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BEEEEZERERAR
Hop Hing Group Holdings Limited

AEEBIEEARAT ([RAT])ESEE  The board of directors (the “Board”) of Hop Hing Group
([BEEg]) BHRES2ARTLEKMEBARAR  Holdings Limited (the “Company”) herein present
(FBIAEB)HE_ZT-_ZFF/NA=1 their unaudited condensed consolidated results of the
AIENEA ([EESMR]) 2 REEZBE  Company and its subsidiaries (together, the “Group”) for
mERERERLERSRE - the six months ended 30 June 2020, (the “period under
review”), together with the comparative amounts.

AR IS RS R AEE % - EER AR This interim financial report has not been audited, but

ERZEGRARNAZEENER - has been reviewed by the Company’s audit committee
and the Company’s auditor.

2020 HEB#RE Interim Report 1



BEEEEZERERAR
Hop Hing Group Holdings Limited

ERGRSEER

Condensed Consolidated Income Statement

REBEZ
Unaudited
BEARA=+THLAEA
For the six months

ended 30 June
—ECEF —E—h
2020 2019
Hiat AR%TT ARETTT
Notes RMB’ 000 RMB’ 000
=E 2 TURNOVER 4 654,723 1,027,632
SHEERL AR Cost of sales (265,526) (382,516)
EHAU AU ESFEE  Other income and gains, net 4 7,457 6,951
SHE R AT Selling and distribution expenses (339,279) (464,075)
—RITRER General and administrative
expenses (73,579) (88,090)
JESBEE CR(E),  (Impairment)/write-back of
REE impairment of non-financial
assets (45,683) 4,516
DA BMREZEF| I Share of profits and losses of
B8 joint venture (1,030) (527)
mERA S (EE) PROFIT/(LOSS) FROM OPERATING
\ ACTIVITIES 5 (62,917) 103,891
BhVE A Finance costs 6 (26,025) (21,021)
MBADER(B5#E)  PROFIT/(LOSS) BEFORE TAX (88,942) 82,870
Fri5®im® (F%)  Income tax credit/(expense) 7 22,616 (26,061)
ANEBEF S (F18) PROFIT/(LOSS) FOR THE PERIOD (66,326) 56,809
AATIRERFEA PROFIT/(LOSS) ATTRIBUTABLE
EERER () TO EQUITY HOLDERS OF
THE COMPANY (66,326) 56,809
A FREREE A EARNINGS/(LOSS) PER SHARE
BREAN (FE) ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY 9
E-YIN Basic AR RMB AR RMB
(0.68) 7 cent 0.58 73 cent
o Diluted AE¥ RMB AR RMB
(0.68) 7 cent 0.58 % cent

2 2020 FEIERE Interim Report
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SREEZERERAE

Hop Hing Group Holdings Limited

Condensed Consolidated Statement of Comprehensive Income

REBEZ
Unaudited
BEARA=+THLAEA
For the six months

ended 30 June
—ECEF —E-hE
2020 2019
AR®T ARETTT
RMB’ 000 RMB’ 000
AEER,(ER) PROFIT/(LOSS) FOR THE PERIOD (66,326) 56,809
Hih2mEki (BI%) OTHER COMPREHENSIVE
INCOME/(EXPENSE)
REZIE Other comprehensive income/
BUREFRIEE (expense) that may be
BaEaRkzHM reclassified to income statement
2EkE (X)) ! in subsequent periods:
MEN ZHE - Exchange differences:
BRE PR BIAREASN Exchange differences on
EB 2B HRERZ translation of financial
MEH =58 statements of operations
outside Mainland China 3,962 (3,270)
A HMEERE OTHER COMPREHENSIVE INCOME/
(BA%%) (EXPENSE) FOR THE PERIOD 3,962 (3,270)
AHEEKRE TOTAL COMPREHENSIVE INCOME/
(Fx%) 4% (EXPENSE) FOR THE PERIOD (62,364) 53,539
AATREREE AEI  TOTAL COMPREHENSIVE INCOME/
2EkE(BX) (EXPENSE) ATTRIBUTABLE
ikl TO EQUITY HOLDERS OF
THE COMPANY (62,364) 53,539

2020 HEBER% Interim Report 3



BEEEEZERERAR
Hop Hing Group Holdings Limited

ERRARE MR &

Condensed Consolidated Statement of Financial Position

RISER K
Unaudited Audited
ANA=+H +ZA=+—H
30 June 31 December
—=== —T-NF
2020 2019
ki3 AR¥T ARETF T
Notes RMB’ 000 RMB’ 000
FREBEE NON-CURRENT ASSETS
W - R MEE Property, plant and equipment 10 182,080 206,203
EREEE Right-of-use assets 11 534,519 626,080
REELEZIRE Investment in a joint venture 7,526 8,556
REFHIBEE Deferred tax assets 114,990 87,128
FENFIERFMELS  Prepayment and rental deposits 43,437 42,526
FREEELRE Total non-current assets 882,552 970,493
REBEE CURRENT ASSETS
rE Stocks 135,033 146,536
FEUARIA Accounts receivable 12 32,340 18,473
FERFIE - Ze Rk Prepayments, deposits and
Hfth e W iR 18 other receivables 108,189 110,082
ALk e R IR Tax recoverable 1,979 4,128
REEIFE Deposit certificates 13 60,000 60,000
Hibem&E Other financial assets 13 124,010 242,988
ReRkRE&EED Cash and cash equivalents 326,411 252,900
REVEELTE Total current assets 787,962 835,107
RBEE CURRENT LIABILITIES
FERTERIE Accounts payable 14 117,238 129,166
E A fETBRIA Other payables, accrued charges
EAERRAHERE  and contract liabilities 15 336,469 328,696
HEaE Lease liabilities 174,491 185,977
FTRIRITER Interest-bearing bank loan 9,120 -
FERRLIE Tax payable 9,375 12,859
REEEEE Total current liabilities 646,693 656,698

4 2020 FERERE Interim Report




ERES B BRR R (F)

Condensed Consolidated Statement of Financial Position (continued)

SREEZERERAE

Hop Hing Group Holdings Limited

RICER K
Unaudited Audited
~A=+A +=ZA=+—H
30 June 31 December
-2z —ZE-NEF
2020 2019
k3 ARBTT ARETF T
Notes RMB’ 000 RMB’ 000
REEEFH NET CURRENT ASSETS 141,269 178,409
BEMAERREAME TOTALASSETS LESS CURRENT
LIABILITIES 1,023,821 1,148,902
FREBEE NON-CURRENT LIABILITIES
HEARE Lease liabilities 568,291 603,075
REFIAAE Deferred tax liabilities 18,486 22,666
FFBEERRE Total non-current liabilities 586,777 625,741
FEE NET ASSETS 437,044 523,161
= EQUITY
AARREREA Equity attributable to equity
FEfRRERE holders of the Company
BEITIRA Issued share capital 6 820,284 820,284
T Reserves (383,240) (297,123)
mrER Total equity 437,044 523,161

2020 HHiERE Interim Report
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BEEEEZERERAR
Hop Hing Group Holdings Limited

ERGSERS B X

Condensed Consolidated Statement of Changes in Equity

BE-_Z-ZFAA=+HLRAAR (REER)
For the six months ended 30 June 2020 (Unaudited)
RATRERE AR
Attributable to equity holders of the Company
RERGEE
BRIRA RIVEER  SHEEENRH
Shares
Issued Share held under
share premium share award
capital account* scheme*
ARMTT NS ARMTT
RMB’000 RMB’000 RMB’000
RZZ2-Z2F-A—A(LE%) At 1 January 2020 (audited) 820,284 3,046,507 (37,599)
PNz 53 Loss for the period > - -
FEEM2ENE : Other comprehensive income
for the period:
BERREABENNERZBBEHRR  Exchange differences on translation of
JERES financial statements of operations
outside Mainland China - - -
rEERE /(%) 8 Total comprehensive income/(expense)
for the period - - -
D S Et Bl R BB Vesting of shares of share award scheme - = 3,944
ERERREAN Share options and awards lapsed - = -
WREEEZRAZE Equity-settled share-based payments = = -
ZE-NERERE (Hits) Final dividend for 2019 fnote 8) - (21,942) -
“ECRERA=TH GREER)  At30June 2020 (unaudited) 820,284 3,024,565 (33,655)

‘ BHEARAGBEREEZRARAR ([GREK]) WIREKAARE
4o4s44oooomu/rx @iféﬁkKHQueen Board Limited [z FLE§ 22 A BYE 5K
QZF/\E."%‘Z%OOOTE&H%’ (8 AR #50,693,0007T.2 585 ©
wo R E ARIAE ([RE ) ARNE - NP ERMRIAAD RIS R RESFEEERTILMT] (IKH
EBEFERE) 210%ERELFTHERED - BATREES 2 EH i?\l%ﬁﬁ%ﬁfﬂ} 7R 2500 + AA]iRiE
ERABER  XTREZGAIANERATFEBRICEMEMER - A - RYAATHBEERE - HE
x>V RREETME AR 50%

w BAAREMBEEIRZRBEFENSEBEES 2 EXNRE -

6 2020 HHA%RE Interim Report



BEEEEZERERAR
Hop Hing Group Holdings Limited

RAFAREREAER
Attributable to equity holders of the Company

kG EER
BVt 1k XfifE  ERRBRE EERE At RE R R

Share- based Exchange Capital
Merger payment fluctuation Statutory and other Retained Total
reserve** reserve* reserve* reserve*# reserves*# profits* equity
ARBTR ARBTR ARBTR  AR¥TR ARBT R ARETR  ARMTR
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000 RMB' 000 RMB’ 000 RMB’ 000
(3,961,251) 23,505 (14,656) 12,406 110,150 523,815 523,161
_ - o - - (66,326) (66,326)
- - 3,962 = = = 3,962
- - 3,962 - - (66,326) (62,364)
= (5,582) - = - 1,638 -
- (1,329) - - - 1,329 -
- (1,811) - - - - (1,811)
- - - - - - (21,942)
(3,961,251) 14,783 (10,694) 12,406 110,150 460,456 437,044

These reserve accounts comprise the reserves in debit balance of RMB383,240,000 (31 December 2019:
RMB297,123,000) in the condensed consolidated statement of financial position as at 30 June 2020.

Merger reserve represents the excess of investment cost in a subsidiary, Hop Hing Fast Food Group Holdings
Limited (“Hop Hing Fast Food") of RMB4,012,240,000 (being the total consideration of RMB4,048,440,000 reduced
by the loans of RMB36,200,000 owed by Hop Hing Fast Food to Queen Board Limited and its associates) over the
share capital and share premium of Hop Hing Fast Food of RMB296,000 and RMB50,693,000, respectively, arose

from acquisition in 2012.

In accordance with the Company Law of the People’s Republic of China (the “PRC"), the Company’s subsidiaries
registered in the PRC are required to appropriate 10% of the annual statutory net profit after tax (after offsetting
any prior years’ losses) to the statutory reserve fund. When the balance of the statutory reserve fund reaches 50%
of each entity’s registered capital, any further appropriation is optional. The statutory reserve fund can be utilised
to offset prior years’ losses or to increase the registered capital. However, such balance of the statutory reserve

fund must be maintained at a minimum of 50% of the registered capital after such usages.

Capital and other reserves mainly represent the capital reserve arising from group reorganisation in prior years.

2020 HHiERE Interim Report
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SREEZERERAHE

Hop Hing Group Holdings Limited

HRREEREB R ()

Condensed Consolidated Statement of Changes in Equity (continued)

RARRERE RS
Attributable to equity holders of the Company
RERGEE
ERIRE ROGEER  sHERENRH
Shares
Issued Share held under
share premium share award
capital account* scheme*
AR¥TT AR¥TT ARMTT
RMB'000 RMB'000 RMB'000
RZF-NF-R—H(EER) At 1 January 2019 (audited) 820,284 3,097,863 (33,191)
REEF Profit for the period - - -
REEMPES L Other comprehensive expense
for the period:
BRERRERENNERZBBHRE  Exchange differences on translation of
EHER financial statements of operations
outside Mainland China - - -
T2 ENEESE Total comprehensive income
for the period - - -
RER D 1€B:T 818 ABR13 (472£16)  Shares purchased under share award
scheme (note 16) - - (8,918)
BRIV EEE B RNEE Vesting of shares of share award scheme - - 4510
BN Share options lapsed - - -
INREEE 2 AR T Equity-settled share-based payments - - -
“E-N\FRERE (Hits) Final dividend for 2018 (note 8) - (51,356) -
REB-AFRAZTH (RIEER)  At30 June 2019 (unaudited) 820,284 3,046,507 (37,599)

8 2020 FEAER% Interim Report



BEEEEZERERAR
Hop Hing Group Holdings Limited

ARFRIESE AR
Attributable to equity holders of the Company

DRt EAR
AP XfifE  ERRBRE EERE Hftrffe REER aER

Share- based Exchange Capital
Merger payment fluctuation Statutory and other Retained Total
reserve** reserve* reserve* reserve** reserves* profits* equity
ARBT R ARBTR ARBT R ARBTR ARBT R ARBT R ARBT R
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(3,961,251) 25215 (16,986) 13,406 110,150 415,074 470,564
- - - - - 56,809 56,809
- - (3270) - - - (3,270)
- - (3,270) - - 56,809 53,539
) . _ _ - - (8918)
- (3929) - - - (581) -
- (4212) - - - 4212 -
- 3,009 - - - - 3,009
- - - - - - (51,356)
(3,961,251) 20,083 (20,256) 13,406 110,150 475,514 466,838

2020 FHI#R % Interim Report



BEEEEZERERAR
Hop Hing Group Holdings Limited

FRGERERER

Condensed Consolidated Statement of Cash Flows

REBEZ
Unaudited
BEARA=+HLAEA

For the six months

ended 30 June
—E-BF —E-NF
2020 2019
k3 AR¥T T ARETT
Notes RMB’ 000 RMB’ 000
REEKZHELHRE CASH FLOWS FROM OPERATING
ACTIVITIES
BRBIATEF] (E518)  Profit/(loss) before tax (88,942) 82,870
BLLATIER (EHF% : Adjustments for:
WA Interest income 4 (3,427) (5,804)
BB A Finance costs 6 26,025 21,021
M - BE & Depreciation of property,
RIETE plant and equipment 5 44,217 40,844
FREEENE Depreciation of right-of-use
assets 5 71,548 93,803
W% - BE R Impairment/(write back of
REEEZ impairment) of items of
BB CRERE) property, plant and equipment 5 11,265 (4,516)
FREEERE Impairment of right-of-use assets 5 34,418 -
LIS 2 518 Loss on termination of leases 5 1,164 -
WIEZ - WE R Loss on write-off of items of
HREHEBE 2 property, plant and
bl equipment, net 5 5,962 5,478
HihemEEZ Fair value gain on other financial
A ERE assets 5 (3,089) -
PMEEEREZ Share of profits and losses of
A R e 1R joint venture 1,030 527
LARRIESEE 2 LARRYD  Equity-settled share-based
SR (ER) payments expenses/(credit) (1,811) 3,009
98,360 237,232
BERD /(8m) Decrease/(increase) in stocks 11,503 (6,820)
JFE UL BRIEIE N Increase in accounts receivable (13,867) (7,182)
JERFIE ~ e M EAM Decrease/(increase) in
FEUERIERA prepayments, deposits and
(310 other receivables 982 (9,643)
FEMERTEIZ AN, (Fi2) Increase/(decrease) in accounts
payable (11,928) 18,546
HABFEIRIE « FEZTE Increase in other payables, accrued
BREeHaEEM charges and contract liabilities 7,773 9,852

10 2020 FEIER Interim Report
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BEEEEZERERAR
Hop Hing Group Holdings Limited

Condensed Consolidated Statement of Cash Flows (continued)

REBEZ
Unaudited
BEARA=+HLAEA

For the six months

ended 30 June
—E-BF —E-NF
2020 2019
Hfat AR¥T T ARETT
Notes RMB’ 000 RMB’ 000
LEFTEFTS 2 & Cash generated from operations 92,823 241,985
BFE Interest received 3,427 5,804
BiRE(B&) Hong Kong profits tax refunded/

EEMETR (paid) 1,791 (2,429)
EREIINRIE Overseas tax paid (12,552) (18,637)
REEBREZ Net cash flows from operating

ReneFH activities 85,489 226,723
REFH2HERE  CASHFLOWS FROM INVESTING

ACTIVITIES
BEEVX BER Purchases of items of property,

R E plant and equipment 70 (37,868) (57,167)
REEARFRETH Decrease/(increase) in time

=@ A LEEIE deposits with original maturity

TEEMTFERRL of more than three months

(30 when acquired 20,500 (54,637)
Hib&@EEML Decrease/(increase) in other

(1) financial assets 122,067 (31,505)
WEEREFE,/(FTFE) Net cash flows from/(used in)

ZREMEFHR investing activities 104,699 (143,309)
BMETBH2HELRE  CASH FLOWS FROM FINANCING

ACTIVITIES
BT E A Finance costs paid (26,025) (280)
[EARLE Dividends paid (21,942) (51,356)
BB R Shares purchased under share

PN award scheme = (8,918)
FIRITER New bank loan 9,120 -
HENMFKMAEED  Principal portion of lease payments (61,839) (126,250)
REEBFTFEZ Net cash flows used in financing

RemEFHE activities (100,686) (186,804)

2020 HERERE Interim Report 11



BEEEEZERERAR
Hop Hing Group Holdings Limited

HRFEERERER (F)

Condensed Consolidated Statement of Cash Flows (continued)

REBEZ
Unaudited
BEARA=+HLAEA

For the six months

ended 30 June
—E-BF —E-NF
2020 2019
Hfat AR¥T T ARETT
Notes RMB’ 000 RMB’ 000
RERAELEEY NET INCREASE/(DECREASE) IN
i, CRd) FH8E CASH AND CASH EQUIVALENTS 89,502 (103,390)
RABY 2R E R Cash and cash equivalents at
ReEEY beginning of period 160,400 295,297
fERF e T Effect of foreign exchange rates
changes, net 4,509 (3,202)
REPERZRER CASH AND CASH EQUIVALENTS
ReZEY AT END OF PERIOD 254,411 188,705
RERASEEY ANALYSIS OF BALANCES OF
EERD T CASH AND CASH EQUIVALENTS
fERRAR A BIIS#AL KR Cash and cash equivalents as stated
FrolziRe & in the condensed consolidated
BEEEY statement of financial position 326,411 300,705
B REIEABFRETR  Less: Time deposits with original
={E A A E5IH maturity of more than three
ZEBFER months when acquired (72,000) (112,000)
RS EEMER  CASH AND CASH EQUIVALENTS
FAzBER AS STATED IN THE CONDENSED
ReEEY CONSOLIDATED STATEMENT
OF CASH FLOWS 254,411 188,705

12 2020 #EIER Interim Report
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Notes to Condensed Consolidated Financial Statements

mRERE

SRR AT M BHRERDBEEES
A E ((BERAESHEAE]) BEH
ZEBEEN([EBETER])
F3FP PP HRE - URBBHES
RGFABRABIFESF EMRA([LEH
BRAND KRN BBEEKRR - B
T FE2 BT F A B NN 2 BB ET
BRI RELR ([EBHBERELE
A1) 5k - B RRAR A P EAB R
M SR REREEMERR
2T -hFE+-_A=+—HIF
Bz FEMBREREREMRR -

A RRBITEBMBRELEN 2%
&

REERAEE 2 @RS BB
BRERRATIKERT BB BHR

R -

ERMIGHREER XETE
EIRERTA
BRMBMEER  FIEREENE

Bost - B

AERIEIRRES

B ISR 2E R

EVE N
ESGERE 15

LEEGTAER

EXLHACHIEN

BRAZEZE

BEEEEZERERAR
Hop Hing Group Holdings Limited

BASIS OF PREPARATION

The condensed consolidated interim financial
statements are prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34
Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants
(the “HKICPA") and the disclosure requirements
of Appendix 16 of the Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”). Save
for the adoption of revised Hong Kong Financial
Reporting Standards (“HKFRSs”) during the
period as set out in note 2 below, the accounting
policies and basis of preparation adopted in the
preparation of the condensed consolidated interim
financial statements are the same as those used in
the preparation of the annual financial statements
for the year ended 31 December 2019.

IMPACT OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

The Group has adopted the following revised

HKFRSs for the first time for the current period’s

condensed consolidated interim financial

statements.

Amendments to Definition of a Business
HKFRS 3

Amendments to
HKFRS 9, HKAS 39
and HKFRS 7

Interest Rate Benchmark
Reform

Amendments to Definition of Material
HKAS 1 and

HKAS 8

2020 HHiERE Interim Report
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BEEEEZERERAR
Hop Hing Group Holdings Limited

RS MR M (8)

Notes to Condensed Consolidated Financial Statements (continued)

2. FAREBTEBIBHEERZE
& (4)

KETEAVBREENZ HE R
EHPNT

@ BEMBHMEENFEIREIA
BBEBIEE - Wi EIME
3|« ZEBIRB R BEBH
—HEAEPRAE  AELE
E-BEEAR-HERBE M
MELAHERENNENEE
RER - B HABERKER
FRRERAAERARBIE - ZFE
FHUBRMET S 2 BE L AR
T UK S A 0 T IS MR
BE - BREHMBITERSHE
ARBRBRAREERELN
RNREEERER - ZFER]
NEWEFELNERRE - 3
T RBEERENERIRE
BEWAL A EEBEENEA
WA o Besh - ZBERT TR A
BRI BER T E RN
55l WA FESHEAH
BIR - AFFHATE — 4R B
RAERBTBREBETEL
Al e REBEBRH T -TF—
A—ARZRBEENZFHHEM
FHRAEREERBZFER -
ZEETHARENI BN K
REVEEMTE -

14 2020 #HEIER Interim Report

IMPACT OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS
(continued)

The nature and impact of the revised HKFRSs are
described below:

(a)

Amendments to HKFRS 3 clarify and provide
additional guidance on the definition of a
business. The amendments clarify that for
an integrated set of activities and assets to
be considered a business, it must include,
at a minimum, an input and a substantive
process that together significantly contribute
to the ability to create output. A business
can exist without including all of the inputs
and processes needed to create outputs.
The amendments remove the assessment
of whether market participants are capable
of acquiring the business and continue
to produce outputs. Instead, the focus is
on whether acquired inputs and acquired
substantive processes together significantly
contribute to the ability to create outputs.
The amendments have also narrowed the
definition of outputs to focus on goods or
services provided to customers, investment
income or other income from ordinary
activities. Furthermore, the amendments
provide guidance to assess whether an
acquired process is substantive and introduce
an optional fair value concentration test to
permit a simplified assessment of whether
an acquired set of activities and assets is
not a business. The Group has applied the
amendments prospectively to transactions
or other events that occurred on or after 1
January 2020. The amendments did not have
any impact on the financial position and
performance of the Group.



E RS BB |RRME (F)

Notes to Condensed Consolidated Financial Statements (continued)

2. FAREBTEBIBREERZE
& (4)

EBREMBRELNF R - BE
SR ERIER R FBH B R
SEAFE7FIEFTARE ERRIR
TREFEREHHBHRE ZF
B ZFEIRANERRRA
) 2 B2 A ) T RETE HIR AR AR
TR R IR A R AR R
b o LLOD - ZBEFTREAT
ARKEERTBHEEERIZE
THEERZRZENENEERZER
SNVERY o B AN SR B A AT R
KEHRIR - FAULRFETHAR
SEMB BN R A B

228
TE°

FREHEMNE IR ERE SR
HEREFIEITAREAN—FIR
HHEE - BRAMERTIN - &
BEREREER - SRR
BB - RRa R IEe
FE-RABMBHRIIEER
ERBEEBYIEMERAMERTE ©
BRERIARE - EAEGEUR
RERZEEIA) » ZHER]
REARE B PG REE TS
EHWEEATE -

BEEEEZERERAR
Hop Hing Group Holdings Limited

IMPACT OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS
(continued)

(b)

Amendments to HKFRS 9, HKAS 39 and
HKFRS 7 address the effects of interbank
offered rate reform on financial reporting.
The amendments provide temporary reliefs
which enable hedge accounting to continue
during the period of uncertainty before
the replacement of an existing interest rate
benchmark. In addition, the amendments
require companies to provide additional
information to investors about their hedging
relationships which are directly affected by
these uncertainties. The amendments did
not have any impact on the financial position
and performance of the Group as the Group
does not have any interest rate hedge
relationships.

Amendments to HKAS 1 and HKAS 8
provide a new definition of material. The
new definition states that information is
material if omitting, misstating or obscuring
it could reasonably be expected to influence
decisions that the primary users of general
purpose financial statements make on the
basis of those financial statements. The
amendments clarify that materiality will
depend on the nature or magnitude of
information. The amendments did not have
any impact on the Group's interim condensed
consolidated financial information.

2020 HHiERE Interim Report
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BEEEEZERERAR
Hop Hing Group Holdings Limited

AR S B RRME (8)

Notes to Condensed Consolidated Financial Statements (continued)

3. REIBER

AEENTIBEEDMARE (TR
B XL - IRREXBEZAEEME
—HEEDE - Bt B2
—HAH c MEBRTEAHRER RN

ERHE 2R o

SN - REEXBHORARIERBEE
(TEEREMNARE) TERENE
—HlE - BN o Eh SR

P -

16 2020 FEIER Interim Report

OPERATING SEGMENT INFORMATION

The Group’s primary operating segment is quick
service restaurants (“QSR”) business. Since the
QSR business is the only operating segment of the
Group, no further analysis thereof is presented.
All revenue from contracts with customers was
recognised when the products were delivered at a
point in time.

In addition, the QSR business’ revenue and
non-current assets, other than deferred tax
assets, are predominantly attributable to a single
geographical region, which is the PRC. Therefore,
no analysis by geographical regions is presented.



BEEEEZERERAR
Hop Hing Group Holdings Limited

E RS BB |RRME (F)

Notes to Condensed Consolidated Financial Statements (continued)

4, EEBEURAMBBARRERZEE 4. TURNOVER AND OTHER INCOME AND GAINS,
NET
EEBUREMBARKZEFE LD An analysis of turnover and other income and
T - gains, net is as follows:
KRISER
Unaudited

BEXA=+HLEAEA
For the six months
ended 30 June
—E-RF  —TNF

2020 2019
AR®BFRT ARBTT
RMB’ 000 RMB’000
MR - EEASHRE Turnover - revenue from
contracts with customers
NE—EEEEEER Sale of products, at a point
in time 654,723 1,027,632
ERESHWE Revenue from contracts with
) customers
DI E R Disaggregated revenue
information
BhE Brands
HFHXR Yoshinoya 551,382 860,508
KEEfF Dairy Queen 72,951 122,353
Hith Others 30,390 44,771
654,723 1,027,632
b T Geographical markets
bR —RE A Beijing-Tianjin-Hebei Province
i@ ) Metropolitan Region 476,948 760,849
HAbp L FHbE O Other northern areas of
China™ 177,775 266,783
654,723 1,027,632
E.BETREMEURRNE M Including Liaoning, Heilongjiang and Jilin provinces

oH@r
g
O B
[Bol <

and Inner Mongolia autonomous region

2020 FHAFRE Interim Report
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Notes to Condensed Consolidated Financial Statements (continued)

4., EEBEURHAMWARKZEE(E) 4. TURNOVER AND OTHER INCOME AND GAINS,
NET (continued)

RSEX
Unaudited
BEASA=1THIEAEA

For the six months

ended 30 June
—B-RE —ZTNF
2020 2019
AR¥TRT ARKTT
RMB’ 000 RMB’000
HibW A R W= R Other income and gains, net
FLEMA Interest income 3,427 5,804
Hith@mE&EE 2 A TEWE  Fair value gain on other
financial assets 3,089 -
e H ZRHER Foreign exchange differences,
net (4,290) (3,231)
BN e* Government grants* 4,594 4,030
Hith Others 637 348
7,457 6,951
* AT #IBh & PE AN S F 7R M ETT 9 * Government grants represent the subsidies
B 150E B 48 b 75 BT U ER ED A B o received from the local government for the Group’s
PSRBT 4 B & ) BR Rl 0 30 R i business activities carried out locally. There were
BB 1 © no unfulfilled conditions during the period in which

they were recognised.
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Notes to Condensed Consolidated Financial Statements (continued)

5.

BEEEEZERERAR
Hop Hing Group Holdings Limited

mEER (58 5. PROFIT/(LOSS) FROM OPERATING ACTIVITIES
REBE &R/ (FR) BNk, The Group’s profit/(loss) from operating activities
(GtA) : is arrived at after charging/(crediting):
RISER
Unaudited
BEXA=+HLEAEA
For the six months
ended 30 June
—E-BE —ZE-NF
2020 2019
AR¥TRT ARKBTT
RMB’ 000 RMB’ 000
BEEFECERERAR Direct cost of stocks sold* 239,751 350,009
W - BB RRETE Depreciation of property, plant
and equipment 44,217 40,844
FREEENE Depreciation of right-of-use assets 71,548 93,803
Kt AHEAGEHEZ Lease payments not included in the
HEH measurement of lease liabilities 7,930 17,696

WY - BERREEE Z
EBRFE

WE - BERBREEERE,
CRuERE[]) *

EAEEERE
RILTEEZ ER
NFEWREFER
—BRBERRATEARZ
Hib e pdE

Loss on write-off of items of

property, plant and

equipment, net 5,962 5,478
Impairment/(write-back of

impairment) of items of property,

plant and equipment** 11,265 (4,516)

Impairment of right-of-use assets** 34,418 -
Loss on termination of leases 1,164 -
Fair value gain, net

- Other financial assets at fair
value through profit or loss (3,089) -

* E’%ﬁ‘:%ﬁ%ﬁi$ EEPNGL S * Direct cost of stocks sold is included in “Cost of
= T

*%

sales” in the condensed consolidated income
statement.

HEE A RME /*Oﬁ‘@ ** Impairment/(write-back of impairment) of items of
EAERECDTAH property, plant and equipment and impairment of
AN [EEmMEE OB right-of-use assets are included in “(Impairment)/

write-back of impairment of non-financial assets” in
the condensed consolidated income statement.

2020 HHBERE Interim Report 19
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Notes to Condensed Consolidated Financial Statements (continued)

5.

mERR (R (8)

REBEE-Z-_ZFTFNA=1+HILHHE
A OREEIE4A%E AR 45,683,000
TS TRBRENEHZ(FHAE
BE NRY34,418,000 7T (HE-T—
NEXNA=THILSHHE: ) KEE
YR iE AR¥11,265,0007T (BE—
Z-NEXA=+HILEM BB A
R4,516,0007T) WEEEERREH
FEAWEEEE - R-ZT T XA
=+ BrfEE ATk E € 58 TR R 6 A
11.5% K B3R RT3 A EAEE
BT -

PROFIT/(LOSS) FROM OPERATING ACTIVITIES
(continued)

During the period ended 30 June 2020, the
aggregate impairment loss of RMB45,683,000
represented the write-down of the carrying
amount of right-of-use assets of RMB34,418,000
(period ended 30 June 2019: nil) and leasehold
improvements of RMB11,265,000 (period ended
30 June 2019: write-back of RMB4,516,000) for
certain underperforming stores to their estimated
recoverable amounts. The estimated recoverable
amounts as at 30 June 2020 were determined
based on their value in use amounts estimated by
using a discount rate of 11.5%.

BB A FINANCE COSTS
BERADITIT ¢ An analysis of finance costs is as follows:
RISER
Unaudited
BEAA=+HLENEA
For the six months
ended 30 June
—EB-RF —ZTNF
2020 2019
AR¥TRT ARKBTT
RMB’ 000 RMB’ 000
RITREERREA Bank financing charges and others 158 280
HEBENE Interest on lease liabilities 25,867 20,741
26,025 21,021

20 2020 FHA#R % Interim Report
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Notes to Condensed Consolidated Financial Statements (continued)

FrgBims,/ (BX)

EBENGHDYIRESRNESSELY
HEERR EFIERE16.5% (=F
—NF 1 16.5%) (EREEE - BARSE
BB ARIRIN  RAR AR
MEBEHETHNEERERE - ZW
BA AR E B 2,000,000 (ZF—
L 2,000,000 7T ) FERRF
128.25% @ - HEAMERBEFIRIE
16.5% BT o H i & FERBLE T 2
MEDEASENSEBEAAREZ
AR ETHE -

REERHE AL S ZHE QR
MR E ERBOENH25% (ZF—h,
F 1 25%) FMFBEDEMSH o Hh
—EREREEBOHBARAR_-F
—NEEERLREZEMESHHBE
AR -

BEEEEZERERAR
Hop Hing Group Holdings Limited

INCOME TAX CREDIT/(EXPENSE)

Hong Kong profits tax has been provided at the
rate of 16.5% (2019: 16.5%) on the estimated
assessable profits arising in Hong Kong during
the period, except for one subsidiary of the Group
which is a qualifying entity under the two-tiered
profits tax rates regime. The first HK$2,000,000
(2019: HK$2,000,000) of assessable profits of this
subsidiary are taxed at 8.25% and the remaining
assessable profits are taxed at 16.5%. Taxes on
profits assessable elsewhere have been calculated
at the rates of tax prevailing in the jurisdictions in
which the Group operates.

The PRC corporate income tax rate for the Group’s
subsidiaries operated in Mainland China during
the period was 25% (2019: 25%) on their taxable
profits. One of the subsidiaries engaged in
agricultural business was entitled to exemptions
from the standard income tax rate in 2019.

2020 FHAFRE Interim Report
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Notes to Condensed Consolidated Financial Statements (continued)

7. FiSBIR% (B%) (1) 7. INCOME TAX CREDIT/(EXPENSE) (continued)
REAZ SIS /Ol%e) 2 E 24 The major components of the income tax expense/
REMAIAT (credit) for the period are as follows:

RICER
Unaudited

BEXA=THLEXAER

For the six months

ended 30 June
—B-EF —ZTNF
2020 2019
AR¥TRT ARKTT
RMB’ 000 RMB’ 000
BNHEl — & Current - Hong Kong
AREAZ M Charge for the period 260 379
BNER — H fhith[& Current - Elsewhere
AREASZ Charge for the period 7,997 23,868
AEFEREETR Under-provision in prior years 305 -
FEIER TR Deferred tax (31,178) 1,814
RNEARIES ) ORe) 8% Total tax charge/(credit)
for the period (22,616) 26,061
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Notes to Condensed Consolidated Financial Statements (continued)

8. RE 8. DIVIDEND
RICER
Unaudited
BEXA=1+HLENMEA
For the six months
ended 30 June
—RIRFE _FNF
2020 2019
AR¥TRT ARBTIT
RMB’ 000 RMB’ 000
RAHAZ HRIRE Dividend paid during the period:
—E-NFEZREPEKE Final dividend for 2019
- BIRE@A%0.248 81l - HK0.248 cent (2018: HK0.61
(ZZ—N\F : 06175l) cent) per ordinary share 21,942 51,356
Kt - Note:
HE_ZT_FTER_F-NAFAA=THIE Final dividend paid during the periods ended 30 June
BRI P S A 2 RERAR AR BLE BT E AR AT 2020 and 2019 represented the dividends paid for issued
S RRE e R EIE R Rt ordinary shares, excluding treasury shares held by the
AP EIFRR © trustee under the share award scheme.
9. AATREZEAEEESRET 9. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE
(&8) TO EQUITY HOLDERS OF THE COMPANY
a. BREXRRAN (&HE) a. Basic earnings/(loss) per share

GREARF,/(E18) TR R
RAARIRERE G ARG ®
(R REANERRITER
% 2 MN#EF 19 209,743,033,484 %
(:i—ﬁ# ©9,765,327,262 %)
TE WERAEARBRE AN
ﬁmﬂxfﬁiiﬁbsr%ﬂﬁﬁhﬁmﬂx
P2 H 304,474,930k (—ZE— N,
4 :337,477,994/%) ©

The calculation of basic earnings/(loss) per
share is based on the consolidated profit/
(loss) for the period attributable to equity
holders of the Company, and the weighted
average number of 9,743,033,484 (2019:
9,765,327,262) ordinary shares in issue during
the period, as adjusted to reflect the number
of shares of 304,474,930 (2019: 337,477,994)
held under the share award scheme of the
Company.
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AR S B RRME (8)

Notes to Condensed Consolidated Financial Statements (continued)

9. AAFREHAAERGESRER A
(B#8) (8)

b. SREBEER (EHE)

BE-Z-ZHERA=THILH
- () RITE MBI E T2
I BRBRSRY BB ETE
Re(i) R R B0 2R P 2 51
BREABESRAERETY
8 AUEANHANSRERS
BEBIELAE -

HE-_Z-NAFXA=+H81L
HE - SREERANTRIEL
AARRRERFB ABGGEE
A R BT AR 2 i
#09,858,682,865 %51 & + W 5k
FTERBE#EYE BB
93,355,603 FLAHEE - 3T E
R -

9.

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE
TO EQUITY HOLDERS OF THE COMPANY
(continued)

b.

Diluted earnings/(loss) per share

For the period ended 30 June 2020, no
adjustment has been made to the basic loss
per share amount presented in respect of a
dilution as (i) the impact of the share options
outstanding had no dilutive effect on the
loss per share amounts presented and (ii) the
impact of the share awards of the Company
had an anti-dilutive effect on the basic loss
per share amount presented.

For the period ended 30 June 2019, the
calculation of diluted earnings per share
is based on the consolidated profit for the
period attributable to equity holders of the
Company and the weighted average number
of 9,858,682,865 ordinary shares in issue
after adjusting for the effect of all dilutive
potential ordinary shares of 93,355,603
calculated as follows:

RIGER
Unaudited
BEXA=1+HLENEA
For the six months
ended 30 June
—g-®F —T N5

2020 2019
ARBFRT AREBFT
RMB’ 000 RMB’ 000

NG S5 RSN
[ElEiRAEH (B51R)

24 2020 FHA#R % Interim Report

Consolidated profit/(loss)
attributable to equity holders
of the Company

(66,326) 56,809
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Notes to Condensed Consolidated Financial Statements (continued)

9. AATREREAELERERN 9. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE
(&) (&) TO EQUITY HOLDERS OF THE COMPANY
(continued)

b. ERBERA (FHE) (&) b. Diluted earnings/(loss) per share
(continued)
RIBER
Unaudited
RBEA
Number of shares
~A=t+H ~B=tH
30 June 30 June
—ECEF —Z-NEF
2020 2019
[ Shares
BB SRERRT Weighted average number of
(B18) 2 BRE BITEAR ordinary shares in issue during
IETHE the period used in the basic
earnings/(loss) per share
calculation 9,743,033,484 9,765,327,262
BE YR - LRk Effect of dilution - weighted
IR average number of ordinary
shares:
AR Share options N/A 10,361,842
& 17 828 Share awards N/A 82,993,761

9,743,033,484 9,858,682,865
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Notes to Condensed Consolidated Financial Statements (continued)

10.

11.

12.

ME - BERERE
ﬁj: 7—745‘5/\)51 +Elt/\1.
C REBEARY37,868,0007T (=
i—hi : ANR#57,167,0007T) B A
REVE  BELRZREER - REZE
—E-ZFEXNAZTHIEANEARA K
S EMERMFE A ARS5,962,000
TT(ZE—NEF - /\E%54780007t)
Z2UE  BERKEHEEE - REE

ToTFEXNA= +E¢/\flﬂ Equ
IREARE11,265,0007T (ZZ— A,
F E%@/WE/\E%4,516,0007E)

ERAEEE

HE-_T-_ZTFA=ZFTHLEA
BR FHAREAEREAARYE
53,508,000 (=T —F : AR¥E
75,241,0007T) * FHEETAARE
31,542,000 (ZZE—NF : T) - &
EoE-TFEXNA=THLEANEA

EEHERE AR 34,418,0007T (=%
—hE:ZT)e

W ARIE

AEEZREERTZURSETH

o AEEREEH 2 BYRBRETE

EREKAFEESHH N &S LA
EFARBEHEEAKIA - MARK
AR E I EE R o
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10.

11.

12.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the
Group acquired items of property, plant and
equipment with a cost of RMB37,868,000 (2019:
RMB57,167,000). Items of property, plant and
equipment with a net book value of RMB5,962,000
(2019: RMB5,478,000) were written-off during the
six months ended 30 June 2020. Impairment of
RMB11,265,000 was made (2019: impairment of
RMB4,516,000 was written-back) during the six
months ended 30 June 2020.

RIGHT-OF-USE ASSETS

During the six months ended 30 June 2020, the
addition on right-of-use assets amounted to
RMB53,508,000 (2019: RMB75,241,000) and lease
modification amounted to RMB31,542,000 (2019:
Nil). Impairment of RMB34,418,000 was made
(2019: Nil) during the six months ended 30 June
2020.

ACCOUNTS RECEIVABLE

The Group’s QSR products are mainly sold on a
cash basis. Accounts receivable of the Group’s QSR
business were mainly due from shopping malls
and internet platform service providers with credit
terms within 60 days. The overdue balances are
reviewed regularly by senior management.
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BEEEEZERERAR
Hop Hing Group Holdings Limited

Notes to Condensed Consolidated Financial Statements (continued)

12, FEWERIE (&)

12. ACCOUNTS RECEIVABLE (continued)

RIREHLL - IRIER 5 B H 2 EUR An aged analysis of the accounts receivable as

AR DITIAT

at the end of the reporting period, based on
transaction dates, is as follows:

RSEXK KERZ
Unaudited Audited
ANA=+A +=-A=+—8

30 June 31 December

—E-TF —T-NF

2020 2019

ARBT T ARETTT

RMB’ 000 RMB’ 000

MEAR Within 1 month 30,536 17,769
12218A 1-2 months 1,804 704
32,340 18,473

13. REFEREMEMEE

(a) KREFE

13. DEPOSIT CERTIFICATES AND OTHER
FINANCIAL ASSETS

(a) Deposit certificates

RIGER KERZ
Unaudited Audited
ANA=t+H +ZA=+—H

30 June 31 December

—E-TF —E-NEF
2020 2019
AR®T R ARETT
RMB’ 000 RMB’ 000
AAFEFFZEBHEZE)ET A Debtinstruments measured
Hit 2 W mEB TR at fair value through other
comprehensive income 60,000 60,000

2020 FHi#R % Interim Report
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Notes to Condensed Consolidated Financial Statements (continued)

13. REGERHEHMSRMEE (B) 13. DEPOSIT CERTIFICATES AND OTHER
FINANCIAL ASSETS (continued)

(a) KEEFEE) (a) Deposit certificates (continued)
BHERNTREAMEEEEMNR Balance represented deposit certificates
THEENAREFE - EEFHE purchased from a creditworthy bank in
#3.81% - [RETHIR A36(@A - Mainland China earning interest at a fixed
REAFE T?"M@?uﬁ REAFE rate of 3.81% per annum with original
NSBEE f%ﬁi EERNA maturity period of 36 months. The deposit
FEEA (Eﬂﬁﬁﬁ BAAEREH certificates were transferrable. The fair value
)\fﬁ;ﬁrsﬂifﬁ) measurement of the deposit certificates

are categorised in Level 2 of the fair value
hierarchy (i.e. fair value measurement using
significant observable inputs).

(b) HttEmEE (b) Other financial assets
KRISER e
Unaudited Audited

XA=+A t-A=1-8
30 June 31 December

—E-EF —ENF

2020 2019
AR¥T T ARETT
RMB’ 000 RMB’ 000
FIBBREATETE 2 Financial assets measured at fair

TREE value through profit or loss
—ELTERER - Unlisted financial products 103,612 222,988
— REfFE - Deposit certificate 20,398 20,000
124,010 242,988
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Notes to Condensed Consolidated Financial Statements (continued)

13. AEFERAMESREE (B)

(b) HtEmEE (E)

Hih e MEERNERARTEH
AHEEEZERITABER
THAR M F272F 303K (ZF—
hE+=ZA=+—H :30%303
K)WFELTASRESRE R
kEFREAMEEEZNIRTE
EMABETE  BEFANXAR
3.99% -+ RETEARR B36fE A - K
HEEEATHEHERED - Hihe
BEENAFENEDEAE
BROAFERR Eﬂﬁﬁﬁék
AERHAEFEATE

13. DEPOSIT CERTIFICATES AND OTHER
FINANCIAL ASSETS (continued)

(b)

Other financial assets (continued)

Other financial assets represent unlisted
principal-guaranteed financial products
purchased from creditworthy banks in
Mainland China with original maturity
periods ranging from 272 to 303 days
(31 December 2019: 30 to 303 days) and
a deposit certificate purchase from a
creditworthy bank in Mainland China earning
interest at a fixed rate of 3.99% per annum
with original maturity period of 36 months.
The deposit certificate was transferrable and
redeemable. The fair value measurements
of the other financial assets are categorised
in Level 2 of the fair value hierarchy (i.e.
fair value measurement using significant
observable inputs).
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Notes to Condensed Consolidated Financial Statements (continued)

14. EAERE 14. ACCOUNTS PAYABLE
RIREHL - IRIBSIEAR 2 B RIE An aged analysis of accounts payable as at the end
ZIRERDITIAT - of the reporting period, based on the payment
due date, is as follows:
RIBERZL KERZ
Unaudited Audited
AA=+H +ZA=+—H
30 June 31 December
—E-F —T-NF
2020 2019
AR¥T T ARKEFIT
RMB’ 000 RMB’000
BNEf R~ 260 H Current and less than 60 days 92,022 111,215
#BiBe0 H Over 60 days 25,216 17,951
117,238 129,166

ERERERGTE - —RRNF7RE
0HZEEHNBE -

30 2020 FEIERE Interim Report

The accounts payable are non-interest-bearing
and are normally settled within credit terms of 7 to
90 days.
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Notes to Condensed Consolidated Financial Statements (continued)

15. HtEMIRE B EAREGHNAE

15. OTHER PAYABLES, ACCRUED CHARGES AND

CONTRACT LIABILITIES

RSEX KEZ
Unaudited Audited
ANA=+A +=-A=+—8

30 June 31 December
—RIRFE T F
2020 2019
AR¥TT ARBFIT
RMB’ 000 RMB’000
Efth EATBRIE Other payables 65,790 66,324
fEEtERA Accrued charges 265,172 258,091
AHaE Contract liabilities 5,507 4,281
336,469 328,696

16. BRA 16. SHARE CAPITAL

REBEE-ZT—AFENA=THLEXHE
A NARIEG SR B ([R5
T8 2 A ([ZRADZREBRA
R#0.1327T (B%0.15370) 2 FHE
#% - B A67,376,0000% - SIE(EBE
0.10L 2 EBiR - BRENAARKE
8,918,0007T - ZERMEN B RER
fetn o

During the six months ended 30 June 2019,
67,376,000 ordinary shares of HK$0.10 each were
purchased by the trustee (the “Trustee”) of the
Company’s share award scheme (the “Share
Award Scheme”) at an average price of RMB0.132

(HK$0.153) per share at a total consideration of

approximately RMB8,918,000. The shares had been
classified as treasury shares.
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Notes to Condensed Consolidated Financial Statements (continued)

17. BERE

RZZE—NF—A=Z+—8 ' ARQH
RIEERET SR -G EREER
172,500,000 & HE - TR EARE
BEE#0.16287C * HEREE =T —
hE—A-+—BMAREL¥R2F
HETE SHERBBEFHEEA
BFARBANR —BEREES
ooz L@k - xERTFEEZ
BRELS CIEE B -itTtE
ERE12% MBI - M TR e
HIERB16%AERE - WARE R
HEANENETRREEEARBK
o EERENGBHHFE B
REZRTEHRAR AL  ERZSE
FENERETFIEEE=Z N

F-—AZTHRIL -

FMEEEBREZAFEARARE
8,691,000 (—ZE— N4 : AR
34,671,0007T) * JH#EE B IR
FTRAR 2 R R 6 - (R T8 8

e BB fdE o
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17.

SHARE OPTIONS

On 21 January 2019, 72,500,000 share options
were granted to an eligible employee under
the Share Option Scheme. The exercise price of
HK$0.1628 per share was equal to the average
closing price of the shares for the 5 business days
immediately preceding 21 January 2019. Each
option gives the holder the right to subscribe
for one ordinary share of HK$0.10 each of the
Company. The options granted to the employee
are subject to a vesting scale in seven tranches
of 12% each for the first three tranches and 16%
each for the remaining tranches and achievement
of certain performance targets within the
relevant periods. The vesting period of share
options started from the grant date up to the
commencement of the exercise period and such
vested options will then be exercisable until 20
January 2029.

The fair value of all the share options granted was
RMB8,691,000 (2019: RMB34,671,000) which was
estimated using a binomial option pricing model,
taking into account the terms and conditions upon
which the options were granted.



IGE:ES

B mERME (8)

BEEEEZERERAR
Hop Hing Group Holdings Limited

Notes to Condensed Consolidated Financial Statements (continued)

17. BRE(E)

18.

BOMRMRBBREZANOFHRRI0
F o EREMBARITEBREZAT
BT ERA T RERME

17.

SHARE OPTIONS (continued)

The contractual life of each option granted is 10
years. The fair value of all outstanding options

granted was estimated using the following
assumptions:

RSEX
Unaudited
BEASA=1THIEAEA
For the six months
ended 30 June

ZBEDEF  —_T-AF

2020 2019

1% B K (%) Dividend yield (%) 4.13 4.39
TE R 8 (%) Expected volatility (%) 43.01-46.46  43.42-50.13
JEE 2R 1E (%) Historical volatility (%) 43.01-46.46  43.42-50.13
R ERR ﬂl‘ (% Risk free interest rate (%) 0.78-0.99 1.75-1.90
1T =8 $ Exercise Multiple-Director 2.80 2.80
TT@P%( &8 Exercise Multiple-Employee 2.20 2.20

B2 -_ZFA=1+HILXEA
MEERERL (ZE—NF  BE
72,500,00017 8RR IE) - HEZFT=F

FERZZE-NFAA=+HILEXEA
PR RS PR AT T -
R4 8RR

E/\%Zi_:{_v NA= +EJJ:H;@
MR EEg@rRETEESH
%(ﬁﬁ#ﬂﬁl?%% FTBITHAER
HEZRE - MIFELBMEMALH
HEA(EER EMBRA))ETFEH
7,941,756 % (—Z— FL4F : 62,914,000
%) B H %19 S8 o

18.

No options were granted during the six months
ended 30 June 2020 (2019: 72,500,000 options
were granted). No options were exercised during
the six months ended 30 June 2020 and 2019.

SHARE AWARDS

During the period ended 30 June 2020, the
Board resolved to grant share awards in respect
of 7,941,756 (2019: 62,914,000) shares to certain
selected participants who are not a director,
chief executive or substantial shareholder of the
Company, nor an associate (as defined under the
Listing Rules) of any of them.
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Notes to Condensed Consolidated Financial Statements (continued)

18.

19.

B AD 8 (&)

ERABUEEVALSERREE2 A
ERBERD BERODBBERL -
BRI 2B BEARRMELNEH
BT RZE Rt AREANLLIINER
MAMEE CEBEROSETHEE
MEMEETHER2EE - HHEEX
ZERARFAXEREESEE N EGE
AN -

RBEE-Z-_ZFXA=+HI-#HH
A - ZFEAE K ERI33,003,0640% (=
T—NLF 43,085,473 %) KRR 17 £2E)
BERERTETEE2EE

BREALRS
BRI RAR S R 30 B E

ZERRG BRI - REBREA
ETIRMEEERABNZHE

18.

19.

SHARE AWARDS (continued)

The Trustee holds the shares in trust for the
selected participants, until the shares become
vested. The shares granted will be vested in the
proportions and on the dates as set out in the
relevant letters of grant issued by the Company.
Vested shares will be transferred to the selected
participants at no cost save that transaction fees
and expenses will be payable by the selected
participants as transferees.

During the period ended 30 June 2020, share
awards in respect of 33,003,064 (2019: 43,085,473)
shares were vested and transferred by the Trustee
to certain selected participants.

RELATED PARTY TRANSACTIONS

In addition to those material transactions and
balances disclosed elsewhere in the condensed
consolidated financial statements, the Group had
the following compensation to key management
personnel during the period:

RISER
Unaudited
BEXA=+HLEAMEA

For the six months

ended 30 June
—EIBF  —ZE-NF
2020 2019
ARBFRT ARBTT
RMB’ 000 RMB’ 000
EHES =R Short-term employee benefits 2,427 3,032
RBEEN Post-employment benefits 41 66
LARRREAEE 2 PARR D 2 1+F Equity-settled share-based
payment (233) (26)
2,235 3,072
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Notes to Condensed Consolidated Financial Statements (continued)

20. BEREE 20. CAPITAL COMMITMENTS
RIREHLL - REE 2 EARF T RE At the end of the reporting period, the Group
U had the following commitments for capital

expenditure:

RIBERZL KERZ
Unaudited Audited
AA=+H +ZA=+—H

30 June 31 December

—E-EF —ENF

2020 2019
AR¥T T ARET T
RMB’ 000 RMB’000
W - BB R Property, plant and equipment:
BRT4MBARETR Contracted, but not provided for 1,677 5,505
21. HEBBEHRE 2KE 21. APPROVAL OF THE INTERIM FINANCIAL
REPORT
AP ERELBEETEN T = This interim financial report was approved and
ZTHENA=Z+—BRERERETIE - authorised for issue by the Board on 31 August
2020.
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REEHA - AEEEEB EEBAA
R#5654,700,0007T (=T —NFL¥F - A
R%1,027,600,0007T) ° FREIEEEAA - A
AIRIERSE AJE(L BB A AR 66,300,000
L M EFRBAQFREREAERGR
F A5 AR %56,800,0007T ° 20197TAK K =
RARITEH AR EBE R EEEKERTH
2. AEBMKREEBRAMAENES -
BN - RERBRENZERELNBERE
N7 AEBREEEEAREE o

A ERERARBEBE N AARKE
0.680 R ARK0.6870 (BE-ZT—NFN
AZ+HIRNER  SREAREERF
DRIBARE058D R AREE0587) ©

RE

R-ZZ-TFEXNA=-+HAB  RARLRM
HE-_Z-—HhhF+-_A=+—BHILFEZ
REARR B %E%omwwm ARRESE
([BE]) TRBREHE-_Z-_ZF <A
:+E¢AMH2¢%Hm&&i_a h
FXRNAZTBIEANEAR - &) -
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OVERALL PERFORMANCE

For the period under review, the turnover of the
Hop Hing Group’s business amounted to RMB654.7
million (for the first half of 2019: RMB1,027.6 million).
Loss attributable to equity holders of the Company
for the period under review was RMB66.3 million as
compared with profit attributable to equity holders of
the Company of RMB56.8 million for the corresponding
period last year. The Group's results were significantly
and adversely affected by the COVID-19 pandemic
which has placed unprecedented pressure on the
Group’s performance. In addition, the impairment
provisions made in respect of underperforming
restaurants extended the losses of the Group during the
period under review.

Basic and diluted loss per share for the period were
RMBO0.68 cent and RMBO0.68 cent respectively (six
months ended 30 June 2019: Basic and diluted earnings
per share were RMBO0.58 cent and RMBO0.58 cent
respectively).

DIVIDEND

On 29 June 2020, the Company made a final dividend
payment of HK0.248 cent per share for the year ended
31 December 2019. The directors of the Company (the
“Directors”) do not recommend the payment of an
interim dividend for the six months ended 30 June 2020
(six months ended 30 June 2019: Nil).
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THRERE

HRZZE—NEFEFRBEE2019THRKS
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TEBRNTER - EATREBHIEREE
W—E5  PEBEARIEIERS -
BER  2019BRESHERCHFEL
EEKEZ TN TE  TRITENRS B
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BEREAZREEERBRENTEZ — -
ERE_T_TF FEFORARRET
[%32.8% BN RELZHAMTHE - NEIE
RARLHEREARNE  BUERZ AR
RIS & - EAIH QBN HEERS RN
# SREEROIEREFENE(LEREZ
THEENERELFKE) o

REVIEW OF OPERATION AND PROSPECTS
Industry review

The global economy experienced unprecedented
challenges with the outbreak of COVID-19 in late 2019,
which subsequently was characterised as a pandemic
by the World Health Organisation on 11 March 2020.
Though epidemic prevention measures implemented
by the Chinese Government proved effective at
controlling the spread of the disease, the economy
nonetheless faced considerable pressure. With respect
to consumption, the retail sales of non-discretionary
goods fell below expectations during the first half of
2020. Restrictions on social contact and gatherings as
part of the China’s epidemic prevention measures were
introduced. Needless to say, the COVID-19 outbreak
has caused adverse and extensive disruptions to the
Chinese economy, operations of many enterprises in
different sectors were significantly impacted.

Catering has been among the hardest hit industries by
the pandemic. Its income fell by 32.8% year-on-year
in the first half of 2020, which was far more significant
than many other industries. Small catering companies,
in particular, encountered tremendous difficulties,
leading many to shut down their stores. Some of the
companies in the industry also experienced cash flow
difficulties, with the most immediate challenge being
to survive, especially as the industry enters a phase of
transformation and consolidation.
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REVIEW OF OPERATION AND PROSPECTS
(continued)

Industry review (continued)

In the face of testing economic conditions resulting
from the pandemic, the Central Government pushed
ahead with the introduction of policies to promote
economic stability. Starting from late February,
trade, commerce, manufacturing and other activities
were permitted to gradually resume to encourage
economic development. The government also launched
favourable policies, including tax and tariff cuts,
financial loans and social security remissions as well
as advocated rental concessions for members of the
catering sector to lessen their burden.

With the pandemic coming under control more quickly
in China than other parts of the world, the Chinese
economy is gradually moving towards a path of
recovery.
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REVIEW OF OPERATION AND PROSPECTS
(continued)

Business review
Adopt measures to control costs effectively

In the wake of COVID-19, Hop Hing promptly
implemented a number of measures, including
those aimed at facilitating cash flow planning
and management; negotiating with landlords for
rental concessions; cutting investment and capital
expenditures; optimising labour deployment
and delivery costs by restaurants; and facilitating
communication with government authorities to
advocate higher social security remissions and
pandemic subsidies. In addition, the management took
pay cuts and reduced expenditures as much as possible
to ensure the Group had ample cash flow to overcome
the unanticipated challenges. With respect to business
operations, the Group decided to direct resources
towards its two core brands, i.e. Yoshinoya and Dairy
Queen (“DQ"), while at the same time considered
suspending its other brand businesses through the
gradual closure of those stores until the economy and
consumption are back on track.
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REVIEW OF OPERATION AND PROSPECTS
(continued)

Business review (continued)
Seize opportunities arising from the pandemic

Crisis often brings opportunities, and such is the
case with this pandemic which has brought about a
change in consumption pattern, with more consumers
forced to shop online. This has created tremendous
opportunities for the Group’s takeaway business as well,
which had already accounted for approximately 40%
of Yoshinoya's sales prior to the pandemic. To further
encourage growth of its delivery business, the Group
actively employed promotions via various social media
channels, and highlighted that it operates its own
delivery service team which adopts a “non-contact”
delivery model to enhance safety. The Group's
long-established sizable delivery service team also
helped ensure timely delivery during such difficult time
with quality service that earned customer satisfaction.
Consequently, revenue from the delivery business
had partially offset the drop in revenue from dine-in
business and accounted for over 50% and 23.5% of the
total sales of Yoshinoya and DQ respectively.
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REVIEW OF OPERATION AND PROSPECTS
(continued)

Business review (continued)

Seize opportunities arising from the pandemic
(continued)

As pandemic prevention measures have restricted
the public’s ability to visit restaurants, consumers
have no choice but to eat at home. This prompted the
Group to launch the “Family Kitchen” product line in
February, which has quickly become a new income
stream and growth driver. The new product line sells
convenient, frozen and cooked products, as well as
some semi-finished and seasoning products, soup stock
and ingredients online and offline, allowing consumers
to finish preparing a delicious and healthy meal in
their own kitchen in just a few minutes. Capitalising on
the Group's well-established and reliable supply chain
management and innovative product research and
development capability, the new product line has been
well received due to its ability to create more choices
for home dwellers as well as substantially shortening
the time for those who choose to cook. Following five
months of development, “Family Kitchen” has become
a strong support for the Group’s business recovery and
laid a solid foundation for its business diversification.
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REVIEW OF OPERATION AND PROSPECTS
(continued)

Business review (continued)

Seize opportunities arising from the pandemic
(continued)

Worth noting as well is that during the first half year, the
Group completed trial operations of new sales channels
and established a special project team to better
develop online channels and to boost sales. As part of
such efforts, it adopted New Retail models to tap social
media marketing and launched live streaming shows
for the “Family Kitchen” project. The team will closely
review the performance of the project to ensure the
right course of development is taken, and that business
expansion can proceed further in the second half year.

In the first half of 2020, the COVID-19 pandemic
adversely impacted the Group’s revenue which
decreased by 36.3% year-on-year to RMB654.7 million
(first half of 2019: RMB1,027.6 million). The Group
slowed down new restaurant openings and gradually
closed down stores of minor brands to direct its
resources towards its two major brands, and thereby
achieved better cost efficiency. As at 30 June 2020, the
Group together with its joint venture had 583 stores in
operation.
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¥BEERAS (8) REVIEW OF OPERATION AND PROSPECTS
(continued)

¥BERE(E) Business review (continued)

»
As at

AA=t+H +TZA=t—H

30 June 31 December

- —E-NF
2020 2019
HHR Yoshinoya
dbm — K& —JdtE  Beijing-Tianjin-Hebei Province
R ith = Metropolitan Region 247 250
Hipp B i Eo Other northern areas of China® 130 130
=] Henan province®? 6 5
383 385
KEEfE Dairy Queen
dbm — K3 —Jdt4E  Beijing-Tianjin-Hebei Province
g m Metropolitan Region 136 138
Hipp BRI Eo Other northern areas of China® 51 51
187 189
Hith Others
bm — KiE —WdtE  Beijing-Tianjin-Hebei Province
e E Metropolitan Region 13 21
Hipp B AHpEo Other northern areas of China® = 2
13 23
#Et Total 583 597
m BIEEE  BEIREMEURASEHER o Including Liaoning, Heilongjiang and lJilin provinces and
&= Inner Mongolia autonomous region
@ A AL B s @ Operated by Joint Venture

2020 FHi#R % Interim Report

43



BEEEEZERERAR
Hop Hing Group Holdings Limited

EEENWR DN (E)

Management Discussion and Analysis (continued)

EBEBERATR (5)

EREE(E)

RIZ-TFE FHF - 20198 RBESHEK
MITHER M EE REAME - ARE
5 B (57 A P RE LA R AR PR B HE G Eggﬁ‘ﬁ
SkRIER A ;é&%ﬁ%mg%ﬂﬂaﬁ

EIEHRN  SEPEEMNERHEE il@
ATFFE - EHETN TR BELRE
KB [ RS  INERIS R ER - A%
ENHEEENR S -_SFE_FTEEMXK
Z A BRERRER  ERHEEMN
REBREN - At - AEERBEPAE
FREBGHEREHEERLD354% (=T —
FLE FHE - BR0.7%)  KB2FEK
BERIEHE T E47.0% (- E—HF ¥
F o ERIT%) o REBEREFIEIHEHER
37.0% (ZZF—NF EFF : #K1.5%) °

REVIEW OF OPERATION AND PROSPECTS
(continued)

Business review (continued)

In the first half of 2020, the COVID-19 pandemic’s
devastating effects rippled across the market. Customer
demand declined significantly due to health and
hygiene concerns and quarantine measures, leading to
a dramatic drop in customer traffic. The overall sales at
restaurants that were in operation were significantly
and adversely affected during the period under review.
After the launch of new pre-packed frozen products and
delivery through “non-contact” delivery services, sales
of the Group improved during the second quarter of
2020. However, dine-in sales still faced pressure due to
low customer traffic. The Group consequently reported
a decline in same-store sales of 35.4% (first half of 2019:
increase of 0.7%) from the Yoshinoya network and a
decrease in same-store sales of 47.0% (first half of 2019:
increase of 9.7%) from the DQ network during the
period under review. The Group’s overall same-store
sales contracted by 37.0% (first half of 2019: increase of
1.5%).

BEEHEEREIL
Percentage Increase in
Same Stores Sales
BEARAZ=THLAEA
Six months ended 30 June
—ECEE —T-NEF

2020 2019

BEe Overall
REEMRE By Main Brands
EESER Yoshinoya

KEER Dairy Queen
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Business review (continued)

REVIEW OF OPERATION AND PROSPECTS

During the period under review, the Beijing-Tianjin-Hebei
Province Metropolitan Region remained the largest
market of the Group based on revenue. Sales revenue
from Yoshinoya products accounted for approximately

84% of the Group's total revenue.

BEAA=THLAEAR
Six months ended 30 June

nt- St 3.3 —E-NE
2020 2019
ARBTR (EHEHE% ARETT (HHEE®
RMB’ 000 % of sales RMB'000 % of sales
a R By Region
JER —K=E—JAdt%E  Beijing-Tianjin-Hebei Province
ez Metropolitan Region 476,948 72.8% 760,849 74.0%
Hip B 5@D  Other northern areas of China® 177,775 27.2% 266,783 26.0%

o BERE - BRIREMEURAREER O

Including Liaoning, Heilongjiang and Jilin provinces and
Inner Mongolia autonomous region

HEAAZTHLEAEA

Six months ended 30 June
—E-EE ZE-NEF
2020 2019
ARBTR (EHEE% ARETT (HHEEE®
RMB’'000 % of sales RMB’000 % of sales
b. ZmiE By Main Brands

HHR Yoshinoya 551,382 84.2% 860,508 83.7%
KEEMR Dairy Queen 72,951 11.1% 122,353 11.9%
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REVIEW OF OPERATION AND PROSPECTS
(continued)

Business review (continued)

Since the prices of most of the major food ingredients
did not drop immediately after the COVID-19 outbreak,
overall material cost remained high in the review
period. In order to expedite sales recovery, the Group
implemented a number of measures to promote and
stimulate sales, especially for delivery services, including
the launch of new pre-packed frozen products, special
offers for delivery sales and offering online promotional
activities to customers, all of which impacted the gross
profit in the first half of this year. As a result, a gross
profit margin of 59.4% has been recorded for the period
under review, a decline of 3.4 percentage points when
compared with the corresponding period of 2019.

BEXA=THLEXAER

Six months ended 30 June

—BCoEF —T-NF
2020 2019
ESFIES Gross Profit Margin 59.4% 62.8%
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REVIEW OF OPERATION AND PROSPECTS
(continued)

Business review (continued)

To cope with the impact from COVID-19, the Group
has implemented a number of cost control measures,
including the redeployment of staff to reduce the
number of temporary employees, actively negotiating
with landlords for rental concessions and proactively
communicating with authorities for the reduction
and exemption of social insurance premiums. Despite
the significant efforts to contain costs, the decrease
in operating costs was still insufficient to offset the
sales revenue shortfall sustained by the Group and
the additional costs associated with anti-epidemic
measures. Consequently, operating costs, expressed as
a percentage of revenue, have risen during the period
under review.
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EgEERATSR () REVIEW OF OPERATION AND PROSPECTS
(continued)
¥BERE(E) Business review (continued)
BEXA=TRHIEAER
Six months ended 30 June
ZBCRE “T-NF
2020 2019
ARBTR  HEEE® ARETT  GHEEE®
RMB’ 000 % of sales RMB'000 % of sales
FERDHEX Selling and distribution expenses
ANIRA Labour costs 104,987 16.0% 153,143 14.9%
TEMA - (FFEEE  Rental expenses, depreciation of
ENERRBEMRA*  right-of-use assets and finance costs* 98,100 15.0% 124,679 12.1%
0% - BER Depreciation of property,
RiEeE: plant and equipment* 40,981 6.3% 40,039 3.9%
HipfF e Other operating expenses 119,243 18.2% 165,924 16.1%

* Eﬁ%ﬂ;*ﬁﬁﬁﬁ’ﬁﬁ%&iﬂ;ﬁf BEERAE  *
SX BRI AT T RARER
iﬁﬁﬁfﬁﬂ’]ﬁﬁiﬁ@éﬁ
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Leases related depreciation and finance costs of lease
liabilities have been grouped with rental expenses for
better understanding of the Group’s total rental related
expenses
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REVIEW OF OPERATION AND PROSPECTS
(continued)

Financial Review
Equity

The number of issued shares of HK$0.10 each of the
Company as at 30 June 2020 was 10,070,431,786 (31
December 2019: 10,070,431,786).

Share Options

No share option was granted during the period under
review (first half of 2019: 72,500,000 share options were
granted).

Fair value of share options granted is estimated by using
a binomial option pricing model, taking into account
the terms and conditions upon which the options are
granted. The fair value of the 72,500,000 share options
granted to employee in 2019 was considered immaterial
and therefore not disclosed in the 2019 annual report.

Liquidity and gearing

As at 30 June 2020, the Group's total bank borrowing of
RMB9.1 million (31 December 2019: nil), which was in
the form of a bank loan, was unsecured, denominated
in Hong Kong dollars and repayable within one year.

The Group's gearing ratio (expressed as a percentage of
interest-bearing bank loans over equity attributable to
equity holders of the Company) as at 30 June 2020 was
2.1% (31 December 2019: nil).
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REVIEW OF OPERATION AND PROSPECTS
(continued)

Financial Review (continued)

Liquidity and gearing (continued)

The finance costs for the period amounted to RMB26.0
million (six months ended 30 June 2019: RMB21.0
million), which consisted of interest on lease liabilities
of RMB25.9 million (six months ended 30 June 2019:
RMB20.7 million), and other finance costs totaling
RMBO.1 million (six months ended 30 June 2019: RMBO0.3
million).

The Group’s funding policy is to finance its business
operations with internally generated cash and bank
facilities. The Group’s bank facilities are available in both
Hong Kong dollars and Renminbi. The Group continues
to adhere to the policy of hedging foreign currency
liabilities with foreign currency assets.

Remuneration policies

Staff remuneration packages consist of salary and
discretionary bonuses which are determined with
reference to market conditions and the performance
of the Group and the individual concerned. The Group
also provides other staff benefits including medical
insurance, continuing education allowances, provident
funds, share options and share awards to eligible staff.
The total remuneration paid to employees (including
pension costs and remuneration to the Directors)
of the Group during the period under review was
RMB176 million (six months ended 30 June 2019:
RMB209 million). As at 30 June 2020, the Group had
approximately 7,400 full-time and temporary employees
(30 June 2019: approximately 8,700).
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REVIEW OF OPERATION AND PROSPECTS
(continued)

Financial Review (continued)

Remuneration policies (continued)

During the period ended 30 June 2020, the Board
resolved to grant share awards in respect of 7,941,756
shares to selected participants who were not a director,
chief executive or substantial shareholder of the
Company, nor an associate (as defined under the Listing
Rules) of any of them.

Operating segment information

Details of the operating segment information are set
out in Note 3 of the condensed consolidated financial
statements.

Contingent liabilities

The Group had no material contingent liability
outstanding as at 30 June 2020.

Pledge of assets

The Group had no pledge of assets as at 30 June 2020.
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REVIEW OF OPERATION AND PROSPECTS
(continued)

Future Development of the Group’s Business
Development trends in the catering industry

After a sharp economic decline in the first quarter due to
lockdowns resulting from the coronavirus, the Chinese
economy began to make a recovery in the second
quarter. With the resumption of trade, commerce and
other activities across the nation, a rebound in domestic
consumption is expected in the second half year, and
the catering industry will play an important role in this
respect. At present, the quick service restaurant (“QSR”)
sector is shifting its focus more rapidly from size and
speed to quality and efficiency. The development of
technology and e-commerce in the catering industry
has been expedited by the pandemic, though its
benefits may not necessarily be enjoyed evenly among
players. Particularly, renowned brands with strong
customer acquisition ability, high flexibility to quickly
undergo business transformation and better meet
market demand will enter a more optimistic path of
recovery.

A clear example of capitalizing on market opportunities
is convenience food, which has embraced current
market developments. Since the pandemic, convenience
food has tapped public demand driven by the need to
stay at home, resulting in explosive sales growth and
rapid development as well as securing a firm place in
the hearts and minds of consumers. In the medium to
long-term, as consumption habits continue to evolve
and demand grows, development of convenience food
will gather still greater momentum.
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REVIEW OF OPERATION AND PROSPECTS
(continued)

Future Development of the Group’s Business
(continued)

Development trends in the catering industry
(continued)

As for the development direction of the catering
industry, chain-store operations will rise in popularity
while supply chains will experience greater vertical
expansion. Horizontally, focus will be towards a
multi-brand strategy that involves the migration of
New Retail elements in the catering business and the
promotion of online-offline integration.

Exiting the trough: Technological innovation to drive
future development

Hop Hing was able to quickly switch its business
positioning amid the toughest challenge in its history
to tap opportunity on industry dynamics changes,
mainly by developing differentiable features in
operations which allowed the Group to undergo rapid
transformation. Consequently, the Group was able
to undergo rapid transformation and identify key
areas of focus. Right after many cities were placed on
lockdown, Hop Hing rolled out its “Family Kitchen”
products quickly in early 2020. As a result, it received
highly encouraging response from the market. What
was more, the Group set up its own delivery service
team in 2016, complete with well-equipped motorcycle
fleet, to ensure timely delivery during critical periods,
such as the COVID-19 outbreak. Furthermore, it started
developing its proprietary customer relationship
management (CRM) system back in 2016 and “private
traffic pool” of customers during the period under
review, which were valuable in supporting this year’s
social media marketing strategies.
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REVIEW OF OPERATION AND PROSPECTS
(continued)

Future Development of the Group’s Business
(continued)

Exiting the trough: Technological innovation to drive
future development (continued)

2020 is the first year of the 5G era. Mindful of this,
Hop Hing will continue to uphold its quality and
product-oriented principles to provide customers with
exceptional value, while advancing its innovative New
Retail business model. Correspondingly, the Group will
capitalise on its smart business intelligent technology
platform to improve data collection and analytics so
that it will be able to understand the latest consumption
habits and forecast upcoming trends, perform regular
reviews and timely adjust its business strategies.
Furthermore, on top of tapping the existing third-party
delivery platform and proprietary mini program,
Hop Hing will continue to develop its multi-platform
sales strategy. In detail, the Group will capitalise on
new platforms such as youzan.com, WeChat, Weibo,
kuaishou, douyin, jd.com and Taobao to attract new
business traffic, and employ the New Retail model to
capture opportunities arising from the transformation of
the catering industry. In addition, staff and distributors
can promote products to customers through social
groups to earn commissions. This mechanism not only
can significantly motivate staff and distributors in
driving sales, but also act as a catalyst for stimulating
the sales of “Family Kitchen” products.

During the first half year, Hop Hing also adopted
livestream marketing on a trial basis. As this new sales
method has proved to be a success, the Group will
promote sales via a live stream marketing channel that
will be in full swing in the second half year.
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REVIEW OF OPERATION AND PROSPECTS
(continued)

Future Development of the Group’s Business
(continued)

Exiting the trough: Technological innovation to drive
future development (continued)

Being a mature branded catering enterprise, Hop Hing
will continue to honour its well-established corporate
culture and ensure the stability of its team, and as
always, adopt prudent risk management and health and
hygiene controls to ensure the provision of healthy and
safe food to consumers.

Looking ahead, the Group will explore different
opportunities, including those for accelerating its
technological transformation, so that it can evolve into a
dynamic, e-commerce-adept catering enterprise that is
able to further strengthen co-operation with franchisors
and existing business partners. The Group will also
explore possible mergers and acquisitions to develop
into a leading digitalised multi-brand QSR operator in
China.

On Behalf of the Board

HUNG MING KEI, MARVIN
Chief Executive Officer

Hong Kong, 31 August 2020

2020 HHiERE Interim Report

55



BEEEEZERERAR
Hop Hing Group Holdings Limited

EEBRAEMER

Corporate Governance and Other Information

ESRTRARRRD RAEBERD T 2E
BmRKR

RZZZZFRA=Z+HH  BEQAIRE
BH R EGOIE352167F 8 2 B MR
o RRIBEETRAM ST ETHEITAE
BETEFZHNEETA(RETFA D
AARAREBHAZSMARDR ([HB
R MegE  EERITEREBENARE
HEBEEE (& REFRHEE (&
HRAEHRSG ) EXVED) 2 B RARRI
DR HERE 2 ERIOARIT

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2020, the interests or short positions of
the Directors and chief executive in the shares and
underlying shares of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), as
recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10
to the Listing Rules (the “Model Code”), were as follows:

RAEDREBERZER Interests in Ordinary Shares of the Company
FsROHE - SHREREE
Number of shares held, capacity and nature of interest
EY
HER EB% i BRITRAE
BENA BHEE ZE ZHA st 2B
Percentage
of the
Directly and Through Company'’s
beneficially controlled Beneficiary issued share
Name of director owned corporation of a trust Total capital
AfERT 500,847 - - 500,847 0.005%
Seto Gin Chung, John
LR 72,652,163  3,412,399,373 73,332,815  3,558,384,351 35.335%
Hung Ming Kei, Marvin B1a2a) Bt a2 i)
Note (i) Note (ii)
s B 2,454,678 - - 2,454,678 0.024%

Sze Tsai To, Robert
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

Interests in Ordinary Shares of the Company
(continued)

Notes:

(i) 3,412,399,373 shares were beneficially owned by a
discretionary trust, the trustee of which is beneficially
owned by Mr. Hung Ming Kei, Marvin.

(i) 73,332,815 shares were beneficially owned by a
discretionary trust whose discretionary beneficiaries
included a company owned by Mr. Hung Ming Kei, Marvin.

Save as disclosed above and the share options granted
to the Directors as disclosed under the heading “Share
Option Scheme” in this interim report, as at 30 June
2020, none of the Directors had registered an interest
or short position in the shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
that was required to be recorded pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The share option scheme adopted by the Company
on 12 March 2008 became effective on 25 April 2008
and expired on 24 April 2018 (the “2008 Share Option
Scheme”). In light of the expiry of the 2008 Share
Option Scheme, a new share option scheme was
adopted by the Company on 8 June 2018 (the “2018
Share Option Scheme”).

As the 2008 Share Option Scheme has expired, no
options can further be granted under the 2008 Share
Option Scheme. However, the outstanding options
granted and yet to be exercised under the 2008 Share
Option Scheme, the existing rights of the grantees are
not affected.
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SHARE OPTION SCHEME (continued)

The purpose of the 2018 Share Option Scheme is to
motivate eligible persons to optimise their future
contributions to the Group and/or to reward them
for their past contributions, to attract and retain
or otherwise maintain on-going relationships with
such eligible persons who are significant to and/or
whose contributions are or will be beneficial to the
performance, growth or success of the Group, and
additionally in the case of employees, to continue to
enable the Group to attract and retain individuals with
experience and ability and/or to reward them for their
past contributions and to provide such individuals
with a performance incentive for continued and
improved services with the Group and its subsidiaries.
The participants of the 2018 Share Option Scheme
include any full-time employee and any non-executive
director of the Group, any consultant, expert, agent or
representative of the Group, and any person approved
by the Board or shareholders of the Company.

The term of the 2018 Share Option Scheme is 10
years commencing on 8 June 2018 and expiring on
7 June 2028. The total number of shares issued and
to be issued upon exercise of the options granted to
each participant (including exercised, cancelled and
outstanding options) in any 12-month period must
not exceed 1% of the shares of the Company in issue.
In addition, any share options granted to a substantial
shareholder or an independent non-executive Director,
or to any of their respective associates, in excess of 0.1%
of the number of shares of the Company in issue at any
time and with an aggregate value (based on the closing
price of the Company’s shares at the date of grant) in
excess of HKS5 million, within any 12-month period,
are subject to shareholders’ approval in advance in a
general meeting.
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SHARE OPTION SCHEME (continued)

The period within which the options may be exercised
in accordance with the terms of the 2018 Share Option
Scheme, shall: (i) be determined by the Directors; (ii)
commence on the expiration of 12 months (or such
shorter period as may be determined by the Directors)
from the date of grant of options; and (iii) in any event
not more than 10 years from the date on which it
commences.

The offer of a grant of options must be accepted within
21 days from the date of the grant at a consideration of
HK$1.00 for the grant. The exercise price of an option
to subscribe for shares granted pursuant to the 2018
Share Option Scheme shall not be less than the higher
of: (i) the closing price of the shares as stated in the
Stock Exchange’s daily quotations sheet on the date on
which the grant is made to a participant, which must be
a business day; and (ii) the average closing price of the
shares as stated in the Stock Exchange’s daily quotations
sheets for the 5 business days immediately preceding
the date on which the grant is made.

As at the date of this report, the total number of
shares available for issue under the 2018 Share Option
Scheme was 431,030,178 shares which represented
approximately 4.28% of the issued share capital of the
Company as at that date.
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RZEZZFRNA=+H8 " THREZZE  Asat 30 June 2020, the following share options granted
SNFEREFE R _Z— N\FEREST  under the 2008 Share Option Scheme and 2018 Share

B A R T R 2 BE AR Option Scheme were outstanding:
ERiEsa KAARBER
Number of share options Price of the Company's shares
SaHE NoRCRE . o RRcEE . R i
Eiep) -f-B EmRE BAGE  BRRY ABSTR BEBRE GRE R NRERR  RuAEA
1/’27’;3]/‘ v//afﬂ? Z \//%?ﬂ
Name or Granted ~ Exercised Lapsed Immediately
ategory  AtlJanuary  duringthe  duringthe  duringthe  At30June Exercise Bxercise  Atdateof  heforethe
of participant 2020 period period period 200  Dateofgrant  period price grant  grantdate
Mote3) Note4) Mote3)
SRR SRER  BRER
HKS HKS HKS
pershare  pershare  pershare
j
Directors
Gl 10070000 - - - 10070000 0189 0189 01%0
Seto Gin Chung,
John
8June2018  8June2019upto
Note ) 7June 208
b 10070000 - - - 10070000 0189 0189 01%0
SzeTsaiTo,
Robert
8June2018  8June2019upto
Note ) 7June 208
BtE 10,070,000 - - - 10,070,000 0189 0189 01%
Wan Si Cheong,
Joseph Wt
8June2018  8June2019upto
Note ) 7June 208
EIE 72500000 - - - msmew  ZE-RE EEIHEeRmEEE o 0y 0130
Wong Kok Ying P/EIHHE A EECECRE

\ BANAL

9Aprl 2015 Commencement subjectto
(Noted) Note 6 belowand upto

8 April 2025

102,710,000 - - - 102710000
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EREHE KAARHER
Number of share options Price of the Company's shares
sgEre PoEsEE ) i B ) 5
35 cR-R O BRBM BAGR  BARM ARSTE RMER fRE m?if E‘EHE% BB
wJ/ (Ml \Wﬂj/
Name or Granted  Exercised Lapsed Immediately
ategory  AtlJanvary  duringthe  duringthe  duringthe  At30June Exercise Exercise  Atdateof  beforethe
of participant 2020 period period period 2000 Dateofgrant  period price grant  grant date
(Note3) (Note4) (Note3)
SRE%  SRER  SRER
HKS HKS HKS
pershare pershare  pershare
8% 5000 - - - W Z3-RE agmﬂm HoflEER o 0 0130
Employeesin BANH fEECECRE
aggregate W) ﬂ]ﬂ/‘\ﬁﬁ
9Aprl 2015 Commencement subjectto
(Note) Note 6 belowand up to
8Apil 2005
72500000 - - K - agm 'iéﬁﬁji@é 01988 0197 0185
;g EETELE
(H2) ‘H‘+-EL
NJune 017 Commencement subject to
(Note2) Note 6 below and up to
21 June 2027
463,233,000 - - (13094000 3390 ZE-NE ﬁ&pﬂﬂ 0189 0189 019
AENE BAE
W) ~MthLE
8June2018  Commencement subjectto
Note 1) Note 6 below and upto
7 June 2028
72500000 - - B/ S auﬁm dOFASER 06 0162 0162
B8 BE EEENE
(#i) Athr
21 January 2019 Commencement subject to
Note 1) Note 6 belowand upto
20 January 2029
835,733,000 - - - 704819000
HEE 10070000 - - - 10070000 @—/\i E-NErANRE 0189 0189 01%0
(W) nANA ZE0)\ERALR
Ex-Director (Hi)
(Note7) 8June2018  8June2019upto
(ot 1) 7 June 2028
948513000 - - (130914000 817,599000
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SHARE OPTION SCHEME (continued)

Notes:

(1) The relevant share options were granted under the 2018
Share Option Scheme.

(2)  The relevant share options were granted under the 2008
Share Option Scheme.

(3)  The vesting periods of the share options run from the date
of grant to the commencement of the exercise period.

(4)  The exercise price of the share options is subject to
adjustments.

(5)  The price of the Company’s shares at the date of grant
is the closing price of the shares as stated in the Stock
Exchange’s daily quotations sheet on the date of grant.

(6) The vesting of share options are subject to the
participants’ achievement of performance targets to
be set by the Board from time to time. The Board will
notify the participants, after considering the participants’
performance and achievement of the pre-set targets,
the details of the vesting of share options, including the
number of share options to be vested and the date of
commencement of the exercise period of the vested share
options in accordance with the share option schemes.

(7) Hon. Shek Lai Him, Abraham, GBS, JP retired as an
independent non-executive Director with effect from the
conclusion of the annual general meeting of the Company
on 2 June 2020. In accordance with the 2018 Share Option
Scheme, share options of 10,070,000 granted to him
remain effective until the end of the exercise period.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the headings “Directors’ and
Chief Executive’s Interests and Short Positions in Shares
and Underlying Shares” and “Share Option Scheme”
above, at no time during the period under review was
the Company or any of its subsidiaries a party to any
arrangements to enable the Directors or their respective
spouse or minor children to acquire benefits by
means of acquisition of shares in or debentures of the
Company or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2020, the interests or short positions of
substantial shareholders/other persons in the shares
and underlying shares of the Company, as notified to
the Company and recorded in the register required to
be kept by the Company pursuant to Section 336 of the
SFO, were as follows:

REQATEBER 2R Interests in Ordinary Shares of the Company
AR ATE BT
REREE HizE g BEREE BAEZBEDL
Percentage
of the
Number of Company'’s
ordinary issued
Name of shareholder Notes shares held share capital
True Force Ventures Limited (i) 1,408,783,784 13.99%
Earn Field International (PHT) Limited (ii) 1,408,783,784 13.99%
H H Hung Foundation Limited (iii) 3,579,187,103 35.54%
A5 1
Hung Hak Hip, Peter (iv) 3,929,297,734 39.02%
HER AR
Hung Diana Wan Ling v) 3,929,297,734 39.02%
Winner Planet Limited (vi) 1,625,526,805 16.14%
Creative Mount Limited (vii) 1,587,229,730 15.76%
North China Fast Food (2008) Limited (viii) 3,412,399,373 33.89%
Ample Great Ventures Limited (ix) 3,412,399,373 33.89%
AR E
Hung Ming Kei, Marvin (x) 3,558,384,351 35.34%
Arisaig Asia Consumer Fund Limited (xi) 801,620,000 7.96%
Arisaig Partners (Mauritius) Limited (xii) 801,620,000 7.96%
Cooper Lindsay William Ernest (xiii) 801,620,000 7.96%
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=92 —HIEZEHE © Predominance (PHT)
Limited #18 A7 £ STHMI & (i) K (i) At 2
f&fn K R A A1 E T RRR 5 2 594,831,805
&A% 1 s #E A #E 25 © Action Success (PHT)
Limited+5 /5 166,787,730 [ AN 22 &) 5 15

(iv) HmBEERIRAES TR

(@) EXMFE(I)FTEEB H H Hung
Egtﬁ?atlon Limited ¥4 2 3,579,187,103

(b)  #EiAFortune Blessing (PH) Limited £58
273,332,815 8017

(0 ?E%?@?ﬁ%E2274,766,648H§H§
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(viii) North China Fast Food (2008) Limited &% 1%
| ETERRRERRAG LBB=H2
— 2% ZHE + B3EWinner Planet Limited
Creative Mount Limited &2Predominance
Fortune Limited ° 2 A RI#18 BB K £
B EE (vi) R (vii) Pt AR 13 J2 Predominance
;ortune Limited¥5 5 2 199,642,838 & i% {5 2

¢ o
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (continued)

Interests in Ordinary Shares of the Company
(continued)
Notes:

(i)  The registered holder of the shares disclosed above.

(i) The registered holder of the shares disclosed above.

(i) H H Hung Foundation Limited indirectly controls more
than one-third of the voting power at general meetings
of Predominance (PHT) Limited and Action Success
(PHT) Limited. Predominance (PHT) Limited is deemed
to be interested in the shares mentioned in Notes (i)
and (ii) above, and 594,831,805 shares held by certain
shareholders of the Company. Action Success (PHT)

Limited held 166,787,730 shares of the Company.

(iv)  Mr. Hung Hak Hip, Peter is deemed to be interested in:

(@ 3,579,187,103 shares held through H H Hung

Foundation Limited mentioned in Note (iii) above;

(b) 73,332,815 shares held through Fortune Blessing

(PH) Limited;

(o) 274,766,648 shares held through controlled

corporations; and

(d) 2,011,168 shares held through a controlled
corporation which Mrs. Hung Diana Wan Ling,
Mr. Hung Hak Hip, Peter’s spouse is deemed to be

interested in.

(v)  Mrs. Hung Diana Wan Ling is deemed to be interested in
2,011,168 shares held through a controlled corporation.
Mrs. Hung Diana Wan Ling, Mr. Hung Hak Hip, Peter's
spouse is deemed to be interested in the shares

mentioned in (a) to (c) of Note (iv) above.
(vi)  The registered holder of the shares disclosed above.

(vii)  The registered holder of the shares disclosed above.

(viii) North China Fast Food (2008) Limited indirectly controls
more than one-third of the voting power at general
meetings of certain registered shareholders including
Winner Planet Limited, Creative Mount Limited and
Predominance Fortune Limited. The company is deemed
to be interested in the shares mentioned in Notes (vi) and
(vii) above and 199,642,838 shares held by Predominance

Fortune Limited.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (continued)

Interests in Ordinary Shares of the Company
(continued)

Notes: (continued)

(ix)  Ample Great Ventures Limited is the sole shareholder of

North China Fast Food (2008) Limited which is deemed to

be interested in shares mentioned in Note (viii) above.

() Mr. Hung Ming Kei, Marvin holds the entire issued share
capital of Ample Great Ventures Limited and is deemed
to be interested in the shares mentioned in Note (viii)
above. He also directly and beneficially owns 72,652,163
shares. In addition, Mr. Hung Ming Kei, Marvin is deemed
to be interested in 73,332,815 shares beneficially owned
by a discretionary trust whose discretionary beneficiaries

included a company owned by him.

(xi)  The registered holder of the shares disclosed above.

(xii) Arisaig Partners (Mauritius) Limited is the investment
manager of Arisaig Asia Consumer Fund Limited and is
deemed to be interested in the shares mentioned in Note

(xi) above.

(xiii)

Mr. Cooper Lindsay William Ernest indirectly holds

one-third of the voting power at general meetings of

Arisaig Partners (Mauritius) Limited and is deemed to be

interested in the shares mentioned in Note (xi) above.

Save as disclosed above, as at 30 June 2020, the
Company had not been notified of any persons other
than the Directors whose interests and share options
“Directors’ and Chief
Executive’s Interests and Short Positions in Shares and
Underlying Shares” and “Share Option Scheme” above,
who had interests or short positions in the shares or
underlying shares of the Company, which are required
to be recorded in the register required to be kept by the

are set out in the sections

Company pursuant to Section 336 of the SFO.
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SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the Directors,
at least 25% of the Company’s total issued share capital
was held by the public as at the date of this interim
report.

CHANGE OF INFORMATION ON DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes and updated information regarding the
Directors since the Company’s last published annual
report and up to the date of this interim report are set
out below:

(@) Hon. Shek Lai Him, Abraham, aGss, sp, an
independent non-executive Director, retired as an
independent non-executive Director with effect
from the conclusion of the annual general meeting
of the Company on 2 June 2020 (the “2020 AGM").
Following Mr. Shek’s retirement, he ceased to be a
member of each of the Remuneration Committee
and the Nomination Committee.

(b) Mr. Wan Sai Cheong, Joseph, an independent
non-executive Director, has been appointed
as a member of each of the Remuneration
Committee and the Nomination Committee with
effect from 2 June 2020 (after the conclusion of
the 2020 AGM). Mr. Wan was an independent
non-executive director of A-Living Services Co., Ltd
from 9 February 2018 until 20 July 2020. He did
not offer himself for re-election as an independent
non-executive director of A-Living Services Co., Ltd
at its annual general meeting on 15 May 2020.



EEEAREMESR (8)

BEEEEZERERAR
Hop Hing Group Holdings Limited

Corporate Governance and Other Information (continued)

EEENER(HE)

(0 BIUFKTESLEWELLECEST
ABRAEZEEKE  BZTZTFX
AZBR(ZZE_ZFRBAEFRE
HERE) £ -

EXEMBREAERARRIEER -

EE

>
B¢

EERTR

g
B¢

RRAHNEFRKTFZEEERERR
BF - ARAREEMACET EmARL
Mgk +pTEl z R EASFAI([REER
SR ZFANEX - REEMERXERT
RO RAREEERTRIFMERRA

ETRSFXSNRETR

AAREHEMBRESFAEREREEAR
BB R ST STRI o £RZEST I TR E IR
REFERTRIMAEZ [HHEES] -

BB ABEN%  SEORR
WERAERBREFAE Y BRE TR
— E T AR AR AT B PO AT
2R -

CHANGE OF INFORMATION ON DIRECTORS
(continued)

(c) M. Sze Tsai To, Robert, an independent non-executive
Director, has been appointed as a member of the
Nomination Committee with effect from 2 June 2020
(after the conclusion of the 2020 AGM).

The updated biographies of Directors are available on
the Company’s website.

CORPORATE GOVERNANCE
Corporate Governance Code

The Company is committed to maintaining a high
standard of corporate governance practices and
procedures. The Company has complied with the code
provisions of the Corporate Governance Code (the “CG
Code”) as set out in Appendix 14 of the Listing Rules
for the period under review. The principles as set out
in the CG Code have been adopted into our corporate
governance practice.

Model Code for Securities Transactions

The Company has adopted the Model Code as its code
of conduct of dealings in securities of the Company by
the Directors. The Model Code also applies to “relevant
employees” as defined in the CG Code.

Based on specific enquiry of the Directors, the Directors
confirmed that they complied with the required
standards in the Model Code adopted by the Company
throughout the accounting period covered by this
interim report.
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CORPORATE GOVERNANCE (continued)
Audit Committee

The Directors have engaged the Group’s external
auditors to review the interim report for the six months
ended 30 June 2020. The Group’s external auditors
have carried out their review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by HKICPA.

The Company has established the Audit Committee with
terms of reference aligned with the CP of the CG Code
for the purpose of reviewing and providing supervision
over the Group’s financial reporting process and risk
management and internal control systems. The terms of
reference of the Audit Committee have been posted on
the websites of the Hong Kong Exchanges and Clearing
Limited (the "HKEx") and the Company.

As at 30 June 2020, the Audit Committee was comprised
of Mr. Wan Sai Cheong, Joseph (chairman of the
committee), Mr. Seto Gin Chung, John (chairman of the
Board) and Mr. Sze Tsai To, Robert, all of them were
independent non-executive Directors. The chairman
of the Audit Committee has the required appropriate
professional financial qualifications and experience.

During the period under review, the Audit Committee
reviewed with the management the accounting
principles and practices adopted by the Group and
discussed auditing, risk management and internal
control systems and financial reporting matters. The
Audit Committee also reviewed the Group’s financial
statements for the year ended 31 December 2019.
Subsequent to the period end, the Audit Committee
reviewed the Group’s financial statements for the six
months ended 30 June 2020.
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CORPORATE GOVERNANCE (continued)
Remuneration Committee

The Remuneration Committee was established with
a particular responsibility to review the Company’s
remuneration policy for Directors and members of
the senior management. As at 30 June 2020, the
Remuneration Committee was comprised of Mr. Sze
Tsai To, Robert (chairman of the committee), Mr. Seto
Gin Chung, John (chairman of the Board) and Mr. Wan
Sai Cheong, Joseph, all of them were independent
non-executive Directors.

The terms of reference of the Remuneration Committee
align with the CP of the CG Code and have been posted
on the websites of the HKEx and the Company.

Nomination Committee

To comply with the CG Code, a Nomination Committee
was established and it was comprised of Mr. Seto Gin
Chung, John (chairman of the committee and chairman
of the Board), Mr. Sze Tsai To, Robert and Mr. Wan
Sai Cheong, Joseph, all of them were independent
non-executive Directors, and Mr. Hung Ming Kei, Marvin,
an executive Director and the chief executive officer of
the Company as at 30 June 2020.

The terms of reference of the Nomination Committee
align with the CP of the CG Code and have been posted
on the websites of the HKEx and the Company.
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PURCHASE, SALE OR REDEMPTION OF OWN LISTED
SECURITIES

During the period under review, there were no
purchases, sales or redemptions by the Company or any
of its subsidiaries of the Company’s listed securities.

BOARD OF DIRECTORS

As at 30 June 2020, the executive Directors were Mr.
Hung Ming Kei, Marvin and Mr. Wong Kwok Ying. The
independent non-executive Directors were Mr. Seto
Gin Chung, John (chairman of the Board), Mr. Sze
Tsai To, Robert and Mr. Wan Sai Cheong, Joseph. The
non-executive Director was Ms. Lam Fung Ming, Tammy.

VOTE OF THANKS

On behalf of the Group, | would like to thank all of our
customers, suppliers, business associates and bankers
for their unwavering support. | wish to also express my
gratitude to members of our management team and
staff for their diligence and perseverance during the
period under review.

On Behalf of the Board

SETO GIN CHUNG, JOHN
Chairman

Hong Kong, 31 August 2020
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To the board of directors of Hop Hing Group Holdings
Limited
(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 2 to 35, which comprises the condensed
consolidated statement of financial position of Hop
Hing Group Holdings Limited (the “Company”) and its
subsidiaries (the “Group”) as at 30 June 2020 and the
related condensed consolidated income statement,
comprehensive income, changes in equity and cash
flows for the six-month period then ended, and
explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard
34 Interim Financial Reporting ("HKAS 34") issued by
the Hong Kong Institute of Certified Public Accountants
("“HKICPA"). The directors of the Company are
responsible for the preparation and presentation of this
interim financial information in accordance with HKAS
34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our
report is made solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

2020 HHiERE Interim Report

71



BEEEEZERERAR
Hop Hing Group Holdings Limited

PP B ERERERE (8)

Report on Review of Interim Financial Information (continued)

FHHHEE

AREMDRBEEBSHMAGRMANE
FBERMERE 241055 [ 21 B RE 2 L IR EAD
BT P EH R ETTER T -
THFMBERNENEEIZNA AN
RETEEMASHELEH  WERDMH
KEMERMEF - ANEMHNEEREIR
EEEEZERLETHERR) BT
ERBAREMENBESRP AL S
BRMAEREE - At ARBEITH
REZBR

&

RIBA LA R T - AR BEDYL &
BREMSEE @ EAREENRET HY B
EHEEANEATHTERER SR
AISE345R AR E MRS ©

R EERFT
e -rya]
EB
FRIRREE 5
FlERE2E

—ZZZFN\A=+—H

72 2020 FHA%R % Interim Report

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity issued by the HKICPA.
A review of interim financial information consists of
making inquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance
that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
22/F CITIC Tower

1 Tim Mei Avenue Central
Hong Kong

31 August 2020
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