3-year 7% convertible
bonds with an aggregate principal amount of HK$1,000,000,000
(equivalent to approximately RMB861,287,000), 3-year 7% convertible
bonds with an aggregate principal amount of HK$100,000,000
(equivalent to approximately RMB85,640,000) and 3-year 5.9% plus
3-month LIBOR convertible bonds with an aggregate principal amount
of US$45,000,000 (equivalent to approximately RMB298,704,000).

As at 31 December 2017, the balances included a 3-year
7% convertible bond with an aggregate principal amount of
HK$1,000,000,000 (equivalent to approximately RMB861,287,000)
(the “7% Convertible Bond”). On 31 January 2018, the Company
allotted 28,768,000 ordinary shares to the subscriber as a result of the
exercise of the conversion rights for the 7% Convertible Bond in the
principal amount of HK$19,999,513.60. The remaining number of new
shares might be issued pursuant to the 7% Convertible Bond as at 30
June 2019 was 1,237,055,469.

As at 31 December 2017, the balances included a 3-year
6% convertible bond with an aggregate principal amount of
HK$300,000,000 (equivalent to approximately RMB236,419,000)
(the “6% Convertible Bond”). On 8 June 2018, the Company allotted
576,923,075 ordinary shares to the subscriber as a result of the
exercise of the conversion rights for the 6% Convertible Bond in the
principal amount of HK$300,000,000. No remaining number of new
shares might be issued pursuant to the 6% Convertible Bond as at 30
June 2019.

No convertible bonds were issued during the six months ended 30
June 2019.

17. AR ES

MR-ZE-—NENA=ZTREZEHRIERASEES
1,000,000,0005% 7T (#E R KA R#861,287,000
T)N=ZFH7%aBBRESF KB BEA
100,000,000 7t (18 & 7 49 A R #85,640,000
TN ZFHI%aA MR ESFRASEEA
45,000,000% 7T (8% A 49 A R #298,704,000
T ZFH5.9% B IN=ZEABRBERTRERE
Z Al (E S

Eé:;?—t¢+:ﬂz+— EHRBEAS

4 %8 /1,000,000,0008 70 (HERHARE
861 ,287,0007T ) B9 = F HA7% Al R AR & 55 ([7% 7]
BRES]) RZE—N\F—A=+—8 BAE
AEEA19, 999 513.6078 TT 897 % A] #2 % (& 5 Hy
R #E - A2 B A RREE A il 8228,768,0000% & 38 % -
‘:?*hi/\ﬂ_JrE BRI BEAR IR 7 % A] 2
% (& 5 21T FT AR 19 1,237,055,4690% °

R-E—+HE+-_A=+—HB H%HBEX
% #8 %8 5300,000,0008 T (BHEERHARE
236,419,000t ) B = F Hi6% Al #2 AR & 55 ([6%A]
BRESE]) RZE—NFRXANE BHITERX
4 %8 /300,000,000 7T H16% Al 3 H&fiﬁmﬁ A%
1 AN B A RS A B #6576,023,0750% B AL o
MRZZE—NENAZ+H BEFHRMDAERE
6% Al IR BT -

BE_T— hiﬁﬂz-@-ﬁﬂ:f\fﬂ'*ﬁ%#ﬁﬁé‘ﬁ
AR AR 5

The movement of the liability and equity components of the convertible ARRES C BERERDBD 2 BEHIWT
bonds is set out below:
Liability Equity
component component Total
afEEy IS i)
RMB’000 RMB’000 RMB’000
ARBTT AR®TT AR®ET T
At 31 December 2018 (audited) RZZE—N\F
tZA=1t—H
(&%) 1,172,406 128,262 1,300,668
Effective interest expenses BERMELZH 162,323 - 162,323
Interest payables FERFILE (127,235) - (127,235)
Exchange realignment N 13,417 - 13,417
At 30 June 2019 (unaudited) R-ZE—-NE
~A=1+H
(REgEZ) 1,220,911 128,262 1,349,173
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18.

19.

SHARE CAPITAL 18. BEA
Number of shares Share capital presented as
BHEE BA(BUT&¥®E5])
‘000 HK$’000 RMB’000
F & FHET ARETT
Authorised: JEE -
At 1 January 2019 and RZE—NF—A—
30 June 2019, ordinary shares of AR ZE—RhEX
HK$0.02 each A=+80 SKAEE
0.0278 Ty 3@ A% 100,000,000 2,000,000
Issued and fully paid: BEZETRHE -
At 30 June 2019, ordinary shares of R =-ZF—AEXA
HK$0.02 each (unaudited) =+H SKEE
0.028 T/ LBk
(REEEZ) 23,141,316 462,826 385,717
Issued and fully paid: BREITRAR :
At 1 January 2018, ordinary shares R _-ZT— N\F—H—
of HK$0.02 each (audited) A ZRME0.02
PETT ) R
(EZ) 22,412,777 448,256 373,512
Exercise of share options TR AR 105,740 2,114 1,707
Conversion of convertible bonds AT R ES 605,691 12,114 10,199
At 30 June 2018, ordinary shares of R =—ZF— \F/XA
HK$0.02 each (unaudited) =+8 SkmEE
0.027& T i) & AR
(REEZR) 23,124,208 462,484 385,418
COMMITMENT 19. K
Capital expenditure commitment &R ZRIE
30 June 31 December
2019 2018
—E-hE —ZE—-N\#F
~A=+H +=—A=+—H
(Unaudited) (Audited)
(REERZ) (fe&=z)
RMB’000 RMB’000
ARBFT T AREFT
Capital expenditure contracted for but not BRANTSHEZEFTHERERS
provided for in respect of: - VN
Acquisition of plant and equipment W B R K % 5,624 5,624
Operating lease arrangement REHERH
The Group as lessee AEBEBREAN

Details of the Group’s commitments under non-cancellable operating
leases as at 31 December 2018 are set out as follows:

The Group leases certain of its staff quarters and offices under
operating lease arrangements. The leases typically run for an initial
period of three months to three years. Lease payments are usually
increased annually to reflect market rentals. No provision for contingent
rent and terms of renewal was established in the leases.

REZB-NF+ZA=+—BAEERETAH
HEERERAREFEIRDT

AEBREBCEHELHHEEAETRTIEER
MAE - RERE—RULRB=—EAE=F (=
E-N\F+A=+—HB:Z@AZE=F) -HE
NFBESTFEMN ARRTISES - HEWHE
BRRAHEREEFH 2 G-
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19. COMMITMENT (Continued)
Operating lease arrangement (Continued)
The Group as lessee (Continued)
The total future minimum lease payments under non-cancellable

19. R (48)
Ememess (E)
FEFMEBREA ()
TAIBEEEEHEE T 2 BN R RREBERIE

operating leases are payable as follows: wEmT
31 December
2018
—ZT—-N\F
+ZRA=+—H
(Audited)
(fe&=z)
RMB’000
AREFT
Within one year —FR 52,614
In the second to fifth years inclusive FE_ZFEAF (RIEERMTF) 12,685
65,299
20. RELATED PARTY TRANSACTIONS 20. HAEFXS
Significant related party transactions EXRERXS

The Group had the following significant transactions with its related
parties during the period:

REBRMANREFESTETTIERRS:

Six months ended 30 June
BEANA=+RHILAEA

2019 2018
—E-hE —ZT-N\F
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
Notes RMB’000 RMB’000
[ ARBT T ARBFT
Rental expenses paid to: ENEEAE:
UCF Holdings Group Limited SREREEFRAA (i) - 2,208
Notes: B 5

() This company is owned by Mr. Zhang, a substantial shareholder
of the Company.

() ZABRTARAREZERRREEES-
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20.

21.

RELATED PARTY TRANSACTIONS (Continued) 20.
Key management personnel remuneration

HELAZS (&)
TEEEAEME

Six months ended 30 June
BEAA=+HLAHEA

2019 2018
—E—hE —E-N\F
(Unaudited) (Unaudited)
(REBEXK) (REER)
RMB’000 RMB’000
ARBTT ARBFT
Basic salaries, allowances and other benefits EARE 2R R E iR A 8,900 8,679
Contribution to retirement benefit scheme BB R B30 144 143
Share-based payment expenses PN -E = 53 3,234 14,921
12,278 23,743
FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 21, E€MIEZATEE

The following table presents financial assets and liabilities measured
at fair value in the consolidated statement of financial position in
accordance with the fair value hierarchy. The hierarchy groups financial
assets and liabilities based on the relative reliability of significant inputs
used in measuring the fair value of these financial assets and liabilities.
The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical
assets and liabilities;

Level 2: inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on
observable market data (unobservable inputs).

TREVREBEAFEER AR FEFAGA Y
BRREZ EBEERAE LLERREE1
EeMAEENRABZATEMERZIRE S
AZBEAEL BeREENRERDER -2
FEBEDBATER:

F—A: AREERBERRRERTSZRE
CREEHE)

EoH: REERBEMEX (BER) MK
(Bt EREE) TBREZERBA (T
BRE-FMEEZHE) X

F=_A UFRBEABRITSEEMSHZE

EXBEENGA (BEEEZEHE
A e
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21.

30

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 21.
(Continued)

Fair value of the Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The level
in the fair value hierarchy within which the financial asset (liability) is
categorised in its entirety is based on the lowest level of input that is
significant to the fair value measurement. The financial assets (liabilities)

SHMIAZATEE (&

BREEEURATEHEZAEBEMEERE

MEaEEzATE

AEEETEREERSRBEDINEREHR
BAFEE-SREE (AR BBBAZAYF
BEEFAZER DERHSRAFEFEBERZ
REBERBABKE D - REB UL TEF AR
BikRRzeMmEE (AE) DN BN TZAF

of the Group at fair value in the statement of financial position are BEL:
grouped into fair value hierarchy as follows:
Level 1 Level 2 Level 3 Total
E—8 ] £ st
RMB’000 RMB’000 RMB’000 RMB’000
ARETFIT ARBEFTIT AREBFTT AR%®T
30 June 2019 (unaudited) ZE-AERNAZ+H (X
BEZ)
Financial assets at FVTOCI BATFEFANEM
2EWNEZEMEE
Non-derivative financial assets PTECREE
— Unlisted equity investments —JE EMIRAEE - - 620,489 620,489
Financial assets at FVTPL BRAFEFANERZ
EREE
Non-derivative financial assets ITECREE
- Unlisted equity investments —FELETRAEE - - 840,379 840,379
— Held for trading investments —BEEBERE 302,111 - 66,295 414,796
302,111 - 1,627,163 1,829,274
Financial liabilities at FVTPL BATEMANEZZ
ERLAE
Preference share of a subsidiary —HNB AR ZEER - - 50,932 50,932
31 December 2018 (audited) T )\F+=ZA=+—H
(fe&E%)
Financial assets at FVTOCI BAFEFAEMEEKE
ZEBEE
Non-derivative financial assets IITECREE
- Unlisted equity investments —FELETRAEE - - 626,690 626,690
Financial assets at FVTPL BATEMANEZZ
CREE
Non-derivative financial assets IPTECREE
- Unlisted equity investments —JELETRAKE - - 829,152 829,152
— Held for trading investments —REEERE 348,501 - 66,295 414,796
348,501 - 895,447 1,243,948
Financial liabilities at FVTPL BATEFABRZ
CRIBE
Preference share of a subsidiary —FHNB AR EER - - 44,446 44,446
Provision for financial guarantee TRUEREE - - 30,122 30,122
- - 74,568 74,568

There were no transfers between levels of fair value hierarchy in current

period and prior year.
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22,

EVENT AFTER REPORTING PERIOD

Except for the announcements, and quarterly update on development
of suspension of trading since 8 July 2019, there has been no
occurrence of events that had a significant impact on the Group’s
operation, financial and trading prospects since 30 June 2019 and up
to the date of this announcement.

BEPRER

RE_Z-NFtAN\BEREHEEFEEEZQ
SERERZFERNEMIN B_F—NF XA
“HHEREAREHEY BMEZRLHAREZE
B UBRESINSREERTEZE -
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review
Industry Trends

The FinTech industry in the PRC has experienced the major reshuffle
in the past year, and “compliance” has become the main theme
of development for the industry. The implementation of various
regulatory measures and the acceleration of compliance in the
industry have contributed to the industry’s consolidation, which in
turn is beneficial to the leading platforms. In this year, many smaller
players have to shut the business due to the government’s clamp
down and industry consolidation. Many big companies have also
experienced slowing growth in this changing regulatory environment.

However, the advancement in technologies on big data and artificial
intelligence, intelligent risk control has gradually emerged within
the industry. This has enhanced business efficiency and reduced
platform risks. We shall continue focusing on the development
of payment and technology enabled lending business and risk
management, and have leveraged our technical expertise and
business experience with our Southeast Asian operations.

Operational Highlights

Third party payment

UCF Pay Limited* (54 =SB MR A F) (“UCF Pay”) has dedicated
to be a domestic leading service platform of internet financial
transaction, and to provide customers with integrated solutions
for online + offline payment featuring “secure, convenient, speedy”
service. The total transaction volume in the second quarter of 2019
reached around RMB240 billion, representing a year-on-year growth
of approximately 16%. As of the end of June 2019, the number of
UCF Pay’s accumulated active users reached 5.4 million. UCF Pay’s
current businesses include: basic payment service and featured
industry solutions, including bank custody for online lending, direct
banking, industry chain finance, cloud-based online lending platform
and electronic wallet.

32

EHEER WS

Xl

TxE%
FRESRMRITREREN —FEET — X%
[ERIKAEETEERNIRAE - ZHREER
MesE AT A RCEIRMRBEK TITRES
BETFEEERE - FN FHZPAREBFER
WBITBRITEEAMECERE - Rt TEZ(EH
EERET FEAQANERITAMREE-

AT - BEEABUR A TR BERIMEVA R - B BE AR
EREMAETAEE  EMEE T EBREME
BT FammEkR- #MAeEES TN MM
BWHERRBORIT AR EE WKL RE
IR RIS — IR BT th A XA B

EEME

FE=T XM

FKBXNARAT ([FEEMT ) BRBANITE
BARA—RNERESRISRE TS SEPREM
(%2 IE RE] R+ R TR BER
RIE —_E-NEE_FENERFEEINDA
R #2,4008 7T - FELIBRM16% ~HE-FT— N,
FRAR BN RFEERFBUE408 - &
% 325 B Al 56 7% 80 [BDW 25 A0 S iR s A E R
THRE BEHRT EXRSH BEE¥YE %
TERESHEITERBRTR
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

Business Review (continued)

Operational Highlights (continued)

Third party payment (Continued)

Shanghai Jifu Xinxi Jishu Fuwu Co., Ltd.* ( BB == B £ 11 R
¥ AR A A]) (“Shanghai Jifu”), our mobile point of sale (‘POS”)
providers, which is 35% owned by the Group, recorded a total
transaction volume of RMB1097.4 billion in the second quarter of
2019, representing a year-on-year growth of approximately 44%.
The accumulated number of registered users reached 41.1 million
as of the end of June 2019. Shanghai Jifu has been focusing on the
promotion of DianPOS (25 /i) /MPOS and Point POS ( #£POS)
business and has received positive market feedbacks, resulting in a
substantial growth in both transaction volume and number of new
registered users.

Amigo Technologies Joint Stock Company (“Amigo Technologies”)
(in which the Group holds a 51% interest), our payment services
provider in Vietnam, processed 54 million transactions in the second
quarter of 2019, representing a growth of around 13% year-on year.
The value of the transactions also went up by 5% year-on-year to
record about 52 trillion VND in total value. The growth rate was
largely driven by COD (cash— on-delivery) services and also from
various collection services from its growing list of billers.

Online investment and technology-enabled lending

As of the end of the second quarter of 2019, Weshare, our
48%-owned consumer finance platform, had accumulated over
30.7 million registered users, and accumulated transaction volume
of close to RMB3.5 billion in the second quarter of 2019. The
Company has been relying on small-scale fast loans, providing large-
scale installments and consumer financial services to its customers,
and striving to provide better and more affordable internet financial
services to its users. Weshare has expanded its business to the
Southeast Asia region and Russia by constructing localised online
platform with a view to providing local users with internet financial
services.

S ERE LY RE )

(B EEE (@)

BEHE (H)

FE=ZHZT (&)

B EneEs ([POS ) HERM HEMNEEA
BRIMREERAT ([LENE] AEeEHEAE
3% ) R_E—NEFE_FTEHRBEIZTEA
R¥10,9741E7T AL G RAI44% - HE-ZZ— N
FARARZ 25t AP B E0E4,1108 - £/GR)
EEIERELR, MPOSTIZEPOSETS » MiH X EE
MR RPEMFEAMAFLPREREREINEN
R o

2555 [ 1) i <2 5T AR 7% 1t B 78 Amigo Technologies
Joint Stock Company ([ Amigo Technologies | * 7~
SERBEESI%ER) RZE-NFEFER
BRPEHERS4008F  FLLIBRA18%
SEETNRLL 5% RSB EBEN28 EHM
BB EEREZHCOD (BRI RE AR
R B ) AR 5 P 44 B8 TN 18 = 1 /2 AR 9 5 18 AR
TEPERS)

ARRERF BB E
HE-T-NFE-FER RAEH6%ERN
HESHTAERERE R EMASBi1B3,070
B R-Z-NFE-FERHRRIFATA
RMS5RIT - R ABMKENERE - MRS RHA
HEOMMEBRSRBS SHAEARFRHE
BE FLENOMESHRG - ERSROHE
BIRRERBDMERREN B2 T AR
EFPa AEMEAERUEBBSRMRSE-
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MANAGEMENT DISCUSSION AND EIRESTREL 4T ()
ANALYS'S (Continued)

Business Review (Continued) X EEE (@)

Significant investments EARE
Significant investments were mainly classified into two categories, BEAKEBEFETEH AWMIE  BFast ALME2E

= Nz

including a) financial assets through other comprehensive income WEZ &@MEE UKt ABZZ &MEE -
and b) financial assets through profit or loss.

a)  Details of significant financial assets through other a FAEMEEKNZZEXLHEEZF
comprehensive income: =
At 30/6/2019
RIE-1E
~A=+H
Fair value Shareholdings  Investment costs Principal business total assets
ATE B 5 R 42 BERA TEEH EEBERE
RMB'000 % held RMB'000 %
AREFT ANt AREFT ANt
Bitfury Group Limited Unlisted 191,284 3.27% 148,762  Blockchain business 1.79%
Bitfury Group Limited E il 191,284 3.27% 148,762 EREEH 1.79%
Havenport Asset Management Unlisted 107,803 40.6% 82,186 Asset management service 1.01%
Pte. Ltd.
Havenport Asset Management E i} 107,803 40.6% 82,186 BETERY 1.01%
Pte.Ltd.
RHBETILBA)EER Unlisted 252,000 4% 200,000 Onling lending services 2.36%
BRATE
FRREILRENERER E 252,000 4% 200,000 BERH 2.36%
BRAT
HEREERBEERE Unlisted 17,347 3.88% 15,000 Equity investment, asset management 0.16%
BINDE and consultancy services
HERZRALIBIERE FEm 17,347 3.88% 15000 RARKRE EEERRFARY 0.16%
BlkEE
Wellrich Investment Fund Limited ~ Unlisted 32,228 6.25% 32,232 Investment fund 0.30%
Wellrich Investment Fund Limited ~ 3F £ 32,228 6.25% 302232 HEES 0.30%
TRBEESHERBEERDA  Unlisted 10,000 6.67% 10,000 Education consultancy and technology 0.09%
development
TREEESHENHARAR LW 10,000 6.67% 10,000 #E#HRETHE 0.09%
Others 9,827 16,028 0.09%
Hit 9,827 16,028 0.09%
Total 620,489 504,208 5.81%
At 620,489 504,208 5.81%
No financial assets were added during the six month period ended 30 RBEZT-hAFA=ZTHILAEARBLEE
June 2019. WEsemMERE-
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Business Review (continued)

Significant investments (continued)

b)

Details of significant financial assets through profit or

EEEWEST (@

¥ O EE (3

EXRE (#)
b) FABRmRBEA@BEEZIFE:

loss:

At 30/6/2019

RIZ-RE

~AZ+H
Fair value Shareholdings  Investment costs Principal business total assets
NFE iR i BRERE FEEH LAEERE
RMB'000 % held RMB'000 %
ARBTT Bt ARBFT Bt
NCF Wealth Holdings Limited Unlisted 829,162 8.81% 64,953  Online investment and technology 7.77%

enabling lending service

NCF Wealth Holdings Limited E 829,152 8.81% 64,953 TEfIRE RIS E RS 7.77%
Money market Fund Unlisted 96,387 N/A 95,000 N/A 0.90%
TSRS E il 96,387 TER 95,000 iEA 0.90%
Private equity fund Unlisted 172,616 N/A 172,616 Investment fund 1.62%
LEES e 172,616 T 172,616 REHS 1.62%
Others 110,630 67,901 1.04%
Hit 110,630 67,901 1.04%
Total: 1,208,785 400,470 11.32%
CHE 1,208,785 400,470 11.32%

No financial assets were added during the six month period ended 30

June 2019.

RBEZT-NAFRNA=THEIEAEABMAES
B2 EMEE-
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

Business Review (continued)

Significant investments (Continued)

b)

36

Details of significant financial assets through profit or
loss. (Continued)
Particulars of significant financial assets through profit or loss

i)

NCF Wealth Holdings Limited

The Group invested in NCF Wealth Holdings Limited at
an investment cost of RMB65 million in total in 2015. No
fair value gain was recorded for the first half period ended
30 June 2019.

Money market fund

It represents the money market fund products which
were highly liquid open-ended with non-guaranteed
variable expected return, managed mainly by CCB
Principal Asset Management Co., Ltd., China Universal
Asset Management Co., and Beijing Pangugidian
Investment Management Ltd. No fair value gain was
recorded for the first half period ended 30 June 2019 and
no dividend income was recognised.

Private equity fund

During the prior year, the Group invested in short-
term financial instruments, through two professional
asset management Companies, at investment costs at
RMB172.6 million, and the Group can redeem at any
time according to the capital liquidity.

Through equity investments, securities and fund investment,
the Group targets to capture sound investment opportunities
and diversity risk exposure from time to time. Such investments
form part of our Group’s cash management activities to

enhance rate of returns when there is available cash for which

no long-term utilisation plan has been formulated.
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i)

NCF Wealth Holdings Limited

NEBR-Z—RFURER AL
A R #65,000,0007T 1% ENCF Wealth
Holdings Limited ° 7 % B R & 22019
FOH0EM E¥FEANBEKER

ERmISES

Emnl PR BEEERYZEY
B EETHEEER FTEHR
EESEBERECETLAR BEFEAE
& B2 AR 2 A MBeljing Pangugidian
Investment Management Ltd.& ¥ - &
ET-AFXNA=1+BIF M
mAnBEERGDS  BMERRRKRE
WA e

EEE

EERN AEERBMREEEEER
N EEHERmIT A  REKKAEA
R #172,600,0007T * B 7~ & B ] 1R 1%
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

Financial Review

Revenues

For the six months ended 30 June 2019, the Group reported
revenue of approximately RMB1,008 million, a decrease of 25%
year-on-year. The decrease was primarily attributable to the decrease
in revenues from the blockchain services and traditional loans and
financing services, and offset by the increase in the third-party
payment services and online investment and technology-enabled
lending services. The following table sets forth the Group’s revenues
by segment of business for the six months ended 30 June 2019 and
2018.

S ERE LY RE )

fiA %5 B R

A
HE-ZT—hFRNA=ZTAHLNEAR  AEBEHE
I A 49 A B2 #1,008,000,0007T * & £t 36 425% °
ZRAO T EEZBRN KA RBERSEIARERER
REtE RGO AR - HiH T 2 =5 T ARE A
REGEERB RS ERREOL M TESH
NWARBEHE-_TE-NFR_FT-—N\FE~A=+
BIEANERZEEBS S BEID ZHKA -

For the six months ended 30 June
BERNAZTHLEAER

2019 2018
—E-h% —T-N\E

% of total % of total

RMB’000 revenues RMB’000 revenues

ARBFT REBNE ARBEFT FBWABDL

Traditional loans and financing ERERRBE 15,567 1.5 274,053 20.4

Third party payment services EZHZARS 270,940 26.9 174,389 13.0

Onling investment and technology-enabled ~ E423% & R R RE EZRE

lending services 632,066 62.7 393,236 29.3

Blockchain services ERERS - - 430,504 32.1

Others Hft 89,500 8.9 69,866 52

Total Aff 1,008,074 100.0 1,342,048 100.0
Traditional loans and financing EZEMRHE

Traditional loans and financing income mainly included interest
income, financial consultancy service income and gain on transfer
of rights on interest on loan receivables, which were derived from
the Group’s loan financing services including entrusted loans, pawn
loans and other loans secured with assets or guarantees. This had
approximately RMB15.6 million for the six months ended 30 June
2019. The decrease was due to a large receivables balance have
matured during this period and interest income from those are no
longer available. In addition, no interest income was recognised on
those credit- impaired loan receivables during the period.

ERERRBERAEEBERN WA T EH
AR A5 U I B B W B SRR B A 2 W a - %
EWANELEBAEE 2 ERBRERE 2EET
BER HMEBERRUNEESEREERZEME
FoRBEZTE-—NAEXA=ZTHLEAEAAEY
AR ®15,600,0007T © 5%k 2 Ty A EAN 5 KEEFE
W TEERFEMZERBETBEEFNEWA -
AN - BRI F B AR 2 S5 B RE B 5K EGK
B TR o

37

TR 52019 « M ERMBREBERAF



MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

Financial Review (continued)
Third party payment service

The third party payment business, which included the provision
of online payment transactions, payment system consultancy and
related services of UCF Pay, generated revenues of approximately
RMB270.9 million for the six months ended 30 June 2019, an
increase of approximately 55% year-on-year. It represented
approximately 27% of the Group’s total revenues. The increase
reflected a significant growth in the total transaction volume on our
core third party payment platform.

Online investment and technology-enabled lending
service

Our online investment and technology-enabled lending service
income mainly included income generated by our online property
loan platform First House Loan and our 48%-owned online consumer
lending platform Weshare. For the six months ended 30 June 2019,
the Group’s online investment and technology-enabled lending
business recorded revenues of approximately RMB632 million,
representing a decrease of approximately 61% year-on-year. It
represented approximately 58% of the Group’s total revenues.

Others

Others included income generated by our 51%-owned subsidiary
Amigo Technologies, which contributed approximately RMB60.1
million of revenue to the Group for the six months ended 30 June
2019.

Interest expenses

Interest expenses mainly comprised interest due on bank and other
loans, Hong Kong dollar (“HK$”)-denominated convertible bonds,
United States (“US”) dollar— denominated convertible bonds, HK$-
denominated corporate bonds, US dollar— denominated corporate
bonds and Singapore dollar-denominated corporate bonds. The
Group’s interest expenses decreased by approximately 10% year
on-year to approximately RMB154.4 million for the six months
ended 30 June 2019. As at 30 June 2019, the Group’s balances for
external funding were RMB2,804 million, of which bank and other
borrowings amounted to approximately RMB1,173 million (30 June
2018: approximately RMB1,894 million) and corporate bonds and
convertible bonds amounted to approximately RMB1,631 million (30
June 2018: RMB1,617 million).
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S ERE LY IRE )

B 75 Bl BE (&)

B TIRF
REBEE-_Z-NEXA=THILEAER F=H
THER (BEABINERMNEALIZINRS X
NEFHARBERSE) EECBABOARKE
270,900,0007T * [7] kb 38 £= 4955% © H A AN B 48
WA Z#I27% ~ ZIBRRBEMNZLE=ZFX
NFEarzRaRFENEER-

TERRERFI BB B

EERERBREDEFREBRAFZERRERE
MEMEERTEE—FERBMAERIS%ER
LEGEBERFTEERER WA -REBEZ
T-NEFARAZTHLEANER AEBEZHERI
BRBEEHEREBHEZWABNHARKE
632,000,0007T * Al EL & 2> #961%  H AL AN & B 48
WA #958% ©

At

H b8 1E A B P B 51 %t 2 2 T /B A §]Amigo
TechnologiesE £ 2 WA EREE T —IF
NAZTHERNERAAREEERIBRADARE
60,100,0007T °

FIERZ
FEMZETEBRFBRITREMER BT ([E
T FHEZB®RES  UET ([ET))FHE
ZABMBRES B THEZATES  UET
FTEZAREFERATME T EZ ARESZ
FERTFE e AR E 2 M ERZRLLE A #10% %
HEZZ-NEFAA=Z+THELEAEAZHARE
154,400,000 - R =ZF—NFNA=+H £&E
KIINER B & 4 B A R 162,804,000,0007T * £
FIRITREAMEE AL AK®1,173,000,0007T

—E-N\FNAZ=Z1A : HAR%1,894,000,000
TI)RAFREFRIBRREFAROARYE
1,631,000,0007C ( ZE—N\FRA=1TH: AR¥
1,617,000,0007C ) °
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

Financial Review (continued)

Other income and gains or losses

Other income mainly comprised bank interest income and
government grants. The Group’s other gains or losses which mainly
comprised fair value changes of financial assets through profit or loss
amounting to a loss of approximately RMB20 million.

Administrative and other operating expenses

The Group’s administrative and other operating expenses primarily
comprised salaries and staff welfare, intermediary handling charges
for third party payment services, bank and financing charges, sales
and marketing related expenses, provision for financial guarantee
and rental expenses. The Group’s administrative and other operating
expenses has decreased by approximately 2% to approximately
RMB1,229.4 million for the six months ended 30 June 2019 year-on-
year.

Provision for financial guarantee represented provision made for loan
amount lending out through the loan facilitation platform, namely
Weshare. The amount of provision was calculated based on the
historical pattern of loan delinquencies.

Share-based payment expenses

Share-based payment expenses of the Group for the six months
ended 30 June 2019 decreased by 71% year on year to
approximately RMB11.0 million. The decrease in such expenses was
due to the lapse of the share options.

Share of results of associates

Share of results of associates for the six months ended 30 June
2019 increased to approximately RMB52 million. The year-on year
increase was mainly attributable to the contribution from our 35%
equity interest in Shanghai Jifu.

Loss for the period

The loss for the six months ended 30 June 2019 was approximately
RMB328 million, as compared to the profit of approximately
RMB306.9 million for the six months ended 30 June 2018. The
decrease was mainly due to a decrease in turnover of approximately
RMB334 million which was largely impacted by the ceased operation
in transaction verification services and the decrease of the interest
income, and also the decrease in other income and gains or losses.

S ERE LY RE )

BA 75 B B8 (@)

B g N\ B Y 75 2% g5 18

Hab W A= EBIEETHE WA KRBT ERL - K
EEMHMRENER (TEREFTABENS
MEEMRATEZE) AEEL ARE20,000,000
7T|:0

T REMARE L
AEFBZTHEREMSERYTZREHTeRE
IEM B=FZNRE2HNFEE  RITRH
BER- - HERTIGHEEMRBRY  MBERES
KeRZ AEBE TR R EMEERZRL
WO HREHEZT—NFAA=+HIENER
2 # AR #1,229,400,0007T °

MBERBEERELETRET S (HERE
R BEHHERSRIELNERE - RESBIRIE
ENEFRNBERAGTE-

LI E12Z 6%

REBREEZE -_ZT—AFNA=ZTHINEA
UM I ZEIRLERAD7TI%E N AR
11,000,0007T ° 5% 7 SR 4> T 5 7R B A 48 2K 3K o

BB ELAER
BE_ZT-NAFAAZTHEIEAEAR  EBEBER
BB INZE LK) A R¥52,000,0007T © B IE R E
ZHREMP LEANE 235%MKE 2 BRI FTE

HAE®E

HE-_Z-AEXA=1+—H L EABEYD
= AR #328,000,0007C & £ = — \F X
A=+ H1EEA A%EF 4 A R 306,900,000
T ZRBLP N EEHREXEERIOARE
334,000,0007t (X EXFIHE 2R FEIZRB &
FIEUW AR D TR 2 ) LA I H b U A K2 Wt 25 3% J65
BRL
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

Financial Review (continued)
Loss attributable to owners of the Company

Loss attributable to owners of the Company for the six months ended
30 June 2019 was approximately RMB272 million. Excluding share-
based payment expenses and change in fair value of preference
share of a 48%-owned subsidiary, loss attributable to owners of
the Company under non-generally accepted accounting principles
(“GAAP”) for the six months ended 30 June 2019 was approximately
RMB258.6 million, compared to a profit of approximately RMB330.3
million for the six months ended 30 June 2018.

Reconciliations of non-GAAP measures to the
nearest comparable GAAP measures

The table below sets forth a reconciliation of profit attributable to
owners of the Company to non-GAAP profit attributable to owners of
the Company for the period indicated:

S ERE LY IRE )

A5 BE (@)

AAABEANELER
HE-Z-NFRA=ZTHLERNEA KAQAH%E
A ATEMRE B A AR #272,000,0007T © #f Bk
VARRAD 2 A5t 2 B S I — R B B 48 % HE 25 B B /BB
RZEBERZATEEY BHE—_T—NLF A
=+tHIERNER REBEF—MAREFTRA (A
REFTRA)  ARRHEBEABRLBEANAR
¥258,600,0007C MEZ —ZE— N\FNA=+H
1B/ 18 A A& F £ A R #330,300,0007T ©

FE L5k B 5t IR R 5t B S AR AT FT I B2V 5R
EitIRAIGEZH ik
TRBIIRFRBRAD A AT F A
REEE A I DRE R BEF 2 HR

For the six months
ended 30 June
BEXA=+HIL<HAER

2019 2018
—E-hE —ZE-)N\F
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
RMB’000 RMB’000
AR¥ET T ARBEF T
(Loss) Profit attributable to owners of RARIHEE AEM (B5E)
the Company v Al (272,315) 308,715
Adjustments for: NI E=S =
Share-based payment expenses LA A 2 A 10,649 36,991
Gain on disposal of subsidiaries HEMRB ARz K - (42,760)
Income tax arising from gain on HEMRB ARz IS
disposal of subsidiaries EEZEH - 26,885
Gain on deemed disposal of subsidiaries RIEREWB AR 2 Ra - -
Change in fair value of preference share of a —EEH48% B R F)
48%-owned subsidiary Z2EERZ AT EE 3,113 469
Non-GAAP (loss) profit attributable to owners RAEEBANELIEARE
of the Company STREI (E18) & A (258,553) 330,300

The Company’s management believes that the non-GAAP financial
measures provide investors with useful supplementary information to
assess the performance of the Group’s core operations by excluding
certain non-cash items and certain impact of acquisition or disposal
transactions.

ARARERERR FARSFRAUVPBES
BMERETIREEE MEBREERSFZET
FERRBERHARNHERAENATEARE
LR RE -
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OUTLOOK AND STRATEGIES FOR 2019

Third party payment

As for the export of FinTech solutions, UCF Pay will continue to
support financial institutions such as domestic small and medium-
sized banks and small loan companies, maintain and improve
custody solutions for online loans of banks, and actively expand
bank fund custody business for platform-based enterprises in the
e-commerce, logistics and merchandising industries. Meanwhile,
UCF Pay will leverage advanced technologies, including artificial
intelligence, big data and cloud computing, and improve solutions for
financial industries such as direct banking, smart credit risk control
system and cloud platform for online lending. As for the cross—
border RMB payment business, UCF Pay will continue to intensify
the development in vertical sectors, and focus on three market
segments, namely cross-border e-commerce, travelling tickets and
boarder trade. This will further optimize the business model of cross-
border RMB payment, enrich product functions and improve its
performance.

Shanghai Jifu will focus on promoting smart POS, which provides
convenient and integrated payment services, the core advantages
for Shanghai Jifu. The company plans to capture its growth potential
in payment market and explore customers’ financial needs to offer
comprehensive financial services for small and micro businesses.
The transition from the payment segment to the financial sector will
transform the business from payment to “payment+”.

In 2019, K&R International will focus on:

1)  e-wallet account products. To meet customers’ demands for
mobile payment service, the company plans to launch the first
virtual product to help expand the use cases supported by the
prepaid card of Global Payment (32 3ki# ) , and to prepare for
future mobile payment offerings;

2) issuance of theme based prepaid cards. It plans to issue
theme based prepaid cards, including health, food and travel
in the second half of 2019. Theme based prepaid cards will be
used to provide quality services such as discounts and priority
services to targeted customer groups;
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OUTLOOK AND STRATEGIES FOR 2019

(Continued)

Third party payment (continued)

3) expansion of sales channels and optimisation of top-up
channels; and

4)  export of FinTech capabilities on stored value facilities. By
adopting Open Application Programming Interface (API) model
based on Soft Development Kit (SDK), K&R International will
actively expand to serve platform-based enterprises such as
large e-commerce companies, telecommunication operators
and innovation-driven catering content providers. Leveraging
Electronic Know Your Consumer (EKYC) products dedicated
to artificial intelligence and effective anti-money laundering
mechanism, FinTech on stored value facilities will be exported
to enhance customer loyalty. The product line of K&R
International will be expanded from Business to Consumer
(B2C) model to Business to Business to Consumer (B2B2C)
model.

As part of the alliance with Vietnam Post, Amigo Technologies has
been developing a consumer finance module on top of the current
Paypost financial platform with Vietnam Post based on big data
technology. We target to launch the product in the second quarter of
this year with features such as credit scoring, loan disbursement via
branches and mobile wallet.

Online investment and technology-enabled
lending

Weshare will further strengthen its capabilities in inclusive finance
serving the public, open platform, efficient value delivery, data-
driven operation, and consumer scenario adaptation. In terms of the
business development, Weshare will promote the integration of the
internet credit and scenario consumption, establish online scenario
operation model and serve users directly to improve their experience.
Weshare will continue to deliver its technology capabilities in
Weshare cloud platform and cooperate with high quality partners
to jointly create consumer finance products. Moreover, Weshare will
further expand its global presence and continue to export FinTech
to the world. It will keep strengthening the development of artificial
intelligence application and blockchain technology in the credit
facilitation and reporting areas, gradually build itself into an industrial
router and create an industrial ecosystem for its value realisation.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

During the six months ended 30 June 2019, the Group’s main
source of funds was mainly from cash generated from financing
activities. As at 30 June 2019, the Group had bank balances and
cash of approximately RMB364.2 million (31 December 2018:
approximately RMB391.8 million), of which mainly were denominated
in RMB, Hong Kong dollars (‘HK$”) and Vietnamese Dong.

As at 30 June 2019, the Group’s interest-bearing borrowings, which
mainly comprised corporate bonds, convertible bonds, bank and
other borrowings, amounted to approximately RMB2,804 million (31
December 2018: approximately RMB3,288 million). The gearing ratio,
representing the ratio of total borrowings to total assets of the Group,
was 0.23 as at 30 June 2019 (31 December 2018: 0.28).

During the period under review, the Group did not use any financial
instruments for hedging purposes.

INDEBTEDNESS AND CHARGES ON
ASSETS

As at 30 June 2019, the Group had long term borrowings amounting
to RMB35.1 million (31 December 2018: RMB35.1 million) and short
term borrowings amounting to approximately RMB1,137.5 million
(81 December 2018: RMB1,516.5 million), of which RMB532.6
million was interest-bearing at fixed rate and secured by share
charges on certain wholly-owned subsidiaries of the Group; and
approximately RMB38.2 million was interest-bearing at floating rate
and secured by bank deposits. The remaining borrowings amounting
to approximately RMB601.8 million were unsecured and interest—
bearing at fixed rates.

As at 30 June 2019, the Group had long term unsecured corporate
bonds in an aggregate principal amount of RMB179.6 million (31
December 2018: RMB379.0 million) and short term unsecured
corporate bonds in an aggregate principal amount of RMB230.4
million (31 December 2018: RMB185.1 million).

As at 30 June 2019, the Group had short term unsecured liability
component of convertible bonds amounting to RMB1,221 million (31
December 2018: 1,172.4 million).
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MATERIAL ACQUISITIONS OR DISPOSALS
OF SUBSIDIARIES AND AFFILIATED
COMPANIES

For the six months ended 30 June 2019, there is no material
acquisitions and disposals of subsidiaries and affiliated companies.

STRUCTURED CONTRACTS

For the six months ended 30 June 2019, the Group had a number of
operations which were conducted pursuant to structured contracts
which allowed the Group to indirectly own and control such
operations:

(A) Shanghai Yintong Dian Dang Company
Limited* ( LiGSRBEALEFRLA)
(“Shanghai Yintong”)

Shanghai Yintong recorded revenue and a net profit of RMB2.3
million and RMB1.6 million, respectively for the six months
ended 30 June 2019 (for the year ended 31 December
2018: revenue of RMB1.9 million and a net profit of RMB1.2
million, respectively). As at 30 June 2019, the total assets
and net assets of Shanghai Yintong were RMB45.7 million
and RMB45.8 million, respectively (as at 31 December 2018:
RMB44.1 million and RMB44.2 million, respectively).

(B) UCF Pay

For the six months ended 30 June 2019, UCF Pay recorded
revenue and a net profit of RMB271 million and RMB32.4
million, respectively (for the year ended 31 December 2018:
revenue and a net profit of RMB345.9 million and RMB82.9
million, respectively). As at 30 June 2019, the total assets
and the net assets of UCF Pay were RMB770.3 milion and
RMB616.4 million respectively (as at 31 December 2018:

RMB1,116.5 million and RMB583.9 million respectively).
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STRU CTU RED CO NTRACTS (Continued)

(C)

(D)

(E)

Qiyuan

For the six months ended 30 June 2019, Qiyuan recorded
a net loss of RMB7.1 million, respectively (for the year
ended 31 December 2018: a net loss of RMB102.9 million,
respectively). As at 30 June 2019, the total assets and net
liabilities of Qiyuan were RMB12.3 million and RMB16.2 million,
respectively (as at 31 December 2018: RMB16.1 million and
RMB15.6 million, respectively).

Shanghai Jifu

For the six months ended 30 June 2019, Shanghai Jifu
recorded revenue and a net profit of RMB1,888.2 million
and RMB401.7 million, respectively (for the year ended 31
December 2018: revenue and a net profit of RMB3,321 million,
RMB386.1 million, respectively). As at 30 June 2019, the total
assets and the net assets of Shanghai Jifu were RMB1,557.3
million and RMB453.9 million respectively (as at 31 December
2018: total assets and net assets were RMB830.6 million and
RMBG67.4 million, respectively).

Leyu Limited (“Leyu”)

For the six months ended 30 June 2019, Leyu recorded
revenue, a net loss of RMB621 million, and RMB49.7 million
respectively (for the year ended 31 December 2018: revenue
and a net profit of RMB371 million and RMB3.8 million,
respectively). As at 30 June 2019, the total assets and the net
assets of Leyu were RMB2,033 million and RMB574 million
respectively (as at 31 December 2018: RMB1,493.5 million and
RMB507.6 million respectively).

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS AND
EXPECTED SOURCES OF FUNDING

Save as disclosed under the sections headed “Industry Trends” and
“Outlook and Strategies for 2019” in this report, the Company had
no specific future plans for material investments or capital assets as
at 30 June 2019.
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INTERIM DIVIDEND

The Group has resolved not to pay an interim dividend for the six
months ended 30 June 2019 (six months ended 30 June 2018: Nil).

CONTINGENT LIABILITIES

As at 30 June 2019, the Group had no significant contingent
liabilities (31 December 2018: Nil).

CAPITAL COMMITMENTS

As at 30 June 2019, the Group had capital expenditure contracted
for but not provided for in its financial statements of approximately
RMB5.6 million (31 December 2018: RMB5.6 million).

FOREIGN EXCHANGE EXPOSURE

The Group operates mainly in Hong Kong and the PRC. For its
operations in Hong Kong, most of the transactions are denominated
in HK$ and US dollars. The exchange rate of US dollars against
HK$ is relatively stable and the related currency exchange risk is
considered minimal. For operations in the PRC, most of the Group’s
transactions are denominated in RMB. Given the floating level of
RMB against HK$ during the period under review, no financial
instrument was used for hedging purposes.

The Group is mainly exposed to the fluctuation of HK$ against RMB
as certain of its bank balances, bank borrowings and corporate
bonds are denominated in HK$ which is not the functional currency
of the relevant group entities. The Group has not made other
arrangements to hedge against the exchange rate risk. However,
the Directors and management will continue to monitor the Group’s
foreign exchange exposure and will consider utilizing applicable
derivatives to hedge exchange risk if necessary.

The Group is mainly exposed to the fluctuation of HK$ against RMB
as certain of its bank balances, bank borrowings and corporate
bonds are denominated in HK$ which is not the functional currency
of the relevant group entities. The Group has not made other
arrangements to hedge against the exchange rate risk. However,
the Directors and management will continue to monitor the Group’s
foreign exchange exposure and will consider utilizing applicable
derivatives to hedge exchange risk if necessary.
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TREASURY POLICIES

The Group adopts a conservative approach towards its treasury
policies. The Group strives to reduce its exposure to credit risk by
performing ongoing credit evaluations of the financial conditions of its
customers. To manage liquidity risk, the Directors and management
has been closely monitoring the Group’s liquidity position to ensure
that the liquidity structure of the Group’s assets, liabilities and
commitments can meet its funding requirements.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2019, the Group had a total of 970 staff and 11
contractors (31 December 2018: 1,133 staff and 11 contractors).
Total staff costs (including Directors’ emoluments) were
approximately RMB175.4 million for the six months ended 30
June 2019 (six months ended 30 June 2018: RMB228.5 million).
Remuneration is determined by reference to market conditions
and the performance, qualifications and experience of individual
employees. Year-end bonuses based on individual performance
will be paid to employees as recognition of and reward for their
contributions. Other benefits include contributions to a statutory
mandatory provident fund scheme, social insurance together
with housing provident funds, central provident fund scheme and
mandatory social security for its employees in Hong Kong, the PRC,
Singapore and Vietnam, respectively.

The Group operates a share option scheme for the purpose of
providing incentives and rewards to eligible directors, employees
and contractors of the Group, who contribute to the success of the
Group’s operations.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

The Company did not redeem any of its Shares listed and traded on
the Stock Exchange, nor did the Company or any of its subsidiaries
purchase or sell any of such Shares during the six months ended 30
June 2019.
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OTHER INFORMATION

Directors’ and Chief Executive’s Interests
and Short Position in the Shares, Underlying
Shares and Debentures of the Company and
Its Associated Corporations

As at 30 June 2019, the interests of the Directors and chief executive
of the Company in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter 571
of the laws of Hong Kong) (the “SFO”)), which were required: (a) to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO); or (b) pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (c) pursuant to Rules
5.46 to 5.67 of the GEM Listing Rules, to be notified to the Company
and the Stock Exchange were as follows:

Interests in the ordinary shares of par value of
HK$0.02 each of the Company (the “Shares”) and
the underlying Shares
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Number of
Shares/ Approximate
underlying percentage of
Name of Directors/ Capacity/ Shares the Company’s
Chief executive Nature of interests interested Note Total interests issued Shares*
YN
WEERZEG g#Thinz
EE /FETHAEHS CUYE 131 HEAR A fidr BEL BAaE S
Mr. Phang Yew Kiat Beneficial owner 235,000,000 1 235,000,000 1.02%
TRESE BERBBA
Mr. Sheng Jia Beneficial owner 43,000,000 1 43,400,000 0.19%
BETE ExBEA
Family interest 400,000 2
kR
Mr. Zhang Zhenxin (“Mr. Zhang”) Beneficial owner 593,148,000 3,933,308,000 17.00%
RIERFEE ([REED) BERABA
Interest in controlled 3,250,160,000 4
corporations
REEHEE R
Family interest 90,000,000 5
iR
Mr. Ge Ming Beneficial owner 19,400,000 6 19,400,000 0.08%
EREE ERAEA
Dr. Ou Minggang Beneficial owner 14,400,000 7 14,400,000 0.06%
BEARIE L ERAEA
Dr. Wang Songai Beneficial owner 1,000,000 3 1,000,000 0.00%
THRFHL ERBEA
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OTHER INFORMATION (continued)

Directors’ and Chief Executive’s Interests
and Short Position in the Shares, Underlying
Shares and Debentures of the Company and
Its Associated Corporations (continued)

Interests in the ordinary shares of par value of
HK$0.02 each of the Company (the “Shares”) and
the underlying Shares (Continued)

Notes:

1. These interests represent the total underlying Shares comprised in the
share options granted by the Company on 11 December 2014, 11
December 2015, 8 November 2016 and 23 March 2018.

2. These interests represent the Shares held by Ms. Hu Haichen, the
wife of Mr. Sheng Jia. Therefore, Mr. Sheng Jia was deemed to be
interested in these Shares under the SFO.

3. These interests represent the total underlying Shares comprised in the
share options granted by the Company on 23 March 2018.

4. These Shares were held by Asia FinTech Company Limited (“Asia
FinTech”), which was wholly-owned by Oceanic Plus Limited (“Oceanic
Plus”), the entire issued share capital of which was owned by Mr,
Zhang. Therefore, Mr. Zhang was deemed to be interested in these
Shares under the SFO.

5. These Shares were held by Ms. Zhang Xiaomin (“Ms. Zhang”) who
is the wife of Mr. Zhang. Therefore, Mr. Zhang was deemed to be
interested in these Shares under the SFO.

6. These interests represent the total underlying Shares comprised in the
share options granted by the Company on 11 December 2014, 11
December 2015, 12 December 2016 and 23 March 2018.

7. These interests represent the total underlying Shares comprised in the
share options granted by the Company on 11 December 2015, 12
December 2016 and 23 March 2018.
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OTHER INFORMATION (continued)

Directors’ and Chief Executive’s Interests
and Short Position in the Shares, Underlying
Shares and Debentures of the Company and
Its Associated Corporations (continued)

Interests in the ordinary shares of par value of
HK$0.02 each of the Company (the “Shares”) and
the underlying Shares (Continued)

Notes: (Continued)

8. On 19 August 2016, the Board announced its proposal of the Share
Subdivision (as defined in the section headed “Share Option Scheme”
below). An ordinary resolution to approve the Share Subdivision was
duly passed by the shareholders of the Company (the “Shareholders”)
by way of poll at the extraordinary general meeting held on 15
September 2016. The Share Subdivision took effect on 19 September
2016. Accordingly, the number of underlying Shares comprised in each
of the share options granted by the Company before 15 September
2016 was adjusted.

9. All interests stated above are long positions.

The percentage represents the total number of the Shares and the
underlying Shares interested divided by the number of issued Shares
as at 30 June 2019 (i.e. 23,141,315,580 Shares).

Details of the above share options granted by the Company are set
out under the section headed “Share Option Scheme” below.

Save as disclosed above, as at 30 June 2019, none of the Directors
or chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO), which were required: (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
he/she was taken or deemed to have under such provisions of the
SFO), or (b) pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or (c) pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules, to be notified to the Company and the Stock
Exchange.
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OTHER INFORMATION (continued)

HihE# am)

FTEREREL A THRERMD REERK
MHMEERKE

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares

As at 30 June 2019, so far as is known to the Directors, the following
entities and persons, other than a Director and the chief executive
of the Company, had interests or short positions in the Shares and
underlying Shares as recorded in the register required to be kept by

RZF-NFRNA=ZTH BEZMAA THER
RAL (BZRARREBITBRABRIN RBH
N AR R o BB AR IR 5 M I B 1R P 5533615
RMERARRATHFEZERMOERIORE

the Company under section 336 of the SFO:

Interests in the Shares —Long Position

HERBZEE A

Approximate
Number of Shares/ percentage of
Capacity/ Underlying Shares the Company’s
Name of substantial Shareholders Nature of interests interested Note Total interests issued Shares*
BERBZRG/ HAXABBTRHGZ
TEREAE/ B L2V4 313 HERRBHE (i3 b 34 AT
Asia FinTech Beneficial owner 3,250,160,000 3,250,160,000 14.04%
ERBEA
Oceanic Plus Interest in a controlled corporation 3,250,160,000 1 3,250,160,000 14.04%
ezl WEEEE R
Ms. Zhang Beneficial owner 90,000,000 3,933,308,000 17.00%
f3 BExEAA
Family interest 3,843,308,000 1
EVi3 3
Jiefang Media (UK) Co. Limited (*Jiefang Media”) Beneficial owner 1,689,272,000 1,905,037,247 8.23%
RRER (KB ERAR ([BREE]) ERBEA
Beneficial owner 215,765,247 2
ERBEA
Shanghai Xinhua Distribution Group Limited Interest in a controlled corporation 1,905,037,247 3 1,905,037,247 8.23%
(“Xinhua Distribution”)
PERERTEEARAA ([HEHT]) WREHEE 2
Shanghai United Media Group (‘United Media”) Interest in controlled corporations 1,905,037,247 3 1,905,037,247 8.23%
HERESE ([ HERE]) WREHEE 2
Shanghai Greenland Group Company Limited Interest in controlled corporations 1,905,037,247 3 1,905,037,247 8.23%
(“Greenland Group”)
HEs (RE)ERAR ([HnEE]) WEEEE R
hEE2019 - PHRRNEEEERAY  O1



OTHER INFORMATION (continued)

Substantial Shareholders’ and Other Persons’

Interests and Short Positions in Shares and
Underlying Shares (continued)

Interests in the Shares —Long Position (Continued)

Notes:

1. Out of the total 3,843,308,000 Shares, 3,250,160,000 Shares were
held by Asia FinTech which was wholly-owned by Oceanic Plus, the
entire issued share capital of which was owned by Mr. Zhang who is
the husband of Ms. Zhang, and the remaining 593,148,000 Shares
were held by Mr. Zhang. Therefore, Ms. Zhang was deemed to be

interested in these Shares under the SFO.

2. These represented 215,765,247 underlying Shares in total to be
issued to Jiefang Media upon its full conversion of the 7% convertible
bonds due 2019 (the “Convertible Bonds”) in the principal amount of
HK$150,000,000 issued by the Company to Jiefang Media (subject to
adjustments as set out in the conditions for issue of the Convertible

Bonds).

3. These Shares were held by Jiefang Media. Jiefang Media was wholly-
owned by Xinhua Distribution which was in turn owned by United
Media and its associates as to approximately 50.8% and Greenland
Group as to approximately 39%. Therefore, under the SFO, Xinhua
Distribution was deemed to be interested in all the Shares held by
Jiefang Media, and each of United Media and Greenland Group was
deemed to be interested in all the Shares which Xinhua Distribution

was deemed to be interested in.

23,141,315,580 Shares).

Save as disclosed above, as at 30 June 2019, according to the
register required to be kept by the Company under section 336 of
the SFO, there was no entity which or person who had any interest
or short position in the Shares or underlying Shares, which would fall

to be disclosed to the Company under the SFO.

The percentage represents the total number of the Shares interested
divided by the number of issued Shares as at 30 June 2019 (i.e.
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OTHER INFORMATION (continued)

Share Option Scheme

The Company has adopted a share option scheme (the “Share
Option Scheme”) pursuant to the written resolution of the
Shareholders on 4 November 2010 for the purpose of providing
incentives or rewards to the eligible participants for their contribution
to the Group and/or enabling the Group to recruit and retain high-
calibre employees and attract human resources that are valuable to
the Group. Eligible participants of the Share Option Scheme include
the Directors, independent non-executive Directors (the “INEDs”),
employees of the Group, customers of the Group and consultants,
advisers, managers, officers or entities that provide research,
development or other technological support to the Group. The
Company amended and refreshed the scheme mandate limit under
the Share Option Scheme by ordinary resolutions passed by the
Shareholders at an extraordinary general meeting held on 26 January
2016.

The Company underwent a share subdivision of each issued and
unissued ordinary share of HK$0.1 each in the share capital of the
Company into five shares of HK$0.02 each (the “Share Subdivision”).

Upon the Share Subdivision becoming effective on 19 September
2016, the exercise prices of the outstanding options granted under
the Share Option Scheme were adjusted from HK$1.814 per share,
HK$2.13 per share, HK$3.37 per share and HK$3.49 per share to
HK$0.3628 per Share, HK$0.426 per Share, HK$0.674 per Share
and HK$0.698 per Share, respectively and the numbers of Shares
to be issued upon the exercise of the options were adjusted from
182,125,000 shares, 30,629,000 shares, 91,920,000 shares and
137,600,000 shares to 910,625,000 Shares, 153,145,000 Shares,
459,600,000 Shares and 688,000,000 Shares, respectively. The
above adjustments became effective on 19 September 2016.

Share options comprising a total of nil underlying Shares were
granted during the six months ended 30 June 2019 (for the six
months ended 30 June 2018: 85,700,000). Thus, there were
817,220,000 Shares available for issue under the Share Option
Scheme, representing approximately 3.53% of issued Shares as
at the date of this report (as at 31 December 2018: 817,220,000
Shares, representing approximately 3.53% of the Company’s then
issued Shares).
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OTHER INFORMATION (continued)

Share Option Scheme (continued)

Details of movements of the share options granted under the Share
Option Scheme for the six months ended 30 June 2019 were as

Hin&ER (@)
BIERE (@

RIEBREFSMROERERBEE_T—1F
NAZTHERNBAARZEBSFENT

follows:
Number of underlying Shares comprised in the share options
BRES R BRERH%A
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price per average 1 January during during during during 30 June
Category Date of grant Exercise period Share  closing price 2019 the period the period the period the period 2019
mEFY RIF-AE RZF-1E
B FHAH friEs BRITER W -A-A Brid BT BraH BA%%  ~AZtA
HKS HKS
AT A
Directors
Mr. Phang Yew Kiat 11 December 2014 11 December 2015 to 0.3628 - 50,000,000@ - - - - 50,000,000
10 December 2024
YRARE ZE-WEFZAT-B ZE-RETCAT-HE
“RMET-ATH
11 December 2015 11 December 2016 to 0674 - 25,000,000 - - - - 25,000,000
10 December 2025
“R-RETCAT-R SR AFtCAT-RE
ZRCRETCATH
8 November 2016 8 November 2017 to 098 - 100,000,000 - - - - 100,000,000
7 November 2026
ZE-5ET-ANA “Z-t51t-ANAZE
ZZCRET-ALE
23 March 2018 23 March 2019 to 0934 - 60,000,000 - - - - 60,000,000
22 March 2028
“T-/\§ZA-f+ZR ZZ-NEZA-fZRE
ZEINFZA=TZR
Mr. Sheng Jia 11 December 2014 11 December 2015 to 0.3628 - 15,000,000? - - - - 15,000,000
10 December 2024
BERE “E-NE+-f+-8 ZE-REt-AT-AE
ZBR-MET-ATH
11 December 2015 11 December 2016 to 0674 - 15,000,000 - - - - 15,000,000
10 December 2025
“I-Rf+ZA+-8 ZE-REt-AT-RE
ZRCRETCATH
8 November 2016 8 November 2017 to 093 - 10,000,000 - - - - 10,000,000
7 November 2026
—T-"E+-ANA “I—t5+-ANRZ
ZRCRET-AtR
23 March 2018 23 March 2019 to 0934 - 3,000,000 - - - - 3,000,000
22 March 2028
“T-\fZA-f+ZR ZE-NEZA-fZRE
—F-)\f=A=1zH
Mr. Ge Ming 11 December 2014 11 December 2015 to 0.3628 - 5,000,000 - - - - 5,000,000
10 December 2024
BRfiE “Z-WF+-A+-B ZZ-AFT-At-RE
“BIMET-ATH
11 December 2015 11 December 2016 to 0674 - 7,400,000 - - - - 7,400,000
10 December 2025
“E-REFCAT-B 0 ZERETCAT-RE
ZRIRETATH
12 December 2016 12 December 2017 to 0.786 - 6,000,000 - - - - 6,000,000
11 December 2026
ZE-AEFCATZE ZEtEtCATCZRE
ZBIRETZAT-H
23 March 2018 23 March 2019 to 0934 - 1,000,000© - - - - 1,000,000
22 March 2028
“3-\EZAZ+ZH  ZE-NEZA-fZRE
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OTHER INFORMATION (continued)

Share Option Scheme (continued)

HihE# am)
B EE (@)

Number of underlying Shares comprised in the share options

BRES R ARRHEA
Exercise Weighted Asat Granted Exercised Cancelled Lapsed As at
price per average 1 January during during during during 30 June
Category Date of grant Exercise period Share  closing price 2019 the period the period the period the period 2019
WEFY  RIF-A o RZE-Af
B FHAH T BRITER W -A-R Brd BnirE Hmats BA%®  ~AZ+A
HKS HKS
BT AT
Diréctozg (Continued)
=4
Dr. Ou Minggang 11 December 2015 11 December 2016 to 0.674 - 7,400,000 - - - - 7,400,000
10 December 2025
BAREL ZE-REtZAT-A ZERETCAT-BE
“ECRETCATH
12 December 2016 12 December 2017 to 0.786 - 6,000,0007 - - - - 6,000,000
11 December 2026
“EAETCATCE CEAETCAYCRE
“ERETZAT-H
23 March 2018 23 March 2019 to 0.934 - 1,000,000 - - - - 1,000,000
22 March 2028
“2-\§=Az+zA ZF-NE=A-t=HE
ZZ-N\FZAztZA
Dr. Wang Songqj 23 March 2018 23 March 2019 to 0.934 - 1,000,000 - - - - 1,000,000
22 March 2028
InFET ZZ-\§ZA-fZH ZZ-AEZA-fZHZ
“E-\EZAZTZH
Former Directors
HiEES
Mr. Li Gang 11 December 2014 11 December 2015 to 0.3628 - 10,000,000 - - - - 10,000,000
10 December 2024
FhlkE ZZ-RE+-A+-B ZZ-Rft-At-BZ
“ECRETZATH
11 December 2015 11 December 2016 to 0.674 - 10,000,000 - - - - 10,000,000
10 December 2025
ZE-REtZAT-A ZERETCAT-BE
“ECRETCATH
8 November 2016 8 November 2017 to 098 - 8,000,000 - - - - 8,000,000
7 November 2026
ZE-R"E+-ANB “Z-tF+t-ANBZE
ZEIAET-AtA
23 March 2018 23 March 2019 to 0.934 - 2,000,000 - - - - 2,000,000
22 March 2028
“F-\§=AztzA ZF-NE=A-tzZHE
ZZ-N\FZAztZAH
Ms. Zhou Youmeng 8 November 2016 8 November 2017 to 098 - 8,000,000 - - - - 8,000,000
7 November 2026
BRERt ZE-R"ET-ANR —T-t5+-ANAZ
ZEIAET-AtR
23 March 2018 23 March 2019 to 0.934 - 2,000,000 - - - - 2,000,000
22 March 2028
ZZ-\§ZA-fZH ZZ-AFZA-fZHZ
“E-\FZA=+ZA
Mr. Yang Jianhui 23 March 2018 23 March 2019 to 0.934 - 1,000,000© - - - - 1,000,000
22 March 2028
BRERE “E-\EZF-tZR —F-NEZF-tZRE
“B-\EZAZtzH
Mr. Chng Swee Ho 11 December 2014 11 December 2015 to 0.3628 - 15,000,000% - - - - 15,000,000
10 December 2024
HRREE ZZ-MEFZA+-B  ZT-R§T-AT-REZ
“E2-RET-ATA
11 December 2015 11 December 2016 to 0.674 - 15,000,000 - - - - 15,000,000
10 December 2025
ZE-REFZAT-B ZE-AET-AT-RE
“ECIfT-ATH
8 November 2016 8 November 2017 to 0.98 - 10,000,000 - - - - 10,000,000
7 November 2026
ZE-R"E+-ANR T—+5+-ANRE
ZBIRET-AtE
23 March 2018 23 March 2019 to 0.934 - 3,000,000 - - - - 3,000,000
22 March 2028
“T-\fZA-f+ZA ZF-AF-A-fZRZ
ZBoN\FZAzTZH
R 52019 e RFERANHEMERAT OO



OTHER INFORMATION (continued)

Share Option Scheme (continued)

Hin&ER (@)
BIERE (@

Number of underlying Shares comprised in the share options

BRESRZERRHHA
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price per average 1 January during during during during 30 June
Category Date of grant Exercise period Share  closing price 2019 the period the period the period the period 2019
MEFY RIF-AE RIZF-1E
¥ FHAH T BRITER W -A-A Brd BnirE BRiH BA%®  ~AZ+A
HKS HKS
AT AT
Directors (Continued)
g2 (B)
Dr. Yin Zhongli 11 December 2015 11 December 2016 to 0674 - 7,400,000 - - - - 7,400,000
10 December 2025
Fhuft ZE-REFZAT-B ZE-RETCAT-RE
“ECRETCATH
12 December 2016 12 December 2017 to 0.786 - 6,000,0007 - - - - 6,000,000
11 December 2026
ZE-RETZATZR ZER-tET-ATCHEZ
“ERETZAT-B
23 March 2018 23 March 2019 to 0934 - 1,000,000 - - - - 1,000,000
22 March 2028
“E-N\FZA-+ZR —E-NEZA-ft=RZ
ZEINFZACTZA
Mr. Wang Wit 11 December 2014 11 December 2015 to 03628 - 5,000,000? - - - - 5,000,000
10 December 2024
kL ZE-NWEFZAT-B ZE-RET-AT-HE
ZRIMETATH
11 December 2015 11 December 2016 to 0674 - 7,400,000 - - - - 7,400,000
10 December 2025
ZE-REFZAT-B ZE-RETCAT-RHE
“RRETCATH
12 December 2016 12 December 2017 to 0.786 - 6,000,0007 - - - - 6,000,000
11 December 2026
ZERETZATZR ZE-tETCATCAEZ
ZBRIRETZATH
Mr. Wong Sai Hung" 11 December 2014 11 December 2015 to 0.3628 - 2,500,000@ - - - - 2,500,000
10 December 2024
EitiEEE ZE-REFZAt-B ZT-REET-AT-BE
ZRIMET-ATH
11 December 2015 11 December 2016 to 0674 - 10,000,0004 - - - - 10,000,000
10 December 2025
ZE-RETZAT-B ZEAETCAT-BE
ZRCRETATH
8 November 2016 8 November 2017 to 098 - 8,000,000 - - - - 8,000,000
7 November 2026
3 E+-ANA “I+5+-ANRE
ZECRFT-ALR
450,100,000 - - - - 450,100,000
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OTHER INFORMATION (continued)

Share Option Scheme (continued)

HihE# am)
B EE (@)

Number of underlying Shares comprised in the share options

BRES R ARRHEA
Exercise Weighted Asat Granted Exercised Cancelled Lapsed As at
price per average 1 January during during during during 30 June
Category Date of grant Exercise period Share  closing price 2019 the period the period the period the period 2019
WEFY RIF-AE RZF-0E
B FHAH T BRITER W -A-R Brd BnirE Hmats BA%®  ~AZ+A
HKS HKS
BT AT
Employees (in aggregate) 11 December 2014 11 December 2015 to 0.3628 09928 71,205,000% - - - (2,735,500) 68,469,500
10 December 2024
B8 (43) ZZ-MEFZA+-B  ZT-R§T-AT-REZ
“E2-METZATA
8 June 2015 8 June 2016 to 0.426 0.9757 77,067,500 - - - (8,625,000) 73,442,500
7 June 2025
—T-R5xANA ZZ-E5ANRE
“BRCR%RALE
11 December 2015 11 December 2016 to 0.674 0.9633 45,500,000 - - - - 45,600,000
10 December 2025
ZE-REtZAT-B ZE-AET-AT-RE
“E-IfT-ATA
5 July 2016 5July 2017 to 0.698 0.9898 77,180,500 - - - (7,785,500) 69,395,000
4 July 2026
—Z-A5tARA —T—t5tARRAZE
ZBRIRELANA
12 December 2016 12 December 2017 to 0.786 1.0200 34,400,000 - - - - 34,400,000
11 December 2026
ZE-REtZATZR ZEHET-ATCRE
“ERETZAT-R
31 March 2017 31 March 2018 to 1.05 - 5,250,000 - - - (750,000) 4,500,000
30 March 2027
ZZ—+5=A=+-B ZZT-/\F=A=t-RZ
“E-tEZA=TA
23 March 2018 23 March 2019 to 0.934 - 10,700,000 - - - (4,500,000) 6,200,000
22 March 2028
“E-\fZA-f+ZA ZE-AF-A-fZRZ
ZB-N\F=AzTZH
321,303,000 - - - (19,396,000 301,907,000
Consultants 11 December 2014 11 December 2015 to 0.3628 10100 585,745,000 - - - - 585,745,000
10 December 2024
B ZE-MEFTZAT-A ZE-RFT-AT-HEZ
“ECRETZATH
11 December 2015 11 December 2016 to 0.674 0993  257,800,000% - - - - 257,800,000
10 December 2025
ZE-RETZAT-A ZE-AETCAT-HEZ
“ECRETZATH
5 July 2016 5 July 2017 to 0.698 10300 342,000,000° - - - - 342,000,000
4 July 2026
—E-r5tARA “E-tE+RRAZ
—ZoRFLARA
12 December 2016 12 December 2017 to 0.786 - 200,000,000" - - - - 200,000,000
11 December 2026
“ERETCATCR ST AETCATCRE
ZEIRETZAT-R
1,385,545,000 - - - - 1,385,545,000
Total 2,156,948,000 - - - (19,396,000)  2,137,552,000
a3
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OTHER INFORMATION (continued)

Share Option Scheme (continued)

Notes:

(1) The vesting period of the share options is from the date of grant until
the commencement of the exercise period.

(2)  The share options are exercisable according to the following vesting

schedule:

(i) one-fourth of the share options shall vest on 10 December
2015;

(i) one-fourth of the share options shall vest on 10 December
2016;

(iif) one-fourth of the share options shall vest on 10 December

2017; and

(iv) 10 December

one-fourth of the share options shall vest on
2018.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$1.79

per share (equivalent to HK$0.358 per Share).

©)) The share options are exercisable according to the following vesting
schedule:
(i) one-fourth of the share options shall vest on 7 June 2016;
(i) one-fourth of the share options shall vest on 7 June 2017;
(i) one-fourth of the share options shall vest on 7 June 2018; and
(v)

one-fourth of the share options shall vest on 7 June 2019.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$2.13
per share (equivalent to HK$0.426 per Share).
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OTHER INFORMATION (continued)

Share Option Scheme (continued)
Notes: (Continued)

)

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 10 December 2016;

(i) 30% of the share options shall vest on 10 December 2017; and

(i) 30% of the share options shall vest on 10 December 2018.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$3.43
per share (equivalent to HK$0.686 per Share).

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 4 July 2017;

(i) 30% of the share options shall vest on 4 July 2018; and

(i) 30% of the share options shall vest on 4 July 2019.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$3.04
per share (equivalent to HK$0.61 per Share).

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 7 November 2017;

(i) 30% of the share options shall vest on 7 November 2018; and

(i)~ 30% of the share options shall vest on 7 November 2019.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$0.97 per Share.
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OTHER INFORMATION (continued)

Share Option Scheme (continued)

Notes: (Continued)

7

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 11 December 2017;
(i) 30% of the share options shall vest on 11 December 2018; and
(i)~ 30% of the share options shall vest on 11 December 2019.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$0.76 per Share.

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 30 March 2018;

(i) 30% of the share options shall vest on 30 March 2019; and

(iii) 30% of the share options shall vest on 30 March 2020.

The closing price of the Shares immediately before the date on which

the share options were granted was HK$1.02 per Share.

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 23 March 2019;

(i) 30% of the share options shall vest on 23 March 2020; and

(i)~ 30% of the share options shall vest on 23 March 2021.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$0.96 per Share.

The fair value of the share options granted to the Directors and
employees were calculated using the Black-Scholes option pricing
model. The inputs into the model were as follows:
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OTHER INFORMATION (continued)

Share Option Scheme (continued)

The expected volatility of the share options granted under the Share
Option Scheme was determined by using the historical volatility
of the share price of comparable companies and the Company
respectively. The expected life used in the model has been adjusted,
based on management’s best estimate, for the effects of non-
transferability, exercise restrictions and behavioral considerations.

Hih &R )

BiREE (@)

RIRFRRRAE ST B 1 > FRRRAE  TEHRIE 15 B
RATEALBARRARAFZREZ BEKIET
B nEARACEANFHEREEREY
SEEHRTTERE  TERNRTAREY
FEEL AR

11 December 8 June 11 December 5July 8 November 12 December 31 March 23 March
2014 2015 2015 2016 2016 2016 2017 2018
Z%-mE 2%-1f 2%-1f ZF-RE ZF-RE ZF-RE Z5-tf Z%-\f
+ZAt-8 ~ANA +ZA+-H tBLR +-ANR +ZAtZH ZR=+-A ZAZ+ZH

Inputs into the model BABER 288
Exercise price’ e HK$0.3628 HK$0.426 HK$0.674 HK$0.698 HKS0.98 HKS0.786 HKS1.05 HK$0.934
0.362857 04267 067487 0,698 09857 0.786%7 10557 093457
Expected volatilty BERE HT1%-42.30%  4456%-4947%  48.48%-50.96% 36.00% 38.6%-52.79%  44.32%-53.52% 40% 30%
Expected life bk 2-5 years 2-5 years 2-4 years 2.5-10 years 10 years 10 years 10 years 10 years
255 5% 245 25105 10F 10F 10% 10§
Expected dividend yield ek e 0.676% 0.219% 0.287% 0.264% 0.164% 0.215% 0.12% 0.07%
Risk-free rate EERAE 0.43%-1.237% 048%-131%  0.404%-0.895% 042%-0.93% 1.12% 1.57% 1.59% 2.03%

The fair values of the share options granted to consultants were
measured at the fair value of the services received.

The Group recognised total expenses of approximately
RMB10,649,000 for the six months ended 30 June 2019 (six months
ended 30 June 2018: RMB36,991,000) in relation to share options
granted by the Company.

# restated as a result of the Share Subdivision effective on 19 September
2016.

Purchase, Sale or Redemption of Listed
Securities

The Company did not redeem any of its Shares listed and traded on
the Stock Exchange, nor did the Company or any of its subsidiaries
purchase or sell any of such Shares during the six months ended 30
June 2019.
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OTHER INFORMATION (continued)

Corporate Governance

The Board is of the view that the Company has complied with all
the applicable code provisions set out in the Corporate Governance
Code and Corporate Governance Report contained in Appendix 15
to the GEM Listing Rules and all the requirements of the GEM Listing
Rules during the six months ended 30 June 2019 except for the
following deviation.

Code provision E.1.2 of the CG Code requires the chairman of
the board of directors to attend the annual general meeting. Due
to other business commitments which must be attended by Mr. Li
Mingshan, the chairman of the Board (the “Chairman”), Mr. Li was
not able to attend the annual general meeting of the Company
held on 7 May 2019 (the “AGM”). Mr. Phang Yew Kiat, the vice-
chairman, an executive Director and the chief executive officer of the
Company, acted as the chairman of the AGM to ensure an effective
communication with the Shareholders. The Chairman had enquired
about the questions raised and the opinions expressed by the
Shareholders at the AGM.

Code of Conduct Regarding Securities
Transactions by Directors

The Company has adopted its securities dealing code (the “Own
Code”) regarding dealings in the Company’s securities by the
Directors on terms no less exacting than the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules (the
“Required Standard of Dealings”). A specific enquiry has been made
by the Company with each of those who were the Directors during
the six months ended 30 June 2019 and all of them have confirmed
that they had complied with the required standards set out in the
Required Standard of Dealings and the Own Code during such
period.
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OTHER INFORMATION (continued)

Competing Interests and Conflicts of Interest
of Director

For the six months ended 30 June 2019, the Directors were not
aware of any business or interest of the Directors, the controlling
shareholder (as defined in the GEM Listing Rules) of the Company
nor their respective close associates (as defined in the GEM Listing
Rules) that competed or might, directly or indirectly, compete with
the business of the Group and any other conflicts of interest which
any such person or entity had or might have with the Group, save
that Mr. Zhang, a NED and a substantial shareholder (as defined
in the GEM Listing Rules) of the Company, has an interest in the
continuing connected transactions of the Company under the GEM
Listing Rules relating to a sub-tenancy and master agreement for
a business centre, as announced by the Company on 23 October
2014, 25 January 2017 and 15 December 2017, respectively.
Mr. Zhang also has an indirect shareholding interest of 51.5%
in NCF Wealth Holdings Limited (formerly known as First P2P
Limited) (“NCF”), details of which are set out in the Company’s
announcement dated 12 January 2015. The Board considers that
Mr. Zhang'’s interest in NCF is not competing with the Group in any
material respect because NCF and the Group have different business
focuses. Whilst NCF focuses on the investor/lender end of a fintech
system, the Group focuses on the borrower end of a fintech system.
As a result, NCF and the Group target at different market segments
and are not competing with each other in any material respect. None
of the controlling shareholders of the Company or the Directors or
their respective close associates has any interest in any business
which competes or potentially competes, either directly or indirectly,
with the business of the Group in any material respect.

Review by Audit Committee

The Audit Committee currently comprises four members, namely Mr.
Ge Ming (chairman), Dr. Ou Minggang, Dr. Wang Songgi and Ms.
Zhou Zhan, all being independent non-executive Directors.

The Group’s unaudited condensed consolidated financial statements
for the six months ended 30 June 2019 and this report have been
reviewed by the Audit Committee. The Board is of the opinion that
such financial information has been prepared in compliance with the
applicable accounting standards, the requirements under the GEM
Listing Rules and any other applicable legal requirements, and that
adequate disclosures have been made.
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OTHER INFORMATION (continued)

Material Changes

Save as disclosed in this interim report, there have been no material
changes in respect of any other matters since the publication of the
Company’s 2018 annual report.

Change of Directors’ and Chief Executive’s
Information

Certain changes on directors were made with details which are set
out in the Company’s announcement dated 28 June, 7 October, 8
November, 18 November 2019 and 20 March 2020.

Event(s) after the Reporting Period

Except for the announcements, and quarterly update on
development of suspension of trading since 8 July 2019, there has
been no occurrence of events that had a significant impact on the
Group’s operation, financial and trading prospects since 30 June
2019 and up to the date of this announcement.

By Order of the Board
Chong Sing Holdings FinTech Group Limited
Phang Yew Kiat
Vice-Chairman, Chief Executive Officer
and Executive Director

Hong Kong, 7 April 2020
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