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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE” AND
“GEM”, RESPECTIVELY)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of Chong Sing Holdings FinTech
Group Limited (the "Company” and the ‘Directors’, respectively)
collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing
of Securities on GEM (the “GEM Listing Rules”) for the purposes
of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of
their knowledge and belief, the information contained in this report
is accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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In this third quarterly report, the English translation of certain Chinese
names and entities is included for identification purposes only and
should not be regarded as an official English translation of such
Chinese names and entities.

In the event of any error or omission in the Chinese translation of this
third quarterly report, the English text shall prevail.
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CORPORATE INFORMATION

Directors

Executive Directors

Mr. Phang Yew Kiat

(Vice-Chairman and Chief Executive Officer)
Mr. Hu Xiuren
Mr. Wong Ka Bo, Jimmy

Non-executive Directors

Ms. Li Shuang
Mr. Sheng Jia

Independent Non-executive Directors

Mr. Ge Ming

Dr. Ou Minggang
Dr. Wang Songqi
Ms. Zhou Zhan

Company Secretary

Mr. Kwok Siu Man
(A fellow of The Hong Kong Institute of Chartered Secretaries)

Compliance Officer
Mr. Phang Yew Kiat

Authorised Representatives

Mr. Phang Yew Kiat
Mr. Kwok Siu Man

Audit Committee

Mr. Ge Ming (Chairman)
Dr. Ou Minggang

Dr. Wang Songgi

Ms. Zhou Zhan
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CORPORATE INFORMATION (continued)

Nomination Committee

Dr. Ou Minggang (Chairman)
Mr. Ge Ming

Dr. Wang Songqi

Ms. Zhou Zhan

Remuneration Committee

Dr. Wang Songai (Chairman)
Mr. Ge Ming

Dr. Ou Minggang

Ms. Zhou Zhan

PRINCIPAL BANKERS

China Merchants Bank Hong Kong Branch
21/F, Bank of America Tower

12 Harcourt Road

Central, Hong Kong

China Construction Bank Corporation
(Shanghai Nanjing West Road Sub-branch)
No. 577-587, Nanjing West Road
Shanghai, The People’s Republic of China

INDEPENDENT AUDITOR

McMillan Woods (Hong Kong) CPA Limited
Certified Public Accountants

3/F., Winbase Centre,

208 Queen’s Road Central,

Hong Kong

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman, KY1-1111
Cayman lIslands
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CORPORATE INFORMATION (continued)

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

45th Floor, Office No. 45-120, Lee Garden One, 33 Hysan
Avenue, Causeway Bay,
Hong Kong

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN CHINA

Room 1927,19/F, Jiang Nan Shipyard Building,

600 Lu Ban Road,

Shanghai

The People’s Republic of China

Postal Code 200023

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN CAYMAN ISLANDS

SMP Partners (Cayman) Limited
3rd Floor, Royal Bank House
24 Shedden Road

P.O. Box 1586

Grand Cayman, KY1-1110
Cayman lIslands

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Tricor Investor Services Limited
Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

WEBSITE

www.csfgroup.com

STOCK CODE
08207

INVESTOR RELATIONS CONTACT

ir@csfgroup.com
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FINANCIAL HIGHLIGHTS

Third Quarter of 2019

SRS

—E-AEE=ERE

For the nine months Period-
ended 30 September on-
BEALA=+HIEAERA period
2019 2018 change
—E-hE —E-)N\F ZEEE)
(Unaudited) (Unaudited)
(REEHZ) (REgEZ)
RMB’000 RMB’000
AR¥ET R ARETF T
Operating Results RS
Turnover EEE 1,489,224 1,957,957 -23.9%
(Loss) Profit for the period B (EE)&T (605,437) 257,405 -335.2%
(Loss) Profit attributable to owners of ~ ZNA & #E A A FEA
the Company (E#E) = A (506,649) 241,111 -310.1%
Non-GAAP (loss) profit attributable to AN 2 A1 A A
owners of the Company FERIEAREETRAI
(E18) & A (481,922) 267,811 -279.9%
RMB RMB
AR#E AR
(Loss) Earnings per share Tk (BE) &7
— basic —EK (2.19) cent% 1.06 cents?> -70.3%
— diluted -8 (2.19) cent4y 1.02 cents%> -70.0%
Non-GAAP (loss) earnings per share &% IEAR &R A
(BE) &7
- basic —HK (2.08) cent4y 1.18 cents® -59.2%
— diluted —#E (2.08) cent4y 1.14 cents? -58.7%
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The board of Directors (the “Board”) presents the unaudited
condensed consolidated results of the Company and its subsidiaries
(collectively the “Group”) for the three months and nine months
ended 30 September 2019 together with the comparative unaudited
figures for the corresponding periods in 2018, as follows:

CONDENSED CONSOLIDATED

E5g ([EEg]) 20 ARRKENMBRR] (5
BARIA&EEBEE-_FT—NFLA=1TBEIL=
EARNER 2 ARG EZERGREEEERER
R \EFRPMZARERLBRBEFOT

7

HHRGEEEREtEEWRER

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the three months and nine months ended 30 Septermber 2019

BE_FE—NFNA=1HIF=107KNIEAH

For the three months

For the nine months

ended 30 September ended 30 September
BEAA=+HLE=ZMEA BEAR=THLAMEA
2019 2018 2019 2018
—E-1E —ZE-N\F —5-hE ZT-N\E
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEHR) (REER) (REEH) (REEHERZ)
Notes RMB’000 RMB'000 RMB’000 RMB’000
= AR®TR ARETTT AREFT AREFL
Turnover EEH 3 481,150 615,909 1,489,224 1,957,957
Interest income MEBA 3 10,979 86,935 25,874 288,750
Interest expenses FlERx% 6 (115,164) (118,718) (269,593) (290,369
Net interest income/(expense) FBKA/ (FX)F58 (104,185) (31,783) (243,719) (1,619
Financial consultancy service income I EARBWA 3 - 19,741 672 91,979
Third party payment service income F=AXRRBHA 3 24 91,983 270,964 266,372
Online investment and EERERBE SR
technology-enabled lending EERBEA
service income 3 428,559 296,824 1,060,625 690,060
Transaction verification service income R S EZ RIEMIA 3 - 66,055 - 496,559
Others Hith 3 41,588 54,371 131,089 124,237
365,986 497,191 1,219,631 1,667,588
Other income H AU A 5 8,543 3,284 25,252 55,724
Other gains or losses Hip sk iR 5 - 725 (176) 252,767
Administrative and other operating THRAMEERS
expenses (700,214) (563,744) (1,929,619) (1,817,320)
Share-based payment expenses RO [ 2 B (10,965) (19,163) (21,614) (56,154)
Share of results of associates i NG+ 34,046 (21,936) 85,932 26,864
Gain on disposal of subsidiaries HENBLRZWE - - - 42,760
Gain on disposal of hashing power HEE Nz W - - - 232,669
Change in fair value of preference —AMBARZBER
shares of a subsidiary NEEED - 29,266 (6,486) 28,290
Change in fair value of crypto currencies  MIZ S 7 A EELZH - (220) - (118,337)
Profit/(loss) before tax REAEER (BR) 7 (302,604) (74,597) (627,080) 314,851
Income tax iiKCE 8 25,652 25,055 21,643 (57,446)
Profit/(loss) for the period HmiEs,/ (E8) (276,952) (49,542) (605,437) 257,405
FE=FEIRE2019 DIHIERBIEEEEGRASE 7



CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

(Continued)

For the three months and nine months ended 30 September 2019

BHRGEEAR

(%)

BE—F

For the three months

Hit 2 mUER

—NFAA=+HIE=1E0ARIEA

For the nine months

ended 30 September ended 30 September
BEAA=+HL=MEA BEAA=THLEAEA
2019 2018 2019 2018
—E-hE —N\F —E-hE ZT-NE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBERZ) (RE&EZ) (REBERZ) (REEEZ)
Notes RMB’000 RMB’000 RMB’000 RMB'000
Bzt AR¥FR ARETT AR®FT ARETT
Other comprehensive income HREmEEKE (F
(expense) ¥)
for the period
ltems that may be reclassified HEgngwEnmsiz
subsequently to profit or loss: B& ZIE B:
Exchange differences on translating BREGINEBENTELE
foreign operation ) 27,552 28,120 159,823 11,629
Share of other comprehensive Gk AN
expense of associates Ht2EMX - 912) - (3,430)
Change in fair value of financial assets J)\Hﬁﬂiﬁlﬂl 5. S
through other comprehensive income ~ BEAFESE (63) - (6,264) (135,551)
Reclassification upon disposal of HETHNE & B2
avallable-for-sale investments BHNE - - - -
Other comprehensive income/(expense)  HiRE M2 E R/
for the period, net of income tax (AX)  HBRAEHR 27,489 27,208 153,559 (127,352)
Total comprehensive income BrEElE (X
(expense) for the period ek (249,463) (22,334) (451,878) 130,053
Profit/(loss) for the period FEEBmiET,/
attributable to: (BH8) :
Owners of the Company ARAERA (234,334) (67,604) (506,649) 241,111
Non-controling interests IFERiER (42,618) 18,062 (98,788) 16,294
(276,952) (49,542) (605,437) 257,405
Total comprehensive income M m
(expense) for the period (M%) @HE:
attributable to:
Owners of the Company ARAERA (206,511) (41,049) (381,864) 112,997
Non-controling interests IR E R (42,952) 18,715 (70,014) 17,056
(249,463) (22,334) (451,878) 130,053
RMB RMB RMB RMB
AR AR® AR AR®
Earnings/(loss) per share SREMN/ (FE) 10
Basic AR (1.01) cent  (0.29)cent”  (2.19) cent$y 1.06 cents
Diluted iy (1.01) cent (029 cent’  (2.19) cent? 1.02 cents
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION

The unaudited condensed consolidated results of the Group for the
three months and nine months ended 30 September 2019 have been
prepared in accordance with the Hong Kong Accounting Standards
and Interpretations and have complied with the Hong Kong Financial
Reporting Standards (‘HKFRSs”) issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and the applicable
disclosure requirements of the GEM Listing Rules.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies used in the preparation of these results are
same with those used in the preparation of the Group’s annual financial
statements for the year ended 31 December 2018.

The Group applies, for the first time, HKFRS 16 Leases that require
restatement of previous financial statements. As required by HKAS 34,
the nature and effect of these changes are disclosed below.

HKFRS 16 supersedes HKAS 17 Leases, HK (IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease, HK (SIC)-Int 15 Operating
Leases-Incentives and HK (SIC)- Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The standard sets
out the principles for the recognition, measurement, presentation and
disclosure of leases and requires lessees to account for most leases
under a single lessee accounting model. Lessor accounting under
HKFRS 16 is substantially unchanged from HKAS 17. Lessors will
continue to classify leases as either operating or finance leases using
similar principles as in HKAS 17. Therefore, HKFRS 16 did not have an
impact for leases where the Group is the lessor. The Group adopted
HKFRS 16 using the modified retrospective method of adoption with
the date of initial application of 1 January 2019. Under this method, the
standard is applied retrospectively with the cumulative effect of initially
applying the standard recognised at the date of initial application. The
Group elected to use the transition practical expedient allowing the
standard to be applied only to contracts that were previously identified
as leases applying HKAS 17 and HK (IFRIC)-Int 4 at the date of initial
application. The Group also elected to use the recognition exemptions
for lease contracts that, at the commencement date, have a lease term
of 12 months or less and do not contain a purchase option (“short-
term leases”), and lease contracts for which the underlying asset is of
low value (“leases of low-value assets”). The transition effects arising
from the adoption of HKFRS 16 are presented below.

As at 1 January 2019, the Directors have reviewed and reassessed
the Group’s right-of-use assets and lease liabilities on that date and
the results for the period. The initial application of HKFRS 16 has had
impacts on recognitions of right-of-use assets and lease liabilities by
RMB23,468,000 and RMB24,322,000, respectively. The difference of
RMB854,000 as the cumulative effect of initially applying HKFRS 16
which was reflected on the retained earnings as at 1 January 2019.

HRGEMBHRRME

B A

AEBHE—ZT-AFAA=THIE=[ARN
BEAZREBRERGEAEEIREE LI E
ARZERE YEETERSNAE ([FE
BB LG DMAM BBV EREEN([F
BEBREEL ) NGEM AR B 2 BRI ER

-
TE °

TEEHER
REZSEEMRAZEARRERUAEEE
ET-N\F+A=t+—-BUFEZFENH
WERAEMERR -

AR R R B 1 R S 1O
SRR B BB TS BE - R EB B R
B3 T HERE S E R ER T X
HE -

BFEMBMEEFE 1R E LG ERE 7
FHE -BE (AR EHRERERES) 28
FARETLRHREEERE B8 (FHRER
EE)-REBEFREEHEE-EEREE (K
REZE®) -RBETRAGH REEEETA
RHHAR -2 EAEIIFER 5t E - 2T REE
HENRA WERKABABRLLHEERE—
BABAGHERAAR - ZBEM B REERF16
FIETHEEASHEEEEESAERFEITH
M EERRE  HEABEEERRTES
FPERIEATSRBEUNRABEED BEEHER
MEME - Fit - EEFBREERE16FH A E
ERHEANEEY EERETAZE NEEE
BEAKETEPERAB Y BHREERE16
S WR—F-hF—A-BERER - REZT
FAEBBREYERAZEL R ERERAR
HREREREMN R E - AEEREERB
BEHEERRE 2 7% USREEERN A
ERVIIBER A HREEESFENFITRERE
B (ERFHRERBEZES) -2BFSRANR
HENGH - NEETVEERRRERNFLE B H
HEHMRI2EAXNTATEEBERNEES
#H([EHEE ) MEEEEAEEENEESH
(MREZERE]) - RABT BT B IME LR FE16
SRPTEERBEZER TX 27

RZEBE-NF—A—B #2000 EHTE
EANASEFEREEERTHESBUREHE
B BRERABBMEREERE165:NTE AR
REAREERAERFES B A RE23,468,000
TTRARY24,322,0007T - BN EAB B HRE
R 21655 K 25t 2 E £ /£ 5 AR ¥E854,000
TREBE-T—-NF—A —B0REABHF -
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TURNOVER

The principal activities of the Company’s subsidiaries are provision
of traditional financing services and related financing consultancy
services including entrusted loan service, real estate-backed loan
service, pawn loan service, other loan service and microfinance service,
and internet financing services including third party payment service,
online investment and technology-enabled lending service and related
activities on loan portfolio management, as well as provision of social
gaming services, provision of [T solution services and provision of
transaction verification services.

Turnover represents interest income (either from entrusted loans, real
estate-backed loans, pawn loans, other loans or micro loans), financial
consultancy service income, third party payment service income,
online investment and technology-enabled lending service income,
social gaming service income, IT solution service income, transaction
verification service income and gain on transfer of rights on interest on
loan receivables, net of corresponding sales related taxes. The amount
of each significant category of revenue recognised in turnover for the
period is as follows:

BRE
AARMBRARZ E2EB A REERRE RS
MBERERARY  @EEEERRYE  FiHE
ERE TR - #E SRR - A& K/
BERERGLEMERERYE (BEE=7XM
R%S) ~ ERRE R ERRE EFIRTEIA R E A
BEEZEMER  RiRHEREEIR R EIT
BRI IR A RAR 32 5 BAZ RS

ERFREMG AR Z A HEBIE Z A BUA (3R
BEAER FHEEMAER SEER HME
RS/ NEER) MBHEARBWA - E=F %
RIS A ERRE LB EESHERRBKA
BRI WA TR RBRBBA - ZHE
A% BR 75 A % 8 5 JRE LU S SRR B R 2 W o R
HMREEETBAZRAZEERER BN
T

For the three months
ended 30 September
BEAA=+HL=MEA

For the nine months
ended 30 September
BENB=t+HLEAEA

2019 2018 2019 2018

ZE-h%E —T-N\F —E-h% —Z-N\F

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REBERZ) (REHER) (RBERZ) (REER)

RMB’000 RMB’000 RMB’000 RMB’000

AR®FR ARETT ARBET T ARBFT

Interest income IISYON 10,979 86,935 25,874 288,750

Financial consultancy service income R RS RA - 19,741 672 91,979

Third party payment service income E=FIARBEA 24 91,983 270,964 266,372
Online investment and technology-enabled ~ 7E 4R 1% & K BH BE &)

lending service income BERBRFB WA 428,559 296,824 1,060,625 690,060

Transaction verification service income RAEZRBEBA - 66,055 - 496,559

Others Hit 41,588 54,371 131,089 124,237

Turnover e¥E 481,150 615,909 1,489,224 1,957,957

CHONG SING HOLDINGS FINTECH GROUP LIMITED e THIRD QUARTERLY REPORT 2019



SEGMENT INFORMATION

Operating segments, and the amounts of each segment item reported
in the condensed consolidated financial statements, are identified from
the financial data and information provided regularly to the Group’s
chief operation decision maker (the “CODM”), who is the most senior
executive management, for the purposes of allocating resources
to, and assessing the performance of, the Group’s various lines of
business and geographical locations.

Specifically, the Group’s reportable segments are as follows:

e

Traditional loans and financing — provision of financing services in
the People’s Republic China (the “PRC”) and Hong Kong;

Third party payment services — provision of online third party
payment service and prepaid card issuance business;

Online investment and technology-enabled lending services —
provision of internet loan services in the PRC;

Blockchain services — provision of transaction verification
services in Hong Kong, North America and Georgia; and

Others — provision of social gaming services in the PRC,
provision of IT solution services in Vietnam and property
investment.

SERE B

KED ML EARA M BREIMBEN S D A
BHRIBTI R R B ER T A EB N REH Rt
& A e FHE a2 F 515 R @ R R 3R 1M 8 B AN S
E&sEE@REA ([(REEEARA IREHK
TTHRERAR) REHN P EIE R AR &G

ARgms AEEZAIREDHLMT

1. EREREBE-NPEARXME (T4
B REBREHBE RS

2. FBENXNBRB-RESKLE=7MR
BRIENREITES

3. HERREANMEEBHERRE-NHBER
HEBBETRS

4. BRRBERB-NEE LEMRRBRBERR
X BEZIRE R

5.  Hh—Rh BERMHM EERY  RNiERER
HITER T RIRTS R MR E -

Segment revenue and results L QN
For the nine months ended 30 September 2019 (Unaudited) BE=—F—NEFENA=FHINEA (KEEFEZ)
Online
investment and
Traditional Third party technology-
loans and payment  enabled lending Blockchain
financing services services services Others Total
ERRER
BEREH $=5h HHED
RE# %t R H KRB ERERHE it &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREFT AREFT AREFT AREFT AREFR
REVENUE WA
External income and gain NP R Mz 26,546 270,964 1,060,625 - 131,089 1,489,224
Segrent results ABEh (255,827) 28,074 (132,490) 9,3%) (27,655) (397,288)
Share of results of associates ERBENREE 85,932
Unallocated other income RAREMKA 14,794
Other gain or losses Auleen (183)
Share-based payment expenses IRH XA 2 FX (21,614)
Interest expenses FIEHX (138,220)
Unallocated expenses FARAR (170,501)
Loss before tax B AEE (627,080)

EoTEBE09.oHERNEEasRas 11
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SEGMENT INFORMATION (Continued) 4. HEmER (H)
Segment revenue and results (Continued) DEMN R & ()
For the nine months ended 30 September 2018 (Unaudited) HE=—T—\FAA=1THIL A (REFEE)
Online
investment and
Traditional Third party technology-
loans and payment enabled lending Blockchain
financing services services services Others Total
ERRER
F=h et
SR BHRE E R ERE Hih At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT ARBFT ARBFT ARBFT AREFT
REVENUE W
External income and gain BRARKE 380,729 266,372 690,060 496,559 124,237 1,957,957
Segment results SBEY 133,914 57,333 49,922 (37,069) (27,291) 169,800
Share of results of associates 26,864
Unallocated other income 31,639
Other gain or losses 251,869
Gain on disposal of subsidiaries ff 42,760
Change in fair value of preference shares of a subsidiary *W BD TZ BERATEEY 28,290
Share-based payment expenses AR X5 2 A% (56,154)
Interest expenses H BRX (133,266)
Unallocated expenses RAERX (46,960)
Proft before tax BBATER 314,851
The accounting policies of the operating segments are the same as b SRTBUR B 2T AR R B e R R
the Group’s accounting policies described in note 2. Segment profit —H o NHERBENHES 2B EXESR
or loss represents profit earned by or loss from each segment without EIREEE AR 2 A RO MEAMKA - Halas
allocation of share of results of associates, unallocated other income, HEE BB RRIZEBERCAFEZS:
other gains or losses, change in fair value of preference shares of FRITHEAA AR 2R RETHEH
a subsidiary, central administration costs, share-based payment oW TIMERIEERRTFHEEEEERK
expenses and certain interest expenses. This is the measure reported AEBHRZTTE-
to the CODM for the purposes of resource allocation and performance
assessment.
OTHER INCOME AND GAINS OR LOSSES 5. H bl \ R Ux s 8 5 18

For the three months

For the nine months

ended 30 September ended 30 September
HEAA=+HILL=EA HEAAR=+ALAEA
2019 2018 2019 2018
—E-NE —N\E —E-h%E —N\E
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBERZ) (REER) (REERZ) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
ARBETT ARBFT ARBF R ARETT
Bank interest income RITHI S WA 1,764 1,188 4,334 7,496
Government grants (Note) B ERE ( fsE) - 4,187 30,128 22,681
Interest income on convertible bonds AHRRESFEWA - 21 - 1,880
Imputed interest on corporate bonds NEEE REFE - - - =
Fair value changes of held for REEBEREZ ATEE
trading investments - (1,085) (19,693) (9,043)
Fair value changes of financial assets .ﬁr)\ BRzeREEL
through profit or loss RFEEE - - - 260,000
Gain on disposal of property, HEME -BERZHE 2
plant and equipment Wz - 722 - 722
Others Hith 6,779 (1,024) 10,307 04,755
8,543 4,009 25,076 308,491
Note: Government grants in respect of encouragement of expansion MizE: BARSECERBTCBITEMRASE

of enterprise were recognized at the time the Group fulfilled the

relevant granting criteria.
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6. INTEREST EXPENSES

6. FIERX

For the three months For the nine months

ended 30 September ended 30 September

BEAA=+HL=M@EA BEAA=+HLAEA
2019 2018 2019 2018
—E-NhE —ZE-N\F —E-hE —Z-N\F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEZ) (REEER) (REERZ) (REE&ERZ)
RMB’000 RMB’000 RMB’000 RMB’000
AR®TR ARKETT AR¥ET T ARBTFT
Interest on bank and other borrowings R17TREMERFE 94,530 63,775 144,259 141,684
Interest on corporate bonds NEEHFE 10,069 10,575 33,603 38,027
Interest on convertible bonds AR R & 5 F 8 10,565 44,368 91,731 110,658
115,164 118,718 269,593 290,369

Ua PROFIT/(LOSS) BEFORE TAX

Profit/(loss) before tax has been arrived at after charging/(crediting):

7. BRBLELEF (BE)
BRELRDG A, (BE) D&Mk, (5t A) ToI%

BIBEY:
For the three months For the nine months
ended 30 September ended 30 September
HEAA=+HILL=EA BEARA=+RIEAEA
2019 2018 2019 2018
—F-hEF —E-N\F —F-N0F —Z-N\F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEK) (REER) (REERZ) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
ARBETT ARBFT ARBFR ARETT
(a) Staff costs, including directors’ (@) EIRA BREESH
remuneration ]
Salaries, wages and other benefits e TAREMER 13,790 89,033 165,255 264,210
Contribution to defined contribution TR TR KB
retirement benefits scheme 37 414 13,370 13,655 29,657
Share-based payment expenses AR 2 2 F X 10,965 19,163 21,614 56,154
25,169 121,566 200,524 350,021
(b) Other items (b) EtIEE
Auditors’ remuneration 2= ] 75 2,277 817 3,714
Impairment recognised on loan FLEWE R (FF AT
receivables (included in administrative REMKERY)
and other operating expenses) BRZRE 143,654 = 181,897 12,360
Impairment recognised on amount S FE B % R R SRIE
due from associates (included in (FEAfTE R H A4
administrative and other operating BHX)BRZRE
expenses) - - 153,169 -
Depreciation and amortization i )& 220 59,767 36,997 425114
Depreciation on right-of-use assets FREEENE 7,333 - 21,999 =
Net exchange difference I K ZHEE (12,614) (8,531) (4,373) (11,179)
Operating lease charges in MECERERS
respect of properties - 6,733 - 41,741
Fair value of change of provision for B EREE (REALT
financial guarantee (included in BREMEERS)
administrative and other operating ZNFEEE)
expenses) 25 - 192,655 19,633

13
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8.

14

INCOME TAX

For the three months

B %

B

For the nine months

ended 30 September ended 30 September
BEABR=+HILL=EA BEAB=+HIEAEA
2019 2018 2019 2018
—E-A% —T-N\F —E-N% —ZT-)N\F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEZ) (REEER) (REBERZ) (REEZ)
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT ARKETT AR¥ET T ARBTFT
Current tax BIEAREIR
Provision for Hong Kong Profits Tax BRENGHER - (26,706) - 902
Provision for PRC Enterprise HREMEMER
Income Tax (the “EIT”) (B )BE 1,114 7,879 88,424 60,266
Provision for Vietnam Income Tax MR ERE (214) = (897) S
Deferred tax EEHIE (26,552) (6,228) (109,170) (3.722)
(25,652) (25,055) (21,643) 57,446

(i

(i)

(iv)

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands (the “BVI”), the Group is not subject to
any income tax in the Cayman Islands and the BVI.

The applicable tax rate for the subsidiaries incorporated in Hong
Kong is 16.5% for the three months and nine months ended 30
September 2019 and 2018.

Profits of the subsidiaries established in the PRC are subject to
PRC EIT.

Under the Law of the PRC on EIT (the “EIT Law”) and
Implementation Regulation of EIT Law, the tax rate of the PRC
subsidiaries is 25% for both periods.

During the three months and nine months ended 30 September
2019 and 2018, several subsidiaries established in the PRC
were recognised as High Technology Enterprises and subject to
PRC income tax at 15% in accordance with the EIT Law.

According to the requirements of the Provisional Regulations of
the PRC on Land Appreciation Tax (the “LAT”) ( 2 & A R 270
TR ERE 1T 50]) effective from 1 January 1994, and the
Detailed Implementation Rules on the Provisional Regulations of
the PRC on LAT (9 2E A B A0 B - 4 388 (8 B¢ B 17 1491 & it 4
Bl]) effective from 27 January 1995 as well, all income from the
sale or transfer of land use rights, buildings and their attached
facilities in the PRC is subject to LAT at progressive rates ranging
from 30% to 60% of the appreciation value as calculated
according to the Provisional Regulations of the PRC on LAT and
its Detailed Implementation Rules.

Profits of the subsidiaries established In Vietnam are subject to
Vietnam Income Tax.

In accordance with the Corporate Income Tax Law in Vietnam,
the income tax rate Is 20% from 2016.
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(i

(i)

(iv)
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10.

DIVIDENDS

The Board has resolved not to pay a dividend for the nine months
ended 30 September 2019 (nine months ended 30 September 2018:
Nil).

(LOSS) EARNINGS PER SHARE
Basic (loss) earnings per share

The calculation of basic (loss) earnings per share for the three
months and nine months ended 30 September 2019 is based on
the loss attributable to owners of the Company of RMB234,334,000
and RMB506,649,000 respectively (three months and nine months
ended 30 September 2018: loss of RMB67,604,000 and profit
of RMB241,111,000 respectively) and the weighted average of
23,141,316,000 and 23,141,316,000 ordinary shares of the Company
(the “Shares”) in issue respectively during the three months and nine
months ended 30 September 2019 (three months and nine months
ended 30 September 2018: 23,134,200,768 and 22,720,252,847
Shares respectively).

Diluted earnings per share

The calculation of diluted earnings per share for the three months
and nine months ended 30 September 2019 is based on the loss
attributable to owners of the Company of RMB223,769,000 and
RMB414,918,000 respectively (three months and nine months
ended 30 September 2018: loss of RMB67,604,000 and profit
of RMB241,111,000 respectively) and the weighted average of
24,933,355,000 and 24,933,355,000 Shares in issue respectively
during the periods (three months and nine months ended 30
September 2018: 23,684,964,288 and 283,526,252,455 Shares
respectively).

For the three months and nine months ended 30 September 2019 and
2018, the computation of diluted earnings per share does not assume
the conversion of the Company’s outstanding convertible bonds since
their exercise would result in an increase in earnings per share.

As at 30 September 2019, 1,792,039,042 new Shares might be issued
pursuant to the convertible bond.

10.

B2
ESgEIRTERNEBEE_ZE-—NAFAA=1H
ENERAZRE(BEZZE—-N\FAA=THIE
NUER : &)

B2 (BR)ERN

SREX (BEE)ER
BHE_Z-NAFAA=1TBHL=EARNEADN
BIRER (F18) BA DD RIEA R RES AN
&5 18 A R #234,334,0007T & A R #506,649,000
T(BE-Z-N\ENA=+HIL=@AKNLEA
A : 5 R AEE A RE67,604,0007T K& FI AR
241,111,0000) kKRB E=T—NLFNLA=+H
IE=1EA R AEAARAE D 31T @A Z hEF
B &5 Bl £23,141,316,0000% £23,141,316,000
REH (TRp]) (2N NFALA=1H
IE=M@A XKNMEA : 5 5l A23,134,200,768% &
22,720,252,847 A% 1D ) 514 o

EREERN
HE-_Z—-hFNAA=+BIL=EARNMEA
2EREBRAIDDRIEAARES ABIGE
B A R#223,769,0007T & A R#414,918,000
T(BEE2-_Z—N\FAA=Z+BL=ZEAK
HAE A DRl AEEARE67,604,0007T & i
FIAR241,111,0000) KR BRB HTE
WAL Z I F 15 & o Bl B24,933,355,0000% &
24,933,355,0000x i (BE2=—T—N\FhA=1
BIE=@ARANER : 55l A23, 684,964,2880%
123,526,252, 4550% f% {7 ) 5t & o

BE_Z-NAFR-Z-N\FAA=THIL=E
ARAER - A RTEAR R Z AR E R AT AR
BEFHEHERANIEN REREERT 25t
I MRRERZ S W ARBRATBRRES -

RZB-NAFNA=+R EAREEST AR
BATH R0 B B /31,792,039,0420% °
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review
Industry Trends

The FinTech industry in the PRC has experienced the major reshuffle
in the past year, and “compliance” has become the main theme
of development for the industry. The implementation of various
regulatory measures and the acceleration of compliance in the
industry have contributed to the industry’s consolidation, which in
turn is beneficial to the leading platforms. In this year, many smaller
players have to shut the business due to the government’s clamp
down and industry consolidation. Many big companies have also
experienced slowing growth in this changing regulatory environment.

However, the advancement in technologies on big data and artificial
intelligence, intelligent risk control has gradually emerged within
the industry. This has enhanced business efficiency and reduced
platform risks. We shall continue focusing on the development
of payment and technology enabled lending business and risk
management, and have leveraged our technical expertise and
business experience with our Southeast Asian operations.

Operational Highlights

o Third party payment

Shanghai Jifu Xinxi Jishu Fuwu Co., Ltd.* ( E/BEIE (= B
i IR# A R A &) (“Shanghai Jifu”), our mobile point of sale
(“POS”) provider which is 35% owned by the Group, recorded
a total transaction volume of RMB3,158 billion in the first three
quarters of 2019, representing a year-on-year growth of around
26.5%. The accumulated number of registered users reached
42.2 million as of the end of September 2019. Shanghai Jifu
focused on promoting DianPOS ( 4Rl ) /MPOS and Point POS
(25POS) business and received positive market feedback,
resulting in a substantial growth in both its transaction volume
and number of new registered users.

Amigo Technologies Joint Stock Company (“Amigo
Technologies”) (in which the Group holds a 51% interest),
our payment services provider in Vietham, recorded a total
transaction volume of VND153 trillion in the first three quarters
of 2019, representing a growth of around 3.3% year-on-
year. In the first three quarters of 2019, Amigo Technologies’
total number of transactions was approximately 159 million,
representing a period-on-period growth of approximately 13%.
The growth rate was largely driven by COD (cash-on-delivery)
services.
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MANAGEMENT DISCUSSION AND

ANALYSIS (continued)

Business Review (Continued)

Operational Highlights (Continued)
o Third party payment (Continued)

K&R International Limited (‘K&R International’), our wholly
owned subsidiary was granted the license to issue VISA
prepaid cards in Hong Kong, and was under the progress to
access the VISA payment system. The company had signed a

S ERE LY RE )

¥ OE @)
BEHE (&)
o EF=FHF(E)

HANZEMBARBERRERARA ([1E
BRI ) BEERBBETVISATAN R IE
FEERFEAVISAI [T R - Z A FIEEH—K
BT ARERRRBRB R NETT
EFRBELRANT RABIFREETARE

MOU with an Overseas-Foreign-Worker (OFW) agency firm to
issue E-wallets and prepaid cards to provide remittance service
to Philippine OFWs and Indonesian OFWs. The project would
be initiated once approved by HKMA in 2020.

Financial Review

Revenues

For the nine months ended 30 September 2019, the Group reported
revenue of approximately RMB1,489 million, a decrease of 24%
year-on-year. The decrease was primarily attributable to the decrease
in revenue from traditional loans and financing caused by a decrease
on loan receivables, and elimination of the blockchain services
business during the nine months ended 30 September 2019. The
following table sets forth the Group’s revenues by segment of
business for the nine months ended 30 September 2019 and 2018.

SNENFE T ASRHEIESRARTS - %R B RS
ERIEBN T _TFME -

B %5 [l R
A

BHE_T-NFAA=TRILNEAR TEEEK

B A AL N REE1,489,000,
24% cZBP TIEERREEZ

0007t  [A Bt 8 >
ZE-NFhLA=F

HIENEARKERBRLEHEGERRBEZ
WAR D - BARBEIRIEER - TREIIAEE
BE_Z-NFR-_FT-/A\FAA=1THLIA

AREB D BEI D 2 WA -

For the nine months ended 30 September

BEAR=+HLABA

2019 2018
—F-hE ZZ-N\E

% of total % of total

RMB’000 revenues RMB’000 revenues

ARBFT L ON=E S AREFT FBRABDLL

Traditional loans and financing BRERRHE 26,546 1.8 380,729 19.4

Third party payment services E=FE TR 270,965 18.2 266,372 136
Online investment and technology-enabled &% & R R SEE & R

lending services 1,060,624 7.2 690,060 35.2

Blockchain services R IRGERT - - 496,559 25.4

Others Hith 131,089 8.8 124,237 6.4

Total A 1,489,224 100.0 1,957,957 100.0

ESTEEE09. EERNEERSRAS 1/



MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (Continued)

Traditional loans and financing

Traditional loans and financing income mainly included interest
income, financial consultancy service income and gain on transfer
of rights on interest on loan receivables, which were derived from
the Group’s loan financing services, including entrusted loans,
pawn loans and other loans secured with assets or guarantees. It
generated approximately 1.8% of the Group’s total revenues and
recorded a decrease to approximately RMB26.5 million for the nine
months ended 30 September 2019. The decrease was due to a
decrease on the loan receivables balances and an increase on the
loan receivables balances which was credit-impaired during the nine
months ended 30 September 2019.

Third party payment service

The third party payment business, which mainly included the
provision of online payment transactions, payment system
consultancy and related services of UCF Pay, approximately RMB271
million for the nine months ended 30 September 2019, largely flat
year-on-year. It represented approximately 18.2% of the Group’s
total revenues.

Online investment and technology-enabled lending
service

Our online investment and technology-enabled lending service
income mainly included income generated by our 48%-owned online
consumer lending platform Weshare. For the nine months ended 30
September 2019, the Group’s online investment and technology-
enabled lending business recorded revenue of approximately
RMB1,060.6 million, representing a increase of approximately 53.7%
period-on-period. It represented approximately 71.2% of the Group’s
total revenues, of which Weshare reported revenue of approximately
RMB1,050 million. The increase in the business segment’s revenue
was mainly due to a increase in transaction volumes across the
online consumer lending platform Weshare.

Others

Others mainly includes revenue generated by our 51%-owned
subsidiary Amigo Technologies, which contributed approximately
RMB101.7 million to the Group for the nine months ended 30
September 2019.
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MANAGEMENT DISCUSSION
AND ANALYSIS (Continued)
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial Review (Continued)

Interest expenses

Interest expenses mainly comprised interest due on bank and other
loans, Hong Kong (“HK”) dollar-denominated convertible bonds,
United States (“US”) dollar-denominated convertible bonds, HK$-
denominated corporate bonds, US dollar-denominated corporate
bonds and Singapore dollar-denominated corporate bonds. The
Group’s interest expenses decreased by approximately 6.8% year-
on-year to approximately RMB270 million for the nine months
ended 30 September 2019. As at 30 September 2019, the
Group’s balances for external funding were RMB2,745.7 million
(80 September 2018: approximately RMB3,571.3 million), of which
bank and other borrowings amounted to approximately RMB1,430
million (80 September 2018: approximately RMB1,950.4 million) and
corporate bonds and convertible bonds amounted to approximately
RMB1,316 million (30 September 2018: RMB1,620.9 million).

Other income and gains or losses

Other income mainly comprised bank interest income and
government grants. The change in the Group’s other gains or losses
which was largely impacted by the fair value changes of financial
assets through profit or loss. The total other income and gains and
losses is approximately RMB25 million for the nine months ended 30
September 2019.

Administrative and other operating expenses

The Group’s administrative and other operating expenses primarily
comprised salaries and staff welfare, intermediary handling charges
for third party payment services, bank and financing charges, sales
and marketing related expenses, provision for financial guarantee
and rental expenses. Due to transaction volume increase in the
third-party payment services, the handing charges also increased
year-on-year accordingly. The Group’s administrative and other
operating expenses increased by approximately 6% to approximately
RMB1,930 million for the nine months ended 30 September 2019
year-on-year, in view of the impairment loss recognised on loan
receivables and amount due from associates, as detailed in note 7.

Provision for financial guarantee represented provision made for loan
amount lending out through the loan facilitation platform, namely
Weshare. The amount of provision was calculated based on the
historical pattern of loan delinquencies.

S ERE LY RE )

BA 7% Bl BE (@)
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (Continued)

Share-based payment expenses

Share-based payment expenses of the Group for the nine months
ended 30 September 2019 decreased by approximately 62% to
approximately RMB21.6 million. The decrease in such expenses was
mainly due to the lapse of the share options.

Share of results of associates

Share of results of associates for the nine months ended 30
September 2019 increased to approximately RMB85.9 million. The
year-on year increase was mainly attributable to the share of the net
profit from Shanghai Jifu, which is 35% owned by the Group.

Loss for the period

The loss for the nine months ended 30 September 2019 was
approximately RMB605.4 million, compared to a net profit of
approximately RMB257.4 million for the nine months ended 30
September 2018.

The decrease was mainly due to a decrease in turnover of
approximately RMB468.7 million, the decrease in other income
and gain or losses of approximately RMB283.4 million, and the
increase in administrative and operating expenses by approximately
RMB112.3 million.

Loss attributable to owners of the Company

Loss attributable to owners of the Company for the nine months
ended 30 September 2019 was approximately RMB506.6 million,
compared to approximately RMB241.1 million in profit for the nine
months ended 30 September 2018. Excluding share-based payment
expenses and change in fair value of preference share of a 48%
owned subsidiary, loss attributable to owners of the Company under
non-generally accepted accounting principles (‘GAAP”) for the nine
months ended 30 September 2019 was approximately RMB481.9
million, compared to approximately RMB267.8 million in profit for the
nine months ended 30 September 2018.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (Continued)

Reconciliations of non-GAAP measures to the
nearest comparable GAAP measures

The table below sets forth a reconciliation of profit attributable to
owners of the Company to non-GAAP profit attributable to owners of
the Company for the period indicated:

S ERE LY RE )

B O EE (&)

HERNF O ERH BB ILB LT
B EAEZHE

T & 8RBT R BRI AN A TS A 5% F B A
ATEB AR IEARE B RS A > -

For the nine months
ended 30 September
BEZALA=+HIEAER

2019 2018
—E-AEF —T-N\F
(Unaudited) (Unaudited)
(REEZ) (REEZ)
RMB’000 RMB’000
AR®F T ARBF T
(Loss) Profit attributable to owners of RRARHAE AE (E1E)
the Company il (506,649) 241,111
Adjustments for: RMTINEIRFE:
Share-based payment expenses LARR (7 27t 2 2 21,614 56,154
Gain on disposal of subsidiaries HERBRAR 2 Ras - (42,760)
Income tax arising from gain on HEMBARZ
disposal of subsidiaries WREE 2SR - 26,885
Change in fair value of preference share of — M H48% 2
a 48%-owned subsidiary WEB AR ZELR
ZNFEZE 3,113 (18,579)
Non-GAAP (loss) profit attributable to KRARHEEABEIEARE
owners of the Company TR B (B8 ) /& A (481,922) 267,811

The Company’s management believes that the non-GAAP financial
measures provide investors with useful supplementary information to
assess the performance of the Group’s core operations by excluding
certain non-cash items and certain impact of acquisition or disposal
transactions.

ARAEEERR ARG RAUM B ESE
BMERETIHREEE RMEBRBERFZET
FERRBERHEARZARENMUNEAEE
LR ZRER
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Liquidity, Financial Resources and Capital
Structure

During the nine months ended 30 September 2019, the Group’s
main source of funds was mainly from cash generated from financing
activities. As at 30 September 2019, the Group had bank balances
and cash of approximately RMB252.1 million (31 December 2018:
approximately RMB391.8 million), of which mainly were denominated
in RMB, Hong Kong dollars (‘HK$”) and Vietnamese Dong.

As at 30 September 2019, the Group’s interest-bearing borrowings,
which mainly comprised corporate bonds, convertible bonds, bank
and other borrowings, amounted to approximately RMB2,745.7
million (31 December 2018: approximately RMB3,288 million). The
gearing ratio, representing the ratio of total borrowings to total assets
of the Group, was 0.25 as at 30 September 2019 (31 December
2018: 0.28).

During the period under review, the Group did not use any financial
instruments for hedging purposes.

Outlook and Strategies

e  Third party payment
Shanghai Jifu will focus on promoting smart POS, which
provides convenient and integrated payment services, the core
advantages for Shanghai Jifu. The company plans to capture
its growth potential in payment market and explore customers’
financial needs to offer comprehensive financial services for
small and micro businesses. The transition from the payment
segment to the financial sector will transform the business from
payment to “payment+”.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Outlook and Strategies (Continued)

Third party payment (Continued)

In 2019, K&R International will focus on:

1)

e-wallet account products. To mest customers’ demands
for mobile payment service, the company plans to launch
the first virtual product to help expand the use cases
supported by the prepaid card of Global Payment ( 3z Bk
&) , and to prepare for future mobile payment offerings;

issuance of theme based prepaid cards. It plans to issue
theme based prepaid cards, including health, food and
travel in the second half of 2019. Theme based prepaid
cards will be used to provide quality services such as
discounts and priority services to targeted customer
groups;

expansion of sales channels and optimisation of top-up
channels; and

export of FinTech capabilities on stored value facilities.
By adopting Open Application Programming Interface
(API) model based on Soft Development Kit (SDK), K&R
International will actively expand to serve platform-based
enterprises such as large e-commerce companies,
telecommunication operators and innovation-driven
catering content providers. Leveraging Electronic
Know Your Consumer (EKYC) products dedicated to
artificial intelligence and effective anti-money laundering
mechanism, FinTech on stored value facilities will be
exported to enhance customer loyalty. The product line
of K&R International will be expanded from Business
to Consumer (B2C) model to Business to Business to
Consumer (B2B2C) model.

As part of the alliance with Vietnam Post, Amigo Technologies
has been developing a consumer finance module on top of the
current Paypost financial platform with Vietnam Post based on
big data technology. We target to launch the product in the
second quarter of this year with features such as credit scoring,
loan disbursement via branches and mobile wallet.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Directors’ and Chief Executive’s Interests
and Short Position in the Shares, Underlying
Shares and Debentures of the Company and
Its Associated Corporations

As at 30 September 2019, the interests of the Directors and the
chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the laws of Hong Kong) (the “SFO”), which were
required: (a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to
have under such provisions of the SFO); or (b) pursuant to section
352 of the SFO, to be entered in the register referred to therein; or
(c) pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules, to be
notified to the Company and the Stock Exchange were as follows:

Interests in the ordinary shares of par value of
HK$0.02 each of the Company (the “Shares”) and
the underlying Shares

EEERRAREN

EERITETHAERALAAREME
BBz iM HEARMRESZ#
mEXRE

RZB-NAFAR=1TH BEERARFTEENT
BABRARB REBBEE (ExBEEED
FENEBHFLMEGI ([BFRBERG])F
XVER) 2 Befn - MR REHZFH AR @RIE
EF R B GRPIEXVEET RO MAMEARRE &
Bz ks (BRERER S RAEGIIBBIE
XREREFRBERAEE 2B IRR)  HOR
1% 38 75 K HA B 1R DI 535216 47 TE B FC £ 7% 16k Pt
B RO 2 e (ORIBGEM LR AIES. 46
FEEOTIRAME AR T MBS T

B4\ F] & A (B 730.028 7T 2 EiE R
([RH]) RIEERGZHEZE

Number of
Shares/ Approximate
underlying percentage of
Name of Directors/ Capacity/ Shares the Company’s
Chief executive Nature of interests interested Note Total interests issued Shares*
- ‘ wEREZBYG,/ )  AARBRARRZ
EE/EETHAEHES S/ HEtE HRRHEE Bzt s maa o
Mr. Phang Yew Kiat genpfpia\ owner 235,000,000 1 235,000,000 1.02%
PRttt ERBAA
Mr. Sheng Jia Beneficial owner 43,000,000 1 43,400,000 0.19%
RELE EulEA
Family interest 400,000 2
e 5
Mr. Zhang Zhenxin (‘Mr. Zhang’) Beneficial owner 593,148,000 3,933,308,000 17.00%
RIRETSE 4 ([TREE]) ERABA
Interest in controlled 3,250,160,000 4
i gorporations\
IR EE 2 s
Familx»ir\]/terest 90,000,000 5
Rk R
Mr. Ge Ming Beneficial owner 19,400,000 6 19,400,000 0.08%
ERRE EafAA
Dr. Ou Minggang Beneficial owner 14,400,000 7 14,400,000 0.06%
BARE T ERBAA
Dr. Wang Songai Beneficial owner 1,000,000 3 1,000,000 0.00%

ERFEL EafAA
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (Continued)

Directors’ and Chief Executive’s Interests
and Short Position in the Shares, Underlying
Shares and Debentures of the Company and
Its Associated Corporations (Continued)

Interests in the ordinary shares of par value of
HK$0.02 each of the Company (the “Shares”) and
the underlying Shares (Continued)

Notes:

1. These interests represent the total underlying Shares comprised in the
share options granted by the Company on 11 December 2014, 11
December 2015, 8 November 2016 and 23 March 2018.

2. These interests represent the Shares held by Ms. Hu Haichen, the
wife of Mr. Sheng Jia. Therefore, Mr. Sheng Jia was deemed to be
interested in these Shares under the SFO.

3. These interests represent the total underlying Shares comprised in the
share options granted by the Company on 23 March 2018.

4. These Shares were held by Asia FinTech Company Limited (‘Asia
FinTech”), which was wholly-owned by Oceanic Plus Limited
(“Oceanic Plus”), the entire issued share capital of which was owned
by Mr. Zhang. Therefore, Mr. Zhang was deemed to be interested in
these Shares under the SFO.

5 These Shares were held by Ms. Zhang Xiaomin (“Ms. Zhang”) who
is the wife of Mr. Zhang. Therefore, Mr. Zhang was deemed to be
interested in these Shares under the SFO.

6. These interests represent the total underlying Shares comprised in the
share options granted by the Company on 11 December 2014, 11
December 2015, 12 December 2016 and 23 March 2018.

7. These interests represent the total underlying Shares comprised in the
share options granted by the Company on 11 December 2015, 12
December 2016 and 23 March 2018.
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BiEEZRGM HEAROCRESFZE
HERRE (@)

RAZNGEFREEA0.02E T2 ZER
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B e
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F+—-A+—B T A"F+—ANBR=-Z
—NEZA-F+=—HRARAREZEBRES R
2 HARAR D K -

2. REEDEANERLZL (BEELEZET)FHFA
ZBHn o Bt - iﬁ%ﬁzuﬁ%&ﬁﬁfﬂ\ﬂﬁﬂ BAESE AW
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3. EERHSER-_ZT-N\FZA-t+=AAALRA
Bz B M Z AR A

4. ZZEMWAD A Asia FinTech Company Limited ( [ Asia
FinTech ] ) # % ' Asia FinTechi/8 M A R 2 &
(B 2EHE MEMZE2HBEBHTRAH
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WRANRZERN P HEEER
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FIRFH At RIRE %&Hﬁf R - 3R SR AR
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (Continued)

Directors’ and Chief Executive’s Interests
and Short Position in the Shares, Underlying
Shares and Debentures of the Company and
Its Associated Corporations (Continued)

Interests in the ordinary shares of par value of
HK$0.02 each of the Company (the “Shares”) and
the underlying Shares (Continued)

Notes: (Continued)

8. On 19 August 2016, the Board announced its proposal of the
Share Subdivision (as defined in the section headed “Share Option
Scheme” below). An ordinary resolution to approve the Share
Subdivision was duly passed by the shareholders of the Company (the
“Shareholders”) by way of poll at the extraordinary general meeting
held on 15 September 2016. The Share Subdivision took effect on
19 September 2016. Accordingly, the number of underlying Shares
comprised in each of the share options granted by the Company
before 15 September 2016 was adjusted.

9. All interests stated above are long positions.

The percentage represents the total number of the Shares and the
underlying Shares interested divided by the number of issued Shares
as at 30 September 2019 (i.e. 23,141,315,580 Shares).

Details of the above share options granted by the Company are set
out under the section headed “Share Option Scheme” below.

Save as disclosed above, as at 30 September 2019, none of the
Directors or chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO), which were required: (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
he/she was taken or deemed to have under such provisions of the
SFO), or (b) pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or (c) pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules, to be notified to the Company and the Stock
Exchange.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (Continued)

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares

As at 30 September 2019, so far as is known to the Directors, the
following entities and persons, other than a Director and the chief
executive of the Company, had interests or short positions in the
Shares and underlying Shares as recorded in the register required to
be kept by the Company under section 336 of the SFO:

Interests in the Shares — Long Position

ExRER

REMER m

FTERRREMALTRERG RBEER
MRREZRRE

AZT-NFNA= —I—EI BESMAM T EE
RAL (EERARREBITHRABRIN KRG
&= Eﬁﬂxfﬁqﬂﬁﬁﬁﬁf &5 & BB &) 553361%
RERNAREATFEZECMNERIAE

HRRHZEZIFE

Approximate
Number of Shares/ percentage of
Capacity/ Underlying Shares the Company’s
Name of substantial Shareholders Nature of interests interested Note Total interests issued Shares*
AR
WEEZZBRYG 2ETRBZ
TERFEAB KA CUYR 43 HEARHHA Bt 5E BED R A
Asia FinTech Beneficial owner 3,250,160,000 3,250,160,000 14.04%
Asia FinTech EnEAA
Oceanic Plus Interest in a controlled 3,250,160,000 1 3,250,160,000 14.04%
corporation
gl REBHER 2 #as
Ms. Zhang Beneficial owner 90,000,000 3,933,308,000 17.00%
RRtT ERBBA
Family interest 3,843,308,000 1
Rk
Jiefang Media (UK) Co. Limited Beneficial owner 1,689,272,000 1,906,037,247 8.23%
(“Jiefang Media”)
FrvEE (RE)ERAR ((BHEE]) FEEEA
Beneficial owner 215,765,247 2
ERAAA
Shanghai Xinhua Distribution Group Interest in a controlled 1,905,037,247 3 1,905,037,247 8.23%
Limited (“Xinhua Distribution”) corporation
FERERTEEERAA RREHER 2 #a
([#ERT])
Shanghai United Media Group Interest in controlled 1,905,037,247 3 1,905,037,247 8.23%
(“United Media’) corporations
LER%&E ([LEHRE]) REEEERE 2
Shanghai Greenland Group Company Interest in controlled 1,905,037,247 3 1,905,037,247 8.23%
Limited (“Greenland Group”) corporations
Fag (R ARRR ([RMEE]) RREGEEz ER
g=IEEs00.oHERMREEsRes 2]



CORPORATE GOVERNANCE AND OTHER
INFORMATION (Continued)

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares (Continued)

Interests in the Shares — Long Position (Continued)

Notes:

1.

Out of the total 3,843,308,000 Shares, 3,250,160,000 Shares were
held by Asia FinTech which was wholly-owned by Oceanic Plus, the
entire issued share capital of which was owned by Mr. Zhang who is
the husband of Ms. Zhang, and the remaining 593,148,000 Shares
were held by Mr. Zhang. Therefore, Ms. Zhang was deemed to be
interested in these Shares under the SFO.

These represented 215,765,247 underlying Shares in total to be
issued to Jiefang Media upon its full conversion of the 7% convertible
bonds due 2019 (the “Convertible Bonds”) in the principal amount
of HK$150,000,000 issued by the Company to Jiefang Media (subject
to adjustments as set out in the conditions for issue of the Convertible
Bonds).

These Shares were held by Jiefang Media. Jiefang Media was wholly-
owned by Xinhua Distribution which was in turn owned by United
Media and its associates as to approximately 50.8% and Greenland
Group as to approximately 39%. Therefore, under the SFO, Xinhua
Distribution was deemed to be interested in all the Shares held by
Jiefang Media, and each of United Media and Greenland Group was
deemed to be interested in all the Shares which Xinhua Distribution
was deemed to be interested in.

The percentage represents the total number of the Shares interested
divided by the number of issued Shares as at 30 September 2019 (i.e.
23,141,315,580 Shares).

Save as disclosed above, as at 30 September 2019, according to
the register required to be kept by the Company under section 336
of the SFO, there was no entity which or person who had any interest
or short position in the Shares or underlying Shares, which would fall
to be disclosed to the Company under the SFO.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (Continued)

Share Option Scheme

The Company has adopted a share option scheme (the “Share
Option Scheme”) pursuant to the written resolution of the
Shareholders on 4 November 2010 for the purpose of providing
incentives or rewards to the eligible participants for their contribution
to the Group and/or enabling the Group to recruit and retain high-
calibre employees and attract human resources that are valuable to
the Group. Eligible participants of the Share Option Scheme include
the Directors, independent non-executive Directors (the “INEDs”),
employees of the Group, customers of the Group and consultants,
advisers, managers, officers or entities that provide research,
development or other technological support to the Group. The
Company amended and refreshed the scheme mandate limit under
the Share Option Scheme by ordinary resolutions passed by the
Shareholders at an extraordinary general meeting held on 26 January
2016.

The Company underwent a share subdivision of each issued and
unissued ordinary share of HK$0.1 each in the share capital of the
Company into five ordinary shares of HK$0.02 each (the “Share
Subdivision”).

Upon the Share Subdivision becoming effective on 19 September
2016, the exercise prices of the outstanding options granted under
the Share Option Scheme were adjusted from HK$1.814 per share,
HK$2.13 per share, HK$3.37 per share and HK$3.49 per share to
HK$0.3628 per Share, HK$0.426 per Share, HK$0.674 per Share
and HK$0.698 per Share, respectively and the numbers of Shares to
be issued upon the exercise of the share options were adjusted from
182,125,000 shares, 30,629,000 shares, 91,920,000 shares and
137,600,000 shares to 910,625,000 Shares, 153,145,000 Shares,
459,600,000 Shares and 688,000,000 Shares, respectively. The
above adjustments became effective on 19 September 2016.

Share options comprising a total of nil underlying Shares were
granted during the nine months ended 30 September 2019 (for the
nine months ended 30 September 2018: 85,700,000). Thus, there
were 817,220,000 Shares available for issue under the Share Option
Scheme, representing approximately 3.53% of issued Shares as
at the date of this report (as at 31 December 2018: 817,220,000
Shares, representing approximately 3.53% of the Company’s then
issued Shares).
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CORPORATE GOVERNANCE AND OTHER (Gt X%EZBEHEMER (@)
INFORMATION (Continued)

BRRESTE (@)
BRI EEERERBE S —

Share Option Scheme (Continued)

Details of movements of the share options granted under the Share

Option Scheme for the nine months ended 30 September 2019 were

NA=ZTHELENBEAARZEFSFBNT

as follows:
Number of underlying Shares comprised in the share options
BRES R ARRHEA
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price per average 1 January during during during during 30 September
Category Date of grant Exercise period Share  closing price 2019 the period the period the period the period 2019
mEFY RIF-AE RIF-1E
Ed] FHAH s BRITER W -A-H Brid Loy BraH Ba%®  ABRZ+A
HKS$ HKS
BT BT
Directors
3
Mr. Phang Yew Kiat 11 December 2014 11 December 2015 to 0.3628 - 50,000,000@ - - - - 50,000,000
10 December 2024
YRAGEE “R-MEF-At-B  ZB-RET-AT-HE
ZRCRETZATH
11 December 2015 11 December 2016 to 0674 - 25,000,000¢ - - - - 25,000,000
10 December 2025
“E-RF+tZA+-A ZE-Et-At-RZ
ZERCRETCATH
8 November 2016 8 November 2017 to 098 - 100,000,000 - - - - 100,000,000
7 November 2026
—Z-"F+-ANA “E—t5+-ANREZ
ZZoRFT-AtA
23 March 2018 23 March 2019 to 0934 - 60,000,000 - - - - 60,000,000
22 March 2028
“E-N\FZA-+=A Z—E-NEZA-t=RZ
ZBINFZACTZH
Mr. Sheng Jia 11 December 2014 11 December 2015 to 0.3628 - 15,000,000@ - - - - 15,000,000
10 December 2024
BELE “E-ME+-At-A —E-EEt-AT-BHZ
“R-ME+ZATH
11 December 2015 11 December 2016 to 0674 - 15,000,000 - - - - 15,000,000
10 December 2025
ZZ-R§+ZAT-B ZEZ-~ETZAT-RE
ki gl
8 November 2016 8 November 2017 to 098 - 10,000,0000 - - - - 10,000,000
7 November 2026
T E+-ANA “I-tE+-ANRE
ZERIRET-ALA
23 March 2018 23 March 2019 to 0934 - 3,000,000 - - - - 3,000,000
22 March 2028
“E-N\§=A-tzZA —F-NE=A-fzRHZ
R N\F=A=TZH
Mr. Ge Ming 11 December 2014 11 December 2015 to 0.3628 - 5,000,000@ - - = = 5,000,000
10 December 2024
BRRE ZZ-MEFZA+-B ZT-RET-AT-RE
“E-METZATH
11 December 2015 11 December 2016 to 0674 - 7,400,000 - - - - 7,400,000
10 December 2025
ZE-REFZAt-R  ZEAETZAT-REZ
ZR-RFTZATH
12 December 2016 12 December 2017 to 0.786 - 6,000,000 - - - - 6,000,000
11 December 2026
ZEAETZATZH  ZE-tHT-AT-HE
ZBIRETZAT-A
23 March 2018 23 March 2019 to 0934 - 1,000,000 N B - - 1,000,000
22 March 2028
“E-\f=A-t=H Z=F-N§=A=t=RZ
—F-)\#=A=1zA
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CORPORATE GOVERNANCE AND OTHER

INFORMATION (Continued)

Share Option Scheme (Continued)

&

B ERE (@)

Number of underlying Shares comprised in the share options

(¥ERREMBEN @

BRES R BRRH%A
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price per average 1 January during during during during 30 September
Category Date of grant Exercise period Share  closing price 2019 the period the period the period the period 2019
mEEY RIF-AE RZZ-N%E
3 RHAY s SRiTER Wi -A-8 Hrkd B HmaH Brx%  ARZtA
HKS HKS
BT AT
Directors (Continued)
E2(5)
Dr. Ou Minggang 11 December 2015 11 December 2016 to 0674 - 7,400,000 - - - - 7,400,000
10 December 2025
BrARIAL ZE-REFZAT-B  ZE-RETCZAT-RE
—E-RET-AA
12 December 2016 12 December 2017 to 0.786 - 6,000,000 - - - - 6,000,000
11 December 2026
“E-REt-AtZR ZE-tEt-AfoRE
ZBRIRETZAT-R
23 March 2018 23 March 2019 to 0934 - 1,000,009 - - - - 1,000,000
22 March 2028
“E2-\#zfA-+t=R —E-h&=A-tzRHZ
ZRINFZACTZH
Dr. Wang Songgi 23 March 2018 23 March 2019 to 0934 - 1,000,000 - - - - 1,000,000
22 March 2028
INFEL “E-N\§=A-tZR ZE-A¥=A-f=RE
ZZ-N\F=A=tZH
Former Directors
HtES
Mr. Li Gang 11 December 2014 11 December 2015 to 0.3628 - 10,000,000@ - - - - 10,000,000
10 December 2024
FR%E ZZ-ME+ZA+-B  ZZ-RFfTAT-RE
ZRCRETZATH
11 December 2015 11 December 2016 to 0674 - 10,000,000¢ - - - - 10,000,000
10 December 2025
ZE-RETZAT-R ZE-AETCAT-HEZ
—E-RET-ATA
8 November 2016 8 November 2017 to 0.98 - 8,000,000 - - = = 8,000,000
7 November 2026
“EE+-ANA “E—+5+-ANRZ
ZZZRFT-AtA
23 March 2018 23 March 2019 to 0934 - 2,000,000 - - - - 2,000,000
22 March 2028
“E-N\FZA-+=A Z—E-NEZA-t=RZ
ZBCN\FZA=TZH
Ms. Znhou Youmeng 8 November 2016 8 November 2017 to 0.98 - 8,000,000 - - - = 8,000,000
7 November 2026
ARBLL “EET-ANA “E-+E+-ANRE
2o+ -AtA
23 March 2018 23 March 2019 to 0934 - 2,000,000 - - - - 2,000,000
22 March 2028
“E-N\fZA-+=A Z—E-NE=A-f=RZ
ZB-N\F=A=1ZH
Mr. Yang Jianhui 23 March 2018 23 March 2019 to 0934 - 1,000,000 - - - - 1,000,000
22 March 2028
hEBkE “E-N\§zA-tZA Z—Z-NE=A=fz=HZ
3 N\F=A=t=H

FE=FEHRE2019 DHERBREABRAT
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CORPORATE GOVERNANCE AND OTHER (Gt X%EZBEHEMER (@)
INFORMATION (Continued)

- -
Share Option Scheme (Continued) BRERERE (@)
Number of underlying Shares comprised in the share options
BRES R BRRHSA
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price per average 1 January during during during during 30 September
Category Date of grant Exercise period Share  closing price 2019 the period the period the period the period 2019
mEEY RZF-AE RZF-N%E
23l RHAY s SRITER Wi -A-8 HRkd B HmaH Brx%  ARZtA
HKS HKS
oy AT
Former Directors
(Continued)
HifEEE(8)
Mr. Chng Swee Ho 11 December 2014 11 December 2015 to 0.3628 - 15,000,000@ - - - - 15,000,000
10 December 2024
g Yk “E-mE+-At-A —E-EEt-AtT-BEZ
ZR-ME+ZATH
11 December 2015 11 December 2016 to 0674 - 15,000,000 - - - - 15,000,000
10 December 2025
ZZ-REFZAT-B ZE-RETZAT-RE
ki gl
8 November 2016 8 November 2017 to 098 - 10,000,0000 - - - - 10,000,000
7 November 2026
ZE-nET-ANR “Z-t#+t-ANAZE
ZBIRET-ALR
23 March 2018 23 March 2019 to 0934 - 3,000,000 - - - - 3,000,000
22 March 2028

“Z-\f=A-t=R —EF-NF=A-fZRHE
—T-/\f=fA=1zAH

Dr. Yin Zhongli 11 December 2015 11 December 2016 to 0674 - 7,400,000 - - - - 7,400,000
10 December 2025
FhUEL ZE-RETCAT-B B RETCAT-BE
ZEZRETZRTA
12 December 2016 12 December 2017 to 0.786 - 6,000,000 - - - - 6,000,000

11 December 2026
“ERET-AtZR CEtEt-AToRE
ZZZRFTZAT-R

23 March 2018 23 March 2019 to 0.934 - 1,000,0009 - - - - 1,000,000
22 March 2028
“E-N\F=A-+=H —E-NE=A-t=RZ
ZB-N\F=A=TZH
Mr. Wang Wei* 11 December 2014 11 December 2015 to 0.3628 - 5,000,000% - - - = 5,000,000
10 December 2024
B it “E-ME+-At-B —Z-EEt-At+-HZ
ZR-ME+ZATH
11 December 2015 11 December 2016 to 0.674 - 7,400,000 - - - - 7,400,000
10 December 2025
ZZ-R§tZAT-B ZZ-~ETZAT-RE
ki gl
12 December 2016 12 December 2017 to 0.786 - 6,000,000M - - - - 6,000,000

11 December 2026
“EAFtOATSR CRBoLFioAioRE

“E-AE+ZAT-H
Mr. Wong Sai Hung* 11 December 2014 11 December 2015 to 0.3628 - 2,500,000 - - - - 2,500,000
10 December 2024
B gL ZZ-ME+ZA+-B  ZZ-RET-AT-RE
“B-METZATH
11 December 2015 11 December 2016 to 0674 - 10,000,000¢ - - - - 10,000,000
10 December 2025
ZE-RFtZAt-B ZT-AEt-At-HZ
“E-RftZATH
8 November 2016 8 November 2017 to 093 - 8,000,000 - - - - 8,000,000
7 November 2026

3 ET-ANA “Z-+tF+-A/RE
ZERET-AER

450,100,000 = = = - 450,100,000
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CORPORATE GOVERNANCE AND OTHER (Gt X%EZBERHEMER (@)
INFORMATION (Continued)

- -
Share Option Scheme (Continued) BRRERE (@)
Number of underlying Shares comprised in the share options
BRES R BRRH%A
Exercise Weighted As at Granted Exercised Cancelled Lapsed As at
price per average 1 January during during during during 30 September
Category Date of grant Exercise period Share  closing price 2019 the period the period the period the period 2019
mEEY RIF-AE RZZ-N%E
3 RHAY s SRiTER Wi -A-8 Hrkd B HmaH Brx%  ARZtA
HKS HKS
BT BT
Employees (in aggregate) 11 December 2014 11 December 2015 to 0.3628 09928 71,205,000? - - - (2,735,500) 68,469,500
10 December 2024
{8 (&3) “E-ME+-At-B —E-EEt-AT-BEZ
ZR-METZATH
8 June 2015 8 June 2016 to 0426 09757 77,067,500 - - - (3,625,0000 73,442,500
7 June 2025
—Z-a5~ANA ZZ-7E/ANRE
ZECRERALA
11 December 2015 11 December 2016 to 0674 09633 45,500,000 - - - - 45,500,000
10 December 2025
ZE-REFZAT-B ZE-RETCZAT-RE
ZERCRETCATH
5 July 2016 5July 2017 to 0.698 09898 77,180,500 - - - (7,785,500) 69,395,000
4 July 2026
—Z-"EtARA “Z-tEtARRZE
ZZZRFLANA
12 December 2016 12 December 2017 to 0.786 10200 34,400,000 - - - - 34,400,000

11 December 2026
ZZ-~FTZATZR ZE-tFTATCRE
ZEZNE+ZAT-H

31 March 2017 31 March 2018 to 1.06 - 5,250,000 - - N (750,000) 4,500,000
30 March 2027

“E—+fZA=+-8 ZF-\§z=A=t-R%
“Z-t¥=A=1A

23 March 2018 23 March 2019 to 0934 - 10,700,000 - - - (4,500,000) 6,200,000
22 March 2028

“Z-\§=A-ft=R Z—E-NFZA-fZRHE
ZZZ)\§=A=1ZH

321,303,000 - - - (19,396,000 301,907,000
Consultants 11 December 2014 11 December 2015 to 0.3628 1.0100 585,745,000 - - - - 585,745,000
10 December 2024
;] ZZ-ME+ZA+-B  ZZ-RFfTAT-RE
ZRCmETZATH
11 December 2015 11 December 2016 to 0674 09936 257,800,000 - - - - 257,800,000
10 December 2025
“E-RF+t-A+-A ZE-Et-At-RZ
ZERCRETCATH
5 July 2016 5 July 2017 to 0.698 1.0300  342,000,000© - = - - 342,000,000
4 July 2026
—Z—5tAnA “E—t5tAnA%E
ZE-AELAMA
12 December 2016 12 December 2017 to 0.786 - 200,000,0007 - - - - 200,000,000
11 December 2026
ZZ-~FTZATZR ZE-tEfTZATZRE
ZRIRETZAT-H
1,385,545,000 - - - - 1,385,545,000
Total 2,156,948,000 - - - (19,396,000) 2,137,652,000

&t
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (Continued)

Share Option Scheme (Continued)

Notes:

(1) The vesting period of the share options is from the date of grant until
the commencement of the exercise period.

(2)  The share options are exercisable according to the following vesting
schedule:

(i) one-fourth of the share options shall vest on 10 December

2015;

(i) one-fourth of the share options shall vest on 10 December
2016;

(i) one-fourth of the share options shall vest on 10 December
2017; and

(iv) 10 December

one-fourth of the share options shall vest on
2018.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$1.79

per share (equivalent to HK$0.358 per Share).

(8)  The share options are exercisable according to the following vesting
schedule:

(i) one-fourth of the share options shall vest on 7 June 2016;

(i) one-fourth of the share options shall vest on 7 June 2017;
(i) one-fourth of the share options shall vest on 7 June 2018; and
(iv)  one-fourth of the share options shall vest on 7 June 2019.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$2.13
per share (equivalent to HK$0.426 per Share).
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (Continued)

Share Option Scheme (Continued)
Notes: (Continued)

@

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 10 December 2016;

(i) 30% of the share options shall vest on 10 December 2017; and

(i)~ 30% of the share options shall vest on 10 December 2018.

The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$3.43
per share (equivalent to HK$0.686 per Share).

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 4 July 2017;

(i) 30% of the share options shall vest on 4 July 2018; and

(i)~ 30% of the share options shall vest on 4 July 2019.
The closing price of the ordinary shares of HK$0.1 each immediately
before the date on which the share options were granted was HK$3.04

per share (equivalent to HK$0.61 per Share).

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 7 November 2017;

(i) 30% of the share options shall vest on 7 November 2018; and

(i)~ 30% of the share options shall vest on 7 November 2019.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$0.97 per Share.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (Continued)

Share Option Scheme (Continued)
Notes: (Continued)

Q)

36

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 11 December 2017;

(i) 30% of the share options shall vest on 11 December 2018; and

(i)~ 30% of the share options shall vest on 11 December 2019.

The closing price of the Shares immediately before the date on which

the share options were granted was HK$0.76 per Share.

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 30 March 2018;

(i) 30% of the share options shall vest on 30 March 2019; and

(i)~ 30% of the share options shall vest on 30 March 2020.

The closing price of the Shares immediately before the date on which

the share options were granted was HK$1.02 per Share.

The share options are exercisable according to the following vesting
schedule:

(i) 40% of the share options shall vest on 23 March 2019;

(i) 30% of the share options shall vest on 23 March 2020; and

(i)  80% of the share options shall vest on 23 March 2021.

The closing price of the Shares immediately before the date on which
the share options were granted was HK$0.96 per Share.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (Continued)

Share Option Scheme (Continued)

The fair value of the share options granted to the Directors and
employees were calculated using the Black-Scholes option pricing
model. The inputs into the model were as follows:

The expected volatility of the share options granted under the Share
Option Scheme was determined by using the historical volatility
of the share price of comparable companies and the Company
respectively. The expected life used in the model has been adjusted,
based on management’s best estimate, for the effects of non-
transferability, exercise restrictions and behavioral considerations.

tEEEBEREMWEN @

BRRESTE (@)
BYEEREEZERE ATEERASN
B SRETBER T E - HAZER
BT -

RIBERE IR 2 BRI Z TREKIETI 5 5
RAAIELBRR B RARE 2 (B2 BEREMN
BE ZBRAMKACERFHOREEEREL
REGRATERE - TERVIETAREZ

YEELEE-

11 December 2014 8 June 2015 11 December 2015 5July2016 8 November 2016 12 December 2016 31 March 2017 23 March 2018
Z3-nf 2%-1f -1 nk L3 50k nk L3 “5-tf Z3-0\%
tZA+-H ~ANA +ZA+-H tAIA +-ANR +2A+ZH ZR=+-A ZRZ+zH

Inputs into the model BABER 288
Exercise price* g HK$0.3628 HK$0.426 HK$0.674 HK$0.698 HK$0.98 HKS0.786 HKS1.05 HK$0.934
0.36287% 7T 04267 067487 0,698 09857 078657 10587 093437
Expected volatilty e NT1%-4235%  4456%-4947%  48.48%-50.96% 36.00% 38.6%52.79%  44.32%-53.52% 40% 30%
Expected life BHEY 2-5 years 2-5 years 2-4 years 25-10 years 10 years 10 years 10 years 10 years
255 255 2145 25-10% 10§ 10% 10F 10§
Expected dividend yield Bksha 0.676% 0219% 0.287% 0.264% 0.164% 0.215% 0.12% 0.07%
Risk-free rate ERRHE 0.43%-1.237% 048%-1.31%  0.404%-0.895% 042%-0.93% 1.12% 1.57% 1.69% 2.03%

The fair values of the share options granted to consultants were
measured at the fair value of the services received.

The Group recognised total expenses of approximately RMB21.6
million for the nine months ended 30 September 2019 (nine months
ended 30 September 2018: RMB56.2 million) in relation to the share
options granted by the Company.

& restated as a result of the Share Subdivision effective on 19 September
2016.

5T R RS 2 BB AR 2 A\ AL B RS 2 2
TR

AEBHEZE-TE—AFALA=THILNEARG
ARARIBRHZERERRARAIBBHOARE
21,614,000t (BHE2=ZE—NLFNA=+HINE
A : AR #56,200,0007T) °
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (Continued)

Purchase, Sale or Redemption of Listed
Securities

The Company did not redeem any of its Shares listed and traded on
the Stock Exchange, nor did the Company or any of its subsidiaries
purchase or sell any of such Shares during the nine months ended
30 September 2019.

Corporate Governance

The Board is of the view that the Company has complied with all
the applicable code provisions set out in the Corporate Governance
Code (the “CG Code”) and Corporate Governance Report contained
in Appendix 15 to the GEM Listing Rules and all the requirements of
the GEM Listing Rules during the nine months ended 30 September
2019 except for the following deviation.

Code provision E.1.2 of the CG Code requires the chairman of
the board of directors to attend the annual general meeting. Due
to other business commitments which must be attended by Mr.
Li Mingshan, the chairman of the Board (the “Chairman”), Mr. Li
was not able to attend the annual general meeting of the Company
held on 7 May 2019 (the “AGM”). Mr. Phang Yew Kiat, the vice-
chairman, an executive Director and the chief executive officer of the
Company, acted as the chairman of the AGM to ensure an effective
communication with the Shareholders. The Chairman had enquired
about the questions raised and the opinions expressed by the
Shareholders at the AGM.

Code of Conduct Regarding Securities
Transactions by Directors

The Company has adopted its securities dealing code (the “Own
Code”) regarding dealings in the Company’s securities by the
Directors on terms no less exacting than the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules (the
‘Required Standard of Dealings”). A specific enquiry has been
made by the Company with each of those who were the Directors
during the nine months ended 30 September 2019 and all of them
have confirmed that they had complied with the required standards
set out in the Required Standard of Dealings and the Own Code
during such period.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (Continued)

Competing Interests and Conflicts of Interest
of Director

For the nine months ended 30 September 2019, the Directors
were not aware of any business or interest of the Directors, the
controlling shareholder (as defined in the GEM Listing Rules) of the
Company nor their respective close associates (as defined in the
GEM Listing Rules) that competed or might, directly or indirectly,
compete with the business of the Group and any other conflicts of
interest which any such person or entity had or might have with the
Group, save that Mr. Zhang, a NED and a substantial shareholder
(as defined in the GEM Listing Rules) of the Company, has an
interest in the continuing connected transactions of the Company
under the GEM Listing Rules relating to a sub-tenancy and master
agreement for a business centre, as announced by the Company
on 23 October 2014, 25 January 2017 and 15 December 2017,
respectively. Mr. Zhang also has an indirect shareholding interest
of 51.5% in NCF Wealth Holdings Limited (formerly known as First
P2P Limited) (“NCF”), details of which are set out in the Company’s
announcement dated 12 January 2015. The Board considers that
Mr. Zhang’s interest in NCF is not competing with the Group in any
material respect because NCF and the Group have different business
focuses. Whilst NCF focuses on the investor/lender end of a fintech
system, the Group focuses on the borrower end of a fintech system.
As a result, NCF and the Group target at different market segments
and are not competing with each other in any material respect. None
of the controlling shareholders of the Company or the Directors or
their respective close associates has any interest in any business
which competes or potentially competes, either directly or indirectly,
with the business of the Group in any material respect.

Change of Directors’ and Chief Executive’s
Information
Certain changes on directors were made with details which are set

out in the Company’s announcement dated 28 June, 7 October, 8
November, 18 November 2019 and 20 March 2020.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (Continued)

Subsequent Event After the Reporting Period

Except for the announcements, and quarterly update on
development of suspension of trading since 8 July 2019, there
has been no occurrence of events that had a significant impact on
the Group’s operation, financial and trading prospects since 30
September 2019 and up to the date of this announcement.

Review by Audit Committee

The Audit Committee currently comprises four members, namely Mr.
Ge Ming (chairman), Dr. Ou Minggang, Dr. Wang Songagi and Ms.
Zhou Zhan, all being independent non-executive Directors.

The Group’s unaudited condensed consolidated financial statements
for the nine months ended 30 September 2019 (the “Financial
Statements”) were not audited but the Financial Statements and
this report have been reviewed by the Audit Committee. The Board
is of the opinion that such financial information has been prepared
in compliance with the applicable accounting standards, the
requirements under the GEM Listing Rules and any other applicable
legal requirements, and that adequate disclosures have been made.

By Order of the Board
Chong Sing Holdings FinTech Group Limited
Phang Yew Kiat
Vice-Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 7 April 2020
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