%Wébc%& RN SN Y e Nl SN S R SN [ o
A B B B SE B PE N A R AT A B G B R R B A LA AR L A
£ A8 B AE o] w5 5 A2 T AR B ] A B i S A AR T T B 2 AT ] 18 2K R AT ] B
fF

)*\
Hong Kong Life Sciences and Technologies Group Limited

ERETRERMEBETR QT
(i B 2 B s 2 G 5r 2 AT RS AT )
(B3R - 8085)

BE-_E_ZEF=-ZA=Z=1+—HLEFE

EEXELMH
W A i BB T 4 Iﬁ@A7f¢ﬁ1J%$F§$J f%%%ﬂﬁ%&
%$A7&ﬁW%“7 G IARBDEE T _FE=A = HIEFE

ML D R AR S igiﬁﬁﬁii’ﬁﬁﬁﬁﬁﬁﬁﬁg
Fr A BR 2> "l GEM & Z¢ b1 BRI (TGEM £ i #8 Bl ) b A B & 4F 26 58 00 40 2 A [y
2 Bk Z B RLE -

EHEELMH

ALEEBE _F _FHEH =2+ HIEFEZEERGESEHACHEKLZA
TERN AR FEZEMRE(FE GRIMEETARLSATRED)C R &AL
MEE T FFH =t HILFEEHZNDS MW KB FHA
AR SR B RS AR AR S B 3R BT S 2 e o Rk U L AT 2 A B D AR I
R 3 TN - e o R [ | A
58 R 6 B R QMO AT 2 B G B AU E o I R @ R ol Bk B0 2B o Ml AR R R
PR

K E H
EREDHNERERMEBERQA
AT #E FH AT B
E & |

HF, _FE _FHFEANH T =H



VSRS (E I I A = R R VP R A - ol i i R i~ O e S
e f W SE L~ BR T A R L A R B B S s LR (i) = 45 o TF B T
N e B e Y e

oM Z &R JEGEM L i A A T T # > BT PR A B R L F B R e A
B LA O M 2 BRI ] K 6] B R B R S B AT o A H A — U] A B
] 17 o i B KA AR L il P & A A A HE Ry a8 T i R e B
R A i B RE B 2 HOlE S R AT ] A IE LS R O i BT #
I e e L

H Fl # H B R G > A& o A5 2= 2 — 8 £ H A # 3 GEM # 3% http://www.hkgem.com
Z (B o |l 25 2 ) 1A K 45 2 7] # 35 hitp://www.hklifesciences.com [A



CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any 0ss howsoever
arising from or in reliance upon the whole or any part of the contents
of this report.

This report, for which the directors (the “Directors”) of Hong Kong
Life Sciences and Technologies Group Limited (the “Company”)
collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the
best of their knowledge and belief the information contained in this
report is accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters the omission
of which would make any statement herein or this report misleading.

This report will remain on the “Latest Company Announcements”
page of the GEM website at http.//www.hkgem.com for a minimum
period of seven days from the date of its publication and on the
Ccompany'’s website at http.//www.hklifesciences.com.
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CEO’s Statement & Management Discussion and Analysis
THAERBREHEEBmE DT

To Shareholders:

On behalf of the board of Directors (the “Board”), | hereby present
the annual results of the Company and its subsidiaries (collectively,
the “Group”) for the year ended 31 March 2020 (the “Year").

The Group is principally engaged in (i) anti-aging and stem cell
technology businesses; (ii) trading business; (iii) money lending
business; and (iv) securities investment business. The Group has
been continuing its existing and normal business operations before
and after the suspension of trading of the Company’s shares on 5
July 2019.

BUSINESS REVIEW

Anti-Aging and Stem Cell Technology Businesses

As at 31 March 2020, the Group operated an anti-aging service
centre and a stem cell processing centre in Hong Kong and an anti-
aging and beauty centre in Shenzhen was disposed on 6 May 2019.
During the Year, the Group’s revenue from the anti-aging and stem
cell technology businesses in Hong Kong was approximately 0.1
million (2019: HK$0.3 million) and the anti-aging and beauty centre in
Shenzhen did not contribute any revenue (2019: HK$2.5 million). The
segment loss before impairment loss, finance cost and tax expenses
were approximately HK$29.5 million (2019: HK$15.9 million). The loss
was incurred mainly from the staff and related cost, short-term
leases expenses, depreciation of property, plant and equipment and
depreciation of right-of-use assets.

In the past years, the Group carried out various expansion plans for
its investment in the anti-aging and stem cell technology businesses.
However, the Group has taken a more prudent approach in the sales
and application of hematopoietic stem cell technology after a beauty
treatment death case in Hong Kong of another market player in
about late 2012. After the High Court of Hong Kong delivered the
judgment on the beauty treatment death case of another market
player in December 2017, the Group has re-assessed our anti-aging
and stem cell technology businesses. The Group has also had in-
depth reviews over the regulatory environment in Hong Kong and
noted the Hong Kong Government has issued consultation document
on 3 April 2018 and consultation report on 30 October 2018 on
regulation of advanced therapy products (“ATPs”), which may affect
the anti-aging and stem cell technology businesses of the Group.

4 HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
BREDNBRITEEERAF

BAR

$A§%1ﬁi€%$@ﬁi$éj)m$&$’&7& LI 8
AR [ AEEDBE_T_ZTF=-A=+—H
LTEE(HRFE) 22FEE -

AEBFERB(ONMEERBABRKMES ()
SER  (INREER  RivVEFREEE - ~A&H
R=ZF—NFtARABEEFEEEARRRM A RE
—ERBEKERBRAR —REKEE

EWOER

NRERBAMBMER

REZE_TF=A=+—08 AEBEEBLEN
SERGTORBAREIRED L MERINZRE
ERERFLER=ZZE—NAFRAANAEE - BAE
FERN AEEREEANTERB AR
2 W &= 49 4 100,000 % 7T ( = F — J1 4 : 300,000 7%
7T) - MR EE RERFOIEEBMER R (=
T — 14 : 2,500,000 7T) - RIBEEE « B E A
IR 2 Al 2 5 B E 18495 29,500,000 8 T (= F
— 7L : 15,900,000/ 7T) - TEEKBEERREE
TRABEARRA - A ERS - W% - BB K HT
ERERAEEERE -

BERF  ARBEAKRENTIRZ R BARKME
BETERERAS - AN BT —FELAE
BEED R — %H%Z%Afﬁﬁ;’é REEE
BREERERENHAREMN - BB ERTEER
R-B—tHF+ AR —BREZEZTERED
ETEHARE  AEBEEMFGERRELBA
RN ER - ARBE D RABRRBEEZRERE -
WEBHBBBRF R E TEFOLEm ([ RERE
ERDR-_ZE-N\FHA=ZBZELHEAMT RN
E-N\FTA=TBRZELEARE  AEFELE
Bz e B AR ER o



CEO’s Statement & Management Discussion and Analysis
THRESRETHEEEERmR M

ATPs would be subject to various requirements on product
registration, licensing of manufacturers and distributors, import/
export control, approval for clinical trials, labelling, record keeping
and adverse event reporting applicable to all pharmaceutical
products. In addition, according to the consultation report, in order
to provide sufficient protection to patients, the following specific
requirements were proposed taking into account the unique nature
of ATPs:

(@  manufacturers are required to comply with guideline/standard
on control of cells and tissues for ATPS production and relevant
Good Manufacturing Practice guide. Manufacturing would
include preparation of ATPs for the purpose of clinical trials or
treatment of a particular patient;

(b)  the unigue donation identifiers/product codes and patient
identifiers should be labeled on the ATPs in formats specified
by the regulatory authority; and

(c)  manufacturers and distributors of ATPs are required to keep
additional information such as storage, transport, and the
medical practitioner who is responsible for the use of the
product to ensure sufficient monitoring and traceability. These
records are required to be kept for 30 years.

The Group has replaced and renewed certain laboratory facilities and
signed a new lease for new laboratory, office and customer service
centre (the “New Laboratory & Customer Service Centre”)
situate at Kowloon Bay in order to capture the potential business
upside following the recent market development and clarification
after the Hong Kong Court’s judgment on the above-mentioned legal
proceedings and the consultation conclusions by the Department of
Health relating to the Regulation of Advanced Therapy Products
which are applicable to the anti-aging and stem cell technology
businesses of the Group.

As disclosed in the Company’s announcement dated 9 May 2019, the
fitting-out works at the new office and customer service centre had
commenced. The new office and customer service centre has been
on trial operation since September 2019.
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CEO's Statement & Management Discussion and Analysis
THRYSRFHEEEENRR DM

The Company intends to fulfil the anticipated new regulatory
standard for the new laboratory (which have not been passed into
law but has been regarded by the industry as the international
highest standards and best practice). The Directors need to closely
monitor the scope of work of the new laboratory so that the fitting-
out works for the laboratory would satisfy necessary international
standards, the Company has entered into certain renovation
contracts (including those contracts which disclosed in a separate
announcement of the Company dated 27 September 2019). Due to
the sudden and rapid outbreak of the novel coronavirus across the
People’s Republic of China (the “PRC") and the world as well as the
civil unrest and the disruption in Hong Kong society which caused
delays in the delivery of materials and machinery to be installed in
the new laboratory, the fitting-out works for the new laboratory had
been hindered and delayed. We have relocated the existing
laboratory in Shatin to the New Laboratory & Customer Service
Centre in June 2020, it is expected that the completion of renovation
contracts for the new laboratory will be further delayed to July 2020.

In view of the establishment of the New Laboratory & Customer
Service Centre, the Directors have decided to dispose of the anti-
aging and beauty centre of the Group located in Shenzhen. In May
2019, the Group entered into the equity transfer agreement with an
independent third party to dispose of 100% of the equity interest (the
“Disposal”) in Shenzhen Shenglihui Bio-technology Company Limited
(the “Disposed Company”), an indirect wholly-owned subsidiary of
the Company, for a total consideration of approximately RMB1.6
million. Given that the Disposed Company had recorded loss making
in the past few years with net current liabilities position. The
Directors considered that the Disposal would enable the Group to
avoid any further losses and enjoy a cost saving from rental fee, staff
costs and administration expenses. Furthermore, the Disposal would
dispense with the need for further capital injection into the Disposed
Company. All the conditions of the equity transfer agreement had
been fulfilled and the completion took place on 6 May 2019. The
Group has recognised a gain of approximately HK$3.7 million from
the Disposal.

The Group has been negotiating with certain stem cell technology
companies in the PRC for use of their know-how and technology, so
that the Group can optimise, enhance or even develop new type of
services that complement the anti-aging and stem cell technology
businesses.
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CEO’s Statement & Management Discussion and Analysis
THRESRETHEEEERmR M

Meanwhile, the Group has signed cooperation agreements with
certain agencies specializing in medical beauty services to promote
and sell our anti-aging and stem cell technology and products in the
PRC. The Board anticipates it will help the Group to promote our
products and expand our markets to increase numbers of potential
customers.

The global coronavirus pandemic and the lockdowns, prevention and
control measures in many cities and/or countries as well as the
social incidents in Hong Kong in the second half of 2019 have caused
serious effect on the Company’s existing operation on anti-aging and
stem cell technology business because our targeted customers,
many of whom are from the PRC and a minority from other Asian
regions have either cancelled or postponed indefinitely to come to
Hong Kong for taking our services until the uncertainties and safety
risk have ceased. The Group has received of service deposit of HK$3
million from the agent for the anti-aging and stem cell treatment
services and products, we will closely monitor the situation and
communicate with the agencies and potential customers.

The Group will continue to enhance our technical team to maintain
the necessary standards and expand our marketing for business
growth. Meanwhile, the Group will continue to focus on further
expansion and development of the anti-aging and stem cell
technology businesses of the Group and we believe this will become
the key driving business of the Group. The Group will continuously
review its operations, and assess the future growth potential and
formulate proper future business strategies.

Although the economy of Hong Kong and the PRC have been
unavoidably adversely affected which has continued to cause serious
effect on the Company’s existing operations due to disruption of
social and business activities as well as weakened sentiment in the
consumption. Nevertheless, the Board is confident that when the
adverse situations are stabilised or controlled, our Group would be
able to pick up the business because our New Laboratory &
Customer Service Centre and personnel will be ready for business.
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CEO's Statement & Management Discussion and Analysis
THRYSRFHEEEENRR DM

Trading Business

Trading of Electronic Components

During the Year, the Group’s revenue from trading of electronic
components in the PRC increased by approximately HK$37.5 million
to HK$113.8 million (2019: HK$76.3 million). The increase in revenue
was mainly due to no revenue recorded during the first six months
ended 30 September 2018.

Depending on the scope and level of the tariffs and restrictions
imposed by the United States and the PRC and the threat of novel
coronavirus, it may have negative impacts to our trading of electronic
components. We will continue to keep track of the economic
environment and review the future allocation of resources as and
when required.

Trading of Healthcare and Personal Care Products

The Group has conducted the trading of healthcare and
personal care products in Hong Kong since March 2019. During
the Year, the Group recorded a revenue of approximately
HK$0.9 million (2019: HK$0.5 million). The Group has been
sourcing suitable healthcare products which complement the
Group’s anti-aging and stem cell technology businesses. The
Group will continue to attempt to broaden the customer base
and diversify our trading products to increase its revenue
stream and improve the financial performance. We will pay
close attention to the market situations and make necessary
adjustments to our strategies and operations.

The segment loss of trading business before impairment loss, finance
cost and income tax was approximately HK$2.2 million (2019: HK$1.0
million). The loss was incurred mainly from the staff cost,
depreciation of property, plant and equipment, depreciation of use-
of-right assets and written off of inventories.
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CEO’s Statement & Management Discussion and Analysis
THRARBEHEEEENRR DM

Money Lending Business

The Group commenced its money lending business through Asia
Honest Finance Limited (“Asia Honest"), a direct wholly-owned
subsidiary of the Company, which holds a money lenders licence
under the Money Lenders Ordinance (Cap. 163, Laws of Hong Kong).
As at 31 March 2020, the loan receivables and loan interests
receivables (net of impairment loss) amounted to nil (2019: loan
receivables of approximately HK$112.2 million and loan interest
receivables of approximately HK$5.4 million respectively). During the
Year, the Group's revenue from money lending business decreased
by approximately HK$7.0 million to approximately HK$12.7 million
(2019: HK$19.7 million). The decrease was mainly due to the average
balances of loan receivables were less than the previous year. The
interest rate charged by the Group to customers ranging from 10% to
14% for the Year (2019: 10% to 14%) per annum.

The Group mainly provides unsecured loans to individuals and
corporate customers. The credit terms of outstanding loans granted
by the Group to customers ranged from several months to one year.
During the Year, the segment gain before impairment loss and tax
was approximately HK$11.3 million (2019: HK$19.1 million). The
management assessed the collectability of loans receivables from
time to time individually with reference to borrowers’ past collection
history and current creditworthiness. During the Year, the
impairment allowance made for credit loss on loan receivables and
loan interest receivables which have past due as at 31 March 2020
amounted to HK$125.3 million (2019: HK$17.7 million). In view of the
development of the novel coronavirus outbreak and local social
incidents, which could further weigh on economic performance,
consumption, disrupt economic activities and the customers’
repayment capabilities, it has negative impact and increase pressure
to our money lending business. The Group has taken appropriate
actions to recover the overdue debts and will continue to closely
monitor the situation.
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Securities Investment Business

As at 31 March 2020, the Company had held-for-trading investments
in the listed company in Hong Kong of approximately HK$0.2 million
(2019: HK$0.8 million). During the Year, the Group did not dispose
any held-for-trading investment (2019: loss of disposal of
approximately HK$0.3 million) and the unrealised loss of held-for-
trading investments was approximately HK$0.7 million (2019: HK$3.1
million) representing the fair value change on held-for-trading
investments. The Board will continue to monitor the market
conditions and its performance.

Investment Properties

In June 2017, the Group acquired the investment properties situated
at Lantau Island, Hong Kong (the “Property”) which is mainly
designated for the development of private house for sale. The
Property being all those pieces or parcels of ground registered in the
Land Registry as LOTS NOS. 484, 489, 491, 492, 493, 530, 533, 535,
550, 553, 556, 571, 574, 608, 612, 615, 618, 619, 623, 625 AND 644
ALL IN DEMARCATION DISTRICT NO. 311 TOGETHER with the
messages erections and buildings thereon (if any).

As at 31 March 2020, the fair value of the Property was approximately
HK$43.0 million (2019: HK$45.0 million). The Company has carried out
an annual review of the valuation of the Property. Based on the
valuation report prepared by an independent surveyor, the fair value
loss of investment property for the Year was approximately HK$2.0
million (2019: Nil). The Board is actively considering different plans for
various possibilities on the Property but no conclusion has been
reached yet.

PROSPECTS

The Board continues their optimistic outlook of the anti-aging and
stem cell technology businesses and will adjust the Group's
development strategy according to the market changes. In this
regard, the Group will closely monitor its cash position and constantly
keep reviewing its strategies and operations with a view to improving
its business performance. The Group remains cautiously proactive
about our future plans to support our future performance and
enhance the interest of the shareholders of the Company (the
“Shareholders”).

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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FINANCIAL REVIEW

Revenue

During the Year, the Group's total revenue increased by 28.3% to
approximately HK$127.5 million (2019: HK$99.4 million) as compared
to last year. Majority of the Group's revenue was attributable to the
trading business for the year ended 31 March 2020 and 2019. During
the Year under review, approximately 0.1%, 90.0% and 9.9% of the
Group's revenue was attributable to anti-aging and stem cell
technology businesses, trading business and money lending business
respectively (2019: 2.8%, 77.3% and 19.9%).

Administrative and Other Operating Expenses

The Group’s administrative and other operating expenses for the
Year was approximately HK$47.4 million (2019: HK$34.2 million).
These expenses mainly consisted of staff costs, depreciation of
property, plant and equipment, depreciation of right-of-use assets,
legal and professional fee and short-term leases expenses. The
increase in the administrative and other operating expenses were
mainly due to the establishment of the New Laboratory & Customer
Service Centre since March 2019.

Finance Costs

Subsequent to the new adoption of the HKFRS 16, the Group has
initially measured its lease liability at the present value of the lease
payments on 1 April 2019. The lease liability will be adjusted for
interest and lease payments over the lease period. During the Year,
the imputed interest expenses for lease liabilities was approximately
HK$3.0 million. For the year ended 31 March 2019, the Group
recognized an one-off imputed interest expenses for non-current
rental deposits on initial recognition in relation to the New Laboratory
& Customer Service Centre of approximately HK$1.6 million.
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Loss for the Year and Loss per Share

The loss for the Year was approximately HK$219.5 million (2019:
HK$23.3 million) and the loss for the Year attributable to owners of
the Company was approximately HK$219.5 million (2019: HK$23.2
million). The significant increase in loss for the Year was mainly due
to (i) the decrease of the reversal of impairment loss on loan
receivables and loan interest receivables of approximately HK$8.7
million; (ii) the increase in administrative and operating expenses for
the new establishment of laboratory and customer service centre
since March 2019 of approximately HK$13.1 million; (iii) the significant
increase in impairment loss on trade receivables, loan receivables
and loan interest receivables of approximately HK$111.0 million
mainly due to an increase in expected credit loss allowance for those
receivables which have past due as at 31 March 2020; (iv) the fair
value loss of investment property of approximately HK$2.0 million
and (v) the impairment loss on property, plant and equipment, right-
of-use assets and deposit paid for acquisition of property, plant and
equipment (the “Assets”) of approximately HK$57.2 million due to
the recoverable amount of the Assets of hematopoietic stem cell
service line under anti-aging and stem cell technology businesses
segment as a cash-generating unit that is determined based on its
value in use was less than its carrying amount. The loss per share
was 3.86 HK cents (2019: 0.41 HK cents).

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE
As at 31 March 2020,

(@  the Group had net current assets approximately HK$8.8 million
(2019: HK$199.2 million) and the cash and bank balances were
approximately HK$20.9 million (2019: HK$79.8 million);

(b)  the Group had no outstanding interest-bearing borrowings
(2019: Nil);

(c)  the gearing ratio of the Group, being the ratio of total liabilities
to total assets, was approximately 71.0% (2019: 14.3%);

(d) the Group's total equity attributable to the owners of the
Company amounted to approximately HK$75.8 million (2019:
HK$298.0 million). The capital of the Company mainly
comprises ordinary shares (the “Shares”) and capital reserves.
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USE OF PROCEEDS FROM PLACING OF NEW
SHARES UNDER GENERAL MANDATE

References were made to the Company’s announcements dated 21
December 2016, 23 December 2016, 6 January 2017 and 19
November 2018 in relation to the Company and the placing agent
entered into the placing agreement pursuant to which the Company
agreed to place of 948,064,000 ordinary shares of HK$0.04 each in
the share capital of the Company at a price of HK$0.13 per placing
share (the “Placing”).

The Placing was completed on 6 January 2017. The net proceeds (the
“Net Proceeds”) from the Placing amounted to approximately
HK$120.1 million.

Details of the unutilised Net Proceeds as at 31 March 2019 and as at
31 March 2020 are respectively as follows:

Actual use of the Net Proceeds FIEREFHEERAR
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Change in use of proceeds

As at 31 March 2020, the Group’s remaining unutilised Net Proceeds
of approximately HK$9.4 million is intended to be used for its ordinary
and usual course of business within six months, for the development
of anti-aging and stem cell technology businesses.

In the past year, the Group has been continuously developing our
anti-aging and stem cell technology businesses including
establishment of the New Laboratory & Customer Service Centre and
upgrading the laboratory facilities and equipment. Hence, the Group
would like to reallocate the unutilised Net Proceeds of HK$9.4 million
for payment of fitting-out works, furniture and fixture as well as
laboratory equipment.

MATERIAL EVENTS

Update on Listing Status

On 21 December 2018, the Company received a letter from the Stock
Exchange (the “Letter”) in relation to the notice to cancel the listing
of the Company. The Stock Exchange has considered that the
Company has failed to maintain a sufficient level of operation or have
tangible assets of sufficient value and/or intangible assets for which
a sufficient potential value can be demonstrated under the GEM
Listing Rule 17.26 to warrant the continued listing of its shares and
decided to suspend trading in the Company’s shares under the GEM
Listing Rule 9.04 and to proceed with cancellation of the Company's
listing under the GEM Listing Rule 9.14 (the “Decision”).

On 2 January 2019, the Company submitted a written request to the
GEM Listing Committee pursuant to Chapter 4 of the GEM Listing
Rules for review of the Decision. The review hearing of the Decision
by the GEM Listing Committee took place on 12 March 2019. On 20
March 2019, the Company received a fax from the GEM Listing
Committee that they had decided to uphold the Decision (the “GEM
Listing Committee Decision”). On 28 March 2019, the Company
submitted a written request to the GEM Listing (Review) Committee
pursuant to Chapter 4 of the GEM Listing Rules for review of the GEM
Listing Committee Decision. The review hearing of the Decision by
the GEM Listing (Review) Committee took place on 5 June 2019. On 4
July 2019, the Company received a fax from the GEM Listing (Review)
Committee that they had decided to uphold the GEM Listing
Committee Decision to suspend trading in the Company’s shares
under GEM Listing Rule 9.04 and proceed with cancellation of the
Company's listing under GEM Listing Rule 9.14 (the “"GEM LRC
Decision”).

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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The Company received a letter from the Stock Exchange dated 16
July 2019, in which the Stock Exchange sets out the resumption
guidance that the Company is required to submit a resumption
proposal to demonstrate its compliance with Rule 17.26 of the GEM
Listing Rules (the “Resumption Guidance”). Under the Rule 9.14A(1)
of the GEM Listing Rules, the Stock Exchange may cancel the listing
of any securities that have been suspended from trading for a
continuous period of 12 months. In the case of the Company, the
12-month period expires on 4 July 2020. If the Company fails to
remedy the issue(s) causing its trading suspension, fully comply with
the GEM Listing Rules to the Stock Exchange’s satisfaction and
resume trading in its shares by 4 July 2020, the Listing Department
will recommend the GEM Listing Committee to proceed with the
cancellation of the Company'’s listing. In addition, the Stock Exchange
also has the right to impose a shorter specific remedial period, where
appropriate.

The Company has published quarterly updates on suspension of
trading for the developments of the Company and progress towards
resumption of trading, details of which were set out in the
Company'’s announcements dated 4 October 2019, 2 January 2020
and 3 April 2020.

At the request of the Company, trading in the shares of the Company
has been suspended from 9:00 a.m. on 5 July 2019 and will remain
suspended until further notice. Details of the above matters were set
out in the Company’s announcements dated 21 December 2018, 2
January 2019, 20 March 2019, 28 March 2019, 4 July 2019, 16 July
2019, 4 October 2019, 2 January 2020 and 3 April 2020.

Discloseable Transaction — Fitting-out Contract for the
New Office and Customer Service Centre (the “Fitting-

out Contract”)

On 9 May 2019, the Group accepted the Fitting-out Contract of the
contractor in respect of the fitting-out works to be carried out at the
new office and customer service centre in Kowloon Bay. Under the
Fitting-out Contract, the contractor agreed to undertake the fitting-
out works in the new office and customer service centre according
to the floor layout plan, key finish plan & material schedule, and door
schedule which include but are not limited to (i) installation of
partition walls, doors, floor finishing, skirting, wall finishing and ceiling
finishing, etc.; and (i) provision of materials, lighting systems and
built-in furniture. Details of the Fitting-out Contract were set out in
the Company’s announcement dated 9 May 2019.
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Discloseable Transaction — Provision of Loan A

The loan agreement dated 18 June 2019 (the “Loan Agreement A”)
entered into between Asia Honest and a customer (as the borrower,
being an individual and an independent third party). Pursuant to the
Loan Agreement A, Asia Honest agreed to grant an unsecured term
loan in the principal amount of HK$12,321,000 (the “Loan A") to the
customer for a period of one year commencing from the date of the
Loan Agreement A at an interest rate of 14% per annum. The Loan A
was used to repay part of the existing loan due by the customer to
Asia Honest. Details of the Loan Agreement A were disclosed in the
Company'’s announcement dated 18 June 2019.

Discloseable Transaction — Provision of Loan B

The loan agreement dated 14 August 2019 (the “Loan Agreement
B") entered into between Asia Honest and a customer (as the
borrower, being an individual and an independent third party).
Pursuant to the Loan Agreement B, Asia Honest agreed to grant an
unsecured term loan in the principal amount of HK$5,810,000 (the
“Loan B") to the customer for a period of one year commencing
from the date of the Loan Agreement B at an interest rate of 12% per
annum. The Loan B was used to repay balance of the existing loan
due by the customer to Asia Honest. Details of the Loan Agreement
B were disclosed in the Company’s announcement dated 14 August
2019.
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Discloseable Transactions — Renovation Contracts for
the New Laboratory

On 27 September 2019, the Group accepted the three renovation
contracts (the “Renovation Contracts”) in respect of the air-
conditioning works (the “Air-conditioning Works"), the clean room
works (the “Clean Room Works") and the fitting-out works (the
“Fitting-out Works") to be carried out at the new laboratory (the
“New Laboratory”) in Kowloon Bay (the “Renovation Works") at
the contract price. Each of the transactions under the renovation
contracts constituted a discloseable transaction of the Company.
Under the fitting-out contract, Contractor A agreed to undertake the
Fitting-out Works according to agreed items of works to be carried
out at the New Laboratory and the external louvre. Under the air-
conditioning contract, Contractor B agreed to undertake the Air-
conditioning Works according to the agreed items of works as stated
in the air-conditioning contract, which includes supply and
installation of chilled water system. Under the clean room installation
contract, Contractor C agreed to undertake the installation of the
clean room according to the agreed items of works as stated in the
clean room installation contract, which includes partitioning, ceiling
system and the lighting system inside the clean room. Details of the
Renovation Contracts were set out in the Company’s announcement
dated 27 September 2019.

EVENTS AFTER THE REPORTING PERIOD

The outbreak of the COVID-19 since the beginning of 2020 is fluid and
challenging situation facing all the industries of the society. The
directors of the Company are monitoring the operation and continue
to assess and react actively to the impact of COVID-19 outbreak on
the Group's operations, financial position and financial performance
accordingly.

Save as the above, the Board is not aware of any significant event
requiring disclosure that has been taken place subsequent to 31
March 2020 and up to the date of this report.

SIGNIFICANT INVESTMENTS HELD BY THE
GROUP

Save as disclosed in this report, the Group did not have significant
investments as at 31 March 2020.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES

Save as disclosed in this report, the Group did not have any material
acquisitions and disposals of subsidiaries during the Year.

CHARGE ON GROUP ASSETS

As at 31 March 2020, the Group did not have any material charge on
assets (2019: Nil).
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FUTURE PLAN FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed in this report, the Group did not have any concrete
plan for material investment or capital assets as at 31 March 2020.

CONTINGENT LIABILITIES
As at 31 March 2020, the Group had no material contingent liabilities

(2019: Nil).

PRINCIPAL RISKS AND UNCERTAINTIES

The Group's business operations and financial conditions may be
affected by various types of risks and uncertainties, including the
operational risks, price risk, credit risk, liquidity risk and regulatory
risks. The Group has established a set of risk management policies
and measures to identify, evaluate and manage risks arising from its
operations.

Operational risks are those relating to the Group's internal processes,
including but not limited to potential misconduct of employees and
fraud, which may bring significant adverse impact on the Group’s
business operations and reputation. Operational risks may also result
from emergencies and unexpected events such as natural hazards.

Price risk refers to the Group's investment in the held-for-trading
investments. As the Group's investments are mainly concentrated on
equity securities listed in Hong Kong, the financial position and the
returns of the investments will be affected by the conditions of the
stock market in Hong Kong. Negative developments in, or the general
weakness of, the Hong Kong economy, may have a direct adverse
effect on the Group's investment performance.

Credit risk relates to the ability or willingness of customers to meet
their contractual obligations. The Group’s maximum exposure to
credit risk for its money lending business arises primarily from the
individual borrowers. Since most of the Group'’s loan receivables are
unsecured, this leads to Group subject to greater risk of
irrecoverability. If, in a subsequent period, conditions such as
economic downturn, and other factors affects the repayment status
of the borrowers and the estimation of future cash flows of the loans,
a loss may arise.

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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Liquidity risk refers to the Group’s ability in maintaining sufficient
fund to meet the liquidity requirements. In the management of the
liquidity risk, the Group monitors and maintains a level of cash and
cash equivalents deemed adequate by the management to finance
the Group's operations and mitigate the effects of fluctuations in
cash flows. The management regularly reviews its major funding
positions to ensure that it has adequate financial resources in
meeting its financial obligations.

Regulatory risks may arise from potential default of the Group in
compliance with the relevant laws and regulations which have a
significant impact on the Group'’s business and any future changes in
the relevant laws and regulations. Non-compliance with the relevant
laws and regulations may bring various consequences to the Group,
including but not limited to the revocation or suspension of the
money lenders licence and/or the impaosition of penalties resulting
from the offence. The Company has adopted a series of internal
control policies and procedures which governs the Company’s
compliance matters in relation to the Money Lenders Ordinance, the
GEM Listing Rules as well as other relevant regulations.

Further discussion on the Group'’s risks are set out in the note 33 to
the consolidated financial statements and the risk management and
internal control of the Company is set out in the paragraph headed
"Risk Management and Internal Control” in the section headed
“Corporate Governance Report” from page 37 to page 40 of this
annual report.

FOREIGN EXCHANGE EXPOSURE

The Group mainly earns revenue and incurs costs in Hong Kong
dollars and Renminbi and considers that the impact of foreign
exchange exposure of the Group is minimal. During the Year, the
Group did not use any financial instruments for hedging purposes.

EMPLOYEE INFORMATION

As at 31 March 2020, the Group employed a total of 37 (2019: 39) full-
time employees in Hong Kong and the PRC. During the Year under
review, the total remuneration to employees, including Directors'
emoluments and retirement benefits amounted to approximately
HK$16.8 million (2019: HK$11.5 million). The Group remunerates its
employees based on their performance, qualification, experience
and the prevailing industry practice.
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APPRECIATIONS

I 'would like to take this opportunity to express our sincere gratitude
to all our shareholders, customers, business partners who have been
offering their support, confidence and encouragement to us. Not to
mention the great devotion, diligence and effort of the management
and the members of staff who tirelessly committed themselves in
striving for improvements of the Group. With all these supports
remain, we shall continue to explore means to improve the Group’s
performance and provide investment returns to the investors.

Lu Zhiqgiang
Chief Executive Officer

Hong Kong, 23 June 2020
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Profile of Directors
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EXECUTIVE DIRECTORS

Mr. Lu Zhiqgiang (“Mr. Lu”), aged 45, was appointed as an
executive Director and the chief executive officer of the Company on
30 September 2011. Mr. Lu is also the compliance officer, the
authorised representative and the directors of various subsidiaries of
the Company. He holds a Master of Business Administration Degree
from Central State University of the United States of America, a
Bachelor Degree in Engineering and a Bachelor Degree in Industry
from Nanchang Hangkong University. Mr. Lu attended the
programme of a Master of Science Degree from the International
Purchasing & Supply Chain Management Audencia NANTES.Ecole de
Management. Mr. Lu has many years’ experience in corporate
management and investment. Mr. Lu is currently an executive
director of Extrawell Pharmaceutical Holdings Limited (stock code:
858). He was an executive director of Global Token Limited (formerly
known as Global Energy Resources International Group Limited)
(stock code: 8192) from 28 November 2014 to 2 September 2016.

Mr. Chui Kwong Kau (“Mr. Chui”), aged 53, was appointed as a
non-executive Director on 19 October 2009 and subsequently re-
designated as an executive Director on 30 November 2009. Mr. Chuli
is also a member of the remuneration committee, the authorised
representative, the agent for the service of process in Hong Kong
and directors of various subsidiaries of the Company. He has over 20
years' experience in financial management, accounting and auditing
fields. Mr. Chui is currently a non-executive director of Boill
Healthcare Holdings Limited (stock code: 1246) and an executive
director of Ming Lam Holdings Limited (stock code: 1106). He was an
executive director of China Energy Development Holdings Limited
(stock code: 228) from 5 October 2005 to 30 June 2016, an
independent non-executive director of Aurum Pacific (China) Group
Limited (stock code: 8148) from 17 March 2010 to 16 March 2016 and
a non-executive director of DeTai New Energy Group Limited (stock
code: 559) from 1 December 2015 to 19 March 2020.

Mr. Chui was a non-executive director of Hsin Chong Group Holdings
Limited ("HCGH") (stock code: 404) from 23 May 2015 to 29 March
2019. The securities of HCGH had been listed on the Main Board of
the Stock Exchange until 31 December 2019. Mr. Chui was informed
that by an order dated 20 January 2020 made by the Supreme Court
of Bermuda, HCGH was wound up upon the petition by a creditor of
HCGH. Mr. Chui confirmed that he is not a party of such winding up
proceedings and is not aware of any actual or potential claim that
has been or will be made against him as a result of the above.
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Mr. Zhang James Jian Yuan (“Mr. Zhang"”), aged 55, was
appointed as an independent non-executive Director on 7 July 2017
and subsequently re-designated as an executive Director on 26
September 2018. Mr. Zhang has over 25 years of experience in
financial and banking industry, including positions in private wealth
management at Merrill Lynch and as a managing director of
investment banking at TerraNova Capital Partners, Inc. Mr. Zhang is
currently a director of BioLight Life Sciences Ltd since May 2015, the
shares of which are listed on Tel-Aviv Stock Exchange (Stock Code:
BOLT). Mr. Zhang is a business partner in several private companies
with Mrs. Cheung Fan Karen and Mr. Lau Ngai Cheung, each of them
being an executive Director and a substantial shareholder of the
Company. Mr. Zhang is a minority shareholder and a director of these
private companies. Mr. Zhang holds a Master of Arts from Brooklyn
College of the City University of New York and a Bachelor of Arts in
Accounting from Jinan University in Guangzhou, China.

Dr. Sun Yu (“Dr. Sun”), aged 47, was appointed as an executive
Director on 7 August 2017. Dr. Sun has over 10 years of experience in
management and investment. He was a director of 1t REEI&AE5I18(=
BRITAR AR (Beijing Xigmar Information Technology Limited*)
from May 2017 to May 2018 and a partner of P9JI | K fFimsapeiEiR &
HeEEHBRAR (Sichuan Tianfu Realeader Investment Fund
Management Corporation Ltd. *) from April 2016 to April 2017. Dr. Sun
holds a Doctor of Philosophy in Systems Design Engineering from
University of Waterloo, Canada and a Bachelor Degree in Computer
Application from M fE T2 A2 (Harbin Institute of Technology*,
China).

Mrs. Cheung Fan Karen (“Mrs. Cheung”), aged 54, was
appointed as an executive Director on 26 September 2018. She is
also the directors of various subsidiaries of the Company. Mrs.
Cheung has many years of experience in management and
investment including construction works and medical equipment.
Mrs. Cheung is a director of Rock-One Engineering Company Limited
and Rock-One Group Life Sciences Investment Limited. Mrs. Cheung
is the spouse of Mr. Lau Ngai Cheung, an executive Director and a
substantial shareholder of the Company. Mrs. Cheung is also a
business partner in several private companies with Mr. Zhang James
Jian Yuan, an executive Director. Mrs. Cheung holds a Master of
Business Administration from Peking University and Bachelor degree
in civil engineering from Huagiao University.

s for identification purpose only
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Mrs. Cheung is deemed to be interested in a total of 756,850,000
shares of the Company, representing approximately 13.31% of the
issued shares of the Company of which 4,000,000 shares are held by
Mrs. Cheung and 752,850,000 shares are held by Mr. Lau Ngai
Cheung and Pacific Fortune Global Limited. Mr. Lau Ngai Cheung has
a direct 100% interest in Pacific Fortune Global Limited. By virtue of
the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong), Mr. Lau Ngai Cheung is deemed to be interested in
474,032,000 shares of the Company registered in the name of Pacific
Fortune Global Limited. Mrs. Cheung is the spouse of Mr. Lau Ngai
Cheung. Therefore, Mrs. Cheung is deemed to be interested in all of
the shares of the Company owned by Mr. Lau Ngai Cheung.

Mr. Lau Ngai Cheung (“Mr. Lau”), aged 55, was appointed as an
executive Director on 25 January 2019. He has many years of
experience in management and investment including construction
and reclamation works and medical equipment. Mr. Lau is a director
and a major shareholder of Rock-One Engineering Company Limited
and Rock-One Group Life Sciences Investment Limited. Mr. Lau is the
spouse of Mrs. Cheung Fan Karen, an executive Director and a
substantial shareholder of the Company. Mr. Lau is also a business
partner in several private companies with Mr. Zhang James Jian Yuan,
an executive Director. Mr. Lau holds a bachelor’'s degree in
engineering from Wahnan Industrial College, the People’s Republic of
China (how known as South China University of Technology).

Mr. Lau is deemed to be interested in a total of 756,850,000 shares of
the Company, representing approximately 13.31% of the issued
shares of the Company of which 4,000,000 shares are held by Mrs.
Cheung Fan Karen and 752,850,000 shares are held by himself and
Pacific Fortune Global Limited. Mr. Lau has a direct 100% interest in
Pacific Fortune Global Limited. By virtue of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong), Mr. Lau is
deemed to be interested in 474,032,000 shares of the Company
registered in the name of Pacific Fortune Global Limited. Mr. Lau is
the spouse of Mrs. Cheung Fan Karen. Therefore, Mr. Lau is deemed
to be interested in all of the shares of the Company owned by Mrs.
Cheung Fan Karen.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Hung Yat Ming (“Mr. Hung"), aged 68, was appointed as an
independent non-executive Director on 28 March 2013. Mr. Hung is
also the chairman of each of the audit committee, the remuneration
committee and the nomination committee of the Company. He
graduated from The University of Hong Kong with a Bachelor degree
in Mathematics and obtained a graduate diploma in Accounting from
University of Strathclyde, Glasgow. Mr. Hung has over 30 years of
experience in accounting and finance and is a financial controller of
a Hong Kong listed company. He is a member of The Institute of
Chartered Accountants of Scotland and Hong Kong Institute of
Certified Public Accountants. Mr. Hung is currently an independent
non-executive director of each of Asia Standard Hotel Group Limited
(stock code: 292) and Asia Orient Holdings Limited (stock code: 214).

Mr. Chan Yun Hing (“Mr. Chan"), aged 72, was appointed as an
independent non-executive Director on 21 September 2012. Mr.
Chan is also a member of each of the audit committee, the
remuneration committee and the nomination committee of the
Company. He holds a degree of Master of Business Administration
from Research Institute of Tsinghua University in Shenzhen (RITS),
China — University of Wales. Mr. Chan is currently the senior advisor
to president and a chief in president office of Biel Crystal (Hui Zhou)
Manufactory Limited*. He is also the Executive Vice Chairman and
the Secretary-General of Alumni Association of CPPCC Huizhou
Commission and the Vice Chairman of Hong Kong Federation of
Huichow Associations Limited.

Mr. Tang Hua (“Mr. Tang"”), aged 50, was appointed as an
independent non-executive Director on 26 September 2018. Mr. Tang
is also a member of each of the audit committee, the remuneration
committee and the nomination committee of the Company. Mr. Tang
has over 26 years of experience in pharmaceutical and medical
devices industry including operations management, sales and
marketing, product development and registration. Mr. Tang served as
general manager of Shaanxi Aierfu Activtissue Engineering Company
Limited and Shenzhen AiNear Cornea Engineering Company Limited
from 2008 to 2015 and executive director of EREZREAR AT
(Guangdong Kang Jia Investment Company Limited*) from 2015 to
2017. He is an executive director of FAZ 88 B 2RI B R A 7] (Xian
Pan Gu Medicine Technology Company Limited*) since 2017. Mr.
Tang graduated from Shaanxi College of Traditional Chinese Medicine
(now known as Shaanxi University of Chinese Medicine) in Traditional
Chinese Medicine. Mr. Tang is a licensed pharmacist of Chinese
Medicine issued by the State Administration of Traditional Chinese
Medicine of the People’s Republic of China.
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Corporate Governance Report
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OVERVIEW
The Board is pleased to present this Corporate Governance Report in
the annual report for the Year.

The Company is concerned to have high standards of corporate
governance. It is important because the Board believes that good
quality corporate governance would assist the management to
monitor the Company’s business activities effectively and thus
interests of the Shareholders will be well protected.

The Board has continued to monitor and review the corporate
governance principles and practices to ensure compliance.
Throughout the Year, the Company has applied the principles and
complied with the principle in the code provision of the Corporate
Governance Code and Corporate Governance Report (the “CG
Code”) set out in Appendix 15 to the GEM Listing Rules, save for the
following deviations as set out in the relevant section below.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted a Code of conduct regarding Directors’
securities transactions on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Having made specific enquiry, all Directors confirmed
that they had complied with such code of conduct and the required
standard of dealings throughout the Year.

COMPOSITION OF THE BOARD

The Board is responsible for leadership and control of the Company
and is collectively responsible for promoting the success of the
Ccompany by directing and supervising its affairs. In practice, the
Board takes responsibilities for decision making in all major matters
of the Group, include approving and monitoring of all policy matters,
setting of objectives, annual budgets and overall strategies, material
transaction, appointment of directors and other significant financial
and operational matters. The day-to-day management, administration
and operations of the Group are delegated to the senior management
of the Group. These responsibilities include the implementation of
decisions of the Board, the coordination and direction of day-to-day
operation and management of the Group in accordance with the
management strategies and plans approved by the Board. Approval
has to be obtained from the Board prior to any significant
transactions entered into by the senior management of the Group
and the Board has the full support of them to discharge its
responsibilities.
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The Directors have full and timely access to information and
accounts of the Group and are entitled to seek independent
professional advice in appropriate circumstances at the Company'’s
expenses.

The Company has arranged appropriate insurance cover in respect
of legal action against the Directors.

As at the date of this report, the Board comprises a total of nine
Directors and their respective roles in the Board are set out as
follows:

Executive Directors

Mr. Lu Zhigiang (Chief Executive Officer)
Mr. Chui Kwong Kau

Mr. Zhang James Jian Yuan

Dr. Sun Yu

Mrs. Cheung Fan Karen

Mr. Lau Ngai Cheung

Independent Non-executive Directors
Mr. Hung Yat Ming

Mr. Chan Yun Hing

Mr. Tang Hua

The updated list of Directors and their role and function are posted
on respective websites of GEM and the Company.

The profiles of each Director are set out in the “Profile of Directors”
section on pages 21 to 24 of this annual report.

In compliance with Rule 5.05 of the GEM Listing Rules, the Company
currently has three independent non-executive Directors (the
“INEDS") which representing one-third of the Board, and with at least
one of them having appropriate professional qualifications or
accounting or related financial management expertise. The INEDS
can assist the management to formulate the Group’s development
strategies, ensure the Board prepares its financial and other
mandatory reports in strict compliance with required standards, and
ensure the Company maintains appropriate system to protect the
interests of the Company and the Shareholders.
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The Company has received written annual confirmation from each of
the INEDs in respect of their independence to the Company in
accordance with the guidelines set out in Rule 5.09 of the GEM Listing
Rules.

There is no relationship, including financial, business, family or other
material/relevant relationship(s) among members of the Board and
between the chairman of the Board (the “Chairman”) and the chief
executive officer of the Company (the “CEQ”).

THE BOARD MEETINGS

The Board meets regularly and the Directors attended the meetings
in person or through electronic means of communication in
accordance with the Company’s articles of association (the
“Articles”). The Board is scheduled to meet four times a year at
approximately quarterly intervals with notice given to the Directors at
least fourteen (14) days in advance.

Minutes of the Board meetings are recorded in sufficient detail for
any decision made during the meetings. Draft minutes are circulated
to the Directors for comment and final version of the minutes are
circulated to the Directors for records. All minutes of the Board
meetings are kept by the company secretary of the Company (the
“Company Secretary”) and open for inspection by the Directors.

If a Director has a conflict of interest in a matter to be considered by
the Board which the Board has determined to be material, the matter
will be dealt with by a physical Board meeting rather than a written
resolution. INEDs who have no material interest in the transaction
should be present at such Board meeting.

During the Year, 12 Board meetings were held and 2 written
resolutions were passed, at which the Directors discussed and
approved, among other matters (i) the Group’s consolidated annual
results for the year ended 31 March 2019, the first quarterly results
for the three months ended 30 June 2019, interim results for the six
months ended 30 September 2019, third quarterly results for the nine
months ended 31 December 2019 and the environmental, social and
governance report 2019; (i) the risk management and internal control
systems of the Group; (iii) discloseable transactions; (iv) change of
company secretary; (v) review of the GEM Listing Committee Decision
and quarterly update on suspension of trading; and (vi) the overall
strategic direction and objectives of the business and other
significant matter of the Group.
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Individual attendance of each Director at the Board meetings,
committee meetings and general meetings are set out in the table on
page 35 of this annual report.

CHAIRMAN AND CEO

Pursuant to the Code provision A.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should not be
performed by the same individual. The Chairman is vacated and the
Board intends to identify suitable candidate to fill the vacancy.

Under the Code provision A.2.7 of the CG Code, the chairman of the
board should at least annually hold meetings with the independent
non-executive directors without the presence of other directors. As
the Chairman is vacated, no such meeting was held in this regard for
the Year.

APPOINTMENT AND RE-ELECTION OF THE
DIRECTORS

Pursuant to the Code provision A.4.1 of the CG Code, the non-
executive directors should be appointed for a specific term, subject
to re-election.

All INEDs are not appointed for a specific term, but they are subject
to re-election at the annual general meeting of the Company (the
“AGM") in accordance with the Articles.

In accordance with the Article 87(1) of the Articles, one-third of the
Directors for the time being (or, if their number is not a multiple of
three, the number nearest to but not less than one- third) shall retire
from office by rotation provided that every Director shall be subject
to retirement at least once every three years.
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CONTINUOUS PROFESSIONAL DEVELOPMENT
The Directors are encouraged to participate in continuous
professional development to develop and refresh their knowledge
and skills.

The newly appointed Director is provided with an induction and
information to ensure that he has a proper understanding of the
Company'’s operations and businesses as well as his responsibilities
under relevant statue, laws, rules and regulations. The Company will
from time to time provide briefings to all Directors to develop and
refresh their duties and responsibilities.

All Directors confirmed that they have complied with the Code
provision A.6.5 on directors’ training. During the Year, all Directors
namely Mr. Lu Zhigiang, Mr. Chui Kwong Kau, Mr. Zhang James lJian
Yuan, Dr. Sun Yu, Mrs. Cheung Fan Karen, Mr. Lau Ngai Cheung, Mr.
Hung Yat Ming, Mr. Chan Yun Hing and Mr. Tang Hua had participated
in continuous professional development by attending seminar/
programme/reading relevant materials in relation to the business on
directors’ duties.

BOARD COMMITTEE

The Board has established three Board committees, namely the
Audit Committee, the Remuneration Committee and the Nomination
Committee to oversee particular aspects of the Company’s affairs.
The Board committees are provided with sufficient resources to
discharge their duties. The written terms of reference for Board
committees are posted on the respective websites of GEM and the
Company.

AUDIT COMMITTEE

An audit committee of the Company (the “Audit Committee”) was
established with written terms of reference in compliance with the
Rules 5.28 and 5.29 of the GEM Listing Rules and Code provision C.3.3
of the CG Code. The Audit Committee comprises three INEDS, namely
Mr. Hung Yat Ming, Mr. Chan Yun Hing and Mr. Tang Hua. Mr. Hung
Yat Ming is the chairman of the Audit Committee.
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The principal responsibilities of the Audit Committee are to make
recommendations to the Board on the appointment, reappointment
and removal of the external auditors, approve the remuneration and
terms of engagement of the external auditor and any questions of its
resignation and dismissal, review the Group’s annual report and
accounts, half-year report and quarterly reports, review the
Company’s financial controls, internal control and risk management
systems, discuss the internal control system with management to
ensure that management has performed its duty to have an effective
internal control system, review the Group’s financial and accounting
policies and practices and to provide advices and comments thereon
to the Board.

During the Year, the Audit Committee held 5 meetings, at which the
Audit Committee had reviewed and discussed (i) the Group's
consolidated annual results for the year ended 31 March 2019, the
first quarterly results for the three months ended 30 June 2019,
interim results for the six months ended 30 September 2019 and
third quarterly results for the nine months ended 31 December 2019,
(i) the term of engagement of external auditor and the audit planning
for the year ended 31 March 2020 and (iii) the appointment of service
provider relating to the review and assessment of risk management
and internal control system of the Group for the year ended 31
March 2020.

Individual attendance of each member of the Audit Committee are
set out in the table on page 35 of this annual report.

The Audit Committee has reviewed and discussed the Company’s
audited consolidated financial results for the Year, including the
accounting principles and practice adopted by the Group, the
Company’s compliance with the CG Code and disclosure in this
Corporate Governance Report, the effectiveness of the Group’s
internal control and risk management systems and the Group’s
internal audit function performed by the external internal control
advisers and recommended to the Board for consideration the same
and the re-appointment of Pan-China (H.K.) CPA Limited as the
Company'’s external independent auditor at the forthcoming AGM.
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NOMINATION COMMITTEE

A nomination committee of the Company (the “Nomination
Committee”) was established with written terms of reference in
compliance with the Code provision A.5.2 of the CG Code. As at the
date of this report, the Nomination Committee comprises three
INEDS, namely Mr. Hung Yat Ming, Mr. Chan Yun Hing and Mr. Tang
Hua. Mr. Hung Yat Ming is the chairman of the Nomination
Committee.

The principal responsibilities of the Nomination Committee are to
review the structure, size, composition and diversity of the Board,
identify individuals suitably qualified to become Board members,
assess the independence of the INEDs and make recommendations
to the Board on the appointment or reappointment of the Directors
and succession planning for the Directors as well as review and
assess the adequacy of the corporate governance guidelines of the
Company and to recommend any proposed changes to the Board for
approval.

Board diversity policy

The Company has adopted the Board diversity policy (the “Board
Diversity Policy”) in accordance with the requirement set out in the
CG Code. The Company recognises that the Board diversity is an
essential element contributing to the sustainable development of the
Company. In designing the Board’s composition, the Board diversity
has been considered from a number of aspects, including but not
limited to the skills, knowledge, gender, age, cultural and educational
background or professional experience. All Directors’ appointments
are based on merits and considered against a variety of objective
criteria, having due regard for the benefits of diversity on the Board.

Nomination policy

The Nomination Committee shall identify and nominate suitable
candidates for appointment as Director(s) to fill a casual vacancy on
the Board or as an addition to the existing Board. The criteria to be
adopted by the Board in considering each individual shall be their
ability to contribute to the effective carrying out by the Board of its
responsibilities set out in the Appendix 15 to the GEM Listing Rules.
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The factors listed below would be used as reference by the
Nomination Committee in assessing the suitability of a proposed
candidate.

Reputation for integrity;

Accomplishment and experience in the industry where the
principal businesses of the Company and its subsidiaries;

Ccommitment in respect of available time and relevant interest;
and

Diversity in all its aspects, including but not limited to skill,
knowledge, gender, age, cultural and educational background
or professional experience.

These factors are for reference only, and not meant to be exhaustive
and decisive. The Nomination Committee has the discretion to
nominate any person, as it considers appropriate.

Retiring INEDs, save for those who have served as INED for a period
of 9 consecutive years, are eligible for nomination by the Board to
stand for re-election at a general meeting. For the avoidance of
doubt, the INED who has been serving on the Board for a period of 9
consecutive years or more may continue to hold office until expiry of
his/her current term of service, subject to a separate resolution to be
approved by Shareholders. The papers to Shareholders
accompanying that resolution should include the reasons why the
board believes he/she is still independent and should be re-elected.

The Board may consider any proposed candidate(s) as recommended
by the management or Shareholders and nominate such candidate(s)
to the Nomination Committee, if it thinks fit. The Nomination
Committee may request candidates to provide additional information
and documents, if considered necessary.
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The Secretary of the Nomination Committee shall call a meeting of
the Nomination Committee, and invite nominations of candidates
from Board members if any, for consideration by the Nomination
Committee prior to its meeting. The Nomination Committee may also
put forward candidates who are not nominated by Board members.
For filling a casual vacancy, the Nomination Committee shall make
recommendations for the Board’s consideration and approval. For
proposing candidates to stand for election at a general meeting, the
Nomination Committee shall make nominations to the Board for its
consideration and recommendation.

In order to provide information of the candidates nominated by the
Board to stand for election at a general meeting, and to invite
nominations from shareholders, a circular will be sent to
shareholders. The circular will set out the lodgment period for
Shareholders to make the nominations. The names, brief biographies
(including qualifications and relevant experience), independence,
proposed remuneration and any other information, as required
pursuant to the applicable laws, rules and regulations, of the
proposed candidates will be included in the circular to Shareholders.

Where the Board proposes a resolution to elect an individual as an
INED at the general meeting, it should set out in the circular to
Shareholders and/or explanatory statement accompanying the notice
of the relevant general meeting why the Board believes the individual
should be elected and the reasons why they consider him/her to be
independent. If the proposed INED will be holding their seventh (or
more) listed company directorship, why the Board believes the
individual would still be able to devote sufficient time to the Board.

A Shareholder can serve a notice to the Board or Company Secretary
with the lodgment period of its intention to propose a resolution to
elect a certain candidate as a Director, without the Board’s
recommendation or the Nomination Committee’s nomination, other
than those candidates set out in the shareholder circular. The
particulars of the candidates so propose will be sent to all
Shareholders for information by a circular. A candidate is allowed to
withdraw his candidature at any time before the general meeting by
serving a notice in writing to the Company Secretary. The Board shall
have the final decision on all matters relating to its recommendation
of candidates to stand for election at any general meeting.
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During the Year, the Nomination Committee held 1 meeting, at which
the Nomination Committee had (i) reviewed and discussed the
structure, size and composition of the Board, (ii) assessed the
independence of the INEDs, (iii) reviewed the Board Diversity Palicy,
and (iv) recommended to the Board for the consideration of the re-
appointment of all the retiring Directors at the forthcoming AGM.

Individual attendance of each member of the Nomination Committee
are set out in the table on page 35 of this annual report.

REMUNERATION COMMITTEE

A remuneration committee of the Company (the “Remuneration
Committee”) was established with written terms of reference in
compliance with the Code provision B.1.2 of the CG Code. As at the
date of this report, the Remuneration Committee comprises one
executive Director, namely Mr. Chui Kwong Kau, and three INEDS,
namely Mr. Hung Yat Ming, Mr. Chan Yun Hing and Mr. Tang Hua. Mr.
Hung Yat Ming is the chairman of the Remuneration Committee.

The principal responsibilities of the Remuneration Committee are to
make recommendations to the Board on the Company'’s policy and
structure for all Directors and senior management remuneration, and
to determine, with delegated responsibility, the remuneration
packages of individual executive Directors and senior management,
to review and approve the management’s remuneration proposals
with reference to the Board's corporate goals and objectives.

During the Year, the Remuneration Committee held 2 meetings, at
which the Remuneration Committee had reviewed and approved the
remuneration packages for individual executive Directors and senior
management.

Individual attendance of each member of the Remuneration
Committee are set out in the table on page 35 of this annual report.
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DIRECTORS’ ATTENDANCE RECORD AT EEHF MW

MEETINGS

Details of the attendance of the Directors at the Board meetings and RIS ESRAFEHFESTe ez L E
its respective committees meetings, and general meeting during the 2 ZEB @@= RIRER A 7 045515 ¢

Year are set out in the following table:

Number of meetings attended/Eligible to attend
HEEBRY, HEERLEZRE
Audit Nomination Remuneration
Board Committee Committee Committee  AGM/Gen

Directors Meetings Meetings Meetings Meetings Mee
= Exged ENZESSE REEZEeg8E VHMZESeeE RREFAES
RRERAE

Executive Directors BITES

Mr. Lu Zhigiang ERELE 10/12 N/A & N/A & F N/A & F
Mr. Chui Kwong Kau ENIREE 12/12 N/A i@ A N/A TN F 2/2
Dr. Sun Yu BEE+ 12/12 N/A 1 iE F N/A TNEF N/A &
Mr. Zhang James Jian Yuan SRR E 11/12 N/A & H N/A & N/A i@
Mrs. Cheung Fan Karen RN+ 10/12 N/A i@ A N/A T3 F N/A i
Mr. Lau Ngai Cheung BB EE 3/12 N/A i N/A i N/A i
Independent Non- BUFHTES

executive Directors

Mr. Hung Yat Ming HBHEE 9/12 5/5 171 2/2
Mr. Chan Yun Hing BREE A 9/12 4/5 0/1 1/2
Mr. Tang Hua EERE 12/12 5/5 1/1 2/2
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Pursuant to code provision E.1.2 of the CG Code, the chairman of the
Board should attend the AGM. As the Chairman is vacated, Mr. Chui
Kwong Kau, an executive Director, chaired the AGM held on 30
August 2019 (the “2019 AGM") and answered guestions from
shareholders. The external auditor of the Company attended the
2019 AGM to answer questions about the conduct of the audit, the
preparation and content of the auditor’s report, the accounting
policies and auditor’s independence.

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the corporate governance
functions, amongst other things, the development and review of the
policies and practices on corporate governance of the Group and
monitoring the compliance with legal and regulatory requirements,
reviewing and monitoring the training and continuous professional
development of Directors and senior management, and reviewing
the corporate governance compliance with the CG Code and
disclosure in the annual report.

The corporate governance report has been reviewed by the Board in
discharge of its corporate governance function.

ACCOUNTABILITY AND AUDIT

The Board is committed to provide a balanced, clear and
understandable assessment in annual and interim reports and other
financial disclosures required by the GEM Listing Rules. The Directors
acknowledge their responsibility for the preparation and the true and
fair presentation of the consolidated financial statements in
accordance with the Hong Kong Financial Reporting Standards and
the disclosure requirements of the Companies Ordinance and the
GEM Listing Rules.
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The management also provides the Board with monthly updates
giving a balanced and understandable assessment of the Group's
performance, position and prospects in sufficient details to enable
the Board as a whole and each of the Directors to discharge their
duties under Rule 5.01 and Chapter 17 of the GEM Listing Rules.

The responsibility of the auditor is set out in the “Independent
Auditor’s Report” of this annual report.

REMUNERATION OF THE AUDITOR

The Audit Committee had reviewed the performance of Pan-China
(H.K.) CPA Limited (“Pan-China”) as the independent auditor of the
Company and proposed to re-appoint Pan-China as the independent
auditor at the forthcoming AGM.

During the Year, the fee paid/payable to Pan-China in respect of the
audit and non-audit services provided by the auditor of the Company
are as follows:

Type of services
REEE

Audit service EZR
Audit fee for the financial statements of

the Group for the Year

ERENBAMESEREZHIFENZINES
HAEE 2 RE - KA RASIEL TSR ER
WA CEFSERRSEFURITHENGEM L
MARBIES0IERFI7EB N ZHBE -

R 2 BEEHENAFR B ZEEIRE |

B BEh &

BLRZERCRIRE(ER) BAMEHAERA
A RRDERFARNBIGEMLRA - TiEH
RIEERRAF AR CER R R R EREA -

REAFEAR  BRARBRBMERZBZRIEER
RISEAREL A, 2 ERIT

Amounts
&8
HK$
BT

AEBAFEEZMBHRRCEZER

950,000

RISK MANAGEMENT AND INTERNAL CONTROL
The Board is responsible for the design, implementation, monitoring
and review of the Group's system of internal control to ensure their
effectiveness and adequacy. The Board shall at least annually review
its risk management and internal control system. The Group has
adopted a series of internal control policies and procedures designed
to provide reasonable assurance for achieving the business
objectives of the Group. However, the system of internal control is
designed to manage rather than eliminate the risk of failure to
achieve business objectives and can only provide reasonable and not
absolute assurance against material misstatement or 0ss.
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Objective of Risk Management and Internal Control
The objectives of the risk management and internal control
framework of the Group include:

o to ensure the Company's risk management and internal control
in compliance with the GEM Listing Rules requirements;

o to establish and constantly improve the risk management and
internal control systems;

o to implement top-down and bottom-up approaches risk
management system that covers every aspect of the business;
and

o to keep baseline risks within the acceptable range.

Principles of Internal Control

The development internal control systems involved five elements,
namely internal environment, risk assessment, control activities,
information and communication and monitoring of controls. The aim
of internal control is to reasonably guarantee the compliance of its
operation and management with regulations and laws, assets
security, and authenticity and integrity of financial report and related
information, improve the efficiency and effectiveness of operating
activities and promote the realization of development strategy of the
Group.

Risk Management Approach

The risk management process of the Group involves risk
identification, analysis, evaluation, communication, reporting and
monitoring. The methodology adopted in risk identification and
assessment process involves top-down and bottom-up approaches.
At the Board level, a top-down approach is adopted to focus on
determining the nature and extent of major strategic risks that it is
willing to take in achieving its strategic objectives. The key risks
related to the Group’s business and to the industries in which the
Group operates were set out in the section headed “Principal risks
and uncertainties” of “CEQ’s Statement & Management Discussion
and Analysis”.
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At functional level, a bottom-up approach with involvement of all
significant departments of the Group is adopted to identify
operational risks in daily operations. The process includes the
maintenance of internal control manual and compliance manual
setting out the particulars of material risks together with the control
measures as reported by significant departments of the Group. It is
to ensure that the significant risks to be considered by the Board in
determining the risk appetite and the adequacy of resource, staff
qualifications and experience, training programmes and budget of
the Company'’s accounting and financial reporting function.

The Board has established an on-going process for identifying,
evaluating and managing the significant risks faced by the Group and
this process includes enhancing the systems of risk management
and internal control from time to time in response to the changes to
the business environment or regulatory guidelines. All employees are
committed to continually enhancing the risk management
framework, linking to our corporate strategies as well as integrating it
into day-to-day operation of the business.

During the Year, the Board has, through the Audit Committee and
with the assistance of management and external internal control
advisers, conducted a review on the effectiveness of the Group’s
system of financial, operational and compliance controls and
reported its findings and made recommendations to the Board.

The Company does not have an internal audit function and
independent consultancy firm was engaged as the Group's external
internal control advisers, to perform the review on the internal
control system of the Group, including financial, operational and
compliance controls and risk management functions for the Year.

The Board has conducted a review of the effectiveness of the
Group's risk management, internal control systems and internal audit
function through discussion with the Audit Committee on major
findings and control issue and considered them effective and
adequate. The Board also considers that the adequacy of resources,
staff qualifications and experience, training programmes and budget
of the Group's accounting and financial reporting function.
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HANDLING AND DISSEMINATION OF INSIDE
INFORMATION

The Company has established and maintained the procedures and
internal controls for the handling and dissemination inside
information. The Company has adopted a code of conduct for dealing
in securities of the Company by the Directors in accordance with
Rules 5.46 to 5.67 of the GEM Listing Rules. Other employees of the
Group who are likely to be in possession of inside information of the
Company are also subject to dealing restrictions. The Group has
strictly prohibited unauthorised use of confidential or insider
information. Any inside information and any information which may
potentially constitute inside information is promptly identified,
assessed and escalated to the Board and for the Board to decide on
the need for disclosure. Inside information and other information
which is required to be disclosed pursuant to the GEM Listing Rules
will be announced on the respective websites of GEM and the
Company in due course.

COMPANY SECRETARY

Mr. Lam Tze Chung (“Mr. Lam”) was the Company Secretary from 1
March 2013 to 6 May 2019. Ms. Wong Po Ling, Pauline (“Ms. Wong")
is engaged and appointed by the Company from an external
secretarial services provider as its Company Secretary with effect
from 7 May 2019. The primary corporate contact person of the
Company is Mr. Chui Kwong Kau, an executive Director. Ms. Wong
has taken no less than 15 hours of relevant professional training for
the Year.
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RIGHTS OF SHAREHOLDERS

According to the Article 58 of the Articles, any one or more
Shareholders holding at the date of deposit of the requisition not less
than one-tenth of the paid up capital of the Company carrying the
right of voting at general meetings of the Company shall at all times
have the right, by written requisition to the Board or the Company
Secretary, to require an extraordinary general meeting to be called
by the Board for the transaction of any business specified in such
requisition; and such meeting shall be held within two (2) months
after the deposit of such requisition. If within twenty-one (21) days of
such deposit the Board fails to proceed to convent such meeting the
requisitionist(s) himself (themselves) may do so in the same manner,
and all reasonable expenses incurred by the requisitionist(s) as a
result of the failure of the Board shall be reimbursed to the
requisitionist(s) by the Company.

Any vote of the Shareholders at general meetings must be taken by
poll pursuant to the GEM Listing Rules. The results of the poll will be
posted on the respective websites of GEM and the Company after
each general meeting.

SENDING ENQUIRIES TO THE BOARD BY THE
SHAREHOLDERS

Any enquiries from the Shareholders to the Board can be sent in
writing to the head office and principal place of business in Hong
Kong of the Company.

COMMUNICATION WITH THE SHAREHOLDERS
Communication with the Shareholders is given high priority. The
Company aims to provide the Shareholders with high standards of
disclosure and financial transparency through the publication of
annual, interim and quarterly reports, announcements and circulars
made through the GEM website and the Company’s website.

The Company are encouraged the Shareholders to attend general
meetings of the Company and to put their enquiries to the Board
directly. The Chairman and the members of relevant committees will
be also available to answer the questions in the general meetings.
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CHANGES IN CONSTITUTIONAL DOCUMENTS
During the Year, there was no change in the constitutional
documents of the Company.

DIVIDEND POLICY

The Board has adopted a dividend policy (the “Dividend Policy”)
which took effect on 1 January 2019. Under the Dividend Policy,
provided there are distributable profits and without affecting the
normal operations of the Group, the Company may consider to
declare and pay dividends to the Shareholders. In deciding whether
to propose a dividend and in determining the dividend amount, the
Board shall take into account, inter alia:

(i) the general financial condition of the Group;

(i) the working capital and debt level of the Group;

(i) future cash requirements;

future prospects and business conditions and strategies;
any restrictions on payment of dividends;

the general market conditions; and

any other factors that the Board deems appropriate.

The payment of the dividend by the Company is also subject to any
restrictions under the Companies Law of the Cayman Islands and the
articles of association of the Company. The Dividend Policy will
continue to be reviewed from time to time and there can be no
assurance that a dividend will be proposed or declared in any
specific periods.
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The Directors herein present the annual report and audited
consolidated financial statements for the Year.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The Group is
principally engaged in (i) anti-aging and stem cell technology
businesses; (i) trading business; (i) money lending business; and (iv)
securities investment business. The activities of its principal
subsidiaries are set out in note 37 to the consolidated financial
statements of this annual report.

BUSINESS REVIEW AND ANALYSIS OF KEY
FINANCIAL PERFORMANCE INDICATORS

Details of the business review and analysis of key financial
performance indicators of the Group for the Year are set out in the
“CEQ’s Statement & Management Discussion and Analysis” of this
annual report.

RESULTS AND DIVIDEND

The results of the Group for the Year and the financial position of the
Company and the Group as at 31 March 2020 are set out in the
consolidated financial statements on pages 64 to 195 of this annual
report.

The Directors do not recommend the payment of a final dividend for
the year ended 31 March 2020.

FIVE-YEAR FINANCIAL SUMMARY

A five-year financial summary of the published results, assets,
liabilities and non-controlling interests of the Group for the last five
financial years and reclassified as appropriated, is set out on page
196 of this annual report. This summary does not form part of the
audited consolidated financial statements.

RESERVES AND DISTRIBUTABLE RESERVES

Details of movements in the reserves and distributable reserves of
the Company and the Group during the Year are set out in note 38 to
the consolidated financial statements and consolidated statement of
changes in equity respectively of this annual report.
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Articles and
there was no restriction against such rights under the laws of the
Cayman Islands, being the jurisdiction in which the Company was
incorporated, which would oblige the Company to offer new shares
0n a pro rata basis to existing Shareholders.

SHARE CAPITAL
Details of the Company’s share capital are set out in note 28 to the
consolidated financial statements of this annual report.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the
Group during the Year are set out in note 16 to the consolidated
financial statements of this annual report.

INVESTMENT PROPERTIES

Particulars of investment properties in Hong Kong held by the Group
as at 31 March 2020 are set out in note 17 to the consolidated
financial statements of this annual report.

CORPORATE GOVERNANCE
A detailed corporate governance report is set out in pages 25 to 42 in
this annual report.

ENVIRONMENTAL POLICIES AND
PERFORMANCE

The Group recognises its responsibility to protect the environment
from its business activities. The Group continually seeks to identify
and manage environmental impacts attributable to its operational
activities in order to minimise these impacts if possible. In view of the
above and as at the date of this annual report, the Group complies
with environmental legislation, encourages environmental protection
and promotes environmental protection awareness to all employees
of the Group.
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RELATIONSHIPS WITH EMPLOYEES,
CUSTOMERS, SUPPLIERS AND OTHER
STAKEHOLDERS

The Group ensures all staff is reasonably remunerated and regularly
reviews the employment policies on remuneration and other
benefits. The Group maintains a good relationship with its customers
and suppliers. The Group maintains close contacts with the
customers and has regular review of requirements of customers and
complaints. The Group will conduct appraisal of the performance of
suppliers on regular basis.

COMPLIANCE WITH LAWS AND REGULATIONS
The Group recognises the importance of compliance with regulatory
requirements and risks of non-compliance with such requirements.
The Group has on-going review the new enacted laws and
regulations affecting the operations of the Group. Save as disclosed
in this report, the Group is not aware of any material non-compliance
with the laws and regulations that have significant impact on the
business of the Group.

PERMITTED INDEMNITY PROVISION

Pursuant to the Articles, the Directors and other officers, for the time
being acting in relation to the affairs of the Company, shall be
indemnified and secured harmless out of the assets and profits of
the Company from and against all actions, costs, charges, losses,
damages and expenses which they or any of them shall or may incur
or sustain by or by reason of any act done, concurred in or omitted
in or about the execution of their duty.

The Company has arranged appropriate directors’ and officers’
liability insurance coverage for the Directors and officers of the
Group to protect the Directors and officers of the Group against any
potential liability arising from the Group’s activities which such
Directors and officers may be held liable.
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DIRECTORS
The Directors during the Year and up to the date of this annual report
were:

Executive Directors
Mr. Lu Zhigiang

Mr. Chui Kwong Kau

Dr. SunYu

Mr. Zhang James Jian Yuan
Mrs. Cheung Fan Karen
Mr. Lau Ngai Cheung

Independent Non-executive Directors
Mr. Hung Yat Ming

Mr. Chan Yun Hing

Mr. Tang Hua

In accordance with the Article 87(1) of the Articles, Mr. Lu Zhigiang,
Mr. Chui Kwong Kau and Dr. Sun Yu will retire as Directors by rotation
and, being eligible, offer themselves for re-election at the
forthcoming AGM.

INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received written annual confirmation from each of
the INEDS in respect of their independence in accordance with Rule
5.09 of the GEM Listing Rules. As at the date of this report, the
Company still considers the INEDS to be independent.

PROFILE OF DIRECTORS
Profile details of the Directors are set out on pages 21 to 24 of this
annual report.
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DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the AGM has a service
contract with the Company which is not determinable within one
year without payment of compensation, other than statutory
compensation.

DIRECTORS’ REMUNERATIONS
Details of the remuneration of Directors are set out in the note 15 to
the consolidated financial statements of this report.

DIRECTORS’ EMOLUMENT POLICY

The Remuneration Committee was established for reviewing and
determining the remuneration and compensation packages of the
Directors and senior management with reference to salaries paid by
comparable companies, time commitment and responsibilities of the
Director and performance of the Group. The Company has adopted a
share option scheme as an incentive to the Directors and eligible
employees, details of which are set out in the section headed “Share
Option Scheme”.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No Director had a material interest, either directly or indirectly, in any
contract of significance to the business of the Group to which the
Company and any of its subsidiaries was a party during the Year.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
IN SECURITIES

As at 31 March 2020, the interests and short positions of the
Directors and chief executives of the Company (the “Chief
Executives”) in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance, Cap. 571 of the
Laws of Hong Kong (the “SFO")) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO) or which were required, pursuant to Section 352 of the SFO, to
be entered in the register referred to therein; or which were required,
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by the Directors, to be notified to the
Company and the Stock Exchange, were as follows:

(@) Long position in the ordinary shares of the
Company

Capacity/
Nature of interest
B4 EEMtE

Name of Directors
EENR

Beneficial owner,
interest of spouse and
interest of controlled

Mr. Lau Ngai Cheung
(“Mr. Lau”) (Note)

corporation
21T ([BIKED (M) BERFEAAN  EBERN

SR HE B R S

Beneficial owner/
interest of spouse

Mrs. Cheung Fan Karen
(“Mrs. Cheung") (Note)

RNz (TR £ 1) (KfaF) EmEa A BB
Note: Each of Mr. Lau and Mrs. Cheung is deemed to be interested in a total of

756,850,000 Shares of which 4,000,000 Shares are held by Mrs. Cheung and
752,850,000 Shares are held by Mr. Lau and Pacific Fortune Global Limited.
Mr. Lau has a direct 100% interest in Pacific Fortune Global Limited. By virtue
of the SFO, Mr. Lau is deemed to be interested in 474,032,000 Shares
registered in the name of Pacific Fortune Global Limited. Mrs. Cheung is the
spouse of Mr. Lau, therefore, Mrs. Cheung is deemed to be interested in all
of the Shares owned by Mr. Lau and Mr. Lau is deemed to be interested in
all of the Shares owned by Mrs. Cheung.
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ESERFIETRARRESZHES

R-TE-_TFE=FA=+—H BEEREAQRAEET
BAB(EETHRAR]) AARR R HE A H5
E(EEREBAMES7TIEBZHRBEEG ([EH
REAE A ) EXVED) 25 - HERG kEREE
BEREBEES RAEEOIEXVEE7 k8D BANE
RRBI R ATz #Em AR (BEREESFRRE
675 B 6 IR S48 & fE SR R A 2 1 glOK
2 SRR HF R EAERPI 5 352 (BB iR R % IR
M E MRz R AR - SRR GEM £ AR
A 546567/ GBRESHTES XS ZHER
MERRB)RBRFTZEmRARIAT

@@ RAEQAFEBRZHER

Number of Percentage of
Shares held Shares in issue
P HE BT
R4EE BROBE D
(Approximate)

(B49)

756,850,000 13.31%
756,850,000 13.31%

BMisE : 2154 RERZ & AR AR A $£756,850,000 AR AR (5 H # B
#Ezs + E A 4,000,000 B A& B IR 2Z = H5E ¢ M 752,850,000 A&
% 5 Fa 21 % 4 K Pacific Fortune Global Limited # ° 2% 4
# Pacific Fortune Global Limited # % 100% & 425 o 1R & E
7 R BB &G 25k & % R &R 5 Pacific Fortune Global
Limited % N & 50,2 474,032,000 Bl (R B #EzS © Rc A
2 E2 BB Bt RETWIEARBEERMERS 225
R HEA R - MBILEWR RN RE TR 2 23R
DR EEER o
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(b) Long positions in the shares of associated
corporation

(b) REBEZERODZHRE

Approximate

Number of percentage

shares held of interest in

Name of associated in associated associated

Name of Director corporation Capacity corporation corporation

EEgE HEEE A 14 PR EE (GEBEEERZ

idvip: 4= BABED

Mr. Lau Pacific Fortune Beneficial owner 1 100%
Global Limited

Bt Pacific Fortune EnEAA
Global Limited
Note: As at 31 March 2020, Pacific Fortune Global Limited was wholly owned by iz : R=F=ZF=H =+ —8 - Pacific Fortune Global Limited

Mr. Lau.

Save as disclosed above, as at 31 March 2020, none of the Directors
and the Chief Executives had any other interests or short positions in
any shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which were
required, pursuant to Section 352 of the SFO, to be entered in the
register referred to therein; or which were required, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules relating to securities
transactions by the Directors, to be notified to the Company and the
Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Other than the Share Option Scheme, at no time during the Year was
the Company or any of its subsidiaries a party to any arrangement to
enable the Directors to acquire benefits by means of the acquisition
of share in, or debentures of, the Company or any other body
corporate.

ML EES

B ENFEEEN RZE-_TF=A=1+—8 #
BEBEREBTRABRAR B KEE A AR EE
(EEREBESRBEEHEXVI) Z MY - 186
BRAD SR EREE P HBIREESRAEGAIEXVIE
7R 8D EBAEME AN B KB AR T 2 E ] E b A RS 5
wE (BERBEFRAEGAABGEIESHEE
SR RR 2R E) + FIRIBES KA EEH]
2B 352 IR A B DR IECFT i & se Mt R 2 (AT At 4
mookR - HABIRCEM LA RIE 546 E5.67 168
BERETEFRIZREBANG AN B KRBT
Z R EMERSOR R °

EFHBERHRREEZET

BREBAERT 8IS - RAFEAERER - ARAHE
EAMBEARMES BT I EMTH  BHEEEA
U AR B A HEAMEA B 2 Iy HE#ERE
R o
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SHARE OPTIONS SCHEME

Pursuant to an ordinary resolution passed at the extraordinary
general meeting of the Company held on 4 August 2010 and the
Stock Exchange granting approval of the listing of, and permission to
deal in, the shares to be issued under the share option scheme (the
“Share Option Scheme”) on 17 November 2010, the Company has
adopted the Share Option Scheme to replace the expired share
option scheme adopted on 1 February 2002. The principal terms of
the Share Option Scheme were set out in the appendix to the circular
of the Company dated 20 July 2010.

At the AGM held on 7 August 2015 (the “2015 AGM"), the
shareholders of the Company had approved the refreshment of the
Share Option Scheme mandate limit in accordance with the Share
Option Scheme and the GEM Listing Rules, thereby allowing the
Company to grant further options for subscription of a total of
395,033,280 Shares, representing 10% Shares in issue as at the date
of the 2015 AGM.

The purpose of the Share Option Scheme is to enable the Company
to provide incentive to participants with the opportunity of
participating in the growth of the Company by acquiring shares in the
Company and may, in turn, assist in the attraction and retention of
talents who have made contributions to the success of the Company.

The Share Option Scheme is valid and effective for a period of ten
years commencing on the date of adoption of the Share Option
Scheme. As at 31 March 2020, there were a total of 395,033,280
Shares, representing 6.94% of the issued Shares, available for issue
under the Share Option Scheme. No share options were granted,
lapsed or exercised during the Year.

EQUITY-LINKED AGREEMENTS

Other than the Share Option Scheme as disclosed above, no equity-
linked agreements that (i) will or may result in the Company issuing
Shares or (i) require the Company to enter into any agreements that
will or may result in the Company issuing Shares were entered into
by the Company during the Year or subsisted at the end of the Year.
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SUBSTANTIAL SHAREHOLDERS

As at 31 March 2020, so far as is known to the Directors and the
Chief Executives, and based on the public records filed on the
website of the Stock Exchange and records kept by the Company,
the interests and short positions of the persons or corporations
(other than the Directors and the Chief Executives) in the shares or
underlying shares of the Company which would fall to be disclosed
to the Company under provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept
by the Company under section 336 of the SFO, were as follows:

Capacity/
Name of Shareholders Nature of interest

BRREE B8 B0 RENE

Mr. David Lin Kao Kun Beneficial owner
s E EmfEAA
Pacific Fortune Global Limited (Note 1) Beneficial owner

Pacific Fortune Global Limited (473 1) BEnfEA A

Primeshare Globe (Hong Kong) Beneficial owner
Inv. Co., Limited
Primeshare Globe (Hong Kong) EmEAA

Inv. Co., Limited

A Plus Capital Management Investment manager
Limited (Note 2)

A Plus Capital Management HE I
Limited (Hf5£2)

Tiger Capital Fund SPC — Beneficial owner
Tiger Global SP (Note 2)

Tiger Capital Fund SPC — EnEAA

Tiger Global SP (A1#£2)

Notes:

1. Mr. Lau has a direct 100% interest in Pacific Fortune Global Limited. By virtue
of the SFO, Mr. Lau is deemed to be interested in 474,032,000 Shares
registered in the name of Pacific Fortune Global Limited. Mrs. Cheung is the
spouse of Mr. Lau, therefore, Mrs. Cheung is deemed to be interested in all
of the Shares owned by Mr. Lau.

2. A Plus Capital Management Limited is the beneficial owner of Tiger Capital
Fund SPC — Tiger Global SP.

FERR

R-ZB-TE=H=+—H BEERETETHA
SR - SRR E SR PA AL 2 AR RDER AR
AFEZRE A TFTALTIER(BEEFREZTHA
BERSN RAR B B sk ER IR O R A RIEE S R
HIERPIZE XV EDSE 2 R 3D BRIGRSURM AR B KE 2
BERRR  HRALRBAREREZMPERDIE
3B IGPIAFEERMAZEEFIXRLT

Percentage of

Number of Shares in issue
Shares held (Approximate)
FEROBEE HE T
RHE DL

(#E4)

1,054,330,333 18.53%
474,032,000 8.33%
721,452,000 12.68%
320,800,000 5.64%
320,800,000 5.64%

P &E -

1. 2155 4 14 Pacific Fortune Global Limited 7 100% B 25 ©
BIRFE S RHERAI - 2158 £ 418 B R Pacific Fortune Global
Limited % N & &2 2 474,032,000 IRAR A R G #E %S ° SR TR
BIEE IR Bt - REIHWBERSRBEEMEEZEH
iR - MBIEEMBRNRETAHER 2 28R
PGS -

2. A Plus Capital Management Limited /4 Tiger Capital Fund SPC-

Tiger Global SP 2 BE#=#HB A °
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Save as disclosed above, as at 31 March 2020, the Directors were not
aware of any other persons or corporations (other than the Directors
and the Chief Executives) who had interest in the shares or
underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register of the Company
required to be kept under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF SHARES
During the Year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s shares.

MAJOR CUSTOMERS AND SUPPLIERS

During the Year under review, the five largest suppliers of the Group
accounted for approximately 100.00% of the Group’s total purchases
and the largest supplier of the Group accounted for approximately
97.50% of the Group's total purchases.

Aggregate revenue attributable to the Group's five largest customers
were approximately 92.18% of the Group’s revenue while the largest
customer of the Group accounted for approximately 59.90% of the
Group's revenue.

None of the Directors, their close associates or any Shareholders
(which to the knowledge of the Directors own more than 5% of the
issued capital of the Company) had any beneficial interest in the
Group’s major suppliers and customers for the year ended 31 March
2020.

RELATED PARTIES AND CONNECTED
TRANSACTION

Details of the related parties transactions are set out in note 35 to
the consolidated financial statements of this report. Save as
disclosed elsewhere in this report, the Directors are not aware of any
related parties transactions which constituted a connected
transaction or continuing connected transaction under the GEM
Listing Rules during the Year.

COMPETING INTERESTS

As at 31 March 2020, none of the Directors, controlling Shareholders
nor any of their close respective associates (as defined in the GEM
Listing Rules) had any interest in a business which causes or may
cause a significant competition with the business of the Group.

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
BREDNBRITEEERAF

52

B EXAHREEIN R_ZE_TF=A=+—H &
M ABEAMEMALTIER(EEREZTERA
SERIN RA R Bt Sk AER I () A RIFE 5 R
HIE R XV B 2 R 3D BB IGSAM AR BIKE 2
R - AC AR ARIE R 75 M HA S 16151 56 336 16k FT
BEEERMAZE

ME - & mRE A7
RAEER  ARRHEEAMBRRAGERE - h
ERBEE AR R EAAD ©

EREFRRHER

REBEER AEBRARBHERNEEREBS
#49100.00% * T 7N 58 B 3 K B P 1 A Sk B e o
#H197.50% °

AEBRARPZURFZRLBBEAEBRIT D
92.18% ' MAE B R AR F1h A% EUREE#959.90% °

RBE_T_TF-_H=1t—HILFE 8EF %
FCETHBEASEMRR(BESMAHEEAAR
EETEASHALE)TERARETIZHERR
BEPHEREMELRSER °

FRABATRMAERZS

FRBALRZZABERNARE 2EAMBHREK
HIFE35 o BRANIREEMAMAMMEEI RAFE
N BEEHAMBAATE BB A LR Z 2K GEM
ERRABTZRAEXZIFEMERS -

e

R-Z-ZF=—HA=+—H B&EF EBRERRIRK
EXBEZEEHMEA(ERRGEM ETRA) BER
RAKATREH AN EBEE BB ERNGF 2 EET
B (L faas o



Directors’ Report
EEERE

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicity available to the Company and
within the knowledge of the Directors, the Company has maintained
a sufficient public float as at the latest practicable date prior to the
issue of this annual report as required under the GEM Listing Rules.

EVENTS AFTER THE END OF THE REPORTING
PERIOD

Details of the events after the end of the reporting period are set out
in note 36 to the consolidated financial statements and CEO’s
Statement & Management Discussion and Analysis of this report.
Save as disclosed elsewhere in this report, the Board is not aware of
any significant event requiring disclosure that has been taken place
subsequent to 31 March 2020 and up to the date of this report.

AUDITOR

The consolidated financial statements for the Year have been audited
by the auditor of the Company, Pan-China, who shall retire and,
being eligible, offer themselves for re-appointment at the
forthcoming AGM. A resolution for the re-appointment of Pan-China
as the auditor of the Company will be proposed at the forthcoming
AGM.

By order of the Board
Hong Kong Life Sciences and Technologies Group Limited

Lu Zhigiang
Executive Director and Chief Executive Officer

Hong Kong, 23 June 2020
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Independent Auditor’'s Report
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TO THE SHAREHOLDERS OF

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP
LIMITED

(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Hong Kong
Life Sciences and Technologies Group Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set out on
pages 64 to 195, which comprise the consolidated statement of
financial position as at 31 March 2020, and the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
March 2020, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (“HKFRSS”) issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA") and
have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“"HKSAS") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group
in accordance with the HKICPA's Code of Ethics for Professional
Accountants (“the Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.

Key Audit Matters

HEFNER

MEEER
MREFFAISRBARBM 2 EXHE  RAY
AHEEUBRRZEBARRERZIER - WFS
BREAGZEMBTEEGAMBRRRHARR
FAETRE - MBI T EHHEFTHERER 2
2R -

How the matter addressed in our audit
AL EE 2 Bt AR B TE

1. Impairment assessment of loan receivables and loan interest
receivables
e & RN U E R A B R IBRUERT

As disclosed in note 20, the gross carrying amount of loan
receivables and loan interest receivables were approximately
HK$208,087,000 and HK$38,537,000 respectively, with
accumulated impairment loss of approximately
HK$208,087,000 and HK$38,537,000 respectively as at 31
March 2020.

HKFRS 9 requires an expected credit loss (“ECL") approach.

AN 20 T EE - RS ZTF=A=1+—H ' BEREXR
Ko FE M B RN BRI 2 AR AR B o3RIl 49 7% 208,087,00078 7T
538,537,000 7T * I B REHR{EE B S Al 4 208,087,000 78
7T 1 38,537,000 7T ©

ERPBHREERESRREREERR(FEREERE D)
Tk e

o We obtained understanding of and tested the
key controls on how the management
estimated the credit loss allowance of loan
receivables and loan interest receivables;

o We assessed management'’s estimates and
judgement in determining credit loss allowance
on loan receivables and loan interest
receivables as at 31 March 2020, including the
identification of significant increase in credit
risk and credit-impaired loan receivables and
loan interest receivables and estimated loss
rates applied to each loan debtor;

o We discussed with the management of the
Group and independent professional valuer
engaged by the Group the valuation
methodology, bases and assumptions with
reference to credit loss allowance calculation
of the loan receivables and loan interest
receivables;

o We checked the objectivity, competence and
capacity of the valuer, in respect of loan
receivables and loan interest receivables;

o AZBEIEEMBIBHAETEB A ERERK
ERERFBRBEEBHRRG T 2EH

s  AREMEEEEERETR _ZT_TF=
H=+—HAZBWRE R EWE M B HRIA(E
SEIEREMERLE R HE - BREERIEER
BBREE N - BREERE R ERE R KRR
%?%K?EJE%KIE CERREEREHAZHEHE
B &

o AERHENC2ZEREWERKEWERF SFRIA
ZIEHEEBEFE  siEEDE  ERER
wiEBEEEEENR ERERRB 2BIEX
HERTR &

o AAEEIEDE Bh B E SR N R MR BRI B SRR R
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KEY AUDIT MATTERS (continued) REFENHFE S

Key Audit Matters How the matter addressed in our audit

HEFNER KRB 2 Bt R E % EIE

The measurement of ECL requires the application of e We evaluated the reasonableness and

significant judgement and increased complexity which appropriateness of management’s and
include the identification of exposures with a significant independent professional valuer's underlying
deterioration in credit quality, and assumptions used in the assumptions and data input in the ECL
ECL models (for exposures assessed individually or calculation model; and

collectively), such as the expected future cash flows and

forward-looking macroeconomic factors. The Group engaged o We tested the mathematical accuracy of the
an independent professional valuer to provide support and credit loss allowance calculation.

assistance in the valuation for ECL for loan receivables and

loan interest receivables. Accordingly, we considered the e AAZEENE A EEE MBI B ER 2
impairment assessment of the loan receivables and loan EE &Tﬁﬁ;ﬁﬁfﬂéﬁa TEEN 28 AR
interest receivables as a key audit matter. GEEREE

AEHEMGCEBETERAEAHBTRERERIEE 85 « ARBEGIEAEEEERBEIESDER -
BHEEEERER L ZER  ARFAEREEBEEREAMA

BRR (BRI LR 2 Ek) - HINTEHIARKRIRE RE KA

EUEZEREREZ - BEREZBEBVIEXGEMARBKE

AERERER ﬂ%\?QIEZTEHJM*EJ%TE{ETE&T &R

B o Bt - ANAXEREM R A - B UOE TR R R U B R A BRI R

ERME BRI ETFE
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KEY AUDIT MATTERS (continued) REFHS=EHmM

How the matter addressed in our audit
RAZEE 2 BTt AR B 1E

Key Audit Matters

HEFER

Fair value of investment properties
WEMENTFE

As disclosed in note 17, the Group had investment properties
and the carrying amount of these investment properties held
by the Group as at 31 March 2020 was HK$43,000,000. The
Group’s management engaged an independent professional
surveyor to determine the fair value of investment properties
as at 31 March 2020.

The fair value of the Group's investment properties was
determined by adopting the valuation techniques with
significant unobservable inputs, assumptions of market
conditions and judgements on appropriate valuation
techniques and inputs adopted. The Group also worked
closely with the independent professional surveyor to
establish and determine the appropriate valuation
techniques.

Due to the significance of the assets to the Group's
consolidated statement of financial position and significant
judgement and assumption involved in the valuation, we had
identified the fair value of investment properties as one of the
key audit matters.

WA FE17 P HE - EEEFEREYME I EEEM
RRZEREVWENR_Z_TF=-A=+—"BZEHER
43,000,000 - EXEEEREDZREBELEFN SR
EEREMEN_ZT_ZF=-A=+—HZAFE"

BERBREMEZAFHENRRSREATABRE ARE
ZEERM - mRRE R BRARASBRERTRE AR
EZHEMEE - BSEETEBIEZRAEMEEAEIN
7T N B E A B s E R o

ENEEY BSEESFAMBHARKRZEEN  ARESR
BEARHERERR  ARBEIE S REVMEAFERESES
—IHERETER

We discussed with the management of the
Group and the independent professional
surveyor engaged by the Group the valuation
methodology, bases and assumptions used in
determining the fair value of the Group's
investment properties;

We checked the objectivity, competence and
capability of the surveyor;

We have assessed the reasonableness and
appropriateness of the adopted methodology,
bases and key assumptions used in arriving at
the fair value of investment properties; and

We have engaged our independent valuation
specialist to assist us in evaluating the
reasonableness and appropriateness of the
valuation performed by the management of the
Group and the Group's surveyor.

ARZEMEREE BEEERENEATER
REAMEDE ERERRE EXEEEE
% BEEEZRRZEEEDSHR
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KEY AUDIT MATTERS (continued) REFENHFE S

How the matter addressed in our audit
LB 2 Tt AR B 1E

Key Audit Matters

HEEFAER

58

Impairment assessment of the hematopoietic stem cell
service line cash-generating unit (“Cash-generating Unit")
under anti-aging and stem cell technology business segment
MEE KRB ETE 5 818 T 8938 M 4RI R T E T4
IR eES BN ([REEEBELL]) HRET G

As disclosed in notes 14 and 16, the impairment loss on
property, plant and equipment, right-of-use assets and
deposit paid for acquisition of property, plant and equipment
(the “Assets”) of approximately HK$15,161,000,
HK$26,399,000 and HK$15,682,000 respectively as at 31
March 2020 due to the recoverable amount of the Assets of
the hematopoietic stem cell service line as a cash-generating
unit that is determined based on its value in use was less
than its carrying amount.

The assessment of the recoverable amount requires
significant judgment, in particular relating to estimated cash
flow projections and discount rates.

BT 14 R 16FTIRE R E-TF=HA=+—H0 9%
¥ BEREE FAEEEARENKEDE  BER&
ke ([ZEEE]) 2 RERIES RI4A15,161,0004 7T
26,399,000 7t } 15,682,000 7T @ & A & i [ & 40 i iR 15
BEARCEAEM)NZEEENAKE S5 (REEE
FAEEMmEE) RREREE -

SR E S BIEL M EAELEAHE - CARMBFRE
METRR MR EA@ZTHERR -
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We understood, evaluated and validated
management’s key controls over the
impairment assessment process;

We compared the methodology used (value-in-
use calculations based on future discounted
cash flows) by the Group to market practice;

We obtained management'’s future cash flow
forecasts, tested the mathematical accuracy of
the underlying value-in-use calculations. We
also compared historical actual results to those
budgeted to assess the quality of
management'’s forecasts,

We also assessed the reasonableness of key
assumptions used in the calculations,
comprising operating costs, budgeted sales,
growth rate and gross margin. When assessing
these key assumptions, we discussed them
with management to understand and evaluate
management’s basis for determining the
assumptions, and compared them to external
industry outlook reports and economic growth
forecasts from a number of sources,
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Independent Auditor’'s Report
B R E RS

KEY AUDIT MATTERS (continued)

Key Audit Matters

HEEFER

MEETER @)

addressed in our audit
MEBZES

How the matt

Due to the level of judgment, market environment and
significance to the Group's financial position, this is
considered to be a key audit matter.

R HETRE - TSR RE AR EEGT SRRz B2
AR AR B AT R IA -

INFORMATION OTHER THAN THE FINANCIAL
STATEMENTS AND AUDITOR’S REPORT
THEREON

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information identified above
and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed on the other information
that we conclude that we obtained prior to the date of this auditor’s
report, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have
nothing to report in this regard.

We obtained and tested management'’s
sensitivity analysis around the key assumptions,
to ascertain that selected adverse changes to
key assumptions, both individually and in
aggregate, would not cause the carrying
amount of the Assets to exceed the
recoverable amount; and

o We found the Group's estimates and judgments
used in the impairment assessment of the
Assets to be supported by the available
evidence.
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Independent Auditor’'s Report
B RS

RESPONSIBILITIES OF DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have
no realistic alternative but to do so.

The Audit Committee assists the directors in discharging their
responsibilities for overseeing the Group's financial reporting
process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Our report is made
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liabilities to any other person for the
contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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Independent Auditor’'s Report
B R E RS

AUDITORS’ RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

As part of an audit in accordance with HKSAS, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

o Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used and
the reasonableness of accounting estimates and related
disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.
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Independent Auditor’'s Report
B RS

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

o Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
BREDNBRITEEERAF

62

B EHR S M BERRRIRZRE W

e B %@W#&%i‘%ﬁbz%%éﬂﬁéﬁx
R BEETERE  UWEHRAMBRKE
RER -AZBWMABE BEHREFSAZIM -

EENMIT ARBEABTERAELNA

£
BEMFREN ARBMERREZERBR T T8
ZETEE  BETHEREARNERS  BEAK

SUEMEZRET R BRI A PR ) 2 (R R ERFA o

AZBEVEMEREZ EGIREN - HANREM
ENEAMBY M HEERERER  THEE
BRAFREAEMERSS T ERNREMBE L 2
FTE R E A =18 - J//USZE%E RZBERT 18z
B #6581

CRBEZREGER I BETD N BN EE PBLL
ERH ARG MBRRZBIARAER - BB
PR BB At IR o AN BUAN 72 % BUAT 3R 5 o it
F2I - BIPERIER T AT AREELSE =R
SEBMFE R ERT - ARSI T8 B E AN % 20AD
BETBBRFHENCAERREBELZ AR
Mas » ARBENRE NEERS TABZEHR



Independent Auditor’'s Report
B R E RS

AUDITORS’ RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

The engagement director on the audit resulting in this independent
auditor’s report is Lee Ping Kai.

PAN-CHINA (H.K.) CPA LIMITED
Certified Public Accountants

Lee Ping Kai
Practising Certificate Number P02976

19/F., Kwan Chart Tower,
6 Tonnochy Road,
Wanchai, Hong Kong,
Hong Kong S.A.R., China

Hong Kong, 23 June 2020
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Cconsolidated Statement of Profit or Loss and
Other Comprehensive Income

GEEaREMEEKER

For the year ended 31 March2020 BE —ZE—TF=A=+—HItFE

2020 2019
—E-ETF ZE-NF
HK$'000 HK$'000
FEx FAT
Revenue Wz 7(a) 127,527 99,362
Cost of sales $HE R A (112,782) (75,263)
Gross profit ES%] 14,745 24,099
Loss on held-for-trading investments BIEEERE 7 Fi8 8 (659) (3,416)
Fair value change on investment WEYZEZ NTFEE
properties 17 (2,000) -
Other income Habg A 7(b) 472 408
Administrative and other operating TR EME SRS
expenses (47,360) (34,248)
Impairment loss on deposit paid for BRKEMZE - BE &
acquisition of property, B2 ZeRERBE
plant and equipment (15,682) -
Reversal of impairment 10ss on JE W B R % FE W SRR B
loan receivables and loan FHIBREEERRD
interest receivables 20 563 9,220
Impairment loss on loan receivables R E R R E
and loan interest receivables FEFIBREEE 20 (125,262) (17,697)
Impairment loss on trade receivables FE W BR FROR B 18 20 (3,476) (1
Impairment loss on property, plantand ~ ¥1% - K& L& E
equipment DERIEY; SEi 16 (15,161) -
Impairment loss on other receivables HAth pe I BR FORUE B 1B (4) -
Gain on disposal of held-for-sale assets  HER{EIE 2 BEK
and liabilities BEME 29 3,709 -
Impairment loss on right-of-use assets  { F#E & E R EE R 16 (26,399) =
Finance costs MIEER 9 (2,994) (1,637)
Loss before tax BT E B 10 (219,508) (23,272)
Income tax expense FriSTimx 11 - -
Loss for the year AEEEE (219,508) (23,272)

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED

64 EREBNBRMEBRARA A



consolidated Statement of Profit or Loss and

Other Comprehensive Income

ReRaRkAtEERSR

For the year ended 31 March2020 BE =T —_TF=A=+—HILFE

2020 2019
—EZEF
HK$'000 HK$'000
FEx FAT
Other comprehensive expense: Hit2mHEBX :
Items that may be reclassified HIEAJfEE DR E B 2
subsequently to profit or l0Ss: IHH :
Exchange difference arising on BMEGINEREE 2
translation of foreign operations PEH =58 (2,247) (2,551)
Release of translation reserve R BR 0B L (217) =
Other comprehensive AEEHMEEASX
expense for the year (2,464) (2,551)
Total comprehensive expense AEELHEBAZHAE
for the year (221,972) (25,823)
Loss for the year attributable to: A FEEE
— Owners of the Company — RNRARIEBA (219,495) (23,240)
— Non-controlling interests — JEIE RS (13) (32)
(219,508) (23,272)
Total comprehensive expense BEREE2HEBAEE
for the year attributable to:
— Owners of the Company — ARRHEAA (221,959) (25,791)
— Non-controlling interests — e (13) 32
(221,972) (25,823)
Loss per share: BREE : 13
— Basic (HK Cents) — EAR(GEW) (3.86) (0.41)
— Diluted (HK Cents) — #5E (B(L) (3.86) (0.41)
The accompanying notes form an integral part of these consolidated  BEMI i sT At E 454 B8Rz 2 — 2D
financial statements.
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Consolidated Statement of Financial Position
e AR R &

Asat31March2020 R=ZE—_ZTF=A=+—H

2020 2019
—E-EF
HK$'000 HK$'000
F#&xT T
Non-Current Assets FREBEE
Property, plant and equipment M - BB MR 16 272 1,818
Investment properties REYZ 17 43,000 45,000
Deposit paid for acquisition of EfTUEEME - BE &
property, plant and equipment BB - 3,482
Rental deposits Hekse 2,353 2,139
Other intangible assets HinfE&E 18 - -
Total non-current assets EREEELTE 45,625 52,439
Current Assets REBEE
Inventories =8 19 - 117
Trade and other receivables JFEE ST AR 3 I L A P U SR IR 20 34,624 159,789
Held-for-trading investments HIEEBERE 21 183 842
Tax in advance SEUNEIREE] 8 9
Cash and bank balances R & MIRTT 4584 22 20,884 79,844
Assets classified as held-for-sale DERREHEZEE 29 - 746
Total current assets REEEARE 55,699 241,347
current liabilities REBAE
Trade and other payables JRE 15T BR 5% % JEL th P <1 SR IE 23 38,657 39,260
Lease liabilities HEEE 24 4,190 -
Contract liabilities BHEE 25 3,471 489
Provisions B 26 555 -
Liabilities classified as held-for-sale DIERFIEHE CBE 29 = 2,377
Total current liabilities BB EARE 46,873 42,126
Net current assets REEEFE 8,826 199,221

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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consolidated Statement of Financial Position
e AR R &

Asat 31 March 2020 R=T=FF=A=+—H

2020 2019

—EEHF —F-NF

HK$'000 HK$'000

F#&xT T

Total assets less current liabilities EEABERAEBER 54,451 251,660
Non-current liabilities FkARBEE

Lease liabilities HEEE 24 23,254 -

Provisions B 26 1,771 -

Total non-current liabilities FREEEEEE 25,025 -

Net assets EEFHE 29,426 251,660
Capital and reserves BARK &

Share capital N 28 227,536 227,536

Reserves = (151,738) 70,483

Equity attributable to the owners NAREE AEGERZR

of the Company 75,798 298,019

Non-controlling interests IRV b (46,372) (46,359)

Total equity % 29,426 251,660

The accompanying notes form an integral part of these consolidated — BEFT Bt 5T At 4R & B iR 2 — 205 o
financial statements.

The consolidated financial statements were approved and authorised @ ZEFE@WR T -_ZTFE /XA Z+=H#tE RIFRE T3
for issue by the board of directors on 23 June 2020 and are signed on &AM BHE - WH T IEEREEETeE
behalf of the Board by:

LU Zhiqiang CHUI Kwong Kau
EER BN
Executive Director Executive Director
HITEF HITEF
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Consolidated Statement of Changes in Equity
mEEREEHR

For the year ended 31 March2020 BE —ZE—TF=A=+—HItFE

Non-

Share Special  Translation Accumulated controlling

premium reserve reserve losses  Sub-total interests

RHEE RHRE Eiff i EE Nt FERER
(note 38 (note 38 (note 38

(b)) (b)) (b)iv)

(Hz 38 (M 38 (M8
(b)) (b)) (b)v)

HK$'000 HKS'000 HK$'000 HKS 000 HK$'000 HKS 000 HK$ 000
TER TEL TER TEL TEL BT TERL

At 31 March 2018 and 1 April 2018 RZE-N\E=A=1-AEk

“Z-)\fmA-H 227536 675,345 (39.99) ) (526,672) 335490 46,327) 289,163
Inital application of HKFRS 9 BRERARI KRS ER

F9% = - = = (11,680) (11,680) - (11,680)
Adjusted balance at 1 April 2018 RZE-NEMA-AZ

ML 22153 675,345 (39.998) 121) (538,352) 323810 (46,327) 277483
Loss for the year REEEE - - - - (23,240) (23,240) (32 23.272)
Exchange difference arisingontranslation  EBSNEKEL EL R

of foreign operations - - - (2,551 - (2551 = (2551)

Total comprehensive expense for the year  AEE2EEX L8 - - - (2551) (23,240) (25,791) (2 (25,823)
At 31 March 2019 RZE-h&=A=t-H 221536 675,345 (39.99) 3272) (561,592) 298,019 46,3%9) 251,660

At31March 2019 and 1April 2019  R=Z-hEZA=t-BR

“E-NEmA-A 221,536 675,345 (39,998) (3,.272) (561,592) 298,019 (46,359) 251,660
Inital application of HKFRS 16 BARRBRIERS

ER|Z 165 = = = = (262) (262) - (262)
Adjusted balance at 1 April 2019 RZE-NERA-AZ

HEE e 221,536 675,345 (39,998) (3,272) (561,854) 297,157 (46,359) 251,398
Loss for the year REEEE - - - - (219,495 (219,495) (13)  (219,508)
Exchange difference arising on ranlation ~ AEBIEHEL 2 EREE

of foreign operations - - - (2,247) = (2,247) s (2,247)

Release of translation reserve RREN Gl = = = (217) s (217) > (217)
Total comprehensive expense for the year  AFE2ER% 8% - - - (2460) (219495  (221959) 13 (21972)
At 31 March 2020 RZE-EE=f=1-H 221,536 675,345 (39,998) (5,736) (781,349) 75,798 (46,372) 29,426

The accompanying notes form an integral part of these consolidated — B&EMI T At S48 B RER 2 — 385
financial statements.
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Cconsolidated Statement of Cash Flows

GeREREBR

For the year ended 31 March2020 BE =T —_TF=A=+—HILFE

2020

—EoEF

—=<—=

HK$'000
FET

2019
—Z—NF

HK$'000
TR

CASH FLOWS FROM OPERATING RELEEBE HERE
ACTIVITIES
Loss before tax BRELATEE (219,508) (23,272)
Adjustments for: BBt IS EEL A
Interest income on bank deposits RITIERF 2 A (4) (1)
Imputed income on non-current SEnRBE RS 2 HEEBA
rental deposit (214) (17)
Depreciation of property, plant and M - BE RSB ITE
equipment 16 2,524 1,184
Depreciation of right-of-use assets FREEERE 16 7,840 -
Interest on lease liabilities HEBERE 9 2,994 -
Gain on derecognition of lease HUE MR & s (60) =
Gain on disposal of held-for-sale assets HEREHEZEENAE
and liabilities Fis 29 (3,709) -
Loss on held-for-trading investments HEHEREEIR 8 659 3,416
Fair value change on investment BEYMEATEEE)
properties 17 2,000 -
Loss on disposal of property, plant and HEME  BE RLEEE
equipment = 24
Impairment loss on property, plant and M - BEREZEREERE
equipment 16 15,161 =
Impairment loss on right-of-Use assets FREEEREREE 16 26,399 -
Impairment loss on deposit paid for EREDE  BE K&
acquisition of property, plant and ZIESREREE
equipment 15,682 -
Reversal of impairment loss on trade JFEE AT B 3 e L A B U RO
and other receivables BB R R 20 (563) (9,220)
Impairment loss on trade receivables R s B 5 e EL A FE W R TE
and other receivables BMEEE 20 128,742 17,698
Written off of inventories TFE M 2,202 -
Imputed interest expense on rental TRERRHSRE CHE
deposit on initial recognition FERZ 9 = 1,637
Operating loss before changes in LEESEPH 2 KEBR
working capital (19,855) (8,551)
Increase in inventories FEEZM (2,085) (117)
Increase in trade and other receivables JRE LA Bl R % L th e U R TE A 0 (5,243) (4,461)
Decrease in held-for-trading FHEEERERD
investments = 1,762
Increase in trade and other payables JE A<F BR R B L At JRE <) SR IE 1 18 1,888
Increase/(Decrease) in contract EHaEEMm/ Cad)
liabilities 3,000 (490)
Increase in provisions BN 2,326 —
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Consolidated Statement of Cash Flows
GEEERER

For the year ended 31 March 2020 &2 = =—ZF = A =+—HILtFE

2020 2019

—E-ZF —T-NF

HK$'000 HK$'000

FHT FHT

Net cash used in operations EEMERSFE (21,839) (9,969)
Income tax refund RBFTEH = 94
Net cash used in operating activities KR ISR & F R (21,839) (9,875)

Cash flows from investing activities RERETEZ2HESRE

Interest received 2R AE 4 1
Purchase of property, plant and BEWE  BENMEE
equipment 16 (12,683) (1,251)
Deposit paid for acquisition of property, BB - BE R &E
plant and equipment ik (15,682) (3,482)
Addition of right-of-use assets RNEFEAEEE 16 (2,326) =
Proceeds from disposal of held-for-sale HEREHEZEER
assets and liabilities BEMFHE 29 1,849 -
Proceeds from disposal of property, ﬁ%%% B KR ERTE
plant and equipment FRIH = 10
Net cash used in investing activities RERFER S FRE (28,838) (4,722)

Cash flows from financing activities REBMETHEENEESRE

Capital element of lease rental paid Eh‘%ﬁiﬁ‘ﬁ%Zéﬂi*ﬁ %) 24 (5,231) =

Interest element of lease rental paid ENEERE 2 FEHH 24 (2,994) -
Net cash used in financing activities BB SRS FE (8,225) -
Net decrease in cash and cash ReRBRSEEMRD FE

equivalents (58,902) (14,597)
Cash and cash equivalents at the FHOzEeRESEEY

beginning of the year 79,844 94,284
Effects of foreign exchange rate changes HNESTE R B E) v 8 (58) 157
cash and cash equivalents FRZBERACEEY

at the end of the year 20,884 79,844
Analysis of cash and cash HeRBEEENDT

equivalents
Cash and bank balances Re RBITEH 20,884 79,844

The accompanying notes form an integral part of these consolidated — B&EMI I sEiBA I SR A BB RKR 2 — 35
financial statements.
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Notes to the Consolidated Financial Statements
e R R MR

For the year ended 31 March2020 2 — 2 —_ZTF=A=+—HIFE

1.

CORPORATE INFORMATION

Hong Kong Life Sciences and Technologies Group Limited (the
“Company”) was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law (Revised) of the Cayman Islands and its shares are listed
on GEM of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The address of the registered office is
situated at Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands, British West Indies.
The principal place of business in Hong Kong is situated at Unit
2704, 27/F, West Tower, Shun Tak Centre, 168-200 Connaught
Road Central, Hong Kong.

The consolidated financial statements are presented in Hong
Kong dollars (“HK$"), which is also the functional a currency of
the Company.

The Company is an investment holding company. The
Company and its subsidiaries (collectively referred to as the
“Group”) are principally engaged in (i) anti-aging and stem cell
technology businesses, (ii) trading business; (iii) money lending
business; and (iv) securities investment.

LEEH

BAEGRERMEEER AR ([ARRE DR
BHRESHEQARE KB RA SRS EMK
VRERRERAR  EROREBHERS
FrAMR AR (TEEFT ) GEM _ETH ° A2 B
P E AL Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman
Islands, British West Indies © 2N A RIEEE 2 =
DB A DA THEP 168-2005% 512
LR 2782704 = o

RAEMBHRRARRREER BT (BT
SRR

RRABRREER AR - XREMENB QA
(Gifl (A EH ) T2 R (IR RBARK
MEH (NEHEF (NBERF - Rv)E
HRE °
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2.

72

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

In the current year, the Company and its subsidiaries
(collectively, the “Group”) had applied a number of new
HKFRSs and amendments to HKFRSs issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") that are
mandatorily effective for an accounting period that begins on
or after 1 April 2019. These new and revised HKFRSS have been
applied by the Group for the first time in the current year
unless otherwise specified. The impacts of these amendments
are described below.

HKFRS 16 Leases
BAMBEREERE 165 HE
Amendments to HKFRS 9
BB mEERE IR 2 EFT
Amendments to HKAS 19

BB GEERIFE 195 2 EFT
Amendments to HKAS 28

BB e ERIZE 2857 2 (EFT REFE AT

HK(IFRIC)-Int 23

a6 (BRI BRERREEY) —2EE23
Amendments to HKFRSs
EEMBREEL 2 EFT

31}

The application of the above new and revised to HKFRSs in the
current year, except for HKFRS 16, has no material impact on
the Group’s consolidated financial performance and position
for the current and prior years and/or disclosures set out in
these consolidated financial statements.

HKFRS 16 Leases

HKFRS 16 superseded HKAS 17 Leases and the related
interpretations. With regards to lessee accounting, the
distinction of operating leases and finance leases, as required
by HKAS 17, has been replaced by a model which requires a
right-of-use asset and a corresponding liability to be
recognised for all leases by lessees except for short-term
leases and leases of low value assets.

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
BREDNBRITEEERAF

BRI RIEETE MG HEER
(TEFRMBHRELER])

RAREER - ARBREMBERR (58 [ A%
BDERBABEESHMAG ([HEESMA
gEMAR T NFHA—HHARRS
ZEFT MR AR BEN B RS ER 2%
AR BRI RERT - B BHEAEIN  AEH
RAFERERER L SEEBMBHREERH
RIERRMERT » ZFERT < EHMMAT ©

Prepayment Features with Negative Compensation
BB BRERFEZIRATER
Employee Benefits Plan Amendment, Curtailment or Settlement
EBRH : stElBET - AEmskaEE
Long-term Interests in Associates and Joint Ventures
27 REER
Uncertainty over Income Tax Treatments
5% FISRiRIE 2 THEE
Annual Improvements to HKFRSs 2015-2017 Cycle
BRMBRELEN T -—AFE T FEHCFELE

BREBUGRELERFE 165 RAFEER
el RGBT BB MBS EN TG HAKE
RAFERBREFE G M BRE AR
R/ SZEREMBRRTEARBERRERE

By 488
ARE o

ERANMEREERNE 165 [FHE ]

EBTBRE L 16HEMRE LSS EE
F175% [HE | RiEERE - RAHEA SR
BME  RBREBGENE 17 RAARENL
EHERREREZENE RS —BEATK
HEHREABAABRMMEHERREAREER
BEAE @ HEPRERASREEEERD
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2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSS”) (continued)

HKFRS 16 Leases (continued)

Specifically, the right-of-use asset is initially measured at cost
and subsequently measured at cost (subject to certain
exceptions) less accumulated depreciation and impairment
losses, adjusted for any remeasurement of the lease liability.
The lease liability is initially measured at the present value of
the lease payments that are not paid at the date of the
commencement of the lease. Subsequently, the lease liability
is adjusted for interest and lease payments.

The Group has applied the modified retrospective approach for
the adoption of HKFRS 16 and recognised the cumulative effect
of initial application as an adjustment to the opening balance
of equity at 1 April 2019 and did not restate the comparative
information. On adoption of HKFRS 16, the opening balances of
lease liabilities and the corresponding right-of-use assets have
been adjusted to approximately HK$33,311,000 and
HK$32,486,000 respectively and the weighted average lessee'’s
incremental borrowing rate applied to the lease liabilities on 1
April 2019 was 10% per annum.

(@) Impact of the new definition of a lease
The Group has made use of the practical expedient
available on transition to HKFRS 16 not to reassess
whether a contract is or contains a lease. Accordingly,
the definition of a lease in accordance with HKAS 17 and
HK(IFRIC)-Int 4 will continue to be applied to those
contracts entered or modified before 1 April 2019.

The change in definition of a lease mainly relates to the
concept of control. HKFRS 16 determines whether a
contract contains a lease on the basis of whether the
customer has the right to control the use of an identified
asset for a period of time in exchange for consideration.
This is in contrast to the focus on 'risks and rewards’ in
HKAS 17 and HK(IFRIC)-Int 4.

ERHITRESITEEMEREER
(TERMBE|ELERN D) (®)

BB RIS AU 16 5% (R J(40)
ARTE  ERREENSERAE  Hik
AR (5T PISMERAR) AR5 E RoA
EFE(HREREENH ERE)HE - BE
8 ) RN BB E B MR 2 E
HREHE - 2k - BERFRABREEN
AR % -

REBERBKETBRERABBNBRE
ARIZE 165 - WERBVIAERN R EER
U - FHA—BNEZPNEHRNA
B ERERTTE - RNBEBMBREE
A2 165812 - HE B BT RBROE
A% & E 5 B # 4 A33,311,000% T &
32,486,000/ 70 MAZE—NFMEA— A\
FARIEE & E &) hNAE T 19 20 A LG 2 18 5F| =
RFEFIZE10% o

(a) HEHEBHZE
EBEERBMEHREERFE 1657 -
AEECRAERRELD L UEHE
HARBBNIBEEHE TIAEHTE -
At - REFEGTENE 7R REE
(BRMHEREREREE) — RES4
FHEEZEERBEERAN_Z—N
FOA—HATRILHERTHEHA

HEEE 2T REEHEZBSE
- EAMBWMEEAF 16RRRER
ERAREHERERX —FHAUKE
ERXBHNEBNNEEEEANERE
SHE  WEFEGHTEUNFI7HREE
B(ERMERE2ERES) — 28
FAFEPR [ FHmM ] TR -
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2.

74

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSS”) (continued)

HKFRS 16 Leases (continued)

(a)

(b)

Impact of the new definition of a lease (continued)

On transition to HKFRS 16, the Group elected to apply
the practical expedient to grandfather the assessment of
which transactions are leases. The Group applied HKFRS
16 only to contracts that were previously identified as
leases. Contracts that were not identified as leases
under HKAS 17 and HK(IFRIC)-Int 4 were not reassessed
for whether there is a lease under HKFRS 16. Therefore,
the definition of a lease under HKFRS 16 was applied
only to contracts entered into or changed on or after 1
April 2019.

Impact on lessee accounting

(0 Former operating leases
HKFRS 16 changes how the Group as a lessee
accounts for leases previously classified as
operating leases under HKAS 17, which were off
balance sheet.

Applying HKFRS 16, for all leases (except as noted
below), the Group:

(@  Recognises right-of-use assets and lease
liabilities in the consolidated statement of
financial position, initially measured at the
present value of the future lease payments;

(b)  Recognises depreciation of right-of-use
assets and interest on lease liabilities in
profit or loss;

(c)  Separates the total amount of cash paid into
a principal portion (presented within
financing activities) and interest (presented
within financing activities) in the
consolidated statement of cash flows.

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
BREDNBRITEEERAF

BRI RIEETE MG HEER
(TEFRMBHRELERN ) (®)

BBV RHREENFE 1655 [ HE (&)

(@

(b)

HENEEHZE (E)
RBEZB BT HHREEDE 1656 -
REBERERAERETHEERN
RS EBHENTGE - NEBMEBEEH
BHRELEAE 165 EAR LA ERAHE
ENEH - BEEBSTENE 7R R
ER(ARVHBREREEZES) — 2
BEIFAERARBEENE NI ERIE
BRI REENEIGREFTIERS
AEE - At - RBEEBH B RS ER
B1I6RHNAEEREERAR_E—NF
MA—HRZ BTN KBEEREH

HREABTEET LR &

() BEEEHE
TRV HRELANS 1650 E
SEERARANBEREBE LS
EUE17RBEESRREEH
EMARLTX(EREERER
Y
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2.

APPLICATION OF NEW AND REVISED HONG

KONG FINANCIAL REPORTING STANDARDS

(“HKFRSS”) (continued)

HKFRS 16 Leases (continued)

(b) Impact on lessee accounting (continued)

(1) Former operating leases (continued)

Lease incentives (e.g. rent-free period) are
recognised as part of the measurement of the
right-of-use assets and lease liabilities whereas
under HKAS 17 they resulted in the recognition of
a lease incentive, amortised as a reduction of
rental expenses generally on a straight-line basis.

Under HKFRS 16, right-of-use assets are tested for
impairment in accordance with HKAS 36.

For short-term leases (lease term of 12 months or
less) and leases of low-value assets, the Group has
opted to recognise a lease expense on a straight-
line basis as permitted by HKFRS 16. This expense
is presented within ‘other expenses’ in profit or
loss.

ERHITRESITEEMEREER
(TERMBE|ELERN D) (®)

ERPBHREENE 1655 [HE (&)
(b) HERBEASEELEHTE (F)
() BHLLHE (&)
MHE 2 (el ) ERATER
REEERHEAEN—8FD - M
RIEFESFTEAEI7HRELEN
HREERE (- RIZEEEH
REEXZHRD) °

REFBMBHREENF 165
ERREEESREE LSS ERR
36 EEREEITRER °

HREHEE(HERR121E A
UT)REBEEERS  A&H
BEEERERBAMBREENE 16
SR AR EARVEEREER X ©
HRAXRIEER R [ EwiE ] A
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2.

76

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSS”) (continued)

HKFRS 16 Leases (continued)

(o)

Impact on lessor accounting

HKFRS 16 does not change substantially how a lessor
accounts for leases. Under HKFRS 16, a lessor continues
to classify leases as either finance leases or operating
leases and account for those two types of leases
differently.

However, HKFRS 16 has changed and expanded the
disclosures required, in particular with regard to how a
lessor manages the risks arising from its residual interest
in leased assets.

Under HKFRS 16, an intermediate lessor accounts for the
head lease and the sub-lease as two separate contracts.
The intermediate lessor is required to classify the sub-
lease as a finance or operating lease by reference to the
right-of-use asset arising from the head lease (and not
by reference to the underlying asset as was the case
under HKAS 17).

This change did not have any effect on the Group’s
consolidated financial statements as the Group did not
have any finance lease receivables.

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
BREDNBRITEEERAF

BRI RIEETE MG HEER
(TEFRMBHRELERN ) (®)

ERMBHREENE 1655 [HE |(#)

(0 HHBEAETEELEHZE
8 5 R 15 2R Bl 5 16 5% 3 B KR BB B
HEAREMEEEARZ TR - RIES
BYBMEENFE 165 HEALES
HEDBAMEHEERKLLERE WA
ARG A EZREEENE -

AT - BAMBRELENFE16RE SRR
BAFMTBHEEER  FAZBEELAA
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EZ R IEER -

REEEVWHREEF 165
HARREERDHEARIBRIESE
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2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

(“HKFRSS”) (continued)
HKFRS 16 Leases (continued)

F=A=+—BIFE

(d) Financial impact of the initial application of HKFRS 16

On adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as “operating leases” under the principles of
HKAS 17. These liabilities were measured at the present
value of the remaining lease payments, discounted using
the lessee’s incremental borrowing rate as of 1 April
2019 (date of initial application of HKFRS 16). The
weighted average lessee’s incremental borrowing rate
applied to the lease liabilities on 1 April 2019 was 10%
per annum.

In applying HKFRS 16 for the first time, the Group has
used the following practical expedients permitted by the
standard:

o the use of a single discount rate to a portfolio of
leases with reasonably similar characteristics;

o the accounting for operating leases with a
remaining lease term within 12 months as at 1
April 2019 as short-term leases; and

o the exclusion of initial direct costs for the
measurement of the right-of-use asset at the date
of initial application.

ERHITRESITEEMEREER
(TERMBE|ELERN D) (®)

BBV RREENFE 1655 [ HE (&)

(d)

BRIER & BRI B & 2R F 16 5 £ 51
£ 72
KRR EBH B REERIE 16 - &
SECIEARETA G ERE 175
ZRADEARREHE | 2 HEMHERE
ERE - ZFRBERBKTHENRZA
B8 WEARZZE-AFMNA—H
(ERERABEMBHREEE 16572
BHl) 2 ABAREERNEFTE - K=
E-NFOA-HERAREEREZN
IR EERF R REF10% -

BXERB BT IEHREZERFH 16576
AEBEFEANTEZENRFZERE
BhHE:

e HAAEMERHBZHEEHEAER
BB

e R-E-NFHA—HHTHEHHAS
12EA ARz REHE EREH
HEAR: K

s RBERERBHFECAEEER
TEBVEERKA -
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2. APPLICATION OF NEW AND REVISED HONG 2. FER#ITREESIFEMBEEEEN

KONG FINANCIAL REPORTING STANDARDS (TER-MEHEEN]) W)

(“HKFRSSs”) (continued)

HKFRS 16 Leases (continued) BRMBHEERE 1657 [HE(4)

(d) Financial impact of the initial application of HKFRS 16 (d) BREFBEBUBREERZ16%H5
(continued) Fe=/ 2 (45 )

The carrying amount of right-of-use assets as at 1 April
2019 comprises the following:

EREEEN_ZT-NLFHA B8

HEBENT&IE :
HK$'000
FHIT
Right-of-use assets relating to RE R ERE BT HREERFE 165:1%
operating leases recognised upon iR A L el ENTREEE
initial application of HKFRS 16 32,486
Right-of-use assets as at 1 April 2019 RZZ-NFHA—BNEREEE 32,486
The reconciliation between the operating lease R-ZE—NF=ZA=+—HBEREZ
commitments as disclosed by applying HKAS 17 as at 31 SRS ERLHEERERR

March 2019 and lease liabilities recognised in the
opening of the consolidated statement of financial
position as at 1 April 2019 (date of initial application of
HKFRS 16) is as follows:

HK$'000
THIT

—E-NENA—B(BREREBHG
SREEAFE 1652 BH) 2 LR A B
B RER 2SR EHENT

Operating lease commitments RZZE-—NF=A=+—H

as at 31 March 2019 ST EAE 46,962
Effect of discounting BEIR B4 (10,265)
Short-term leases SOHRFAE (3,386)
Lease liabilities as at 1 April 2019 RZZE—NFRNA—HNHEEEE 33,311
Analysed as: DR
— Current — & 5,441
— Non-current —3ERE 27,870

33,311

78 HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
BBEDNERMEEERLF
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2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSSs"”) (continued)

HKFRS 16 Leases (continued)

(d)

Financial impact of the initial application of HKFRS 16
(continued)

The associated right-of-use assets were measured on a
retrospective basis as if the new rules had always been
applied. There were no onerous lease contracts that
would have required an adjustment to the right-of-use
assets at the date of initial application.

The change in accounting policy resulted in the
recognition of both right-of-use assets and lease
liabilities of approximately HK$32,486,000 and
HK$33,311,000 respectively and decrease in trade and
other payables of approximately HK$563,000 in the
opening of the consolidated statement of financial
position on 1 April 2019.

The right-of-use assets in relation to leases previously
classified as operating lease have been recognised as if
HKFRS 16 had always been applied since the
commencement date of the lease (other than
discounting using the relevant incremental borrowing
rate at the date of initial application of HKFRS 16). The
total difference between the right-of-use assets
recognised and the lease liabilities and the decrease in
the trade and other payables of approximately
HK$262,000 is recognised as an adjustment to the
opening balance of equity at 1 April 2019.

ERAMITRESITEEMEREER
(TERMBE|ELER]) @)

BREMBREEN S 1655 [ HE (&)
(d) BEXREREBYEHEERIE 165505
& ()
MR AEEEREBNERETE - B
E-BEHAFHAL - REXERAH
MEAHEREEELTHBECEEN

FE—AN
B549

EHBAZ BHEHN —F— NLEM A
— B2 BNEARBRRENS IR

78 7T 5 33,311,000 % 7T 0 J& 7 BR X K2 B
b & < SRIFR A4 563,000 B 7T

HERMNDPREEHENHESBNE
REEECHR  HeRRBEwaH
ERBZEERMNERBEMBREE
165 (R TERBEEXRERERN
EREENFETRIEIN) - CHERNE
REEE BEABRNREMNERREEM
eI FRIA 2 > 2 [ B 48 2= BR 4 262,000
ATELER  FRE-_F-NAFHA
—ARESEHMUBRRNAE -
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2. APPLICATION OF NEW AND REVISED HONG 2.
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSS”) (continued)

HKFRS 16 Leases (continued)

ERAMITRESTEEMEREER
(TERMBHRELER L) m)

FRMBHREENFE 1655 [HE (&)

80

Line items in the consolidated
statement of financial position
impacted by the adoption of
HKFRS 16:

RRMB B U ERELER
FRFBZIRAYTE
ARRKIEE

Carrying
amount at

31 March 2019
R=B-hF

=ZA=t-H
ZRREE
HK$'000
THET

HKFRS 16
adjustment
ERMBHRE
ZER|E 165
ZHAE
HK$'000
TET

(d) Financial impact of the initial application of HKFRS 16 (d) BXREREEBHBREERE165 15
(continued) BE ()

Carrying
amount at

1 April 2019
R=FB-n&
mA—H
ZIREE
HK$'000
TR

Right-of-use assets EREEE - 32,486 32,486
Total non-current assets FEREBEERE 52,439 32,486 84,925
Lease liabilities (current) HEEEENH) - 5,441 5,441
Trade and other payables R < BE 28 % 4t JE <t 21 39,260 (563) 38697
Current liabilities BB E 42,126 4,878 47,004
Net current assets REEEFE 199,221 (4,878) 194,343
Total assets less current EERAERRBEE

liabilities 251,660 27,608 279,268
Lease liabilities (non-current) THE A & (GERE) - 27,870 27,870
Total non-current liabilities JERBI & &4 - 27,870 27,870
Net assets BEEFE 251,660 (262) 251,398

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
BBEDNERMEEERLF
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2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSS”) (continued)

HKFRS 16 Leases (continued)

(d)

Financial impact of the initial application of HKFRS 16
(continued)

Impact on the financial result, segment results and cash
flows of the Group

After the initial recognition of right-of-use assets and
lease liabilities as at 1 April 2019, the Group as a lessee
is required to recognise interest expense accrued on the
outstanding balance of the lease liability, and the
depreciation of the right-of-use asset, instead of the
previous policy of recognising rental expenses incurred
under operating leases on a straight-line basis over the
lease term. This results in a negative impact on the
reported loss from operations in the Group’s
consolidated statement of profit or loss, as compared to
the results if HKAS 17 had been applied during the year.

In the consolidated statement of cash flows, the Group
as a lessee is required to split rentals paid under
capitalised leases into their capital element and interest
element. These elements are classified as financing cash
outflows, similar to how leases previously classified as
finance leases under HKAS 17 were treated, rather than
as operating cash outflows, as was the case for
operating leases under HKAS 17. Although total cash
flows are unaffected, the adoption of HKFRS 16 therefore
results in a significant change in presentation of cash
flows within the consolidated statement of cash flows.

ERHITRESITEEMEREER
(TERMBE|ELERN D) (®)

ERPBHREENE 1655 [HE (&)
(d) BREREBABHEESERFE 165195

& ()
BAREF B FEE DHREBERE S
MELFE

R-F-NFHA—- BT ERERE
BENMBERER  AEEWERAEAN)
AERRHERBEREEERRTZT
BRXMMEREEECIE  MBEK
RARNEABAREREEERLZH
WETEEZHESRX - BRFANER
BRESHEAF 7R 2BERT 2 FEE
b WEBEHAKESRSBEARAMER
ZREBEFAETE -

RiZERERERT - ARE(ERAMR
N BEHENMCEERTENEHEDRE
KB RFEEFD - ZEHD DR
MERDRE  BBERBEEGE
AIFE17EN BAREME 2 RIET 48
(P ﬁﬁé‘FﬁD%\/%@%iJr‘;‘ﬂ'J%17?—FIET%§
EHEZBER  EREEREME - &
ERFACRETINE  RNBEME
HRELAFB16RBEBIRA RS RERN
Rensz 2 ARABERNRE -
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2.

82

APPLICATION OF NEW AND REVISED HONG 2. [ERA#HITREECITEEMBEREER
KONG FINANCIAL REPORTING STANDARDS (TEEMBEEEEN ] @)
(“HKFRSS”) (continued)

New and revised HKFRSs issued by not yet B M ERERZHFT REIETE BB
effective 2Rl

The Group has not applied any of the following new HKFRSS, AEBWEREEATEBMERBEH AR
amendments to HKFRSs and new interpretations (“new and AR RIS R B AR RS 2R ([ 37 5] R A&
revised HKFRSs") that have been issued but are not yet BT BB EIRELER ) RF32E -
mandatorily effective:

Amendments to HKFRS 3 Definition of a Business'

BN REERE 3% 2 EFT FHBHER"

Amendments to HKAS 1 and HKAS 8 Definition of Material’

BB G ERFE 1R RESSHERIE IR ZER] BAKESR'

HKFRS 17 Insurance Contracts?

BB EZERE 1758 Rig& %2

Amendments to HKFRS 10 and HKAS 28

Sale or Contribution of Assets between an Investor and its

Associate or Joint Venture?

BB E AR 1058 K& KREEEABENASEE L ERANEELEITES
BB ETERIE 2858 2 (85T
Conceptual Framework Amendments to References to the Conceptual Framework for
Financial Reporting’
B ESR WS E R E S E R iRt 2 (B R]
Amendments to HKFRS 9, HKAS 39 and HKFRS 7 Interest Rate Benchmark Reform’

EREMBHREERE W - BESHERFE RN MR E A

BAMBHRELET R 2EFT

Amendments to HKFRS 16 COVID-19-Related Rent Concessions*
BB RELERNE 1655 ZEFT COVID-19 #ERATH &R
i Effective for annual periods beginning on or after 1 January 2020 L N_T—ZTF— A — B2 BB FEHRER
2 Effective for annual periods beginning on or after 1 January 2021 2 S —F—R—Baz&RAKFERRBER
g No mandatory effective date yet determined but available for ? R TE ARSI A B H - MR T ERA

adoption
2 Effective for annual periods beginning on or after 1 June 2020 8 REB_TFA—BRZERBZEEHRER

Management is in the process of making an assessment of the
impact of these new standards and amendments in the period
of initial application. These new standards and amendments
are not expected to have a material impact on the Group in the
current or future reporting periods and on foreseeable future
transactions.

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
BREDNBRITEEERAF

BEEREM GRS R RETHERE
REIRNZE - 2SI LRI RERT BT S
SRR B2 B SOR KRS B R AT 1B R R AR A
RPELBEATE -
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3.

STATEMENT OF COMPLIANCE

The consolidated financial statements have been prepared in
accordance with HKFRSs, which collective term includes all
applicable Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards (“HKASS”) and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA") and the accounting principles
generally accepted in Hong Kong. In addition, the consolidated
financial statements include applicable disclosures required by
the Rules Governing the Listing of Securities on the GEM of The
Stock Exchange of Hong Kong Limited (the “GEM Listing Rules”)
and by the Hong Kong Companies Ordinance.

BASIS OF PREPARATION

The measurement basis used in the preparation of the
consolidated financial statements is the historical cost basis,
except for certain financial instruments and investment
properties that are measured at fair value at the end of each
reporting period. Historical cost is generally based on the fair
value of the consideration given in the exchange for goods and
services.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technigue. In estimating the fair value of an
asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the
asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a
basis, except for share-based payment transactions that are
within the scope of HKFRS 2 “Share-based Payment”, leasing
transactions that are accounted for in accordance with HKFRS
16 (since 1 April 2019) or HKAS 17 (before application of HKFRS
16), and measurements that have some similarities to fair value
but are not fair value, such as net realisable value in HKAS
2"Inventories” or value in use in HKAS 36 “Impairment of
Assets”.
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84

BASIS OF PREPARATION (continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as
follows:

. Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

° Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or
liability.

The preparation of consolidated financial statements in
conformity with HKFRSs requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various
other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making
the judgements about carrying values of assets and liabilities
that are not readily apparent from other sources. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised if
the revision affects only that period or in the period of the
revision and future periods if the revision affects both current
and future periods.

Judgements made by management in the application of
HKFRSs that have significant effect on the consolidated
financial statements and major sources of estimation
uncertainty are disclosed in note 6.
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5.

SIGNIFICANT ACCOUNTING POLICIES

(@)

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities
(including structured entities) controlled by the Company
and its subsidiaries. Control is achieved when the
Company:

o has power over the investee;

° iS exposed, or has rights, to variable returns from
its involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired or
disposed of during the year are included in the
consolidated statement of profit or loss and other
comprehensive income from the date the Group gains
control until the date when the Group ceases to control
the subsidiary.

Non-controlling interests represent the equity in a
subsidiary not attributable directly or indirectly to the
Company, and in respect of which the Group has not
agreed any additional terms with the holders of those
interests which would result in the Group as a whole
having a contractual obligation in respect of those
interests that meets the definition of a financial liability.
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5.

86

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(@)

Basis of consolidation (continued)
Non-controlling interests are presented in the
consolidated statement of financial position within
equity, separately from equity attributable to the owners
of the Company. Non-controlling interests in the result of
the Group are presented on the face of the consolidated
statement of profit or loss and other comprehensive
income as an allocation of total profit or loss and total
comprehensive income for the year between non-
controlling interests and the owners of the Company.

Changes in the Group’s ownership interests in
subsidiaries that do not result in the Group losing control
over the subsidiaries are accounted for as equity
transactions. The carrying amounts of the Group’s
interests and the non-controlling interests are adjusted
to reflect the changes in their relative interests in the
subsidiaries. Any difference between the amount by
which the non-controlling interests are adjusted and the
fair value of the consideration paid or received is
recognised directly in equity and attributed to owners of
the Company.

When the Group loses control of a subsidiary, a gain or
loss is recognised in profit or loss and is calculated as
the difference between (i) the aggregate of the fair value
of the consideration received and the fair value of any
retained interest and (i) the previous carrying amount of
the assets (including goodwill), and liabilities of the
subsidiary and any non-controlled interests. All amounts
previously recognised in other comprehensive income in
relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified that to profit
or loss or transferred to another category of equity as
specified/permitted by applicable HKFRSS).

Where necessary, adjustments are made to the financial
statements of subsidiary to bring their accounting
policies into line with those used by other members of
the Group.
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5.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(@)

(b)

Basis of consolidation (continued)

All intra-group transactions, balances, income, expenses
and cash flows relating to transactions between entities
of the Group are eliminated in full on consolidation.

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition date fair values
of the assets transferred by the Group, liabilities incurred
by the Group to the former owners of the acquiree and
the equity interests issued by the Group in exchange for
control of the acquiree. Acquisition-related costs are
generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired
and the liabilities assumed are recognised at their fair
value, except that:

o deferred tax assets or liabilities and liabilities or
assets related to employee benefit arrangements
are recognised and measured in accordance with
HKAS 12 “Income Taxes” and HKAS 19 “Employee
Benefits” respectively;

o liabilities or equity instruments related to share
based payment arrangements of the acquiree or
share-based payment arrangements of the Group
entered into to replace share-based payment
arrangements of the acquiree are measured in
accordance with HKFRS 2 Share based Payment at
the acquisition date; and

o assets (or disposal groups) that are classified as
held for sale in accordance with HKFRS 5 “Non-
current Assets Held for Sale and Discontinued
Operations” are measured in accordance with that
standard.
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5.

388

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(b)

Business combinations (continued)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value of
the acquirer’s previously held equity interest in the
acquiree (if any) over the net of the acquisition date
amounts of the identifiable assets acquired and the
liabilities assumed. If, after reassessment, the net of the
acquisition-date amounts of the identifiable assets
acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of
the acquirer’s previously held interest in the acquiree (if
any), the excess is recognised immediately in profit or
loss as a bargain purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate
share of the entity’s net assets in the event of liquidation
may be initially measured either at fair value or at the
non-controlling interests’ proportionate share of the
recognised amounts of the acquiree’s identifiable net
assets. The choice of measurement basis is made on a
transaction-by-transaction basis. Other types of non-
controlling interests are measured at their fair value or,
when applicable, on the basis specified in HKFRS.

When the consideration the Group transfers in a
business combination includes assets or liabilities
resulting from a contingent consideration arrangement,
the contingent consideration is measured at its
acquisition-date fair value and included as part of the
consideration transferred in a business combination.
Changes in the fair value of the contingent consideration
that qualify as measurement period adjustments are
adjusted retrospectively, with the corresponding
adjustments being made against goodwill. Measurement
period adjustments are adjustments that arise from
additional information obtained during the measurement
period (which cannot exceed one year from acquisition
date) about facts and circumstances that existed as of
the acquisition date.
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5.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(b)

Business combinations (continued)

The subsequent accounting for changes in the fair value
of the contingent consideration that do not qualify as
measurement period adjustments depends on how the
contingent consideration is classified. Contingent
consideration that is classified as equity is not
remeasured at subsequent reporting dates and its
subsequent settlement is accounted for within equity.
Contingent consideration that is classified as an asset or
a liability is remeasured at subsequent reporting dates in
accordance with HKAS 39, or HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets, as
appropriate, with the corresponding gain or loss being
recognised in profit or l0ss.

When a business combination is achieved in stages, the
Group’s previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the
date when the Group obtains control), and the resulting
gain or loss, if any, is recognised in profit or loss.
Amounts arising from interests in the acquiree prior to
the acquisition date that have previously been
recognised in other comprehensive income are
reclassified to profit or loss where such treatment would
be appropriate if that interest were disposed of.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which
the combination occurs, the Group reports provisional
amounts for the items for which the accounting is
incomplete. Those provisional amounts are adjusted
during the measurement period (see above), or
additional assets or liabilities are recognised, to reflect
new information obtained about facts and circumstances
that existed as of the acquisition date that, if known,
would have affected the amounts recognised as of that
date.
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5.

90

SIGNIFICANT ACCOUNTING POLICIES

(continued)

()

Goodwill

Goodwill arising on an acquisition of a business is carried
at cost as established at the date of acquisition of the
business (see the accounting policy above) less
accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the relevant cash-generating units,
or groups of cash-generating units, that are expected to
benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been
allocated is tested for impairment annually or more
frequently when there is an indication that the unit may
be impaired. If the recoverable amount of the cash-
generating unit is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying
amount of any goodwill allocated to the unit and then to
the other assets of the unit on a pro rata basis based on
of the carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised directly in
profit or loss in the consolidated income statement. An
impairment loss for goodwill is not reversed in
subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the
determination of the profit or loss on disposal.
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5. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(d)

Revenue recognition

Income is classified by the Group as revenue when it
arises from the sales of goods and provision of services
in the ordinary course of the Group’s business.

Revenue is recognised when control over a product or
service is transferred to the customer at the amount of
promised consideration to which the Company is
expected to be entitled, excluding those amounts
collected on behalf of third parties.

Control is transferred over time and revenue is
recognised over time if one of the following criteria is
met:

o the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance as the Group performs;

o the Group's performance creates and enhances
an asset that the customer controls as the Group
performs; or

o the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct good or
service.
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5.
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SIGNIFICANT ACCOUNTING POLICIES

(continued)

(d)

Revenue recognition (continued)

Where the contract contains a financing component
which provides a significant financing benefit to the
customer for more than 12 months, revenue is measured
at the present value of the amount receivable,
discounted using the discount rate that would be
reflected in a separate financing transaction with the
customer, and interest income is accrued separately
under the effective interest method. Where the contract
contains a financing component which provides a
significant financing benefit to the Company, revenue
recognised under that contract includes the interest
expense accreted on the contract liability under the
effective interest method. The Company takes advantage
of the practical expedient in paragraph 63 of HKFRS 15
and does not adjust the consideration for any effects of
a significant financing component if the period of
financing is 12 months or less.

Principal versus agent

When another party is involved in providing goods or
services to a customer, the Group determines whether
the nature of its promise is a performance obligation to
provide the specified goods or services itself (i.e. the
Group is a principal) or to arrange for those goods or
services to be provided by the other party (i.e. the Group
is an agent).

The Group is a principal if it controls the specified good
or service before that good or service is transferred to a
customer. The Group is an agent if its performance
obligation is to arrange for the provision of the specified
good or service by another party. In this case, the Group
does not control the specified good or service provided
by another party before that good or service is
transferred to the customer. When the Group acts as an
agent, it recognises revenue in the amount of any fee or
commission to which it expects to be entitled in
exchange for arranging for the specified goods or
services to be provided by the other party.
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5. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(d)

Revenue recognition (continued)

Other income

The Group’s other income recognition policies are as
follows:

Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost. Interest income is calculated by applying
the effective interest rate to the gross carrying amount
of a financial asset, except for financial assets that have
subsequently become credit-impaired (see below). For
financial assets that have subsequently become credit-
impaired, interest income is recognised by applying the
effective interest rate to amortised cost of the financial
asset from the next reporting period. If the credit risk on
the credit-impaired financial instrument improves so that
the financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following the
determination that the asset is no longer credit-impaired.

Income arising from sales of financial instruments is
recognised on the completion of transfer of risks and
rewards to the transferee.

Dividend income from financial assets at fair value
through profit or loss is recognised when the
shareholder’s right to receive payment is established
(provided that it is probable that economic benefits will
flow to the Group and the amount of revenue can be
measured reliably).
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5. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(e)

94

Leases

The Group as lessee (upon application of HKFRS 16 in
accordance with transitions in note 2)

The Group assesses whether a contract is or contains a
lease, at inception of the contract. The Group recognises
a right-of-use asset and a corresponding lease liability
with respect to all lease arrangements in which it is the
lessee, except for short-term leases (defined as leases
with a lease term of 12 months or less) and leases of low
value assets (such as tablets and personal computers,
small items of office furniture and telephones). For these
leases, the Group recognises the lease payments as an
operating expense on a straight-line basis over the term
of the lease unless another systematic basis is more
representative of the time pattern in which economic
benefits from the leased assets are consumed.

The lease liability is initially measured at the present
value of the lease payments that are not paid at the
commencement date, discounted by using the rate
implicit in the lease. If this rate cannot be readily
determined, the Group uses its incremental borrowing
rate.

Lease payments included in the measurement of the
lease liability comprise:

—  Fixed lease payments (including in-substance fixed
payments), less any lease incentives receivable;

—  Variable lease payments that depend on an index
or rate, initially measured using the index or rate
at the commencement date;

—  The amount expected to be payable by the lessee
under residual value guarantees;

— The exercise price of purchase options, if the
lessee is reasonably certain to exercise the
options; and

—  Payments of penalties for terminating the lease, if
the lease term reflects the exercise of an option to
terminate the lease.
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5.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(e)

Leases (continued)

The Group as lessee (upon application of HKFRS 16 in
accordance with transitions in note 2) (continued)
The lease liability is presented as a separate line in the
consolidated statement of financial position.

The lease liability is subsequently measured by
increasing the carrying amount to reflect interest on the
lease liability (using the effective interest method) and by
reducing the carrying amount to reflect the lease
payments made.

The Group remeasures the lease liability (and makes a
corresponding adjustment to the related right-of-use
asset) whenever:

— The lease term has changed or there is a
significant event or change in circumstances
resulting in a change in the assessment of exercise
of a purchase option, in which case the lease
liability is remeasured by discounting the revised
lease payments using a revised discount rate.

—  The lease payments change due to changes in an
index or rate or a change in expected payment
under a guaranteed residual value, in which cases
the lease liability is remeasured by discounting the
revised lease payments using an unchanged
discount rate (unless the lease payments change
is due to a change in a floating interest rate, in
which case a revised discount rate is used).

— A lease contract is modified and the lease
modification is not accounted for as a separate
lease, in which case the lease liability is
remeasured based on the lease term of the
modified lease by discounting the revised lease
payments using a revised discount rate at the
effective date of the modification.

The Group did not make any such adjustments during
the periods presented.
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5.

96

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(e)

Leases (continued)

The Group as lessee (upon application of HKFRS 16 in
accordance with transitions in note 2) (continued)
The right-of-use assets comprise the initial measurement
of the corresponding lease liability, lease payments
made at or before the commencement date, less any
lease incentives received and any initial direct costs.
They are subsequently measured at cost less
accumulated depreciation and impairment losses.

Whenever the Group incurs an obligation for costs to
dismantle and remove a right-of-use asset, restore the
site on which it is located or restore the underlying asset
to the condition required by the terms and conditions of
the lease, a provision is recognised and measured under
HKAS 37. To the extent that the costs relate to a right-of-
use asset, the costs are included in the related right-of-
use asset, unless those costs are incurred to produce
inventories.

Right-of-use assets are depreciated over the shorter
period of lease term and useful life of the underlying
asset. If a lease transfers ownership of the underlying
asset or the cost of the right-of-use asset reflects that
the Group expects to exercise a purchase option, the
related right-of-use asset is depreciated over the useful
life of the underlying asset. The depreciation starts at the
commencement date of the lease.

The Group applies HKAS 36 to determine whether a
right-of-use asset is impaired and accounts for any
identified impairment loss as described in the ‘Property,
plant and equipment’ palicy.

As a practical expedient, HKFRS 16 permits a lessee not
to separate non-lease components, and instead account
for any lease and associated non-lease components as a
single arrangement. The Group has not used this
practical expedient. For contracts that contain a lease
component and one or more additional lease or non-
lease components, the Group allocates the consideration
in the contract to each lease component on the basis of
the relative stand-alone price of the lease component
and the aggregate stand-alone price of the non-lease
components.
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5.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(e)

()

Leases (continued)
The Group as lessee (prior to 1 April 2019)

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are
classified as operating leases.

Operating lease payments are recognised as an expense
on a straight-line basis over the lease term. In the event
that lease incentives are received to enter into operating
leases, such incentives are recognised as a liability. The
aggregate benefit of incentives is recognised as a
reduction of rental expense on a straight-line basis.

Foreign currencies

In preparing the consolidated financial statements of
each individual group entity, transactions in currencies
other than the functional currency of that entity (foreign
currencies) are recorded at the rates of exchange
prevailing on the dates of the transactions. At the end of
each reporting period, monetary items that are
denominated in foreign currencies are retranslated at
the rates prevailing at the end of the reporting period.
Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on settlement of monetary
items, and on the translation of monetary items, are
recognised in profit or loss in the period in which they
arise. Exchange differences arising on retranslation of
non-monetary items carried at fair value are included in
profit or loss for the period except for exchange
difference arising on retranslation of non-monetary
items in respect of which gains and losses are
recognised directly in other comprehensive income, in
which cases, the exchange differences are also
recognised in other comprehensive income.
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SIGNIFICANT ACCOUNTING POLICIES

(continued)

()

(g)

Foreign currencies (continued)

For the purpose of presenting consolidated financial
statements, the assets and liabilities of the Group's
foreign operations (including comparatives) are
expressed in Hong Kong dollars using exchange rates
prevailing at the end of the reporting period. Income and
expense items (including comparatives) are translated at
the average exchange rates for the period, unless
exchange rates fluctuated significantly during that
period, in which case the exchange rates at the dates of
the transactions are used. Exchange differences arising,
if any, are recognised in other comprehensive income
and accumulated in equity under the heading of
translation reserve. On the disposal of a foreign
operation, all of the exchange differences accumulated
in equity in respect of that operation attributable to the
owners of the Company are reclassified to profit or loss.

Goodwill and fair value adjustments on identifiable
assets acquired and liabilities assumed arising on the
acquisition of a foreign operation are treated as assets
and liabilities of the foreign operation and translated at
the rate prevailing at the end of each reporting period.
Exchange differences arising are recognised in other
comprehensive income.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
added to the cost of those assets, until such time as the
assets are substantially ready for their intended use or
sale.

All other borrowing costs are recognised in profit or 10ss
in the period in which they are incurred.
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5.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(h)

Employee benefits

Retirement benefits

Retirement benefits to employees are provided through
defined contribution plans.

The Company and its subsidiaries operating in Hong
Kong operate a defined contribution retirement benefit
plan under the Mandatory Provident Fund Schemes
Ordinance (the “MPF Scheme”), for all of its employees
who are eligible to participate in the MPF Scheme.
Contributions are made based on percentage of
Employees’ basic salaries.

The employees of the Group’s subsidiaries which
operate in PRC are required to participate in a central
pension scheme operated by the local municipal
governments. These subsidiaries are required to
contribute a certain percentage of its payroll costs to the
central pension scheme.

Contributions are recognised as an expense in profit or
loss when employees render services during the year.
The Group's obligations under these plans are limited to
the fixed percentage contributions payable.

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made for
the estimated liability for annual leave as a result of
services rendered by employees up to the reporting
date.

Non-accumulating compensated absences such as sick
leave and maternity leave are not recognised until the
time of leave.

Share-based payment benefits
Share options granted to employees are accounted for
in accordance with the policies set out in note 5(s)(i)(1).
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5. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(@

100

Taxation
Income tax expense represents the sum of the tax
currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit before tax as
reported in the consolidated statement of profit or loss
and other comprehensive income because it excludes
items of income or expense that are taxable or
deductible in other years and it further excludes items
that are never taxable or deductible. The Group's liability
for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the
reporting period.

Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in
the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences, and
deferred tax assets are generally recognised to the
extent that it is probable that taxable profits will be
available against which deductible temporary differences
can be utilised. Such deferred tax assets and liabilities
are not recognised if the temporary difference arises
from goodwill or from the initial recognition (other than
in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are
not recognised if the temporary difference arises from
the initial recognition of goodwill.
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5.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(M

Taxation (continued)

Deferred tax (continued)

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse
in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with
such investments are only recognised to the extent that
it is probable that there will be sufficient taxable profits
against which to utilize the benefits of the temporary
differences and they are expected to reverse in the
foreseeable future.

For the purposes of measuring deferred tax liabilities or
deferred tax assets for investment properties that are
measured using the fair value model, the carrying
amounts of such properties are presumed to be
recovered entirely through sale, unless the presumption
is rebutted. The presumption is rebutted when the
investment property is depreciable and is held within a
business model whose objective is to consume
substantially all of the economic benefits embodied in
the investment property over time, rather than through
sale.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the asset to
be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period when
the liability is settled or the asset is realised, based on
tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.
The measurement of deferred assets and liabilities
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying
amount of its assets or liabilities.
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5. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(@

102

Taxation (continued)

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in
other comprehensive income or directly in equity, in
which case, the current and deferred tax are also
recognised in other comprehensive income or directly in
equity respectively. Where current tax or deferred tax
arises from the initial accounting for a business
combination, the tax effect is included in the accounting
for the business combination.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable
to the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies
HKAS 12 Income Taxes requirements to right-of-use
assets and lease liabilities separately. Temporary
differences relating to right-of-use assets and lease
liabilities are not recognised at initial recognition and
over the lease terms due to application of the initial
recognition exemption.
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5.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

()

Property, plant and equipment

Property, plant and equipment including owner occupied
land and buildings held for use in the supply of service,
or administrative purposes (other than properties under
construction as described below), are stated at cost less
accumulated depreciation and any accumulated
impairment losses.

Depreciation is charged so as to write off the cost of
property, plant and equipment, after taking into account
of their estimated residual value, if any, over their
estimated useful lives, using the straight-line method.
The estimated useful lives, residual values and
depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in
estimate accounted for on a prospective basis. The
principal annual rates are as follows:

Leasehold improvements
HERE

Furniture, fixtures and equipment
M~ RERRE

Motor vehicles

E

Right-of-use assets (classified as properties leased for
own use) are depreciated over the shorter period of the
lease term and the useful life of the underlying asset. If a
lease transfers ownership of the underlying asset or the
cost of the right-of-use asset reflects that the Group
expects to exercise a purchase option, the related right-
of-use asset is depreciated over the useful life of the
underlying asset.

5.
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5. SIGNIFICANT ACCOUNTING POLICIES

(continued)

()

(k)

104

Property, plant and equipment (continued)

An item of property, plant and equipment is
derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of
the asset. Any gain or loss arising on derecognition of
the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the item)
is included in the profit or loss in the year in which the
item is derecognised.

Investment properties

Investment properties are properties held to earn rentals
and/or for capital appreciation (including properties
under development for such purposes).

Investment properties are initially measured at cost,
including any directly attributable expenditure.
Subsequent to initial recognition, investment properties
are measured at their fair values. Gains or losses arising
from changes in the fair value of investment properties
are included in profit or loss in the period in which they
arise.

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use and no future economic benefits
are expected from its disposals. Any gain or l0ss arising
on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the
carrying amount of the asset) is included in the profit or
loss in the period in which the item is derecognised.
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5. SIGNIFICANT ACCOUNTING POLICIES

(continued)

M

Intangible assets other than goodwill
Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired
separately are recognised initially at cost. After initial
recognition, intangible assets with finite useful lives are
carried at cost less accumulated amortization and any
accumulated impairment losses. Amortisation is
recognised on a straight-line basis over their estimated
useful lives. The estimated useful life and amortisation
method are reviewed at the end of each reporting
period, with the effect of any changes in estimate being
accounted for on a prospective basis. Amortisation
commences when the intangible assets are available for
use.

Internally generated intangible assets — research and
development costs

Expenditure on research activities is recognised as an
expense in the period in which it is incurred.

An internally-generated intangible asset arising from
development (or from the development phase of an
internal project) is recognised if, and only if, all of the
following have been demonstrated:

o It is technically feasible to complete the product
for it to be sold;

o Adequate resources are available to complete the
development;

o There is an intention to complete and sell the
product;

o The Group is able to sell the product;

o Sale of the product will generate probable future
economic benefits; and

o Expenditure on the project can be measured
reliably.
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5. SIGNIFICANT ACCOUNTING POLICIES

(continued)

M

106

Intangible assets other than goodwill
(continued)

Internally generated intangible assets — research and
development costs (continued)

The amount initially recognised for internally generated
intangible assets is the sum of the expenditure incurred
from the date when the intangible asset first meets the
recognition criteria listed above. Where no internally-
generated intangible asset can be recognised,
development expenditure is recognised in profit or loss
in the period in which it is incurred.

Subsequent to initial recognition, internally-generated
intangible assets are reported at cost less accumulated
amortisation and accumulated impairment losses, on the
same basis as intangible assets that are acquired
separately.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains and losses arising from derecognition of
an intangible asset, measured as the difference between
the net disposal proceeds and the carrying amount of
the asset, are recognised in profit or loss when the asset
is derecognised.
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For the year ended 31 March2020 2 — 2 —_ZTF=A=+—HIFE

5.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
(m) Impairment of tangible and intangible assets

excluding goodwill

At the end of each reporting period, the Group reviews
the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those
assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the
impairment loss, if any. Where it is not possible to
estimate the recoverable amount of an individual asset,
the Group estimates the recoverable amount of the
cash-generating unit to which the asset belongs.

Intangible assets with indefinite useful lives and
intangible assets not yet available for use are tested for
impairment at least annually, and whenever there is an
indicator that the asset may be impaired.

Recoverable amount is the higher of fair value less cost
of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-
generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (cash-
generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as
revaluation decrease.
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5. SIGNIFICANT ACCOUNTING POLICIES

(continued)
(m) Impairment of tangible and intangible assets

(n)

108

excluding goodwill (continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset (cash-generating unit) is
increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been
determined had no impairment loss been recognised for
the asset (cash-generating unit) in prior years. A reversal
of an impairment loss is recognised immediately in profit
or loss, unless the relevant asset is carried at a revalued
amount, in which case the reversal of the impairment
loss is treated as a revaluation increase.

Financial instruments
Classification
The Group has the following types of financial assets:

o Those to be measured subsequently at fair value
through profit or loss; and

o Those to be subsequently measured at amortised
cost.

The classification depends on the financial asset’s
contractual cash flow characteristics and the Group'’s
business model for managing the financial assets.
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5.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)

Financial instruments (continued)

Classification (continued)

(i

(ii)

Financial assets subsequently measured at
amortised cost

In order for a financial asset to be subsequently
measured at amortised cost, its contractual cash
flows need to be solely payments of principal and
interest on the principal amount outstanding and
the Group’s business model for managing such
financial assets is to collect the contractual cash
flows.

The Group's financial assets subsequently
measured at amortised cost comprise “trade
receivables”, “loan receivables”, “loan interest
receivables”, “other receivables” and “cash and
bank balances” in the consolidated statement of
financial position.

Financial assets subsequently measured at fair
value through profit or 10ss

Financial assets subsequently measured at fair
value through profit or loss are financial assets
with cash flows that are not solely payments of
principal and interest on the principal amount
outstanding.

The Group's financial assets subsequently
measured at fair value through profit or loss are
“held-for-trading investments”.
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5.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)

110

Financial instruments (continued)

Recognition and measurement

At initial recognition, the Group measures a financial
asset at its fair value plus, in the case of a financial asset
not at fair value through profit or loss, transaction costs
that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets
carried at fair value through profit or loss are expensed
in profit or oss.

Financial assets subsequently measured at amortised
cost are determined using the effective interest rate
method and are subject to impairment. Gain and losses
are recognised in profit or loss when the asset is
derecognised, modified or impaired.

Changes in fair value of financial assets at fair value
through profit or loss are presented in profit or 10ss in
the period in which they arise. Dividend income from
financial assets at fair value through profit or loss is
recognised in profit or loss when the Group's right to
receive payments is established.

Derecognition

A financial asset (or, where applicable, a part of a
financial asset or part of group of similar financial assets)
is primary derecognised when:

— the rights to receive cash flows from the asset
have expired; or

—  the Group has transferred its rights to receive cash
flows from the asset or has assumed an obligation
to pay the received cash flows in full without
material delay to a third party under a “pass-
through” arrangement; and either (a) the Group
has transferred substantially all the risks and
rewards of the asset or (b) the Group has neither
transferred nor retained substantially all the risks
and rewards of the asset, but has transferred
control of the asset.
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5. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)

(o)

Financial instruments (continued)

Derecognition (continued)

When the Group has transferred its rights to receive
cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent
it has retained the risks and rewards of ownership of the
asset. When it has neither transferred nor retained
substantially all the risks and rewards of the asset, nor
transferred control of the asset, the Group continues to
recognise the transferred asset to the extent of the
Group’s continuing involvement. In that case, the Group
also recognised an associated liability. The transferred
asset and the associated liability are measured on a
basis that reflects the rights and obligations that the
Group has retained.

Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and
the maximum amount of consideration that the Group
could be required to repay.

Impairment of financial assets

The Group recognises a loss allowance for expected
credit losses (ECL) on financial assets measured at
amortised cost (including trade receivables, loan
receivables, loan interest receivables, other receivables
and cash and bank balances).
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5.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(0)

112

Impairment of financial assets (continued)
Measurement of ECL

ECL are a probability-weighted estimate of credit losses.
Credit losses are measured as the present value of all
expected cash shortfalls (i.e. the difference between the
cash flows due to the Group in accordance with the
contract and the cash flows that the Group expects to
receive).

The expected cash shortfalls are discounted using the
following discount rates where the effect of discounting
is material:

—  fixed-rate financial assets and trade and other
receivables: effective interest rate determined at
initial recognition or an approximation thereof; and

— variable-rate financial assets: current effective
interest rate.

The maximum period considered when estimating ECL is
the maximum contractual period over which the Group
is exposed to credit risk.

In measuring ECL, the Group takes into account
reasonable and supportable information that is available
without undue cost or effort. This includes information
about past events, current conditions and forecasts of
future economic conditions.

ECL are measured on either of the following bases:

— 12-month ECL: these are losses that are expected
to result from possible default events within the 12
months after the reporting date; and

— lifetime ECL: these are losses that are expected to
result from all possible default events over the
expected lives of the items to which the ECL
model applies.
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5.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o)

Impairment of financial assets (continued)
Measurement of ECL (continued)

Loss allowances for trade receivables are always
measured at an amount equal to lifetime ECL. ECLS on
these financial assets are estimated using a provision
matrix based on the Group's historical credit loss
experience, adjusted for factors that are specific to the
debtors and an assessment of both the current and
forecast general economic conditions at the reporting
date.

The Group has established macro-economic forecast
model. The Group conducts forecasts regularly to
establish three economic scenario, optimistic, neutral
and pessimistic to ensure coverage of non-linear
features for the ECL model. Neutral scenario is defined
as the most probable situation which will become
benchmark for other scenarios. Optimistic and
pessimistic scenarios are possible scenarios which are
better and worse than neutral scenario respectively. The
Group uses internal and external information to generate
a neutral scenario. The external information used
includes economic data and forecasts published by the
government and monetary authorities.

Other forward-looking considerations such as the impact
of any regulatory, legislative or political changes have
been considered but are not deemed to have material
impact and therefore no adjustment has been made to
the ECL for such factors. The Group reviewed and
monitored for appropriateness on a quarterly basis.

For all other types of financial instruments, the Group
recognises a loss allowance equal to 12-month ECL
unless there has been a significant increase in credit risk
of the financial instrument since initial recognition, in
which case the loss allowance is measured at an amount
equal to lifetime ECL.
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5.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(0)

114

Impairment of financial assets (continued)
Significant increases in credit risk

In assessing whether the credit risk of a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of default
occurring on the financial instrument assessed at the
reporting date with that assessed at the date of initial
recognition. The Group considers both quantitative and
qualitative information that is reasonable and
supportable, including historical experience and forward-
looking information that is available without undue cost
or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly since initial recognition:

— failure to make payments of principal or interest
on their contractually due dates;

— an actual or expected significant deterioration in a
financial instrument’s external or internal credit
rating (if available);

— an actual or expected significant deterioration in
the operating results of the debtor; and

—  existing or forecast changes in the technological,
market, economic or legal environment that have
a significant adverse effect on the debtor’s ability
to meet its obligation to the Group.

Depending on the nature of the financial instruments,
the assessment of a significant increase in credit risk is
performed on either an individual basis or a collective
basis. When the assessment is performed on a collective
basis, the financial instruments are grouped based on
shared credit risk characteristics, such as past due
status and credit risk ratings.
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5. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(o)

Impairment of financial assets (continued)
Significant increases in credit risk (continued)

ECL are remeasured at each reporting date to reflect
changes in the financial instrument’s credit risk since
initial recognition. Any change in the ECL amount is
recognised as an impairment gain or 10ss in profit or
loss. The Group recognises an impairment gain or 10ss
for all financial instruments with a corresponding
adjustment to their carrying amount through a loss
allowance account.

The Group considers that a default event occurs when (i)
the borrower is unlikely to pay its credit obligations to
the Company in full, without recourse by the Group to
actions such as realising security (if any is held); or (ii)
the financial asset is 90 days past due.

Basis of calculation of interest income

Interest income recognised in accordance with note 5(d)
is calculated based on the gross carrying amount of the
financial asset unless the financial asset is credit-
impaired, in which case interest income is calculated
based on the amortised cost (i.e. the gross carrying
amount less loss allowance) of the financial asset.

At each reporting date, the Group assesses whether a
financial asset is credit-impaired. A financial asset is
credit-impaired when one or more events that have a
detrimental impact on the estimated future cash flows of
the financial asset have occurred.
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5. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(0)

116

Impairment of financial assets (continued)

Basis of calculation of interest income (continued)
Basis of calculation of interest income (continued)
Evidence that a financial asset is credit-impaired includes
the following observable events:

— failure to make payments of principal or interest
on their contractually due dates,

—  significant financial difficulties of the debtor;

— a breach of contract, such as a default or
delinquency in interest or principal payments;

— it becoming probable that the borrower will enter
into bankruptcy or other financial reorganisation;
or

— significant changes in the technological, market,
economic or legal environment that have an
adverse effect on the debtor.

Write-off policy

The gross carrying amount of a financial asset is written
off (either partially or in full) to the extent that there is no
realistic prospect of recovery. This is generally the case
when the Group determines that the debtor does not
have assets or sources of income that could generate
sufficient cash flows to repay the amounts subject to the
write-off.

Subsequent recoveries of an asset that was previously
written off are recognised as a reversal of impairment in
profit or l0ss in the period in which the recovery occurs.
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Notes to the Consolidated Financial Statements
e R R MR

For the year ended 31 March2020 2 — 2 —_ZTF=A=+—HIFE

5. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(p)

(q)

(r)

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost comprises purchase price and
direct expenses that have been incurred in bringing the
inventories to their present location and condition. Cost
is calculated using the weighted average method. Net
realizable value represents the estimated selling price in
the ordinary course of business less all estimated
expenses to be incurred in marketing, selling and
distribution.

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash at bank
and on hands, demand deposits with banks and short
term highly liguid investments that are readily
convertible into known amounts of cash which are
subject to an insignificant risk of changes in value, and
have a short maturity of generally within three months
when acquired, less bank overdrafts which are repayable
on demand and form an integral part of the Group'’s cash
management.

Trade and other payables

Trade payables are obligations to pay for goods or
services that have been acquired in the ordinary course
of business from suppliers. Trade and other payables are
classified as current liabilities if payment is due within
one year or less (or in the normal operating cycle of the
business if longer). If not, they are presented as non-
current liabilities.

Trade and other payables are recognised initially at fair
value and subsequently measured at amortised cost
using the effective interest method.
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Notes to the Consolidated Financial Statements
e R R MR

For the year ended 31 March 2020 8= —E-—ZEF=HA=+—HIFE

5. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(s)

®

118

Contract liabilities

A contract liability is recognised when the customer pays
consideration before the Group recognises the related
revenue (see note 25). A contract liability would also be
recognised if the Group has an unconditional right to
receive consideration before the Group recognises the
related revenue. In such cases, a corresponding
receivable would also be recognised.

For a single contract with the customer, either a net
contract asset or a net contract liability is presented. For
multiple contracts, contract assets and contract liabilities
of unrelated contracts are not presented on a net basis.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by the group
entity are recorded at the proceeds received, net of
direct issue costs.

Repurchase of the Company’s equity instruments is
recognised and deducted directly in share capital under
the Company’s equity. No gain or loss is recognised in
profit or 1oss on the purchase, sale, issue or cancellation
of the Company’s own equity instruments.
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Notes to the Consolidated Financial Statements
e R R MR

For the year ended 31 March2020 2 — 2 —_ZTF=A=+—HIFE

5.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(u)

(v)

Provisions and contingent liabilities

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of past event,
and it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable
estimate of the amount of the obligation can be made.
Where the time value of money is material, provisions
are stated at the present value of the expenditure
expected to settle the obligation.

All provisions are reviewed at each reporting date and
adjusted to reflect the current best estimate.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless probability of outflow of
economic benefits is remote. Possible obligations,
whose existence will only be confirmed by occurrence
or non-occurrence of one or more future uncertain
events not wholly within the control of the Group, are
also disclosed as contingent liabilities unless the
probability of outflow of economic benefit is remote.

Related parties
For the purposes of these consolidated financial
statements, a person or an entity is considered to be

related to the Group if:

(i A person, or a close member of that person’s
family, is related to the Group if that person:

(1) has control or joint control over the Group;

(2)  has significant influence over the Group; or

(@) is a member of key management personnel

of the Group or a parent of the Group.

or
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Notes to the Consolidated Financial Statements
e R R MR

For the year ended 31 March 2020 8= —E-—ZEF=HA=+—HIFE

5. SIGNIFICANT ACCOUNTING POLICIES

(continued)
(v) Related parties (continued)

An entity is related to the Group if any of the
following conditions applies:

(if)

()

the entity and the Group are the members
of the same group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others).

one entity is an associate or joint venture of
another entity (or of an associate or joint
venture of a member of a group of which
the other entity is a member).

both entities are joint ventures of the same
third party.

one entity is a joint venture of a third entity
and the other entity is an associate of the
third entity.

the entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group.

the entity is controlled or jointly controlled
by a person identified in (i).

a person is identified in (i)(1) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of the parent of the entity).

the entity, or any member of the Group of
which it is a part, provides key management
personnel services to the Group or to the
Group's parent.

Close family members of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the
entity.

A transaction is considered to be a related party
transaction when there is a transfer of resources or
obligations between related parties.
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Notes to the Consolidated Financial Statements
e R R MR

For the year ended 31 March2020 2 — 2 —_ZTF=A=+—HIFE

5. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(w) Share-based payment transactions

(i)  Equity-settled share-based payment

transactions

(1)

@)

Share options granted to employees

For share options granted to employees, the
fair value of services received determined
by reference to the fair value of share
options granted at the grant date is
expensed on a straight-line basis over the
vesting period, with a corresponding
increase in equity (share options reserve).

At the end of each reporting period, the
Group revises its estimates of the number of
options that are expected to ultimately vest.
The effect of the change in estimate, if any,
is recognised in profit or loss with a
corresponding adjustment to share options
reserve.

At the time when the share options are
exercised, the amount previously recognised
in share options reserve will be transferred
to share premium. When the share options
are forfeited after the vesting date or are still
not exercised at the expiry date, the amount
previously recognised in share options
reserve will be transferred to retained
profits.

Share options granted to suppliers/
Consultants

For share options granted to suppliers/
consultants in exchange for goods or
services are measured at the fair value of
the goods or serves received. The fair values
of the goods or services are recognised as
expenses immediately, unless the goods or
services qualify for recognition as assets.
Corresponding adjustments have been
made to equity (share options reserve).
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Notes to the Consolidated Financial Statements
e R R MR

For the year ended 31 March 2020 8= —E-—ZEF=HA=+—HIFE

5. SIGNIFICANT ACCOUNTING POLICIES

(continued)
(w) Share-based payment transactions (continued)

(x)

122

(ii) Cash-settled share-based payment transactions

For cash-settled share-based payments, the Group
measures the goods or services acquired and the
liability incurred at the fair value of the liability. At
the end of each reporting period, the liability is
remeasured at its fair value until the liability is
settled, with any changes in fair value recognised
in profit or loss.

Non-current assets held-for-sale

A non-current asset (or disposal group) is classified as
held for sale if it is highly probable that its carrying
amount will be recovered through a sale transaction
rather than through continuing use and the asset (or
disposal group) is available for sale in its present
condition. A disposal group is a group of assets to be
disposed of together as a group in a single transaction,
and liabilities directly associated with those assets that
will be transferred in the transaction.

When the Group is committed to a sale plan involving
loss of control of a subsidiary, all the assets and liabilities
of that subsidiary are classified as held for sale when the
above criteria for classification as held for sale are met,
regardless of whether the Group will retain a non-
controlling interest in the subsidiary after the sale.
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Notes to the Consolidated Financial Statements
e R R MR

For the year ended 31 March2020 2 — 2 —_ZTF=A=+—HIFE

5.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(y)

(2)

Segment reporting

Operating segments, and the amounts of each segment
item reported in the consolidated financial statements,
are identified from the financial information provided
regularly to the Group’s most senior executive
management for the purpose of allocating resources to,
and assessing the performance of, the Group'’s various
lines of business and geographical locations. Individually
material operating segments are not aggregated for
financial reporting purposes unless the segments have
similar economic characteristics and are similar in
respect of the nature of products and services, the
nature of production processes, the type or class of
customers, the methods used to distribute the products
or provide the services, and the nature of the regulatory
environment. Operating segments which are not
individually material may be aggregated if they share a
majority of these criteria.

Events after the end of the reporting period
Events after the end of the reporting period that provide
additional information about the Group’s position at the
end of the reporting period or those that indicate the
going concern assumption is not appropriate are
adjusting events and are reflected in the consolidated
financial statements. Events after the reporting period
that are not adjusting events are disclosed in the notes
to the consolidated financial statements when material.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 8= —E-—ZEF=HA=+—HIFE

6. CRITICAL ACCOUNTING JUDGMENTS AND
ESTIMATES

(@)

124

Critical judgements in applying accounting
policies

In the application of the Group’s accounting policies,
which are described in note 5, the management has
made the following judgement which has the most
significant effect on the amounts recognised in the
consolidated financial statements.

Deferred taxation on investment properties

For the purposes of measuring deferred taxation
liabilities or deferred taxation assets arising from
investment properties that are measured using the fair
value model, the directors of the Company have
reviewed the Group’s investment properties and
believed that they are not held under a business model
whose objective is to consume substantially all of the
economic benefits embodied in the investment
properties over time of the properties. Therefore, in
measuring the Group’s deferred taxation on investment
properties, the directors of the Company have
determined that the presumption that the carrying
amounts of investment properties measured using the
fair value model are recovered entirely through sale is
not rebutted. As a result, the Group has not recognised
any deferred taxes on changes in fair value of investment
properties in Hong Kong which are not subject to any
income taxes on changes to the fair value of the
investment properties upon their sales.

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
BREDNBRITEEERAF

6.

R $8 & &t 3 & f4 At

(@)

FE FA & 5t BUR B 2 B8 4 ) i

RIERM S P AR B @5 BRE - B
EERFELTIHEEMBRRDCHE
REBTERKN A6 -

REYFZEEHE
RAERBAFEEXGFEZRENE
EEZEEHRBREXELCHBEEM
5 ARAEFCEHAEEZKRED
X YRA/EFLIFREE N QEERH
HRERENEMBS/AN O LBEMNE
ZEBRAFHEZME - Flt - Bt E
AEBZREMEELEHR AR » NAF
EECHEE  URAFERAGFEZLRE
YRZEEEZIEBEERE . BE
TERESR - At AEETENHE
BEAENEHERREMELFEE
HZELRIE  BEREMEBFIUR
BMENFELDENETMAEN -



Notes to the Consolidated Financial Statements
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For the year ended 31 March2020 2 — 2 —_ZTF=A=+—HIFE

6.

CRITICAL ACCOUNTING JUDGMENTS AND
ESTIMATES (continued)

(@)

Critical judgements in applying accounting
policies (continued)

Revenue recognition in respect of electronic
components trading business

The Group assesses its business relationships with
suppliers and customers of the electronic components
trading business and determines that the Group acts as
a principal.

Upon application of HKFRS 15, the Group is a principal
and hence reassessed whether the Group should
continue to recognise revenue on gross basis based on
the requirements in HKFRS 15. In determining whether
revenue from trading of electronic components shall be
recorded on net basis or gross basis, the Group has
made reference to indicators and requirements stated in
HKFRS 15 Determining whether the Group is acting as a
principal or an agent requires judgement and
consideration of all relevant facts and circumstances,
and the Group considers itself as a principal regarding
trading of electronic components by taking into account
the following considerations:

o The Group is the primary obligor in the customer
contract and is responsible for fulfilling the
promise to provide the specified goods (i.e.
electronic components) rather than the supplier.

. The Group has its own discretion in negotiating
and establishing the prices of the electronic
components with the customers.

o For trading of electronic components, the Group
settles amount due to supplier before the
settlement from customers.

o The earnings from trading of electronic
components are not predetermined and
negotiating by the Group with the supplier and
customer separately.

After assessing all above factors, the management
concluded that the Group acts as the principal for such
transactions as it controls the specified goods before it is
transferred to the customers.
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6. CRITICAL ACCOUNTING JUDGMENTS AND
ESTIMATES (continued)

(b)

126

Key sources of estimation uncertainty

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty
at the end of the reporting period that have a significant
risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial
year.

()  Estimated impairment loss of loan receivables,
loan interest receivables and trade receivables
The impairment provisions for loan receivables,
loan interest receivables and trade receivables are
based on assumptions about ECL. The Group uses
judgement in making these assumptions and
selecting the inputs to the impairment calculation,
based on the number of days that an individual
receivable is outstanding as well as the Group'’s
historical experience and forward-looking
information at the end of the reporting period.
Changes in these assumptions and estimates
could materially affect the result of the
assessment and it may be necessary to make
additional impairment charge to the consolidated
statement of profit or loss and other
comprehensive income.

As at 31 March 2020, the accumulated impairment
loss for trade receivable, loan receivables and loan
interest receivables amounted to approximately
HK$4,685,000, HK$208,087,000 and HK$38,537,000
respectively (31 March 2019: HK$1,337,000,
HK$98,764,000 and HK$3,233,000 respectively).
Details are set out in note 20 to the consolidated
financial statements.
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6.

CRITICAL ACCOUNTING JUDGMENTS AND
ESTIMATES (continued)
Key sources of estimation uncertainty

(b)

(continued)

(ii)

(i)

Investment properties

Investment properties were stated at fair values
based on the valuation performed by independent
professional surveyor. In determining the fair
values, the surveyor has based on a method of
valuation which involves certain assumptions and
estimates of market condition. In relying on the
valuation report, the directors of the Company
work closely with qualified external professional
surveyor and have exercised their judgement and
are satisfied that the assumptions used in the
valuation are reasonable and supportable.
Changes to these assumptions would result in
changes in the fair values of the Group’s
investment properties and the corresponding
adjustments to the amount of gain or loss reported
in profit or l0ss. The carrying amount of investment
properties as at 31 March 2020 was approximately
HK$43,000,000 (31 March 2019: HK$45,000,000).
Details are set out in note 17 to the consolidated
financial statements.

Depreciation

ltems of property, plant and equipment are
depreciated on a straight-line basis over the
estimated useful lives of the assets, after taking
into account the estimated residual value. The
Group reviews the estimated useful lives of the
assets regularly in order to determine the amount
of depreciation expense to be recorded during any
reporting period. The useful lives are based on the
Group's historical experience with similar assets
and taking into account anticipated technologies
changes. The depreciation expense for future
periods is adjusted if there are significant changes
from previous estimates. The carrying amount of
property, plant and equipment as at 31 March
2020 was approximately HK$272,000 (31 March
2019: HK$1,818,000). Details are set out in note 16
to the consolidated financial statements.
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6.

CRITICAL ACCOUNTING JUDGMENTS AND
ESTIMATES (continued)
Key sources of estimation uncertainty

(b)

128

(continued)

(iv)

Estimated impairment of non-financial assets
(including property, plant and equipment,
right-of-use assets and deposit paid for
acquisition of property, plant and equipment
related to the hematopoietic stem cell service
line cash-generating unit “CGU”)

Property, plant and equipment, right-of-use assets
and deposit paid for acquisition of property, plant
and equipment are reviewed for impairment
whenever events or changes in circumstances
indicate that the carrying amount may not be
recoverable. The recoverable amounts are
determined based on value-in-use calculations or
market valuations. These calculations require use
of judgements and estimates.

Management judgement is required in the area of
asset impairment particularly in assessing: (i)
whether an event has occurred that may indicate
that the CGU's value may not be recoverable; (ii)
whether the carrying value of the CGU can be
supported by the recoverable amount, being the
higher of fair value less costs to sell or net present
value of future cash flows which are estimated
based upon the continued use of the asset in the
business; and (iii) the appropriate key assumptions
to be applied in preparing cash flow projections
including whether these cash flow projections are
discounted using an appropriate rate. Changing
the assumptions selected by management in
assessing impairment, including the discount rates
or the growth rate assumptions in the cash flow
projections, could materially affect the net present
value used in the impairment test and as a result
affect the Group’s financial position and results of
operations. If there is a significant adverse change
in the projected performance and resulting future
cash flow projections, it may be necessary to take
an impairment charge to the consolidated
statement of profit or loss and other
comprehensive income.
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For the year ended 31 March2020 2 — 2 —_ZTF=A=+—HIFE

6.

CRITICAL ACCOUNTING JUDGMENTS AND
ESTIMATES (continued)

(b)

Key sources of estimation uncertainty
(continued)
(iv) Estimated impairment of non-financial assets

(including property, plant and equipment,
right-of-use assets and deposit paid for
acquisition of property, plant and equipment
related to the hematopoietic stem cell service
line cash-generating unit “CGU”) (continued)
In the opinion of the management of the Group,
the valuation method of fair value less costs of
disposal was not adopted as there were limited
transactions of comparable CGU available in the
market for the determination of fair value. In
accordance with Hong Kong Accounting Standard
36, it will not be possible to measure fair value less
costs of disposal because there is no reasonable
basis for making a reliable estimate of the price at
which an orderly transaction to sell the CGU would
take place between market participants at the
measurement date under the then prevailing
current market condition. As such, value-in-use
was adopted as the recoverable amount of the
CGU.

The Group has material assets (including property,
plant and equipment, right-of-use assets and
deposit paid for acquisition of property, plant and
equipment) used in the provision of the
hematopoietic stem cell services which are subject
to impairment test in the event of business
performance is below expectation. An asset
impairment assessment was carried out against
the underperforming CGU and an impairment of
property, plant and equipment of approximately
HK$15,161,000, right-of-use assets of
approximately HK$26,399,000 and deposit paid for
acquisition of property, plant and equipment of
approximately HK$15,682,000 were recognised for
the year ended 31 March 2020. Management has
performed discounted cash flow analysis on the
CGU with impairment indicator and the
recoverable amount was determined based on the
higher of fair value less costs of disposal and
value-in-use calculations of the CGU. Assumptions
used in the calculations include the annual sales
growth rate and operating costs such as rent,
payroll costs and general operating costs.

6.
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7. REVENUE AND OTHER INCOME

(@)

(b)

130

Revenue

7. BRRAEMBA

(a)

Disaggregation of the Group’s revenue from contracts
with customers for the year by major products or service
line and reconciliation of total revenue is as follows:

W 28
AEBRTIEZERIMRBREAD ZFA
EF &Kt MM SR D IR

2019
—E-NF

HK$'000
T

Provision of anti-aging services RN EERS 60 456
Sales of electronic components HE S F 2 113,847 76,308
Sales of healthcare products SHERIZE T = 529
Sales of personal care products SHE B AEIRE @ 921 =
Total revenue from contracts BEEANHBENE

with customers 114,828 77,293
Leasing of anti-aging services platform FHERZZRE LA - 2,368
Interest income from loan receivables & & fE YL & 52 Fll B U A 12,699 19,701
Total revenue from other sources 3R B H 3R 2 4 Uz 12,699 22,069
Total revenue Al 127,527 99,362

During the year, all the revenue from contracts with
customers is recognised at a point in time.

RAFEAR  IEXEPAARENE—
By I RARERR o

Other income (b) EHAbUgA
An analysis of the Group's other income for the year is REBERT MK A DT :
as follows:
2020 2019
—EB-EF
HK$'000 HK$'000
FE T T
Interest income on bank deposits RITIE KA B U A 4 1
Imputed interest income on rnpAeie s HE
non-current rental deposit FEHA 214 17
Exchange gain B 5 W o = 1
Sundry income T A 194 389
Gain on derecognition of lease BB TR & e 60 -
472 408

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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For the year ended 31 March2020 2 — 2 —_ZTF=A=+—HIFE

8. LOSS ON HELD-FOR-TRADING
INVESTMENTS
An analysis of the Group’s loss on an held-for-trading
investments for the year is as follows:

HERBERBRZBR

AEBFAFEEEREZEBRONNT ¢

Sales proceeds HE RIS FIA = 9,383
Less: Cost of sales B SHE AR - (9,655)
Loss on disposal of held-for-trading HEREERRE ZEIE
investments - (272)
Fair value loss on held-for-trading RIEEEREZATE
investments BB (659) (3,144)
(659) (3,416)

9. FINANCE COSTS

9.

MERH

2020
SE i

HK$'000
FTHERT

Imputed interest expense on rental
deposit on initial recognition (Note (a))
Interest on lease liabilities (Note (b))

RN HES RS

= 1,637
2,994 =

2,994 1,637

Note (a): Imputed interest expense on rental deposit represented the time

value for the deposit paid.

Note (b):  The Group has initially applied HKFRS16 using the modified
retrospective approach. Under the approach, the comparative

information is not restated.

TRERRE SR e 2HENSRAXEE MRS
Z B EE °

AREBEEERRETEREERERTEHHH
EERIF165E - ENUWLTTE - WREFILLRER
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10. LOSS BEFORE TAX
Loss before tax of the Group has been arrived at after

10.

FRIZATES IR

AEBEZBBABEE (GEA) /MR TS

(crediting)/charging: 18
2020 2019
“ECEE —E-NF
HK$'000 HK$'000
:F/§7_E :F/ETE
Staff costs (including directors’ EIRA(BEESHE)
emoluments)
— Salaries and other benefits — He REMBF 16,322 11,194
— Contributions to defined contributions — MBS FRIKEF
retirement benefits schemes sHEIE R 457 329
16,779 11,523
Auditors’ remuneration ZEE &
— audit services — B%RH% 950 950
Depreciation of property, W% - BB REETE
plant and equipment 2,524 1,184
Depreciation of right-of-Use assets* FREEENE 7,840 -
Loss on disposal of property, HEME « BERE&E 2 EE
plant and equipment = 24
Impairment loss on property, W% - BEREERERBE
plant and equipment 15,161 -
Reversal of impairment loss on loan EWEZ K ERE T 8 %18
receivables and loan interest receivables R EEER D (563) (9,220)
Impairment loss on loan receivables FEWE 51 K% FEM & SR B R IE
and loan interest receivables REEE 125,262 17,697
Impairment loss on trade receivables MR OB B R 3,476 1
Written off of inventories F &M 2,202 -
Impairment loss on deposit paid for acquisition of B4 B « BiE R R EY
property, plant and equipment BeREBE 15,682 -
Impairment loss on right-of-use assets* FREEERERE 26,399
Legal and professional fees FEREEER 3,509 2,577
Operating lease rentals in respect of BRAEEME 2 RLHE RS~
rented premised* = 11,759
Expenses relating to short-term leases* FRRHRE s Ax 4,611 -
Carrying amount of inventories sold BEFEZREE 112,782 75,233
Gain on disposal of held-for-sale assets and HERBEHEZEENBERSE
liabilities (3,709) =
Gain on derecognition of lease* BUBMERMEE W * (60) -
Impairment loss on other receivables Hoth FE AR TRORU(E 1B 18 4 -

*

132

The Group has initially applied HKFRS 16 using the modified
retrospective approach. Under the approach, the comparative
information is not restated.
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11. INCOME TAX EXPENSE 11. FRASMEAX
Income tax expense in the consolidated statement of profit or Rt EabEMmemkaR 2 MEHREX
loss and other comprehensive income represents: 5
2020 2019
—ECEF
HK$'000 HK$'000
FE T FAT
Current tax BVER7TH 1A
Hong Kong B - _
PRC enterprise income tax AR B PTG A = -
Deferred tax (Note 27) RIEFIE (FsE27) = -
Hong Kong profits tax is calculated at the rate of 8.25% on E B3R B B8 S 3E 2,000,000 87T 2 (5T FERR
estimated assessable profits up to HK$2,000,000 and 16.5% on B M AT KR8 25% st ERBFEH » MiBB
only part of estimated assessable profits over HK$2,000,000 2,000,000 7 7T 2 & aR A5 v A1) Al LA B 2 16.5% &t
(2019: 8.25% on estimated assessable profits up to H(ZZE—NF : ®E2,000,000% 7T 2 &5 E
HK$2,000,000 and 16.5% on only part of estimated assessable R A AT R 8. 25% s E BB FIBH - mid
profits over HK$2,000,000) arising or derived from Hong Kong. 382,000,000 7T 2 & "R T A1 B A X 2K 16.5%
Hong Kong profits tax has not been provided as the Group had ATE) c ARAEEFAWEERTEF - 85
no assessable profits for the year (2019: Nil). WS EBNEGHRRE (S —NF : &) -
PRC enterprise income tax on the profits arising in the PRC is BRAR P B ATE SR F 2 P B ¥ TS 0%
calculated on the estimated assessable profits at the rates (AT FERBOE R AR BRI R HE -

prevailing in the PRC.
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11. INCOME TAX EXPENSE (continued) 11. PSRz (#)
The income tax expense for the year can be reconciled to the A B BR 5 A 5 18 4 AR 2 AN 4F 5 PR 45 75 B S2 40
loss before tax as follows: g
2020 2019
—EZEF
HK$'000 HK$'000
FExT FAIT
Loss before tax BT RIS 1R (219,508) (23,272)
National tax on loss before tax, BRI AIEE 2 A&
calculated at the tax rates applicable to IR R AR E
profits in the jurisdictions concerned FEFHHRRTE (36,174) (4,068)
Tax effect of non-taxable income BERBIBMA Z RIS & (5,101) (68)
Tax effect of expenses not deductible AR S R AT
and loss not allowance BREBBTE 12,146 1,280
Tax effect of temporary difference RIEDE RS =50 2 TS
not recognised =2 5,316 1,223
Tax effect of utilisation of tax losses B A LRI AR IBEEZ
not previously recognised g2 (54) (301
Tax effect of estimated tax losses RIERGHEEEZ
not recognised i 23,867 1,934
Income tax expense for the year REFZFSHAS - -
There was no income tax recognised in other comprehensive BMEMGHNEMEERE R EERERER
income directly in equity (2019: Nil). —E-NEF | o
12. DIVIDEND 12. B2
No dividend was paid, declared or proposed during the year HE T _ZF=A=+—HLFEITEK
ended 31 March 2020, nor has any dividend been proposed - BIRSEZREMRE - BHEARUKRIS
since the end of the reporting period (2019: Nil). EEREARE (2T — hi ) o
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13.

14.

LOSS PER SHARE

(@) Basic loss per share
The calculation of the basic loss per share is based on
the following data:

Loss for the year attributable to

owners of the Company AFEEE

13.

ZAYNSIE ZS PN

=10 o]
@ SREXEE

FREABRTIRE T BIEAE

2019
—T-NF

HK$'000
TAT

(219,495)

Weighted average number of HERFE LB
ordinary shares for the year ended hntEF 2 5,688,396,805 5,688,396,805
(b) Diluted loss per share (b) EREBEESE
For the years ended 31 March 2020 and 2019, the BE—_E-—_EER-_ZE—HNLE=A

Company did not have any dilutive potential ordinary
shares. Diluted loss per share was the same as the basic
loss per share for the years ended 31 March 2020 and
2019.

SEGMENT INFORMATION

The Group’s operating segment information is based on the
internal reports that are regularly reviewed by the chief
operating decision maker, being the Chief Executive Officer of
the Company (“CEQ"), which is the Group’s chief operation
decision maker (“CODM") for the purpose of allocating
resources to, assessing the performance of, the Group'’s
various lines of business and geographical locations.

14.

=+—BIEFE AR TIE&HE%

BREIBELBR BEZT-TF

k=ZF— hi:ﬂ:+*5¢¢E'a

IREEE B R EREAEEER -
SHEH

REBZEEDEERTDRIBEADRERE -

ZEBREBEELEREA(BIRRRITHAE

H(T1TBAEH])) CHEM  UWEREBEE

KERRAN(TEZERERREAD PBRERTA
B = AEER IR B A RFHEERR -
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14. SEGMENT INFORMATION (continued) 14. ZWRE W)

The Group's operating and reportable segments under HKFRS
8 are as follows:

(i) Anti-aging and stem cell — Provision of anti-aging
technology businesses services; distribution of

biomedical and life science
products; health check and
beauty service

(i) Trading business — Trading of electronic
components, healthcare
products and personal care

products
(i) Money lending business — Provision loan financing
(iv) Securities investment  — Trading and investment of
business securities

No operating segments identified by the CEO have been
aggregated in arriving at the reportable segments of the Group.

The accounting policies of the reportable segments are the
same as the Group’s accounting policies described in note 5.
For the purposes of resources allocation and performance
assessment, the CEO monitors the results, assets and liabilities
to each reportable segments on the following basis:

Segment results represent the profit/(loss) from each segment
including items disclosed in other segment information below,
net of administrative and other operating expenses directly
attributable to each segment without allocation corporation
income and expenses, gain on deregistration of subsidiaries,
gain on derecognition of contingent consideration payable,
impairment of goodwill, impairment of other intangible assets,
impairment of deposit paid for property, plant and equipment
and loss on disposal of a subsidiary.

Segment assets include all tangible assets, intangible assets
and current assets with the exception of intercompany
receivables and other corporate assets.

Segment liabilities include trade and other payables managed
directly by the segments with the exception of intercompany
payables and other corporate liabilities.

Note: The Group has initially applied HKFRS 16 using the modified
retrospective approach. Under the approach, the comparative
information disclosed in note 14(a), (b), (c) and (d) is not restated.
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14. SEGMENT INFORMATION (continued) 14. FEEE @)

Information regarding the above segments is reported below: BRALMSEZERZSNWMT :

(@ Segment revenue and results

PR ERFEE

Anti-aging
& stem cell Money Securities Inter-
technology Trading lending investment segment
husinesses business husiness husiness elimination
hEER
Ll RERE
RS %K HEER % PREHE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR
Revenue Wz
xternal customers MRZEE 60 114,768 12,699 - - 127,521
Inter-segment HER = = = = = =
Total o 60 114,763 12,699 - - 127,521
Segments resuits HEEE (29,353) (2,296) 11,267 (659) - (21,00)
Gain on disposal of heldforsale  HiE#{EkE 7 BE
assets and liabilities REEME 3,709
Gain on derecognition of lease  BUAREAE NS 60
Reversal of impairment loss EWEFRENER
onoan recevables and HEFERERE
loan interest receivables :{E] 563
Impairment loss on cepositpaid — 2RTKENE - BER
for acquisition of property, kB RERERE
plant and equipment (15,682)
Impairment loss on other ARG EREER
receivables (4)
Impaiment losson property, %1% BERXERE
plant and equipment Bl (15,161)
Impairment loss onright-of-use ~ EREAERIESIE
assets (26,399)
Impairment loss on oan EUETRERER
receivables and loan flgzua
interest receivables HEEE (125,262)
Impairment loss on R
trade receivables BR (3.476)
Finance costs BIEER (2,994)
Unallocated corporate %’n\ﬁﬁ BRx
EXDENSES (13,821)
Loss before tax BRAER (219,508)
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14. SEGMENT INFORMATION (continued)

(@)

138

Segment revenue and results (continued)

Anti-aging
& stem cell
technology
husinesses

TAL

14.

Trading
business

HK$'000
TEL

SWAEAE @)
@@ oW RRE )

Money Securities Inter-
lending investment segment
business business elimination

P EaE: R

HE£E 5
HK$'000 HKS'000 HKS'000 HKS'000
TAL THL TEL TEL

Revenue Wz

External customers IREF 2,824 76837 19,701 - - 99,362

Inter-segment AR - - - - - B
Total @5 2824 76,837 19,701 - - 99,362
Segments results PERE (15,953) (1,030 19,147 (3416) = (1,252
Reversal of imparmentloss  EWEFREKER

on loan receivables and e FERERE

loan interest receivables & 9220
Impairment loss on loan ERETRERER

receivables and oan MEFE

interest receivables HEEE (17,697)
Impairment loss on SR E

{rade receivables i {1
Unallocated corporate income K AHEEEIA 2
Unallocated corporate FPBERRY

£xpenses (13,544)
Loss before tax BERHEE (13,272)

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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14. SEGMENT INFORMATION (continued) 14. EEE (@)
(b) Segment assets and liabilities by PEEEREE
Anti-aging
& stem cell Money Securities
technology Trading lending investment
businesses business business business
hRER
i) BHRE
R Ea%K BEEE £% ot
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THR TR THR Tz
Segment assets PREE 7,552 34,994 8,220 183 50,949
Unallocated assets RPBEE 50,375
Consolidated assets ReKE 101,324
Segment liabilities PRAE 67,669 1,082 185 - 68,936
Unallocated liabilities KPEEE 2,962
Consolidated liabilities GRAR 71,898

Anti-aging

& stem cell Money Securities
technology Trading lending investment
businesses business business business

HEER
BiE% BH5H REXH
HK$'000 HK$'000 HK$'000
L TAL TAL

Segment assets PEEE 14,679 38,028 134,995 842 188,544
Unallocated assets ADBEE 105,242
Consolidated assets GREE 293,786
Segment liabilities NEEE 38,434 1,02 909 = 40,369
Unallocated liabilities FOBEE 1757
Consolidated liabilities RRAER 42,126
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14. SEGMENT INFORMATION (continued) 14. EEE =)
(c) Other segment information (c0 Hibpn@gEaR
Anti-aging
& stem cell Money Securities
technology Trading lending investment
businesses business business business
hEER
RS BA%H HERH S 3
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEx TR BT BT TiEn
Interest income* FISBA* - 2 2 - 4
Depreciation and amortisation FTEREH 9,837 514 - - 10,351
Reversal of impairment loss on EYETRELER
loan receivables and loan MEFIEHERE
interest receivables &m- - - 563 - 563
Imparment loss on loan FMERRERER
receivables and loan MESEREER"
interest receivables' - - 125,262 - 125,262
Impairment loss on R ERE"
trade receivables' 10 3,466 - - 3476

Impairment loss on other receivable” EftEUZUERESE" 4 - = = 4
Impairment loss on deposit paid for  2KENE - BER
acquisition of property, SE REREER'
plant and equipment’ 15,682 - - - 15,682
Impairment loss on property, plant — #1% + BE RREHE
and equipment* B’ 15,161 - - - 15,161
Imparment loss on right-of-use ~~ FRIEEERESE"
assets’ 26,399 - - - 26,399
Written-off of inventories EEHH - 2,202 - - 2,202
Addtions to non-current REFEREFD
segment assets PEEE
during the year 65,832 827 = - 66,659
5 Interest income excluded in revenue - TEIEEREZ I BHEA
9 Excluded in segment results but was regularly provided to & TR ASBRE - BEEHREBEERE
CODM AR
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14. SEGMENT INFORMATION (continued) 14. EEE(#)
(c) Other segment information (continued) (¢ EHttpEER(#E)

Anti-aging

& stem cell Money Securities
technology Trading lending investment
businesses business business husiness

-
nEER

fi 55k AR
HK$'00 HK$'000 HK$'000 HKS'000
47 A7 A7 A7

Interest income* FISBA* = = = = =
Interest expenses iR 1637 - - - 1637
Depreciation and amortisation FERSE 549 624 - - 1,173
Reversal of impairment oss on FUMERRERER
loan receivables and loan HMEFEHESE
interest receivanles” e - - 9,220 - 9,220
Impairment oss on loan WS RERER
receivables and loan FEERESR"
Interest receivables” - - 17,697 - 17,697
Impairment loss on R RERR"
frade receivables* - 1 = = 1
Additions to non-current RAEEREERE
segment assets NEEE
during the year 6,806 - - = 6,306
3 Interest income excluded in revenue & NEREERE 2 FILEHA
i Excluded in segment results but was regularly provided to L T ADEFEE  BEEFHMEELERE
CODM AR
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14. SEGMENT INFORMATION (continued) 14. EEE =)
(d) Geographical information (d HBEEHR
The following table sets out information about the THREINBANAEEINEEF 2
geographical location of (i) the Group’s revenue from RAEEME - BREREZH  BEFE
external customers and (ii) the Group’s property, plant ENEREE([BEIEREBEE]) it
and equipment, intangible assets and goodwill BUBZER BPZHIBAETHER
(“specified non-current assets”). The geographical RERBIXRXINERFAEME - FE Ik
location of customers is based on the location at which MBEEZHIBNE NEREEETRFT
the services were provided or the goods delivered. The BAE(EYE  BEMAEENS) &
geographical location of the specified non-current assets EOR2EENE (MEFEEMS)

is based on the physical location of the asset, in the case
of property, plant and equipment and the location of the
operation to which they are allocated, in the case of
intangible assets and goodwill.

Revenue from Specified

external non-current

customers assets

IREFZWZE BERBEE

HK$'000 HK$’000

F#&T FET

Hong Kong B8 13,680 45,395
PRC F 113,847 230
127,527 45,625

Revenue from Specified
external non-current
customers assets

SREFEZWSE BEFRBEE
HK$'000 HK$'000
THET THET

Hong Kong s> 20,480 51,924
PRC Fh 78,882 515
99,362 52,439
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14. SEGMENT INFORMATION (continued) 14. EEE (@)
(e) Information about major customers (e) FEEFZER
Revenue from transactions with external customers A B 10% sk A E 2 NRE P R
amounting to 10% or more of the Group’s revenue come S WEREBEZFE BEELTAT :

from trading business. The analysis is as follows:

Revenue
g
2020 2019
—BCEF —E-hEF
HK$’000 HK$'000
F#E T T
Customer A ZHEA 76,387 76,308
Customer B ZFEB 37,460 -
15. DIRECTORS’ AND FIVE HIGHEST PAID 15. EERIEREFERCHE
EMPLOYEES’ EMOLUMENTS
(i) Directors’ emoluments i) EE=EMe
The emoluments paid or payable to each of the EfSEMNSAARESZZBEHT :

Company's directors are as follows:

2020 —ECEHF
Discretionary
bonus and
performance  Contributions
Salaries related to retirement
and other incentive benefits
Fees benefits payments schemes Total
Bt
FrE TARRE BIR
he HtER  EEREGR  BAHEMR it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET ThL THT TET Thx
Executive Directors HIEE
Mr. Lu Zhigiang BFREA 552 15 - 34 601
Mr. Chui Kwong Kau EREE - 703 - 18 721
Mrs. Cheung Fan Karen R+ 552 - - 18 570
Dr. Sun Yu ErfEt 552 - - - 552
Mr. Zhang James Jian Yuan REERLE 552 - - 18 570
Mr. Lau Ngai Cheung ARAEE 552 - - 20 572
Independent Non-executive ~ BIUFHTES
Directors
Mr. Hung Yat Ming pedal:ebt: 132 = - - 132
Mr. Chan Yun Hing ok B 4 132 - - _ 132
Mr. Tang Hua BERE 132 - - - 132
3,156 718 - 108 3,982
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15. DIRECTORS’ AND FIVE HIGHEST PAID 15. EERLBAEREFEARZHME @)
EMPLOYEES’ EMOLUMENTS (continued)
(i) Directors’ emoluments (continued) (i) ESE#<E)
The emoluments paid or payable to each of the ENHENSAARES 20T :

Company's directors are as follows:

2019 —=

Discretionary

honus and
performance Contributions
Salaries related to retirement
and other incentive henefits
benefits payments schemes

2R e N
itk HtriER ‘
HK$'000 HK$'000
THL Th

Executive Directors HITES

Mr.DavidLinkaoKun (Notea)  #hesbst i (ifita) 26 - - - 26
Mr. Lu Zhigiang ETREE 552 24 = 38 614
Mr. Chui Kwong Kau ENIREE - 703 - 18 721
Mrs. Cheung Fan Karen (Note ) SR Z&ct (FizEDb) 22 - - 10 292
Ms. Li Mei (Note &) Fext (Hita) 262 - - - 22
Dr. Sun Yu Bt 552 - - - 552
Mr. Zhang James Jian Yuan (Note ¢) SREEE 4 (Fits ) 282 - - 10 292
Mr. Lau Ngai Cheung (Note d) 2% E (Wad) 102 = = 2 104
Non-executive Director FHTES

Ms. Lam Kuo (Note a) MRE L (Hizka) 519 = - - 519

Independent Non-executive ~ BUFHTES

Directors
Mr. Hung Yat Ming SRBLE 132 - . _ 132
Mr. Chan Yun Hing @ 132 - _ _ 13
Mr. Gui Qiangfang (Note a) s ok (Mizka) 58 - - - 58
Mr. Zhang James Jian Yuan (Note ¢) SRR (FizEc) 65 - - - 65
Mr. Tang Hua (Note b) BELAE (D) 8 - - - 68
3,252 727 = 78 4,057
Note a:Retired on 7 September 2018. Mizta: RZZ—N\FNLALHRE-
Note b: Appointed on 26 September 2018. iz RZZE—NFAAZTBEZF-
Note ¢ Re-designated from Independent Non-executive Director to Miztc: RZT-—NFABZTNBHBIIERT
Executive Director on 26 September 2018. EEZHTANTES -
Note d: Appointed on 25 January 2019. fizEd: RZZ—hF—A=-ThHAEZF-
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15. DIRECTORS’ AND FIVE HIGHEST PAID
EMPLOYEES’ EMOLUMENTS (continued)

0]

Director’s emoluments (continued)

During the year, no emoluments were paid by the Group
to any of the directors as an inducement to join or upon
joining the Group or as compensation for the loss of
office (2019: Nil).

There was no emoluments waived by any directors
during the year (2019: Nil).

The directors of the Company consider that they are the
only key management personnel of the Group and
details for their emoluments have been set out above.

Fees, salaries and other benefits paid to or for the
executive and non-executive directors are generally
emoluments paid or receivable in respect of those
persons’ other services in connection with the
management of the affairs of the Company and its
subsidiaries.

15, EERIEREFRAZHS (W)

(i)

EEME (F)
RAFERER  AEBLEZAHETE
A8 S {E 75 0 N SR B 0 3 2
AREEY BE S ERRBRE(CT
—NE ) -

RAFEALEEMEEFREMNE (=F
—NE:E)-

ARBAEFRR BERAKEZEE
ZEEAE  ARAREMEZFRER
EXET -

XNBTRIFRTEEZRE FE2R
Hitah —RIEAZFALTEELRRE
NEME AR 2 EBAIRHEE MR M
N FZEALTEZFALRKZBE -
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15. DIRECTORS’ AND FIVE HIGHEST PAID 15. EERLBAEREFEARZHME @)
EMPLOYEES’ EMOLUMENTS (continued)
(ii) Five highest paid employees iy BERSHES
During the year, the five highest paid individuals included RAFERN AEmaFALTBERS
2 (2019: 2) directors, details of whose emoluments are (ZE—NF MB)EZ BEEEEH
set out above. The emoluments of the remaining non- EZABER EXET c SR TR
director highest paid individual are as follows: ESALTZHMEWT ¢
2020 2019
b g 2.3 —ZE-NF
HK$'000 HK$'000
FET FAIT
Salaries and other benefits e K E At e A 5,559 1,912
Contributions to retirement RINTE A ET B R
benefits schemes 54 54
Discretionary and performance 15 I = 3R FE R 22N (S 3R
related incentive payments = =
Inducement to join or DA &= (B BF sl IR 5| 11 55
upon joining the Group MAREE 2 5 - -
Compensation for loss of office BERL 1S - =
5,613 1,966
Emoluments of the non-director highest paid individual(s) REFFEEALZMENF THHE :

fell within the following bands:

Number of individual(s)

AR
2020 2019

—g-%5  —T-AF

HK$NIl to HK$ 1,000,000 Z 70 1,000,000 7T 2 3
HK$4,000,001 to HK$4,500,000 4,000,001 /& 7T % 4,500,000 7 7T 1 -
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16. PROPERTY, PLANT AND EQUIPMENT 16. M¥  BEREH

(@ Reconciliation of carrying amounts (@ EREEZYIE
Furniture,
Leasehold fixtures and Motor Right-of-use
improvements equipment Vehicles assets
B %8
HE£E R#fe RE EREEE
HKS'000 HK$'000 HK$'000 HKS'000
BT THL TAL
Cost; A
At 1 April 2018 RZZE-\ENA—-A 10,074 17,539 13,380 - 40,993
Additions NE - 1,251 - - 1,251
Disposal e (933) (703) (1,233) = (2.869)
Classified as held-for-sale DEEBEHE - - (483) - (483)
Exchange adjustments & 5 % (113) (119) (551) - (783)
At 31 March 2019 R-F-NE=A=1-H 9,028 17,968 11,113 = 38,109
Impact on initial applicationof &R ﬁ%ﬁé ﬁﬁ%ﬁﬂ%
HKFRS 16 EE 05 TE - = = 35,080 35,080
At 1 April 2019 Z-NENA-A 9,028 17,968 11,113 35,080 73189
Additions w g 15,045 1120 = 2,326 18491
Written off s (5,369) (3033) = = (8,402)
Derecognition onthe termination T EA B VSRR
of lease - - - (1,304) (1,304)
Fxchange adjustments EXHBE - (57) 449) (49) (555)
At 31 March 2020 RZE-FF=A=1-H 18,704 15998 10,664 36,053 81,419
Accumulated amortisation, ZEtEH  ERAE -
depreciation and impairment;
At 1 April 2018 R=2—\EMWA—A 10,074 17,351 11,688 = 39,113
Charge for the year it G - 175 1,009 - 1,184
Eliminated on disposal MHEREH (933) (669) (1,233) - (2.835)
Classified as held-for-sale /‘*57%? fEHE - - (468) - (468)
Bxchange adjustments AR (113) (112) 478) - (703)
At 31 March 2019 R-E-NE=A=1-H 9,028 6,745 10,518 - 36,29
Impact on initial application of BRERBAHBREE
HKFRS 16 EIERS a7 - - - 2,594 2594
A1 April 2019 R-E-NEMA-A 9,028 16,745 10518 2,594 33,885
Charge for the year RERER 1,755 404 35 7800 10,364
Impairment loss HEEE 13,290 1871 - 2,399 41,560
Eliminated on written off B (5,369) (3,033) - - (8,402)
Eliminated on the termination RERIRHE
of lease = = - (761) (761)
Exchange adjustments R AE = (55) (425) (19 (499)
At 31 March 2020 RZEZZF=A=1-H 8,704 5932 10,458 36,053 81,147
Net carrying amount: FRE A -
At 31 March 2020 R-F-ZF=fA=1-H = 66 206 = 272
At 31 March 2019 R=E-nE=p=1-H = 1,223 595 - 1818
The gross carrying amount of the Group’s property, plant REEYE  BEIREEETDAESE

and equipment includes an amount of approximately PHEEEMRE THEFERAzHAER
HK$18,704,000 (2019: HK$9,028,000) in respect of fully & #918,704,000% T( = T — N F:
amortised and impaired, leasehold improvements that is 9,028,000/ L) °

still in use.
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16. PROPERTY, PLANT AND EQUIPMENT 16. Y% - BERRE

(b) Right-of-use assets (b) FEHEEE
The analysis of the net book value of right-of-use assets REREESNE D ERAEEERTDF
by class of underlying asset is as follows: BzoHTT

31 March 2020 1 April 2019

—E-EF —NF

=A=+—H A—H

HK$'000 HK$'000

FTHET FET
Properties leased for own use, HEEBRZYE -
carried at cost less accumulated BEARRIE

depreciation and impairment KREEE = 32,486

The analysis of expense items in relation to leases
recognised in profit or [0ss is as follows:

SHER 2 BRI SIER 2 0T ¢

=l

2020 2019
—BCEE —NE
HK$'000 HK$'000
THET FAT
Depreciation charge of right-of-use RAAEEERRE A {FRE
assets by class of underlying asset: BEINERS
Properties leased for own use HEEBRZNZE 7,840 -
Interest on lease liabilities (note 9) HEBBHE (PHFE9) 2,994 -
Total minimum lease payments for leases BAREEBSHERE175%
previously classified as operating leases DEAKERN EEY
under HKAS 17 KIERHEEN AR = 11,759
Expenses relating to short-term lease ERNBAEZHAY 4,611 -

Note: The Group has initially applied HKFRS 16 using the modified B & -
retrospective approach and adjusted the opening balances at
1 April 2019 to recognise right-of-use assets relating to leases
which were previously classified as operating leases under
HKAS 17. After initial recognition of right-of-use assets at 1
April 2019, the Group as a lessee is required to recognise the
depreciation of right-of-use assets, instead of the previous
policy of recognising rental expenses incurred under
operating leases on a straight-line basis over the lease term.
Under this approach, the comparative information is not
restated.
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For the year ended 31 March2020 2 — 2 —_ZTF=A=+—HIFE

16. PROPERTY, PLANT AND EQUIPMENT

(b)

Right-of-use assets

The Group's right-of-use assets and lease liabilities as a
lessee mainly arise from leases of service, laboratory
centre and offices with terms of two to six years, Lease
terms are negotiated on an individual basis and contain
a wide range of different terms and conditions.

The Group performed an impairment assessment on
right-of-use assets in accordance with HKAS 36,
Impairment of Assets. Based on the assessment, an
impairment loss of approximately HK$26,399,000 (2019:
Nil) was recognised and charged to the consolidated
statement of profit or loss for the year ended 31 March
2020.

16. W% - BE KRR W

(b)

EREEE

ERFEAAN  AEBZERAEEERHA
ERE FEXRERBTL ERER
WAEZTRAEEESLN  MEEEHNZ
FHMAMERNF - HEGRRRERE
%15 B85 2 E T R R AR -

AEBRETE S EAFE 6 EZEH
EETERBEEE OREN G - RIEA
FARTfE - O WERROR (B 18 426,399, OOO
ABTL(ZE-NF: B)AFABRE=
TEF-A=T - HIESEZEAER
%o

Details of total cash outflow for leases are as follows: HEZReRmLBEFBOT :
Total cash outflow for leases HEZHEZHHAE
Amounts included in the consolidated statement of cash HEZHEReRERMEESREE
flows for leases comprise the following: AR & IR -
2020
— 7 — qi
HK$'000
FET
Within operating cash flows KERESMEN 4,611 11,902
Within investing cash flows KEBREREAN - -
Within financing cash flows BMERSREA 8,225 -
12,836 11,902
Note: As explained in the note to consolidated statement of cash Wi MG ARERERHHFEE  HAE
flows, the adoption of HKFRS 16 introduces a change in B ERELERF16HRIAREZETEN
classification of cash flows of certain rentals paid on leases. HeReREPE 2 EY - WEZIILRE
The comparative information has not been restated. %o
These amounts relate to the following: EHSRELNTIHE A :

Lease rentals paid ENHEEHES

2019

HK$'000
TAT

12,836 11,902
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16. PROPERTY, PLANT AND EQUIPMENT

(continued)

(c)

(d)

150

Deposit paid for acquisition of property,
plant and equipment

Deposit paid for acquisition of property,

plant and equipment Rz ke

EffWEE

16. % - BER &S (&)

(c)

ENKRENE BERREBEZES

2020
=t

2019
—FE-NF
HK$'000
FHBT

HK$'000
FTHT

= 3,482

As disclosed in note 16(d) to the consolidated financial
statements, an impairment loss on deposit paid for
acquisition of property, plant and equipment of
approximately HK$15,682,000 was charged to profit or
loss during the year ended 31 March 2020 (2019: HKS$Nil).

Impairment assessment on property, plant
and equipment, right-of-use assets and
deposit paid for acquisition of property, plant
and equipment related to the hematopoietic
stem cell service line cash-generating unit
MCGUII

As at 31 March 2020, the Group includes (before the
provision of the impairment) property, plant and
equipment of approximately HK$15,161,000, right-of-use
assets of approximately HK$26,399,000 and deposit paid
for acquisition of property, plant and equipment of
approximately HK$15,682,000 that are subject to
impairment tests in the event of business performance
is below expectation. The Group regards the service line,
hematopoietic stem cell service line as a separately
identifiable CGU and performed impairment assessments
on the CGU with impairment indicators by considering
the recoverable amount of those assets. The recoverable
amounts of the relevant assets have been determined
on the basis of value in use of the CGU.

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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(d)

BANAR A B IS TR M 5 16(d) PRk B8 - &K
E-E-_BE=A=1+—RHItEEEHN
WIEWME  BERRE RS ZBEES
$8#4715,682,000/ 8 TR B F kR (=2
—NEF  TAEIT) °

HRENBRABEERORSEL
B (R EEEQ ) RBRWE -
BERRE EAREEREMK
WK EEREEZREOME
e

R-ZE-_TE=A=+—0 AEEH
BORFIRERE) X BERZE -
FRELEEARENKEDE  BEX
=2 R e D Rl #15,161,0007% T
26,399,0005% 7T } 15,682,000 7C * FHRA
EHERIERRFBHRSEETRENR
ANEERZ RIS AR CGEM B AR RARTS4R)
AR BEBEHNINRESELABNITEER
FEZEEENAT KB SEE - HHRR
ERRNRSEEBMETRERNR -
HEAEEZAKRESHECIREBSESL
B 2 FRAEBEEE -
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For the year ended 31 March 2020 i Z = =—FF=A=+—HILtFE

16. PROPERTY, PLANT AND EQUIPMENT

(continued)

(d)

Impairment assessment on property, plant
and equipment, right-of-use assets and
deposit paid for acquisition of property, plant
and equipment related to the hematopoietic
stem cell service line cash-generating unit
“CGU” (continued)

The value in use calculations use cash flow projections
based on the latest financial budgets approved by the
Group's management covering a period of the lease
term at a pre-tax discount rate of 22%. Cash flow
projection during the budget period was based on the
operating costs, budgeted sales, growth rate and gross
margin during the budget period and the budgeted sales
and budgeted margin have been determined based on
past performance and management’s expectations for
the future changes in the market.

Based on the result of the assessment, the directors of
the Company determine that the recoverable amount of
the cash-generating unit is zero which is lower than the
carrying amount. The impairment amount has been
allocated to each category of property, plant and
equipment, right-of-use assets and deposit paid for
acquisition of property, plant and equipment, such that
the carrying amount of each category of asset is not
reduced below the highest of its fair value less cost of
disposal, its value in use and zero. Accordingly, the
Group recognised an impairment loss on property, plant
and equipment of HK$15,161,000, right-of-use assets of
HK$26,399,000 and deposit paid for acquisition of
property, plant and equipment of HK$15,682,000 during
the year 31 March 2020 (2019: HK$nil, HKS$nil and HKSnil).

16. 3% - WERaxE (@)

(d)

HEENRARBEENREEE
BEU(REELEN)EBNYE
BELEZE ERAEEEREMNK
BYE- BEERRBZRENWEE

=& ()

EREEBEDERBEADREEREFTL
ERETHAARN ST BEE R E
ETER - R AR IR K 22% 5 & - T
BHEcHeRERATDNEEBEZ
MERA  BEHE BREREHNE
REE MEHHEHERBEERNETIR
BBRERBAREEEH TS ZAREL
ZTEEAMEETE °

BREFEER  ARPEFETHRETE
ABUNAIKESEA/T - HEXRERHR
B - BESECHEESEEMNZME -

BE &R EREEENREMKE
ME - BERREZRE  ARZEH

BEENREHETSHREEREATE
BHERA - HERAEERS=E4H
BEEE- Mt BE=Z_ZT=_ZF=A4
=+—HILEFE  AEECHRDE K
FEREE - EREEEAREMKEY
¥ BEREBEZRSERBEREED
A115,161,0005% JT * 26,399,000 T &
15,682,000 (= —NF : THT
TETRTBT)

ANNUAL REPORT 2020 1 5 1



Notes to the Consolidated Financial Statements
e R R MR
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17. #BME

17. INVESTMENT PROPERTIES

At fair value: ZFE

At the beginning of the year REH] 45,000 45,000
Loss arising from change in fair value N EEEFTEEERE (2,000) =
At the end of the year RER 43,000 45,000

Kﬁlz%xiéf%%%ﬁ“%**ﬁﬁ%qﬂHﬂ%ﬂi’ﬂ(ﬁ
“EMOEFRA=ZTHER) FERERR
ﬁﬁmﬂixﬁﬁkziiﬁﬂ&“ ¢

The investment properties of the Group represent interest in
land held for undeterminated future use under medium-term
leases (up to the expiry of 30 June 2047) in Hong Kong.

Notes: Bk -
(@) Valuation process of investment properties (a) BEVFHEBRE
The Group's investment properties as at 31 March 2020 and 31 R-FE-_TF=A=+—BR=_F—hLF=A
March 2019 were appraised by Prudential Surveyors (Hong Kong) =+ —BAEEZREMECHBYLZEA S/
Limited, an independent professional surveyor not connected to the BZITBEASER ARG @ A 2RMEAEET
Group, which hold recognised relevant professional qualifications fERAE - ARARAMEREEER - WHEER
and have recent experience in the location and segment of the BYZE 2 e B K o 88 B B E A5 -
investment properties valued.
The directors of the Company work closely with the independent AAREFHBVEEASMERESE - BB
professional surveyor to establish the appropriate valuation B BERSRMETHR - BELRSITEERS
techniques and inputs to the valuation model by holding discussions R EEHABBERRR  REEREBEHEE
with the independent professional surveyor and verify and analyse (ENEESTIPNE PN ¢
major inputs and assumptions in the valuation reports.
(b)  Fair value measurement of investment properties (b) REVEATFEHE
(i) Fair value hierarchy 0} NEEER
The following table presents the fair value of the Group’s TREJRWMERRZEETEEETFEZ
investment properties measured at the end of reporting REBREYMEZATE  DEAREBY
period on a recurring basis, categorized into the three-level IR ERFE13H [ AFEFE] AT
fair value hierarchy as defined in HKFRS 13 “Fair Value —EARTFEER :
Measurement”:
Fair value as
at 31 March
Level 1 Level 2 Level 3 2020
R-B-BfF
B EZ® EZR
HK$'000 HK$'000 HK$'000
THEx FExT TEx
Recurring fair value EEHATERTE

REME = = 43,000 43,000

Investment properties
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For the year ended 31 March 2020 HEZ —ZE - =

F=A=+—BIFE

17. INVESTMENT PROPERTIES (continued)

Note: (continued)

(b) Fair value measurement of investment properties
(Continued)

(i)

(iii)

Fair value hierarchy (continued)

BEEATERE
REM*

Recurring fair value
Investment properties

17. BREYME @)

M= (&)
(b) REWFDVEEH)
(i) RFEERE)

Fair value as
at 31 March
Level 3

Level 1 Level 2

Ed

HK$'000
FET

= = 45,000 45,000

There were no transfers between Level 1 and Level 2, or
transfer into or out of Level 3 during the year ended 31 March
2020 and 31 March 2019. The Group's policy is to recognise
transfers between levels of fair value hierarchy as at the end
of the reporting period in which they occur.

Information about Level 3 fair value measurements

At the date of acquisition, as at 31 March 2019 and as at 31
March 2020, the Group’s investment properties were
appraised by adopting residual method and market approach
in assessing the fair value of the investment properties. For
house land lots, the residual method is used, whereby the fair
value is derived from the gross development value of the
project upon completion (estimated using market comparison
method) less estimated development costs and allowance for
developer’s profit. For agricultural land lots, market approach
is used, whereby fair value is determined based on
comparing the property to be valued directly with other
comparable properties, which have recently transacted.
However, given the heterogeneous nature of the properties,
appropriate adjustments are usually required to allow for any
qualitative differences that may affect the price likely to be
achieved by the property under consideration.

Higher gross development value and adjusted market price
would result in a higher fair value measurement, and vice
versa.

Valuation technique

fhEIT

House land lots in Lantau Island ~ Residual method

RUER L 55 i ERMEVE

Agricultural land lots in Market approach
Lantau Island

RUER L) 22 2 FA 3 misE

As at 31 March 2020 and 31 March 2019, no investment
properties were pledged as a security.

BE_ZT=TF=A=+—HE=F-1
FZA=ZT—ALFE F-REE-R
Z RS - M =R A
o ARE 2 BRBN RS S RERHME
BEZ N HERRRE 2 #EE -

(ii) ERE=R D VEFEZER
REEBRS  —T—AF=A=+—HK
—E-ZE=RA=+—H AREZRE
MECRARBEERTIHETEREME
ZNFE - BT E B ARER - BIA
FETDEZABRTHR 2 ARBEEGR
R I5 L BUA M &) HUR R AT B R KA &
BRAIBEENSE - stRERBRA
MIgE  AFEDERE SEYFET
B R 2 B A B LB E B LR S
ﬁﬂ%ﬁ’ﬁ%%%%Z%%EKﬁﬁ'

RAFHEEBEAGFAEAINE L2
§\ REEZRAETERERYEAE

ER 2 B -

RAREEREAETEISEERAT
@ﬁgm P RZINR o

Unobservable inputs
TR 58 A 8%

Range
BE &EE

HK$58,960,000
(2019: HK$62,097,000)
58,960,000 7T
(ZF—hEF:
62,097,000 7T)

Gross development value

#BREER

HK$50-HK$290
per square feet

(2019: HK$50-HK$300
per square feet)

BT R50%TE 290 47T
(ZZ2E—hF: 8FAR
508 7C 2 3007 7T)

Adjusted market price
(HK$/square feet)

mEGEL/ FAR)

=

== = B S U =SS
ZA=1T—H BMERENEERESE
& °

(i)
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For the year ended 31 March 2020 8= —E-—ZEF=HA=+—HIFE

18. OTHER INTANGIBLE ASSETS 18. Rt HRE

Exclusive Exclusive Exclusive
Licence A Licence B Licence C Total
BX BX BX

RTAIEA  FrAEB  FFAIEC gt
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FHET FET

Cost: BN -
At 1 April 2018, at 31 March ~ R=-Z—N\FMA—H -
2019 and at 1 April 2019 R=FE-—NF=A=+—H
ER=ZZT—NFMA—H 12,000 32,000 18,000 62,000
Written off 5 = (32,000) (18,000) (50,000)
At 31 March 2020 RZE_TEF=A=+—H 12,000 - - 12,000

Accumulated depreciation T MR EEE ¢
and impairment losses:
At 1 April 2018, at 31 March R-ZE—NFEW™A—AH -

2019 and at 1 April 2019 —ET-hF=A=+—H
;F_ZE—-—NFMNA—H 12,000 32,000 18,000 62,000
Eliminated on written off i £ P K - (32,000) (18,000) (50,000)
At 31 March 2020 R-EBE-_EFE=A=+—H 12,000 = = 12,000
Net carrying amount REFE :
At 31 March 2020 R-—ZE-_ZTF=A=+—H - = = =
At 31 March 2019 RZZE-NF=A=+—H = = = =
The other intangible assets represent 3 exclusive licences on 3 EMEREERE SRt REZEEDER (B
patents granted by Ms. Feng Shuigin and Hope Biotech M) BRAR(HARRBIRITESNEIHEE
(Suzhou) Co., Ltd., a company controlled by the former RHREBZH 2 AT ) N2 —=FmprlkkE
executive director of the Company, Mr. David Lin Kao Kun and WBARBRE=IEER Y = HBREGHE -

his spouse, to a subsidiary acquired in the year 2013.

154 HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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A MR A

For the year ended 31 March2020 2 — 2 —_ZTF=A=+—HIFE

18. OTHER INTANGIBLE ASSETS (continued)
Details of the useful of the exclusive licences are as follows:

HtngA & E (m)
BRI A ERRAFENT -

Expiry date of exclusive
licence granted

Particulars of patent to subsidiary
RF—BHBLATZ

BERFE BRFFAEDEA

Method for constructing pancreatic stem cell line from human insulin and 25 November 2031
differentiating to insulin secretion cell (“Exclusive Licence A”)

—BRE ARESNRRHARNEERARS =D MRS LA —E=—%t+—HAZ+HhH
([BRTAI#EAD

Injectable temperature sensitive gel used for filling and repairing damaged tissues 10 June 2031
(“Exclusive Licence B")

—ERAREREEERBABNRDIFRGURRE ([BRTA#EB]) —E=—%ATH

Injection gel containing submicron hyaluronic acid microspheres and 10 June 2031
preparation method (“Exclusive Licence C”)

— BB R MURAE R E B OOR AT SR B B 8UE 5 A (BRI C]) —E=—%FAT+H

During the year ended 31 March 2020 and 31 March 2019, the
management of the Group considered that the factors of
previous year's impairment assessment continued to apply
and concluded that the recoverable amount of the CGU
remains minimal. Accordingly, no reversal of impairment loss
on the intangible assets held was considered necessary in the
year ended 31 March 2020 and the year ended 31 March 2019
respectively.

BHE_ZT-_ZF=A=+—HRZZ-NAF=
A=1T—HLFE AEEEEERARBEF
EREMGEHERESER  LSHER R
RRCELEMS KBS EIAMTEE -
Hi - AEERSBAROBRE_T_TF=
AH=T—HALEERBE_ZT-NLF=H
=t BLFEMBEELEENRERSR
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For the year ended 31 March 2020 HEZ —ZE - F=/F=+—H It FE

19. INVENTORIES 19. #8

Finished goods X Ga - 117

20. TRADE AND OTHER RECEIVABLES 20. BEWIEFREMEKRIR

Trade receivables (Note a) FEYBR R (FizEa) 33,523 37,235
Loan interest receivables (Note b) FEWERR S ?klﬁ (FffsED) - 5,446
Deposit and prepayments & MBI 1,097 4,919
Loan receivables (Note ¢) FEWE K (WIC) - 112,184
Other receivables H fth fEURFRIE 4 5
34,624 159,789
Note: BoE -
(@)  Trade receivables (a) FEUT BR TR
An analysis of trade receivables by age, presented based on the REBEABRZS| 2 EIERRERRSITAT -

invoice date, is as follows:

2020 2019

—E-ZF —T-hF

HK$'000 HK$'000

FHT FAT

0-30 days 0£30H 37,248 37,986

31-60 days 31260H - -

Over 60 days 60 HIA £ 960 586

Total trade receivables JEURBR X458 38,208 38,572

Less: Accumulated impairment losses B BETREER (4,685) (1,337)
Total trade receivables, net of BRI EEE 2

impairment losses FEURBR SR 4258 33,523 37,235
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For the year ended 31 March2020 2 — 2 —_ZTF=A=+—HIFE

20. TRADE AND OTHER RECEIVABLES (continued) 20. FEUGRRSR B H th FEU R IA (41)

Note: (continued)

(a)

Trade receivables (continued) (a)
The carrying amount of the Group's trade receivables are
denorminated in the following currencies:

M= (&)

P& W AR =K (4F)
REE YRR 2 REETIATIIEREHE -

HK dollars BT - 9
Renminbi AR 33,523 37,226
33,523 37,235

The Group offers credit terms to its customers ranging from cash on
delivery to 90 days (2019: cash on delivery to 90 days).

No interest is charged on the trade receivables. Included in trade
receivables with a balance amounting to HK$33,523,000 (2019:
HK$37,226,000 was guaranteed by an independent third party of the
Group).

Movements in the impairment loss of trade receivables:

AEEBRTHEFZEESN TRAEKFKENAR
ZE-NF : HBKRFHENR) °

FEURBR ST ET 2. o FAFE U BR X 8458 /43 33,523,000

BT (ZF— L : 37,226,00058 7T 2 FEWRBR K TD
R—BARREBLE=HER) -

FERERFUREEBEE

2019
—FNEF

HK$'000
FET

Balance at 31 March 2018 under HKAS 39 BIEEEEERE9RRH

—E-N\EZA=+—Rz&EH = 577
Effect of initial application of HKFRS 9 BRERE SR H RS 2R

ERL il - 813
Balance at 1 April KU A— Rz &% 1,337 1,390
Impairment losses RIEEE 3,476 1
Exchange adjustments b 5,58 2 (128) (54)
Balance at 31 March R=ZA=+—Rz&#% 4,685 1,337
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For the year ended 31 March 2020 8= —E-—ZEF=HA=+—HIFE

20. TRADE AND OTHER RECEIVABLES (continued)

Note: (continued) s : (&)

(@)  Trade receivables (continued) (a) FEWERSX ()
The Group applies the simplified approach to provide for expected NEBERA B ERBEBMGHRELEREIRR
credit loss prescribed by HKFRS 9, which permits the use of the EZTEEEEEIBEHREE - ZHREAFTH AR
lifetime expected loss provision for all trade receivables. The Group R R EERE AEEREEEEUER
overall considers the shared credit risk characteristics and the days M2 HEEE RS RS ERKERR 2 85 B &L
past due of each type of the trade receivables to measure the STERBEEERE - ?Jt?a%ﬂ?ﬂ/ng/ BRZE
expected credit losses. For certain trade receivables which are TFEEARERREBRERNE @ AEBRAZEFR
unsecured and unguaranteed for which the counterparties fail to THE BN 2 HEHRERE ([ i%”]fguﬁl RIE ) o REETE
make demand repayment, the Group considered that they have been JEUBRR R B RN - NEERA - BHOFHEARZD

158

20.  FE U B ¥k e L i FE MG BRI ()

defaulted and make 100% provision (“default receivables”). In HIET 15 BN SRR 2 BB RES AT KA BE &
determining whether a trade receivable is default, the Group BA(BEAREE)EE2I R DB R RASE
considers an event of default occurs when information developed E AR R R) KA - T EXXRMA - BN
internally or obtained from external sources indicates that the debtor BRREBHER0B F AIXNEERASEBEEELD

is unlikely to pay its creditors, including the Group, in full or partially
(without taking into account any collaterals held by the Group).
Irrespective of the above, the Group considers that default has
occurred when a trade receivable is more than 90 days past due
unless the Group has reasonable and supportable information to
demonstrate that a more lagging default criterion is more
appropriate.

Except for the default receivables, the expected loss on trade
receivables is estimated by reference to the past default experience

BOEARBEARERAFEENEABFR 2 BOFE

B REMRIE AR o

BREX AR - BEERRERER
AZBERKEER  WHAZEBEBA

Tﬁﬁ“ﬁ%%f*f%
N L EN

of debtors, adjusted for current and forward-looking information on ZRBEEREZE A R AT EERHEY uﬂ%ﬁfﬂﬁ
macroeconomic factors affecting the ability of the debtors to settle S BET_THFE=-A=T—HILEE  BREX

the receivables. During the year ended 31 March 2020, the expected
credit losses of trade receivables are determined as follows:

HHREEBREENT

Expected Gross

credit loss carrying Loss
rate amount allowance

EHEE
[ Filaas IREAE EERE
HK$'000 HK$'000
FERT FET
Current (not past due) BNEA (RigHR) 10% 37,248 3,725

Past due: fenp=iiie

1-60 days 1260H = = -
31-90 days 31E290H - - -
Over 90 days 90 HIA L = - -
37,248 3,725
Default EH 100% 960 960
38,208 4,685
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For the year ended 31 March 2020 HEZ —ZE - =

F=A=+—BIFE

20. TRADE AND OTHER RECEIVABLES (continued)

Note: (continued)

(a)

(b)

Trade receivables (continued)

Except for the default receivables, the expected loss on trade
receivables is estimated by reference to the past default experience
of debtors, adjusted for current and forward-looking information on
macroeconomic factors affecting the ability of the debtors to settle
the receivables. During the year ended 31 March 2019, the expected
credit losses of trade receivables are determined as follows:

20.

I M e o e L it R e K I ()

Bi=E

(a)

Expected
credit loss

(&)

W BRR ()

BRiZAEWGIESN - BRI EE B &2 EE ﬁ%

AZBERES - WA EEBE NS E R

éEﬁZ?%ﬁiﬁ/EI%Z & Bl K% ATBE 1 B ORHE 1 R
IthE - HEZT-NAE=A=+—HILEFE JEIBZ

A EEBREENAT

Gross
carrying
amount

Loss
allowance

pistede]
HK$'000
FHT

Current (not past due) BNER (R ER) 2% 37,986 760
1-60 days past due BmE1E60H - = =
61-90 days past due #ER61 Z 90 H = = -
Over 90 days past due #HIO0 H A £ - 9 -

37,995 760
Default E 4 100% 577 577

38,572 1,337

For the balance of trade receivables over 90 days past due, the BB L2 EKERME  A5ERAEHE

Group considered that the amount were immaterial and therefore no
impairment loss was provided for the year.

Loan interest receivables
An analysis of loan interest receivables by age, presented based on
the contractual due date, is as follows:

(b)

BMEREBTRE - MR A FE L EELRERR
B o

B E R F SRR
RAaNnIMA 27 2 BKERF SFRRER ST
wr

Current (not past due) BUER (AR HR) 1,800 6,060
Past due: EHR
— 1 to 3 months —1Z3{8A 132 24
— Over 3 months to 6 months —3EANUEZE6EA 14,366 470
— Over 6 months —6fEANAE 22,239 2,125
Total loan interest receivables r‘&‘ WERH S IBREE 38,537 8,679
Less: Accumulated impairment losses : %uf/mﬁéﬁ%i (38,537) (3,233)
Loan interest receivables, B NBR R (B 518 2 FE U E BRI B3 IE
net of impairment losses - 5,446

The loan interest receivables above were denominated in Hong Kong
dollars.

it R E A BB TTEHME
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For the year ended 31 March 2020 8= —E-—ZEF=HA=+—HIFE

20. TRADE AND OTHER RECEIVABLES (continued) 20.
Note: (continued)
(b) Loan interest receivables (continued) (b)
Movements in the impairment of loan interest receivables:

I e R 0 e 3Lt P e SR IR ()
WiE © (4%)

BB SRR B3 ()

ISR SRR AR D) -

Balance at 31 March 2018 under HKAS 39 RIBB B GRS 395K

—E-N\FZA=T—RAz#EH - 7,653
Effect of initial application of HKFRS 9 BIRERAB BT EHREER

FORZ B - 770
Balance at 1 April RUA—Rz &% 3,233 8,423
Unwinding of discount fRFRAGIR 19,928 -
Impairment losses REEE 16,680 595
Reversal of impairment losses BB R (563) (5,785)
Transfer fE2c (741) =
Balance at 31 March R=ZA=t+—Rz&H% 38,537 3,233

The reversal of impairment loss on loan interest receivables mainly
represented the amount recovered from the previously impaired

loan interest receivables.

Details of the impairment assessment on loan interest receivables

please see note ¢ below.

As at 31 March 2020, the Group has no loan interest receivables

which were past due but not impaired.

(c) Loan receivables

An analysis of loan receivables by age, presented based on the

contractual due date, is as follows:

FEUE A BRI E R R B R E RER LR
IREEME KA SFIEWKE 2 258 °

RN E A S IR B ERH A R B R 2 8 R XA REC -

ZE=A=+—H AEELHEEAHER
BB 2 R E A S FUR

() FEWER
BENFHARYZ RREFIRESITIT

Current (not past due) BNER (R78HA) 18,131 154,620
Past due: EHR
— 1to 3 months —1&31@A 8,000 -
— Over 3 months to 6 months —3EANUEZE6EA 88,332 25,851
— Over 6 months —6EANUE 93,624 30,477
Gross loan receivables W E 4R 208,087 210,948
Less: Accumulated impairment losses W 2iHEiEEE (208,087) (98,764)
Loan receivables, net of impairment losses BRI EE B 2 BB E R = 112,184

The loan receivables above were denominated in Hong Kong dollars.

As at 31 March 2020, loan receivables bore interest at the fixed rates
of 10% to 14% per annum (2019: 10% to 14% per annum) and are all
repayable within 12 months. All loan receivables were unsecured
(2019: All loan receivables were unsecured except for a loan
receivable with a carrying amount of approximately HK$3,330,000
was secured by a first charge over a residential property located in

Hong Kong).

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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REZZ-_TF=A=+—0  BREFERETF
FEI0%E14%( =T — N F : FF R10%E
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For the year ended 31 March2020 2 — 2 —_ZTF=A=+—HIFE

20. TRADE AND OTHER RECEIVABLES (continued) 20. FEUGRRSR B H th FEU R IA (41)

Note: (continued) MsE = (&)
(c)  Loan receivables (continued) (c) FEWERE)
Movements in the impairment loss of loan receivables: BN ERRERIEEE)
2020 2019
—EC-EF —T-hnF
HK$'000 HK$'000
FET FHT
Balance at 31 March 2018 under HKAS 39 REBERBSERZE 395N
- N\F=ZRA=t—HZ#&#% - 75,000
Effect of initial application of HKFRS 9 BIXERAB B RS AR
FEORZE = 10,097
Balance at 1 April RUA—RZ & 98,764 85,097
Impairment losses BB 108,582 17,102
Reversal of impairment loss BB E R = (3,435)
Transfer LEE3 741 -
Balance at 31 March R=ZA=+—Rz&H 208,087 98,764
The reversal of impairment loss on loan receivables mainly represent FEWEFRERBBRE X ZER LS RERKER
the amount recovered from the previously impaired loan receivables. Bz &% -
The Group applies the general approach to provide for expected AEEEA R ERBREBMBREERFE IR
credit loss prescribed by HKFRS 9 on its loan receivables and loan TEREWE T R ERERF ESRIBZ B EEEET
interest receivables. The Group have taken into account the historical RS - NEEN LTS IEMEEENEEBEET
default experience, the background and the financial position of the ARFEE AR REEARSER TEABER £
counterparties, value of collateral and various external sources of REBEENHER XHUF2HEERVBAR - H&
actual and forecast economic information, as appropriate, in HREENARE EZ EINRE R & I8R5 E R IOR
estimating the probability of default of each of these financial assets (WEA)BEHZERAEBRETEZRRAR °

occurring within their respective loss assessment time horizon, as
we as the loss upon default in each case.

Analysis of ECL attributed to the gross carrying amount of loan HE-ZT-_TF-A-t+—BUFEZEKERRE
receivables and loan interest receivables for year ended 31 March WEHFH ERERARERGTEREERE 2T
2020 is as follows: T
Lifetime
12-month Lifetime ECL-Credit
ECL ECL impaired
2HEH
1218 A 2HES EEEE —
RHEEER FEEBE HEAEERE st
HK$'000 HK$'000 HK$'000 HK$'000
TEx FTEx FEx FTEx
Loan receivables W E T - - 208,087 208,087
Loan interest receivables FEW B A S IE - - 38,537 38,537
- - 246,624 246,624
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e EHRR Bﬁ%E

For the year ended 31 March2020 2 — = —_ZTF=A=1+—HIFE

20. TRADE AND OTHER RECEIVABLES (continued) 20. B U AR 2R B 3 fth PR M 3RO (4)

Note: (continued) s : (&)

(c)  Loan receivables (continued) (c) FEl&E (#8)
Analysis of ECL attributed to the gross carrying amount of loan —NEFZA=+—HILFEZREERRERE
receivables and loan interest receivables for year ended 31 March %MUEEXIEEEE%fﬁ)ﬁ‘g{ﬁﬁiﬁm%lﬁgﬁaz ST

2019 is as follows:

Lifetime
ECL-Credit
impaired

12-month Lifetime

HK$ 000
TAT BT

HKS' OOO HK$ OOO
AT FHT

HK$°000

162

Loan receivables EWRER 124,709 - 86,239 210,948
Loan interest receivables P E R FI SR 6,084 - 2,595 8,679
130,793 - 88,334 219,627

The loan receivables and loan interest receivables are considered to B ERRERERMSFIERNELNRERABLERE

be credit-impaired when they are default. In determining whether
loan receivables and loan interest receivables are default, the Group
considers an event of default occurs when information developed
internally or obtained from external sources indicates that the debtor
is unlikely to pay its creditors, including the Group, in full or partially
(without taking into account any collaterals held by the Group).
Irrespective of the above, the Group considers that default has
occurred when a loan receivable and related loan interest receivable
have been past due for more than 90 days past due unless the Group
has reasonable and supportable information to demonstrate that a
more lagging default criterion is more appropriate.

Analysis of movements in the impairment loss on loan receivables
and loan interest receivables for year ended 31 March 2020 is as
follows:

ERME - EN"%‘E&F@&ZT@T?X&M&*@“%%‘J%%XIE%@E
W ARERE - BHNEHEADHIETHS AN

/J'?Zéﬂiﬁw*f%AT)\ﬂJ EERERA(BEAS
) (B2 2 5Pk # BIR CRET R A5 B A s (E ] 04
i) B B AE o e SR - fin B U E R B AR A FE U
EXMEFEEARBEBIOR  AIXEERBEH

EER RIAEEFSERAISEERERBREKL
BOREE SERRER® o

BE_T_ZTF=A=+RALFEZREERR
WES f‘J%TJJ\IE/MEEE?E” DT

Loan receivables Lifetime
12-month Lifetime ECL-Credit
ECL ECL impaired
FEWER 2HEH
1218 A 2HEH EEEE —
BHREEFE FEEFE HRAGERE st
HK$'000 HK$'000 HK$'000 HK$'000
TER FTEx FTEx THExT
Balance at the beginning of the year EEEER 12,525 - 86,239 98,764
Impairment losses EEE 287 - 108,295 108,582
Transfer i (12,812) - 13,553 741
Balance at the end of the year FREH = - 208,087 208,087
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For the year ended 31 March2020 2 — 2 —_ZTF=A=+—HIFE

20. TRADE AND OTHER RECEIVABLES (continued) 20. FEUGRRSR B H th FEU R IA (41)

Note: (continued) MisE : (&)

(c)  Loan receivables (continued) (c) FEWERGE
Analysis of movements in the impairment loss on loan receivables BE-_ZT-_ZTHF=-A=+—HULEFEZEKERKLE
and loan interest receivables for year ended 31 March 2020 is as WEFRFERBRESERZHTOT : (8)

follows: (continued)

Loan interest receivables Lifetime
12-month Lifetime ECL-Credit
ECL ECL impaired
EWERFERE 2HEH
1218 A 2HEH EEFE —
BHREEFS FEFR HEEERE et
HK$'000 HK$'000 HK$'000 HK$'000
THER TExT FTExT TER
Balance at the beginning of the year F G 638 - 2,595 3,233
Unwinding of discount fEFREEIR - - 19,928 19,928
Impairment losses ERE 674 - 16,006 16,680
Reversal of impairment loss BB 1R El (57) = (506) (563)
Transfer EL B (1,255) - 514 (741)
Balance at the end of the year FREH - - 38,537 38,537
Analysis of movements in the impairment loss on loan receivables HE_Z-hF=-A=1+—"BLEEZERERKE
and loan interest receivables for year ended 31 March 2019 is as WERF SRERESEZEHOTNT
follows:

Loan receivables Lifetime
12-month Lifetime ECL-Credit
impaired

18 EEE 15 T
HK$'000 HK$'00 HK$'000 HK$'000
FBT AT A T

Balance at the beginning of the year FHEE - - 75,000 75,000
Effect of initial application of HKFRS 9 BRERBAMBHRE
HRIBIRZHE 10,097 - - 10,097
Balance at the beginning of the year FAEEER
— as restated — RE5 10,097 - 75,000 85,097
Impairment loss REEE 3,756 - 13,346 17,102
Reversal of impairment loss R A BRI (126) = (3,309) (3,435)
Transfer L83 (1,202) - 1,202 -
Balance at the end of the year FRER 12,525 = 86,239 98,764
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For the year ended 31 March 2020 HEZ —ZE - F=/F=+—H It FE

20. TRADE AND OTHER RECEIVABLES (continued) 20. B U AR 2R B 3 fth PR M 3RO (4)

Note: (continued) Bzt - (&)

()  Loan receivables (continued) (c) FEWERGE)
Analysis of movements in the impairment loss on loan receivables HE-T-NAE=A=t+—HILFEZERERRE
and loan interest receivables for year ended 31 March 2019 is as WERFERBREEEZHHTOT : (&)

follows: (continued)

Loan interest receivables Lifetime
12-month Lifetime ECL-Credit

ECL impaired

FEME TR B 70E TEER

1218R 4
BHEEEE EEER
HK$'000 HK$'000

BT BT

Balance at the beginning of the year FHEH = = 7,653 7,653
Effect of initial application of HKFRS 9 HAEREANERE
RRIF IR HE 770 - - 770

Balance at the beginning of the year FHEH

— as restated — &&5| 770 = 7,653 8,423
Impairment loss AR 223 - 372 595
Reversal of impairment loss BB TR El (256) - (5,529) (5,785)
Transfer L83 (99) - 99 -
Balance at the end of the year FERER 638 - 2,595 3,233
21. HELD-FOR-TRADING INVESTMENTS 21. BUHEERESE

2020

—EB-EF

HK$’000

F#&T

Equity investment listed in Hong Kong, REB LT ZRAKRE -
at fair value (Note) BAFE () 183 842
Notes: The fair values of listed investments are determined on the basis of MizE « EiRE 2 RFETDIRRE AR HEREE

quoted market price at the end of the reporting period.
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For the year ended 31 March2020 2 — 2 —_ZTF=A=+—HIFE

22. CASH AND CASH EQUIVALENTS AND OTHER
CASH FLOW INFORMATION

(@)

(b)

Cash and cash equivalents

Cash and bank balances comprise cash and short-term
bank deposits with an original maturity of three months
or less held by the Group.

The Group's cash and bank balances of approximately
HK$408,000 (2019: HK$50,000) are deposited with banks
in the Mainland China. The remittance of these funds out
of the Mainland China is subject to exchange control
restrictions imposed by the Mainland China government.

Changes in liabilities arising from financing
activities

The table below details changes in the Group’s liabilities
from financing activities, including both cash and non-
cash changes. Liabilities arising from financing activities
are liabilities for which cash flows were, or future cash
flows will be, classified in the Group’s consolidated
statement of cash flows as cash flows from financing
activities.

22 BeaRBeSRULERRAMRLRE

'aH
(@)

(b)

RERREEEY
ReRRITEBBEAREHRERE R
REIHA A= 100 RAP 2 EHRITE
e

REB 2 B e KIRTTHERAI408,00078 7T
(ZZ— N5 : 50,0007 7T) FF A0 A &
W 2 $RTT o 5 5% S SRIAE B A it
RN B AR B i 2 SMNEE HI R
i) o

MEETHELREZED

TRAAEEREETHELEZABE
H5 BEReKFRCED - @ER
@FiZEFﬂ%iﬁ‘i\//m;&Hﬁ%iﬁ&?
MERAEEGZERERERIBERAH
BEHGERERECEE -

Lease liabilities
HEERE

HK$'000
THBTT

At 1 April 2018 and 31 March 2019 RZE—/\FEA—BXK
—NWEF=A=+—H =

Impact on initial application of HKFRS16 EVNIEEY O e

F16R 2B 33,311
Adjusted balance at 1 April 2019 —NEWEA—RZERARE

é%ﬁ% 33,311
Lease payments MERRK (8,225)
Exchange adjustments PEH =% (33)
Other changes: Hth &)
Interest on lease liabilities HEBGBRE 9 2,994
Derecognition on the termination of lease %ﬂ%%@ﬁ:ﬂvﬂiﬁ R (603)
Total other changes: Hith B Eh4azs 2,391
At 31 March 2020 R-ZZE-_ZTF=A=+—H 24 27,444
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23. TRADE AND OTHER PAYABLES 23. BEFFERREMEMNRIE

2019

HK$'000
TAT

Trade payables FETBR SR 121 41
Other payables and accruals Ht s IEREFER 8,536 9,219
Amount due to minority shareholders of JE - — RS P /B A B A BUAR ER 2
a subsidiary (Note) FRIA (P 5E) 30,000 30,000
38,657 39,260
The average credit period on purchases of certain goods is FEETERZTAGEERARIEMNZKE120
cash on delivery to 120 days. =)
The analysis of trade payables by age based on the invoice REBE A2 2 ENRZERRI AT

date is as follows:

2019

HK$'000
THIT

0-30 days 0&230H - =
31-60 days 312 60H - -
Over 60 days 60 BHIA E 121 41
121 41
Note: The amounts due to minority shareholders of a subsidiary are Mzt : BN —HERBARLBRRZRBAEERR 28K
unsecured, interest-free and have no fixed terms of repayment. B E B -
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24. LEASE LIABILITIES 24. HEARK
The following table shows the remaining contractual maturities TRIFRAIRE R BEE T BN ERE
of the Group’s lease liabilities at the end of the current ERE 16z BHE  AEEHEAEZH A
reporting period and at the date of transition to HKFRS 16: FENHIE R
31 March 2020 1 April 2019
—_ 7 — $ :aéijli
=A=+-—H MA—H
Present Present
value of the Total value of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments
REREE RERE REHRE REHE
HRZEE TRBE Nz HE SRSt
HK$'000 HK$'000 HK$'000 HK$'000
TR FTET FHET FHET
Within 1 year —FRN 4,190 6,710 5,441 8,457
After 1 year but within 2 years —F B ERERN 5,104 7,140 4,616 7,152
After 2 years but within 5years ~ MERERER 18,150 20,826 16,972 21,421
After 5 years hE% - - 6,282 6,546
23,254 27,966 27,870 35,119
27,444 34,676 33,311 43,576
Less: total future interest expenses i : AR F| 85 458 (7,232) (10,265)
Present value of lease liabilites ~ A E& ERE 27,444 33,311
Note: The Group has initially applied HKFRS 16 using the modified M3« ANEEE ARIERTE A B RER BB MmE 4R
retrospective approach and adjusted the opening balances at 1 April ié 16% WHB T —NEMA—BZ2HBI&#HRK
2019 to recognise lease liabilities relating to leases which were RPERBEBSFENF 17RO BARLLED
previously classified as operating leases under HKAS 17. Comparative Z?TH Z2HEBE ZF—NAEF=A=+—HAZHLEK
information as at 31 March 2019 has not been restated. Further BRI AES - EHEBEEE ST BRELERE 16
details on the impact of the transition to HKFRS 16 are set out in note SR BB B IR N2 o
2.
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25. CONTRACT LIABILITIES 25.
Upon application of HKFRS 15, deposit received from
customers of provision of anti-aging services included in other
payables under trade and other payables, are now presented
under contract liabilities in order to reflect their similar nature
and terminology of HKFRS 15.

The movements of contract liabilities are as follow:

aafm

RIERB BT MEERE 155 1% « 5T AFER
AR R EL A B A FRIE T 2 Eth FE A 318 2 $R it
NMRZRBEREFESREZIAELNE
& URBMEEERE RESMBEREELSE
1557 2 fiT&8 °

AR EBNT :

2019

HK$'000
T

Balance at 31 March 2018 R=ZZE—N\F=A=+—H
ol - _
Transfer from deposit received upon initial & & & FR 7 V5 B 76 45 22 )
application of HKFRS15 FISHEREEDBIES = 1,034
Balance at 1 April R A—R 2z & 489 1,034
Deposit received BlES 3,000 -
Transfer to liabilities classified as EME S A e BE
held-for-sale = (490)
Translation difference HhE =R (18) (55)
Balance at 31 March R=ZA=+—H2z#&% 3,471 439
26. PROVISIONS 26. BiE
Provisions of reinstatement cost EIRR AR E

2020 2019

—E-EF
HK$'000 HK$'000
TFE T FAT
Balance at beginning of the year FH 24 - -
Additional provisions RRHNEE 2,326 -
Balance at closing of the year FHE R 2,326 =
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26.

27.

PROVISIONS (continued)

Provisions of reinstatement cost (continued)

The following is the analysis of the provision of reinstatement
cost for the financial reporting purposes:

26.

1% 0 ()

BIR R A3 ()

AT RRHBREB N2 2 ERKABEES
#r

2019
—T-NF

HK$'000
TAT

Current liabilities mEaE 555 -
Non-current liabilities FERBEE 1,771 -
2,326 =

Under the terms of the rental agreements signed with
landlords, the Group should remove and re-instate the rented
premises for service centre, laboratory and office, at the
Group’s cost upon expiry of the relevant rental agreements.
Provisions are therefore made for the best estimate of the
expected reinstatement costs to be incurred.

DEFERRED TAX
Deferred tax assets

27.

RIBEEXTI R 2HERR 2GR AREE
RAEREE 2 D R B IR RERRE O
ERENMPAZHHEESZI - BRAHAREEE
1o Bt ARBC B ELE 2 ERKAPT
fEZ REMETEHERSS -

iR JE R IR
FEEBIREE

Unused
tax losses

REABRIEER
HK$'000
THBTT

At 1 April 2018 RZZE—/N\FWOA—H 27,082
Net change BE)FRE 8,739
At 31 March 2019 and at 1 April 2019 RZZE—hF=ZA=+—8xK

RZZE—NFNUA—H 35,821
Net change BE)FE 19,791
At 31 March 2020 R-—E-_TF=A=+—H 55,612

No deferred tax asset has been recognised in respect of the

unused tax losses due to the unpredictability of future profit

streams.

B R TEDRI 2 AR 2R i A 2RI 1 S 48 st oK B AR 7
HEREREERIAEE °
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27. DEFERRED TAX (continued) 27. ERFEIRIA ()
Deferred tax liabilities EERIEAE
No deferred tax liability has been recognised due to the WERAKEHNA LERENFEBEETERNZ
temporary differences which will result in a liability to be Fr =R M EREETHIEAE -

payable in the foreseeable future are immaterial.

Under the Enterprise Income Tax Law of the PRC, withholding BRIBPBICEMGHE BZTENFE—H—
tax is imposed on dividends declared in respect of profits B AEMBRARRTRRENE RKER
earned by the PRC subsidiaries from 1 January 2008 onwards. BAMTERR o AR E AT H B E K Z 5
Deferred taxation has not been provided for in the Z e - BYREENT RGRRAETGH
consolidated financial statements in respect of temporary [B] - S BB B R B P BRER A FI B 2
differences attributable to the profits earned by the PRC TR NG E MR IR TR B -

subsidiaries as the Group is able to control the timing of the
reversal of the temporary differences and it is probable that
the temporary differences will not reverse in the foreseeable

future.
28. SHARE CAPITAL 28. B=&E
Number
of shares Amount
gk €] i}
‘000 HK$'000
T FHIT
Authorised JATE
(ordinary share of HK$0.04 each) (BREE0.04 T Ei\mik)
At 1 April 2018, 31 March 2019, RZZE—/\FWMA—H -
1 April 2019 and 31 March 2020 —E-h&F=A=+—8"
“ET-NFHA—HEK
—E-FTF=FA=+—H 10,000,000 400,000
Issued and fully paid BEITRER
(ordinary shares of HK$0.04 each) (ERmEO.04A B L LiEi%)
At 1 April 2018, 31 March 2019, RZZT—N\FMA—H
1 April 2019 and 31 March 2020 —T-AF=A=+—8"
“ET-NFHA—HE
—TE-EF=-A=+—H 5,688,397 227,536
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29.

ASSETS AND LIABILITIES CLASSIFIED AS
HELD-FOR-SALE

As at 31 March 2019, the Group has been under negotiations
with an interested independent third party on the possible sale
of its entire equity interests in an indirect wholly-owned
subsidiary of the Company, namely Shenzhen Shenglihui Bio-
technology Company Limited (“Shenglihui”), and a motor
vehicle (collectively the “Disposal Group”) and the sale was
concluded after the end of the reporting period. On 5 May
2019, the Group entered into an agreement with that interested
independent third party in respect of the disposal of Disposal
Group at an aggregate cash consideration of RMB1,600,000
(the "Disposal”) which was completed on the next day. The
directors of the Company considered that the Disposal Group
as at 31 March 2019 meet the definition of non-current assets
held-for-sale under HKFRS 5 “Non-current Assets Held for Sale
and Discontinued Operations” because the Disposal Group
was available for immediate sale on that date and the sale was
highly probable. As a result, the assets and liabilities of the
Disposal Group were reclassified as held-for-sale as at 31
March 2019.

An analysis of the financial effects arising from the disposal of
Disposal Group on 6 May 2019 is as follows:

29.

SEBRFRECRERAR

RZZF—NEF=A=+—0 rEEE—ZKH
AREHEERAR R MEZENRB AR (AR
NENSEYDRFERAR  [BAe) 2z
EPRRAE & — 8 R (4R [ 4R )) Bl
BN = R 0 MaHE RS HARE T ©
MN-TB—HERARR  AQFEZZ R
BN E=EEREARGI R - B3R
SHREAAR 1,600,000 ([HESE]) @ I
REBAZRK - RARESRE  R=T—NF
A=+ BZHEHRKE BB BREE
BIZESSR[ FHEHE 2 IEMBN A E R B AR I 375
BTIHEHEZIERDEEZEE ' RAAD
EHERRZAAAHEBREAEHE - B
b HEARCEERBBER-"Z—NLE=A
=+ BEFOBEEBIEHEE -

R-ZE-NFRARNBEREELEEREE
EEZMBEEESNWT

HK$'000
FET

Net assets disposed of: FrinE 2 BESHE ¢
Property, plant and equipment Y RE MRS 14
Trade and other receivables JFEE ST AR 5 B EL At PR LKL SR TR 701
Cash and bank balances e RIRTTHEA 12
Trade and other payables JE - RR 3R B2 E A FE S 5RIE (1,868)
Contract liability BHEE (490)
(1,631)
Release of translation reserve upon disposal B — KB AR B R 2
of a subsidiary b 5 1 (217)
Gain on disposal & =18 2 s 3,709
Total cash consideration RIESRE 1,861
Net cash inflow arising on disposal HESHEAZHSRAFE
Cash consideration received BUERESRE 1,861
Cash and cash equivalents disposed EHEReRASEEY (12)
1,849
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29. ASSETS AND LIABILITIES CLASSIFIED AS 29. DEBBEHECEERAR MW
HELD-FOR-SALE (continued)
The major classes of assets and liabilities of the Disposal Group RZE-—NEF=A=+—HHEHR HEHA
at the end of the reporting period 31 March 2019 are as AlzEEEERBEENAT :
follows:
HK$'000
T
Assets BE
Property, plant and equipment L N 15
Trade and other receivables JrE W BR 7 R E Ath JE WA IR 701
Cash and bank balances & RIRTTAEER 30
Assets reclassified as held-for-sale ENOEAREHEZEE 746
Liabilities =L
Trade and other payables JEE 151 BR 5% % L Ath FE <) SR I8 1,887
Contract liabilities BHEE 490
Liabilities reclassified as held-for-sale ENOHEARKEHEZAEG 2,377
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30.

SHARE OPTIONS SCHEME

Pursuant to an ordinary resolution passed at the extraordinary
general meeting of the Company held on 4 August 2010 and
the Stock Exchange granting approval of the listing of and
permission to deal in the shares to be issued under the share
option scheme on 17 November 2010, the Company adopted a
share option scheme to enable the Company to provide
incentive to participants with the opportunity of participating in
the growth of the Company by acquiring shares in the
Company and may, in turn, assist in the attraction and
retention of talents who have made contributions to the
success of the Company.

The Board shall be entitled at any time on a business day
within 10 years commencing on the effective date of the share
option scheme to offer the grant of an option to any eligible
person as the Board may in its absolute discretion select in
accordance with the eligibility criteria set out in the share
option scheme. An offer shall be deemed accepted when the
Company receives the letter containing the offer of the grant
of an option duly signed by the grantee together with a non-
refundable payment of HK$1 (or such other sum in any
currency as the Board may determine).

The maximum number of shares which may be issued upon
exercise of all outstanding options granted and yet to be
exercised under the share option scheme and any other
schemes must not, in aggregate, exceed 30% of the Shares in
issue from time to time. On 7 August 2015, the ordinary
resolution passed at the annual general meeting of the
Company to approve the refreshment of the share option
scheme mandate limit under the share option scheme. As at
31 March 2020, the Company had 395,033,280 (2019
395,033,280) share options available for issue under the share
option scheme, which represents approximately 6.94% (2019:
6.94%) of the issued shares of the Company.

Up to the date of issuance of the consolidated financial
statements, no options have been granted or agreed to be
granted pursuant to the Share Option Scheme.

30.

FRRR iRt R
RENR-_ZF-FF\AOAETZARRRE
FRIRE BB EBRFESR - UREBRMARN
2 -EF+ - AT AERBBREE
BTETZBROEMREEZERT - NAF
RNBEAETE EESARRABURZEE
RS BBUBARTAROMAZARFZ
EREER  EMABRES|I REBBARNAGF 2
BNERERNZ AT o

S AR BRER8I AR B HER 105K
EAIZEEB 2 EARERE  WEFSREELRE
AR AEREELENEREZEMNSE
BATREREBEBE - EARAHREARA
EARZAHARIBREZO 2 KIFERT
MREZ FIR1 BT (REE S A REEE < (A
HinERSH)EN - AR ERRERMN -

IRIRE AR ST 2 R A E A AT SR R B FFT
2 A M AR TEERENI TR AT RER AT 2
OB LR - &RTEBBIFEEITRGS
230%° - R=ZZE—HENALH  AQFREK
BAF A AR TR R E TR AR AT
EIETERET EIEERTE - R TF=
B=+—8 "' ANQR A BB ER 8517
395,033,28017 ( = & — JL £ : 395,033,28017 )
FERRAE - MERARRIE BTN 496.94% (=
T—N4F 1 6.94%) °

HEFEPBHRKRTIZ B - SHEREELE
BRI FE B R LB RAE -
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31. COMMITMENT 31, A&iE
(i) Operating lease commitment () REHESHRIE
At 31 March 2019, the Group had commitment payable MN-E—HE=A=+—08 A£ER
under non-cancellable operating leases in respect of BRI LSS R Y
rented premises as follows: EEMT

2019

HK$'000
TAT

Within one year —FNR 11,844
In the second to fifth year inclusive F_EFRF(BEEEME) 28,573
Over five years AR F 6,545
46,962
The Group is the lessee in respect of a number of AEEARBEAEFENE THENK
properties held under leases which were previously BA - ZEHEENREBEEBGEL
classified as operating leases under HKAS 17. The Group FIUTRDERECERE - AKE 2P
has initially applied HKFRS 16 using the modified FAKIERTRE N T AR BB %R
retrospective approach. Under this approach, the Group ERBE165: c ERULFE  AEER
adjusted the opening balances at 1 April 2019 to T -NFWNA—BABROER AR
recognise right-of-use assets and lease liabilities for REZEHERHANCAEEERAS
these leases, except for short-term lease, see notes 2, BEGEEHERIN)  E@EE—FPER
16 and 24 for further information. B2 16 %24 -
(i) Capital commitment (i) BFAEE

2019
—FE-NF

HK$'000
T

Capital expenditure in respect of DLUEE I « R KRR

the acquisition of property, BRI AEEARRERE BT
plant and equipment contracted KRB 2 B AREE

for but not provided in the
consolidated financial statements

— Leasehold improvements —HEEE 12,127 1,687

— Furniture, fixtures and — &R B REE
equipment 989 =
13,116 1,687
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32.

RETIREMENT RELATED PARTY TRANSACTIONS
The Group operates a Mandatory Provident Fund (“MPF")
Scheme for all qualifying employees in Hong Kong. The assets
of the scheme are held separately from those of the Group, in
funds under the control of trustees. The Group and its
employees are each required to make monthly contributions at
5% of relevant payroll costs or HK$1,500 (2019: HK$1,500),
whichever is the lower, to the scheme. The only obligation of
the Group with respect to the MPF Scheme is to make the
required contributions under the scheme.

The employees of the Group's subsidiaries in the People’s
Republic of China are members of a state-managed retirement
benefit scheme operated by the local government. The
subsidiaries are required to contribute a specified percentage
of payroll costs to the retirement benefit scheme to fund the
benefits. The only obligation of the Group with respect to the
retirement benefit scheme is to make the specified
contributions.

During the year ended 31 March 2020, the total contributions
made by the Group to the retirement benefit schemes and
charged to the consolidated statement of profit or loss
amounted to HK$457,000 (2019: HK$329,000).

As at 31 March 2020, there were no forfeited contributions
available for the Group to offset contributions payable in future
years (2019: Nil).

32.

BHEFEE
REBEEMEBEAERREES MAFIER

e ([RE2 )&l - %AﬁirJZéFmﬁmﬁﬁl
ZEESARE WERRBEZ AR ZE
&N AEEREESETRAKEMRES Z5%
51,5008 T (ZZF — N5 : 1,500878) (AR
EER%E) Mzt EIVEL #R - AEBR A @R
EEstalZ EA R TRBETEIBMRTEL

AEERHEARKLMBENBAR 2EETIH
”“iﬁﬁﬁlfkgzl%ﬁﬁ RA& A58 2 KK
8 - WEM B A RARE e 2 FELHIRZER
REEFE B FTIABBER - REERE AR
RENE B 2 AR ETRANETEMRR

BE_Z_FTF-A=T—HLLFE  F5H
m@w%u#zwﬂsw A $£457,0007 7T (=

T —AF 3290008 7C)  WERGEEBRER
FRHIRR o
RZZE-_TF=A=1+—H ' AEEILETIK
HRRFERMNEHERZELUER(ZE—N
&) o
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33. FINANCIAL INSTRUMENTS 33. BMBIR

The Group's major financial instruments include available-for- AREBZz EEBU KT ABEHEESRE - #F
sale investment, held-for-trading investments, cash and bank EEERE  REeRBRTES  BRERME
balances, trade and other receivables and trade and other th FE U 5 IELA&FEHBE AR HAbENRIE - B
payables. Details of these financial instruments are disclosed HZENHETAZFBERNEMTHRE - Bz%
in the respective notes. The risks associated with these W% T E AR 2 B R R IR S R e 2 I
financial instruments and the policies on how to mitigate these RHEHWT o E.EEJE B IR I L e S R B DA T
risks are set out below. The management manages and IRENES B B R EVE S FEBE ©

monitors these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

(@) Categories of financial instruments (@) HEIAER
2020 2019
—E-EF
HK$°000 HK$'000
FH T FBT
Financial assets MEEE
Amortised costs B SHA AN
— Trade and other receivables — FEUBR N E At R R 34,462 158,510
— Cash and bank balance — R MIRTTHE 20,884 79,844
Fair value through profit or 10ss BAFER AER
— Held-for-trading investments —REBEERE 183 342
55,529 239,196
Financial liabilities g 5=
Amortised costs b5 DN
— Trade and other payables — FETRRF N EL At 1 SRR 38,657 39,260
— Lease liabilities —HEaE 27,444 =
66,101 39,260
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33. FINANCIAL INSTRUMENTS (continued)
Market risk

(b)

(i)

Foreign currency risk

Foreign currency risk arises when future
commercial transactions and recognised assets
and liabilities are denominated in a currency that
is not the Group's functional currency. The foreign
exchange risk of the Group occurred due to the
fact that the Group’s had business activities
denominated in foreign currencies. The Group’s
business activities are primarily exposed to foreign
exchange risk in respect of Renminbi (“RMB”)
against Hong Kong Dollar. The net assets/liabilities
of certain investments of the Group in the PRC are
exposed to foreign currency translation risk. The
management continuously monitors the foreign
exchange exposure and will consider hedging
foreign currency risk should the need arise.

The carrying amounts of the Group’s significant
foreign currency denominated monetary assets
and monetary liabilities at the end of the reporting
period are as follows:

—s-%%F

—_—

Renminbi AR

33. MBEIRmW)
Tis EE

(b)

Assets
BE
2020

HK$'000
FTERT

33,933

(i)

2019
—T-NF
HK$'000

FHBIT

38,120

S E B
SMERBINARREER H AR E
REERBBUAEENEEE A
SNEREHEREL - REBERE LA
SNEFHE 2 ETE A INE R R - A
SEEBIZMHRARB (AR
BDABTERZINERR - A%
ERhEBIRECEE BEF
RARZINERE R - BIRER
BESINERR - YR ERER
ZEEIPINERER

RBEHRR - NREBAINEFHEZ
REBEERERAGKREED

Liabilities
8fE

2020
—BCBF

HK$'000
FET

2019
—T-NEF
HK$'000
FET

1,447 1,259
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33. FINANCIAL INSTRUMENTS (continued)

(b)

178

33. MBEIRm)

Market risk (continued) (b) THEERR )
(i)  Foreign currency risk (continued) () SrEEmEEE (E)

Foreign currency risk sensitivity analysis

The Group is mainly exposed to the effect of
fluctuation in Renminbi. The following table details
the Group’s sensitivity to a 5% increase and
decrease in the functional currency exchange
rates of the company against the Renminbi. 5% is
the sensitivity rate used when reporting foreign
currency risk internally to key management
personnel and represents management’'s
assessment of the reasonably possible change in
foreign exchange rates. The sensitivity analysis
includes outstanding foreign currency
denominated monetary items and adjusts their
translation at the year end for a 5% change in
foreign currency exchange rates. A positive
number below indicates an increase in loss for the
year where the functional currencies of the Group
strengthen 5% against Renminbi. For a 5%
weakening of the functional currencies of the
Group against the Renminbi, there would be an
equal and opposite impact on the loss, and the
balances below would be negative.

SN L B SR SZ 5T
AEEXZMHARBKEBERZ
B o TRIIAEBEAARI
REEISER H AR HEREZES%
ZHEE -SRRBAETEEEAB
PR S5 3R SN [ B B P R RS L
Ko RMEBEHEEAEHIEY
BEESBMIETE - HREDTE
FEEARRBZINETHEEEIER -
I H HNEE BB 3R 7 5% B B A F 45 B
BEARMIRE o N ESEREA
SE2 MR EAREFESS
A|AFEBEBEEIN - MAEE
Mee B H ARBIZES% - AlE
BERERSEMERZEZE T
BRI EKAEE

Effect on loss for
the year end and
accumulated losses Effect on equity

HEZBEBEER
RItBREZEE

2020

—EC-EFE T

HiEm 208

2019 2020 2019
NE ZB-BE

HK$'000 HK$°000 HK$'000 HK$'000
TR TAET FEx THETT

Renminbi AR 1,624

1,843 1,624 1,843
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33. FINANCIAL INSTRUMENTS (continued)
(b) Market risk (continued)

(ii)

(i)

Interest rate risk

The Group's cash flow interest rate risk relates
primarily to bank balances. The management
considers the Group's exposure of bank balances
to cash flow interest rate risk is not significant as
they have short maturity period.

Interest rate risk sensitivity analysis

The sensitivity analysis below has been
determined based on the exposure to cash flow
interest rate risk at the end of the reporting period.
The analysis is prepared assuming the amount of
variable-rate bank balances at the end of the
reporting period was the amount outstanding for
the whole year.

If interest rates had been 50 basis point higher/
lower and all other variables were held constant,
the Group’s loss for the year ended 31 March 2020
would decrease/increase by approximately
HK$18,000 (2019: HK$16,000). This is mainly
attributable to the Group’s exposure to cash flow
interest rate risk on its variable rate bank balances.

Price risk

The Group is exposed to equity price risk through
its investments in equity securities classified as
held-for-trading investments. The Group’s price
risk is mainly concentrated on equity securities
listed in Hong Kong. The management monitors
the price risk and will take appropriate actions
when necessary.

33. MBEIRmW)
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33. FINANCIAL INSTRUMENTS (continued)

(b)

()

180

Market risk (continued)

(iii)  Price risk (continued)
Equity price sensitivity analysis
The sensitivity analyses below have been
determined based on the exposure to equity price
risk at the end of the reporting period. As at 31
March 2020, if the quoted market price of equity
securities listed in Hong Kong classified as held-
for-trading investments had been increased/
decreased by 5% and all other variables held
constant, the Group’s post-tax loss for the year
would have decreased/increased by HK$9,000 as
a result of change in fair value of held-for-trading
investment (2019: HK$42,000).

Credit risk

The Group’s maximum exposure to credit risk which will
cause a financial loss to the Group due to failure to
perform an obligation by the counterparties, is the
carrying amount of respective recognised financial
assets as stated in the consolidated statement of
financial position.

The Group's exposure to credit risk on trade as well as
loan and loan interest receivables is influenced mainly
by the individual characteristics of each customer and
industry in which the customers operate and therefore
significant concentrations of credit risk primarily arise
when the Group has significant exposure to individual
customers. The Group has policies in place for the
control and monitoring of such credit risk.

At the end of the reporting period, the Group had
concentration of credit risk as 100% (2019: 100%) and
100% (2019: 100%) of the total trade receivables was due
from the Group’s largest customer and five largest
customers respectively which had no history of default.

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
BREDNBRITEEERAF
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33. FINANCIAL INSTRUMENTS (continued)

(c)

(d)

Credit risk (continued)

At the end of the reporting period, the Group had
concentration of credit risk as 6% (2019: 5%) and 28%
(2019: 26%) of the gross amount (before any
accumulated loss impairment accounted for) of the total
loan and loan interest receivables was due from the
Group’s largest loan and loan interest receivable and five
largest loan and loan interest receivables respectively.

In respect of loan and loan interest receivables,
individual credit evaluations are performed on all
borrowers requiring credit over a certain amount. These
evaluations focus on the borrowers’ past history of
making payments when due and current ability to pay,
and take into account information specific to the
borrowers.

In order to minimise the credit risk, the directors have
determination of monitoring procedures to ensure that
follow-up actions are taken to recover overdue debts. In
addition, the directors of the Company review the
recoverability of each individual receivable at the end of
the reporting period to ensure that adequate impairment
loss are made for irrecoverable amounts. In this regard,
the directors consider that the Group’s credit risk is
significantly reduced. The Group does not have any
significant concentration of credit risk, with exposure
spread over a number of borrowers.

The credit risk on liquid funds is limited because all the
Group’s bank deposits are deposited with major banks in
Hong Kong and the PRC with high credit rating.

Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to
finance the Group’s operations and mitigate the effects
of fluctuations in cash flows. The management regularly
reviews its major funding positions to ensure that it has
adequate financial resources in meeting its financial
obligations.
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33. FINANCIAL INSTRUMENTS (continued)

(d)

182

Liquidity risk (continued)

The tables below analysis the Group’s financial liabilities
into relevant maturity groupings based on the remaining
period at the end of each reporting period to the
contractual maturity date. The amounts disclosed in the
tables are the contractual undiscounted cash flows. The
tables include both interest and principal cash flows.

Oon demand
or less than
3 months

33. MEIR @

3 months
1 year

PR=@BA Z=Z@BEZE—F

HK$'000
TR

Trade and other  FEfBR X S EAt
payables FEfTRIR 38,657
Lease liability HEARE 1,355

HK$'000
TER

5,355

(d)

REBE SR (4
TERBTAKERHSZHERNRESYD
B EA A 1E 2 T4 BA R 12 AR A I B 48 51 2
DZPBEBAN - ERAKEZ
RENABRRAESRE - TREEFNE
MARERERE

Total carrying

Total amount at

1to undiscounted 31 March

5 years cash flow 2020
R=B=-%fF

KUEHEE =A=1+—H

—ZRF mEAE ZIREAE
HK$'000 HK$'000 HK$'000
THET THET THET

= 38,657 38,657
27,966 34,676 27,444

Trade and other payables JE (TR FR R A
FE FRE

Total carrying

On demand Total amount at
or less than undiscounted 31 March
3 months cash flow 2019

BERY AURRE
DPR={EHA ikt
HK$'000 HK$'000

FTAET FTET

39,260 39,260 39,260

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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33. FINANCIAL INSTRUMENTS (continued)

(e)

Fair value of financial instruments
The fair values of financial assets and financial liabilities
are determined as follows:

o The fair values of financial assets and financial
liabilities with standard terms and conditions and
traded in active markets are determined with
reference to the quoted market bid and ask prices
respectively; and

. The fair values of other financial assets and
financial liabilities are determined in accordance
with generally accepted pricing models based on
discounted cash flow analysis using prices from
observable current market transactions.

The directors consider that the carrying amounts of
financial assets and financial liabilities recognised in the
financial statements approximate their fair values.

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3
based on degree to which the fair value is observable:

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical
assets or liabilities;

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

(e)

33. MBEIRmW)
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33.

34.

184

FINANCIAL INSTRUMENTS (continued)

(e) Fair value of financial instruments (continued)
Level 3 fair value measurements are those derived from
valuation technigues that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

Equity securities listed in REB LM 2 RAES -
Hong Kong at fair value: BAYE
Held-for-trading investments

RIEEERE 183

33.

HBEBEIR W

() BIBIAZAFMEM)
E=RATEHERE AL RS
ABEETHEE Y EERE B ARE
(BEBR T BABR) 2 HEREH -

2019
—T-NE

Level 2 Level 3
R By

842 = =

The fair value of held-for-trading investments was based
on quoted bid prices in an active market.

There were no transfers between Levels 1 and 2 in both
years.

CAPITAL MANAGEMENT

The Group's objectives when managing capital are to
safeguard the Group's ability to continue as a going concern in
order to provide returns for shareholders and benefits for other
stakeholders and to provide an adequate return to
shareholders.

The Group manages the capital structure and makes
adjustments to it in the light of changes in economic conditions
and the risk characteristics of the underlying assets. In order to
maintain or adjust the capital structure, the Group may adjust
the amount of dividends paid to shareholders, return capital to
shareholders, issue new shares or sell assets to reduce debt.
No changes were made in the objectives, policies and process
during the years ended 31 March 2020 and 2019.

The Group monitors capital on the basis of gearing ratio, which
is calculated as total liabilities over total assets. The Group's
strategy is to maintain the gearing ratio at a satisfactory level.
The gearing ratio as at 31 March 2020 was 71% (2019: 14%).

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
BBEDNERMEEERLF

34.

FEBEIRE 2 A FETIAERT IS T
HEABREKIE

RREEE  F—RAERE_HF2EWLE
i o
BXER

AEEEBALY B EAREAEBEERS
EEREE Y8 )  ABRESRERE AR
RIS B S AR50 R AR BTk 2 4
% -

AREBRBEEINLRAEEEZ BB HE
HEENFHBERRE - RERFAFBELRR
B ASBEAEARINTRRZRESHE
ARRREER - BITHROHKIEEEEAR

PMEB-BE_B-EER_ZF-NF=H
=+ RALFE TEHSBEBER  BHREE
Fr {2

AEEREEABL R (RBEERBEE
B)EBERER - REBZREABBRIFTEE
BELERRBEZKE - RZT=_TF=A
=+ BZEERBLRATI%(ZT—HF
14%) °



Notes to the Consolidated Financial Statements
e R R MR

For the year ended 31 March2020 2 — 2 —_ZTF=A=+—HIFE

35. RELATED PARTY TRANSACTIONS 35. AABALRS

Save as disclosed in elsewhere in these consolidated financial
statements, the Group had transactions with the following
related parties during the year:

(@) Balances and transactions between the Company and its
subsidiaries, which are related parties of the Company,
have been eliminated on consolidation and are not
disclosed in this note.

(b) Compensation of key management personnel
The remuneration of Directors and other embers of key
management during the year were as follows:

B MBHMREMA D AWEEN - &
ENAFERRNTEMBALTETRS

(@ ARrAEHEREAR(EARARZERA
AL 2 EBRZHEREGE KA B
i - AR ERE ©

(b) ETEEEASZME
RAFER BEFEREMEIEEEAR
ZBEm

2020 2019

—z-%F
HK$°000 HK$'000
FHET FHTT
Short-term benefits 52 BAAE A 3,874 3,979
Post-employment benefits BER & & F 108 78
3,982 4,057

The remuneration of Directors and other members of
key management is determined by the remuneration
committee having regard to the performance of
individuals and market trends.

The related party transaction in respect of (a) above does not
constitute connected transactions as defined in Chapter 20 of
the GEM Listing Rules.

The related party transactions in respect of (b) above constitute
connected transactions as defined in Chapter 20 of the GEM
Listing Rules. However, in the opinion of the directors of the
Company, those transactions are exempt from the disclosure
requirements in Chapter 20 of the GEM Listing Rules.

EENHMEZERABSZHE T AE
MEEaZRENABZRRETISB

B -

R X (a) T 2 B BEE A £ X 5 TR GEM
FHRBIFE20FMMATEZBMERS -

N EXE (D)E 2B Bk A £ X 51K GEM
FRAIE20EMAELZRER S o A+ &
RAEERR  ZEXZHEHRHESTCEM £
BAIE20Z 2 WEHRE °
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36. EVENTS AFTER THE END OF THE REPORTING 36. #&EHIEEIR
PERIOD

The outbreak of the COVID-19 since the beginning of 2020 is COVD-19 B =T F VR ELARBRILE -
fluid and challenging situation facing all the industries of the HE ERTEFEHEELE - AARES
society. The directors of the Company are monitoring the TEREEB - Iﬁ Fet E?L 1 & 78 1% fE
operation and continue to assess and react actively to the COVID-19 /BB S AL B &8  BISAR R 7%
impact of COVID-19 outbreak on the Group's operations, KEWHEEZZ -

financial position and financial performance accordingly.

Save as disclosed above, there was no other significant event Br ESCEFEE SN MRS HIREARE T ERE
took place subsequent to the end of the reporting period. EREAREHE -

37. PARTICULARS OF PRINCIPAL SUBSIDIARIES 37. £EMELTHFE
(@)  Particulars of the principal subsidiaries of the Company @ RZZEZEFR_FT-NEF=A=+-—
as at 31 March 2020 and 2019 are as follows: = IR /N ﬂZIEPﬁJ% NEIFBWAT

Place of Issue and
incorporation/ paid up capital/ Proportion of nominal value of
Name of Company operation Form of legal entity  registered capital issued capital held by the Company  Principal activities
BRTRER
NElER HRAL/E¥0E GERERKA B/ MR ARAFRERTREADELS IEEH

2020 2019
= = = Nk
Directly Indirectly Directly  Indirectly
E# G B#% 3

Roya\K\tTradmg Limited Hong Kong Limited liability Ordinary HK$10,000 - 100% = 100%  Investment holding
HREHEBR AR BE company @R 10,0007 REER
ﬁﬁ( EAT
MIMEAERES The People’s Limited liability HK$150,000,000 - 100% - 100% Trading business
BRAF Republic of China company 150,000,000 7 BH5H

PEARAHE  AREMLA

Honorbase Intemational British Virgin slands~ Limited liability Ordinary US$50,000 - 100% - 100%  Investment holding

Limited RERRHES company EERS0,000%TT RARR

WERRARAR BRERAR

Gold Arch Group Limited British Virgin Islands ~ Limited liability Ordinary US$1 100% - 100% - Investment holding

BHEEERAR RERTHE company EERIZET RARR
EREMfAR

159 Regenerative Medicine British Virgin Islands~ Limited liability Ordinary US$100 51% - 1% - Investment holding

Group (HK) Limited EERTES company LBER100ET REER

19BLRESE(FHR) AREAAR

ARAR

1 86 HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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37. PARTICULARS OF PRINCIPAL SUBSIDIARIES 37. XEREAFFE (&)

(continued)
(@  (continued) @ (#&)

Place of Issue and
incorporation/ paid up capital/ Proportion of nominal value of
Name of Company operation Form of legal entity  registered capital issued capital held by the Company Principal activities
BRITRER
AR ER AR/ EEEE  EEERKA A /R A AR RTRAEELA TEER

2020 2019
k- k23 I3
Directly Indirectly Directly  Indirectly
E# i B#% it

159 Autologous Stem Hong Kong Limited liability Ordinary HK$1 = 51% = 51% Storage and processing of
Cell Life Bank (HK) Limited &% company LER1AT stem cells
BB 19 EREMS BREEAR BARREERNT
BRERRAR
159 Anti-Aging Center Hong Kong Limited liability Ordinary HK$1 = 51% - 51% Stem cell anti-aging
(HK) Limited Bh company LERVAT application related
BB I9MFERL BREEAR services
ERAR] BT EER
RIEERH
Asia Honest Finance Limited ~Hong Kong Limited liability Ordinary HK$1 100% = 100% -~ Money lending business
HAFHBER AR 2R company LRI HEES
BREFAR

Life Length Anti-Aging Hong Kong Limited liability Ordinary HK$1 - 100% = 100%  Investment holding
Center (HX) Limited B company LERVET REER
BRERRENTE ERERAR
OERAR
EaRERE (R The People’s Republic — Limited fiability Ordinary HKS1 100% - 100% - Anti-aging and stem cell
BRAT of China company LERVETL technology services

EINS BREFAR NEERBBRIES
RN EEMEHR The People’s Limited fiability RMB50,000,000 - - - 100% Investment holding
BRAR* Republic of China company AR 50,000,007 RARR

HEARSAE EREFAR

RmERRERR The People’s Limited liability RMB3,000,000 - 100% - 100% Anti-agingand
EBARAR Republic of China company AR 30000007 beauty service
P2 \REAE EREAAH nEEREDRH
M RERER The People’s Limited liabilty RMB500,000 - 100% - 100% Ant-agingand
ERERAR Republic of China company AR 50000070 beauty service
HEINES G BREEAH NEELRERRE
& The subsidiary was disposed on 6 May 2019. o ZHBARBER-_Z—NFRASBHE -
None of the subsidiaries had any debt securities B A BB AR R AN E ST A R Bk
subsisting at the end of the year or at any time during NEFEANERREFEZEBES
the year.
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37. PARTICULARS OF PRINCIPAL SUBSIDIARIES  37. X EMEAFFE &)

(continued)
()  The table below shows details of non-wholly-owned b)) TREFEEERFEERERZZAER
subsidiaries of the Group that have material non- 2 EM BT ZFFIE

controlling interests:

Place of Principal Proportion of
incorporation/ place of ownership interest held Loss allocated to Accumulated
Name of Company operation husiness by non-controlling interest  non-controlling interest  non-controlling interests
FERERFEER

INE2: AWML/ E4ns  FEEEHY RRESLA AREFERERER EHEZE
2020 2019 2020 2019 2020 2019
ZECEE CE-0F CBCEE O “E3NE BB ZTf

159 Regenerative Medicine British Virginlslands ~ Hong Kong 49% 49% (8) (0) (14,797) (14,789)
Group (HK,) Limited

10 EEREEE (FE) EERAEE B
BRAA

159 Anti-Aging Center Hong Kong Hong Kong 49% 4%% 4) 0 (15,878) (15,874)
(HK) Limited

ER 159 EERL &b &%
BRAF

159 Autologous Stem Cell Hong Kong Hong Kong 49% 49% - () (9,342) (9342
LifeBank (H.K.) Limited

FRIVERENSANE  AF &k
ERAT

Individually immaterial subsidiaries with non-controlling interest (6,355) (6,3%4)

BsHEREa BRI L ENE AT

(46,372) (46,359)

1 88 HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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37. PARTICULARS OF PRINCIPAL SUBSIDIARIES 37.
(continued)
Summarized financial information in respect of each of the
Group's subsidiaries that has material non-controlling interest
is set out below. The summarized financial information below
represents amounts before intra-group eliminations.

FEME LTINS ®)

BAEERFEREDS 2 ARBEHBERRZHM
BERBRIMT «- ATHBERNRERKER
KR 2 R

2020 —ECEF
159
Regenerative Autologous
Medicine Anti-Aging  Stem Cell Life
Group (H.K.) Centre (H.K.) Bank (H.K.)
Limited Limited Limited
H#8159
159 4 B2 5159 HEREme
£E(F#E) REEHDL #pE =
BRATR BRATR HIRAF
HK$'000 HK$°000 HK$°000
FERT FET FTER
Current assets MENE B 12 - -
Non-current assets ERBEE = - -
Current liabilities MEE & (34,614) (83,721) (19,065)
Non-current liabilities EREBE - - -
Equity attributable to owners ANAREE AELEZR
of the Company (17,647) (42,698) (9,723)
Non-controlling interests FEFERR M 2 (16,955) (41,023) (9,342)
Non-controlling interests FEIEAR M 2
(after intra-group eliminations) (EERNHHEE) (14,797) (15,878) (9,342)
Revenue & = - _
Expenses 53 (16) (9) =
Loss for the year REFEEHE (16) (9) =
Loss attributable to owners AR R)EE ARIEEE
of the Company (8) (5) =
Loss attributable to the FEPERR s e B8
non-controlling interests (8) (4) =
Loss for the year NEEFEBE (16) (9) -
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37. PARTICULARS OF PRINCIPAL SUBSIDIARIES

190

(continued)
2020 (continued) —E-FHF M)
159
Regenerative Autologous
Medicine Anti-Aging  Stem Cell Life
Group (H.K.) Centre (H.K.) Bank (H.K.)
Limited Limited Limited
E#&159
159 B4 e F#159 BEgEmE
£E(FE) RREEHD 4R
BRAF BRATF BIRA A
HK$'000 HK$'000 HK$°000
FE&T F#&T FET
Other comprehensive income KRARHEE AN
attributable to owners of HE2E K
the Company = = -
Other comprehensive income VAR FE TR (G
attributable to the Hib 2k ES
non-controlling interests = - -
Other comprehensive income AEEE M2
for the year - - -
Total comprehensive expense NAREEE AENL
attributable to owners of ZHMAX 2
the Company (8) (5) =
Total comprehensive expense VAR R A
attributable to the FHEMZ BT
non-controlling interests (8) (4) =
Total comprehensive expense AEELEFAS BT
for the year (16) (9) =
Dividends paid to T IEERR iR 2 BB
non-controlling interests = = -
Net cash outflow from REKEFEB 2R ®
operating activities i FRE (17) = -
Net cash outflow from REKREEE 2R
investing activities it RE - - -
Net cash inflow from RERMEEES2HE
financing activities MAFEE 15 - -
Net cash outflow IRE T F 5 (2) - -

HONG KONG LIFE SCIENCES AND TECHNOLOGIES GROUP LIMITED
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37. PARTICULARS OF PRINCIPAL SUBSIDIARIES
(continued)

2019

37. EEMBLTIEN (W)

—E-h¥F

159
Regenerative
Medicine
Group (H.K.)
Limited

159 BAERS
SB(EB)
ARAF
HK$'000
FTET

159
Anti-Aging
Centre (H.K.)
Limited

B 159
REEH D
BRAF
HK$'000
TAT

159
Autologous
Stem Cell
Life Bank (H.K.)
Limited
B 159
BsEm e
R s

BR AR
HK$'000
AT

Current assets mENEE 13 - -
Non-current assets ERBEE = 9 -
Current liabilities MEA & (34,600) (83,721) (19,065)
Non-current liabilities EREBE = - -
Equity attributable to owners NA RIS AL

of the Company (17,639) (42,693) (9,723)
Non-controlling interests FEEAR R (16,948) (41,019 (9,342)
Non-controlling interests FEPERE A

(after intra-group eliminations) (RERNEHE) (14,789) (15,874) (9,342)
Revenue W as - = =
Expenses 53 (12) (15) (10)
Loss for the year REEEE (12) (15) (10)
Loss attributable to owners AARER AEIEEE

of the Company (6) 8 (5)
Loss attributable to the IR R s FE (L S 1B

non-controlling interests (6) @) (6)
Loss for the year AEEFEE (12) (15) (10)
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37. PARTICULARS OF PRINCIPAL SUBSIDIARIES 37. XEMEB AT @)

(continued)
2019 (continued)

[
A
[
&
_FH
B

159
Regenerative
Medicine
Group (H.K.)
Limited

159 BAERS
S8 (EB)
ARAF
HK$'000
FTET

159
Anti-Aging
Centre (H.K.)
Limited

F5 159
REZD D
BRAF
HK$°000
5T

159
Autologous
Stem Cell
Life Bank (H.K.)
Limited
B 159

B s m et
AR e
BRAA
HK$'000
BT

Other comprehensive income ViN/NETE YN )

attributable to owners E 2wk

of the Company - - -
Other comprehensive income VAR TR (S

attributable to the H 2w W s

non-controlling interests - - -
Other comprehensive income RNEE E At 2 AWz

for the year - - -
Total comprehensive expense RATEE A

attributable to owners *EAXBE

of the Company (6) (8) (5)
Total comprehensive expense FEVRAR A 2R A

attributable to the 2HAX 25

non-controlling interests 6) ) (5)
Total comprehensive expense NEE2HEFT L5

for the year (12) (15) (10)
Dividends paid to NRIE L Tl ook

non-controlling interests - - -
Net cash outflow from REREEE 2

operating activities W& m R (34) = ©)
Net cash outflow from REFREFREZ

investing activities IR B O FE - - -
Net cash inflow from RERMEBEE

financing activities BERAFE 29 = 3
Net cash outflow RE L F5E (5) = -
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38.

INFORMATION ABOUT THE STATEMENT OF 38. BREZLAFIMERAIEZZEE
FINANCIAL POSITION OF THE COMPANY

2019
—FT—NF

HK$'000
T

Non-current assets FREBEE

Property, plant and equipment VI - R MGRAE 42 55

Investment in subsidiaries KB R Z s 9,270 135,470
Total non-current assets R EEBERE 9,312 135,525
Current assets REBEE

Trade and other receivables JFE UK B R % L i i U 5k TR 13 13

Held-for-trading investments FEEERE 183 842

Cash and bank balances B & MIRTT 488 6,933 59,576
Total current assets ME)EEETE 7,129 60,431
Current liabilities REBEE

Amount due to subsidiaries RO EPNGIE S 333 389

Trade and other payables JEAS BR 3 R o Ath FE A5 508 2,081 1,306
Total current liabilities mE B EETE 2,414 1,645
Net Current assets MENEEFRE 4,715 58,786
Net assets BEFHE 14,027 194,311
Capital and reserves BAE&FE

Share capital % 227,536 227,536

Reserves & (213,509) (33,225)
Total equity SRR 14,027 194,311

Approved and authorised for issue by the board of directors on REEENTTFAAAZT=ZAHERK
23 June 2020 . RETIEE o
LU Zhiqiang CHUI Kwong Kau
Executive Director Executive Director
HITEE HITEE
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38. INFORMATION ABOUT THE STATEMENT OF 38. AMFAFIMBRARZEH @)
FINANCIAL POSITION OF THE COMPANY
(continued)
(@@ Movements of the Company’s reserves @ ArAREZEH

Share
Share options  Accumulated
premium reserve losses Total

BOEE  BREEE  2HES 25
HK$'000 HK$'000 HK$'000 HK$'000
47 570 570 570

At 31 March 2018 and at R-ZE-N\E=A=+-HK
1 April 2018 RZZ—\EMNA—H 675,345 = (664,686) 10,659

Initial application of HKFRS 9 & FEFI B BT 7537 & 8

L - = (13,550) (13,550)
Adjusted balance at RZE-\§MA-AZ
1 April 2018 GRS 675,345 — (678,236) (2.891)
Loss for the year AEEER - - (30,334) (30,334)
Total comprehensive expense  NEE 2 EE % EE
for the year - - (30,334) (30,334)
At 31 March 2019 R_E-NF=A=1+—H 675,345 = (708,570) (33,225)

At 31 March 2019 and at 1 R-Z-NF=A=+-8K

April 2019 RZZE-NEWA—A 675,345 - (708,570) (33,225)
Loss for the year AEEBE - - (180,284) (180,284)
Total comprehensive expense  NEE 2 EE % EE

for the year - - (180,284) (180,284)
At 31 March 2020 RZE-_FF=f=1+—H 675,345 - (888,854) (213,509)
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38.

INFORMATION ABOUT THE STATEMENT OF
FINANCIAL POSITION OF THE COMPANY

(continued)

(b)

(c)

Nature and purpose of reserves

(i)

(ii)

(i)

(iv)

Share premium

Under the Companies Law (Revised) of the
Cayman lIslands, the share premium of the
Company is available for paying distributions or
dividends to shareholders subject to the provisions
of its Memorandum or Articles of Association and
provided that immediately following the
distribution or dividend, the Company is able to
pay its debts as they fall due in the ordinary course
of business.

Special reserve

The special reserve of the Group represents the
difference between the nominal value of the
shares of the acquired subsidiaries and the
nominal value of the Company’s shares issued for
the acquisition at the time of the group
reorganisation prior to the listing of the Company’s
shares in 2002.

Share options reserve

The share options reserve represents the fair value
of the number of unexercised share options
granted by the Company recognised in
accordance with the accounting policy adopted for
equity-settled share-based payments in note 5(w)
(i).

Translation reserve

The translation reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations.
The reserve is dealt with in accordance with the
accounting policy set out in note 5(f).

Distributability of reserves

In the opinion of the directors of the Company, the
Company’s reserves available for distribution to
shareholders as at 31 March 2020 was Nil (2019: Nil).

38. ARAELFIMBIKARZEH W)

REMEERAR

(i) RGEE
RIEFHSHSARDERERT) &
DA AIABR 8 B A AR 9 R S
MRS - MR B TSR
WA Z X - BRAERDARRE
BEOREXMIRER - DHENE
BN AEERBERERRH G
TAER DRSS ©

(b)

(i) HFIRE
NEE 2 FRIEER AR RRG R
—ERECF FmpEAKEEAMN
Y BE BT BB A Bl AR D E B B A A Rl E
WHEmETROEEMERZE

o

(iii) FERERE
A B IR AR B PTER E RARTT
FREREEE 2 AFE - RIEME
S(w)(i) Bt LA 2 5 R AE H R AR 9
RER 2 MR 2 S5t BUER
=1

(iv) ERREE

PE S B R BB N RS B TS 1R
REEZMMBEN ZH - ZEETD
RARPH 5E 5() Fr sl & R T IRRBE IR

(¢ TFItokFE
ARREERE R-_ZE-_ZFTF=A
=+—H8 ' ARARAIHSIKTRE 2 H#
HEE(ZE—NF: T)

=

S
== o
=
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Five-Year Financial Summary

EFMBRE

For the year ended 31 March2020 #E =TT =A=+—HBItFE

The summarised consolidated results, assets and liabilities of the
Group for the last five financial years, as extracted from the audited
financial statements of the Group, were set out below:

—T—+tF
HK$'000
FAT

AEBBERBATRFEZGEAFE BEER

g

Year ended 31 March
BE=A=t—HLEE
2017 2018
—ZT—)N\F

HK$'000
FAET

2019
—E-hF
HK$'000
FHTT

BEREEARERERMBEHRE) B

Revenue Wz 123,372 153,572 140,208 99,362 127,527
Loss before tax M7 Bl B8 (41,111) (67,963) (83,027) (23,272)  (219,508)
Income tax Fris i (656) = = = =
Loss for the year from REFERLEERZ

continuing operations RNEEERE (41,767) (67,963) (83,027) (23,272)  (219,508)
Loss for the year from REBKIEFEBZ

discontinuing operations REEEIE (5,669) - = = =
Loss for the year NEEEE (47,436) (67,963) (83,027) (23,272)  (219,508)
Attributable to: FE1h -

Owners of the Company VININEIEZ =N (42,167) (64,708) (82,200) (23,240)  (219,495)

Non-controlling interest FEPR G AE RS (5,269) (3,255) (827) (32) (13)

—E—+F
HK$'000
FHBT

At as 31 March
R=R=+—8H
2018
—T—N\F
HK$'000
T

2017 2019
—T-NF
HK$'000

THETT

Assets and liabilities BEREE

Total assets BEBE 361,642 410,655 329,946 293,786 101,324
Total liabilities BEEHE (43,047) (42,365) (40,783) (42,126) (71,898)
Net assets BEFE 318,595 368,290 289,163 251,660 29,426
Non-controlling interests FEPEAR R (42,245) (45,500) (46,327) (46,359) (46,372)
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