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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after
due and careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of
the contents of this report.

This report, for which the directors (the “Directors”) of New Western Group
Limited (the “Company”) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing the Listing
of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein
or this report misleading.
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The board of Directors (the “Board”) of New Western Group Limited (the
“Company”) hereby announces the unaudited condensed consolidated
results of the Company and its subsidiaries (collectively referred to as the
“Group”) for the three months and nine months ended 30 September 2020

together with comparative figures for the corresponding periods in 2019, are | -

as follows:
UNAUDITED CONDENSED CONSOLIDATED AEELERFERE R At
STATEMENT OF PROFIT OR LOSS AND 2HWER
OTHER COMPREHENSIVE INCOME
Unaudited Unaudited
RSEX REBER
Three months ended Nine months ended
30 September 30 September
HZ9H30HIL3EA HZ9H30H1L9EA
2020 2019 2020 2019
20204 20194 20204 20194
Notes HK$’000 HK$’000 HK$’000 HK$'000
FEE FET FH&T FTERT FAT
Revenue = 3 7,693 14,878 22,804 47,524
Cost of sales and services SHE R ARTEAA (3,992) (6,794) (11,187) (18,885)
Gross profit EF 3,701 8,084 11,617 28,639
Other income E A 4 453 348 1,251 1,269
Other (losses) and gains Hh (E8E) ks 5 - - (18) 5
Allowance for expected credit ~ FAEMZE EE
losses - (119) (25,020) (269)
Impairment loss on goodwill EESERET 2 = - (40,594) -
Staff costs 8 TAA 7(a) (2,740) (3,220) (8,793) (13,069)
Depreciation EiiR= (347) (627) (1,063) (1,952)
Operating lease rental wERERS
—land and buildings — T REF - (39) @ (293)
Other operating expenses Hibae & (1,058) (1,222) (4,080) (5,295)
Finance costs %8 A (61) 82) (167) (215)
(Loss)/profit before tax FRBLAT(B518), BT 7 (52) 3,123 (66,871) 8,820
Income tax expense SRR 8 - (655) (27) (2,288)
(Loss)/profit for the period B (E8),BR (52) 2,468 (66,898) 6,532
Other comprehensive Hib 2wk, (Bx) -
income/(expense), net of HBRFTBH
income tax
Itemns that may be B gEEZ 12
subsequently reclassified B HE -
to profit or loss:
Exchange differences MEBINETRESE
arising on translation M R
of foreign operations 1,627 (869) 845 (1,095)
Exchange reserve B AR
differences arising on EEZIERFEE
deregistration of a |
subsidiary - - 4) -
Total comprehensive MR2mikEE (Bx)
income/(expense) for the e
period 1,575 1,599 (66,057) 5,437
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UNAUDITED CONDENSED CONSOLIDATED

AEELERFRERRHA

STATEMENT OF PROFIT OR LOSS AND el EE )
OTHER COMPREHENSIVE INCOME (continued)
Unaudited Unaudited
KRSEX RICEX
Three months ended Nine months ended
30 September 30 September
HZ9H30HIL3EA HZ9H30H1L9EA
2020 2019 2020 2019
2020F 20194 20204 2019%F
Notes HK$’000 HK$’000 HK$’000 HK$’000
FEE FH&xT FET FET FAET
Profit/(loss) for the period HRREEER,(B5E) :
attributable to:
Owners of the Company Fi/NETE ZEN 32 2,621 (66,737) 7,767
Non-controlling interests FEIZERR A 2 (84) (153) (161) (1,235)
(52) 2,468 (66,898) 6,532
Total comprehensive HREL2ERE
income/(expense) for the (BA)48%8 :
period attributable to:
Owners of the Company KAREEEA 1,659 1,758 (65,891) 6,679
Non-controlling interests IR R (84) (159) (166) (1,242)
1,575 1,599 (66,057) 5,437
HK cents HK cents HK cents HK cents
AL gl AL AL
Earnings/(loss) per share RATEE AN
attributable to owners of BREF(EHE)
the Company
Basic and diluted EAREE 10 0.002 0.19 (4.23) 0.56
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UNAUDITED CONDENSED CONSOLIDATED AREEBECEPGREEZETR
STATEMENT OF CHANGES IN EQUITY

Unaudited
AEEY
Attributable to owners of the Company
RNAHEE AL
Retained
profits/
(accumulated Non-
Share Share Merger  Statutory  Exchange losses) controlling Total
capital  premium reserve reserve reseve REHER/  Subtotal interests equity

B RGEE  AfEE  iEER  EXGR  (RHER) N OFERER  ERAE
HK§000  HKS000  HKS000  HK$000  HKS000  HKS000  HKS'000  HKE000  HKS'000
AL  TEr TR TEr  TET  TEr TR AT TER

At 1 January 2019 (audited) R201951 A18 (&%) 139,778 148,287 17,94 508 (678) 19,103 324,939 1,853 326,792
Profit/{oss) for the period HhEF/(58) - - - - - 7,767 7,767 (1,235) 6,532
Other comprehensive BRAH2ERY

expense for the period:

Exchange dffferences BEBNEREE

arising on tranglation ERER
of foreign operations - - - - (1,088) - (1,088) Ul (1,099)
Total comprehensiveincome/ A2 ENE /(%)

(expense) for the period peke - - - - (1,088) 7,767 6,679 (1242 5,437
At 30 September 2019 R2019F9A308 139,778 148,287 17,94 508 (1,766) 26,870 331,618 611 332,229
At1 January 2020 (audited) R2020%1 A 1R (£E%) 139,778 148,287 17,941 559 (1,528) 377 305,414 439 305,853
Loss for the period HREE - - - - - (66737 (66,737) (161)  (66,899)
Other comprehensive income/ B EM2E RIS/

(expense) for the period: (B%):

Bxchange diferencesarisng ~ BEENEREL

on translation of foreign EHES
operations - - - - 850 - 850 ) 845
Release upon deregistration ofa 55— B A AR R ()

subsidary fi - - - - @ - @ - @
Total comprenensiveincome/  HAZENE/(F%) 2%

(expense) for the period - - - - 846 (66,737) (65,891) (166) (66,057)
Deregistration of a subsidiary i) 8 — MBI - - - (31) - 3 - - -
lssue of shares () HIRA0) 7956  (10,344) - - - - 17612 - 7612
At 30 September 2020 H20209A308 167,73 137948 17,941 528 682 (66329 25713 73 257408

0] On 7 April 2020, the Company allotted and issued of 279,556,480 consideration (i) 202054 A78  ANAAIEE2020E3 4258 &)

shares pursuant to the sale and purchase agreement dated 25 March 2020 in B & s Bd 3 K 3 17279,556,480 L R B AR 15
relation to the acquisition of 45% of issued shares in and shareholder’s loan due 7 K SMA Pacific Limited W i 45% 2 21T 10 &
by SMA Pacific Limited, details of which are disclosed in announcement of the FIEAMARRE R - sEBRAEE202063A25H
Group dated 25 March 2020. B AERHEE

(i) On 22 June 2020, an indirect wholly owned subsidiary of the Company has (i) EAzozoieﬁ 228 ARAlZHEEZERBAR
de-registered in Sichuan Province, The People’s Republic of China, which (B REHEEEEER) EEREAREMNE
engaged in Provision of supply chain business. rajl& EXA*J?EH%
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

General information

The Company was incorporated in the Cayman Islands on 31 March
2011, as an exempted company with limited liability under the
Companies Law Cap. 22 of the Cayman Islands. The registered office
of the Company is 190 Elgin Avenue, George Town, Grand Cayman
KY1-9005, Cayman Islands. The Company’s principal place of business
in Hong Kong is Suite 2101, 21/F, Chinachem Century Tower, 178
Gloucester Road, Wanchai, Hong Kong. The Company has its listing
on GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company and the principal
activities of its subsidiaries are:

1) the provision of integrated circuit (“IC”) solutions and the design,
development and sales of ICs (“IC Business”);

2) money lending business in Hong Kong through the provision of
unsecured and secured loans to customers, including individuals
and corporations under the provision of the Money Lenders
Ordinance (Chapter 163 of the Laws of Hong Kong) (“Money
Lending Business”); and

3) the provision of investment and planning consulting service, real
estate agent, property management services and car parking
management services in the People’s Republic of China (the
“PRC”) (“Property Management Business”).

The unaudited condensed consolidated financial statements for the
nine months ended 30 September 2020 have been reviewed by the
audit committee of the Company (“Audit Committee”) but have not
been reviewed or audited by the Company’s auditor. Adjustments may
be made during the course of annual audit while performed by the
Company'’s auditor.
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Basis of preparation and accounting policies

The unaudited condensed consolidated financial statements of the
Group for the nine months ended 30 September 2020 have been
prepared in accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”), which is a collective term for all
individual HKFRSs, Hong Kong Accounting Standards (‘HKASs”) and
Interpretations issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the disclosure requirements of the Hong
Kong Companies Ordinance (Cap. 622 of the Laws of Hong Kong).
These unaudited condensed consolidated financial statements for
the nine months ended 30 September 2020 also comply with the
applicable disclosures provisions of the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (“GEM Listing Rules”).

The unaudited condensed consolidated financial statements for the
nine months ended 30 September 2020 have been prepared on the
historical cost basis except for certain financial instruments that are
measured at fair values, as appropriate.

The Group has applied the following new and amendments to HKFRSs
issued by the HKICPA for the first time in the current period:

Amendments to HKFRS 3 Definition of a Business

Amendments to HKAS 1 and HKAS 8 Definition of Material

Amendments to HKFRS 9, HKAS 39
and HKFRS 7

Interest Rate Benchmark
Reform

The application of the new and amendments to HKRFSs in the
current period has had no material impact on the Group’s financial
positions and performance for the current and prior periods and/or on
the disclosures set out in these unaudited condensed consolidated
financial statements.

Saved for the above, the significant accounting policies that have been
used in the preparation of the unaudited condensed consolidated
financial statements for the nine months ended 30 September 2020
are consistent with those followed in the preparation of the Group’s
consolidated financial statements for the year ended 31 December
2019 included in the 2019 Annual Report.

The Group has not applied any new and revised HKFRSs that are not
yet effective for the current period.

All amounts presented in Hong Kong dollar thousands (“HK$’000”) in
these unaudited condensed consolidated financial statements unless
otherwise stated.

These unaudited condensed consolidated financial statements should
be read in conjunction with-the annual report for the year ended 31
December 2019.
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Revenue 3. W=
Revenue represents the net invoice value of goods sold after WaEREININGRRE R B SITNE#ERE 2
allowances for returns and trade discounts, the value of services HEERRFE  RHRGHER - URIE
rendered, and interest income from Money Lending Business during HERELEZFEMA - REBE 2 BHRKE D
the period. An analysis of the Group’s revenue for the period is as Mran T -
follows:
Unaudited Unaudited
RISEX RICEX
Three months ended Nine months ended
30 September 30 September
HZ9H30HL3EA HZ9H30H1L9EA
2020 2019 2020 2019
20204 20194 20204 20194
HK$°000 HK$'000 HK$°000 HK$’000
FET FAT FET FAT
Revenue from contracts with REZFF &Kz
customers
Sale of ICs THE RN B 405 1,176 1,136 6,163
Provision of ASIC Service REASICHRTS - - 138 394
Provision of Property RHYEE RS
Management Services 4,503 8,061 13,009 25,936
Supply Chain Business MBS - 831 = 831
Revenue from other sources K B HAth 3R = W &5
Interest income from Money — WUEER 2 F B U A
Lending Business 2,785 4,810 8,521 14,200
7,693 14,878 22,804 47,524

HBHEEEAERAT 2020FEF=FERE
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4. HMWA
4. Otherincome
Unaudited Unaudited
RIEER RICEX
Three months ended Nine months ended
30 September 30 September
HZE9H30HIL3EA HZ9H30H LA A
2020 2019 2020 2019
2020F 2019%F 20204 2019%F
HK$’000 HK$’'000 HK$’000 HK$’000
FET FAET THERT FAT
Interest income from: FEHA -
— Bank deposit —RITER 2 2 5 7
— Others —EAth 334 327 996 1,033
Sundry income (Note 1) FETEUA (FFFET) 117 19 250 229
453 348 1,251 1,269
Note: 5T
1. The amount represents (i) government subsidies; and (i) other sundry 1. BT R ¢ R ()EMAETERA o

income. The Hong Kong Government introduced the employment support
scheme in April 2020 to help enterprise to retain their employees during
COVID-19 pandemic. The government subsidies represent the subsidies
received under the aforesaid scheme.

7 New Western Group Limited Third Quarterly Report 2020

EBBIFR2020F 4 B # B[ R3] 5F
2| UEBPENCOVID-19/Z 5% 8
BT - BUTEERE s 8EBSME
B o



Other (losses) and gains

5. Ht(EHE) R

Unaudited Unaudited
RIQEX RIQEX
Three months ended Nine months ended
30 September 30 September
B Z9A30H L3EA BZ9A30H L9fE A
2020 2019 2020 2019
20204 20194 20204 20194
HK$°000 HK$'000 HK$’000 HK$'000
FHET FET FTHET FET
Loss on disposal of property, HEME - HE NEREZEE
plant and equipment, net TRE - @) (3] @)
Exchange gain/(loss) P& 5 Was(E518) = 2 (16) 4
Gain on termination of lease A& IFFAE S - - - 3
- - (18) 5
Finance costs 6. BIEEHA
Unaudited Unaudited
RICEX RIGEX
Three months ended Nine months ended
30 September 30 September
BZ9H30HL3EA HZ9A30H L9EA
2020 2019 2020 2019
2020F 20194 2020 20194
HK$’000 HK$'000 HK$’000 HK$’000
FHET FET THERT FEBT
Interest expense on lease HEABZFERX
liabilities 61 82 167 215

HBHEEEAERAT 2020FEF=FERE 8



(Loss)/profit before tax

The Group’s (loss)/profit before tax is arrived at after charging:

7. BRBAI(ER) ER
REB DA (I518), PGB -

Unaudited Unaudited
RSEX RBEX
Three months ended Nine months ended
30 September 30 September
EZ9H30H1E3{ER EZ9H30H 191 A
2020 2019 2020 2019
20204 20194 20204 2019%F
HK$’000 HK$’'000 HK$’000 HK$’'000
T#ET FAT FET FAT
(@) Staff costs (@ BIMmK
Staff costs including BREEFMHEMNET
directors’ emoluments B
— Salaries, allowances —He - RBREY
and benefits in kind 1&F 2,605 3,005 8,419 12,283
— Retirement benefits — RIRIEFIHEFK
contributions 135 215 374 786
2,740 3,220 8,793 18,069
(b) Otheritems (b) HtbEB
Auditor’s remuneration 2 Gl
— Audit services —EET IR 175 163 566 488
— Non-audit services — IEEEARFS - - - 170
Cost of inventories R BT EN AR
recognised as expense* 401 1,023 1,100 4,874
Cost of services’ AR5 Rk A 3,591 5,771 10,087 14,011
Depreciation on right-of- FREEEITE
use assets” 504 518 1,492 1,441
Depreciation on property, Y RERREBITE
plant and equipment 95 109 319 511
Design and development BET R AR
costs - - - 522
Legal and professional fee FENRBEEER 375 453 1,822 1,940
* Including a reversal of provision of approximately HK$488,000 for slow- * BIEEE2019F9 A30H LR A B 85

moving and obsolete inventories during the nine months ended 30
September 2019 (nine months ended 30 September 2020: Nil).

5 Cost of services included approximately HK$749,000 and HK$250,000 %
for the nine months and three months ended 30 September 2020
respectively relating to depreciation on right-of-use assets which amount is
also included in the total amount disclosed separately in above expenses.
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8.

Income tax expense 8. FMEHMAX
Unaudited Unaudited
REER RISERZ
Three months ended Nine months ended
30 September 30 September
HZ9H30HL3EA HZ9H30H1L9EA
2020 2019 2020 2019
20205 20195 20205 2019%F
HK$’000 HK$'000 HK$’000 HK$'000
FHET FET T FHTT
Current tax: BNEARRIE
- Hong Kong Profits Tax —BBNED - 320 - 698
- PRC Enterprise Income Tax ~ — B ZEFSH - 355 27 1,610
Overprovision in prior years BEFEERERE - (20) - (20)
- 655 27 2,288

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”) which
introduces the two-tiered profits tax rates regime. The Bill was signed
into law on 28 March 2018 and was gazette on the following day.
Pursuant to the two-tiered profits tax rates regime, the first HK$2 million
of assessable profits of the qualifying group entity will be taxed at 8.25%,
and assessable profits above HK$2 million will be taxed at 16.5%. The
assessable profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat rate of 16.5%.

Accordingly, the Hong Kong Profits Tax of Easy Loan Finance Limited
is calculated at 8.25% on the first HK$2 million of the estimated
assessable profits and at the rate of 16.5% on the estimated assessable
profits above HK$2 million for the period.

Under the Law of the PRC on Enterprise Income Tax (“EIT”) and
Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% (2019: 25%) except for PUJI| B HATEE EEE IR
A and Y )1 T §E 2= PE ) 3 B 32 A BR A & which are entitled to a
preferential tax rate of 15% according to the FAEBAFEE (P EATISIE
KR during the period until 31 December 2020.

No provision for income tax in other jurisdictions has been made as the
Group had no assessable profit in other jurisdictions during the period.
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9. Dividends 9.

The directors do not recommend the payment of an interim dividend for
the nine months ended 30 September 2020 and 2019.

10. Earnings/(loss) per share 10.

Basic and diluted earnings/(loss) per share is calculated by dividing the
profit/(loss) attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the period.

IRE

EETEZREHE2020F K2019F9A
30R 1FOE A 2 HEARE & -

SRER,(EE)

BREARREERN /(BB HREHAAR
NEERAEEET, (BR)BRIASBHITE
B2 MBS -

Unaudited Unaudited
REEX RIEER
Three months ended Nine months ended
30 September 30 September

BIE9A30H 3@ A BZ9H30HL9EA
2020 2019 2020 2019
20204 20194F 20204 2019%F
HK$°000 HK$'000 HK$°000 HK$’000
FHBT TR THET T

Profit/(loss) attributable to RAEHER ARERF

owners of the Company (BB) 32 2,621 (66,737) 7,767

Number of shares

BRIER
2020 2019 2020 2019
20204 20194 20204 20194
’000 000 000 000
T TR T FAR
Weighted average number of & 2477 @A INkE 52
ordinary shares in issue 1,677,339 1,397,782 1,579,033 1,397,782

There were no outstanding share options as at 30 September 2020
and 2019 and have no potential dilutive ordinary share in issue.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the first three quarters of 2020, the principal activities of the Group
are: (1) the provision of IC solutions and the design, development and sales
of ICs; (2) money lending business in Hong Kong through the provision
of unsecured and secured loans to customers, including individuals and
corporations under the provisions of the Money Lenders Ordinance; and (3)
the provision of investment and planning consulting service, real estate agent,
property management services and car parking management services in the
PRC.

Business Review

IC Business

The Group sells IC under its own brand name “MiniLogic” and provides
application specific IC service (the “ASIC Service”) in design and development
of tailor-made IC to its customers. The Group also provides tailor-made IC
solutions and sells tailor-made ICs to customers under the ASIC Service
business section (the “ASIC Section”); and independently develops and sells
generically-applicable ICs for sale in the market under the MiniLogic Brand IC
business section (the “Standard IC Section”).

During the three quarters of 2020, the Group had 3 new IC models under
customer evaluation. The completion of the development of several new IC
models has been extended as the process was prolonged due to customer
evaluation, acceptance and modification work. Developing IC products with
suitable technology that appeal to the market is essential for the growth of IC
business. This can also expand the range of the IC products and maintain our
competitiveness in IC Business.

ASIC Section

Under the ASIC Section, the major products are Electronic Cigarette ICs,
DVD Player ICs, Power Management ICs and LCD Drivers. No new IC models
launched for the three quarters of 2020. Due to the downward pressure in
the IC industry, revenue from all major products decreased when compared
to the same period last year. Revenue from the ASIC products decreased
from approximately HK$3.1 million for the first three quarters of 2019 to
approximately HK$0.4 million for that of 2020.

At the same time, revenue from the provision of ASIC Service decreased
from approximately HK$0.4 million for the first three quarters of 2019 to
approximately HK$0.1 million for that of 2020. Due to the decrease in revenue
from the ASIC products, including Power Management ICs, DVD Player
ICs, Electronic Cigarette ICs and CCD Surveillance System ICs, the overall
revenue from the ASIC Section dropped from approximately HK$3.4 million
for the first three quarters of 2019 to approximately HK$0.5 million for that of
2020.
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Standard IC Section

Under the Standard IC Section, the major products are LCD Driver ICs for
instrument panel and Power Management ICs. The overall revenue from
the Standard IC Section was approximately HK$0.8 million for the first three
quarters of 2020, decrease from that of the corresponding period in 2019
approximately HK$3.1 million.

Money Lending Business

The Group engages in the Money Lending Business, such as providing
secured and unsecured loans to customers comprising individuals and
corporations to earn interest income. The revenue from the Money Lending
Business for the first three quarters of 2020 was approximately HK$8.5
million, which accounted for 37.4% of the Group’s total revenue for the
period. It representing a decrease of HK$5.7 million as compared to
approximately HK$14.2 million of the same period in 2019. The outstanding
principal amount of loan receivables as at 30 September 2020 was
approximately HK$136.6 million. The slightly decrease in revenue was mainly
attributable to the decrease in outstanding loan receivables in the Money
Lending Business.

Property Management Business in the PRC

The Group has also entered into the property management industry in the
PRC and provides a broad range of property management services to
property developers and property owners since 20 January 2017.

Property Management Services

Through providing the property management services to property owners and
residents such as pre-delivery services, move-in assistance services, security,
cleaning, gardening, repair and maintenance, the revenue of this section
decreased from approximately HK$22.3 million for the first three quarters of
2019 to approximately HK$12.2 million for that of 2020.

As at 30 September 2020, the Group has managed residential and non-
residential properties with an aggregate contracted gross floor area (“GFA”)
of approximately 57,000 and 52,000 square meters respectively. The total
contracted GFA means the sum of revenue-bearing GFA, undelivered GFA
and common area GFA.

Revenue-bearing GFA represented contracted GFA in relation to which
the collection of property management fees has started when a property
has been delivered or is ready to be delivered. In properties that have been
delivered or are ready to be delivered after delivery notices have been given
to the first group of property owners in such properties, property developers
would pay property management fees on unsold units until such units are
sold.
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Undelivered GFA means contracted GFA in relation to which the collection of
property management fees has not started because the relevant property is
not ready to be delivered.

Common area GFA includes pathways, garden, parking lots, and
advertisement bulletin boards.

Property Real Estate Agency Services

The property management team has provided the property real estate agency
services in respect of commercial and residential buildings in the PRC. The
revenue of this section decreased slightly from approximately HK$0.4 million
for the first three quarters of 2019 to approximately HK$0.3 million for that of
2020.

Property Consulting Services

The property management team has also provided the property management
consultancy services to other property management companies such as
standardised operation, cost control and consultation. The revenue of this
section decreased from approximately HK$3.3 million for the first three
quarters of 2019 to approximately HK$0.5 million for that of 2020.

Financial Review

Revenue, Cost of Sales and Services and Gross Profit

The total revenue of the Group decreased from approximately HK$47.5
million for the first three quarters of 2019 to approximately HK$22.8 million
for that of 2020, representing a decrease of approximately HK$24.7 million.
The decrease in revenue was mainly attributed to the net effect of (i) a
decrease in revenue from the IC business of approximately HK$5.3 million
as a consequence of the shrinkage in the scale of IC industry; (i) a decrease
in revenue of approximately HK$5.7 million collectively from property
management business, property real estate agency services and property
consulting services.

Cost of sales and services of the Group mainly incurred from the IC Business
and the Property Management Business amounting to approximately
HK$18.9 million for the first three quarters of 2019 to approximately HK$11.2
million for that of 2020.

The Group’s gross profit margin as a percentage of revenue decreased from
60.3% for the first three quarters of 2019 to 51.0% for that of 2020. The
Group’s gross profit for the first three quarters of 2020 was approximately
HK$11.6 million, down from approximately HK$28.6 million recorded in the
first three quarters of 2019.
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Administrative Expenses and Finance Costs

Staff costs of the Group decreased from approximately HK$13.1 million for
the first three quarters of 2019 to approximately HK$8.8 million for that of
2020, which was mainly due to decrease in number of staff in headquarter.

Depreciation of the Group decreased from approximately HK$2.0 million for
the first three quarters of 2019 to approximately HK$1.1 million for that of
2020.

Operating lease rental of the Group decreased from approximately HK$0.3
million for the first three quarters of 2019 to approximately HK$0.004 million
for that of 2020, which was mainly due to the change in accounting policies.

Other operating expenses of the Group decreased from approximately
HK$5.3 million for the first three quarters of 2019 to approximately HK$4.1
million for that of 2020.

The finance costs of the Group for the first three quarters of 2020 mainly
comprise interest on the lease liability after the coming into effect of HKFRS
16. Finance costs approximately HK$0.2 million for the first three quarters of
2020 (first three quarters of 2019: HK$0.2 million).

(Loss)/Profit Attributable to Owners of the Company

The consolidated loss of the Group for the first three quarter of 2020 was
approximately HK$67 million as compared to a consolidated profit attributable
to owners of the Company approximately HK$7.8 million recorded in the first
three quarter in 2019. The loss was mainly attributable to (i) the substantial
decrease in revenue generated from the property management business
and the provision of integrated circuit solutions, which was mainly due to
the impact of the outbreak of the pandemic during the nine months ended
30 September 2020; and (i) the increase in administrative expenses, which
was mainly due to the recognition of impairment loss of receivables and
impairment loss on goodwiill.

Impact of COVID-19

Amidst the epidemic of COVID-19, the management has been closely
monitoring the Group’s cash flow to ensure the sufficiency of its long-
term liquidity by focusing on improving the Group’s sales performance
and optimising its operating expenditures. As at the date of this report, the
management does not foresee any material long-term liquidity issues for the
Group and considered that the Group has sufficient funds to continue its
normal operations in the long-term future, but will continue to evaluate various
measures to preserve cash and enhance the Group’s liquidity position as
necessary. In order to strengthen the Group’s capital base and liquidity in the
foreseeable future, the Group is trying to take various measures, including but
not limited to issuance of bonds, obtaining additional financial assistance from
shareholders or Directors, negotiating new banking facilities and carrying out
further cost controls.

The Group will keep exploring business and investment opportunities from
time to time for the sake of business development and/or synergy from
such opportunities. Should there is any realized plans, the Group will make
announcement as and when appropriate according to applicable rules and
regulations.
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Appointment of receiver in respect of the Shares of

the Company

The board (the “Board”) of directors of the Company (the “Directors”) has
been informed by a letter, on 29 April 2020 (after trading hours), Frank
Forensic and Corporate Recovery Limited (the “Receiver”), of the following
matter in relation appointment of receiver over 800,400,526 ordinary shares
of the Company (the “Shares”), approximately 47.72% of the total issued
share capital of the Company as at the date of this report. As informed by
the Receiver, Mr. Yuen Tsz Chun Frank of Frank Forensic and Corporate
Recovery Limited was appointed as sole receiver by Zhongtai Dingfeng
Classified Fund SP, a segregated portfolio of Qilu International Funds SPC (the
“Appointor”) made pursuant to a share charge dated 13 November 2018 (the
“Share Charge”) entered into by Champsword Limited (the “Champsword”),
the controlling shareholder of the Company as at the date of this report, as
chargor and Zhongtai Financial Investments Limited (the “Zhongtai Financial”)
as chargee. Champsword charged the Shares (including but not limited to all
its rights to and title and interest from time to time in the Shares, by way of
first fixed charge) in favour of Zhongtai Financial as a continuing security for
the payment and discharge of the certain liabilities.

Details of the appointment of receiver was disclosed in the announcement
dated 4 May 2020.

Interim Dividend

The Board does not recommend the payment of an interim dividend for the
six months ended 30 September 2020 (nine months ended 30 September
2019: nil).
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SIGNIFICANT EVENTS AND TRANSACTIONS IN THE
CURRENT PERIOD

(1) Proposed Relocation by way of Deregistration of
the Company in the Cayman Islands and Continuation
as an Exempted Company under the Laws of
Bermuda; (2) Proposed Adoption of Memorandum of
Continuance and Bye-laws; (3) Proposed Reduction
of Share Premium Account; and (4) Proposed Capital
Reorganisation

References are made to (a) the announcement of the Company dated 22 April
2020 in relation to, among other things, (i) the Relocation; (ii) the Adoption
of Memorandum of Continuance and Bye-laws; (i) the Reduction of Share
Premium Account; and (iv) the Capital Reorganisation; (b) the announcement
of the Company dated 4 May 2020 in relation to the delay in despatch of
the Circular; (c) the announcement of the Company dated 27 May 2020
in relation to the revised proposal for the Capital Reorganization (“Update
Announcement”); and (d) the announcement of the Company dated 14
August 2020 in relation to the discontinuance of the Capital Reorganization
(collectively, the “Announcements”). Unless the context otherwise requires,
capitalised terms used in this announcement shall have the same meaning as
defined in the Announcements. In the Update Announcement, the expected
date of despatch of the Circular for the EGM, and the revised expected
timetable in relation to () the Relocation; (i) the Adoption of Memorandum of
Continuance and Bye-laws; (i) the Reduction of Share Premium Account;
and (iv) the Capital Reorganisation, including the days of closure of the
register of members of the Company for the purpose of determining the
eligibility of shareholders of the Company who are entitled to attend and vote
at the EGM, and the date and time of the EGM, were set out.

The Board would like to clarify that, as (i) the Relocation; (i) the Adoption
of Memorandum of Continuance and Bye-laws; (iii) the Reduction of
Share Premium Account; and (iv) the Capital Reorganisation would not be
proceeded with and be discontinued with effect from 14 August 2020, no
EGM will be held by the Company in such regard. Accordingly, the closure of
the register of members of the Company will not take place.
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Information on Possible Acquisition

Discloseable Transaction — Acquisition of 49% Equity Interest
in Tian Cheng Investment Limited

Mr. Wong Siu Piu, an individual and an independent third party (the “Vendor”),
entered into a sale and purchase agreement on 16 March 2020 (the “S&P
Agreement”) to sell certain of its shareholdings, being 49% equity interest
in Tian Cheng Investment Limited, to Easy Loan Finance Limited, a limited
company incorporated in Hong Kong and an indirect wholly-owned subsidiary
of the Company (the “Purchaser”). The Vendor, entered into a loan agreement
with the Purchaser on 17 January 2019 as borrower for a loan of HK$30.0
million, details of the loan as set out in the Company’s announcement dated
17 January 2019. Prior to entering into the S&P Agreement, all interest
accrued during the 12-month term of the loan under the loan agreement had
been settled by the Vendor. In addition, on 18 January 2020, the Purchaser
had agreed to waive all interest accrued on the loan balance from 18 January
2020 onwards. As such, the outstanding amount as at the date of the S&P
Agreement was HK$30.0 million, being the principal amount of the loan under
the loan agreement. The consideration under the S&P Agreement was settled
by way of set off against the outstanding amount of HK$30.0 million due and
payable by the Vendor to the Purchaser under the loan agreement.

As it became evident that the Vendor was unable to repay the outstanding
amount under the loan agreement as it fell due, the Board is of the view
that the investment in Chengdu Yihe Tiancheng Real Estate Development
Co., Ltd, through the Target Company presented a good opportunity for the
Group to invest in the real estate development and property sales business
as such business complements the Group’s business in the provision of
investment and planning consulting service, real estate agent, property
management services and car parking management services in the PRC.

Up to the date of this report, the acquisition has not yet been completed
pending for the conditions precedent to be satisfied. Details of the loan
agreement and the S&P Agreement were disclosed in the Company’s
announcement dated 17 January 2019 and 16 March 2020 respectively.
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OUTLOOK

The management carefully considered the market factors such as impact of
COVID-19, impact of US-China relations, market trends, capital expenditures
and development cycles when selecting the appropriate services provided
to which the Group should focus and devote its resources. The Group will
monitor the economic environment and then continue to develop and expand
its businesses as and when appropriate.

It is the Group’s corporate mission to continue to explore ways to improve
its financial performance and to broaden the sources of revenue within
acceptable risk level. Hence, the Company does not rule out the possibility
of investing in or changing to other business as long as it is in the interest of
the Company and the shareholders as a whole. Also, as part of its routine
exercise, the Company reviews the performance of its existing business
portfolio and evaluates possible investment opportunities available to the
Company from time to time. Subject to the result of such review and the
then market and economy situation, the Company may make suitable
investment decisions which may involve the disposal of the whole or part
of its existing business portfolio and/or change of the asset allocation of its
business and investment portfolio and/or expanding its business portfolio
with a view of realizing and/or optimizing the expected return and minimizing
the risks. Meanwhile, the Company does not preclude the possibility that the
Company may implement debt and/or equity fund raising plan(s) to satisfy
the financing needs arising out of any business development of the Group as
well as to improve its financial position in the event that suitable fund raising
opportunities arise, as the Company has from time to time been approached
by investors for potential investment projects. In these regards, the Company
will publish announcement as and when appropriate according to applicable
rules and regulations.

LITIGATION

As disclosed in the announcement of the Company dated 15 October 2020,
has obtained a warrant of distress (the “Warrant”) which a claim in respect
of dispute over tenancy agreements was made against an indirect wholly-
owned subsidiary of the Company, namely Easy Loan Finance Limited in
respect of outstanding rental and charges to distrain the goods and chattels
at the registered office of the Defendant and the Company for the sum of
approximately HK$168,942.00 (the “Outstanding Sum”). As at the date of this
report, The Company is actively seeking legal advice in relation to the Warrant.
The Company will publish announcement(s) to update its shareholders of any
major progress to the matter as and when appropriate in accordance with
the requirements of the GEM Listing Rules. The Directors are of the view that
the abovementioned claim will not have material impact on the business and
operation of the Company.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 September 2020, the interests and short position of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO”)), which
were required (a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they are taken or deemed to have under such
provisions of the SFO), or (b) to be and were entered in the register required
to be kept by the Company pursuant to section 352 of the SFO, or (c) as
otherwise notified to the Company and the Stock Exchange pursuant to the
Rules 5.46 to 5.68 of the GEM Listing Rules, were as follows:

Long and Short Position

Ordinary shares and underlying share of the Company

EERBSITRAERAQEH
EAMEBCEE R RS - BRI G
RESFHER KRR

M2020F9A30H * ARBIEERESTTHAER
RARB REE R EE(EERESRPEK
Bl ([ & H REIE 5O 1) EXVED) 2 ’kin - HBEEAR
M REHTEE @IREZSRAEENEXVIEE
T8N EEME AN MR TS AR (B
FERBEEHF KB RAZSE SR EIERR
BB 2= RAE)
EI2NEBERRARNRRIFE 2 B MAmiEs
EkR (o) IRIBEGEM LR A5 5.46 = 5.681%
BEASTANGARNA R LB FraviEs KA R a0
T

» R IERE 75 KB 15

HRRXR
ARFNEBRKRAARBRRG
Approximate
Number of percentage of

total issued
share capital

the Company’s
issued ordinary

Name of Director Capacity/Nature of interests shares held of the Company
(Note 1) (Note 2)
FREAAT EERATE BT
ERTEER IR A
EEHE B RmtE RHEBE BHAEDL
(M43E1) (MH5E2)
Executive Director
BITEE
Mr. Zhang Qing Personal interest 4,000,000 (L) 0.24%
REESTE PN 32 4,000,000 (4F)
Notes: P
1. The number of the Company’s total issued ordinary shares as at 30 September 7202059 A30R - ARFRIB BT BEKRBE R

2020 was 1,677,338,880. The letter “L.” denotes long positions in the shares and
underlying shares of the Company.

2. The percentages are calculated on the basis of 1,677,338,880 ordinary shares of
the Company in issues as at 30 September 2020.

1,677,338,8800% ° [ 4F 18R A R A&7 K ABRAAR
B2 -

B TR IE R 202099 A30B AR RIB EITZ
1,677,338,880/% @A FTatHE -
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Save as disclosed above, as at 30 September 2020, so far as is known to
the Directors or chief executive officer of the Company, none of the Directors
and chief executive of the Company had any interests or short positions in
any shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
(a) were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under such
provisions of the SFO), or (b) were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or (c) were required,
pursuant to Rules 5.46 to 5.68 of the GEM Listing Rules to be notified to the
Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2020, so far as is known to the Directors or chief
executive officer of the Company, the following persons or corporations (other
than a Director or chief executive of the Company) had interests or short
positions in the shares and underlying shares of the Company as recorded in
the register required to be kept by the Company pursuant to 336 of the SFO:

B ESCRT#EE SN - 20209 A30R © BEAR A
ERYITBERAN  BIEARRZEERER
TTHABRAR RS E AR EZE(TERES
MEAEEFISEXVED) 2 E ARG, - RN SES
R @IBIEE S R EEGI EXVEBET7R8DE
BRERNA R MR TMERA R (BIERIEE
FRERIZEGXEEREERERES Y
B MORE) - RO)IRIEE S R EE K0 F 35215
BRI ZIETEEEMAnEZRSAE - ()
RIEGEM T3 BIE5.46 2 5.68 {548 E A G A
NRI R T2 RS KA °

FERRREMATRAERTR
10 RRARRA IR A0 AV SR SO B

AR BT E B I TEAEEFTAN - 7R 20204F9
A308 - MAARRRIRIEFES M AE RHI5 336k
FEMZRMEEEE - U TALTHAR(BRARFA
BEEYmRETHABINEERRTRN RIERER
MRS SRR

Long and Short Positions HERKE
Ordinary shares of the Company AR NEBRRG
Number of Percentage of
issued the issued
Name of Shareholders Capacity/Nature of interest shares held share capital
(Note (iv) (Note (v))
e 8T IHEBITRAN
BREE, LB B RntE RHEE BoL
(PiFE(v)) (BiFE(v)
Champsword Limited Beneficial owner 810,400,526 (L) 48.31%
Champsword Limited EnBEAA 810,400,526 (4F)
800,400,526 (S) 47.72%
(Note (i)
800,400,526 (%)
(B (i)
Mr. Lau Mo* Held through a controlled corporation 810,400,526 (L) 48.31%
(Note (i)
ZIR & B — XA A (M) 810,400,526 (41)
800,400,526 (S) 47.72%
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Number of Percentage of

issued the issued
Name of Shareholders Capacity/Nature of interest shares held share capital
(Note (iv)) (Note (v))
e %7 HEBITRAN
BRREE, LB B RRME RHEE Ao
(BI7E(v)) (BI=EW)
Qilu International Funds SPC (acting for ~ Person having a security interest in 800,400,526 (L) 47.72%
and on behalf of Zhongtai Dingfeng shares (Notes (i) and (i)
Classified Fund SP) (“Qilu”)
Qilu International Funds SPC( AR K  RIRNHEFEMERHAL 800,400,526 (%F)
Zhongtai Dingfeng Classified Fund SP PR 5 i) i) )
7% ([Qilul)
Yuen Tsz Chun Agent (Notes (i) and (iv)) 800,400,526 (L) 47.72%
=TI PR (PR (i) B iv)) 800,400,526 (4F)
Ho Lai Ching Interest of spouse (Notes (i) and (iv)) 800,400,526 (L) 47.72%
(CI)==1 P B A s (PR R (i) B2 (iv)) 800,400,526 (%F)
Zhongtai International Asset Investment manager (Note (i) 800,400,526 (L) 47.72%
Management Limited
HREEEEERERAA B A2 (PR (G)) 800,400,526 (%F)
Yu Ting Hin Beneficial owner 140,000,000 (L) 8.35%
REEET - Es ZoUN 140,000,000 (#F)

#

Notes:

)

(i)

(i)

Mr. Lau Mo passed away on 21 December 2019.

Mr. Lau Mo (passed away on 21 December 2019) was the beneficial owner
of all of the issued share capital of Champsword Limited, and was therefore
deemed to be interested in the 810,400,526 ordinary shares of the Company in
which Champsword Limited is beneficially interested by virtue of Part XV of the
SFO. As disclosed in the announcement of the Company dated 16 November
2018, Champsword Limited had executed on 13 November 2018 a charge
over its 800,400,526 ordinary shares of the Company in favour of Zhongtai
Financial Investment Limited as security for certain senior secured note issued by
Champsword Limited and subscribed by Zhongtai Financial Investment Limited.
Zhongtai Financial Investment Limited thus has security interest over these
shares.

Zhongtai International Asset Management Limited is the fund manager of Qilu, as
such it is deemed to be interested in all the shares Qilu is interested pursuant to
Part XV of the SFO.

Frank Forensic and Corporate Recovery Limited was appointed as sole receiver
by Zhongtai Dingfeng Classified Fund SP, a segregated portfolio of Qilu
International Funds SPC made pursuant to a share charge dated 13 November
2018 entered into by Champsword Limited as chargor and Zhongtai Financial
Investments Limited as chargee. Champsword charged the Shares in favour of
Zhongtai Financial as a continuing security for the payment and discharge of the
certain liabilities. For details, please refer the announcement of the Company
dated 4 May 2020 and 5 May 2020 respectively.

(i)

(i)

ZIR S AER2019F12 521 BBkt -

BIREE(R2019F12A21 BEH) A
Champsword Limited 2 & B T IR KX 2 B =
BEA Bt RIBEESHRAEERMEXVE
¥ 18 % ¥ A Champsword Limited & % # & #)
810,400,526 R AN R EBIR 2 2 - MWA
RA]AHA2018F11 B16AZ AEATHE -
Champsword Limited 74 2018 4 11 A 13 B LA &
ZERREERARAITARIL —BURK
A A1800,400,526 & E BAIRE L VIR - 1ER
Champsword LimitedfTE 1T R Z S BIEEHR
RARRENE TELEERZENERR -
It PR EERATNNZEROTHEEE
Eiiik: ol

PRERAEERARARSQUNESKRE -
F AR B R 75 M BRI XV R AR B Qilu
BB S

Frank Forensic and Corporate Recovery Limited
J& Zhongtai Dingfeng Classified Fund SP & £ &
H—# & A - Qilu International Funds SPC #) J8
37 % B HA 1B Champsword Limited (£ A& 52
N ERREMIZERR DA (EREBA)RA
H%52018F 11 A18A RIS A fD A M #E1T -
Champsword 7] A 2= & gl 48 # A 17 DA VE 32 15 R 4%
B TRENFEER - BEFE - F25260
AR\ A H /202045 A 4 H &% 202065 A5 H /)

N
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(iv) Yuen Tsz Chun was appointed as a sole receiver on 29 April 2020 pursuant to
Share Charge created by Champsword Limited in favour of Zhongtai Financial
and a deed of assignment dated 26 June 2019 entered into between Zhongtai
Financial and Zhongtai Dingfeng Classified Fund SP, a segregated portfolio of
Oilu International Funds SPC. Ho Lai Ching is the spouse of Yuen Tsz Chun
(according to disclosure of interest filing) and is deemed to be interested in the
said shares by virtue of Part XV of the SFO.

(V) The letter “L” represents long positions in the shares of the Company whereas
the letter “S” represents short positions in the shares of the Company.

(Vi) The percentage of shareholding was calculated based on the Company’s
total issued share capital of 1,677,338,880 shares of the Company as at 30
September 2020.

Save as disclosed above, as at 30 September 2020, so far as is known to
the Directors and chief executive officer of the Company, and based on the
public records filed on the website of Hong Kong Exchanges and Clearing
Limited and records kept by the Company, no other persons or corporations
(other than Directors and chief executive officer of the Company) had interests
or short positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company under section
336 of the SFO.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme”) on 16 May 2012 (the “Adoption Date”). Share Option Scheme will
remain in force for a period of 10 years effective from 10 July 2012 of the
scheme and will expire on 9 July 2022.

The refreshment of scheme mandate limit of the Scheme (the “Refreshment of
Scheme Mandate Limit”) was approved by the shareholders of the Company
at the Company’s annual general meeting held on 3 May 2019 and with effect
from 7 May 2019. Details of the Refreshment of Scheme Mandate Limit are
set out in the section headed “Letter from the Board” to the circular of the
Company dated 29 March 2019.

For the nine months ended 30 September 2020, no share option was
granted, exercised, expired or lapsed and there is no outstanding share
option under the scheme.
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CHANGE IN INFORMATION OF DIRECTOR

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the changes in details
of the Directors’ information subsequent to the date of the annual report of
the Company for the year ended 31 December 2019 are set out below:

1. Mr. Gan Lin was appointed as an executive director and chief executive
officer on 22 January 2020;

2. Ms. Li Nian was appointed as an executive director on 25 March 2020;

3. Mr. Wong Kee Chung was appointed as a non-executive director on
25 March 2020, and resigned on 6 July 2020, and his resignation takes
effect from 10 July 2020;

4, Mr. Liu Kam Lung resigned as a non-executive director of the Company
on 18 May 2020, and his resignation takes effect from 2 June 2020;

5. Mr. Cheung Chi Man resigned as an independent non-executive
director and ceased to act as chairman of the audit committee,
the remuneration committee and the nomination committee of the
Company on 19 May 2020. The resignation took effect from 2 June
2020, meanwhile, Mr. Leung Tak Chee Frankie was appointed as
an independent non-executive director and chairman of the audit
committee, the remuneration committee and the nomination committee
of the Company;

6. Mr. Zhang Qing, the Chairman of the Board and an executive director
of the Company, has resigned as the compliance officer of the
Company with effect from 24 April 2020 in order to devote more time
to pursue his other business commitments. The resignation has been
accepted by the Board. To fill the vacancies following the resignation of
Mr. Zhang as abovementioned, Ms. Li Nian, an executive director of the
Company, was appointed as the compliance officer of the Company
with effect from 24 April 2020;

7. The monthly director’s remuneration of Mr. Gan Lin, an executive
director and chief executive officer of the Company, decreased from
HK$80,000 to HK$75,000 since 1 April 2020; and

8. The monthly director’s remuneration of Mr. Zhang Qing, the Chairman
of the Board and an executive director of the Company, decreased
from HK$180,000 to HK$100,000 since 1 May 2020.

Save as disclosed above, the Company is not aware of any other matters
required to be disclosed pursuant to Rule 17.50A(1) of the GEM Listing Rules.
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SUFFICIENCY OF PUBLIC FLOAT

Based on public information available to the Company and to the best
knowledge of the Directors, as at the date of this report, the Company has
maintained the public float as required under GEM Listing Rules during nine
months ended 30 September 2020.

PURCHASES, SALES OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the nine months ended 30
September 2020.

INTEREST IN A COMPETING BUSINESS

During the nine months ended 30 September 2020, none of the Directors, the
controlling shareholders of the Company and their respective close associates
(as defined in the GEM Listing Rules) had any interest in any business which
competes or is likely to compete, directly or indirectly, with the business of
the Group and any other conflicts of interest with the Group.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by Directors (the “Model Code”) on terms no less exacting than
the required standard of dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Upon specific enquiry made to all the Directors, the Company
was not aware of any non-compliance with the Model Code regarding
securities transactions by Directors during the nine months ended 30
September 2020.
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CORPORATE GOVERNANCE PRACTICES

The Group has committed to upholding high standards of corporate
governance. The Board considers that enhanced public accountability and
corporate governance are beneficial for the healthy growth of the Group,
improving customer and supplier confidence and safeguarding the interests
of shareholders of the Group.

The Board has continued to monitor and review the corporate governance
principles and practices to ensure compliance. The Company has adopted
the Corporate Governance Code (the “CG Code”) contained in Appendix
15 to the GEM Listing Rules as its own code and has complied with the CG
Code for the nine months ended 30 September 2020, except the following
deviations:

Under code provision A.2.1, the roles of chairman and chief executive should
be separate and should not be performed by the same individual. During the
period from 22 May 2019 to 22 January 2020, in light of the resignation of
Dr. Sung Tak Wing, Leo, Mr Zhang Qing served as both the chairman and
the chief executive officer. To comply with the code provision, the Board
appointed a new Director on 22 January 2020, Mr. Gan Lin, who also
assumed the role of chief executive officer of the Company therefrom.

Under code provision A.6.7, independent non-executive directors and other
non-executive directors should also attend general meetings and develop a
balanced understanding of the views of shareholders.

- Mr. Gan Lin, Ms. Li Nian and Dr. Gao Jinkang unable to attend the
AGM as stationed and worked in Chengdu respectively, since the
implementation of the travel restriction and quarantine requirements
among China and Hong Kong resulted from the outbreak of COVID-19;
and

= Mr. Liu Kam Lung and Mr. Cheung Chi Man Dennis unable to attend
the AGM due to other commitment.
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EVENT AFTER REPORTING PERIOD

There are no important events subsequent to the end of the Period and up to
the date of this report which require disclosure.

REVIEW OF FINANCIAL STATEMENTS

The Company established the Audit Committee in compliance with
Rule 5.28 of the GEM Listing Rules. Written terms of reference in compliance
with Rule 5.29 of the GEM Listing Rules and code provision C.3.3 of the CG
Code have been adopted. The primary duties of the Audit Committee are to
make recommendations to the Board on appointment, reappointment and
removal of the external auditor, review and supervise the financial reporting
process and the financial controls, internal control and risk management
systems of the Company.

The audit committee of the Company (the “Audit Committee”) is currently
composed of the 3 independent non-executive Directors, namely Mr. Leung
Tak Chee Frankie, Mr. Chiu Yu Wang and Dr. Gao Jinkang, and chaired by
Mr. Leung Tak Chee Frankie, who has appropriate professional qualifications
and experience as required by the GEM Listing Rules.

The Audit Committee has reviewed the unaudited condensed consolidated
financial statements of the Group for the nine months ended 30 September
2020, which is of the opinion that such statements comply with the applicable
accounting standards, the GEM Listing Rules and legal requirements, and
that adequate disclosure have been made.

By order of the Board
New Western Group Limited
Mr. Zhang Qing
Chairman

Hong Kong, 13 November 2020
As at the date of this report, the executive Directors are Mr. Zhang Qing,

Mr. Gan Lin and Ms. Li Nian; and the independent non-executive Directors
are Mr. Leung Tak Chee Frankie, Mr. Chiu Yu Wang and Dr. Gao Jinkang.
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