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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE?”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached than
other companies listed on the Main Board.
Prospective investors should be aware of the potential
risks of investing in such companies and should make
the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the
Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Binary New
Fintech Group (the “Company” and the “Directors”,
respectively) collectively and individually accept full
responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”) for the purpose
of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief, the
information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of
which would make any statement herein or this report
misleading.
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For the Period (as defined below), the turnover of
the Group (as defined below) was approximately
RMB25,073,000, representing an increase of
approximately RMB6,119,000 or 32.28% as
compared with the corresponding period of 2019.

For the Period, the gross profit of the Group was
approximately RMB18,071,000, representing an
increase of approximately RMB6,428,000 or
55.21% over the corresponding period of 2019.
Gross profit margin increased from 61.43% for the
corresponding period of 2019 to 72.07% for the
Period.

For the Period, the loss of the Group was
approximately RMB26,452,000, representing an
increase of approximately RMB8,012,000 or
43.45% as compared with the corresponding
period of 2019.

As at 30 September 2020, the cash and cash
equivalents of the Group were approximately
RMB130,551,000 (31 December 2019:
RMB103,191,000), with the current ratio of 1.53
(81 December 2019: 2.31).

For the Period, the loss per share of the Group was
approximately RMB5.45 cents, representing an
increase of approximately RMB0.92 cent or 20.31%
as compared with that of RMB4.53 cents for the
corresponding period of 2019.

The Board (as defined below) has resolved not to
declare the payment of any dividend for the Period
(2019: nil).
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The board of Directors (the “Board”) presents the Z=ZE@((ZEEZ®])Z2ZHAQAERHE
unaudited condensed consolidated results of the i@ A & (Fi8[ 4% F |) # £ 202049
Company and its subsidiaries (collectively, the “Group”) for ~ A30 8 IF31E A KA A &) 7k 48 28 1% 85
the three months and nine months ended 30 September ~ B4R & X /& @ HE G BHLEELZ KL
2020 together with relevant comparative audited/ EiZLLESEL T -

unaudited figures as follows:

UNAUDITED CONDENSED AREREHES
CONSOLIDATED STATEMENT OF 2 H WK & *

COMPREHENSIVE INCOME
For the three months and nine months ended 30 September 2020 & Z 20204 9 5 30 H 1F 318 A X 9 1E A
Three months ended Nine months ended

30 September 30 September
EZ9A30AL3MEA EZ9A30ALIEA

2019 2019

(Unaudited) Unaudited)

Revenue WA 4 13,920 3,784 25,073 18,954
Cost of revenue WARE (1,918) (2,165) (7,002) (7,311)
Gross profit ES 12,002 1,619 18,071 11,643
Other income and gains Hi AR K S 4 (427) 1,921 861 3,809
Fair value gains/(loss) on intangiole assets EYRENLTENG/ (BB) 2,754 (5,393) 6,508 6,511
Selling and distribution expenses HERPEAT (4,241) (2,334) (9,668) (5,222)
Administrative expenses TE X (13,401) (12,267) (43,449) (33,966)
Share of loss of associates EEBERRZER - (419) 2 (846)
Finance costs BERAE 5 (266) (592) (266) (2,261)
Loss before income tax expense BRETEREXAEE 6 (3,579) (17,465) (27,945) (20,331)
Income tax credit/(expense) frakEe/ (Hx) 7 (121) 953 1,493 1,891
Loss for the period BRESR (3,700) (16,512) (26,452) (18,440)
Other comprehensive loss Ht2HESR
Items that will not be reclassified subsequently to HE g e pRERENEA
profit or loss:
Equity investments at fair value through other RATFEGALMEEREH
comprehensive income — net movement in BERE - NTERETEY
fair value reserve Ul (586) (3 (1,264)
ltem that may be reclassified to profit or loss: AEMABEREMNER:

Exchange differences in translation foreign operation % # /85 K MER £ (835) - (398) -
Other comprehensive loss for the period BrEmZEER (842) (686) (401) (1,264)
Total comprehensive loss for the period (4,542) (17,098) (26,853) (19,704)
Profit/{loss) for the period attributable to: HEARET/ (1) :

Owners of the Company BA (3,578) (14,749) (26,156) (21,730)

Non-controling interests FERER (122 (1,768) (296) 3,290

(3,700) (16,512) (26,459) (18,440)
Total comprehensive (loss)/income UTEEEESRZE

for the period attributable to: (B8)/ hads:

Owners of the Company AAEEEA (4,420) (15,335) (26,557) (22,994)

Non-controling interests JEE R E R (122 (1,763) (296) 3,290

(4,542) (17,098) (26,853) (19,704)
Loss per share (RVB cents) SRERALEES) 8
— Basic —EX (0.75) (3.07) (5.45) (4.53)
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UNAUDITED CONDENSED

CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
As at 30 September 2020

ARLEBZEARSE

Bt 5 IR 3 2=

R2020F9 A30H

As at
31 December
2019

R20194F
12H318
(Audited)
(s i

RMB'000

Assets BE
Non-current assets kRBEE
Property, plant and equipment ME  RWEREE 2,679 3,073
Right-of-use asset CHEEE 2,292 4,990
Intangible assets BVEE 26,195 19,961
Other non-currents assets HEMIEReSEE 12,000 12,000
Financial assets at fair value through other comprehensive BRATEG AH M2 E RS
income e REE 113,163 113,167
Interest in associate REEE DA MR 305 308
Total non-current assets 156,634 153,499
Current assets
Trade receivables 7,137 27
Contract assets 2,372 2,372
Prepayments, deposits and other receivables 34,648 35,283
Inventories 4 11
Cash and cash equivalents 130,551 103,191
Total current assets 174,712 140,884
Liabilities af
Current liabilities KBS ®E
Trade payables g5 IR 3,809 4,338
Contract liabilities EH8E 1,763 1,791
Other payables and accruals HiEARIEREASE A 104,082 50,371
Lease liabilities HEBE ,316 3,680
Current tax liabilities HEHEAE 701 709
Total current liabilities mEAE 112,671 60,889

Non-current liabilities *RBEM
Lease liabilities HESE 156 1,629
Deferred tax liabilties EEHABRE 480 1,987
Total non-current liabilities ETEN=RE k- 636 3,516

NET ASSETS BEEFRE 218,039 229,978
Equity attributable to owners of the Company ERARBEEABEES

Issued capital BRITRA 2,941 2,941

Reserves e 187,355 213,912

190,296 216,853

Non-controlling interests FERES 27,743 13,125

TOTAL EQUITY Y £ 218,039 229,978

BMNBFHERMBRER F=FEEERE2020




UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the nine months ended 30 September 2020

AREBLZEHARSE
EE2ER

#H ZE20209F9 A30H 1F91E A

Equity attributable to owners of the Company
KAREEARERE
Fair value
Investment  through other  Foreign Non-
Issued  Share  Capital Statutory revaluation comprehensive exchange Retained controlling Total
capital premium reserve reserve  reserve incomereserve  reserve eamings  Total interests  equity
2%fr R Ex  iE RE RATEMAR SHE 2R
Bk BE  BE  BE EfBE H2ERERE 1] &t BE 4#s
RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000 RMB'000  RMB'000 RMB'000
ARE ARE ARE ARH AR AR®  ARK
T T T T r T
Restated balance as at 201951 A1RAHE
1 January 2019 Bilis 2041 4789 13711 17292 = 105,424 - 141,013 315940 1,220 317,160
(Loss)/profitforthe period ~ E3f (&518) /&7 - = = = = = - QU730 @730 3290 (18440)
Change in financial assets at - RATEFAEME
fair value through other ARENEREAE
comprehensive income e - - - - - (1,264) - - (1264 - (1264
Total comprehiensive 2 (57
(loss)/proft &% - - - - - (1264) - 730 (299 3290  (19,704)
At 30 September 2019 R201959830A 2041 4789 1371 17292 - 104,160 - 119283 292,946 4510 29745
At 1 January 2020 R020F1A1H
(Audited) (8%H) 2941 4789 1311 17292 2,760 47,469 (66) 97,187 216,853 13,125 229,978
Loss for the period BhEE - - - - - - - (%6,156) (26,156) (296)  (26,452)
Changeinfinanciel assets ~ ZATFEFAEMRZ
atfarvauethoughoher  ERENESBREE
comprehensive income HEg - - - - - @ - - [¢] - €]
Transation dfferenceon ~ JE5bERHTE
foreign operations 2B - - - - - - (398) - (398) - (398)
Tota comprenensieloss 2 EEEAE - - - - - @ (398)  (26,156)  (26,557) (296) (26,853
Capital injection fom WEAFEER
non-controling interestof ~ fEEEE
Subsidiaries - - - - - - - - - 14914 14914
At 30 September 2020 H2020%9530R 2941 47,899 1311 17,292 2,760 47,466 (464) 71,031 190,296 21,743 218,039
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NOTES TO THE THIRD QUARTERLY
RESULTS

e General information

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 11 May 2011. Its issued shares of the Company
(the “Shares”) are listed on GEM. The Company’s
registered office and principal place of business are
located at P.O. Box 31119, Grand Pavilion,
Hibiscus Way, 802 West Bay Road, Grand Cayman
KY1-1205, Cayman Islands and Room 1506, 15/F,
Jinhui Building, Qiyang Road, Wangjing, Chaoyang
District, Beijing, the People’s Republic of China (the

“PRC”), respectively.

The Company is an investment holding company.
Its subsidiaries are principally engaged in providing (i)
online transaction services by facilitating
transactions between online game operators and
online game users and mobile top-up services to
mobile subscribers; (i) micro financing facilitating
services (discontinued operation in 2020); (iii)
software technology services and sales of smart
hardware products, among which, the sales of
smart hardware products has discontinued

operation in 2020; and (iv) financial services.
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NOTES TO THE THIRD QUARTERLY BE=ZFTEEEMT @

RESULTS (Continued)

2.  Basis of preparation and principal accounting 2. HFEREERIEEIHE
policies
The unaudited condensed consolidated financial K& B #H £2020F9H308 1+9
statements of the Group for the nine months ended FARARREXERGESTBRE
30 September 2020 (the “Period” and the “Third (DRl EITAEREIRIE=FEE
Quarterly Financial Statements”, respectively) have BRERD)DIBREFESSTMAE
been prepared in accordance with all applicable ([BEetmMAE ) BH2A
Hong Kong Financial Reporting Standards BREAUEREER([FEY
(“HKFRSs”), Hong Kong Accounting Standards and R EER]) BB S EL R
their interpretations issued by the Hong Kong ERBURBBEFFEE2E R
Institute of Certified Public Accountants (the AEDI 2 W ERERE o I
“HKICPA”) and the disclosure requirements of the F=FEUMBERAHECGEM LT
Companies Ordinance, Chapter 622 of the laws of WAFEEZEHBAKE -

Hong Kong. In addition, the Third Quarterly Financial
Statements include applicable disclosures required
by the GEM Listing Rules.

The Third Quarterly Financial Statements were FE=ZFTEUHERRIZBE LKA
prepared on the historical cost basis (except for EEGR(HRQAFEHIAENRE
short-term investment, which is measured at fair HRERIN  TRAARE(TAR
value), and presented in terms of Renminbi (‘RMB”). D2 - REE=FEHHR
The principal accounting policies adopted in the FEAMNEE S REHEES
Third Quarterly Financial Statements were in 2019F 1231 Lt FE A K E
accordance with the annual consolidated financial MEERAVBRERMEAE—
statements of the Group for the year ended 31 B AR ANISENMBERE
December 2019, except the first-time adoption of MEXEMEEESTMAEE
new and amended HKFRSs, their amendments and R ] RSB BB MG HE
interpretations which were issued by the HKICPA in BRI EBZEBITRZ2EBHBIN -

the preparation of financial statements during the RN ZEF] RSB BB
Period. The adoption of these new and revised MELBHE=FEHBERRL
HKFRSs has no significant effect on the Third BMEANTE -

Quarterly Financial Statements.

The Group has not early adopted any new and AEBWARIRERNE BMHEER
revised HKFRSs that have been issued but are not REBWERFTEMRLIETR
yet effective. B ISR E LR o
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NOTES TO THE THIRD QUARTERLY FZFTEEEHT@

RESULTS (Continued)
3.  Segment reporting 38 2 EB &
The Group’s service lines identified as reportable AREERRAEUERELE DI
operating segments are as follows: RIEEBEMOT :
)  Online transaction services (including ) WEXSBB(BEFERMEE
provision of information technology services BRMKRERES R#EE
and advertising services); R
(i)~ Micro financing facilitating services*; i) NEBRERNRE
(i) Software technology services and sale of () 5 v B S R R

smart hardware products*; and

EmHE" &

(v)  Financial services (being provision of vy iR (BMIREFEERT
professional banking service)***. BR 7% ) **
Software
technology
Micro  services and
Online  financing sales of smart
transaction facilitating hardware Financial
services services* products**  services*** Unallocated Total
BH5 96 R
/LR MERE  NEREH
B¥%  RARE ER#E SRRB™ OB @zt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB 000
T T ARBTR BT AR
Fortheninemonthsended ~ & Z 20205
30 September 2020 9A30RALIEA
Segment revenue AEBA 6,804 - 10,147 8,032 - 25,073
Segment gross profit AHEF 648 - 9,391 8,032 - 18,07
Segment net profit/(loss) AEEF/(BE)FE (498) - 2,762 (9,915) (18,801) (26,452)
Fortheninemonthsended ~ EZ2019%
30 September 2019 9A30R LLIfEA
Segment revenue AEHKA 5,484 160 13,050 260 = 18,954
Segment gross profit AHEF 580 156 10,718 189 = 11,643
Segment net profit/(loss) AHEH/(BR)FE (1,657) (269) 11,840 (6,874) (21,486) (18,440)
* Discontinued operation in 2020 * 2020 B RIFILREE
* Sales of smart hardware products has discontinued o %0 RE R 4 = SR BH S R 20204 B
operation in 2020 ,.gg FlEEE

o Commenced operation in 2019

BMNBEH SR RER
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NOTES TO THE THIRD QUARTERLY BE=ZFTEEEMT @

RESULTS (Continued)
4. Revenue, other income and gains 4, WA - H Al WA R Uz
Three months ended Nine months ended
30 September 30 September
EZ9A30HIL3EA EZ9H30HIL9EA
2019 2019
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB’000
ARET T ARETT
Revenue: [N
Provision of online REFALERS
transaction services R 7% 2,089 2,396 6,894 5,484
Provision of micro RE/)ERE
financing facilitating IR
service - - - 160
Software technology R R
services and sales of ME R
smart hardware EmiHE
products 7,887 1,203 10,147 13,050
Financial services & B RS 3,944 185 8,032 260
13,920 3,784 25,073 18,954
Other income and gains:  H 4tz U A & Ux 3 :
Interest income S WA 9 4 299 102
Gain/(loss) from exchange (& 5 a5/
translation (B18) (215) 1,605 58 2,128
Others Hith (221) 312 504 1,579
(427) 1,921 861 3,809
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NOTES TO THE THIRD QUARTERLY BF=ZFTEEEMNT @
RESULTS (Continued)

5.  Finance costs 5. ®MERAE
Three months ended Nine months ended
30 September 30 September

EZ9A30HIL3EA EZ9H30HIL9EA
2019 2019
audited) (Unaudited)
(REEERZ) (REER)
RMB’000 RMB’000
ARET T ARETT
Interest on bank borrowings  $R{TfE A & - 592 - 2,261
Interest on lease liabilities HEREBHNS 266 - 266 -

BMNBFHERMBRER F=FEEERE2020 11




NOTES TO THE THIRD QUARTERLY FE=FTEEENT @

RESULTS (Continued)
6. Loss before income tax expense 6. BRAEHEAZANEE
The Group’s loss before income tax expense was N & B KR BT 15 B B S R ES 1R A 40
arrived at after charging: BT7&BEEED :
Three months ended Nine months ended
30 September 30 September
HZ9H30RL3EA HZ9830H1L9EA
2019 2019
(Unaudited) (Unaudited)
(REEEZ) (REEZ)
RMB’000 RMB’000
ARBTT ARETT
Depreciation of property, M BE R
plant and equipment REIWE 150 194 512 597
Amortisation of intangible assets £ 7 & £ # 213 222 690 666
Depreciation of right-of-use & B EHTE
assets 2,690 — 2,690 —
Development costs (note) BB (B E) 3,069 3,010 8,329 4,467
Employee benefit expenses & B 4@ H # sz
(including Directors’ (pEES
remuneration) )
Wages and salaries IERES 8,562 7,549 25,060 15,887
Pension scheme contributions & 4R &1 £ 4 5% 559 1,515 1,527 3,178
Note: Bt 5 -
Development costs mainly comprised staff costs of EBERATEAES TRA A
approximately RMB8,329,000 for the Period (2019: B9 B TRk A4 5 A R #8,329,0007T
RMB4,467,000), which was also included in the employee (20194 : A R #4,467,0007C) * 75 =t
benefit expenses disclosed separately above. The Group ALXBYBRENESBANELA -
did not capitalise any development costs for the Period (2019: A HIR - 7K £ B 0 4 Y5 (F fa B B AR
il BT E A (20195 : 4F)
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NOTES TO THE THIRD QUARTERLY BF=ZFTEEEMNT @
RESULTS (Continued)

7.  Income tax credit/(expense) 7. FEHERE (X

Three months ended Nine months ended
30 September 30 September
HZ9A30HILEIAEA BZ9H30HI9EA

The Group & 2019 2019

Unaudited) (Unaudited)
(RBERZ) (REER)
RMB’000 RMB'000
ARETR ARETR

Current tax — PRC enterprise BB 18 — I %

income tax Fr iR

— tax for the period — AHE R HIB - = 14 2
Deferred tax EEFIE 121 (953) (1,507) (1,893)
Income tax credit/expense) BT HE S/ (Fx) 121 (953) (1,493) (1,891)

BMNBFHERMBRER F=FEEERE2020 13




NOTES TO THE THIRD QUARTERLY

RESULTS (Continued)

8.

14

Loss per share 8.

The calculation of the basic loss per share
attributable to owners of the Company is based on:

F=

EEEEBEWE @

BRESR
ARARHEAEANEBEERERER
BT EAE

Three months ended Nine months ended
30 September 30 September
HZ9H30HIL3MEA HZ9H30HIEEA

2019 2019

(Unaudited) (Unaudited)
(REER) (REEER)

Loss 3]
Loss for the purpose of basic ~ F LA 5 E & R &K
loss per share (RMB’000) BEZER

(AREFir) (3,578) (14,749) (26,156) (21,730)
Number of shares BRHHA
Weighted average number BUEEGRER
of ordinary shares for EBEZEBR
the purpose of basic MmEFH &
loss per share 480,000,000 480,000,000 480,000,000 480,000,000

The calculation of the basic loss per share is based
on the loss for the Period attributable to owners of
the Company and the weighted average number of
ordinary shares of the Company

No diluted loss per share is presented as there were
no potential ordinary shares in issue during the
Period (2019: nil).

China Binary New Fintech Group Third Quarterly Report 2020
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d Quarterly Results

B=FEXRE

NOTES TO THE THIRD QUARTERLY E=FTEEENT @
RESULTS (Continued)

9. Dividend 9. BRE
The Board has resolved not to declare the payment EEERE TR AEBEEANEIRE
of any dividend for the Period (2019: nil). A A% B (20194 : 4#&) o

BNBFHERMBRER F=FEXERE2020




BUSINESS REVIEW

The Group is principally engaged in the provision of (i)
online transaction services; (i) micro financing facilitating
services (discontinued operation in 2020); (i) software
technology services and sales of smart hardware
products, among which, the sales of smart hardware
products has discontinued operation since 2020; and (iv)
financial services. As a consequence of the strategic
transformation, the Group has ceased to engage in the
provision of micro financing facilitating services. For a
detailed review of each of our businesses, please see the
section headed “Financial Review” below.

FINANCIAL REVIEW

Revenue

During the Period, the Group recorded an operating
revenue of approximately RMB25,073,000, representing
an increase of approximately RMB6,119,000 or 32.28%
as compared to that of approximately RMB18,954,000 for
the same period of 2019.

1.  Online transaction services

Due to the rapid growth of mobile payment industry
in recent years, the Group’s revenue from online
transaction services has been decreasing over the
past few years. To respond with our current
situation, our Group on one hand exercised control
over expenses, and on the other hand explored
other businesses by leveraging on our current
resources.

During the Period, revenue from online transaction
services amounted to approximately RMB6,894,000
(2019: RMB5,484,000). The increase in revenue
from online transaction services was the result of
the Company’s strengthened collaboration with its
existing clients.

EEE

AEEBFEREBREN)ALERSHRS
(i)/NEE B E R A AR 75 (2020 4F B {2 1E 48
) (i) B AT BR AS RN S BERR A S &
(E AP 25 Be 18 14 68 & 1£2020 6 B &£ 1= 1E
L) RMEBRE - AEE AR
BEEER . BRI T/NEREPN RS
WEK EHSEBHFMEEE #2
BTIX[#soEmE]—&5 -

Bt %% [ B8

WA

RAEEA  NEESEEEERALDA
R 25,073,000 7T + 20194 7] HAfY &
EIW AL AR MA18,954,0007T #4017 4
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Micro financing facilitating and financial
guarantee services

The Group ceased to engage in the provision of
micro financing facilitating services in 2020. Thus,
the Group did not generate revenue from the
provision of micro financing facilitating services
during the Period (2019: RMB160,000).

Software technology services and sales of
smart hardware products

The Group’s provision of software technology
services mainly comprises the self-developed
MasterDAX system and its related technical
services. As the sales of smart hardware products
has discontinued operation since 2020, the Group
has not been able to generate any revenue from
sales of smart hardware products during the Period
(2019: RMB1,344,000). Currently, the Group has
gradually shifted its strategic focus, by leaning more
towards financial services.

The revenue from software technology services and
sales of smart hardware products for the Period
was approximately RMB10,147,000 (2019:
RMB11,706,000). The aforementioned decrease
was attributable to the Group’s priority towards
development and promotion of its financial services
as its major stream of business, which, in turn, led
to the subsequent decrease in revenue generated
from software technology services.

Financial services

The Group possesses overseas banking, insurance,
trust, securities and other qualifications for providing
financial services to small and medium enterprises
(“SMEs”) and high net worth individuals in Asia
Pacific. During the Period, the Group’s businesses
of account opening, international payment and
foreign exchange flourished so that the demand for
global trade of SMEs in Asia Pacific during the
pandemic was accommodated and supported. For
other business segments, the Group received high
recognition from customers for the offering of
specific customised services.
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During the Period, the Group’s revenue from
financial services was mainly derived from banking
business and revenue from the provision of financial
services amounted to approximately RMB8,032,000
(2019: RMB260,000). Such increase was mainly
attributable to the groundwork laid by the
management team since 2019 and the expansion
of the client base during the Period.

Cost of revenue

For the Period, the cost of revenue of the Group was
approximately RMB7,002,000, representing a decrease of
RMB309,000 or 4.23% as compared to approximately
RMB7,311,000 for the same period of 2019. The cost of
revenue for the Period basically remained relatively stable
compared to that of last period. Such stability is
attributable to the fact the Group was able to sustain its
financial services, as one of its major businesses, at a
relatively low cost, and the aforesaid cost not been
pressurised to increase due to an increase in revenue.

Gross profit

For the Period, the Group realised gross profit of
approximately RMB18,071,000, representing an increase
of approximately RMB6,428,000 or 55.21% as compared
to approximately RMB11,643,000 for the same period of
2019. Such increase in gross profit was primarily
attributable to the increase in revenue from finance
services.

Selling and distribution expenses

For the Period, the selling and distribution expenses of the
Group were approximately RMB9,668,000, representing
an increase of approximately RMB4,446,000 or 85.14%
as compared to approximately RMB5,222,000 for the
same period of 2019. Such increase in the selling and
distribution expenses was primarily attributable to the
additional headcount of sales personnel.
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Administrative expenses

For the Period, the administrative expenses of the Group
were approximately RMB43,449,000, representing an
increase of RMB9,484,000 or 27.92% as compared to
approximately RMB33,965,000 for the same period of
2019. The increase in administrative expenses was
primarily due to an increasing cost payable to wages and
salaries, research and development, and business
operation.

Other comprehensive income

The change in fair value of financial assets at fair value
through other comprehensive income was due to the
change in value of the shares of Chong Sing Holdings
FinTech Group Limited held by the Group and the
exchange difference from the translation of foreign financial
statements.

Income tax credit

For the Period, the income tax credit of the Group was
RMB1,493,000 resulting from the excess of deferred tax
benefit over tax expenses, as compared with the income
tax credit of approximately RMB1,891,000 for the same
period of 2019.

Loss for the Period

For the Period, the loss of the Group was approximately
RMB26,452,000, representing an increase of
RMB8,012,000 or 43.45% as compared to the loss of
approximately RMB18,440,000 for the same period of
2019. The increase in loss for the Period was attributable
to the fact that the revenue generated fell short of our
expected target on account of the interruption caused by
the pandemic, together with increase in selling and
distribution expenses and administration expenses. Yet,
the increase in revenue generated from financial services
during the Period has partially offset the aforesaid
expenses.
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OUTLOOK

During the year, along with providing online transaction
services and software technology services, our Company
has basically completed the task of setting up an oversea
financial platform, as part of our strategic plan. With the
secured business permit to provide financial services on
global basis, we are able to provide comprehensive
portfolio of financial services to serve customers
worldwide.

Looking forward, we expect more upcoming opportunities
and challenges ahead. From the corporate’s perspective,
the increasing number of successfully listed global
enterprises in Asia-Pacific region in recent years has
encouraged the active participation of SMEs in their quest
for international presence. Meanwhile, as more venture
capital companies will prioritise their investment on global
companies, this trend has encouraged the demand for
oversea, financial services from the aforesaid global SMEs
and from foreign trading enterprises, especially now that
the former are targeted as a new investment opportunity.
From the perspective of individual market participant, due
to noticeable depreciation of the mainstream currencies
across the globe in recent years, more middle-class
market participants have included global assets in their
respective investment portfolios by investing in oversea
markets. The overall depreciation with respect to major
currencies has also encouraged both the demand for
study abroad and for emigration. Statistics has reflected
that there is a large population of emigrants successfully
applied for emigration in Asia Pacific areas, and likewise
trend exists in many other population-exporting countries
worldwide. As such, we expect new emerging market
potential to accommodate the needs of all those market
participants for efficient and convenient oversea financial
services.
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The overseas finance ecosystem of the Company has
formed a prototype after a year of development and
shaping. By virtue of the extensive experience gained in
the payment industry over the years and coupled with the
internal capability in terms of software development, the
Company has made meaningful achievements in its
financial services business.

Yet, the outbreak of coronavirus has accentuated the
overall uncertainty, and thus negatively impacted the
business environment for both China and worldwide
markets; the consumer behaviour was adversely affected
as well. In 2020, though the spread of coronavirus
pandemic has cast serious consequence to the global
economy, we will actively tackle with the challenges ahead
and give our best endeavours to minimise any subsequent
negative consequence on our Company. Despite that fact
that revenue generated from other business was
significantly affected as result of the pandemic, the
revenue from financial services has been able to sustain a
rapid growth momentum. We, therefore, expect the
financial services, deemed as one of our core businesses,
will still be able to maintain a rapid growth in the three
years ahead.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2020, the interests and short
positions of the Directors and the chief executive of the
Company in the shares, underlying shares and debentures
of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the laws of Hong Kong (the
“SFQ”)), which were required: (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under
such provisions of the SFO); or (b) pursuant to section 352
of the SFO, to be entered in the register referred to therein;
or (c) pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, to be notified to the Company and the Stock
Exchange were as follows:

Long positions

a. Shares

Name of Director

Capacity/Nature of interest Shares held

R2020F9A30R EE R AR A E
BITBRAEBRAR A REEEEE(E
ERBEB AP FENEEHF R EEH
([BHKEEGFL) EXVER) B H
HERORESTHEEE : @QBEES
REE GBI EXVERE TR E87 EB#H E
MEARNB RBRAHNEZRAR (B
FEIRIEFH & B E 50 A 5% & 15 U
EEXRABEENEZRAR) ()
1B 3B 5 & HA & 5k 5] 5 352 1% 7B 50 A\ 7%
BOIFTIEMEEMAOER RAE : 3(0)
RIEGEM E T R R 55 5.46 £5.67 {578 A
EARNARBRATMEZRAEWT ¢

Number of

issued Percentage of the

(Note 2)

issued Shares

s &1 HEBRTRE
EERE 514 EEME RHEE A= s AL
Mr. Sun Jiangtao (“Mr. Sun”) ®*©" Interest of a controlled 261,040,000 54.38%
BLEEE ([HEE]) W= corporation/Corporate
interest

REGEE MR

AR
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Notes:

1. Details of the interest in the Company held by Data
King Limited (“Data King”) are set out in the section
headed “Substantial Shareholders’ and Other
Persons’ Interests and Short Positions in Shares
and Underlying Shares” below.

2. The percentage of shareholding was calculated
based on the Company’s total issued Shares of
480,000,000 Shares as at 30 September 2020.

b. Long position in the shares of Data King -
an associated corporation of the Company

Name of shareholder

BRR % &

S5 HEEtE

Mr. Sun
HRoEE

Beneficial owner/
Personal Interest

EREAA AR

Save as disclosed above, as at 30 September 2020, none
of the Directors nor the chief executive of the Company
had any interests and short positions in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the SFO), which were required to: (a) to be notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to
have under such provisions of the SFO); or (b) pursuant to
section 352 of the SFO, to be entered in the register
referred to therein; or (c) pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules, to be notified to the Company and
the Stock Exchange.

Capacity/Nature of Interest

B -

1. Data King Limited ([ Data King |)
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DREERG zEmRAR]—
£ o
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202049 A30BE B BT &
£{480,000,000 0% B% 17 5T & Fi 13
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b. A DataKing (4 2 7 #9 B & A

AROFNER
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2020, so far as it was known by or
otherwise notified to any Directors or the chief executive
of the Company, the particulars of the corporations which
or persons who (other than a Director or the chief
executive of the Company) which/who had 5% or more
interests in the Shares and underlying Shares as recorded
in the register required to be kept by the Company under
section 336 of the SFO were as follows:

Capacity/Nature
of interests

a4 EEME

Name of Shareholders

BRREEE8

FERRRAEMATRES
REEARGO 2EERAR

MR2020F9A30H ' iEMESH AR
AIEEITHRA BT A FER  RIBEE
E RGP FIB6IEARATBEFEN
E A sk - RARHD KA D
BE5%HRIA FEE 2 AERAL(EER
ARAREBITHABRINWERDT :

Note) Beneficial owner/

Personal interest

EnEAANMAAES

Data King
Data Klng (B EET)

Fantastic Voyage Holdings Limited Beneficial owner/

(‘Fantastic Voyage”) "2 Personal interest
Fantastic Voyage Holdings Limited & 25 #A A/ {E A #E %5
([ Fantastic Voyage | ) " #2

Interest of controlled
corporation/
Corporate interest

Wei Zhonghua (“Mr. Wei”) Nete2

RPE(fxx)) W=

IDG-ACCEL CHINA GROWTH
FUND [l L.P. M3

IDG-ACCEL CHINA GROWTH
FUND Il L.P, "%

Beneficial owner/
Personal interest

ERBEAANMAAES

IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P.Me9

Interest of controlled
corporations/
Corporate interest

IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. "=

24

REHEEN ER DA

REHEEN ER DA

Number of Approximate
issued percentage of
Shares held issued Shares™*®
SR ) HE BTRAD
KRG EE WA E D b HE
261,040,000 54.38%
26,854,800 5.59%
26,854,800 5.59%
s
66,110,454 13.77%
66,110,454 13.77%

Rt
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Name of Shareholders

BRREE L8

IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES
LTD.(Note 3)

IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES
LTD. (Fi5E3)

Ho Chising™©e

Ho Chising =4

Zhou Quan®™°t®®

& & e b EENER AR S
Notes: Bt 3 -
1. Data King is wholly owned by Mr. Sun, an executive 1.

Capacity/Nature
of interests

g4/ EEME

Interest of controlled
corporations/
Corporate interest
REGEES ER R AR

Interest of a controlled
corporation/
Corporate interest
REGEEE ER R AR

Interest of a controlled
corporation/
Corporate interest

Director, chairman of the Board (the “Chairman”) and the
chief executive director of the Company (the “CEQ”). Mr.
Sun is deemed to be interested in all the Shares in which
Data King is interested by virtue of the SFO.

2% Fantastic Voyage is wholly owned by Mr. Wei. Mr. Wei is 2.
deemed to be interested in all the Shares in which Fantastic
Voyage is interested by virtue of the SFO.

Number of

Approximate

issued percentage of
Shares held issued Shares"**°
e T EE BITR A
RABE HMOEHLTE
71,517,200 14.90%
71,517,200 14.90%
71,517,200 14.90%

DataKngli L {TE £ EFF L /7
TERDERARBTHRAR(T1THE
BDREEZEHRA REEFRH
B 6B - 7R 5t £ % 4R 8 17X Data King %
FEAN2RNDPHEESEE -

Fantastic Voyage R Rt £ 2 B B ©
BEFHRPEGD  BEEWE AR
7 Fantastic Voyage # & #& 25 /9 2 26 %
DRER R °
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3.

26

IDG-ACCEL CHINA GROWTH FUND Il L.P. is an exempted
limited partnership registered in the Cayman Islands which
owned 66,110,454 Shares. lts general partner is IDG-
ACCEL CHINA GROWTH FUND II ASSOCIATES L.P.,
while the general partner of IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. is IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD., which is a
limited company incorporated in the Cayman lIslands.
Moreover, IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. is the general partner of IDG CHINA
INVESTORS I L.P. which owned 5,406,746 Shares. IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. is
deemed to be interested in all the Shares in which IDG-
ACCEL CHINA GROWTH FUND II L.P. is interested, and
IDG-ACCEL CHINA GROWTH FUND GP Il ASSOCIATES
LTD. is deemed to be interested in all the Shares in which
IDG-ACCEL CHINA GROWTH FUND Il L.P. and IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. are
interested by virtue of the SFO.

Ho Chising is a controlling shareholder holding 50% of
equity interests in IDG-ACCEL CHINA GROWTH FUND GP
I ASSOCIATES LTD. and he is deemed to be interested in
all the Shares in which IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. is interested by virtue of
the SFO.

Zhou Quan is the other controlling shareholder holding
50% of equity interests in IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. and he is deemed to be
interested in all the Shares in which IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. is interested by
virtue of the SFO.

The percentage of shareholding was calculated based on
the Company’s total issued Shares of 480,000,000 Shares
as at 30 September 2020.
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Save as disclosed above, as at 30 September 2020, so
far as is known by or otherwise notified to the Directors,
no other corporation or person (other than a Director or
the chief executive of the Company) had interests and
short positions in the Shares and underlying Shares as
required to be recorded in the register pursuant to section
336 of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share
Option Scheme”) for the purpose of providing incentives
and rewards to eligible participants who have contributed
or may contribute to the success of the Group’s
operations. The Share Option Scheme was adopted by
the Company on 9 November 2013.

The Board may at its discretion grant rights to subscribe
for Shares pursuant to the terms of the Share Option
Scheme (the “Share Options”) to any of the following
persons:

() any director, employee or officer of any company in
the Group, who is employed by any company in the
Group (whether full-time or part-time), consultant,
professional, customer, supplier, agent, partner or
adviser of or contractor to the Group or a company
in which the Group holds an interest or a subsidiary
of such company (the “Affiliate”); or
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(o)  the trustee of any trust, the beneficiary of which or
any discretionary trust, the discretionary objects of
which include any director, employee, consultant,
professional, customer, supplier, agent, partner or
adviser of or contractor to the Group or an Affiliate;
or

() a company beneficialy owned by any director,
employee, consultant, professional, customer,
supplier, agent, partner, adviser of or contractor to
the Group or an Affiliate.

During the Period, no Share Options were granted,
exercised or cancelled or lapsed under the Share Option
Scheme and no Share Options were outstanding as at 30
September 2020.

INTERESTS OF DIRECTORS,
CONTROLLING SHAREHOLDERS AND
THEIR RESPECTIVE CLOSE
ASSOCIATES IN COMPETING
BUSINESS

During the Period, save as disclosed in the section
headed “Non-Competition Undertakings” of the annual
report of the Company for the year ended 31 December
2019, none of the Directors, the Controlling Shareholders
and their respective close associates (as defined in the
GEM Listing Rules) were considered to have interests in a
business which competed or was likely to compete, either
directly or indirectly, with the business of the Group and
any other conflicts of interest, as required to be disclosed
under Rule 11.04 of the GEM Listing Rules.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board believes that good corporate governance plays
a vital part in maintaining the success of the Company.
The Board and the senior management are dedicated to
establishing and maintaining a high level of corporate
governance. Various measures have been adopted to
enhance the management efficiency of the Company and
thus to protect the interest of the shareholders of the
Company (the “Shareholders”).

During the Period, the Company had applied the principles
and complied with all the code provisions of the Corporate
Governance Code (the “CG Code”) contained in Appendix
15 to the GEM Listing Rules except for code provision A.2.1
of the CG Code that the roles of chairman and chief
executive officer should be separate and should not be
performed by the same individual. The division of
responsibilities between the chairman and chief executive
officer should be clearly established and set out in writing.

During the Period, Mr. Sun has been the Chairman and
the CEO. The Board believes that vesting the roles of both
Chairman and CEO in the same person provides the
Company with strong and consistent leadership, and
allows for effective and efficient planning and
implementation of business decisions and strategies.
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COMPLIANCE WITH CODE OF
CONDUCT FOR DEALINGS IN
SECURITIES BY DIRECTORS

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the “Required Standard of Dealings”) as its
own code of conduct for dealings in the securities of the
Company by the Directors.

Following specific enquiries made by the Company on all
Directors, each of them confirmed that he had complied
with the Required Standard of Dealings regarding
securities transactions by the Directors during the Period.

COMPLIANCE ADVISER’S INTERESTS

As notified by the Company’s compliance adviser, Lego
Corporate Finance Limited (“‘Lego Corporate”), except for
the compliance adviser agreement dated 19 January
2016 entered into between the Company and Lego
Corporate, neither Lego Corporate nor its directors,
employees or close associates (as defined in the GEM
Listing Rules) had any interests in relation to the Company
or any member of the Group (including options or rights to
subscribe for such securities) during the Period and up to
the date of this report, which is required to be notified to
the Company pursuant to Rule 6A.32 of the GEM Listing
Rules.
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TEEEAREMBER

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

The Company did not redeem any of its securities listed
on the Stock Exchange nor did the Company or any of its
subsidiaries purchase or sell any of such securities during
the Period.

SIGNIFICANT EVENT AFTER
REPORTING PERIOD

The Group did not have any material subsequent event
after the Period and up to the date of this report.
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e and O

Corporate Governa

TEERARHEMBESR

AUDIT COMMITTEE

The audit committee of the Board (the “Audit Committee”)
comprises three members, including two independent
non-executive Directors (the “INEDs”), namely Mr. He
Qinghua (“Mr. He”) and Mr. Hou Dong, and Ms. Zhang
Rong, the non-executive Director. Mr. He is the chairman
of the Audit Committee. The unaudited condensed
consolidated results of the Group for the Period and this
report have been reviewed by the Audit Committee. The
Board considers that the financial information has been
prepared in compliance with the applicable accounting
principles, requirements of the GEM Listing Rules and any
other applicable laws, and adequate disclosures have
been made.

By order of the Board
China Binary New Fintech Group
Sun Jiangtao
Executive Director, Chairman and Chief Executive Officer

Hong Kong, 13 November 2020

As at the date of this report, the executive Directors is Mr. Sun
Jiangtao (Chairman and CEOQ); the non-executive Director is Ms.
Zhang Rong; and the INEDs are Mr. Hou Dong, Mr. He Qinghua
and Mr. Yang Haoran.
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