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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small
and mid-sized companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after
due and careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this annual report, make no representation
as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole
or any part of the contents of this annual report.

This annual report, for which the directors of China Binary New Fintech Group
(the “Company” and the “Directors”, respectively) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries, confirm that
to the best of their knowledge and belief, the information contained in this
annual report is accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters the omission of which
would make any statement herein or this annual report misleading.
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Mr. Sun Jiangtao (Chairman and Chief Executive Officer)

Non-executive Director

Ms. Zhang Rong

Independent Non-executive Directors

Mr. Yang Haoran
Mr. Hou Dong
Mr. He Qinghua

COMPLIANCE OFFICER

Mr. Sun Jiangtao

COMPANY SECRETARY

Ms. Cheng Lucy (a fellow of The Hong Kong Institute of
Chartered Secretaries)
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CORPORATE INFORMATION (Continued)

NOMINATION COMMITTEE
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Mr. Hou Dong
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BDO Limited
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Wing On Centre
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Hong Kong
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Industrial and Commercial Bank of China
China Minsheng Banking

China Zheshang Bank

Industrial Bank Co., Ltd.

REGISTERED OFFICE

P.O. Box 31119
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Grand Cayman
KY1-1205

Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN THE PEOPLE’S REPUBLIC
OF CHINA (THE “PRC”)

Room 1506, 15/F

Jinhui Building, Qiyang Road
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CORPORATE INFORMATION (Continued)

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

31/F, 148 Electric Road
North Point
Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN THE CAYMAN
ISLANDS

Vistra (Cayman) Limited
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802 West Bay Road
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BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE IN HONG KONG

Boardroom Share Registrars (HK) Limited
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Hong Kong

COMPLIANCE ADVISER

Lego Corporate Finance Limited
Room 1601, 16/F, China Building
29 Queen’s Road Central

Hong Kong

LISTING INFORMATION

GEM of The Stock Exchange of Hong Kong Limited
Stock Code: 8255
Board Lot: 6000

COMPANY’S WEBSITE

www.shenzhoufu.hk

4 China Binary New Fintech Group ~ Annual Report 2020

BETEEXRME

BB
it /4
ERIE1485731412

FERERNBFERTAE

Vistra (Cayman) Limited
P.0.Box 31119

Grand Pavilion
Hibiscus Way

802 West Bay Road
Grand Cayman
KY1-1205

Cayman Islands

ERERDBFELTRE
BREREERERAT

&

1674

TR E 148572112 2103B =

SHREB
NEtEREFRAF

55

B fF KEH 295

#FE ATT1612 1601 &
EmER
BERBA RS EHTAR A RGEM
% {3 R 5% : 8255

B & # 7 : 6000

NCIEER

www.shenzhoufu.hk



FINANCIAL SUMMARY

2019 2018 2017 2016
RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARBTET ARBTT ARBTT

Results (for the year E
ended 31 December) (HE12A31BLLEE)
— Revenue PN 31,929 25,426 32,979 26,413 30,965
— Gross profit — EF 21,899 14,127 20,335 11,323 22,440
— (Loss)/profit before —BRETEB AT (BER), (71,652) (49,231) (80,729) (614) 176,726
income tax il
— Total comprehensive ~ — A & mE Uk 25 4258 (134,070) (101,530) (46,499 5,791 189,344

income for the year

(Loss)/profit for the year LA T & I8 fE {5 & &

attributable to: (B51|) %A
— Owners of the —AATES A (67,149) (49,651) (76,136) 7,041 156,054
Company
— Non-controlling — 3o A R 2% (3,286) 3,254 (2,915) (6,200) (1,427)
interests
(70,435) (46,397) (79,051) 841 154,627
(Losses)/Earnings per B (E518), & 7
share (RMB cents) (AR %)
— Basic — H K (13.99) (10.34) (15.86) 1.47 32.51
Financial Position B 15 AR
(as at 31 December) (R12A31R8)
— Non-current assets —ERHEE 74,621 153,499 195,497 148,436 181,293
— Current assets —REHEE 194,023 140,884 230,382 270,828 268,769
— Current liabilities —RBAE 146,639 60,889 103,651 87,131 119,859
— Non-current liabilites ~ — JERE B & 388 3,516 5,068 7,099 8,498
— Total equity — R 121,617 229,978 317,160 325,034 321,705

“ERCOREER  BNETFHemREER b
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CHAIRMAN’S STATEMENT

On behalf of the board of the directors of China Binary New Fintech Group (the
“Company” and the “Board”, respectively), | hereby present the annual results
of the Company and its subsidiaries (the “Group”) for the year ended 31
December 2020 (the “Year”).

REVIEW

During the Year, the Group recorded an operating revenue of approximately
RMB31,929,000, representing an increase of approximately RMB6,503,000
or 25.58% as compared to approximately RMB25,426,000 in 2019. During
the Year, the Group’s cost of revenue was approximately RMB10,030,000,
representing a decrease of approximately RMB1,269,000 or 11.23% as
compared to RMB11,299,000 in 2019. Gross profit amounted to
approximately RMB21,899,000, representing an increase of approximately
RMB7,772,000 or 55.02% as compared to approximately RMB14,127,000 in
2019.

During the Year, the Group incurred a loss of approximately RMB70,435,000,
representing an increase of approximately RMB24,038,000 as compared to
the loss of approximately RMB46,397,000 in 2019.

OUTLOOK

This year, while continuing to provide online transaction services and software
technology services, the Company has achieved significant growth in its
overseas financial services business. To date, our overseas banks have
served over a thousand of corporate and individual customers and have given
support to those going-abroad corporations and individuals with our
comprehensive range of services including overseas account opening, fund
transfer and remittance, e-commerce collection, currency exchange and
other services. Taking the advantage of the customer base of our overseas
banks together with our financial services qualifications around the world, we
commenced overseas trust, insurance, asset management and other
businesses with an aim to provide our customers with comprehensive global
financial services.

2020 was a year of turbulence. The small and medium-sized enterprises (SMEs)
were hard hit by the global COVID-19 pandemic. Looking forward to 2021, as
the pandemic is waning, global economic recovery has kicked off and
demand for foreign trading, cross-border transaction and overseas operation
is expected to amplify further. With our localised service spirit, professional
service quality and digital product format, we are well-prepared to satisfy the
growing demand for international financial services of SMEs and facilitate a
swift business recovery of going-abroad companies. Meanwhile, we will
further explore the demand for global asset allocation of middle-class clusters,
enter into the workplace and living environment, enrich our product offerings
and provide customers with diversified smart financial services.

Annual Report 2020
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CHAIRMAN’S STATEMENT (Continued)

EFE®HE (F|)

APPRECIATION

On behalf of the Board and management, | would like to express gratitude to
the Group’s staff for their hard work during the Year. | would also like to
extend my thanks to all shareholders, fellow Board members and business
partners who have supported the Group.

Sun Jiangtao
Chairman, Chief Executive Officer and Executive Director

24 March 2021
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MANAGEMENT DISCUSSION
AND ANALYSIS

EEENWED

BUSINESS REVIEW

The Group is principally engaged in the provision of (i) online transaction
services; (i) software technology services; and (iii) financial services. For a
detailed review of each of our businesses, please see the section headed
“Financial Review” below.

FINANCIAL REVIEW

Revenue

During the Year, the Group recorded an operating revenue of approximately
RMB31,929,000, representing an increase of approximately RMB6,503,000
or 25.58% as compared to that of approximately RMB25,426,000 for last
year. The major movements in revenue during the Year was as follows:

1.  Online transaction services
Due to the rapid growth of mobile payment industry in recent years, the
Group’s revenue from online transaction services has been decreasing
over the past few years. To respond with our current situation, our
Group on one hand exercised control over expenses, and on the other
hand explored other businesses by leveraging on our current resources.

During the Year, revenue from online transaction services amounted to
approximately RMB9,055,000 (2019: RMB7,960,000). The increase in
revenue from online transaction services was the result of the
Company’s strengthened collaboration with its existing clients.

2. Software technology services
The Group’s provision of software technology services mainly include
the services via its self-developed software system and other related
technical services.

The revenue from software technology services for the Year was
approximately RMB11,042,000 (2019: RMB15,313,000). The
aforementioned decrease was attributable to the Group’s priority
towards development and promotion of its financial services as its
major stream of business.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Financial services

As more Chinese and Chinese corporates are migrating or doing
business worldwide, more Chinese demand overseas banking service
to facilitate their personal and business activities, such as payment
collection and remittance, deposits, foreign exchange, and global
investment management. While at the same time, as Chinese are
getting wealthier, they are looking for asset allocation in other countries
and looking for overseas investment opportunities.

However, given their relatively small size and the cultural difference
between Chinese and western societies, they either face difficulties in
obtaining banking and financial services from traditional global banks or
do not have satisfactory user-experience in using the services of
traditional global banks. The Group, in particular its management team
who are generally Chinese, are able to understand the needs of these
potential Chinese clients. The management of the Group also believes
that effective communication with the clients is crucial to the success of
this business. In view of the market needs, the Group, since August
2019, has self-designed and developed the web-base and mobile
banking platform to provide financial and banking services to these
global customers with an aim to provide comprehensive one-stop
services to clients and enhance user-experience to provide quality
services.

The Group has developed the financial services business on a global
perspective and currently holds qualifications in the US, EU district and
Australasia, which is believed to have covered a majority of overseas
export destination for the clients. The Group is currently contemplating
to obtain further financial services qualifications in other regions to
broaden its geographic coverage.

Looking ahead to 2021, as COVID-19 confirmed cases had gradually
ceased, more and more SMEs are going for global expansion and more
overseas emigrants, more trade finance through banks will be needed.

The Group will continue to monitor the customers needs and design
products and services which could capture their needs. The Group also
intends to expand its product portfolio and services (such as trust and
asset management) to tap into a wider base of customers.

During the Year, the Group’s revenue from financial services was mainly
derived from banking business and revenue from the provision of
financial services amounted to approximately RMB11,832,000 (2019:
RMB649,000). Such increase was mainly attributable to the
groundwork laid by the management team since 2019 and the rapid
increase in number of clients due to the expansion of client base during
the Year.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Cost of Revenue

During the Year, the cost of revenue of the Group decreased by
approximately RMB1,269,000 or 11.23% to approximately RMB10,030,000
from approximately RMB11,299,000 in 2019. Such decrease in the cost was
mainly attributable to the decrease in volume of software technology services.

Gross Profit

During the Year, the gross profit of the Group was approximately
RMB21,899,000, representing an increase of approximately RMB7,772,000
or 55.02% as compared to approximately RMB14,127,000 in 2019, and the
gross profit margin in 2020 increased to approximately 68.59% from
approximately 55.56% in 2019. Such increase in gross profit was mainly
attributable to the increase in the volume of financial services with relative
higher gross margin.

Selling and Distribution Expenses

The selling and distribution expenses of the Group increased by approximately
RMB5,316,000 or 71.22% from approximately RMB7,464,000 in 2019 to
approximately RMB12,780,000 in 2020. The increase in selling and
distribution expenses was attributable to the increase in salaries of sales
personnel of the financial services business during the Year.

Administrative Expenses

During the Year, the administrative expenses of the Group were approximately
RMB57,754,000, representing an increase of approximately RMB5,066,000
or 9.61% as compared to approximately RMB52,688,000 in 2019. Such
increase in administrative expenses was due to the increase in the Group’s
staff costs.

Income Tax Credit

During the Year, the income tax credit of the Group was approximately
RMB1,217,000 (2019: RMB2,834,000) with the effective tax rate of 1.70%
(2019: 5.76%).

Loss for the Year

During the Year, the loss of the Group was approximately RMB70,435,000,
representing an increase of approximately RMB24,038,000 as compared to
the loss of approximately RMB46,397,000 in 2019.

Liquidity, Financial Resources and Capital Structure

As at 31 December 2020, cash and cash equivalents of the Group were
approximately RMB161,921,000 (31 December 2019: RMB103,191,000),
which were mainly denominated in Renminbi (“RMB”), United States Dollars
(“US$”) and Hong Kong Dollars (‘HK$”).

Annual Report 2020
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

As at 31 December 2020, the Group had total non-current assets of
approximately RMB74,621,000 (31 December 2019: RMB153,499,000). The
financial assets at fair value through other comprehensive income were
approximately RMB19,210,000 (31 December 2019: RMB113,167,000). The
total current assets were approximately RMB194,023,000 (81 December
2019: RMB140,884,000). The current assets mainly included prepayments,
deposits and other receivables. The total current liabilities were approximately
RMB146,639,000 (31 December 2019: RMB60,889,000). As at 31 December
2020, the Group’s current ratio was 1.32 (31 December 2019: 2.31). The
Group’s gearing ratio was nil as at 31 December 2020 (31 December 2019:
nil).

Foreign Exchange Risk

The principal businesses operated by the Group were denominated in RMB,
while some assets and liabilities were denominated in US$ or HKS$. Any
material fluctuation of exchange rate from US$ and HK$ against RMB will
affect the financial results of the Group. The Group will continue to monitor its
foreign currency exposure closely. During the Year, the Group incurred a
foreign exchange loss of approximately RMB433,000 (2019: foreign exchange
gain of RMB695,000) due to exchange rates changes.

Treasury Policies

The Group adopts a conservative approach towards its treasury policies. The
Group strives to reduce exposure to credit risk by performing ongoing credit
evaluation of the financial conditions of its customers. To manage liquidity
risk, the Board closely monitors the Group’s liquidity position to ensure that
the liquidity structure of the Group’s assets, liabilities and commitments can
meet its funding requirements.

Employees and Remuneration Policies

As at 31 December 2020, the Group had 135 employees (31 December
2019: 88). For the Year, the Group’s staff costs, including Directors’
remuneration, amounted to approximately RMB38,524,000 (2019:
RMB26,965,000).

The Group believes that employees are one of its most important assets. To
meet the requirements of business development, staff costs in 2020 were
increased as compared to last year. The Group also actively provides training
opportunities for employees to strengthen their working skills. The Group also
adopted a share option scheme as an incentive to the Directors and other
eligible participants.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Contingent Liabilities and Guarantees

As at 31 December 2020, the Group did not have any external guarantee
obligation, did not involve in any pending litigation, and did not have any
significant contingent liabilities (2019: nil).

Significant Investments and Capital Commitment

As at 31 December 2020, the Group’s financial assets at fair value through
other comprehensive income were approximately RMB19.2 million (2019:
RMB113.2 million), which represented approximately 7.15% of the
Company’s total assets as at 31 December 2020 (2019: 38%). Details of the
financial assets at fair value through other comprehensive income were set

out as follows:

Name of Company

RNEER

Leyu Limited and its subsidiaries
(“Leyu Group”)

LeyuLimited J2 £ I B 2 7]
(Tleyu &)

Goopal Group

Goopal Group

Jinshi Lubao Equity Investment
Fund
BREBREREES

Xiamen Rongxin Shangpin
Investment Partnership

Enterprise (Limited Partnership)

EFBERRRERH
t%(BRAR)

Guangzhou Mengya Investment

Enterprise (Limited Partnership)

BNATRALE
(FREH)

Shanghai Fache Information
Technology Co. Ltd.

LEREESRMAR

NG
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HEEERER

R2020F 12 A31 B » A& & B I 4 5 Hp #& i =
RET HERRFA LEAAEANEE
& (20194 : &) -

EABRERLEE
R2020F12A31H  AEBZAFEF AR

(2019F : ARB1182BE L) ' AR AR
202012 A31 H Ky 48 & EE 497.15% (2019 4 :
38%) c RAFEFTAEMEEARZNSE
EFBHINAT

Transfer upon
disposal of
financial assets Dividends or
Approximate ~ Fairvalue  Changein at fair value Fair value distributions
percentage of asat31 fairvalue through other Disposal as at 31 received
interests held by  December recognised comprehensive duringthe December during
Principal activities the Group 2019 in OCI income Year 2020 the Year
HERDTE
A5E  R2019F REMERE FAHERE R2020F RAFER
EENER 128318 WRBEAN WENER REXEER 128318 KEBREDR
BHEAE WALE ATESD SERER HE MATE 2k
RMB'000  RMB'000 RMB'000  RVMB'000  RMB'000 RMB'000
ARETT ARBTT ARBTT ARETR ARBTT ARETER
Provision of microfinancing 10% 61,000 (61,000) - - - -
services (2019: 10%)
RN ERE R 10%
(2019 : 10%)
Provision of blockchain 14.14% 4,000 1,000 = = 5,000 =
technology development (2019: 15.6%)
services
HR 4t 4R 9 A 1A A 2 14.14%
R % (2019 : 15.6%)
Online legal consultancy 3.3% 600 (100) — - 500 —
platform (2019: 3.3%)
BLiRFATA 3.3%
(2019 : 3.3%)
Operation of e-commerce 5.5% - - - - - -
website (2019: 5.6%)
BETHAL 5.5%
(2019 : 5.6%)
Pre-IPO investment fund in % 1,000 - - - 1,000 51
particular for internet (2019: 7%)
and new technology
companies
LEREBBRFERRA 7%
GIEGEVINGES (20195 : 7%)
AREES
Automobile and financing 1.8% 780 (180) — - 600 =

business-to-business
platform
AERERLEHLETA

(2019: 1.8%)

1.8%
(20197 : 1.8%)
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

B2 75 4 ()

Transfer upon
disposal of
financial assets Dividends or
Approximate ~ Fairvalue  Change in at fair value Fair value distributions
percentage of asat31 fairvalue through other Disposal as at 31 received
interests held by ~ December recognised comprehensive duringthe December during
Name of Company Principal activities the Group 2019 in OCI income Year 2020 the Year
HERNTLE
A5E  R2019F REMRE FAHERE R2020F RAFER
EENER 128318 WRBERAN WENER REAEER 128318 KEBRED
BHEs Nt MWATE AVEEH SERER HE MATE 2k
RMB'000  RMB'000 RMB'000  RMB'000  RMB'000 RMB'000
ARETT ARBTT ARBTT ARETR ARBTT ARET:R
Beijing Feiniu Moshu Investment  Investment fund for companies 12.5% 1,000 (300) - - 700 -
Centre (Limited Partnership) in artificial (2019: 12.5%)
intelligence, blockchain
technologies, internet
of things, etc.
ERREEBERES D AT BRERN W 12.5%
(BRA&%) HRSAAMREES (20195 : 125%)
Mika Mika (Beijing) Food Co. Ltd. Manufacture and sale of 2.2% 700 (300) - - 400 -
bakery products (2019: 2.4%)
with e-commerce
RFARAR) R HERHEHBEERNER 2.2%
BBRAR (2019 : 2.4%)
Beijing Shouyi Information New media platform using 6% 37 (27) - - 10 -
Technology Co. Ltd. blockchain technologies (2019: 6%)
ERF-EERKER R & B 8 R M 4R 4 T AR B2 6%
A Fa (2019 : 6%)
Smartchart Inc Provision of blockchain 9% — — — - — —
and smart contract (2019: 9%)
technology services
Smartchart Inc REERERZ A OBM 9%
R (20194 : 9%)
Chong Sing Holdings FinTech Provision of financing and 0.072% 179 (179) - - - -
Group Limited FinTech senvice, in (2019: 0.072%)
particular for in third parties
payment, internet and
online-financing
RHEREEEE RERE RS BBHRS 0.072%
N LERBE=FZM E (2019% : 0.072%)
HRRERRERER
Zhuhai Xiaoyun Technology Provisions of big data 5.08% 43,871 (32,871) - - 11,000 -
Co.,Ltd (“Zhuhai Xiaoyun”) services, with (2019: 5.03%)
applications on online
payment platform and
marketing solutions
KEDEHERERN REAHERS 8L 5.03%
BRRAA (S NE]) TaEAREHRR (2019 : 5.03%)
i
Total st 113,167 (93,957) - - 19,210 51

“EoREER @NETFHFeRsEsE 13



14 china Binary New Fintech Group

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

The Company wishes to inform the Shareholder that, the fair value of the
Group’s respective interests in Zhuhai Xiaoyun and Goopal Group (collectively,
the “Significant Investments”) owned by the Group comprised approximately
83.29% of the Investments or fair value of approximately RMB16 million as at
31 December 2020 (2019: RMB47.87 million), and principal business of the
Significant Investments, namely provisions of (i) big data services, with
applications on online payment platform and marketing solutions; and (i)
blockchain technology development services, are in line with the Group’s
principal business. As at the date of this report, save as disclosed above, the
Company has no intention to dispose any other Investments and considers
that the holding of the Significant Investments is in the best interest of the
Company and the Shareholders as a whole.

The Group will continue to closely monitor the performance of its investments
and the market trends.

Save as above, the Group did not involve in any material investment, and had
no material capital commitments and no future plans for material investments
or purchase of capital assets as at 31 December 2020.

Material Acquisition, Disposal of Subsidiaries,
Associates and Joint Ventures

Save for the transactions set out below, the Group did not have any material
acquisitions or disposals of subsidiaries, associates and joint ventures during
the Year.

Discloseable Transaction

On 4 May 2020, the Company and CB International Group (the “Target
Company”), a company incorporated in the Cayman Islands and a direct non-
wholly-owned subsidiary of the Company, and Goalmate LP (the “Fund”), a
fund registered in the Cayman Islands as a limited liability partnership, entered
into a share subscription agreement, pursuant to which the Target Company
will conditionally allot and issue, and the Fund conditionally agreed to
subscribe for 36,199,095 shares, representing 9% of the equity interests in
the Target Company, at a consideration of HK$31.1 million. Please refer to
the Company’s announcement dated 4 May 2020 for further details.

Connected Transaction

On 25 November 2020, Mr. Sun Jiangtao (“Mr. Sun”), the chairman of the
Board (the “Chairman”), the executive Director, the chief executive officer (the
“CEQ”) and the controlling shareholder of the Company, the Company and
the Target Company, a company incorporated in the Cayman Islands and a
direct non-wholly-owned subsidiary of the Company entered into the
subscription agreement, pursuant to which the Target Company will
conditionally allot and issue, and Mr. Sun conditionally agreed to subscribe
for 5,882,353 shares, representing 1.3% of the equity interests in the Target
Company, at a consideration of HK$5,050,500. Please refer to the
Company’s announcement dated 25 November 2020 for further details.

Annual Report 2020

AARIZERANERE  ASEREMESK
/8 /NE K Goopal Group([ i fE[E R EHEE |)
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ZERBBREE
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ATHERS

R2020F5 A4 H » A& A 7 #CB International
Group([BEZERARIND(—HRHASHSEMAK
MZAE WAARRMNEEIEZENBE R
7)) KGoamate LP ([ & ¢ ) (— AR £ &
EXxMABERECABNER)T Y —HKM
REWME B BEEAR BB GRGHEER
BAT Mz E < B G R =2 R 536,199,005
AR HERBEZEARKENI% REA
S1EBB L - E—FHBFL2HAAR A
#2020 5 4B M AL -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued) w52 73 4 ()

Use of Proceeds FMEBRERE

The total net proceeds (the “Net Proceeds”) from the listing of the Company’s 2K A & J& D 72013412 A4 B EGEM 71 ([ &
shares listed on GEM on 4 December 2013 (the “Listing”) (after deductingthe ™)) Fr B W IB F 2 ([FAE R IEFEE ) (B HK
underwriting fees and other Listing expenses) amounted to approximately B35 E K EM FHmE Z) & E 4 54838 &5
HK$48.3 million. Subsequent to the Listing and the announcement entited 7T o % E 1 & T3 B #8 A2019E 90 A24 B 12 &
“Change in use of proceeds from the Listing” dated 24 September 2019 (the A ETAERBERASHE A E([ZAE])
“Announcement”), the unutilised Net Proceeds will be used for the purposes % KA SR EFEBRIEL TEH
in accordance with the future plans as set out below: RIRETEIER :

Expected

timeframe of full

Actual use of utilisation of

As disclosed proceeds unutilised amount

in the Prospectus from the Unutilised from the
and subsequently Announcement  Actual use of amount as at Announcement
adjusted in the Percentage of  to 31 December proceeds 31 December  to 31 December
Announcement  net proceeds 2020 during the Year 2020 2020

BREE

ZREZ 20204128 31H

MBRER 2020412 A 31 H REFER R2020F HERHA

BERHARZ HHRERE HEFmERE FrEREN 12A318MH CHEEZY

AERAE  FEAIML HER A E BERAE XBHALE DANEIRR
HKS' million HKS' million HKS$' milion  HK$' m

Desctription } BEAT BEAT REAT

Repayment of bank loans BRRTER 8.0 16.6% 8.0 - - Fully utiised
EHIA
Research and development on  fff 8 81 {4 5% iy iR 75 12.0 24.8% 12.0 8.8 — Fully utilised
software technology services RIHE B E Y EEHA
and sales of smart hardware Em
products
Business development for BRAE Ah 24.0 49.7% 24.0 8.2 — Fully utilised
the Group’s overseas SRRBHOES Zot - Ed
financial services
General working capital —REEES 4.3 8.9% 4.3 - - Fully utilised
EHIA
Total: Bt 48.3 100.0% 48.3 17.0 -
Prior to the change in use of proceeds from the Listing, the Group did not R FHEFIBE 2 A Sk Ep] NEFI &

utilized any funds raised from the Listing. PRHEMESHNERNES -
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16 china Binary New Fintech Group

DIRECTORS PROFILES

EXECUTIVE DIRECTOR

Mr. Sun Jiangtao, aged 43, is the Chairman and the chief executive officer
and the executive director of the Company (the “Director”), and was
appointed as an executive Director on 11 May 2011 and subsequently
appointed as the Chairman on 20 September 2019. He is also a member of
each of the remuneration committee and the nomination committee of the
Board (the “Nomination Committee” and the “Remuneration Committee”,
respectively). Mr. Sun joined the Company and its subsidiaries (the “Group”)
in October 2004. He is responsible for the overall management and business
development of the Group. Mr. Sun graduated from the Beijing University of
Aeronautics and Astronautics with a bachelor’s degree in Engineering. In
2012, Mr. Sun was acknowledged as “2012 Outstanding Young Entrepreneur
in the Industry of China’s Electronic Information” by China Electronics
Enterprises Association. In 2014, Mr. Sun was recognised as 2014 China’s
Commercial Influential People (F Bl 3522 h A%) by the Third Session of
China Finance Summit Organising Committee (BB & 1& @41 ZE &) and he
has more than 15 years of experience in corporate management, financing,
operation, product design and marketing. Mr. Sun is the sole director of Data
King Limited, a substantial shareholder of the Company within the meaning of
Part XV of the Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong.

Mr. Sun also serves as a director of Shenzhoufu (Beijing) Software Technology
Co., Ltd., Beijing Youxiping and Beijing Tianjiyilian Technology Co., Ltd., and
the chairman of Beijing Wanlefu Technology Limited. All the above companies
are the subsidiaries of the Company.

NON-EXECUTIVE DIRECTOR

Ms. Zhang Rong, aged 42, was appointed as a non-executive Director and
a member of the audit committee of the Board (the “Audit Committee”) on 20
September 2019. She graduated from Renmin University of China and
California State University and obtained a bachelor’s degree in economics
and a master’s degree in accounting, respectively. Ms. Zhang worked for a
famous international accounting firm for several years and has over 14 years
of experience in accounting, financial management, financing, audit, internal
control and risk management. Ms. Zhang is a certified public accountant in
lllinois, United States. She is currently a finance manager of Goopal Group, a
company directly or indirectly owned as to (a) 15.6% by the Company; and (b)
49.8% by Mr. Sun Jiangtao, the Chairman, the executive Director and the
chief executive officer of the Company.
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DIRECTORS PROFILES (Continued)

Bl (A

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Yang Haoran, aged 50, was appointed as an independent non-executive
Director, the chairman of the Nomination Committee and a member of the
Remuneration Committee on 9 April 2015. Mr. Yang has over 16 years of
experience in interet industry. Mr. Yang graduated from the Anhui University
of Science and Technology and received a bachelor’s degree in electrical
engineering in 1991 and a master’s degree in computer from the University of
Texas at Dallas in 1998.

Mr. Hou Dong, aged 49, is an independent non-executive Director, the
chairman of the Remuneration Committee and a member of each of the Audit
Committee and the Nomination Committee. He was appointed as an
independent non-executive Director on 9 November 2013. Mr. Hou has more
than 10 years of experience in management and capital investment. Mr. Hou
currently is a venture partner of Tuspark Venture Capital Management (Beijing)
Co., Ltd.

Mr. Hou obtained a master’s degree in Engineering and a master’s degree in
Economics.

Mr. He Qinghua, aged 44, is an independent non-executive Director and the
chairman of the Audit Committee. He was appointed as an independent non-
executive Director on 9 November 2013. Mr. He worked for several famous
international accounting firms with over 17 years of experience in accounting,
internal control and risk management.

Mr. He graduated from the University of International Business and
Economics in the PRC in July 2000 with a bachelor’s degree in international
corporate management. He is a certified public accountant accredited by the
Ministry of Finance of the PRC.
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18 china Binary New Fintech Group

REPORT OF THE DIRECTORS

The directors of China Binary New Fintech Group (the “Company” and the
“Directors”, respectively) present their annual report with the audited
consolidated financial statements of the Company and its subsidiaries
(collectively, the “Group”) for the year ended 31 December 2020 (the “Year”).

GENERAL INFORMATION

The Company was incorporated as an exempted company with limited liability
in the Cayman Islands on 11 May 2011. Its issued shares of the Company are
listed on GEM. The Company’s registered office and principal place of
business are located at P.O. Box 31119, Grand Pavilion, Hibiscus Way, 802
West Bay Road, Grand Cayman KY1-1205, Cayman Islands and Room
1506, 15/F, Jinhui Building, Qiyang Road, Wangjing, Chaoyang District,
Beijing, the People’s Republic of China (the “PRC”), respectively.

The Company is an investment holding company. Its subsidiaries are
principally engaged in providing (i) online transaction services; (i) software
technology services; and (iii) financial services.

CORPORATE REORGANISATION AND
PLACING

Pursuant to a group reorganisation (the “Reorganisation”) to rationalise the
structure of the Group in preparation for the listing of the Company’s ordinary
shares of US$0.001 each (the “Shares”) on GEM, the Company became the
holding company of the Group. Details of the Reorganisation are as set out in
“History and Development” of the prospectus issued by the Company dated
27 November 2013 (the “Prospectus”).

Following the placing of 120,000,000 Shares at a price of HK$0.60 per Share

(the “Placing”), the Company was initially listed on GEM on 4 December 2013
(the “Listing Date”).
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REPORT OF THE DIRECTORS (Continued)

STRUCTURED CONTRACT

The Group is principally engaged in, through Beijing Tianjiyilian Technology
Co., Ltd. (“Beijing TJYL”) and its subsidiaries, provision of online transaction
services. Pursuant to applicable PRC laws and regulations, foreign investors,
unless fulfiling the qualification requirements, are prohibited from holding
equity interest in an entity which conducts value-added telecommunications
services. Accordingly, the Group cannot acquire equity interest in Beijing
TJYL, which conducts our principal business and holds the assets and certain
licenses, approvals and permits required for the operation of our principal
business.

As a result of the foregoing, Beijing TJYL (and its shareholders, as the case
may be) entered into certain contracts (the “Structured Contracts”) with Mr.
Sun Jiangtao, Mr. Wei Chunming and Mr. Wei Zhonghua (who are the
registered shareholders of Beijing TJYL and collectively the “Registered
Owners”) and Shenzhoufu (Beijing) Software Technology Co., Ltd. (“Shenzhoufu
Software”), a wholly-owned subsidiary of the Company on 22 June 2011,
(which were subsequently amended on 30 June 2012).

The Structured Contracts comprise an Exclusive Optional Share Purchase
Agreement, Shareholder Voting Right Entrustment Agreement, Share Pledge
Agreement, Exclusive Intellectual Property Purchase Agreement and Exclusive
Consulting and Services Agreement (as defined in the Prospectus), with
Shenzhoufu Software, pursuant to which Shenzhoufu Software has full
financial and operational control of Beijing TJYL. The series of Structured
Contracts as a whole allow the financial performance and economic benefits
of the business of Beijing TJYL to be included in the financial information of
the Company as if the Company is the parent company of Beijing TJYL.
Pursuant to the Structured Contracts, Beijing TJYL has an obligation to pay
the consulting and technical supporting services fees to Shenzhoufu Software
and Shenzhoufu Software has legal rights to retain such fees as its revenue,
and the Company is able to acquire the entire profit (including the retained
earnings) of Beijing TJYL under the terms of the Structured Contracts.
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REPORT OF THE DIRECTORS (Continued)

Exg®s (A

In addition, the Registered Owners granted the individual appointed by
Shenzhoufu Software, to exercise their shareholders’ rights, including without
limitation, to declare, receive or decline the dividends or distribution. In the
event that the Registered Owners receive any dividends or distribution of
assets declared by Beijing TJYL, the Registered Owners are required to
return the dividend or distribution of assets so received to Shenzhoufu
Software within three days. Therefore, Shenzhoufu Software controls the
management and board of directors of Beijing TJYL and is able to acquire the
entire profit generated from Beijing TJYL under the Structured Contracts.
Details of the Structured Contracts are set out in the section headed
“Structured Contracts” on pages 123 to 140 of the Prospectus.

Apart from the above, save as the investment in Beiing Zhangzhong
Technology Limited, there are no new arrangements pursuant to or under the
Structured Contracts (the “Contractual Arrangements”) entered into, renewed
or reproduced between the Group and the PRC operational entity during the
Year. There was no material change in the Contractual Arrangements and/or
the circumstances during the Year. During the Year, none of the Structured
Contracts mentioned above has been unwound as none of the restrictions
that led to the adoption of structured contracts under the Contractual
Arrangements has been removed.

Set out below are certain key consolidated financial information of Beijing
TJYL. and its subsidiaries as prepared in accordance with the PRC
accounting standards for the two financial years ended 31 December 2020
and 2019, respectively:

WA
BEE

Revenue
Total assets
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Year ended 31 December

BZEZ12A31HLEE

2019
(RMB’000)

(AR F L)

13,888 11,275
196,957 150,952



REPORT OF THE DIRECTORS (Continued)

RISKS ASSOCIATED WITH THE EBRSNZTHz2AR
CONTRACTUAL ARRANGEMENTS AND A A # fi% [ B i $% BN
THE ACTIONS TAKEN BY THE COMPANY

TO MITIGATE THE RISKS

Risk associated with the Contractual Arrangements  Mitigation actions taken by the Company

BFEREHNZHEZRR ANBERMZERITE

The PRC government may determine that the The Directors have been closely monitoring the latest development of
Contractual Arrangements are not in compliance with the existing or future applicable PRC laws or regulations (such as Draft
any existing or future applicable PRC laws or Foreign Investment Law), and will take measures to ensure that the
regulations Company, including Shenzhoufu Software and Beijing TJYL, are under

the control of PRC investors so as to comply with relevant rules and
regulations in the PRC.
FEBRNAGESEEENLHITTHEEMBITR ZFEFRYERBITHARROERBERZ AR (MINE R E

R OREYE B BUE R SOE R EER) 2 &M ER WIS EABRA R G (2SN
R IE R R B EE) 159 X B4R & & ) F5 DA 8 <7 BAR B AR
A FOER »

Certain terms of the Contractual Arrangements may According to the amended and restated powers of attorney, the

not be enforceable under the PRC laws amended and restated share pledge agreements and the amended

and restated exclusive business cooperation agreements, the
arbitration tribunal may decide compensation for the equity interests or
property ownership of Chinese business entities or their shareholders,
decide enforceable remedy or demand a bankruptcy on Chinese
business entities or their shareholders for relevant business or
enforceable asset transfer. Any party is entitled to request the
competent court to execute the arbitration award when it comes into

effect.
EBHALTHNETERRMBAREFBEEZEZAES RBRECEBIRELANBREZIE KLEFIJREANREE R B
AT REETMERANBRESSIERZRRTE - M ER] A E
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REPORT OF THE DIRECTORS (Continued)

Risk associated with the Contractual Arrangements

FHENREZAR

The Group depends upon the Structured Contracts to
conduct its operations in the PRC and receive
payments from Beijing TJYL and its subsidiaries,
which may not be as effective in providing operational
control as direct ownership

AEERBEBESNARTEETELERA
b SRR B Ko EO P B & BB 3R 7tk BB A
RELEZFNETARADNERERRRENX

The Structured Contracts may be subject to scrutiny
by the PRC tax authorities and a finding that the
Group owes additional taxes could substantially
reduce the Group’s profitability

EBUEANTREXTERRERE MKERR
AARBETFHMNBEIIRS - B gRERERE
B 7y & A BE
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Exg®s (A

Mitigation actions taken by the Company

QRN ZEBITH

The Contractual Arrangements shall continue to enable the Group to
receive the economic benefits derived by Beijing TJYL and its
subsidiaries through: () the Group’s potential right (if and when so
allowed under the applicable PRC laws) to acquire the equity interests
in Beijing TJYL; (i) the business structure under which the revenue
generated by Beijing TJYL and its subsidiaries is substantially retained
by Shenzhoufu Software; and (i) Shenzhoufu Software’s right to
control the management and operation of, as well as, in substance, all
of the voting rights of Beijing TJYL. The Directors are also of the view
that the current dispute resolution measures under the Contractual
Arrangements are sufficient to preserve the rights of the Group under
the current PRC laws.
SRR EBEBATHAAEREEEKRIURE LR RER
ERAMBARMNLCERNZ  (ANSEREIL R REBHRE
BN (i &2 A BUAERF) ¢ (i) N B FE AR L
RABH R AWMBAREEZ KBS 2 KSR K (i) 1
M ERIE R AR B R ERE CEUREE FAKRERE
RN - BEBETRE SROTHE TR B RARU G MR AL
EAEENBRITHEDEEIET ZEF -

Having considered (i) the tax compliance certificates issued by the
relevant tax authorities; (i) that the Group has not encountered any
interference or encumbrances from any PRC tax authority or other
government authorities to the Contractual Arrangements; and (jii) that
neither Beijing TJYL nor Shenzhoufu Software was entitled to any tax
benefit and no favorable impact on the Group’s tax liabilities was
created when the Contractual Arrangements were first entered into in
2008, the Directors are of the view that the Contractual Arrangements
are not likely to be challenged by the PRC tax authority and other
government authorities.
BERNEERBELH 2ARERER ((AEEREGEEMFR
B 7 /5 sk A i BT B8 & A9 % BE F 1 (E fo] T TE Sk AN fa] &
B (i) 20084F BRI L& AL HERF - b R B B [ 4%
M- EENZEEAREFNS  TEHASENTHIE
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REPORT OF THE DIRECTORS (Continued)

Risk associated with the Contractual Arrangements

FHENREZAR

The Group relies on the licences held by Beijing TJYL
and its subsidiaries and the interruption of the Group’s
relationship with Beijing TJYL could adversely affect
the Group’s business

AEBKBIL R REBE R LN B QBT A R
R M ASEEIERRERH BRI EY
AEENEKERTNEE

There may be potential conflicts of interest between

the Group and the shareholders of Beijing TJYL

AEBEL R REBHBR B FEEET
=R

For details of the risks associated with the Contractual Arrangements, please
refer to the section headed “Risk factors — Risks relating to the Structured

Contracts” in the Prospectus.

Mitigation actions taken by the Company

QRN ZEBITH

To ensure sound and effective operation of the Group after the
adoption of the Contractual Arrangements, the relevant business units
and operation divisions of the Group have been reporting regularly,
which have been/will be no less frequent than on a monthly basis, to
the senior management of the Company on the compliance and
performance conditions under the Contractual Arrangements and other
related matters.
RERAEENRRKASNORERARBREBINEE  AEEMNA
BEBEMREBEN XD/ WERGEEETILRE A —R) AR
RAEREEEERAANRHET ZaRLBTER  UEHA
HBE=H -

The Company has adopted the following measures to manage the
conflict of interests arising from the competing business and to
safeguard the interests of the Shareholders:
RARERMATHERAERELABRFEEB 2 MaERER
R BE IR 3R Al &%

(@ the independent non-executive Directors have reviewed/will
review, on an annual basis, the compliance with the undertaking
given by Mr. Wei Zhonghua, Mr. Sun Jiangtao, Swift Well Limited
and Data King Limited (the “Controlling Shareholders”) under the
deed of non-competition (the “Deed of Non-competition”)
entered into between the Company and the Controlling
Shareholders on 9 November 2013 regarding certain non-
competition undertakings (the “Non-competition Undertakings”)
given by each of the Controlling Shareholders in favour of the
Company (for itself and as trustee for its subsidiaries); and

@ BUFRTERE WRFEHRPELE RIEEE -
Swift Well Limited % Data King Limited ([ 22 i% % 5 1) & 57 18 #&
AR EFERRRMN2013F 11 AOR R SRR FIUAAR R
A(BREAFRIERENBRARNZEA)REEARTZ
ETABEARFE(IBRFERBEDAITLOIRFTZE(D
BMEZBDRRETHAENBRL &

(b) the Controlling Shareholders have undertaken to provide all
information requested by the Company which is necessary for
the annual review by the independent non-executive Directors
and the enforcement of the Deed of Non-competition;

b) PERERREAGFREMBARAERAHBIINTES
ETFERHEATIGRRENEESENER

ERANRZERFER F2HAKRER
(ARER-EEBEEAOEHNRAR] -
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REPORT OF THE DIRECTORS (Continued)

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The activities of
its principal subsidiaries are set out in Note 18 to the consolidated financial
statements. There was no significant change in its activities during the Year.

SEGMENT REPORTING

The chief operating decision-maker of the Group has been identified as the
executive Director. During the Year, the Group established, among others,
new business segment, resulting in a change in composition of reportable
operating segments. The segments are managed separately as each
business offers different services and requires different business strategies.
The Group’s service lines identified as reportable operating segments are as
follows:

(i) Online transaction services;
(ii) Software technology services; and
(i) Financial services.

The executive Director regularly reviews revenue and operating results derived
from the three operating segments.

No geographical information is presented as all the Group’s operations are
located in the PRC.

RESULTS AND DIVIDEND

The results of the Group for the Year and the state of affairs of the Group and
the Company at 31 December 2020 are set out in the consolidated financial
statements on pages 80 to 184.

The board of Directors (the “Board”) has resolved not to recommend the
payment of a final dividend in respect of the Year (2019: nil).
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REPORT OF THE DIRECTORS (Continued)

USE OF PROCEEDS FROM THE
COMPANY’S PLACING

The net proceeds received by the Company from the Placing, after deducting
the underwriting fees and other relevant fees and expenses, amounted to
approximately HK$48.301 million. The net proceeds had been fully utilised in
2020. For details of the use of proceeds, please refer to the section headed
“Management Discussion and Analysis” in this annual report.

FINANCIAL SUMMARY

A summary of the results as well as the assets and liabilities of the Group for
the last five financial years is set out on page 5 of this annual report.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of the Group
for the Year are set out in Note 15 to the consolidated financial statements.

INTEREST CAPITALISATION

The Group did not capitalise any interest during the Year (2019: nil).

BANK BORROWINGS

As at 31 December 2020, the Group had bank borrowings of RMBO (2019:
RMBO).

SHARE CAPITAL

Details of the movements in the Company’s share capital during the Year are
set out in Note 30 to the consolidated financial statements.

RESERVES

Details of the movements in the reserves of the Group and the Company
during the Year are set out in the consolidated statement of changes in equity
and in Note 31 to the consolidated financial statements, respectively.
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REPORT OF THE DIRECTORS (Continued)

Exg®s (A

DISTRIBUTABLE RESERVES

As at 31 December 2020, the Company’s distributable reserve under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands was approximately RMB30,038,000 (2019: RMB97,187,000).

TAX RELIEF

The Company is not aware of any relief on taxation available to the
shareholders of the Company (the “Shareholders”) by reason of their holdings
of the Shares. If the Shareholders are unsure about the taxation implications
of purchasing, holding, disposing of or dealing in, or exercising of any rights in
relation to the Shares, they are advised to consult their professional advisers.

MAJOR SUPPLIERS AND CUSTOMERS

During the Year, both the aggregate percentage of revenue to the Group’s
five largest customers and the aggregate percentage of cost of sales from the
Group'’s five largest suppliers were less than 30% of total revenue and cost of
sales of the Group, respectively.

During the Year, none of the Directors, their close associates, nor any of the
Shareholders (which, to the best knowledge of the Directors, own more than 5%
of the issued Shares) had any interest in the five largest customers and
suppliers of the Group.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

The Company did not redeem any of its listed securities nor did the Company
or any of its subsidiaries purchase or sell such securities during the Year.

Neither the Company nor any of its subsidiaries had issued or granted any
convertible securities, options, warrants or similar rights or exercised any
rights in relation to convertible securities, options, warrants or similar rights
during the Year.
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REPORT OF THE DIRECTORS (Continued)

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the articles of association of
the Company (the “Articles of Association”), or laws of the Cayman Islands,
which would oblige the Company to offer new Shares on a pro-rata basis to
existing Shareholders.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share Option Scheme”)
for the purpose of providing incentives and rewards to eligible participants
who have contributed or may contribute to the success of the Group’s
operations. The Share Option Scheme was adopted by the Company on 9
November 2013, the principal terms of which are set out below:

The Board may at its discretion grant right(s) to subscribe for the Share(s)
pursuant to the terms of the Share Option Scheme (the “Option”) to any of
the following persons (the “Eligible Participants”):

(@ any director, employee or officer of any company in the Group who is
employed by any company in the Group (whether full time or part time)
(the “Employee”), consultant, professional, customer, supplier, agent,
partner or adviser of or contractor to the Group or a company in which
the Group holds an interest or a subsidiary of such company (the
“Affiliate”); or

(b)  the trustee of any trust, the beneficiary of which or any discretionary
trust, the discretionary objects of which include any Director, employee,
consultant, professional, customer, supplier, agent, partner or adviser
of or contractor to the Group or an Affiliate; or

(c) a company beneficially owned by any Director, Employee, consultant,
professional, customer, supplier, agent, partner, adviser of or contractor
to the Group or an Affiliate.
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REPORT OF THE DIRECTORS (Continued)

Maximum Number of Shares

(@)

28 china Binary New Fintech Group

Subject to paragraphs (b) to (d) below, the maximum number of Shares
which may be issued upon exercise of all Options granted under the
Share Option Scheme and any other schemes must not, in aggregate,
exceed 48,000,000 Shares, being 10% of the Shares in issue as at the
Listing Date (the “Scheme Mandate Limit”) unless approved by the
Shareholders pursuant to paragraph (c) below. Options lapsed in
accordance with the terms of the Share Option Scheme will not be
counted for the purpose of calculating the Scheme Mandate Limit.

Subject to paragraphs (c) and (d) below, the Scheme Mandate Limit
may be renewed by the Shareholders in general meeting from time to
time provided always that the Scheme Mandate Limit so renewed must
not exceed 10% of the Shares in issue as at the date of approval of
such renewal by Shareholders in general meeting. Upon such renewal,
all Options granted under the Share Option Scheme and any other
share option schemes of the Company (including those exercised,
outstanding, cancelled and lapsed in accordance with the terms of the
Share Option Scheme or any other share option schemes of the
Company) prior to the approval of such renewal shall not be counted
for the purpose of calculating the Scheme Mandate Limit as renewed.

Subject to paragraph (d) below, the Board may seek separate
Shareholders’ approval in general meeting to grant Options beyond the
Scheme Mandate Limit provided that the Options in excess of the
Scheme Mandate Limit are granted only to the Eligible Participants
specifically identified by the Company before such approval is sought.

The maximum number of Shares which may be issued upon the
exercise of all outstanding Options granted and yet to be exercised
under the Share Option Scheme and any other share option schemes
involving the issue or grant of Options or similar rights over Shares or
other securities by the Company must not, in aggregate, exceed 30%
of the Shares in issue from time to time. Notwithstanding anything
contrary to the terms of the Share Option Scheme, no Options may be
granted under the Share Option Scheme or any other share option
schemes of the Company if this will result in the said 30% limit being
exceeded.

Annual Report 2020

Exg®s (A

RATEE LR

(@)

ETXEOQZEAENBRRET  HiRERE
REFTE REMEMTEE R ENEH
BREETEmATAERITHRMERE £
R & HE 1518 18 48,000,000 A% A% 17 - BN
R ETBHME ZFTRMD10% ([ 8%
ERE])  EERBETXECQBREAR
A RS B HE A B A o AR B B8 AR A AT 2 A9 1K
RKRBEBRE  RETET S XERE
g RatEERA o

ETXBCQRABRMRERT - 5t 8 #
RBEATHARRNBRERRNEG EEH
HERRNFIERRE TEBBN
BRAEERRUEZEENEAND B
T 10% - BZIBEFHIL  RZXBEE
MERERMREBRESSRARQRE
fa] B B B 8 5t 81 1% B BT B BB AR
(BREREBBRETSHAQAEMNE
MERESBIDITE  R1TE - EEH
RERBHBERE)  SLEEEHRO
EIRERERTAEER -

ETXEABRNART EFEARMK
RARELAZTESRBERME  UREE
BB ERENBRE  EBHGE
RERBENBERE AR TS RZA
HEMARREHERNNEGERSH
£

R AR i T B R AT R AR A E
T R B R ok 08 I AR 19 SR HL fh 3B
MEUEMNOEMERESZERE R
BREOTENMERTERBREREITER
ARERITHRHEE LR A ETER
BN B B 1T AR 1D B930% o B {5 £ B A%
EEMNGREZRET  BEREER
REST 8 5k AN A A A fa] H b B AR AE 5 81 3%
o B AR R S R I B M930% R B - BIR
SREBHEBRE-



REPORT OF THE DIRECTORS (Continued)

Maximum Entitlement of Each Eligible Participant

The total number of Shares issued and to be issued upon exercise of the
Options granted to each Eligible Participant (including both exercised and
outstanding Options) in any 12-month period must not exceed 1% of the
Shares in issue. Any grant of further Options above this limit shall be subject
to the following requirements:

(@ approval of the Shareholders at general meeting, with such Eligible
Participant and its associates abstaining from voting;

(b)  a circular in relation to the proposal for such further grant having been
sent by the Company to its Shareholders with such information from
time to time as required by the GEM Listing Rules;

(c)  the number and terms of the Options to be granted to such proposed
grantee shall be fixed before the Shareholders’ approval mentioned in
paragraph (a) above; and

(d) for the purpose of calculating the minimum exercise price for the
Shares in respect of the further Options proposed to be so granted, the
date of Board meeting for proposing such grant of further Options shall
be taken as the date of offer of such Options.

Where any grant of Options to a substantial shareholder (as defined in the
GEM Listing Rules) of the Company or an independent non-executive
Director, or any of their respective associates, would result in the Shares
issued and to be issued upon exercise of all Options already granted and to
be granted (including Options exercised, cancelled and outstanding) to such
person in the 12-month period up to and including the date of such grant (i)
representing in aggregate over 0.1% of the Shares in issue on the date of
such grant; and (i) having an aggregate value, based on the closing price of
the Shares as stated in the daily quotations sheets issued by the Stock
Exchange on the date of grant, in excess of HK$5.0 million, such further grant
of the Options shall be subject to prior approval of the Shareholders with such
person and his associates abstaining from voting in favour at the general
meeting.

Any grant of Options to any Director, chief executive or substantial
shareholder (as defined in the GEM Listing Rules) of the Company, or any of
their respective associates under the Share Option Scheme is subject to the
prior approval of the independent non-executive Directors (excluding the
independent non-executive Director who or whose associate is the grantee of
an Option).

BERERSHEENER LR

BEERSRERTEMERBRE(EER
Ef12(8 A BB A S TE R ARTEBEE 2
BHROTRSEZTORMEE  TREBA
NREIEEITRON1% £ —FRLEBBIR
BRI AR - BB TIHRE

@ RBRRAREMEBARARRILE HEF
MeER2BEEREBBEAARESR
R

b ARAFEMERRFE-—OHERERE
HEBRENBL EFHAECGEM L
R BB AR E B0 B R

© HBETEHEZARANBREHRER
flRaR - AREE EXE @B BRR
HERMBE &

o HMEETEHAULRHOEINBRAEAR
BRONEETEENS  EFERT
TEEERLBHBEINBREZR A
REFZSERENELBES-

WRAARABEEZRR(ERERGEM LM R R
EBUFATEETAEAREEAZIHEA
BRHEMBRE SEHEEREL AR
ER)L1R2EAABRAMZAEALTERERS
REmBERE(BEEITE EEHRHKRTT
ERRE) BEEBTERDBTRBEITTZ
AATHERO : (AFEBERTAHREETR
D E0.1% : RHERER T B HE AT &K
BRABERTPROVKTE atEEES
50ABEB L LRHBREATRRESL
HE(MZALTREBEABENRRASE £
BREXRR)RAAIEE -

REBREFIARTFTARREMNES =
2TBRAEREERR(ERE RGEMET R
) FEAREEEIHEANTHER
- EARGBIUFRTES(TERABREA
BRANBIFATESTREBEA) LA
& HAEE-

“EoREER NETFHFeRsEEE 29



30 china Binary New Fintech Group

REPORT OF THE DIRECTORS (Continued)

Exg®s (A

Time of Exercise of Option

An Option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as the Board may determine,
which shall not exceed 10 years from the date the Option is deemed to have
been granted subject to the provisions of early termination thereof.

Grant of Option and Acceptance of Offer

An offer for the grant of Option shall be deemed to have been accepted when
the Company receives the letter containing the offer duly signed by the
relevant Eligible Participant who accepts the offer together with a remittance
of HK$1.00 (or such other nominal sum in any currency as the Board may
determine) in favour of the Company as consideration for the grant thereof.
Such remittance shall in no circumstances be refundable. Once accepted, the
Option is granted as from the date on which it was offered to the relevant
Eligible Participant.

Basis of Determining the Exercise Price

The exercise price for any Share under the Share Option Scheme shall be a
price determined by the Board and notified to the relevant Eligible Participants
and shall not be less than the highest of:

(@)  the closing price of a Share as stated in the Stock Exchange’s daily
quotations sheet on the date of grant of the relevant Option, which
must be a day on which the Stock Exchange is open for the business
of dealing in securities (the “Business Day”);

(o)  an amount equivalent to the average of the closing prices of a Share as
stated in the Stock Exchange’s daily quotations sheets for the 5
Business Days immediately preceding the date of grant of the relevant

Option; and

(c)  the nominal value of a Share on the date of grant.
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REPORT OF THE DIRECTORS (Continued)

Period of the Share Option Scheme

The Share Option Scheme will remain in force for a period of 10 years
commencing on the Listing Date.

No Options have been granted since the Listing Date. Therefore, no Options
were exercised or cancelled or lapsed during the Year and there were no
outstanding Options under the Share Option Scheme as at 31 December
2020.

The total number of Shares in respect of which Options may be granted
under the Share Option Scheme shall not in aggregate exceed 48,000,000
Shares, being 10% of the total number of Shares in issue as at the date of
this annual report.

EMOLUMENT POLICY

The Directors and senior management receive compensation in the form of
salaries, benefits in kind and discretionary bonuses by reference to salaries
paid by comparable companies, their time commitment and the performance
of the Group. The Group also reimburses them for expenses which are
necessarily and reasonably incurred for the provision of services to the Group
or executing their functions in relation to the operations of the Group. The
Group regularly reviews and determines the remuneration and compensation
packages of the Directors and senior management by reference to, among
other things, market level of salaries paid by comparable companies, the
respective responsibilities of the Directors and the performance of the Group.

The remuneration committee of the Board (the “Remuneration Committee”)
reviews the remuneration and compensation packages of the Directors and
senior management by reference to their responsibilities, work load, the time
devoted to the Group, and performance of the Group. The Directors and
senior management may also receive Options to be granted under the Share
Option Scheme.

REMUNERATION OF DIRECTORS AND
FIVE HIGHEST PAID INDIVIDUALS

Details of the remunerations of the Directors and the five highest paid
individuals of the Group are set out in Notes 10 and 11 to the consolidated
financial statements, respectively.
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REPORT OF THE DIRECTORS (Continued)

DIRECTORS OF THE BOARD

The Directors during the Year and up to the date of this report are named as
follows:

Executive Directors

Sun Jiangtao (Chairman and Chief Executive Officer)™

Xiao Ying (retired on 11 June 2020)

Non-executive Directors

Li Jianguang (retired on 11 June 2020)
Lan Xi (resigned on 11 June 2020)
Zhang Rong®

Independent Non-executive Directors (the “INEDs”)

Yang Haoran™™
Hou Dong™"™
He Qinghua”

A: Member of the Audit Committee
R: Member of the Remuneration Committee
N: Member of the Nomination Committee

In accordance with Article 84(1) of the Articles of Association, Mr. Hou Dong
and Mr. He Qinghua will retire from office by rotation at the forthcoming
annual general meeting of the Company (the “AGM”). All the retiring Directors
pursuant to Article 84(2), being eligible, have offered themselves for re-
election thereat.

DIRECTORS PROFILES

Profiles of the Directors are set out on pages 16 and 17 of this annual report.
Directors’ other particulars are contained elsewhere in this annual report.
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REPORT OF THE DIRECTORS (Continued)

DIRECTORS’ SERVICES CONTRACTS

The executive Director has entered into a service agreement with the
Company for a term of three years which will continue thereafter unless and
until it is terminated by the Company or the Director giving to the other not
less than 30 days’ prior notice in writing. The executive Director is entitled to
a discretionary bonus as determined by the Board.

The non-executive Director has entered into a letter of appointment for a term
of three years while each of the INEDs has entered into a letter of appointment
for a term of two years. The non-executive Director was not entitled to receive
any director fees or other remuneration. Each of the INEDs was entitled to an
annual emolument of HK$80,000 for the Year.

None of the Directors proposed for re-election at the forthcoming AGM has a
service contract with the Company or any of its subsidiaries, which is not
determinable by the Group within one year without payment of compensation,
other than statutory compensation.

DIRECTORS’ INTEREST IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE

Save as disclosed under the section headed “Continuing Connected
Transactions” below, none of the Directors or an entity connected with the
Directors had a significant beneficial interest, either directly or indirectly, in any
transaction, arrangement or contract of significance to the business of the
Group to which the Company or its holdings company or any of its
subsidiaries or fellow subsidiaries was a party subsisted as at 31 December
2020 or at any time during the Year.

DIRECTORS’ INTERESTS IN A
COMPETING BUSINESS

During the Year and up to the date of this report, none of the Directors was
considered to have interests in a business which competed or was likely to
compete, either directly or indirectly, with the business of the Group and any
other conflicts of interest, as required to be disclosed under Rule 11.04 of the
GEM Listing Rules.

MANAGEMENT CONTRACT

No contracts (except for the executive Directors’ services contracts and the
Structured Contracts) concerning the management and administration of the
whole or any substantial part of the business of the Company were entered
into or existed during the Year.
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REPORT OF THE DIRECTORS (Continued)

Exg®s (A

BUSINESS REVIEW AND PERFORMANCE

Review of our business and performance

Information about a fair review of using financial key performance indicators,
and an indication of likely future development in, the Group’s business is set
out in the “Chairman’s Statement” and “Management Discussion and
Analysis” of this annual report.

Compliance with laws and regulations

During the Year, the Company was not aware of any non-compliance with
any relevant laws and regulations that had a significant impact on it.

Particulars of material events

On 28 January 2021, the Company, CB International Group (“CB
International”), a direct non-wholly-owned subsidiary of the Company and
China Binary Foundation Limited (“CB Foundation”), an approved charitable
institution entered into a subscription agreement, pursuant to which CB
International will conditionally allot and issue, and CB Foundation conditionally
agreed to subscribe for 27,149,321 new shares in CB International,
representing approximately 5.8% of the enlarged equity interests in CB
International, at a total consideration of US$3.0 million (equivalent to
approximately HK$23.3 million).

Save for above, the Board has not identified any material events affecting the
Group that have occurred since the end of the Year.

Principal risks and uncertainties

Discussion of the principal risks and uncertainties facing the Group can be
found in the section headed “Risks Associated with the Contractual
Arrangements and the Actions taken by the Company to Mitigate the Risks”
of this report.

Environmental policies and performance

The Group is committed to nurturing its staff to care about and protect the
environment. It conducts its business in a manner that balances the
environment and economic needs.

The Group complies with all relevant environment regulations. It works with its
partners including customers and suppliers in a concerted effort to operate in
an environmentally responsible manner by making concerted efforts to be
energy-efficient and to practise “Reduce, Reuse and Recycle”.
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REPORT OF THE DIRECTORS (Continued)

Among others, the Group has taken the following initiatives:
o uses recycle print paper and toilet paper.
o adjusts the heat supply system to low settings during winter.

Details of the Group’s environmental policy and performance are contained in
the Environmental, Social and Governance Report on pages 58 to 73 of this
annual report.

Stakeholders’ engagement

We obtain and understand the views of our stakeholders regularly. This
communication provides valuable feedback for our business and assists us to
understand stakeholders’ needs and assess the best way to leverage our
resources and expertise to contribute to future business and community
development.

Across the supply chain, we have taken steps throughout the Year to ensure
that we operate responsibly and in the interests of our customers, workforce,
suppliers and other stakeholders.

Employees perform management, administration and human resources,
operation and finance relation functions respectively. The Group determines
the remuneration of its employees by reference to the market salary of their
individual experience and performance. The Group will continue to improve
and upgrade their management and professional skills. None of the Group’s
employees is represented by any collective bargaining agreement or labour
union. The Group has not experienced any significant problem with its
employees or disruption to its operations due to labour dispute, nor has the
Group experienced any difficulties in the recruitment and retention of
experienced staff.

PERMITTED INDEMNITY

Pursuant to the Articles of Association, subject to the applicable laws and
regulations, all Directors shall be indemnified and secured harmless out of the
assets and profits of the Company from and against all actions, costs,
charges, losses, damages and expenses which they or any of them may incur
or sustain by or by reason of any act done, concurred in or omitted by or
about the execution of their duties. Such permitted indemnity provision has
been in force throughout the Year and remained in force as of the date of this
report. The Company has arranged appropriate directors’ and officers’ liability
insurance coverage for the directors and officers of the Group.
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REPORT OF THE DIRECTORS (Continued)

Exg®s (A

NON-COMPETITION UNDERTAKINGS

As disclosed in the Prospectus, the Company entered into a non-competition
undertakings with the then controlling shareholders, namely Mr. Wei
Zhonghua (“Mr. Wei”), Mr. Sun Jiangtao (“Mr. Sun”), Swift Well Limited (“Swift
Well”) and Data King Limited (“Data King”) (collectively the “Then Controlling
Shareholders”) on 9 November 2013 (the “Deed of Non-Competition”)
regarding certain non-competition undertakings given by each of the Then
Controlling Shareholders in favour of the Company (for itself and as trustee for
its subsidiaries). A summary of the principal terms of the Non-Competition
Undertakings is set out in the section headed “Relationship with Controlling
Shareholders” of the Prospectus.

On 29 November 2018, Swift Well had disposed of all its Shares in the
Company to Fantastic Voyage Holdings Limited (“Fantastic Voyage”), a
company wholly owned by Mr. Wei (the “Disposal”), Thus, the Directors are of
the opinion that Fantastic Voyage has been deemed to be a controlling
shareholder in replacement of Swift Well with effect from the above date by
virtue of the Deed of Non-Competition. As a result of the Disposal, the
controlling shareholders of the Company in this context are Mr. Wei, Mr. Sun,
Fantastic Voyage and Data King (the “Controlling Shareholders”).

During the Year, the INEDs had reviewed the compliance with the
undertakings given by each of the Controlling Shareholders (including a letter
of compliance with the undertakings issued by the Controlling Shareholders)
and concluded with the confirmation by each of the Controlling Shareholders
that neither the Controlling Shareholders nor their respective close associates
(as defined in the GEM Listing Rules) had engaged in any business that
competed or might compete with the business of the Group or had any other
conflict of interests with the Group.

MATERIAL CONTRACTS WITH
CONTROLLING SHAREHOLDERS

Save as disclosed under the section headed “Continuing Connected
Transactions” below, there was no contract of significant (whether for the
provision of services to the Company or not) between the Company or any of
its subsidiaries and a controlling shareholder (as defined in the GEM Listing
Rules) of the Company or any of its subsidiaries subsisted as at 31 December
2020 or at any time during the Year.
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REPORT OF THE DIRECTORS (Continued)

RELATED PARTY AND CONTINUING
CONNECTED TRANSACTIONS

The related party transactions set out in Note 33 to the consolidated financial
statements constitute continuing connected transactions exempted from the
reporting, announcement and independent shareholders’ approval
requirements under Chapter 20 of the GEM Listing Rules. The Company
confirmed that it has complied with the disclosure requirements in
accordance with Chapter 20 of the GEM Listing Rules and the transactions
were in the ordinary and usual course of business.

Shenzhoufu Software, a wholly-owned subsidiary of the Company, has
entered into certain Structured Contracts with Beijing TJYL and its equity
holders, Mr. Sun Jiangtao, the chairman of the Board (the “Chairman”), the
executive Director and the chief executive officer of the Company (the “CEQ?),
Mr. Wei Zhonghua, the former Chairman and a non-executive Director who
resigned as a non-executive Director and the Chairman on 20 September
2019 and Mr. Wei Chunming. Details of the Structured Contracts are set out
in the “Structured Contracts” paragraph under the section headed “Connected
Transactions” on pages 262 to 265 of the Prospectus and the section
headed “Structured Contract” on pages 19 and 20 of this annual report.

Pursuant to the GEM Listing Rules, Beijing TJYL is a connected person of the
Company and the transactions contemplated under the Structured Contracts
are continuing connected transactions of the Company.

The INEDs have reviewed the Structured Contracts and confirmed that: (1)
the transactions carried out during the Year had been in accordance with the
relevant provisions of the Structured Contracts and had been operated so
that the revenue generated by Beijing TJYL had been substantially retained
by Shenzhoufu Software; (2) no dividends or other distributions had been
made by Beijing TJYL to the holders of its equity interests which were not
otherwise subsequently assigned or transferred to the Group; and (3) all
contracts entered into, renewed or reproduced between the Group and
Beijing TJYL for the Year were in the ordinary and usual business of the
Group, on normal commercial terms or better, fair and reasonable, or
advantageous so far as the Group was concerned and in the interests of the
Shareholders as a whole.

BDO Limited (“BDO”), Certified Public Accountants of Hong Kong, the
Company’s independent auditor (the “Independent Auditor”), was engaged to
report on the Group’s continuing connected transactions in accordance with
Hong Kong Standard on Assurance Engagements 3000 “Assurance
Engagements Other Than Audits or Reviews of Historical Financial
Information” and by reference to Practice Note 740 “Auditor’s Letter on
Continuing Connected Transactions under Hong Kong Listing Rules” issued
by the Hong Kong Institute of Certified Public Accountants. BDO has issued a
letter to the Board containing its findings and unqualified conclusions in
respect of the Group’s continuing connected transactions disclosed above in
accordance with Rule 20.54 of the GEM Listing Rules.
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REPORT OF THE DIRECTORS (Continued)

Exg®s (A

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2020, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance, Chapter 571 of
the Laws of Hong Kong (the “SFO”)) which were required: (a) to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO), or (b) pursuant to
section 352 of the SFO, to be entered in the register as referred to therein, or (c)
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules, to be notified to the
Company and the Stock Exchange were as follows:

Long positions

a. Shares

Name of Directors Capacity/Nature of interests

EEHR

B0 HEME

Mr. Sun Jiangtao (“Mr. Sun”)™*® " |nterest of a controlled corporation/
Corporate Interest
BB E ([REE]) WD REFEE M ER A RS

Notes:

1. Details of the interest in the Company held by Data King Limited (“Data King”) are set
out in the section headed “Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares” below.

2. The percentage of shareholding was calculated based on the Company’s total issued
share capital of 480,000,000 Shares as at 31 December 2020.
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REPORT OF THE DIRECTORS (Continued)

DIRECTORS’ AND CHIEF EXECUTIVE’S =
INTERESTS AND SHORT POSITIONS IN H

SHARES, UNDERLYING SHARES AND KB @0

DEBENTURES (Continued)

Long positions (Continued) TR @

b. Long position in the shares of Data King — an b. M DataKing (7 A 7] — & A8 B 3%
associated corporation of the Company BB z2iFAE

Percentage of
Number of the total issued

Name of shareholder Capacity/Nature of Interests shares held shares

e 8T ERITROBH
IREREH B Rt RHEE Botk
Mr. Sun Beneficial Owner/Personal Interest 1 100%
REE EnlEREA AR

Save as disclosed above, as at 31 December 2020, none of the Directors nor & | X Fr # 52 & ) - 202012 A31H @ &
the chief executive of the Company had any interests and short positons in @ S A AT T EBTHRAEHMER AN T s H
the shares, underlying shares and debentures of the Company or any of its  {F{/ HE EZBE (T & BB H K S EF XV
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Exg®s (A

REPORT OF THE DIRECTORS (Continued)

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

FTE
Sz

As at 31 December 2020, so far as it was known by or otherwise notified to
any Directors or the chief executive of the Company, the particulars of the
corporations or persons (other than a Director or the chief executive of the
Company) which/who had 5% or more interests and short positions in the
Shares and the underlying Shares as recorded in the register to be kept

MK2020F12A31H WA RRIESEHEETT
BRABFTASFTER  BREFESRBE XM
FE3BIEERTEMECMETERN IR D K AEE
DB A LS RAR Z AE kA
T(ARRIEEXEZTHABBRRINFB W

pursuant to section 336 of the SFO were as follows: T ¢
Number of Appropriate
issued percentage of
Name of Shareholders Capacity/Nature of the interests Shares held issued Shares M¢®
e 81T HERITRAG
RRERE HEH B REME BROEE HMHBFIELTTO
Data King™*¢ " Beneficial owner/Personal interest 261,040,000 54.38%
Data King!*'#" BERFEAAEAREZS
Fantastic Voyage Holding Limited Beneficial owner/Personal interest 26,854,800 5.59%
(“Fantastic Voyage”)N°*®?
Fantastic Voyage Holding Limited Ema A EARERE
([Fantastic Voyage |) "2
Wei Zhanghua (“Mr. Wei”)Noe 2 Interest of a controlled corporation/Corporate interest 26,854,800 5.59%
AP (g 2 EEGEEOER RAER
IDG-ACCEL CHINA GROWTH Beneficial owner/Personal interest 44,146,725 9.20%
FUND Il L.p.Nete
IDG-ACCEL CHINA GROWTH EnlmAEANEARR
FUND Il L.P. "%
IDG-ACCEL CHINA GROWTH Interest of a controlled corporation/Corporate interest 44,146,725 9.20%
FUND Il ASSOCIATES L.p.MNeted
IDG-ACCEL CHINA GROWTH RESEENER DA ER
FUND Il ASSOCIATES L.P. "#2)
IDG-ACCEL CHINA GROWTH FUND Interest of a controlled corporation/Corporate interest 47,757,200 9.95%
GP Il ASSOCIATES LTD.Mte 3
IDG-ACCEL CHINA GROWTH FUND 52 % %% B () i 25 A 7] 1 25
GP Il ASSOCIATES LTD. &)
Ho Chising®ete Interest of a controlled corporation/Corporate interest 47,757,200 9.95%
Ho Chising =% REGEENERS S RAER
Zhou Quan®™©? Interest of a controlled corporation/Corporate interest 47,757,200 9.95%

J%é_““ﬁm
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REPORT OF THE DIRECTORS (Continued)

Notes:

1. Data King is wholly owned by Mr. Sun, the executive Director, the Chairman and the
CEO. Under the SFO, Mr. Sun is deemed to be interested in all the Shares held by
Data King.

2. Fantastic Voyage is wholly owned by Mr. Wei, the Chairman and a non-executive

Director who resigned on 20 September 2019. Under the SFO, Mr. Wei is deemed to
be interested in all the Shares held by Fantastic Voyage.

3. IDG-ACCEL CHINA GROWTH FUND II L.P. is an exempted limited partnership
registered in the Cayman Islands which owns 44,146,725 Shares. Its general partner is
IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. while the general partner of
IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. is IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. which is a limited company incorporated in
the Cayman Islands. Moreover, IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. is the general partner of IDG CHINA INVESTORS I L.P. which
owns 3,610,475 Shares. IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. is
deemed to be interested in all the Shares in which IDG-ACCEL CHINA GROWTH
FUND Il L.P. is interested, and IDG-ACCEL CHINA GROWTH FUND GP Il
ASSOCIATES LTD. is deemed to be interested in all the Shares in which IDG-ACCEL
CHINA GROWTH FUND Il L.P. and IDG-ACCEL CHINA GROWTH FUND I
ASSOCIATES L.P. are interested by virtue of the SFO.

4. Ho Chising is a controlling shareholder who is holding 50% shares of IDG-ACCEL
CHINA GROWTH FUND GP Il ASSOCIATES LTD. and he is deemed to be interested
in all the Shares in which IDG-ACCEL CHINA GROWTH FUND GP Il ASSOCIATES
LTD. is interested.

58 Zhou Quan is the other controlling shareholder who is holding 50% shares of IDG-
ACCEL CHINA GROWTH FUND GP Il ASSOCIATES LTD. and he is deemed to be
interested in all the Shares in which IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. is interested.

6. The percentage of shareholding was calculated based on the Company’s total issued
share capital of 480,000,000 Shares as at 31 December 2020.

Save as disclosed above, as at 31 December 2020, so far as is known by or
otherwise notified to the Directors, no other corporation or person (other than
a Director or the chief executive of the Company) which/who had 5% or more
interests and short positions in the Shares and underlying Shares as recorded
in the register to be kept pursuant to section 336 of the SFO.

B aE

1. Data KingEH R SE £ (MITE S £ RITBAE)
2EHRE BEFHFRBEKRD  REEHE R
M DataKingFTE BT B R D P A= ©

2. Fantastic VoyageJy A £ fE R IEH 1T E SR 5L &£
(R2019F9A20HEHE) 2 EHER - REEHF R
B E 51 - 2R 5% 4 4R B W Fantastic Voyage FIT 15
BEBROFTHEEER -

3. IDG-ACCEL CHINA GROWTH FUND I L.P. & — %
RHASHSEMNEREEREE AR HE
44,146,725/ I 15 - H & i@ & ¥ A AIDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES L.P. © T
IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES
LP. 8 & E 4 ¥ A AIDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. * IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. & 7 B €
ST A HBRA A - I IDG-ACCEL
CHINA GROWTH FUND GP Il ASSOCIATES LTD. %
IDG CHINA INVESTORS I LP. (| EBAE A 185
53,610,475 B 5 - IRIEFEH R B EKH -
IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES
L.P. 1% 18 A& 7 IDG-ACCEL CHINA GROWTH FUND
ILP. AN ARGFES = - MIDG-
ACCEL CHINA GROWTH FUND GP Il ASSOCIATES
LTD. # 1% /& % IDG-ACCEL CHINA GROWTH FUND
Il L.P. % IDG-ACCEL CHINA GROWTH FUND II
ASSOCIATES L.P. # A # & &) FT B IR 17 * % B #

5o

4, Ho Chising /& 3 & IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. 50% #2 z 9 1% A% A% 3 © 1%
7 48 & 7 IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. % & # 2= 09 & #8 iR 19 7 #E B &
%o

5., A% % ¥ & IDG-ACCEL CHINA GROWTH FUND GP
Il ASSOCIATES LTD. 50% 1 2= #9 5 — iz 22 A& J& 5] ©
1% 1 4% & A IDG-ACCEL CHINA GROWTH FUND GP
IIASSOCIATESLTD.# B g = M2 HBR O P #EE

6. BB D TIRIEA QR R2020F12H31BE
%47 IR 7R 48,58 480,000,000 X BX 1D 5t E 15 H -

B ESCRTiR SN 20205612 A31H > B &
HRTASRATER  BIEES RS K0 5336
KEGFTENECMALE  MEEM QR K
AT (BEEXARRARETEZTHAERIN RK
BEBEERDFERESNHA EEERAR -
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REPORT OF THE DIRECTORS (Continued)

Exg®s (A

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

At no time during the Year were the rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company granted to any Director
or the chief executive of the Company or their respective spouse or children
under 18 years of age, or were any such rights exercised by them; or was the
Company or its subsidiaries a party to any arrangement to enable the
Directors to acquire such rights or benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body corporate.

EQUITY-LINKED AGREEMENTS

No equity-linked agreements that will or may result in the Company issuing
Shares or that require the Company to enter into any agreements that will or
may result in the Company issuing Shares were entered into by the Company
during the Year or subsisted at the end of the Year.

CONFIRMATION OF INDEPENDENCE

The Company has received a written confirmation of independence from each
INED, namely Mr. Yang Haoran, Mr. Hou Dong and Mr. He Qinghua, pursuant
to Rule 5.09 of the GEM Listing Rules. As at the date of this report, the
Company still considers the INEDs to be independent.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, the Directors confirmed that the Company
has maintained a sufficient public float (i.e. at least 25% of the issued Shares
were held by the public) as required under Rule 17.38A of the GEM Listing
Rule as at the date of this report.

INTERESTS OF THE COMPLIANCE
ADVISER

As notified by the Company’s compliance adviser, Lego Corporate Finance
Limited, except for the compliance adviser agreement entered into between
the Company and the compliance adviser and becoming effective on 19
January 2016, neither the compliance adviser nor its directors, employees or
close associates had any interests in relation to the Company or any member
of the Group (including interest in the securities of the Company or any
member of the Group, and options or rights to subscribe for such securities)
during the Year, which is required to be notified to the Company pursuant to
Rule 6A.32 of the GEM Listing Rules.
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REPORT OF THE DIRECTORS (Continued)

CORPORATE GOVERNANCE

Particulars of the Company’s principal corporate governance practices are
set out in the Corporate Governance Report on pages 44 to 57 of this annual
report.

The compliance officer of the Company is Mr. Sun whose biographical details
are set out on page 16 of this annual report. The company secretary of the
Company is Ms. Cheng Lucy, who is a fellow of both The Hong Kong Institute
of Chartered Secretaries and The Chartered Governance Institute (formerly
known as The Institute of Chartered Secretaries and Administrators) in the
United Kingdom.

REVIEW BY AUDIT COMMITTEE

The audit committee of the Board (the “Audit Committee”) consists of three
members, namely Mr. He Qinghua and Mr. Hou Dong, both are INEDs and
Ms. Zhong Rong, the non-executive Director. Mr. He Qinghua is the chairman
of the Audit Committee. It has reviewed with management the audited
consolidated financial statements of the Group for the Year.

INDEPENDENT AUDITOR

There has been no change of the Independent Auditor in the past three years.

The consolidated financial statements of the Company for the Year have been
audited by BDO which will retire and, being eligible, offer itself for re-
appointment at the forthcoming AGM. Having approved by the Board upon
the Audit Committee’s recommendation, a resolution to re-appoint BDO as
the Independent Auditor and to authorise the Directors to fix its remuneration
will be proposed at the forthcoming AGM.

By order of the Board
Sun Jiangtao
Chairman, Chief Executive Officer and Executive Director

24 March 2021
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44 china Binary New Fintech Group

CORPORATE GOVERNANCE
REPORT

It is the belief of the board of directors of the Company (the “Directors” and
the “Board”, respectively) that good corporate governance plays a vital part in
maintaining the success of the Company. The Board and the senior
management are dedicated to establishing and maintaining a high level of
corporate governance. Various measures have been adopted to enhance the
management efficiency of the Company and thus to protect the interest of the
shareholders of the Company (the “Shareholders”).

During the year ended 31 December 2020 (the “Year”), the Company had
applied the principles and complied with all applicable code provisions as set
out in the Corporate Governance Code (the “CG Code”) and Corporate
Governance Report contained in Appendix 15 to the Rules Governing the
Listing of Securities on GEM of The Stock Exchange of Hong Kong Limited (the
“GEM Listing Rules” and the “Stock Exchange”, respectively) except the
deviation as stated below:

Under code provision A.2.1 of the CG Code, the roles of chairman and chief
executive officer should be separate and should not be performed by the
same individual. The division of responsibilities between the chairman and
chief executive officer should be clearly established and set out in writing.

Mr. Sun Jiangto has been the chairman of the Board (the “Chairman”) and the
chief executive office of the Company (the “CEQ”). The Board believes that
vesting the roles of both Chairman and CEO in the same person provides the
Company with strong and consistent leadership, and allows for effective and
efficient planning and implementation of business decisions and strategies.

ANNUAL GENERAL MEETING

The annual general meeting for the Year (the “2021 AGM”) is scheduled to be
held in Beijing on Friday, 11 June 2021. A notice convening the 2021 AGM
will be issued and dispatched to the shareholders of the Company (the
“Shareholders”) in due course.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the required standard of dealings as set out in
Rules 5.48 to 5.67 of the GEM Listing Rules (the “Required Standard of
Dealings”) as its own code of conduct for dealings in the securities of the
Company by the Directors.

Following a specific enquiry of all Directors made by the Company, each of

them confirmed that he had complied with the Required Standard of Dealings
regarding securities transactions by the Directors during the Year.
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CORPORATE GOVERNANCE REPORT (Continued)

THE BOARD

During the Year, the Board comprised one executive Director, Mr. Sun
Jiangtao (Chairman and CEQO), one non-executive Director, Ms. Zhang Rong,
and three independent non-executive Directors (the “INEDs”), namely Mr.
Yang Haoran, Mr. Hou Dong and Mr. He Qinghua.

Relationship

There was no financial, business, family or other material relationship among
the Directors. The biographical details of each of the Directors are set out in
the section headed “Directors Profiles” of this annual report.

Roles

The executive Director is responsible for the leadership and control of the
Company and overseeing the Group’s businesses, strategic decisions and
performances of the Company and its subsidiaries (the “Group”) and is
responsible for promoting the success of the Company by directing and
supervising its affairs.

The non-executive Director participates in Board meetings to bring in an
independent judgment on issues of strategy, policy, performance,
accountability, resources, key appointments and standards of conducts and
scrutinizes the Company’s performance in achieving agreed corporate goals
and objectives.

The three INEDs are responsible for ensuring a high standard of financial and
other mandatory reporting of the Board as well as providing a balance in the
Board in order to effectively exercise independent judgement on the corporate
actions of the Company so as to protect Shareholders’ interest and overall
interest of the Group.

Throughout the Year, the Company had three INEDs and at all times met the
requirement of the GEM Listing Rules that the number of INEDs must
represent at least one-third of the Board members and at least one of the
INEDs has appropriate professional qualifications, or accounting or related
financial management expertise.

The Company has received from each of the INEDs an annual written
confirmation of independence pursuant to Rule 5.09 of the GEM Listing Rules
and considers all the INEDs to be independent.
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CORPORATE GOVERNANCE REPORT (Continued)

EEELARS (H)

The Board is collectively responsible for the oversight of the management of
the Company’s business and the Group’s affairs with the objective of
enhancing shareholder value through granting authority to the Audit
Committee, Nomination Committee and Remuneration Committee. The
Board approves and monitors the development and implementation of the
Group’s business policies, strategic decisions and directions. The Board is
also responsible for reviewing monthly financial information as well as
reviewing and approving quarterly, interim and annual results, annual budget,
and other business matters and all other functions reserved to the Board
under the Articles of Association. In addition, it performs the corporate
governance functions. The Board may from time to time delegate certain
functions to senior management of the Group if and when considered
appropriate. The senior management is mainly responsible for the execution
of the business plans, strategies and policies adopted by the Board and
assigned to it from time to time.

The Board and its Nomination Committee, Remuneration Committee and
Audit Committee are able to seek independent professional advice in
appropriate circumstances at the Company’s expenses in order to better
discharge their supervisory duties to the Company.

In accordance with Rule A.1.8 of the CG Code, appropriate insurance cover
has been arranged by the Company in order to provide protection in respect
of legal action against its Directors and senior management.

Meeting

During the Year, the Board held four regular meetings each at approximately
quarterly interval. In addition, special Board meetings are held when required.
Formal notice for each proposed regular meeting are given at least 14 days
before the day of the meeting. With regard to special Board meetings, notices
are issued within a reasonable period. The meeting agenda and all the
accompanying documents relating to the proposed Board meeting are sent
to each Director at least three days before the day of the proposed meeting
to ensure that the Directors have sufficient time to review relevant documents
and prepare for the meeting. Directors can attend the Board meeting in
person or through other electronic means of communication.

The company secretary of the Company (the “Company Secretary”) or her
delegate is responsible for keeping all Board meetings minutes. Draft minutes
are normally circulated to the Directors for comments within a reasonable
time after each meeting and the final version is open for the Directors’
inspection. According to the GEM Listing Rules, any Directors and their close
associates (as defined in the GEM Listing Rules) with a material interest in the
transactions to be discussed at the Board meetings will abstain from voting
on resolutions approving such transactions and will not be counted in the
quorum at meetings.
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CORPORATE GOVERNANCE REPORT (Continued)

Attendances at Meetings HESSZ 22BN
Four Board meetings, four Audit Committee mestings, two meetings foreach RAAREFRNHELBITHAEST e 2% OAE

of the Remuneration Committee and the Nomination Committee and an AGM B ZEe €%  MAIFMEE e <H WK IE
were held during the Year. Attendances of the Directors at these meetings HZZEee@Z Nk — AREBAFAS - EFH
are set out below: BZEeH2BREOT :

Meetings attended/Eligible to attend
EHESR FEBHEC2EE
Audit Remuneration Nomination
Board Committee Committee Committee

Name of Directors

X 20| £ E

BEEHSG BEEg Z89g Z89g ZE®
Executive Directors HITEFH
Mr. Sun Jiangtao BRIIEZRE 4/4  N/ATE R 2/2 2/2 1/1
Ms. Xiao Ying (retired B & %2 1 (A 2020 F

on 11 June 2020) 6 A11HERME) 2/2 N/ATiE A N/ATRER NATER ik
Non-executive Directors FRITEE
Mr. Li Jianguang (retired TR A (R 20204

on 11 June 2020) 6811 HEME) 2/2 N/ATEF NATER NATER 0/1
Mr. Lan Xi (resigned 8 75 5t A& (R 20204F

on 11 June 2020) 6511 HEBHE) 2/2 N/ATEF NATER NATER 1/1*
Ms. Zhang Rong SR A+ 4/4 4/4  NATEBA NAT#EA 11
INEDs BUIFHITESE
Mr. Hou Dong BEHREE 4/4 4/4 2/2 2/2 1/1*
Mr. He Qinghua fo] BB 2 5 A 4/4 4/4  NATEBA NAT#EA 11"
Mr. Yang Haoran 155 R A 4/4  N/ATSiE A 2/2 2/2 1/1*

o The Director attended the AGM by conference call. & EERREE SR 2EREREAS -

ESRBREEEXER

Directors’ Induction and Continuing Professional
Development

Each newly appointed Director will receive formal, comprehensive and tailored
induction on the first occasion of his/her appointment to ensure appropriate
understanding of the business and operations of the Company and full
awareness of the Director’s responsibilities and obligations under the GEM
Listing Rules and relevant statutory requirements. The Company is dedicated N &K - AR B IR AT EEE 2 HE=E
to arrange appropriate induction for the continuous professional development %R T HES @B W IREEBAIE - A
for all Directors at the Company’s expenses to develop, replenish and refresh 2% - 4 70 I & T 1% S 203 L FLRe o

their knowledge and skills.

BEHNEZEAEFNEAEZAERETEERLE
A-2EMIFZHI NAEREETHARQ
REBREEFAEER S50 2 HAH
GEMLTRAREHEERETAF 2BE

TEEHR  PNEFHeRMEEE 47
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CORPORATE GOVERNANCE REPORT (Continued) TEERRE (7

The Company from time to time provides briefings to all Directors to develop A AT H A AL EEFEHE N UER
and refresh the Directors’ duties and responsibilities. All Directors are also REHEE s B ahaf - 2 EBEF A2
encouraged to attend relevant training courses at the Company’s expense. EEREIZRE BROAQTAE-

During the Year, all Directors have participated in continuous professional RARFEE RN A E S P 2 HEEFE = ¥ 3%
development by attending conferences and internal training as regards E @ BFEEELRLZ2MEBLEETE A2 E
corporate governance, laws, regulations and the GEM Listing Rules, and  #i - GEM k1 38 B B9 & 3% K& A 26 1% 31| JA K2 )
reading materials relevant to their duties, responsibilites and the Group’s BEBABEREHEE STLAEBEE 2 ML

business in order to develop, refresh and update their knowledge and skills. PAZSRR - f7e 0 F R E AN B AE o

The individual record of each Director who received training for the Year is & & %5 JA 7 4F /& (& Bl 35 52 55 3| 09 42 #% #% it 40

summarised as follows: T
Name of Directors Type of CPD
BHESE
BEEHR BRERER
Executive Directors HITEFE
Mr. Sun Jiangtao BRI ExRAE A&B
Ms. Xiao Ying (retired on 11 June 2020) B &2+ (70202046 A 11 BEE) A&B
Non-executive Directors FHITEE
Mr. Li Jianguang (retired on 11 June 2020) 225 e 4 (202046 A 11 B R E) B
Mr. Lan Xi (resigned on 11 June 2020) B 7 5e £ (202086 511 B (E) B
Ms. Zhang Rong RA A+ B
INEDs BUFHTEE
Mr. Hou Dong BERGLE B
Mr. He Qinghua AEELE B
Mr. Yang Haoran R B
Notes: Bt &

A attending seminars/forums/workshops/conferences relevant to the Group’s business — A: HEEAREBEKSESREAMNTATE H
or directors’ duties B TR G

B: reading seminars materials and studying regulatory updates on laws, rules and B: HEEeMHERfEEHES A RBENE
regulations relating to directors’ roles and functions 2 BAUARBOEEE FORFTER

Training records for the Year have been provided by all Directors to the 2B EELP R AAREEFEENRNARNEEHLEI
Company. 4% o
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CORPORATE GOVERNANCE REPORT (Continued)

NON-EXECUTIVE DIRECTORS

The non-executive Director has entered into a letter of appointment for a term
of three years while each of the INEDs has entered into a letter of appointment
for a term of two years.

BOARD COMMITTEES

The Board has established, with written terms of reference, three Board
Committees, namely the Audit Committee, the Remuneration Committee and
the Nomination Committee, to oversee particular aspects of the Company’s
affairs. The Board Committees are provided with sufficient resources to
discharge their duties.

The written terms of reference for each Board Committee are in line with the
GEM Listing Rules and they are posted on the respective websites of the
Stock Exchange and the Company.

Nomination Committee

The Company established the Nomination Committee on 9 November 2013
with written terms of reference in compliance with the CG Code. The primary
duties of the Nomination Committee are, among other things, to review the
structure, size and composition (including the skills, knowledge and
experience) of the Board at least annually, make recommendations to the
Board regarding the appointment of Directors and candidates to fill vacancies
on the Board; and assess the independence of INEDs. The Nomination
Committee consists of three members, namely Mr. Yang Haoran, Mr. Hou
Dong and Mr. Sun Jiangtao. Mr. Yang Haoran is the chairman of the
Nomination Committee.

The Company has adopted the Nomination Policy for the appointment of
Board members. The appointment will be made on a merit basis and
candidates will be considered against objective criteria. The selection criteria
used in assessing the suitability of a candidate include:

o the candidate’s academic background and qualifications (including
professional qualifications, skills and knowledge which are relevant to
the Company’s business and corporate strategy);

o the candidate’s relevant experience in the industry;

. the candidate’s character and integrity;
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EEELARS (H)

° the candidate’s wilingness and capacity to devote adequate time in
discharge of a director’s duties;

° whether the candidate can contribute to the Board a diversity of
perspectives, including but not limited to gender, age, race, cultural
and educational background, professional experience, skills, knowledge
and length of service;

° (where the candidate is proposed to be appointed as an INED) whether
the candidate is in compliance with the criteria of independence under
the GEM Listing Rules; and

° any other factors as may be determined by the Board from time to
time.

In terms of nomination procedures, any Board member may nominate or
invite a candidate for appointment as a Director to be considered by the
Nomination Committee. The Nomination Committee will then evaluate the
personal profile of the candidate based on the selection criteria set out above,
undertake due diligence in respect of such candidate and make
recommendation for the Board’s consideration and approval. For nomination
of INED, the Nomination Committee will also assess the candidate’s
independence in accordance with the CG Code and the GEM Listing Rules.
For re-appointment of retiring Directors, the Nomination Committee will review
the candidate’s overall contribution and performance (including the
candidate’s attendance at Board committee meetings, Board meetings and
general meetings, his/her level of participation and performance on the
Board), and make recommendations to the Board and shareholders for re-
election at general meetings.

During the Year, two meetings were held by the Nomination Committee to
review the structure, composition of the Board and the Board diversity policy;
make recommendation on the re-appointment of the retiring Directors and
assess the independence of INEDs. Attendance of the meeting has been
disclosed on page 47 of this report.
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CORPORATE GOVERNANCE REPORT (Continued)

Remuneration Committee

The Company established the Remuneration Committee on 9 November
2013 with written terms of reference in compliance with the CG Code. The
primary duties of the Remuneration Committee are, among other things, to
make recommendations to the Board on the overall remuneration policy and
structure relating to all Directors and senior management of the Group and to
ensure that none of the Directors determines his own remuneration. The
Remuneration Committee consists of three members, namely Mr. Hou Dong,
Mr. Yang Haoran and Mr. Sun Jiangtao. Mr. Hou Dong is the chairman of the
Remuneration Committee.

During the Year, two meetings were held by the Remuneration Committee to
review the remuneration package of the Directors and senior management.
Attendance of the meeting has been disclosed on page 47 of this report.

Details of the emoluments of the Directors and the senior management of the
Company are set out in Notes 10 and 11 to the consolidated financial
statements.

Pursuant to code provision B.1.5 of the CG Code, the annual remuneration of
the member of the senior management (other than the Directors) whose
particulars are contained in the section headed “Directors Profiles” in this
annual report for the Year by band is set out below:
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Audit Committee

The Company established the Audit Committee on 9 November 2013 with
written terms of reference in compliance with the CG code. The terms of
reference of the Audit Committee were revised on 29 December 2018 with
effect from 1 January 2019. The primary duties of the Audit Committee,
among other things, are:

(@ to make recommendations to the Board on the appointment, re-
appointment and removal of external auditor;

(b) to review the financial statements and provide material advice in
respect of financial reporting;
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(c)  to oversee internal control procedures of the Company;

(d)  toreview arrangements for employees to raise concerns about financial
reporting improprieties;

(e) to review the financial control, risk management and internal control
system of the Company;

) to discuss about the risk management and internal control systems
with management to ensure that management has performed its duty
to have effective systems; and

(@ to consider major investigation findings on risk management and
internal control matters as delegated by the Board or on its own
initiative and management’s response to these findings.

At present, the Audit Committee consists of three members, namely Mr. He
Qinghua and Mr. Hou Dong, both are INEDs and Ms. Zhang Rong, the non-
executive Director. Mr. He Qinghua is the chairman of the Audit Committee.

The Audit Committee held four meetings during the Year. Attendance of the
meetings has been disclosed on page 47 of this report.

The Audit Committee meetings reviewed (i) the first and third quarterly and
the interim results for 2020; (ii) the annual results of the Group for the year
ended 31 December 2019; (iii) the accounting principles and practice adopted
by the Group; (iv) assessed the risk management and internal control
systems; (v) reviewed the effectiveness of the Group’s internal audit function;
and (vi) recommended to the Board for considering the re-appointment of
BDO Limited, certified public accountants as the Company’s independent
auditor (the “Independent Auditor”) at the 2020 AGM.

The annual results for the Year have been reviewed by the Audit Committee
before submission to the Board for approval. The members of the Audit
Committee considered that the results were prepared in accordance with
applicable accounting standards and the GEM Listing Rules and sufficient
disclosure has been made.

Board Diversity Policy

The Board has adopted a Board diversity policy and discussed all measurable
objectives set for implementing the policy.

Annual Report 2020

AN Rz R ESS

0 HNEEREEHAVBERTEMNETE
Tt 24k o

© MWEARRZE B  ERE R RA

EPEEIE R AR

Hh HEBREIwREREERANIPEEZR
;oRRE }EEJ@?‘_IH‘JZEL_LE,&E’]

MR EZ 1% 4

@ REFENZRITHHAEHEERR
EABEEEENERZHNES %&%ﬁ
EBHREERNEEEITHE

B BERZESR=-2NBHENK 258 MA
BEAEREREE(CADRBILFATE

-@&%%ﬁi%ﬂﬁ%%%ﬁ%%%i%
EZEZBEX

REAFEE BREERTHAE:
FREAERABREEITARKE -

c B

ERZECeRBEHNEASE ER2020F 2 5F
—RE=ZFFERPEHEE (i)E 22019F
12AMALEFEZE2FEE : (\AEBKA
WEtREIEER: (MTEERREERA S
EHRG: WVEHASEBRASEFBRENE
BOE R (V)RR 2020 F IR R A FE RE EEE
BREGESHME S LEERS M BEA
ERDR AR R AE S ZEE ([ BILZH
MhREEeREHEBEER -

REEHNEFXEERNEREFTSHEMNDE
ERREEEN BERZREBEEKERRZT
XEDRBERN S ERRGEM L™ R A
- YEELESWE

EEEZNILEE

EEeCRA—REFEZLLRRAEES
WA ERZBRROMEANAERR -



CORPORATE GOVERNANCE REPORT (Continued)

The Company recognises and embraces the benefits of diversity of Board
members. It endeavours to ensure that the Board has a balance of skills,
experience and diversity of perspectives appropriate to the requirements of
the Company’s business. All Board appointments will continue to be made
on a merit basis with due regard for the benefits of diversity of the Board
members. Selection of candidates will be based on a range of diversity
perspectives, including but not limited to gender, age, cultural and educational
background, experience (professional or otherwise), skills and knowledge.
The ultimate decision will be made upon the merits and contribution that the
selected candidates will bring to the Board.

Corporate Governance Functions of the Board

The Board is responsible for performing the corporate governance functions
of the Company, which are set out in code provision D.3.1 of the CG Code,
which include:

o developing and reviewing the Company’s policies and practices on
corporate governance;

° reviewing and monitoring the training and continuous professional
development of the Directors and senior management;

° reviewing and monitoring the Company’s policies and practices on
compliance with legal and regulatory requirements;

° developing, reviewing and monitoring the code of conduct and
compliance manual (if any) applicable to employees and the Directors;
and

° reviewing the Company’s compliance with the CG Code and disclosure
in this report.

The Board, among other matters, has reviewed this corporate governance
report in discharge of its corporate governance functions, ensuring
compliance with the GEM Listing Rules.

INDEPENDENT AUDITOR’S
REMUNERATION

The fees charged by the Independent Auditor in respect of audit services
provided to the Company and its subsidiaries for the Year amounted to
HK$930,000 (2019: HK$850,000). The amount of non-audit service fee was
nil (2019: nil).
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ACCOUNTABILITY AND AUDIT

The Board acknowledges its responsibility for preparing the financial
statements of the Group and ensures that the financial statements have
adopted the accounting principles generally accepted in Hong Kong and
complied with the requirements of Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance and the
GEM Listing Rules. The Board is also responsible for the keeping of
appropriate accounting records that reasonably and accurately disclose the
financial position of the Group at any time.

The statement of the Independent Auditor about its reporting responsibilities
on the financial statements of the Group is set out in the Independent
Auditor’s Report.

RISK MANAGEMENT AND INTERNAL
CONTROL SYSTEMS

The Board has overall responsibilities for the risk management and internal
control systems of the Group and for reviewing their effectiveness. The Board
is also responsible for maintaining sound and effective risk management and
internal control systems to safeguard the interests of the Shareholders and
the assets of the Group.

The Internal Audit Department has been established to, amongst others (i)
review the effectiveness of the Company’s risk management and internal
control systems at least once every financial year; (i) carry out annual risk
assessment on each audit area; and (jii) devise a yearly audit plan according
to their risk ratings.

The systems include a defined management structure with limits of authority,
and are designed for the Group to identify and manage the significant risks to
achieve its business objectives, safeguard its assets against unauthorised use
or disposition, ensure the maintenance of proper accounting records for the
provision of reliable financial information for internal use or for publication, and
ensure compliance with relevant laws and regulations. The systems are
designed to provide reasonable, but not absolute, assurance against material
misstatement or loss, and to manage rather than eliminate risks of failure in
the Group’s operational systems and in the achievement of the Group’s
business objectives.

Appropriate measures have been put in place to manage the risks. No major
issue was raised for improvement.
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CORPORATE GOVERNANCE REPORT (Continued)

During the Year, the Board has conducted a review of the effectiveness of the
risk management and internal control systems and the Group’s internal audit
function through discussion with the Audit Committee on audit findings and
control issue and considered them effective and adequate.

DISCLOSURE OF INSIDE INFORMATION

The Group acknowledges its responsibilities under the Securities and Futures
Ordinance, Chapter 571 of the laws of Hong Kong and the GEM Listing Rules
and the overriding principle that inside information should be announced
immediately when it is the subject of a decision. The procedures and internal
controls for the handling and dissemination of inside information are as
follows:

o the Group conducts its affairs with close regard to the disclosure
requirement under the GEM Listing Rules as well as the “Guidelines on
Disclosure of Inside Information” published by the Securities and
Futures Commission of Hong Kong in June 2012;

° the Group has implemented and disclosed its policy on fair disclosure
by pursuing broad, non-exclusive distribution of information to the
public through channels such as financial reporting, public
announcements and its website;

° the Group has strictly prohibited unauthorised use of confidential or
inside information; and

° the Group has established and implemented procedures for responding
to external enquiries about the Group’s affairs, so that only the
executive Directors, Company Secretary and investor relations officers
are authorised to communicate with parties outside the Group.

COMPANY SECRETARY

The Company Secretary is Ms. Cheng Lucy (“Ms. Cheng”), who has been
appointed by the Board on 8 November 2018 and has been nominated by
Boardroom Corporate Services (HK) Limited (“Boardroom”) under an
engagement letter made between the Company and Boardroom. The primary
person at the Company with whom Ms. Cheng has been contacting is Mr.
Chen Tao, the Finance Manager of the Company, in relation to corporate
secretarial matters. Ms. Cheng had received no less than 15 hours of relevant
professional training for the Year.
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DIVIDEND POLICY

In order to enhance transparency of the Company and facilitate the
shareholders of the Company (the “Shareholders”) and investors to make
informed investment decisions relating to the Company, the Board adopted a
dividend policy of the Company (the “Dividend Policy”).

According to the Dividend Policy, when determining whether to declare any
dividend in the future and the amount of dividend to be declared, the
Company shall consider a number of factors, including but not limited to:

the Group’s future operations and earnings;

o capital requirements and surplus;

o general financial condition; and

other factors which the Directors deem relevant.

The Company does not have any pre-determined dividend distribution
proportion or distribution ratio. The declaration, payment and amount of
dividends will be subject to the Board’s discretion. The Board will review the
Dividend Policy on a regular basis.

SHAREHOLDERS’ RIGHTS

Procedures for Shareholders to Convene an EGM

Shareholders are encouraged to attend all general meetings of the Company.
Pursuant to Article 58 of the Articles of Association, Shareholders holding not
less than 10% of the paid up capital of the Company can convene an EGM
by depositing a requisition in writing to the Directors or the Company
Secretary for the purpose of requiring the convening of the EGM. The written
requisition shall be deposited to the Company Secretary at 31/F, 148 Electric
Road, North Point, Hong Kong.

For the avoidance of doubt, Shareholders must deposit and send the original
duly signed written requisition, notice or statement or enquiry (as the case
may be) to the principal place of business of the Company in Hong Kong at
31/F, 148 Electric Road, North Point, Hong Kong and provide their full name,
contact details and identification in order to give effect thereto. Shareholders’
information may be disclosed as required by law.
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CORPORATE GOVERNANCE REPORT (Continued)

Procedures for Shareholders to Send Enquires to
the Board

Shareholders are encouraged to communicate with the Company for any
enquiries in relation to the Group by contacting the Group’s Investor Relations
team at investor@shenzhouxing.com.cn. Upon receipt of the enquiries, the
Investor Relations team will forward Shareholders’ enquiries and concerns to
the Board, Board committees or management as appropriate. Alternatively,
Shareholders can put forward any proposals at a Shareholders’ meeting.

Procedures for Shareholders to Propose a Person
for Election as a Director

Subject to the statutes, the provisions of the Articles of Association and the
GEM Listing Rules, the Company may from time to time in general meeting
by ordinary resolution elect any person to be a Director either to fill a casual
vacancy or as an additional director.

A Shareholder may propose a person (other than himself/herself) for election
as a Director by lodging the following documents at the Company’s principal
place of business in Hong Kong at 31/F, 148 Electric Road, North Point,
Hong Kong, for the attention of the Company Secretary:

1. a notice in writing of the intention to propose that person for election as
a Director; and

2. a notice in writing by that person of his/her willingness to be elected as
a Director, together with that person’s information as required to be
disclosed under rule 17.50(2) of the GEM Listing Rules.

CONSTITUTIONAL DOCUMENTS

Pursuant to Rule 17.102 of the GEM Listing Rules, the Company has
published on the respective websites of the Stock Exchange and the
Company its Memorandum and Articles of Association. During the Year, no
amendments were made to the constitutional documents of the Company.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT

RE -dHERERBRE

SCOPE AND REPORTING PERIOD

This is the Environmental, Social and Governance (“‘ESG”) report of China
Binary New Fintech Group (the “Group”) for the fiscal year of 2020, which
provides the details of its ESG-related performance. The reporting contents
and format are prepared in compliance with the disclosure requirements of
the Environmental, Social and Governance Reporting Guide as set out in
Appendix 20 to the Listing Rules of The Stock Exchange of Hong Kong
Limited.

The Group is principally engaged in the provision of () online transaction
services; (i) software technology services; and (i) financial services.

The reporting scope of this ESG report (the “Report”) covers the overall
performance of the Group’s operating office in Beijing and its principal
businesses in environmental and social aspects. The reporting period is from
1 January 2020 to 31 December 2020.

STAKEHOLDER ENGAGEMENT AND
MATERIALITY

During the reporting year, the Group continued to maintain close dialogue
with stakeholders. To understand and address the major concerns of
stakeholders, the Group used various communication channels, including
monthly regular shareholders’ meetings, irregular phone calls with clients, and
occasional communications with other organisations. In the reporting year,
the main topic we focused on was how to enhance the quality of both
services and products we provided to customers. The Group addressed this
topic through its internal improvement mechanism.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

During the reporting year, the Group continued to conduct a quantitative
survey with stakeholders including directors, senior and mid-level managers,
and also a survey questionnaire with staff members and other stakeholders.
The Group will consider to include more diversified external stakeholders in
the research and survey in coming years so that it can give a more
comprehensive consideration of views of stakeholders from different
backgrounds. Based on the outcome of the research and survey and after
balancing views of different stakeholders, there were four most important
topics, namely, employment, occupational health, development and training,
and labour practices (B1, B2, B3, B4). Social issues remained the focus of
major concern among stakeholders, with the results very similar to that of
previous survey.

Matrix of substantive issues
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A. Environmental

Energy Al
Water A2
Emissions A3
Wastewater and waste A4
Consumption of raw materials A5
Environmental policy A6
B. Social
Employment B1
Occupational health B2
Development and training B3
Labour practices B4
Supply chain management B5
Intellectual property B6
Data protection B7
Customer service B8
Product and service quality B9
Anti-corruption B10
Community investment B11
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

BE #HEREARAES (B

STAKEHOLDERS’ FEEDBACK

Apart from the stakeholders mentioned above, the Group also welcomes all
other stakeholders to give their feedback on its ESG approach and
performance. You are invited to give your suggestions or share your views by
mailing to us at the address of Room 1506, 15/F, Jinhui Building, Qiyang
Road, Wangjing, Chaoyang District, Beijing, PRC.

SUSTAINABILITY MISSION AND VISION

Mission

The Group believes technology can empower finance in building a fintech
ecosystem that is technology-based, future-prepared and serving globally,
with the mission to provide lower-carbon, more convenient, accessible and
diversified and safer new financial services for more consumers and micro
and small businesses with needs around the world.

ESG Vision

The Group hopes to make contribution to global emission reduction by
significantly saving transaction costs, travelling costs, energy and time that
are spent in offline transactions through online transactions.

During the reporting year, the Group basically completed its strategic plans of
establishing financial platforms overseas that cover qualifications on banks
and financial institutions in the United States, Europe and Australia, in hope to
further help its customers at home and abroad conserve energy and reduce
emissions with technology-based approach. The Group realised energy
saving and emission reduction through practicing paperless office in many
aspects of online financial services.

In order to accommodate the increasing demand for overseas financial
services from overseas Chinese companies and new middle-class cluster, the
Group will also further improve its overseas financial services to provide both
new and existing customers with more efficient and convenient services. This
concern is in line with the primary issue as shown in the stakeholders’ survey
for the reporting year. The Group will implement various improvement
mechanism to enhance the quality of services and products we provide to
customers.

The Group endeavours to provide its staff with favourable working
environment so that everyone of them can thrive in the Group. The Group
provides transaction services to the society for promoting economic
development.

As a responsible corporate citizen, the Group seeks to establish the culture of
good governance, a fair working environment and honest corporate
administration.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

A. ENVIRONMENTAL

The Group does not directly engage in the production activities and
therefore, there are neither related air emissions, nor any related
pollutants to water quality and land. Environmental issues are not
identified as substantive topic. The environment impacts that arise
during the Group’s major operating activities are the indirect emissions
from energy consumption and the insignificant amount of solid wastes
such as office waste paper. The indirect emissions from the Group’s
major activities are generated by the use of electricity, gasoline, water
and paper.

As the main workplace of the Group is a general office, its businesses
do not cause any air, water quality and land pollutions that are
regulated by the national laws and regulations. Therefore, no relevant
policy has put in place. During the reporting period, the Group was not
aware of any non-compliance with the laws and regulations relating to
air and greenhouse gas emissions, discharges into water and land, and
generation of hazardous and non-hazardous waste.

A1. Emissions

A1.1 Air Emissions
The Group’s vehicles for business use consume gasoline
which produces several types of air emissions when
combustion. Those include nitrogen oxides (NO,), sulfur
oxides (SO,) and particulate matter (PM).

Mobile fuel source

BERER

NO, (kg)
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Air emissions generated by vehicle gasoline

ERARBEENZRER

PM (kg) SO (kg)

Vehicle gasoline 7.38

BRI

Note: Unless otherwise stated, the emission factor for the
measurement of environmental parameters in this Report is
based on Appendix 20 to the Listing Rules and the appendices
and guidances of the HKEX.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

BE #HEREARAES (B

A1.2 Greenhouse Gas Emissions AM2BEREHEN
Greenhouse gas (GHG) emissions include direct emissions BERENERBIESE —

from motor gasoline under Scope 1, indirect emissions
from purchased electricity under Scope 2, and indirect
emissions from waste landfill and staff travel by air under
Scope 3. As water tariff is included in the property
management fee, the usage of tap water is unavailable.
Thus, no information on tap water and the treatment of
sewage under Scope 3 emissions is provided in this
Report.

During the reporting year, the Group emitted a total of
114.78 tonnes of carbon dioxide equivalent (CO2e) GHGs,
representing 0.85 tonnes of CO2e GHGs per employee on
average.

REBE AR MEEE N &
E_ANEE DR R
URESE=-FEEYEE 8B
TR # 2= Bk BT 2= A 9 FE 8 Bk
e AR AEWEERST
KE B RKAKED
A5 BRK RS KERED
BE—SRRBEEEARE
Wo

It & FE— HPEm114.78
WSt EERERE-
F19 5 AHEHR0.85M — &1L

mEERRERE -

Emission amount Total emission

Scope of GHG emissions Source of emissions (tonnes CO,e) amount (percentage)
B2 B E

BERE R EE B BURR (=g hsEE) (A7 k)
Scope 1 Consumption of gasoline by 52.56 46%
Direct emissions vehicles of the Company
& E— AR E BOH FE 2 T
HEHEN
Scope 2 Consumption of electricity 34.02 30%
Energy indirect emissions
#oE—= EWANEE =3
BE R 42 B
Scope 3 Waste (waste paper) landfill 4.80 24%
Other indirect emissions EEZ Y (BE4R) HIE
g E= Staff travel by air 23.4
H R B2 R B TREZ IR

Total emissions
BN E

114.78 100%

Note: The above methods for calculating the emission of GHGs (in
tonnes of CO2e) are based on the appendices and guidances
of the HKEX. The emission factor of electricity is calculated
using the latest emission factor of North China Power Grid of 0.713
tonnes CO2e/MW.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

A1.3 Hazardous Waste

As the Group does not generate production-related
hazardous waste and has minimal hazardous waste
produced from waste batteries, printer cartridges and
abandoned electronics and lamps in offices, no statistical
data is provided in this respect. The Group disposes of
hazardous waste based on their different categories. All
printer cartridges are reused instead of abandoned
immediately and waste electronics are stored for further
treatment.

A1.4 Non-hazardous Waste

Non-hazardous waste produced by the Group is mainly
office waste paper. Other domestic waste is minimal and is
treated by the building management office. During the
reporting year, the Group purchased a total of 1,000kg of
office paper. No detailed calculation can be conducted in
respect of the diversion of waste paper due to the fact that
it is collected by the building management office and sent
to the municipal environmental hygiene department for
centralised treatment.

A1.5 Emission Reduction Measures

As a technology company with low emissions, the Group’s
primary emission reduction measure focuses on
encouraging employees to adopt green and low-carbon
practices. The Group advocates paperless office to reduce
paper consumption, and uses recycled paper to minimise
the related indirect emissions and the damage to natural
resources. Employees are required to turn off computers
and lights after work to prevent waste of electricity.

During the reporting year, the Group keep detailed record
of staff travel by air. It was found by the Group in the
calculation of the underlying GHG emission under Scope 3
that staff travel by air contributed the highest percentage of
such emissions. As the business nature of the Group
requires frequent travels, the Group requests employees to
travel by more eco-friendly transport means such as the
High Speed Rail to minimise the emissions.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

A1.6 Waste Reduction Measures

Despite of an absence of formal policies and guidance, the
Group has been striving for waste reduction. The Group
has designated recyclers to recycle and refill printer
cartridges in the long-term and its employees are
accustomed to double-sided printing.

A2. Use of Resources

A2.1 Energy Consumption

During the reporting period, the Group directly consumed
electricity of 47,720kWh. Gasoline consumed by the Group
was also converted into the unit of electricity. After such
conversion, the total energy consumption for the reporting
year was 221,270kWh. Due to the pandemic, a work-from-
home measure was implemented by the Group for several
months in this fiscal year. As a result, the overall electricity
consumption volume decreased to 47,720KWh from
52,284.78KWh although our staff headcount increased to
1835 this year from 88 in last year. We do not expect the
significant reduction in electricity consumption volume to
necessarily sustain in the coming year.

Direct consumptionin
Energy type 2020

REREE 2020 FEHREHRE

Direct electricity consumption

HEEERE

47,720 KWh
47,720 F FL ¥

Vehicle gasoline 19,500 litres
N5 Daw: 19,500 FF

Note: The conversion factor is derived with reference to the Energy
Statistics Manual of IEA and the 2006 IPCC Guidelines for
National Greenhouse Gas Inventories.

A2.2 Water Consumption

Water in the office building is supplied by municipal water
utilities. Natural resources such as surface water or
groundwater are not used and there is no difficulty in
access to water. During the reporting period, as water tariff
is included in the property management fee, the usage of
tap water is unavailable.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

A2.3 Energy Saving Measures

The Group puts great effort into cultivating the culture of
energy conservation. As a result, all employees turn off
computers and other power-consuming equipment before
leaving office. Employees are required to turn off lamps
and computers at their work stations when they are off
duty. In case of any violation, rectification will be required
by the department head. For the time being, the Group
has no policy in place which explicitly states that it is
compulsory to select energy-efficient products when
purchasing electrical appliances or electronics. However,
only products with energy-efficient labels are considered in
the course of operation. The Group does not have any
policy or standard for daily operations relating to energy-
consuming equipment such as lamps and air conditioning
because the equipment are centrally managed by the
building management office, which is beyond the control of
the Group.

A2.4 Water Saving Measures

The Group solely engages in general office operations
which generate low per capita water consumption. Apart
from the general use of urban tap water, the Group does
not use any natural resources such as surface water or
groundwater. Water consumption does not have any
significant impact on the environment. The Group shares
the public water resources with other companies in the
building, for which the building management office takes
unified management practices on water conservation. For
instance, sensor taps were installed avoid unnecessary
waste of water resources.

A2.5 Packaging Materials
The Group’s operations do not involve the use of
packaging materials, therefore no relevant policies or data
is provided.

The Environment and Natural Resources

Being a technology and financial services enterprise, the Group
does not have neither physical production and operation nor any
consumption of raw materials. Thus, there is no significant use of
resources. The Group only engages in normal office operations.
During the reporting period, its principal activities generated
emissions including those from the use of electricity, gasoline,
water and paper. The Group’s businesses do not cause any air,
water quality and land pollutions that are regulated by the
national laws and regulations. Theoretically, there is no significant
impact on the environment.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

Due to the business nature of the Group that it has relatively low
impact to the environment and many of them out of its own
control (such as the emissions arising from the power source of
the office building and the energy structure of power system are
not under the control of the Group), the Group does not have
policies specifically formulated for reducing the Group’s
significant impact on the environment and natural resources.
Currently, the Group does not carry out any specific research
and development projects in this regard either. However, as a
responsible corporate citizen, the Group has been committing
itself to practice energy saving and emission reduction by
integrating into its daily operations, and enhancing employees’
environmental awareness on a continuous basis.

B. SOCIAL

1.

66 china Binary New Fintech Group

Employment and Labour Practices

The Group strictly complies with the relevant laws and
regulations, such as the Labour Law of the People’s Republic of
China, the Labour Contract Law of the People’s Republic of
China and the Salary Payment Regulations of the People’s
Republic of China in employee management.

During the reporting period, the Group was not aware of any
non-compliance with the relevant laws and regulations relating to
remuneration and dismissal, recruitment and promotion, working
hours, rest periods, equal opportunity, diversity, anti-
discrimination and other benefits and welfare.

In view of the massive pandemic outbreak in China, after the
Spring Festival in 2020, the Company implemented a special
measure by arranging all staff members to work from home. As
the pandemic was easing, the Company made gradual
adjustments by allowing employees to commute office during off-
peak hours before normal operation was eventually resumed in
full. During the pandemic period, all of our colleagues and staff
from intermediate agencies returning from abroad must comply
with the PRC requirements to self-isolate for a specified number
of days before resumption of work.

At the beginning of pandemic outbreak when there was a
shortage in the supply of masks, the Company purchased masks
from abroad at high prices and distributed them to employees
free-of-charge for about a half year. In addition, when the
pandemic situation was severe, in order to address the risk of
eating out, we provided our employees free light meals. In
response to the calls of the community, all employees of the
Company were then arranged to take nucleic acid tests.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

BE HE8REARAESE (B

B1. Employment

As at 31 December 2020, the Group had a total of 135

employees.

Number and percentage of employees
by employee type

REEFAEEINETABRESL
6, 4%

Full time
W ommn

Part time

Number and percentage of
employees by employee age
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Number and percentage of
employees by employee category
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Senior management
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H E[ontline and other employees
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Number and percentage of
employees by employee gender
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

During the reporting period, there was no material change
in the human resources policy. The Human Resources
Department is responsible for handling all matters relating
to employees. Employees of the Group has not
experienced any unfair treatment or has not received any
related complaints so far. None of them has been
discriminated against or deprived of opportunities for
recruitment, promotion, assessment, training, development
and other aspects due to gender, ethnic background,
religion, complexion, sexual orientation, age, marital status
or family status.

The Group offers opportunities for promotion twice a year
to employees or more frequently to those who have
outstanding competence. The assessment and salary
adjustments are also only based on the performance of
employees. All these reflect the meritocracy principle of the
Group.

During the reporting period, the Group had 124 full time
employees and zero part time employee departed,
resulting in a staff turnover rate of 97%. Such high turnover
rate is one of the characteristics of our industry, and the
turnover of younger staff is even higher. The Group seeks
to enhance staff loyalty by such ways as organising
additional team building programs and arranging
celebration activities during festive holidays. The Group
also hosts periodic sharing sessions for senior
management and staff to enhance their communication.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

B2. Occupational Health and Safety B2. B¥REHEZE

As the employees of the Group work in the office
environment where no high-risk or high hazard work
activities are involved, the Group has no relevant internal
policies in place. Meanwhile, the Group strictly abides by
the relevant laws and regulations such as the Law of the
People’s Republic of China on the Prevention and Control
of Occupational Diseases and the Provisions on the
Administration of Fire Control Safety of State Organs,
Organisations, Enterprises and Institutions. There were no
work-related fatalities or lost days due to work injury during
the reporting period, and the Group was not aware of any
non-compliance with the relevant laws and regulations
concerning occupational health and safety that has
significant impact on the Group. The Group values the
safety of all employees. Every year, the administrative
department engages with property management to carry
out fire drills. First aid training was provided to colleagues
of the administrative department to enable them to perform
simple first-aid treatment for minimising the probability of
accidental injuries and fatalities.

Every year, all employees of the Group receive a full body
check-up. They are also provided with medical insurance
under which 90% the insured medical expenses can be
reimbursed.

Development and Training

The Group keeps providing employees with training
opportunities in various aspects, such as improving
professional skills, management skills, and customer
communication skills. No updates have been made to such
policy during the reporting year. During the reporting
period, all of our staff members took part in the training
programs. The average training hours were at least 50
hours per employee. The Group will consider to deliver a
more detailed report on training in the following reporting
year.

Labour Standards

All employment and recruitment processes of the Group
are in strict compliance with the relevant laws such as the
Labour Law of the People’s Republic of China, the Labour
Contract Law of the People’s Republic of China, the Trade
Union Law of the People’s Republic of China and the Law
of the People’s Republic of China on the Protection of
Minors. The Group prohibits forced labour, illegal labour or
child labour.
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R

B #HakER®E ()

Before recruiting employees, the Group undertakes
background check on them to ensure they meet the age
requirement under the law. During the reporting period, the
Group was not aware of any non-compliance with the
relevant laws and regulations relating to preventing child
and forced labour that has significant impact on the Group.

2. Operating Practices

B5.

B6.
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Supply Chain Management

The Group’s procurements are mainly office supplies.
When purchasing any product, the Group takes into
consideration of its impacts on the environment, and
therefore, products made from renewable materials are
selected as practicable as possible. The Group encourages
suppliers to pay attention to environmental and social
issues and maintain a high standard of business ethics and
conducts. As the Group does not produce materials and
does not consume a large amount of raw materials either,
the Group did not record in details the number of suppliers
by geographical region, and no updates have been made
to the relevant policy.

Product Responsibility

In the reporting period, both the Group and its stakeholders
regarded enhancing customer service and product quality
as a main concern. The risk management department of
the Group is now paying great attention to the issue. There
is no update on the relevant policy for the time being. The
Group has transformed into a financial company over the
past few years. As such, we strictly comply with
international compliance standard to conduct background
checks on customers. Internally, we have developed a set
of procedures for investigating against money laundering,
which improved our compliance standard as a financial
company.

During the reporting period, the Group was not aware of
any non-compliance with the relevant laws and regulations
relating to the health and safety, advertising, labelling and
privacy matters relating to the services provided. The
Group has a customer service centre which is responsible
to deal with service complaints. No customer complaints
were received during the reporting period. The Group has
a delegated customer service department in all business
units to deal with customer complaints and the related
issues.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

There was no product safety problem related to any
physical product of the Group and no products were
subject to recalls for quality or safety reasons.

Data Protection

The Group continues the intensive implementation of
measures relating to protecting the data of customers and
consumers. The Group strictly prohibits the use of any
personal data of customers by other parties without
specific consent of customers.

The Group provides customers with payment platform
which involves numerous public users. It is evident that
customers’ privacy is essential. The Group adopts such
encryption methods as 3des, rsa and md5 to store
customer data and protects the data with a combination of
hardware firewalls, software firewalls and key data isolation.
As to our financial business, the Group has put in place
strict requirements for the confidentiality of the information
of our financial customers. All staff members must strictly
observe these requirements.

Intellectual Properties

The Group attaches great importance to protecting the
intellectual properties of its own and its business partners.
The Group has signed contracts regarding the non-use of
pirated software. All software the Group uses are genuine.
Pirated software is strictly prohibited to be downloaded or
used group-wide. In order to protect the intellectual
properties of the Group, employees are required to sign a
confidentiality agreement.

Leveraging on the expertise and experience gained from
the development of online transaction services and the
previous investments in companies principally engaging in
blockchain technology business, the Group has developed
capability in research and development, enabling it to
explore the application blockchain technology.

There were no updates on the policies relating to
protecting the intellectual properties and privacy of the
Group and its business partner during the reporting period.
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BE #HEREARAES (B

B7.

Anti-corruption

The Group regards integrity and fairness in business
operation as its core values. The Group strictly complies
with the laws and regulations and has no tolerance to any
corruptions, briberies and other illegal acts. The Group
states in its labour contracts that the contract will be
terminated for those who commits any serious negligence
of duty and malpractice which cause material damage to
the interests of the Company.

The Group has put in place a sound procurement policy.
When selecting key suppliers, the procurement department
will form an assessment team with the user department,
internal control department and the general manager, to
assess suppliers mainly in terms of their corporate
reputation, financial strength and quality control, etc. After
assessment, the assessment team has to submit
assessment report with signatures for confirmation. Those
suppliers who are assessed as unqualified shall not be
registered in the supplier list. Such sound procurement
policy eradicates acceptance of illegal rebates. In order to
meet the professional compliance standards for
international financial institutions, our employees of the
internal compliance department have been provided with
professional training on anti-money laundering.

During the reporting period, the Group was not aware of
any non-compliance with the relevant laws and regulations
relating to corruption, bribery, fraud and money laundering
that has a significant impact on the Group. There were no
litigations against the Group or any of its employees
regarding the breach of any laws and regulations relating
to anti-corruption.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

B8. Community Investment

The Group’s chairman, Mr. Sun Jiangtao has always been
committed to caring for the community and contributed his
utmost efforts to environmental protection and social
services, in hopes of making a difference in the
environment and climate change and making a contribution
to our next generation. Below are the contributions our
Group and Mr. Sun made to the society this year:

1. In February 2020, Mr. Sun made money donation to
Beijing Vlove Charity Foundation for supporting
medical services in fighting the pandemic battle this
year.

2. In October 2019, The Nature Conservancy, the
largest environmental organisation in the world,
appointed Mr. Sun as a member of its board of
directors in Greater China.

& In June 2020, the Group donated masks to
Phongsavanh Foundation of the Lao People’s
Democratic Republic to help the people there fight
against the pandemic.
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INDEPENDENT AUDITOR’S REPORT

B BERE

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

IBDO

EEE - +852 2218 8288
{85 : +852 2815 2239
www.bdo.com.hk

TO THE SHAREHOLDERS OF CHINA BINARY NEW FINTECH GROUP
(incorporated in the Cayman Islands with limited liabilities)

OPINION

We have audited the consolidated financial statements of China Binary New
Fintech Group (the “Company”) and its subsidiaries (together the “Group”) set
out on pages 80 to 184, which comprise the consolidated statement of
financial position as at 31 December 2020, and the consolidated statement of
comprehensive income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then ended, and notes
to the consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2020,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and have been properly prepared in compliance with
the disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAS”) issued by the HKICPA. Our responsibilities under those
standards are further described in the “Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements” section of our report. We are
independent of the Group in accordance with the HKICPA'’s “Code of Ethics
for Professional Accountants” (the “Code”), and we have fulfiled our other
ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
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INDEPENDENT AUDITOR’S REPORT (Continued)

B2 RS (F)

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were
of most significance in our audit of the consolidated financial statements of
the current period. These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Valuation of unlisted equity investments classified as
financial assets at fair value through other
comprehensive income

Refer to notes 5(f) and 20 to the consolidated financial statements

The Group had unlisted equity investments classified as financial assets
at fair value through other comprehensive income of approximately
RMB19,210,000, which were measured at fair value as at 31 December
2020.

The fair value assessment determined by the Group’s management, was
assisted by an independent valuer (the “Valuer”) engaged by the Group. The
valuations of the unlisted equity investments involved significant judgement
and estimates, including the determination of valuation methodology and the
selection of appropriate inputs to the valuation models.

We identified the valuation of the unlisted equity investments as a key audit
matter as it requires management to exercise significant judgement and
estimation, and was assessed by us to be a significant risk of material
misstatement.

Our response:

Our procedures in relation to the Group’s management’s valuation
assessment included:

— Evaluating the competence, capabilities and objectivity of the Valuer;
— Evaluating the appropriateness of the valuation methodology applied
on the valuation of the unlisted equity investments;

— Understanding and evaluating the reasonableness of the key
assumptions used by the management in the valuation; and

— Evaluating relevance and reasonableness of the key inputs used by the
management in the valuation.
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INDEPENDENT AUDITOR’S REPORT (Continued)

B2 RS ()

Determining whether the Group is acting as a
principal or as an agent in respect of online
transaction services

Refer to note 5(d) to the consolidated financial statements

During the year, the Group recognised online transaction services income of
RMB9,055,000, which is presented on a net basis since the Group
considered that it is acting as agent rather than as principal.

The Group is acting as a principal if it controls the specified goods or services
before that good or service is transferred to a customer. The features of an
entity when it is acting as a principal included (i) being primarily responsible for
providing goods or services; (i) exposure to inventory risk; and (jii) establishing
price. The directors of the Company assess whether the Group is acting as a
principal or as an agent by reviewing all the relevant facts and circumstances
and the substance of the online transaction services provided.

We identified accounting for revenue from the provision of online transaction
services as a key audit matter as it requires management to exercise
significant judgement on determining the position of the Group in providing
the online transaction services, and was assessed by us to be a significant
risk of material misstatement.

Our response:

Our procedures in relation to management’s assessment of whether the
Group is acting as a principal or as an agent in the provision of online
transaction services included:

—  Evaluating whether the Group’s presentation of revenue on a gross
basis (as a principal) versus a net basis (as an agent) was in conformity
with the applicable revenue recognition framework;

—  Reviewing the key terms of the Group’s sales and purchase contracts (on
a sampling basis) and analysing the context of the Group’s business
model to determine whether the Group has obtained control of the
specified good or service before it is transferred to the customers; and

—  Performing IT systems audit to confirm our understanding about the
Group’s business model and substance of the provision of online
transaction services.
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INDEPENDENT AUDITOR’S REPORT (Continued)

B2 RS (F)

OTHER INFORMATION IN THE ANNUAL
REPORT

The directors are responsible for the other information. The other information
comprises the information included in the Company’s annual report, but does
not include the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

DIRECTORS’ RESPONSIBILITIES FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the consolidated financial
statements that give a true and fair view in accordance with HKFRSs issued
by the HKICPA and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative but
to do so.

The directors are also responsible for overseeing the Group’s financial
reporting process. The Audit Committee assists the directors in discharging
their responsibility in this regard.
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INDEPENDENT AUDITOR’S REPORT (Continued)

B2 RS ()

AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. This report is made solely to you, as a body, in
accordance with the terms of our engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other person
for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of
the Group’s internal control.

° Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the directors.

° Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such
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INDEPENDENT AUDITOR’S REPORT (Continued)

B2 RS (F)

disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

We also provide the Audit Committee with a statement that we have complied
with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the directors, we determine those
matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such
communication.

BDO Limited
Certified Public Accountants

Cheung Wing Yin
Practising Certificate Number PO6946

Hong Kong, 24 March 2021
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80 China Binary New Fintech Group

CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

For the year ended 31 December 2020 # £2020F12831HILFE

2019
RMB’000
ARET T
Revenue PN 7 31,929 25,426
Cost of revenue WA B AR (10,030) (11,299)
Gross profit E A 21,899 14,127
Other income and gains, net Ha A R lias - 55 7 2,489 3,771
Fair value gain on intangible assets BREEEMNAFEKR 711 1,723
Selling and distribution expenses HERDHALZ (12,780) (7,464)
Administrative expenses THEAX (57,754) (52,688)
Expected credit losses on contract assets EREENBHEEER 23(a) (2,511) (4,754)
Expected credit losses on financial assets CREEMNBHEEES 24 (11,567) (760)
Impairment loss on other non-current assets E b IETR B E EE MR (E B 1B 19 (11,850) —
Share of profit/(losses) of associates FEER S N F ZmA (BE) 21 25 (238)
Finance costs b & B AN 8 (314) (2,948)
Loss before income tax B P15 Bt Al &5 18 9 (71,652) (49,231)
Income tax credit 5K % 12 1,217 2,834
Loss for the year FREE (70,435) (46,397)
Other comprehensive income Hih2m K=
Item that will not be reclassified to profit or loss: @B HEFE B aIEE -
Changes in fair value of equity instruments at fair 2/ & 5t A B 4th & E W 25
value through other comprehensive income, WIRART AN FEZE -
net of tax b5 58 (93,957) (57,827)
Change in fair value of intangible assets BREEATEZS 31,660 2,760
Item that may be reclassified to profit or loss: AENDEEZERAIER -
Exchange differences in translating foreign MEBINETSHE X E 58
operations (1,338) (66)
Other comprehensive income for the year FRE M2 WS (63,635) (65,133)
Total comprehensive income for the year FREZENEHETE (134,070) (101,530)
(Loss)/profit for the year attributable to: DUT&EEGEER(BEE)
A
Owners of the Company ViN/NETE SN (67,149) (49,651)
Non-controlling interests IEERE R (3,286) 3,254
(70,435) (46,397)
Total comprehensive income for AT&EEAFEREZE
the year attributable to: W 4858
Owners of the Company KARHEE A (130,784) (104,784)
Non-controlling interests FE 2 AR = (3,286) 3,264
(134,070) (101,530)
Loss per share (RMB cents) BEE(ARES)
— Basic and Diluted —EXREE 14 (13.99) (10.34)
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION GMEMBRRE

As at 31 December 2020 12020512 831H

2019
RMB’000
ARET T
Assets BE
Non-current assets ERBEE
Property, plant and equipment ME - BRE K& EE 15 2,593 3,073
Right-of-use assets ERAEEE 16 1,386 4,990
Intangible assets EBRAE 17 50,949 19,961
Other non-current assets HAIERmEEE 19 150 12,000
Financial assets at fair value through other BEATFEGFAEMEE
comprehensive income W H B & E 20 19,210 113,167
Interests in associates RELE N Al RS 21 333 308
Total non-current assets ERBEERT 74,621 153,499
Current assets RBEE
Trade receivables Z 5 R IE 22 7,135 27
Contract assets ABHEE 23(a) 468 2,372
Prepayments, deposits and other receivables FEf 7%~ & & R E M EUWRIE 24 24,495 35,283
Inventories FE 25 4 1
Cash and cash equivalents HEeEBEEEEY 26 161,921 103,191
Total current assets mENEEARE 194,023 140,884
Liabilities =R
Current liabilities RBEE
Trade payables B S EMRIE 27 3,994 4,338
Contract liabilities AHAEE 23(b) 3,098 1,791
Other payables and accruals HibEN AR EE B 28 136,965 50,371
Lease liabilities HEBE 16 1,401 3,680
Current tax liabilities ENEARL 75 B (& 1,181 709
Total current liabilities mEAEARE 146,639 60,889
Net current assets RBEEFE 47,384 79,995
Total assets less current liabilities HEERRBARS 122,005 233,494
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued) e AR RE (E)

As at 31 December 2020 #42020%12531H

2019
RMB’000
AREF T
Non-current liabilities kRBEE
Lease liabilities HEBRE 16 110 1,529
Deferred tax liabilities BEEFRIBAE 29 278 1,987
Total non-current liabilities RBEERR 388 3,516
NET ASSETS EEFE 121,617 229,978
Equity attributable to owners of AR EEAELER
the Company
Issued capital BT AR 30 2,941 2,941
Reserves 5 31 83,128 213,912
86,069 216,853
Non-controlling interests FERESR 38 35,548 13,125
TOTAL EQUITY MR 121,617 229,978
On behalf of the Board
REREST
Zhang Rong Sun Jiangtao
Director Director
2 EF
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

Equity attributable to owners of the Company

KARER AEES
Fair value
through other
comprehensive Foreign Non-
Issued Share Capital ~ Statutory Revaluation income  exchange  Retained controlling
capital premium reserve reserve reserve reserve reserve earnings interests
RATE
AR
5%y 2EWE FER
BRA  RGEE EBEARE EERE  ERREE #E  NERE REERA - HY Ei aER
RMB'000  RMB'000  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
\ ARETT 3 ARETT BT T T ARETR ARETT ARETR
(note 31(a)) (note 31(d)) (note 31(g))  (note 31(f))
(K1) (K ) ©) (Fi&31() (GEXC) G
At 1 January 2019 W2019F1 /1R 2,941 47,899 1,371 17,292 - 105,424 - 141,013 315,940 1,220 317,160
(Loss)/profit for the year ER(E8B)/ 57 = - - - - - - (49,651) (49,651) 3254 (46,397)
Change in fair value of financial & A FE A
assets at fair value through 2ENEN SR
other comprehensive income EENTEES - - - - - (57,827) - - (57,827) - (57,827)
Change in fair value of intangiole £ EENFEE
assets = = = = 2,760 = = = 2,760 = 2,760
Translation difference on BIERNAEES
foreign operations - - - - - - (66) - (66) = (66)
Total comprehensive income FREARELE
for the year - - - - 2,760 (67,827) (66) (49,651) (104,784) 3,264 (101,530)
Transfer upon disposal of financial i &% A FEzH A
assets at fair value through Hiv2ENEN
other comprehensive income SREEHEE - - - - - (128) - 128 - - -
Acquisition of non-controling W — R B AR
interest of a subsidiary RS
(note 38) (F 7£38) = = = = = = = 5,697 5,697 (5,697) -
Capital injection from T B AR AR ER
non-controlling interests of TE
subsidiaries = = = = - - - - - 14,348 14,348
At 31 December 2019 and R2019F12A31 A R
1 January 2020 20201818 2,941 47,899 1,371 17,292 2,760 47,469 (66) 97,187 216,853 13,125 229,978
Loss for the year FREE - - - - - - - (67,149) (67,149) (3,286) (70,435
Change in fair value of financial & A FEF AEH
assets at fair value through ZEMENER
other comprehensive income BEDTEED - - - - - (93,957) - - (93,957) - (93,957)
Change in far value of intangible  BF EERTEZH
assets - - - - 31,660 - - - 31,660 - 31,660
Translation difference on BMEBMREEE
foreign operations - - - - - - (1,338) - (1,338) - (1,338)

Total comprehensive income FRE2ANGEEE

for the year - - - ~ 31660 ©3957) (1338  (67,149)  (130784)  (3286)  (134,070)
Capital injection from —RIM B AR R

non-controlling interests of EREE

a subsidiary - - - - - - - - - 25,709 25,709
At 31 December 2020 R2020F12 B31 R0 2,941 47,899 1,371 17,292 34,420 (46,488) (1,404) 30,038 86,069 35,548 121,617
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84 China Binary New Fintech Group

CONSOLIDATED STATEMENT OF

CASH FLOWS

For the year ended 31 December 2020 # £2020F12831HILFE

AERTRER

Loss before income tax BRETEHATE R (71,652) (49,231)
Adjustments for: R
Interest income T B U A (437) (1,507)
Interest expenses B F X 314 2,948
Depreciation of property, plant and equipment ME BELREXETE 645 770
Depreciation of right-of-use assets EREEENE 3,586 3,586
Amortisation of intangible assets T A A 884 411
Fair value gain on intangible assets EREEMATEKS
— cryptocurrencies — nEmE (711) (1,723)
Return from other non-current assets (note 19) E M IERENE ERE R E19) 41) (323)
Impairment loss on other non-current assets E b IE R B) & B K RUE S 1B 11,850 —
Impairment loss on interests in associate i /N = 0k = E ey RN TR - 3,119
Expected credit losses on financial assets PREENBEAEEER 11,567 760
Expected credit losses on contract assets AHEENEHEEEE 2,511 4,754
Recovery from other receivables U [B] H A JE W 3R IE (1,500) —
Impairment loss on inventories FEREEE - 1,749
Share of (profits)/losses of associates, net FEhEE DR ZCER) BB
R (25) 238
Loss on written off of property, MiE % WERZER
plant and equipment 518 28 -
Loss on written off of intangible assets W ER EEMNEE
— computer software —E B - 588
Written back of other payables ¢ [o] E {th FE 5 318 (608) -
Dividend income from financial assets at fair value 38 B 3% A F (& =1 A H i & & U 25
though other comprehensive income B € B & B AR B U (51) (15)
Operating loss before working capital changes LEECEAILEEE (43,640) (33,876)
Increase in trade receivables Z 5 e W 5} I8 1 0 (7,108) (4,296)
Increase in prepayments, deposits and AR Ee R EAAERFIE
other receivables 3# 0 (4,758) (172)
Decrease in inventories FERD 7 -
Decrease in trade payables B SR RERL (344) (1,763)
Increase in other payables and accruals H b RIE K EET & AL 0 87,202 45,223
Increase in contract assets BHEERM (607) (3,433)
Increase in contract liabilities R BEEM 1,307 1,360
Cash generated from operations EEMBHEE 32,059 3,043
Income tax paid B ATEH (20) ©)
Net cash generated from operating activities REEBMBREER 32,039 3,034
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CONSOLIDATED STATEMENT OF
CASH FLOWS (Continued)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

Cash flows from investing activities

&ﬁ%ﬁﬁﬁ' Eﬁ,ﬁmuﬁ

Purchase of property, plant and equipment BEWE WEMZE (313) (40)
Purchase of intangible assets BEEBRTEE - (9,093)
Proceeds from disposal of financial assets at fair HERAFE AH M2 E WS

value through other comprehensive income B & B & E FTiS 3UE - 928
Proceeds from disposal of property, HEWE  BE KK 1% Fi 5 38

plant and equipment 25 40

Repayment from independent third parties M8 3 26 = 75 WELE 3K 5,479 4,810
Advance to independent third parties MBI E =R - (28,089)
Release of pledged bank deposits R E Eﬁ HERITER - 104,715
Interest received B4 F B 437 1,507
Dividend received 248 B 51 15
Net cash from investing activities RETEMEESTE 5,679 74,793
Cash flows from financing activities METHRAESRERE
Repayment of bank borrowings BERITER - (91,500
Interest paid 2R 28 (314) (2,948)
Principal elements of lease payments HEK E’J PG i) (3,678) (3,367)
Capital injection from non-controlling interests of —Ef B AR TR EREE

a subsidiary 25,709 14,348
Net cash from/(used in) financing activities BMEFTEHAE (A RESFE 21,717 (83,467)
Net increase/(decrease) in cash ReRESEEY

and cash equivalents i CRD) FHE 59,435 (5,640)
Effect of foreign exchange rate change, net NEERSENTE  FE (705) (96)
Cash and cash equivalents at the FNRERBEESEEY

beginning of year 103,191 108,927
Cash and cash equivalents at the end of year EXAERBEEEEY 161,921 103,191
Analysis of the balances of cash and ReRESEEYE KD

cash equivalents
Cash and bank balances (note 26) H& RIRTT4 & (M 7E26) 35,125 59,239
Cash and cash equivalent held on behalf of REFENHELRIASEED

customers (note 26) (Ff5E26) 126,796 43,952

161,921 103,191
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TEEHR  wMNEFFeRrEsE 85



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31 December 2020 # £2020F12831HILFE

1.

86 China Binary New Fintech Group

GENERAL INFORMATION

China Binary New Fintech Group (the “Company”) was incorporated as
an exempted company with limited liability in the Cayman Islands on 11
May 2011. Its issued shares are listed on GEM of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The Company’s
registered office and principal place of business are located at P.O. Box
31119, Grand Pavilion, Hibiscus Way, 802 West Bay Road, Grand
Cayman KY1-1205, Cayman lIslands and Room 1506, 15/F, Jinhui
Building, Qiyang Road, Wangjing, Chaoyang District, Beijing, the
People’s Republic of China (the “PRC”) respectively.

The Company is an investment holding company. The Company and
its subsidiaries (collectively referred to as the “Group”) are principally
engaged in the business as set out in note 6.

BASIS OF PRESENTATION AND
PREPARATION

(a) Statement of compliance

The consolidated financial statements have been prepared in
accordance with all Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards (‘HKASs”) and Interpretations
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) (hereinafter collectively referred to as the “HKFRSs”)
and the disclosure requirements of Hong Kong Companies
Ordinance. In addition, the consolidated financial statements
include applicable disclosures required by the Rules Governing
the Listing of Securities on GEM of the Stock Exchange.

Annual Report 2020
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

2. BASIS OF PRESENTATION AND

PREPARATI ON (Continued)

(b) Basis of measurement

The consolidated financial statements have been prepared under
the historical cost convention except for the financial assets at
fair value through other comprehensive income and certain
intangible assets — cryptocurrencies, which are measured at fair
value.

(c) Functional and presentation currency

The consolidated financial statements have been presented in
Renminbi (“‘RMB?”), which is the same as the functional currency
of the Company.

ADOPTION OF HKFRSs

(a) Adoption of amendments to HKFRSs —
first effective on 1 January 2020

Amendments to HKFRS 3 Definition of a Business

Amendments to HKAS 1 and  Definition of Material
HKAS 8

Amendments to HKAS 39, Interest Rate Benchmark Reform
HKFRS 7 and HKFRS 9

The new or amended HKFRSs that are effective from 1 January
2020 did not have any significant impact on the Group’s
accounting policies.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 # £2020F12831HILFE

3. ADOPTION OF HKFRSS (continued) 3. KMNE BT HREER @

(a) Adoption of amendments to HKFRSs — (a) KMEBUBREEAW

first effective on 1 January 2020 (Continued)

Amendments to HKFRS 3, Definition of a Business

The amendments clarify that a business must include, as a
minimum, an input and a substantive process that together
significantly contribute to the ability to create outputs, together
with providing extensive guidance on what is meant by a
“substantive process”.

Additionally, the amendments remove the assessment of whether
market participants are capable of replacing any missing inputs
or processes and continuing to produce outputs, whilst
narrowing the definition of “outputs” and a “business” to focus on
returns from selling goods and services to customers, rather than
on cost reductions.

An optional concentration test has also been added that permits
a simplified assessment of whether an acquired set of activities
and assets is not a business.

Amendments to HKAS 1 and HKAS 8 — Definition
of Material

The amendments clarify the definition and explanation of “material”,
aligning the definition across all HKFRS Standards and the
Conceptual Framework, and incorporating supporting
requirements in HKAS 1 into the definition.

Amendments to HKFRS 9, HKAS 39 and HKFRS 7
— Interest Rate Benchmark Reform

The amendments modify some specific hedge accounting
requirements to provide relief from potential effects of the
uncertainties caused by interest rate benchmark reform. In
addition, the amendments require companies to provide
additional information to investors about their hedging
relationships which are directly affected by these uncertainties.

88 china Binary New Fintech Group  Annual Report 2020

&3] — M2020F181H
BIXER @

BB KR EEAEIFNE
R EBHNER

ux—r{ uTﬁ/ﬁ—Iﬁﬁi‘%Z"EK’J\
BRE-BEHEAR-BEEMHMARE -
M 2k E REE R Bl i B A A8
N WRABIEEEREE RERE
B 3| .

o ZEETMGEE RS2 EE
BREMRIEBEALBERFE
EXEHNENNFGE  RABKE
ELIREBINESR SH@T
RIAE P 6% 7 o 3 iR 75 1 [ 3 -
A=A A -

ZAERT NSl AT EEZMN £ R E R
A ATEHMREN —AHEERE
ErfR NHEKEBETETE -

ERETEAFEIRREES
SFERIESHRMBT —ER
ME &

ZEEATBRBIEE |NE R KE
B AR —FrBEAMBHREER
EHSERTHNER UKELE
FHEREAF RN R ERAK
EEP o

ERVBHRELENFEIN &
BEFTER K9 R E B
i’%iﬁ%éﬂﬂ BT MR —
MEEENRE
ZEBIEER D ELH G
FE - DA RO R R F 5| BUR
BER=METETE ltt9|\'ux—r
BIFERAAIMBREERER
ﬁ@ﬁﬁﬁ%?&t%T\ﬁﬁﬁﬁ%
BZHMBIENER -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) AR RME (E)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

3. ADOPTION OF HKFRSS (continued) 3. AR ABYBHREEN @

(b) New/revised HKFRSs that have been (b) 2 5B i R4 MK |
issued but are not yet effective RIS E B BRE
# gl
The following new/revised HKFRSs, potentially relevant to the NTA A EETBHRERE W
Group’s financial statements, have been issued, but are not yet ZEE] B E] E S B IS A XA
effective and have not been early adopted by the Group. The BHEMG BERARERNTAEEAEER
Group’s current intention is to apply these changes on the date REEMN NEBBRBMERZE
they become effective. ERERZ ARABKBZEEE -
Amendments to HKAS 1 Classification of Liabilities as BEOENE IR BENRIEERY
Current or Non-current and HK | P REERE
Interpretation 5 (2020), N E55% (2020
Presentation of Financial ) BBRRIR
Statements — Classification by —fERAHBET
the Borrower of a Term Loan BB ZRER KR
that Contains a Repayment on T BHERR
Demand Clause® P
Amendments to HKAS 16 Proceeds before Intended Use® ARG ENE16RE BEERRRAHA
e
Amendments to HKAS 37 Onerous Contracts — Cost of RGN ERNETRN BEMGN-RAS
Fulfiling a Contract® B3 AR
HKFRS 17 Insurance Contracts® ERRBREENETE RRAD®
Amendments to HKFRS 3 Reference to the Conceptual ERMBREENES HoERMSBR!
Framework* E0lEH)
Amendments to HKFRS 10 Sale or Contribution of Assets ERMBREERF 105 ?xﬁ%ﬁﬁiﬁﬂﬁﬁ*é’/l
and HKAS 28 between an Investor and its LEBSEE KAERE AN
Associate or Joint Venture® EpLE L) ﬁf‘ﬁ’%ﬂx)\e
Amendments to HKFRS 16 Lease-COVID-19-Related Rent ERNBREENE 6% HE-HEMARE
Concessions' ) AANASHE'
Amendments to HKAS 39,  Interest Rate Benchmark Reform ARG EAERSR . FIREEHE
HKFRS 4, HKFRS 7, — Phase 2° R BREE — FoRE?
HKFRS 9 and HKFRS 16 F4% BRUBRE

EB|E7S BERH
REEBFORRER
HBREEE16%

fiEE]
Annual Improvements to Annual Improvements to HKFRSs 2018 22020 ) 2018 £ 2020 &)
HKFRSs 2018-2020 2018-2020° EEBERE LD EE B R RE KR
EEYE FEYE
! Effective for annual periods beginning on or after 1 June 2020. ! 7202046 A1 H sk A 12 7 18 89 &
EHAR AR o
2 Effective for annual periods beginning on or after 1 January 2021. 2 202141 A1 H 3k BA 18 7 18 89 &
EHAR AR o
2 Effective for annual periods beginning on or after 1 January 2022. ¢ 7202241 A1 H 3k BA 18 7 18 89 &
EHAR AR o
¢ Effective for business combinations for which the date of acquisition is ¢ U8 B 8 B2022F1 A1 H 3 I
on or after the beginning of the first annual period beginning on or after 1& 57 56 89 & {47 75 B 5 A 4R S DA 12
1 January 2022. MEBEHER-
2 Effective for annual periods beginning on or after 1 January 2023. ? R20234F1 A1 8 =k JA 14 59 14 B9 &
EHRER -
8 The amendments shall be applied prospectively to the sale or £ ZEEFARRREREEAN —
contribution of assets occurring in annual periods beginning on or after 8 #5 & B #sk 2 14 5 48 &0 & 2 2
a date to be determined. BENBEEREXRA
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2020 & Z2020%F12431HIEFEE

3. ADOPTION OF HKFRSs (Continued)

(b) New/revised HKFRSs that have been

issued but are not yet effective (Continued)

Amendments to HKAS 1 —Classification of
Liabilities as Current or Non-current and HK
Interpretation 5 (2020), Presentation of Financial
Statements — Classification by the Borrower of a
Term Loan that Contains a Repayment on Demand
Clause

The amendments clarify that the classification of liabilities as
current or non-current is based on rights that are in existence at
the end of the reporting period, specify that classification is
unaffected by expectations about whether an entity will exercise
its right to defer settlement of a liability and explain that rights are
in existence if covenants are complied with at the end of the
reporting period. The amendments also introduce a definition of
'settlement’ to make clear that settlement refers to the transfer to
the counterparty of cash, equity instruments, other assets or
services.

HK Int 5 (2020) was revised as a consequence of the
Amendments to HKAS 1 issued in August 2020. The revision to
HKInt 5 (2020) updates the wordings in the interpretation to align
with the Amendments to HKAS 1 with no change in conclusion
and do not change the existing requirements.

Amendments to HKAS 16 — Proceeds before
Intended Use

The amendments prohibit deducting from the cost of an item of
property, plant and equipment any proceeds from selling items
produced while bringing that asset to the location and condition
necessary for it to be capable of operating in the manner
intended by management. Instead, the proceeds from selling
such items, and the cost of producing those items, is recognised
in profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

3. ADOPTION OF HKFRSs (Continued)

(b) New/revised HKFRSs that have been

issued but are not yet effective (continued)

Amendments to HKAS 37 —Onerous Contracts
— Cost of Fulfilling a Contract

The amendments specify that the “cost of fulfilling” a contract
comprises the “costs that relate directly to the contract”. Costs
that relate directly to a contract can either be incremental costs
of fulfiling that contract (e.g. direct labour and materials) or an
allocation of other costs that relate directly to fulfiling contracts (e.g.
the allocation of the depreciation charge for an item of property,
plant and equipment used in fulfiling the contract).

HKFRS 17 —Insurance Contracts

The new standard establishes the principles for the recognition,
measurement, presentation and disclosure of insurance contracts
and supersedes HKFRS 4, Insurance Contracts. The standard
outlines a “General Model”, which is modified for insurance
contracts with direct participation features, described as the
“Variable Fee Approach”. The General Model is simplified if
certain criteria are met by measuring the liability for remaining
coverage using the Premium Allocation Approach.

Amendments to HKFRS 3 — Reference to the
Conceptual Framework

The amendments update HKFRS 3 so that it refers to the revised
Conceptual Framework for Financial Reporting 2018 instead of
the version issued in 2010. The amendments add to HKFRS 3 a
requirement that, for obligations within the scope of HKAS 37, an
acquirer applies HKAS 37 to determine whether at the acquisition
date a present obligation exists as a result of past events. For a
levy that would be within the scope of HK(IFRIC)-Int 21 Levies,
the acquirer applies HK(IFRIC)-Int 21 to determine whether the
obligating event that gives rise to a liability to pay the levy has
occurred by the acquisition date. The amendments also add an
explicit statement that an acquirer does not recognise contingent
assets acquired in a business combination.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 # £2020F12831HILFE

3. ADOPTION OF HKFRSs (continueq)

(b) New/revised HKFRSs that have been
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issued but are not yet effective (Continued)

Amendments to HKFRS 10 and HKAS 28 — Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture

The amendments clarify with situations where there is a sale or
contribution of assets between an investor and its associate or
joint venture. When the transaction with an associate or joint
venture that is accounted for using the equity method, any gains
or losses resulting from the loss of control of a subsidiary that
does not contain a business are recognised in the profit or loss
only to the extent of the unrelated investors’ interests in that
associate or joint venture. Similarly, any gains or losses resulting
from the remeasurement of retained interest in any former
subsidiary (that has become an associate or a joint venture) to
fair value are recognised in the profit or loss only to the extent of
the unrelated investors’ interests in the new associate or joint
venture.

Amendments to HKFRS 16 — COVID-19-Related
Rent Concessions

The amendments to HKFRS 16 exempt lessees from having to
consider individual lease contracts to determine whether rent
concessions occurring as a direct consequence of the COVID-19
pandemic are lease modifications and allow lessees to account
for such rent concessions as if they were not lease modifications.
The amendments apply to COVID-19-related rent concessions
that reduce lease payments due on or before 30 June 2021. The
amendments do not affect lessors.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

3. ADOPTION OF HKFRSs (continued)

(b) New/revised HKFRSs that have been

issued but are not yet effective (Continued)

Amendments to HKAS 39, HKFRS 4, HKFRS 7,
HKFRS 9 and HKFRS 16 — Interest Rate
Benchmark Reform — Phase 2

The amendments address issues that might affect financial
reporting when a company replaces the old interest rate
benchmark with an alternative benchmark rate as a result of the
interest rate benchmark reform (the “Reform”). The amendments
complement those issued in November 2019 and relate to (a)
changes to contractual cash flows in which an entity will not have
to derecognise or adjust the carrying amount of financial
instruments for changes required by the Reform, but will instead
update the effective interest rate to reflect the change to the
alternative benchmark rate; (b) hedge accounting in which an
entity will not have to discontinue its hedge accounting solely
because it makes changes required by the Reform, if the hedge
meets other hedge accounting criteria; and (c) disclosures in
which an entity will be required to disclose information about new
risks arising from the Reform and how it manages the transition
to alternative benchmark rates.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2020 # £2020F12831HILFE

3. ADOPTION OF HKFRSs (continueq)

(b) New/revised HKFRSs that have been

issued but are not yet effective (Continued)

Annual Improvements to HKFRSs 2018-2020

The annual improvements amends a number of standards,
including:

HKFRS 1, First-time Adoption of Hong Kong Financial Reporting
Standards, which permit a subsidiary that applies paragraph
D16(a) of HKFRS 1 to measure cumulative translation differences
using the amounts reported by its parent, based on the parent’s
date of transition to HKFRSs.

HKFRS 9, Financial Instruments, which clarify the fees included in
the “10 per cent” test in paragraph B3.3.6 of HKFRS 9 in
assessing whether to derecognise a financial liability, explaining
that only fees paid or received between the entity and the lender,
including fees paid or received by either the entity or the lender
on other’s behalf are included.

HKFRS 16, Leases, which amend lllustrative Example 13 to
remove the illustration of reimbursement of leasehold
improvements by the lessor in order to resolve any potential
confusion regarding the treatment of lease incentives that might
arise because of how lease incentives are illustrated in that
example.

HKAS 41, Agriculture, which remove the requirement to exclude
taxation cash flows when measuring the fair value of a biological
asset using a present value technique.

The Group is in the process of making an assessment of what
the impact of these as amendments and new standards is
expected to be in the period of initial application. So far it has
concluded that the application of them is unlikely to have a
significant impact on the Group’s future consolidated financial
statements.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

(a) Basis of consolidation

The consolidated financial statements comprise the financial
statements of the Company and the entities (including structured
entities) now comprising the Group. Inter-company transactions
and balances between group companies together with unrealised
profits are eliminated in full in preparing the consolidated financial
statements. Unrealised losses are also eliminated unless the
transaction provides evidence of impairment on the asset
transferred, in which case the loss is recognised in profit or loss.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated statement of comprehensive
income from the dates of acquisition or up to the dates of
disposal, as appropriate. Where necessary, adjustments are
made to the financial statements of subsidiaries to bring their
accounting policies into line with those used by other members
of the Group.

The Group accounts for business combinations using the
acquisition method when the acquired set of activities and assets
meets the definition of a business and control is transferred to
the Group. In determining whether a particular set of activities
and assets is a business, the Group assesses whether the set of
assets and activities acquired includes, at a minimum, an input
and substantive processes and whether the acquired set has the
ability to produce outputs.
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mEEXE

RAVBERREBARBARALE
BERRETER(EREBER)
MPBHER - EERRAMNRS R
RARERRER G NREES
MBREREZHEE - REREE
BT AZHE BRIERH B EREEH
FREBEELTRE  EZBERLT
BERNIBHEER -

FRARKBRHENBRAMNER
AABKEBRSRLEHE RS
(HER)MZEAE2EKER - HF
2 EEHNBRANMEHRRET
HE ERENEFTRRERNEE
HMAKBRARARAE -

ERKBN-—AEBREENS
—HEBHNERE LT HERE IR
SEE AEBERAUEEARRE
BEXBAMH HEEX-HEBR
EERTBN —BEBKR AKH
EZARKBEEREDES
ELEE-—BRAREEMEER
ARz KREAE TR EENE
EEH -

TEEHR  whEFFeRrEsE 95



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 & Z2020%F12431HIEFEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. T E€H % @

(Continued)

(a) Basis of consolidation (Continued) (@) ZEEEm®m

96 China Binary New Fintech Group

The cost of an acquisition is measured at the aggregate of the
acquisition-date fair value of assets transferred, liabilities incurred
and equity interests issued by the Group, as the acquirer. The
identifiable assets acquired and liabilities assumed are principally
measured at acquisition-date fair value. The Group’s previously
held equity interest in the acquiree is re-measured at acquisition-
date fair value and the resulting gains or losses are recognised in
profit or loss. The Group may elect, on a transaction-by-
transaction basis, to measure the non-controlling interests that
represent present ownership interests in the subsidiary either at
fair value or at the proportionate share of the acquiree’s
identifiable net assets. All other non-controlling interests are
measured at fair value unless another measurement basis is
required by HKFRSs. Acquisition-related costs incurred are
expensed unless they are incurred in issuing equity instruments
in which case the costs are deducted from equity.

Any contingent consideration to be transferred by the acquirer is
recognised at acquisition-date fair value. Subsequent
adjustments to consideration are recognised against goodwill
only to the extent that they arise from new information obtained
within the measurement period (a maximum of 12 months from
the acquisition date) about the fair value at the acquisition date.
All other subsequent adjustments to contingent consideration
classified as an asset or a liability are recognised in profit or loss.

Subsequent to acquisition, the carrying amount of non-controlling
interests that represent present ownership interests in the
subsidiary is the amount of those interests at initial recognition
plus such non-controlling interest’s share of subsequent changes
in equity. Non-controlling interests are presented in the
consolidated statement of financial position within equity,
separately from equity attributable to owners of the Company.
Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income is
attributed to such non-controlling interests even if this results in
those non-controlling interests having a deficit balance.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FES5BE w

(Continued)

(a) Basis of consolidation (Continued)

(@) ZEEEmWm)

Changes in the Group’s interests in a subsidiary that do not
result in a loss of control of the subsidiary are accounted for as
equity transactions. The carrying amount of the Group’s interests
and the non-controlling interests are adjusted to reflect the
changes in their relative interests in the subsidiaries. Any
difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid
or received is recognised directly in equity and attributed to the
owners of the Company.

When the Group loses control of a subsidiary, the gain or loss on
disposal is calculated as the difference between (i) the aggregate
of the fair value of the consideration received and the fair value of
any retained interest and (i) the previous carrying amount of the
assets (including goodwill), and liabilities of the subsidiary and
any non-controlling interests. Amounts previously recognised in
other comprehensive income in relation to that subsidiary are
accounted for on the same basis as would be required if the
relevant assets or liabilities were disposed of.

Subsidiaries

A subsidiary is an investee over which the Company is able to
exercise control. The Company controls an investee if all three of
the following elements are present: (1) power over the investee, (2)
exposure, or rights, to variable returns from the investee, and (3)
the ability to use its power to affect those variable returns.
Control is reassessed whenever facts and circumstances indicate
that there may be a change in any of these elements of control.

In the Company’s statement of financial position (note 32),
investments in subsidiaries are stated at cost less impairment
loss, if any. The results of subsidiaries are accounted for by the
Company on the basis of dividend received and receivable.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 # £2020F12831HILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FES5BE w

(Continued)

98 China Binary New Fintech Group

(c) Associate

An associate is an entity over which the Group has significant
influence and that is neither a subsidiary nor a joint arrangement.
Significant influence is the power to participate in the financial
and operating policy decisions of the investee but not control or
joint control over those policies.

Associates are accounted for using the equity method whereby
they are initially recognised at cost and thereafter, their carrying
amount are adjusted for the Group’s share of the post-acquisition
change in the associates’ net assets except that losses in excess
of the Group’s interest in the associate are not recognised unless
there is an obligation to make good those losses.

Profits and losses arising on transactions between the Group and
its associates are recognised only to the extent of unrelated
investors’ interests in the associate. The investor’s share in the
associate’s profits and losses resulting from these transactions is
eliminated against the carrying value of the associate. Where
unrealised losses provide evidence of impairment of the asset
transferred they are recognised immediately in profit or loss.

Any premium paid for an associate above the fair value of the
Group’s share of the identifiable assets, liabilities and contingent
liabilities acquired is capitalised and included in the carrying
amount of the associate. Where there is objective evidence that
the investment in an associate has been impaired, the carrying
amount of the investment is tested for impairment in the same
way as other non-financial assets.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FES5BE w

(Continued)

(d) Property, plant and equipment d V¥ -BEERRE

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment losses.
The cost of property, plant and equipment includes its purchase
price and the costs directly attributable to the acquisition of the
items.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are recognised
as an expense in profit or loss during the financial period in which
they are incurred.

Property, plant and equipment are depreciated so as to write off
their cost or valuation net of expected residual value over their
estimated useful lives on a straight-line basis. The depreciation
rates, residual value and depreciation method are reviewed, and
adjusted if appropriate, at the end of each reporting period. The
depreciation rates are as follows:

Office equipment 3-5 years
Computer equipment 3-5 years
Motor vehicles 5 years

An asset is written down immediately to its recoverable amount if
its carrying amount is higher than the asset’s estimated
recoverable amount.

The gain or loss on disposal of an item of property, plant and
equipment is the difference between the net sale proceeds and
its carrying amount, and is recognised in profit or loss on
disposal.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 # £2020F12831HILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FES5BE w

(Continued)

(¢) Leasing e HE

1 OO China Binary New Fintech Group

All leases (irrespective of they are operating leases or finance
leases) are required to be capitalised in the consolidated
statement of financial position as right-of-use assets and lease
liabilities, but accounting policy choices exist for an entity to
choose not to capitalise (i) leases which are short-term leases
and/or (i) leases for which the underlying asset is of low-value.
The Group has elected not to recognise right-of-use assets and
lease liabilities for low-value assets and leases for which at the
commencement date have a lease term less than 12 months.
The lease payments associated with those leases have been
expensed on straight-line basis over the lease term.

Right-of-use asset

The right-of-use asset are recognised at cost and would
comprise: (i) the amount of the initial measurement of the lease
liability (see below for the accounting policy to account for lease
liability); (i) any lease payments made at or before the
commencement date, less any lease incentives received; (i) any
initial direct costs incurred by the lessee; and (iv) an estimate of
costs to be incurred by the lessee in dismantling and removing
the underlying asset to the condition required by the terms and
conditions of the lease, unless those costs are incurred to
produce inventories. The Group measures the right-of-use assets
applying a cost model. Under the cost model, the Group
measures the right-of-use assets at cost, less any accumulated
depreciation and any impairment losses, and adjusted for any
remeasurement of lease liability. Right-of-use assets are
depreciated so as to write off their cost over their lease term on a
straight-line basis. The depreciation rates, lease term and
depreciation method are reviewed, and adjusted if appropriate,
at the end of each reporting period.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FES5BE w

(Continued)

() Leasing (continued) e HEm
Lease liability HEEE
The lease liability is recognised at the present value of the lease HEaBRUIERBEERK A A
payments that are not paid at the date of commencement of the TROHEEMNZTOIRERER - HHE

lease. The lease payments are discounted using the interest rate
implicit in the lease, if that rate can be readily determined. If that
rate cannot be readily determined, the Group uses the Group’s
incremental borrowing rate.

The following payments for the right to use the underlying asset
during the lease term that are not paid at the commencement
date of the lease are considered to be lease payments: (i) fixed
payments less any lease incentives receivable; (i) variable lease
payments that depend on an index or a rate, initially measured
using the index or rate as at commencement date; (i) amounts
expected to be payable by the lessee under residual value
guarantees; (iv) the exercise price of a purchase option if the
lessee is reasonably certain to exercise that option; and (V)
payments of penalties for terminating the lease, if the lease term
reflects the lessee exercising an option to terminate the lease.

Subsequent to the commencement date, the Group measures
the lease liability by: () increasing the carrying amount to reflect
interest on the lease liability; (i) reducing the carrying amount to
reflect the lease payments made; and (i) remeasuring the
carrying amount to reflect any reassessment or lease
modifications, e.g., a change in future lease payments arising
from change in an index or rate, a change in the lease term, a
change in the in substance fixed lease payments or a change in
assessment to purchase the underlying asset.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 & Z2020%F12431HIEFEE

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(f) Intangible assets

(i)

102 china Binary New Fintech Group

Acquired intangible assets

Intangible assets acquired separately are initially recognised
at cost. The cost of intangible assets acquired in a
business combination is fair value at the date of acquisition.
Subsequently, intangible assets with finite useful lives are
carried at cost less accumulated amortisation and
accumulated impairment losses.

The amortisation expense is recognised in profit or loss
and included in administrative expenses. Amortisation is
provided on a straight-line basis over its useful live as
follows:

Computer software 5-10 years
Cryptocurrency acquired separately are initially recognised
at cost and carried at a revalued amount, being its fair
value at the date of the revaluation less any subsequent
accumulated impairment losses. Increases in value arising
are recognised in other
comprehensive income and accumulated in equity under

on revaluation, if any,
the heading of revaluation reserve. Decreases in value
arising on revaluation are first offset against increases on
earlier valuations in respect of the same assets and
thereafter recognised in profit or loss. Any subsequent
increases are recognised in profit or loss up to the amount
previously charged and thereafter to the revaluation
reserve.
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NOTES TO THE CONSOLIDATED _
FINANCIAL STATEMENTS (Continued) AR RME (E)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FES5BE w

(Continued)
() Intangible assets (Continued) n BEEE@
(i) Internally generated intangible assets (research i) APELEEFEE (3

and development costs) RRAR)

Expenditure on internally developed products is capitalised NEBHEERONAIWUEE

if it can be demonstrated that: FE THMEM - BRI EE R

1t :

° it is technically feasible to develop the product for it . HREZEREHEERS
to be sold; ERMT ERI9T

o adequate resources are available to complete the . B 15 2 &R LA K %
development; TH [ 2%

. there is an intention to complete and sell the . BE K HEZE
product; am

o the Group is able to sell the product; and . NEBEGREEZER:

&

° sale of the product will generate future economic . HEEMBEEARALKE
benefits; and expenditure on the project can be EF 2R % E B /5
measured reliably. S HEA SEHET B o

Capitalised development costs are amortised over the BARACHABERK AN AEEHTE

periods the Group expects to benefit from selling the HA 48 & BT B 3 EE S Y 2 A 2

products developed. The amortisation expense is MAEHE- BHEATNES

recognised in profit or loss and included in administrative R Wt ATTEFEZ A -

expenses.

Development expenditure not satisfying the above criteria AEAN FIEHENEZRE Y

and expenditure on the research phase of internal projects FANESEEBHIERENRM

are recognised in profit or loss as incurred. X YR ELREIRRER -

(i) Impairment (i) RE

Intangible assets with finite lives are tested for impairment EENRBREER LR

when there is an indication that an asset may be impaired AR ¥ EFREAE

(see the accounting policies in respect of impairment AEHNETLEEETRE

losses of non-financial assets in note 4(g)). B (R T4Q e RMEE

BMEBENEHER) -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 & Z2020%F12431HIEFEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. T E€:H % @

(Continued)

(9) Impairment of non-financial assets

() k¥TRMEERE

At the end of each reporting period, the Group reviews the
carrying amounts of property, plant and equipment, right-of-use
assets, intangible assets, other non-current assets, and
investments in subsidiaries and associates to determine whether
there is any indication that those assets have suffered an
impairment loss or an impairment loss previously recognised no
longer exists or may have decreased.

If the recoverable amount (i.e. the greater of the fair value less
costs to sell and value in use) of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately. The value-in-use
calculation requires the directors to estimate the future cash
flows expected to arise from the assets and the estimated future
cash flows are discounted to their present value by using a pre-
tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the assets for which
the estimates of future cash flows have not been adjusted.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, to the extent that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for
the asset in prior years. A reversal of an impairment loss is
recognised as income immediately.

Value in use is based on the estimated future cash flows
expected to be derived from the asset or cash generating unit,
being the smallest identifiable group of assets that generates
cash inflows that are largely independent of the cash inflows from
other assets or groups of assets discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to
the asset or cash generating unit.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FES5BE w

(Continued)

(h) Financial instruments

@i

Financial assets

A financial asset (unless it is a trade receivable without a
significant financing component) is initially measured at fair
value plus, for an item not at fair value through profit or loss
(“FVTPL”), transaction costs that are directly attributable to
its acquisition or issue. A trade receivable without a
significant financing component is initially measured at the
transaction price.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the period
generally established by regulation or convention in the
market place.

Financial assets with embedded derivatives are considered
in their entirely when determining whether their cash flows
are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends
on the Group’s business model for managing the asset
and the cash flow characteristics of the asset.

Amortised cost: Assets that are held for collection of
contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at
amortised cost. Financial assets at amortised cost are
subsequently measured using the effective interest rate
method. Interest income, foreign exchange gains and
losses and impairment are recognised in profit or loss. Any
gain on derecognition is recognised in profit or loss.

(h) €mIT A
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 # £2020F12831HILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FES5BE w

(Continued)

(h) Financial instruments (Continued)

(i) Financial assets (Continued)
Equity instruments

On initial recognition of an equity investment that is not
held for trading, the Group could irrevocably elect to
present subsequent changes in the investment’s fair value
in other comprehensive income. This election is made on
an investment-by-investment basis. Equity investments at
fair value through other comprehensive income (“FVOCI”)
are measured at fair value. Dividend income are recognised
in profit or loss unless the dividend income clearly
represents a recovery of part of the cost of the
investments. Other net gains and losses are recognised in
other comprehensive income and are not reclassified to
profit or loss. All other equity instruments are classified as
FVTPL, whereby changes in fair value, dividends and
interest income are recognised in profit or loss.

(i) Impairment loss on financial assets

The Group recognises loss allowances for expected credit

loss (“ECL”) on trade receivables, contract assets, financial
The ECLs are
measured on either of the following bases: (1) 12-month
ECLs: these are the ECLs that result from possible default
events within the 12 months after the reporting date; and (2)
lifetime ECLs: these are ECLs that result from all possible
default events over the expected life of a financial
instrument. The maximum period considered when
estimating ECLs is the maximum contractual period over

assets measured at amortised cost.

which the Group is exposed to credit risk.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FES5BE w

(Continued)

(h) Financial instruments (Continued)

(ii)

Impairment loss on financial assets (Continued)
ECLs are a probability-weighted estimate of credit losses.
Credit losses are measured as the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that
the Group expects to receive. The shortfall is then
discounted at an approximation to the assets’ original
effective interest rate.

For trade receivables, contract assets and other debt
financial assets, the ECLs are based on the 12-month
ECLs. However, when there has been a significant increase
in credit risk since origination, the allowance will be based
on the lifetime ECLs.

When determining whether the credit risk of a financial
asset has increased significantly since initial recognition
and when estimating ECL, the Group considers reasonable
and supportable information that is relevant and available
without undue cost or effort. This includes both quantitative
and qualitative information analysis, based on the Group’s
historical experience and informed credit assessment and
including forward-looking information.

The Group assumes that the credit risk on a financial asset
has increased significantly if it is more than 30 days past
due.

The Group considers a financial asset to be credit-impaired
when: (1) the borrower is unlikely to pay its credit
obligations to the Group in full, without recourse by the
Group to actions such as realising security (if any is held);
or (2) the financial asset is more than 90 days past due.

Interest income on credit-impaired financial assets is
calculated based on the amortised cost (i.e. the gross
carrying amount less loss allowance) of the financial asset.
For non credit-impaired financial assets interest income is
calculated based on the gross carrying amount.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 # £2020F12831HILFE

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(h) Financial instruments (Continued)

(iii)

(iv)

v)

1 08 China Binary New Fintech Group

Financial liabilities

The Group classifies its financial liabilities, depending on
the purpose for which the liabilities were incurred. Financial
liabilities at FVTPL are initially measured at fair value and
financial liabilities at amortised costs are initially measured
at fair value, net of directly attributable costs incurred.

Financial liabilities at amortised cost, including trade
payables, other payables and accruals and lease liabilities,
are initially recognised at fair value, net of directly
attributable transaction costs incurred, and are
subsequently measured at amortised cost using the
effective interest method. The related interest expense is
recognised in profit or loss.

Gains or losses are recognised in profit or loss when the
liabilities are derecognised as well as through the
amortisation process.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and
of allocating interest income or interest expense over the
relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts or
payments through the expected life of the financial asset or
liability, or where appropriate, a shorter period.

Equity instruments
Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FES5BE w

(Continued)

(h) Financial instruments (continued)

(vi) Financial guarantee contracts

A financial guarantee contract is a contract that requires
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails
to make payment when due in accordance with the original
or modified terms of a debt instrument. A financial
guarantee contract issued by the Group and not
designated as at fair value through profit or loss is
recognised initially at its fair value less transaction costs
that are directly attributable to the issue of the financial
guarantee contract. Subsequent to initial recognition, the
Group measures the financial guarantee contract at the
higher of: () the amount of the loss allowance, being the
ECL provision measured in accordance with principles of
the accounting policy set out in note 4(h)(ii); and (i) the
amount initially recognised less, when appropriate,
cumulative amortisation recognised in accordance with the
principles of HKFRS 15 “Revenue from Contracts with
Customers”.

(vii) Derecognition
The Group derecognises a financial asset when the
contractual rights to the future cash flows in relation to the
financial asset expire or when the financial asset has been
transferred and the transfer meets the criteria for
derecognition in accordance with HKFRS 9.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expired.

Inventories

Inventories are initially recognised at cost, and subsequently at
the lower of cost and net realisable value. Cost comprises all
costs of purchase, costs of conversion and other costs incurred
in bringing the inventories to their present location and condition.
Cost is calculated using the first-in first-out method. Net
realisable value represents the estimated selling price in the
ordinary course of business less the estimated costs of
completion and applicable selling expenses.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2020 & Z2020%F12431HIEFEE

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

()

1 1 O China Binary New Fintech Group

Revenue recognition

Revenue from contracts with customers is recognised when
control of goods or services is transferred to the customers at an
amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods or services,
excluding those amounts collected on behalf of third parties.
Revenue excludes value added tax or other sales taxes and is
after deduction of any trade discounts.

Depending on the terms of the contract and the laws that apply
to the contract, control of the goods or service may be
transferred over time or at a point in time. Control of the goods or
service is transferred over time if the Group’s performance:

o provides all of the benefits received and consumed
simultaneously by the customer;

o creates or enhances an asset that the customer controls
as the Group performs; or

° does not create an asset with an alternative use to the
Group and the Group has an enforceable right to payment
for performance completed to date.

If control of the goods or services transfers over time, revenue is
recognised over the period of the contract by reference to the
progress towards complete satisfaction of that performance
obligation. Otherwise, revenue is recognised at a point in time
when the customer obtains control of the goods or service.

When the contract contains a financing component which
provides the customer a significant benefit of financing the
transfer of goods or services to the customer for more than one
year, revenue is measured at the present value of the amounts
receivable, discounted using the discount rate that would be
reflected in a separate financing transaction between the Group
and the customer at contract inception. Where the contract
contains a financing component which provides a significant
financing benefit to the Group, revenue recognised under that
contract includes the interest expense accreted on the contract
liability under the effective interest method. For contracts where
the period between the payment and the transfer of the promised
goods or services is one year or less, the transaction price is not
adjusted for the effects of a significant financing component,
using the practical expedient in HKFRS 15.
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NOTES TO THE CONSOLIDATED _
FINANCIAL STATEMENTS (Continued) AR RME (E)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FES5BE w

(Continued)
() Revenue recognition (Continued) (i) WARERm@m

()  Revenue from online transaction services represents () BWEXZERBEFABRRAIER
service fees received from mobile subscribers and online FTHAEERBPLEERBF
game users, net of monies shared with the online game WERHREE  HB®E s
operators pursuant to the terms of the cooperation BELREBESEGZIER
agreements with online game operators or the costs HE FEEELSEE YK
of mobile top-up credits sourced from PRC FH-rkmPAEHEEATNLE
telecommunication companies and their distributors. DHEBENFTFREERE
Customers obtain benefit of the online transactions CHEOKAR BEFEFREER
services when the mobile top-up or distribution of online BB EEEERDHERS
game product services have been completed, and thus the PRERERESRE X SR
revenue recognised at point in time. There is generally one O B 0 B WA R % B
performance obligation. R - TRRFE REH—

HEHNEME-

(i) Under the provision of micro financing facilitating services (i) BEASEHEMMEHR/NERE
provided by the Group, the Group enters a contract with PN RIBEIER - ANEBEE
the customer and performs two to four performance BEIINAEHNTEBITWMEMN
obligations. The total transaction price receivable from EHRENET EFUREPHR
customers is allocated among all identified performance SEBREERAEEMARD
obligations of the Group in proportion to their respective HIHNEBELNE TR RESH
standalone selling price. The Group determined that EEEESEBROLMELE S
revenue from provision of micro financing facilitating fle NREBEWKTE 124 /)28
service, including loan introduction service, credit review MEPNRB(BEEZN
services, repayment reminder service, fund collection BR®E - EEFERS B
service, are recognised at point in time when the services, FTORARTS - WRBRTS) FT13
are rendered. For the performance obligation related to the Uz A A 12 1 AR 75 Y R ) 2h R
financial guarantee service, revenue is recognised over R - ZEREBERMEERRE
time as the customers simultaneously obtain benefit from HEHNEE WABEZERP
the service. # AR 7 B B B 1S 4F B2 Y BF B4

TR -

(i)  The Group has determined that for contracts with iy AEBEEH®EE A G
customers under software technology services, being MR (BNsT&NE EH L 5
design and development of tailor-made cryptocurrencies TEERGHRALEE)IETY
trading platform systems, there is generally one BEEEIVMA4HMmMs &
performance obligation. The Group has determined that its BRHA—_BRBRYE(E - KN
performance does not create an asset with an alternative SEE®E HEHNTAL
use to the Group and the Group has an enforceable right TeEHAEEMSs BEAH
to payment for performance completed to date. Thus, the RAERNEE MAEEER
Group concludes that the revenue shall be recognised over B 0] o8 & # 17 B RE A Uk By &=
time by using input method. Upon the adoption of SERKEHTENRNK-
HKFRS 15, if there is any satisfied performance obligation A A&EBEZ AW A ER
but where the Group does not have an unconditional right B AKXZR —EKRERBEMmRE
to consideration, the Group shall recognise a contract ReNEBEBW KRS E
asset. Bl ZE1555 1% - ABEME R

RHBEHNEME BRAEER
BWEK B E R RER
AEEERERCHEE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEKBRRME (E)

For the year ended 31 December 2020 & Z2020%F12431HIEFEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FES5BE w

(Continued)
() Revenue recognition (Continued) () WARERm

(v) Revenue from sale of smart hardware products is vy SHESEEHERMBRKRA
recognised at point in time when the goods are delivered RERIMNITERFSZ W
to, and have been accepted by, customers. R EhfE:R o

(v Under the provision of financial services provided by the v) BEAEEIRESBRE
Group, the Group enters a contract with the customer and WG REEEEPFTY
performs one to three performance obligations. The AH WET—BE=IHE
transaction price receivable from customers is allocated HNET- EFUREPHRSE
among all identified performance obligations of the Group BRANEBFRAED#AELD
in proportion to their respective standalone selling price. BEEZHEEEZEBYIHE
The Group determined that revenue from provision of BREROLOETDE K&
account creation service and fund transfer service, are RTE RBERERP R
recognised at point in time when the services, are FESERRBEHWARIE
rendered. For the performance obligation related to the HRENEE R ENHE
account maintenance service, revenue is recognised over REEERGEBNENE
time as the customers simultaneously obtain benefit from F- IMARBEERFE B BE
the service. BY AR 7% P15 A1) 25 89 — ER B A

(vi)  Interest income is accrued on a time basis on the principal (Vi) A B UL A RS EER R E
outstanding at the applicable interest rate. BACKRBERAMETHE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. S E€:H B E @

(Continued)

() Revenue recognition (Continued) (i) WARERm@m

Contract assets and liabilities

A contract asset represents the Group’s right to consideration in
exchange for services that the Group has transferred to a
customer that is not yet unconditional. In contrast, a receivable
represents the Group’s unconditional right to consideration, i.e.
only the passage of time is required before payment of that
consideration is due.

A contract liability represents the Group’s obligation to transfer
services to a customer for which the Group has received
consideration (or an amount of consideration is due) from the
customer.

Contract asset is recognised when the Group completes the
software development work under software technology services
contracts but not billed at the reporting date. Any amount
previously recognised as a contract asset is reclassified to trade
receivables at the point at which it is invoiced to the customer. If
the considerations (including advances received from customers)
exceeds the revenue recognised to date under the output
method, then the Group recognises a contract liability for the
difference.

Income taxes

Income taxes for the year comprise current tax and deferred tax.

Current tax is based on the profit or loss from ordinary activities
adjusted for items that are non-assessable or disallowable for
income tax purposes and is calculated using tax rates that have
been enacted or substantively enacted at the end of reporting
period.

Deferred tax is recognised in respect of temporary differences
between the carrying amounts of assets and liabilities for financial
reporting purposes and the corresponding amounts used for tax
purposes. Except for recognised assets and liabilities that affect
neither accounting nor taxable profits, deferred tax liabilities are
recognised for all temporary differences. Deferred tax assets are
recognised to the extent that it is probable that taxable profits will
be available against which deductible temporary differences can
be utilised. Deferred tax is measured at the tax rates expected to
apply in the period when the liability is settled or the asset is
realised based on tax rates that have been enacted or
substantively enacted at the end of reporting period.

BREERAE

EHEERASBEEAKRECDR
EFEBRBENHR S M KEKE
ok RN NN RS
0 AR - UK IR 8 AN R B WX
REMEGEEN DREDHX
RTERREER -

EHAEEASBEREAEED K
EFRBAB(HRKEZEREIH
MER)MAEBERTFPEREREH
BfE-

EBHEERASBEREZ I
REEHOTHEMERETRER
HE AR KRARARERFER - F
MREMEERBENEENS
BERAABRETEPZIHEH D
BEEH5RKRRE - HWREERE
ez P U ER e 2 50 BB AR iR B
EHERBEZAOEA - AIAREES
ZHEERAANEE

Frig®i

FAMRBFREMEAETIERELT
MR °

B ER B TE A B 5 7 69 0% F)
BAER  LRAEHAS BAR
B TAMBIEL EEE UK
RARBE BRI EE S
B -

BEERARMIFERM S HOEE
RaEmkaERgREmS K
AR E BN ER T8
R BRI EE RERVEN
MERABEENRAGBHN MELH
MERARBELCHEAERE - W/E
SR B A 1 AT e A DA K 8H AT 0O
ERMEEZ8 RAEIAELCHEE
E-BREHRERBEREHREHE
FEEHENRE  HEHBER
BRBEEENHRERERNHR

B -
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For the year ended 31 December 2020 # £2020F12831HILFE

A MR R M ()

4. SIGNIFICANT ACCOUNTING POLICIES 4. FES5BE w

(Continued)

(k) Income taxes (Continued)

0

114 china Binary New Fintech Group

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not
reverse in the foreseeable future.

Income taxes are recognised in profit or loss except when they
relate to items recognised to other comprehensive income in
which case the taxes are also recognised in other comprehensive
income.

Foreign currency

Transactions entered into by the group entities in currencies
other than the currency of the primary economic environment in
which they operate (the “functional currency”) are recorded at the
rates ruling when the transactions occur. Foreign currency
monetary assets and liabilities are translated at the rates ruling at
the end of reporting period. Non-monetary items carried at fair
value that are denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are recognised
in profit or loss in the period in which they arise. Exchange
differences arising on the retranslation of non-monetary items
carried at fair value are included in profit or loss for the period
except for differences arising on the retranslation of non-
monetary items in respect of which gains and losses are
recognised in other comprehensive income, in which case, the
exchange differences are also recognised in other comprehensive
income.

Annual Report 2020
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FE= 5 BE @

(Continued)

() Foreign currency (Continued) n & @

On consolidation, income and expense items of foreign
operations are translated into the presentation currency of the
Group (i.e. RMB) at the average exchange rates for the year,
unless exchange rates fluctuate significantly during the period, in
which case, the rates approximating to those ruling when the
transactions took place are used. All assets and liabilities of
foreign operations are translated at the rate ruling at the end of
reporting period. Exchange differences arising, if any, are
recognised in other comprehensive income and accumulated in
equity as foreign exchange reserve (attributed to minority
interests as appropriate). Exchange differences recognised in
profit or loss of group entities’ separate financial statements on
the translation of long-term monetary items forming part of the
Group’s net investment in the foreign operation concerned are
reclassified to other comprehensive income and accumulated in
equity as foreign exchange reserve.

On disposal of a foreign operation, the cumulative exchange
differences recognised in the foreign exchange reserve relating to
that operation up to the date of disposal are reclassified to profit
or loss as part of the profit or loss on disposal.

(m) Employee benefits

(i) Pension schemes

The employees of the Group’s subsidiaries which operate
in the PRC are required to participate in central pension
schemes operated by the local government. The
subsidiaries are required to contribute a certain percentage
of their payroll costs to the central pension schemes. The
contributions are charged to the profit or loss as they
become payable in accordance with the rules of the central
pension schemes.

REFEEIRE B BN EBHRAR
RAXEBERFANTFHERKE
RAKBEMZ2IEE (BIARE) -
HE fied 5 PO B =R OK 08 R B - RIER A R
BRERZHERERHENESR -
BIRBOMEEERAGBYOR
RBEEMREANERBE - FTE
EMEREZR(MB)EHEMEE
Wa PR WRARERTIER
SNERBCEE HEEB LB RE
@) BMEAKASEBREBEIIE
BERE-BIONERHERHE
NREEBEERBIVBEHRRNIE
BTHEANELZREFTIHEE
Hih 2wl WIERINERER
MR

RHEBINELE BEEHEBH
RUENEFETEEREZER
EFRNZRBEELZREHIEE
BE EREEBRE—®HD-

(m) EEEF
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NOTES TO THE CONSOLIDATED
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For the year ended 31 December 2020 # £2020F12831HILFE

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(m) Employee benefits (Continued)

(n)

(o)

11 6 China Binary New Fintech Group

(i) Other benefits

The Group contributes on a monthly basis to defined
contribution housing, medical and other benefit plans
organised by the PRC government. The PRC government
undertakes to assume the benefit obligations of all existing
and retired employees under these plans. Contributions to
these plans by the Group are expensed as incurred. The
Group has no further obligations for benefits for their
qualified employees under these plans.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Group has a legal or constructive obligation
arising as a result of a past event, which will probably result in an
outflow of economic benefits that can be reasonably estimated.

Where it is not probable that an outflow of economic benefits will
be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, the existence of which will only be confirmed by the
occurrence or non-occurrence of one or more future events, are
also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

Borrowing costs

All borrowing costs are recognised in profit or loss in the period
in which they are incurred.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FES5BE w

(Continued)

(p) Related parties P BES

(@ A person or a close member of that person’s family is @ BT AL: BlZZALTK
related to the Group if that person: ZATH TR ER B AR

SEAM
()  has control or joint control over the Group; 0] %= il ok £ R4 5 AR &
;
(i) has significant influence over the Group; or iy HAEEEEAFZ
7753k
(i) is a member of key management personnel of the iy AAEEHKARTFA

Group or the Company’s parent. AINEEEEEKS -
(o)  An entity is related to the Group if any of the following b)) MAFE TINETMAIEHE T
conditions apply: B R E G R

(i) The entity and the Group are members of the same
group (which means that each parent, subsidiary
and fellow subsidiary is related to the others);

ZEBENEEER—
SEMHKE AR (A%
BRAE - ME AR RE
BN R R A R
&)

=
=

(i)  One entity is an associate or joint venture of the iy —HEBAZ—ETBEN
other entity (or an associate or joint venture of a frENAREEE

(i)

(iv)

member of a group of which the other entity is a
member);

Both entities are joint ventures of the same third

party;

One entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

(i)

(iv)

(XEZ—BEBRKER
EIEVE SN SNk

BRAHAEDLE):

MMERSAR—F=
REOABDK:

—MEBAE=HER
VRELE MR-

BRZE=EEBNH

ki

/NI
(v)  The entity is a post-employment benefit plan for the vy EBERAEAEEBEREASE
benefit of the employees of the Group or an entity BERAENEEREMRES

related to the Group;

) 25 T =% 1O B B 1% 12 7
aHE:
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 & Z2020%F12431HIEFEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FES5BE w

(Continued)

(p) Related parties (Continued)

(o)  (continued)

(v The entity is controlled or jointly controlled by a
person identified in (a); or

(Vi) A person identified in (a)(i) has significant influence
over the entity or is a member of key management
personnel of the entity (or of a parent of the entity).

(vii) ~ The entity, or any member of a group of which it is a
part, provides key management personnel services
to the Group or to the Company’s parent.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity
and include:

(i) that person’s children and spouse or domestic
partner;

(i) children of that person’s spouse or domestic
partner; and

(i)  dependents of that person or that person’s spouse
or domestic partner.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

5. SIGNIFICANT ACCOUNTING
JUDGMENTS AND ESTIMATES

In the application of the Group’s accounting policies, the directors are
required to make judgments, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to
be relevant. Actual results differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period, or
in the period of the revision and future periods if the revision affects
both current and future periods.

(a)

(b)

Impairment allowances for trade
receivables, contract assets, prepayments,
deposits and other receivables

The Group estimates the impairment allowances for trade
receivables, contract assets, and prepayments, deposits and
other receivables by assessing the ECL based on historical credit
loss experience, forward looking factors, and the economic
environment. This requires the use of estimates and judgments.
Allowances are applied to trade receivables, contract assets, and
prepayments, deposits and other receivables where events or
changes in circumstances indicate that the balances may not be
collectible. Where the expectation is different from the original
estimate, such difference will affect the carrying amounts of trade
receivables, contract assets, and prepayments, deposits and
other receivables and thus the impairment loss in the period in
which such estimate is changed. The Group reassesses the
impairment allowances at the end of each reporting period.

Useful lives of intangible assets and
property, plant and equipment

The Group’s management determines the estimated useful lives
for the intangible assets and the property, plant and equipment
of the Group. The estimate is based on the historical experience
of the actual useful lives of the relevant assets of similar nature
and functions. The estimated useful lives could be different as a
result of technical innovations which would affect the related
amortisation and depreciation charges included in the
consolidated statement of comprehensive income.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2020 & Z2020%F12431HIEFEE

5. SIGNIFICANT ACCOUNTING
JUDGMENTS AND ESTIMATES (continued)

(c)

(d)

1 20 China Binary New Fintech Group

Estimate of income and deferred tax
provisions

The Group is subject to taxation in various jurisdictions.
Significant judgment is required in determining the amount of
provision for taxation and the timing of payment of the related
taxation. Where the final tax outcome is different from the
amounts that were initially recorded, such differences would
impact the income and deferred tax provisions in the period in
which such determination was made.

Revenue recognition in respect of online
transaction services

The Group assesses its business relationships with users of the
online transaction services and suppliers of online transaction
services and determines that the Group is providing online
transaction services in the majority of transactions by facilitating
transactions between online game operators and online game
users, and providing online transaction services to mobile
subscribers and online game users, and accordingly reports
revenue derived from such services on a net basis.

In determining whether the revenue from online transaction
services shall be recorded on net basis or gross basis, the Group
has made reference to indicators and requirements stated in
HKFRS 15 “Revenue from Contracts with Customers”.
Determining whether the Group is acting as a principal or an
agent requires judgment and consideration of all relevant facts
and circumstances, and the Group considers itself has an
agency relationship with online game operators under HKFRS 15
by assessing the following features that are arising from its
operations:

° It is the primary responsibility of the PRC
telecommunication companies and the online game
operators, and not the Group, for processing the mobile
top-up associated with the mobile top-up credits provided
to the mobile subscribers and the delivery of online game
products to the online game users, respectively.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) AR RME (E)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

5. SIGNIFICANT ACCOUNTING 5. TEEHERMATw
JUDGMENTS AND ESTIMATES (continued)
(d) Revenue recognition in respect of online d RLEXZHEREKRARER
transaction services (Continued) (&)
e The Group has minimal inventory risk for the transactions . HRZEFHEERESS
with mobile top-up credits sourced from the online game TRFHAP EkAERK
users as those mobile top-up credits are used to top up TE WASEERKE L
the mobile subscriber’s requests instantaneously. Although BAPERKNFHREERE
the Group sources some mobile top-up credits from the SHENTSMEAENTFEER
PRC telecommunication companies and their distributors AR -BEAEERF
as buffer stocks in case there is a shortage of mobile top- BEARNRESD HEERS
up credits from online game users, these stocks are used SPFRFERECEERS
solely to facilitate the transactions. FTERAPRERHENFHREE

FAESERIERNEERT
5 REFEERRRER

e

e The service fees are usually predetermined pursuant to the . PR 75 2 3 AR R B AY B
terms of the cooperation agreements with online game BEBENAIEREIENRTAL
operators. EBE-

After assessing the above features, the Group considers itself LT LR AEER A E 6

has an agency relationship with online game operators. ERrREE A RIEREE -
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For the year ended 31 December 2020 & Z2020%F12431HIEFEE

5. SIGNIFICANT ACCOUNTING
JUDGMENTS AND ESTIMATES (continued)

5. TESFHE R &5 @

(e) Control over Beijing Tianjiyilian Technology

() HAFTREBHEAMEER

Co., Ltd. (“Beijing TJYL”)

Beiing TJYL has been wholly owned by Mr. Sun Jiangtao
(“Mr. Sun”), the director and shareholder of the Company, and
Mr. Wei Zhonghua (“Mr. Wei”) and Mr. Wei Chunming (“Mr. CM
Wei”), since its establishment. Mr. Wei is a shareholder of the
Company, who has resigned as director of the Company during
the year ended 31 December 2019. Mr. CM Wei is the then
director of the Company. Under the prevailing laws and
regulations in the PRC, companies with foreign ownership are
prohibited from engaging in the internet information services
business in the PRC. In order to enable the Company to obtain
control over Beijing TJYL and its directly or indirectly owned
subsidiaries, Beijing Shenzhoufu Technology Co., Ltd. (“Beijing
Shenzhoufu”), Beijing Youxiping Technology Co., Ltd. (“Beijing
Youxiping”), Wanlefu Technology Limited (“Wanlefu Technology”),
Xinjiang Shenzhou Binary Investment Management Limited
(“Xinjiang Shenzhou”), Xinjiang Nine Domain Digital Venture
Capital Limited (“Xinjiang Nine Domain”), Beijing Meixinhuitong
Information Technology Limited (“Beijing Meixinhuitong”), Beijing
Longjinginhe Investment Limited (“Longjinginhe”), certain
structured contracts (the “Structured Contracts”) were
effectuated among Beijing TJYL, Mr. Sun, Mr. Wei, Mr. CM Wei
and Shenzhoufu (Beijing) Software Technology Co., Ltd.
(“Shenzhoufu Software”) (a 100% indirectly owned subsidiary of
the Company) on 22 June 2011, pursuant to which Shenzhoufu
Software undertakes to provide Beijing TJYL with certain
information consulting and technical supporting services in return
for fees which represent a substantial amount of the profit
generated by Beijing TJYL and its subsidiaries from its operation
of online transaction services in the PRC.
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NOTES TO THE CONSOLIDATED _
FINANCIAL STATEMENTS (Continued) AR RME (E)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

5. SIGNIFICANT ACCOUNTING 5. TESFHE R AT @
JUDGMENTS AND ESTIMATES (continued)

(e) Control over Beijing Tianjiyilian Technology e) AT AMBEANEER
Co., Ltd. (“Beijing TJYL”) (Continued) AR ([ mREBE K

2= | R )
To determine whether control exists over Beijing TJYL and its BETHIIARAKBEHE REKB
subsidiaries, the Group has considered the following factors in NRAIMZEHRESELE  A&EEHD
accordance with HKFRS 10 paragraph 7: BEREBMB RS ERNEI10KET

BRERTIIRAE:

o The power over an investee to direct the relevant activities o BIEE BB RAER R RS W
that significantly affect the investee’s return was granted to FEAR TN B IR E
Shenzhoufu Software through the exclusive consulting and XEEHTOREEERTE
services agreement, under which Shenzhoufu Software is Y AH A OE = /9 B D - A8 N
able to appoint directors, general manager and senior /L e E I AWy R E
management personnel of Beijing TJYL, and thus is able to WEE BLEERaSRER
direct all major business decisions of Beijing TJYL. Further, AB: WA fEEL R AKTE
Shenzhoufu Software is able to cast the majority of votes BT EXTEXK AT 5
at shareholder mestings. This right was transferred to A o Fe PN A5 BT BE PR BR B K
Shenzhoufu Software as stated in the shareholder voting @ FRARZHZE- KEND
right entrustment agreement. IR R RO TE Z ST i ek Pt

HET M-

. Pursuant to the exclusive consulting and services . BEBRAALRE B
agreement, substantially all profits of Beijing TJYL and its IR KB & EKB AR
subsidiaries were transferred through consulting and BRILD A AL R R
technical supporting services fees payable by Beijing TJYL Bt JE < B9 55 50 R BT 52 4B AR
to Shenzhoufu Software, which expose the Group to B8R E TN AL
variable returns from its involvement with the investee, and e FAREFBRELZ2ET
the shareholder voting right entrustment agreement gives & XA R A A & [
Shenzhoufu Software the rights of the original shareholders HMBRERREZ L E
including the rights to any dividend. AR T 48 M A5 B 1 TR AR 3RO A

Ao BREERREER -

o The Group has the ability to use its power over the investee o AEBAFERAEHIKRE S
to affect the amount of its returns as it exercises its power REDUAFEERARS K&
over Beijing TJYL on its own behalf and for its own benefit. R H B F 7176 54 =K
The Group has complete decision making authority over BEAOENHNLORSEE - N
Beijing TJYL and the Group’s decisions will significantly EBEFIRRIAEBEDN S
affect the amount of its returns (i.e. the amount of the R EIFRE . M AREE AR
profits of Beijing TJYL which it can obtain through the T EATZENEHELOFHNS
consulting and technical supporting services fees charged B (ANE BB AL R KRB R
to Beijing TJYL). WERFE B R BT X E R B

A 7% B9 db 5K S B s A
) o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2020 # £2020F12831HILFE

5. SIGNIFICANT ACCOUNTING
JUDGMENTS AND ESTIMATES (continued)

(e)

(f)

(9)

1 24 China Binary New Fintech Group

Control over Beijing Tianjiyilian Technology
Co., Ltd. (“Beijing TJYL”) (Continued)

As a result of the effects of the Structured Contracts, Beijing
TJYL, Beijing Shenzhoufu, Beijing Youxiping, Wanlefu
Technology, Xinjiang Shenzhou, Xinjiang Nine Domain, Beijing
Meixinhuitong and Longjinginhe are accounted for as subsidiaries
of the Group for accounting purposes.

Valuation of unlisted financial assets at
FVOCI

The fair value of the unlisted financial assets at FVOCI that are
not traded in an active market, is determined by using valuation
techniques. The Group uses its judgement to select a variety of
methods and makes assumptions that are mainly based on
market conditions existing at each of the end of reporting period.
The Group has made reference to the valuation technique as
market approach and net asset approach adopted by its external
independent valuer to record the fair value of the unlisted financial
assets at FVOCI that are not traded in active market.

Determination of the lease term

In determining the lease term, management considers all the
facts and circumstances that create an economic incentive to not
exercise a termination option. Periods after termination options
are only included in the lease term if the lease is reasonably
certain to not to be terminated.

The lease term is reassessed if an option is actually exercised or
not exercised or the Group becomes obliged to exercise (or not
exercise) it. The assessment of reasonable certainty is only
revised if a significant change in circumstances occurs, which
affects this assessment, and that is within the control of the
leasee. During the current financial year, the Group is reasonably
certain not to exercise the termination options of which the
periods covered are already included in the lease term.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

5. SIGNIFICANT ACCOUNTING

JUDGMENTS AND ESTIMATES (continued)

(h) Impairment of other non-current assets

The Group assesses whether there are any indicators of
impairment for other non-current assets at the end of the
reporting period. They are tested for impairment when there are
indicators that the carrying amounts may not be recoverable.
When value-in-use calculations are undertaken, management
estimates the expected future cash flows from the asset or
corresponding cash-generating unit and determines a suitable
discount rate in order to calculate the present value of those cash
flows.

6. SEGMENT REPORTING

The chief operating decision-maker has been identified as the
Company’s executive directors. The segments are managed separately
as each business offers different services and requires different
business strategies. The Group’s service lines identified as reportable
operating segments are as follow:

(i) Online transaction services;

(i) Software technology services; and

(i) Financial services.

During the year, the Group has not entered new contract with any
customer in providing micro financing facilitating services and sale of
smart hardware products; as such, no revenue is recorded for these
two business sectors. For the purpose of better assessment of
individual segment performance, the assets/liabilities and performance
of these two business sectors are grouped into “unallocated” column,
therefore certain information for the year ended 31 December 2019 had
been re-presented to conform with current year presentation.

All of the revenue from external customers and non-current assets of
the Group are derived from activities or located in the PRC.
Accordingly, no geographical information is presented.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2020 & Z2020%F12431HIEFEE

6.

1 26 China Binary New Fintech Group

A MR R M ()

SEGMENT REPORTING (continued) 6. TEHE @
The following is an analysis of the Group’s revenue and results, assets ATEFAREEIRA] ML D IBAYUL
and liabilities and other information by reportable and operating mhEE BERBEUAREMER Z
segments: DT
Year ended 31 December 2020 B E2020F12A31H
L5 E
Segment revenue — external D ER UL — HhED 9,055 11,042 11,832 - 31,929
Segment results DEELE 249 5,475 (6,312) - (588)
Unallocated expenses RAOEHAE (69,847)
Loss for the year FREE (70,435)
Assets BE
Segment assets DEEE 10,082 47,892 163,220 - 221,194
Unallocated assets ROBLEE
— Financial assets at fair value through —BRAFEFAEMLEER
other comprehensive income WEmemEE 16,410
— Other non-current assets —HiEREBEE 150
— Cash and cash equivalents - e RBEELEED 8,151
— Others —Hib 22,739
Total assets BEE 268,644
Liabilities &
Segment liabilities AEEE (4,782) (3,043)  (131,999) - (139,824)
Unallocated liabilities AAEERE
—Others —Hfh (7,203)
Total liabilities Ber (147,027)
Other information Hingp
Interest income FE WA 83 215 126 13 437
Interest expense FBHZ - - (32) (282) (314)
Share of profits/(losses) of associates JE(HH DR 2w F(B518) - 28 - 3) 25
Depreciation of property, plant and equipment %1% « B E MR EITE (219) 8 (167) (251) (645)
Depreciation of right-of-use assets TRAEEENE - - (153) (3,433) (3,586)
Amortisation of intangible assets B EERY - - (845) (39) (884)
Impairment loss on other non-current assets 41 3577 £ & 7 &Rl (& &5 18 - - - (11,850) (11,850)
Fair value gain on intangible assets BEREENATERR
— cryptocurrencies — =g - 29,555 - 2,816 32,371
Expected credit losses on financial assets CREENEHEE
BB 52 (86) (208) (11,325) (11,567)
Expected credit losses on contract assets BHEEMNEEREE
55 ] - (2,511) - - (2,511)
Income tax (expense)/credit Frisfi (%), H% (18) - - 1,235 1,217
Additions to property, plant and equipment ¥ ¥ \ BE NRERE 40 - 59 214 313

Annual Report 2020



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

SEGMENT REPORTING (continued)

The following is an analysis of the Group’s revenue and results, assets
and liabilities and other information by reportable and operating
segments: (Continued)

6.

T E @

AT HEIN AR EIZA] 2 RE
BREE BEERBENUERK
D (&)

"

7 7B # 1R
L& F

Online Software
transaction technology Financial
ervices services services Unallocated
RUERMRE e ERE ROE
RMB’000 RMB’000 RMB’000 RMB’000
ARET T ARBETT ARBTT ARETT ARETR
(Re-presented) (Re-presented)
(& E=5) (& =5)
Year ended 31 December 2019 HZE2019F12A31HLEEE
Segment revenue — external DE U — HNER 7,960 15,313 649 1,504 25,426
Segment results DEEE 105 1,547 (9,843) (1,973) (10,164)
Unallocated expenses AAEAX (36,233)
Loss for the year FREE (46,397)
Assets BE
Segment assets DEEE 12,198 23,220 75,127 598 111,143
Unallocated assets AOBREE
— Financial assets at fair value through other ~ — #Z A F{Et AEMEE
comprehensive income WHNEBREE 109,786
— Other non-current assets —HthFRBHEE 12,000
— Cash and cash equivalents - RBeRREZEY 27,523
— Others —Htt 33,931
Total assets BEE 204,383
Liabilities af
Segment liabilities HEEE (5,553) (1,518) (44,253) (956) (52,280)
Unallocated liabilities APEAE
—Others —Hith (12,125)
Total liabilities Baf (64,409)
Other information Hi g
Interest income ISV @N 93 7 250 1,157 1,507
Interest expense MERL (1,175) (855) (45) 873) (2,948)
Loss on written off of intangible assets MsHER & EMNEE = (588) = = (588)
Share of losses of associates e B & N R 2 518 = = i (238) (238)
Depreciation of property, plant and equipment ~ #1% « i E R R ETE (266) 17 (163) (324) (770)
Depreciation of right-of-use assets FEHEESERE - - (153) (3,433) (3,586)
Amortisation of intangible assets EREESE = = @877) (34) (411)
Fair value gain on intangible assets EREEMNDTENE
— cryptocurrencies - NEEE - 4,376 - 107 4,483
Expected credit losses on financial assets SRHEENBHEE
58 37 (251) (24) (6522) (760)
Expected credit losses on contract assets EHNEENEHEE
2= — (4,754) — — (4,754)
Impairment loss on inventories FERREER - (1,749) = - (1,749)
Impairment loss on interests in associates PR R A ) R 2 K
BEEE — (2,279) — (840) (3,119
Income tax (expense)/credit S () /K% (10) (237) - 3,081 2,834
Additions to property, plant and equipment ME BELRENE — 2 24 14 40
Additions to intangible assets — Computer BYEERNE — B
software - - 9,033 60 9,093

Revenues from one customer of the Group’s software technology
services segment amounted to RMB6,730,000 (2019: Nil), which
represent 10% or more of the Group’s revenue.

REASERGERMTRES S —BREF
7 U A A& A R ¥6,730,000 7T (20194F :
M) B AREEWRA10%E A ko
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 & Z2020%F12431HIEFEE

7. REVENUE, OTHER INCOME AND 7.

GAINS, NET

An analysis of revenue, other income and gains, net is as follows:

g A - AU A R 3
= 5

WA~ B A R s  FEOTWT

2019
RMB’000
ARBET T
Revenue from contracts with customers BEEAEHRKA
Recognised at point in time: R R
Provision of online transaction services REREER S RE 9,055 7,960
Sale of smart hardware products SHESREMHE - 1,344
Provision of financial services R & 5 AR 4,526 421
Provision of micro financing facilitating services 124t/ g2 @ & N R
other than financial guarantee service (B & &R AR R A1) - 160
13,581 9,885
Recognised over time: P — BB A e 3R
Provision of software technology services 12 X T AR 7S 11,042 15,313
Provision of financial services RS mb AR 75 7,306 228
18,348 15,541
31,929 25,426
Other income and gains, net: Hit g ARz 558
Interest income FEWA 437 1,607
Exchange (loss)/gain fE X (B8) M (433) 695
Service income PR 75 A - 1,133
Return from other non-current assets (note 19) - fih 3E 75 8 & 2= 9 B 3R
(Ht3E19) 41 323
Dividend income from financial assets at fair KERAFEGTAEMEEU
value though other comprehensive income mHEMEEMNREKA 51 15
Recovery from other receivables U (3] H A U 3 IH 1,500 =
Written back of other payables & [o] E {th FE 5 5K I8 608 -
Others H 1 285 98
2,489 3,771
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) AR RME (E)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

7. REVENUE, OTHER INCOME AND 7. WA - Hhlr AR Uz
GA'NS, NET (continued) B %E (,%;)
The following table provides information about trade receivables, TREEEBRERFANNE FEWK
contract assets and contract liabilities from contracts with customers. RIB - ANEBEERENEENER
2019
RMB’000
ARET T
Trade receivables Z 5 FEW IR 7,135 27
Contract assets (Note 23(a)) & # & E (M 7E23(a) 468 2,372
Contract liabilities (Note 23(b)) & #) & & (M sE23(0)) 3,098 1,791
The contract assets primarily relate to the Group’s rights to SHNBETFEEARAEERE 2B
consideration for work completed but not billed at the end of the 7 3R 45 B 2R R BE IR 4 B BT AR B B0
reporting period on revenue related to the provision of software HEAWAFRAEREN TEMBBRAER
technology services, of which revenue is recognised over time. The fg T B R R S U AR — EX B[] T 7E
contract assets are transferred to receivables when the rights become o B RER K B (R H¢ A/ ,\’] §
unconditional. This usually occurs when the Group gives the invoice to EFEREEINZIE . aEF
the customers. The contract liabilities mainly relate to the advance MNAEBFBRRPE 3 HEZHR i = ,\’]
consideration received from customers. The contract liabilities of BEITESEEAMETPLPKENENSR
RMB1,791,000 as of 31 December 2019 has been recognised as B - ABBETEARBENREZPLIWELMNTE
revenue in the year ended 31 December 2020 from performance FRE - R2019F12831HHNE LA E
obligations satisfied in current year, mainly due to the completion of the AR #1,791,0007T 2 RN E 220205 12 A
estimated stage of software technology services. SIEBLEFERRAAEATERRBELNET

BB HOA + 3 B ol 1R R B B 01
SHRERSER -

The Group has applied the practical expedient to its software AEFEHHEBGERMTRES D ERS
technology services contracts and therefore the above information SEBKRERFE Bt LA EEEI T
does not include information about revenue that the Group will be BEEEAEERETERETAES EH
entitled to when it satisfies the remaining performance obligations under B—FH U THEERTTRESLNET
the software technology services contracts which had an original BRTHRAETHE2ESHNKABNE
expected duration of one year or less. £} o
8. FINANCE COSTS 8. BMMEMA
2019
RMB’000
AR T T
Interest on bank borrowings RITIE KA E - 2,324
Interest on lease liabilities HEEBEFA 314 624
314 2,948
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEKBRRME (E)

For the year ended 31 December 2020 # £2020F12831HILFE

9. LOSS BEFORE INCOME TAX 9. BRETEBHAIEIE

The Group’s loss before income tax is arrived at after charging/ AREBBRFMESHABEELSHNR (Gt A)
(crediting): THREEES :
2019
RMB’000
AR T T
Auditors’ remuneration 3£ =1 Bib 357 BN 784 763
Amortisation of intangible assets 4T A B 884 411
Cost of inventories sold BEEFEKA - 332
Impairment loss on inventories, FEREEE T AKRAKEARN
included in cost of revenue - 1,749
Depreciation of property, plant and equipment ME BEIIETE 645 770
Depreciation of right-of-use assets FRAEEENE 3,586 3,586
Fair value gain on intangible assets EBREEEMNATEKS
— cryptocurrencies — NE B (711) (1,723)
Exchange loss/(gain) & H EE (W) 433 (695)
Impairment loss on interests in associates RO B 8 X B 19 HE R (B T 1R - 3,119
Impairment loss on other non-current assets HM3EmEEERRERERE 11,850 =
Loss on disposal of property, plant and equipment 1 & ¥ % &= &R E R E 18 28 —
Loss on written off of intangible assets WHHEFEENERE
— Computer software — BB - 588
Development costs (note) el 2% Bl AN (Ff 3%) 13,043 6,871
Employee benefit expenses BB RAHx%
(including directors’ remuneration) (note 10) (BREEEEHM) (FE10)
Wages and salaries TERS® 35,978 22,724
Pension scheme contributions RINE AT SR 2,546 4,241
Short term lease expenses EHEERX 121 169
Low value lease expenses KEEHERAX 567 818
Note: Development costs mainly comprise staff costs of RMB12,390,000 for the year Mz : MK AETEBIEE T & 22020
ended 31 December 2020 (2019: RMB6,744,000), which are also included in F12 A31 H It F E A A K #12,390,000 ¢
the employee benefit expenses disclosed separately above. The Group did not (20194 : AR #6,744,0007T) * TNt A L
capitalise any development costs for the year ended 31 December 2020 (2019: XHFEZENESRMNEXA & E2020
Nil). F12A31 B ILFE + A& B & K FH

BERAE AL (201945 : &) -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

10. DIRECTORS’ REMUNERATION

Directors’ remuneration for the year ended 31 December 2020,
disclosed pursuant to the GEM Listing Rules and Section 383 of the
Hong Kong Companies Ordinance, (Cap. 622) and the Companies
(Disclosure of Information about Benefits of Directors) Regulation (Cap.

10. EEFH M

BIEGEM LT R Bl R BB A A& B (F
622F)FE38B (R AR (FEEZHEE
B AR R (5F622GE) FTiE % - & E RN &
Z2020F 12 AT B L FEMFHMOT ¢

622G), is as follows:

Salaries,
allowance Pension
and benefit Discretionary scheme
in kinds* bonus contributions
e 2 EiREstE
REYF & BEEAL T
RMB’'000 RMB’000 RMB’'000
ARETT ARBTT ARBTL
Year ended B E20204F
31 December 2020 12A31BILEE
Executive directors HITEE
Mr. Sun e - 837 - 111 948
Ms. Xiao Ying (note (i) B A L+ (B 52 (i) — 180 - 37 217
Non-executive directors FHITES
Mr. Lan Xi (note (i) B ot A (F (i) - - - - -
Mr. Li Jianguang (note (iv)) 252 3t 5t A (M i (i) - - - - -
Ms. Zhang Rong AL T - - - - -
Independent non-executive 57 I 1TE E
directors
Mr. Hou Dong BRELE 67 - - - 67
Mr. He Qinghua ] BB 2E S 4 67 — - - 67
Mr. Yang Haoran Rk 67 - - - 67
201 1,017 - 148 1,366
Year ended BZE2019%F
31 December 2019 12A31BILEE
Executive directors HITEE
Mr. Sun R E — 819 - 73 892
Mr. Tang Bin (note (i) JB X 5 A (T At () = o - o= -
Ms. Xiao Ying (note (i) H & £ (f1 R (i) — 720 — 87 807
Non-executive directors — FEH7TEFE
Mr. Wei (note ()) BT (B a0) = = - - -
Mr. Lan Xi Lk = = = = —
Mr. Li Jianguang TENEE = = — — -
Ms. Zhang Rong (note (i) 3R % 22+ (K74 (i) = o - - -
Independent non-executive 817 FEH 77 &
directors
Mr. Hou Dong BREE 71 - — 71
Mr. He Qinghua ] B 2 5F 4 71 — = = 71
Mr. Yang Haoran s L& 7 = = = 4l
213 1,539 — 160 1,912
Notes B
0] Resigned on 20 September 2019 [0) B R2019F9 A 20 A B
(i) Appointed on 20 September 2019 (i) R20194F9 A20 A E & T
(iil Resigned on 11 June 2020 (i) E 7202046 A 11 HBHE
iv) Retired on 11 June 2020 (iv) B R2020F6 A11 BRE
N These are in connection with the management of the affairs of the Company * BHAAFRENBARIZEREKER -

and its subsidiaries.

There was no arrangement under which a director waived or agreed to
waive any remuneration during the year ended 31 December 2020 (2019:
nil).

N E E2020F12A31B It EE RN - #
BEEWNEXRERETAHFNOL
(20194 : ) o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 # £2020F12831HILFE

10. DIRECTORS’ REMUNERATION (continued)

The executive directors’ emoluments shown above were mainly for their
services in connection with the management of the affairs of the
Company and the Group. The non-executive directors’ emoluments
shown above were mainly for their services as directors of the
Company or its subsidiaries. The independent non-executive directors’
emoluments shown above were mainly for their services as directors of
the Company.

11. FIVE HIGHEST PAID EMPLOYEES

Of the five individuals with the highest paid employees in the Group for
the year ended 31 December 2020, one (2019: Nil) was director of the
Company whose remuneration are included in the disclosures in note
10 above. Details of the remuneration of the four (2019: five) highest
paid employees of the Group during the year ended 31 December
2020 are as follows:

Salaries, allowances and benefits in kind
Pension scheme contributions
Discretionary bonuses

RRE &R
BB FEAL

e RENREYHE

10.

11.

EEHN

NEF TR TEETHFHEERBER
AR RASERHEHERRBRE
MEW A LI RHIERITESTHFME
ERREEEARARENBEARNES
He (O AR 75 T B IR o A £ 5 R Y 98 37 3F
BTEEFMEIERBREREARAE
ERHEARBMES -

hIEGRE%HES

AREBEE2020F12A31 B LEERS
FREEMABALTFR  —H(Q019F :
EB)RBARRRES  EFHE S A L
E10M B EE R A - AEE M % (2019
F-RAA) &= HEEEHE2020F12 A
STALEFEMHFMFBERT

2019
RMB’000

ARBTTT

3,109 3,340
582 312
- 420

3,691 4,072

The remuneration of the five highest paid employees fell within the
following bands.

hEBRSHEENHFMN FATHE -

Nil to Hong Kong Dollar (‘HK$”) 1,000,000
HK$1,000,001 to HK$1,500,000

= % 1,000,000 7T ([ 7))
1,000,001 7T & 1,500,000/ 7T 4 =

During the years ended 31 December 2020 and 2019, no remuneration
was paid by the Group to the directors or any of the five highest paid
employees as an inducement to join or upon joining the Group or as
compensation for loss of office. None (2019: none) of the persons, who
were directors, waived or agreed to waive any emoluments during the
year.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

12. INCOME TAX CREDIT

Current tax — PRC enterprise income tax

B H— R B RS

12. FiEBE R

2019
RMB’000

ARBTTT

— tax for the year — FABIE 485 245

— Under provision in respect of prior year —F—FEBRETR 7 2
492 247

Deferred tax (note 29) I IE T IE (P 5E29) (1,709) (3,081)
Income tax credit FTisfiE % (1,217) (2,834)

Taxes on profits assessable in the PRC have been calculated at the
applicable tax rates, based on existing legislation, interpretations and
practices in respect thereof.

Pursuant to the relevant laws and regulations of the PRC, the PRC
enterprise income tax rate of all the PRC subsidiaries was 25% on their
taxable profits for the years ended 31 December 2020 and 2019,
except for Shenzhoufu (Beijing) Software Technology Co., Ltd.
(“Shenzhoufu Software”, one of our subsidiaries) which was entitled to
certain preferential tax treatment.

Shenzhoufu Software successfully obtained the “National High
Technology Enterprise” status in 2014. The status was renewed in
2017, and this qualification is valid for another 3 years commencing
from December 2017. The qualification has expired in December 2020.
Accordingly, the applicable PRC enterprise income tax rate from
January to November this year was 15%, and the applicable PRC
enterprise income tax rate from December 2020 was 25%.

The Group is not subject to any taxation under the jurisdiction of the
Cayman Islands and BVI during the years ended 31 December 2020
and 2019. No Hong Kong Profits Tax has been provided as the Group
has no estimated assessable profits derived in Hong Kong for the years
ended 31 December 2020 and 2019.

—=—

—=

B AR s A B IR T AR IR AR BE IR AR
Bl - REREOASEERERBRERH -

R IE A B AR B8 A 2 ROK R - BLE 20204
N2019F 12 A1 B ILFE - Fr A BEK
BARMFRBRCEMSHHE X AHE
o B0 A #925% - HE f N A (JE D B
RirAR AT (@M AESEDZEFET
IS E BRI o

AT E R 2014 E R BB ER S
TR 4 2 TR SR o 5% TE SR R 2017 & &
oW EERARBAR017TFI2ARE
BEH=F - Z&E KB N2020F128 &
e A AFE1AZE M AERNFED
EEH X A15% M 82020%F 12 A
BEANTRRECEMSHREAR25% -

AN &£ B R H 220204 K2019412 A 31
BEFEBEARMNASHEREBEX
HEfZEETANMIEBE - BRASEEEH
Z 20204 N 201912 A31H IF £ E I
BEEAELEAMGARIREF K
WA BB RS TR -
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) mEKBRRME (E)

For the year ended 31 December 2020 # £2020F12831HILFE

12. INCOME TAX CREDIT (continued) 12. iIBHE L2 @

Reconciliation between income tax credit and accounting loss at FrEMEeEEERAMERFTENSTE

applicable tax rate is as follows: BHEWT :
2019
RMB’000
AR T T
Loss before income tax bR 1S R AT 5 18 (71,652) (49,231)
Tax on loss before income tax, BATE AT BRI IE -
calculated at 25% % 25% 5T & (17,913) (12,308)
Effect of different tax rates in other jurisdictions Hfth 5y A R R T [E i R By 57 £ 4,629 264
Tax effect of non-deductible expenses AR AZ TG 2 7,945 13,766
Tax losses not recognised RIERIS 18 5,999 6,518
Tax effect of non-taxable income BERBRBRANRIEZE (175) (7,995)
Withholding tax arising on undistributed profits [t |8 2 71 7k 9 Ik & F 2 4 &9
in a subsidiary (note) TEHEL (T 55) (1,709) (3,081)
Under provision in respect of prior year EF—FEEBEETR 7 2
Income tax credit Frig i s (1,217) (2,834)

BfeE - RIBHBEABEERER R BRI
SNVEBERIIEIREE SRR B BB
10% TR H i B B2 SN B 4% & 35 P 1E 7
FERERBIABRBGG  AIRENTRIOHE
A REGE A o B AN A (R —BR
PERZNIEBEBELE) BRRETH
B &1 AR Rl R AR ) P 8 E B RFE R 2K A

Note: Pursuant to the relevant laws and regulations in the PRC, a 10% withholding
tax is levied on dividends declared to foreign investors from the foreign
investment enterprises established in the PRC. A lower withholding tax rate
may be applied if there is a tax treaty between the PRC and the jurisdiction of
the foreign investors. Accordingly, Shenzhoufu Software, being a wholly
foreign-owned enterprise established in the PRC, is liable to a 10% withholding
tax on its accumulated undistributed profits as determined in accordance with

the PRC accounting rules and regulations. BF10% I -
13. DIVIDEND 13. &R 2

A E20204F K2019412 A31H 1k F
EHMEEZZIRNERNRKRE -

77

No dividend was proposed or paid during the years ended 31
December 2020 and 2019.

14. LOSS PER SHARE 14. SR E 18

EREARABERNDERAIARESE AN
FEEE AR67,149,0007T (20194 :
A R #49,651,0007T) & &K QA 7 2 %17
T 3E B H0 #E F 15 $480,000,000 A% (2019
F : 480,000,000%) 5+ & o

The calculation of the basic loss per share is based on the loss for the
year attributable to owners of the Company of RMB67,149,000 (2019:
RMB49,651,000) and the weighted average number of 480,000,000
ordinary shares in issue (2019: 480,000,000) of the Company.

H E22020F M2019F 12 A1HB L FE R
YEABEBRERNENBETENE R
A% - B AR 5 B 18 B B AR B KBS 18 4R
[ o

There were no potential dilutive ordinary shares outstanding during the
years ended 31 December 2020 and 2019, and hence the diluted loss
per share is the same as basic loss per share.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) AR RME (E)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

15. 9% BERRE

Office Computer Motor
equipment equipment vehicles Total
MAZEHRME BRRE RE et

15. PROPERTY, PLANT AND EQUIPMENT

RMB’000 RMB’000 RMB’000 RMB’000

ARBTTE AR%TR ARMTR ARETR

31 December 2020 2020%F12H31H

Cost: B A

At 1 January 2020 720201 A1H 22 3,349 1,925 5,296

Additions NE - 273 40 313

Disposal HE - (193) - (193)

Exchange realignment [ 5 3 & - (107) - (107)
At 31 December 2020 202012 A31 H 22 3,322 1,965 5,309
Accumulated depreciation and BAME RS

impairment:

At 1 January 2020 202091 A1H 8 1,516 699 2,223

Charge for the year FRMK 4 301 340 645

Eliminated on disposal 65 B 4 84 - (140) - (140)

Exchange realignment B 5 - (12) - (12)
At 31 December 2020 12020412 A31 H 12 1,665 1,039 2,716
Net book value: REEE:

At 31 December 2020 1202012 A31H 10 1,657 926 2,593
31 December 2019 2019%12831H
Cost: B

At 1 January 2019 201961 A1H 22 3,363 1,925 5,310

Additions NE — 40 — 40

Disposal & = (89) = (89)

Exchange realignment M 5, 5 & — 31 — 31
At 31 December 2019 M2019F 12 A31 H 22 3,349 1,925 5,296
Accumulated depreciation and BEHITE R

impairment:

At 1 January 2019 20191 A1H 4 1,133 360 1,497

Charge for the year F A 4 427 339 770

Eliminated on disposal o B = (45) = (49)

Exchange realignment fE AR — 1 - 1
At 31 December 2019 R2019F 12 A31 H 8 1,516 699 2,223
Net book value: BREFE -

At 31 December 2019 R2019F 12 A31H 14 1,833 1,226 3,073

TEER
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEFEE

16. LEASES

This note provides information for leases where the Group is a lessee.

16. &

U B SE R 447 AR R B A AR A 0 B
BB R o

() Amounts recognised in the consolidated statement () REEHBERRRABRMN
of financial position -]
1 January
2020
20204F
1H1H
RMB’000
ARET T
Right-of-use assets EREEE
Rented premises used as office by the Group A& B {EB A =
CoRiENEER 7S 1,386 4,990
Lease liabilities HEAE
Current i E 1,401 3,680
Non-current JERE 110 1,529
1,511 5,209
There was no addition to the right-of-use assets during the years B 220204 K2019F12 A31 8 1F
ended 31 December 2020 and 2019. FEANTERNEEREEE -
(i) Amounts recognised in the consolidated statement i)y RGEEXZEHRERABRN
of comprehensive income £ XA
2019
RMB’000
ARBT T
Depreciation of right-of-use assets FEAESETE 9 3,586 3,586
Interest on lease liabilities HEBEMNER 8 314 624
The total cash outflow for leases for the year ended 31 December HZE2020F12A31HLEE - HE
2020 was RMB3,992,000 (2019: RMB 3,991,000) (note 37). IR S 4258 & A R #3,992,000
7T (20194 © A K #3,991,0007T )
(MF3ES7) °
(i) The Group’s leasing activities and how these are (i) AEENHEEZTHRESEE
accounted for BNETRER L

The Group lease various offices. Rental contracts are typical
made for fixed periods of 1 to 4 years (2019: 1 to 4 years). Lease
terms are negotiated on an individual basis and contain a wide
range of different terms and conditions. The lease agreements do
not impose any covenants other than security interests in leased
assets that are held by the lessor. Leased assets are not used as
security for borrowing purposes.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) AR RME (E)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

17. INTANGIBLE ASSETS 17. B E &

31 December 2020

202012 A 31 H

Computer
software

B s

RMB’000
ARBETT

Cryptocurrencies
=& %
RMB’000

ARET T

Total

st
RMB’000
ARET T

Cost: AR

At 1 January 2020 R2020%F1 A1 H 9,182 11,237 20,419

Additions (note) ANE () - 41 41

Fair value adjustments NEEAE - 32,371 32,371

Exchange Realignment M X, H & (486) - (486)
At 31 December 2020 R2020%12 A31H 8,696 43,649 52,345
Accumulated amortisation and SETH# I RORE

impairment:

At 1 January 2020 7202041 A1 H 458 — 458

Charge for the year FAMB 884 — 884

Exchange Realignment M X, 3H & 54 - 54
At 31 December 2020 R2020412 A31H 1,396 — 1,396
Net book value: BREFEE :

At 31 December 2020 202012 A31 H 7,300 43,649 50,949
31 December 2019 2019412 H31H
Cost: A

At 1 January 2019 R2019F 1 81H 3,938 1,788 5,726

Additions (note) wNE () 9,093 4,966 14,059

Written off I 58 (3,849 — (3,849)

Fair value adjustments N EFAE — 4,483 4,483
At 31 December 2019 R2019F 12 A31H 9,182 11,237 20,419
Accumulated amortisation and ZEH S RORE

impairment:

At 1 January 2019 R2019F 1 81H 3,308 — 3,308

Charge for the year EANB 411 _ 411

Written off it 85 (8,261) — (8,261)
At 31 December 2019 R2019F 12 A31 H 458 — 458
Net book value: BR HF A -

At 31 December 2019 H2019412 A31H 8,724 11,237 19,961

—ETFEFER

—=
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEKBRRME (E)

For the year ended 31 December 2020 & Z2020%12431HIEFEE

P
17. INTANGIBLE ASSETS (continued) 17. B EE w
Note: During the year ended 31 December 2020, the Group received/generated MIeE : BiZ2020F12 A1 B ILEER - KEEH
cryptocurrencies from its investment in cryptocurrencies mining fund (note 19) REERNZEEBERES (MHiF19) Ak
and provision of software technology services of approximately RMB41,000 BRIBHESGREMBREKE EEOAR

and Nil (2019: RMB323,000 and RMB4,643,000), respectively and these are

B 41,0007C & £ (20194 : A R # 323,000
non-cash transactions.

7T R AR ¥4,643,0007T) 8 N % & ¥ - W
EUBRIFRER T o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

18. RIf B R AINRE

18. INVESTMENTS IN SUBSIDIARIES

The particulars of the Company’s principal subsidiaries as at 31
December 2020 are as follows:

Place and date
of incqrporation
Bt sy k]

Issued and fully paid share capital/registered

capital
EROTRBRRA ERER

R2020F 12 A31 B AR R EEH B AR A
ZEFBWME

Attributable equity interests held by the
Company
ARRFBEEREES

Direct

B

Indirect

CE:

Place of operation
and principal activities
BEBBRIEEY

Shen Zhou Xing Limited
(“Shen Zhou Xing”)

BNTERRA R
(T M471)
Shenzhoufu Software'

GUINEATS

Bejjng TUYL*
R BB E

Beiing Shenzhoufu?

JERAEM A2

Beijing Youxiping?

SRR

Prajna Technology Limited
(‘Prajna Technology”)

Prajna Technology Limited
([Prajna Technology )

Joy Credit’
Joy Credit®
Lexiang Online Net Limited*

REERBRAERDA

Beijing Longlongjiu Technology Limited
IREBARHRAR
/A @] (previously known as Wanlefu
Software Technology Limited”)
LREEARBRERLDR
(BTN BRI
BERAA’

Wanlefu Technology?

b2t et

Shenzhou Net Technology
Limited

BHEEHRERDR

Xinjiang Nine Domain®

MBS

CB International Group

CB International Group

CB International Bank LLC

CB International Bank LLC

Hong Kong, 19 May 2008

&% 2008F5A19H

PRC, 3 July 2008

B 200847 A3A

PRC, 1 July 2005
HEl 20057 A1H

PRC, 25 May 2011
RE 20114658258

PRC, 2 August 2012

HE - 201268A2H

British Virgin Islands
(BVI"), 30 April 2015

RRERES
((RBEZEB])
201554 308

Cayman Islands,
3 February 2015

FHEHS -
201542 A3H

Hong Kong,
16 February 2015

&% 2015F 28164

PRC, 11 September 2015

RE - 201559A11A

PRC, 25 November 2014

FEl 201411 A25H

Hong Kong, 3 June 2016
&% 201656438

PRC, 6 April 2017
RE 201754868

Cayman islands,
17 January 2019
Re8s 2019518178

The United States of America,
14 August 2017
%M - 2017F8R 148

Issued and fully paid
HK$1 for 1 ordinary share
(2019: HKS for 1 ordinary share)
BERTRBRRA
1R 178 7T B AR
(20195 : 1R L EBAR)

Registered capital of United States Dollar
(US$") 42,000,000 (2019: US$42,000,000)

18 442,000,000 7T ([£72))
(2019 : 42,000,000% 7T

Registered capital of RMB1,000,000
(2019: RMB1,000,000)

& A& A R #1,000,0007C
(20194 = AR #1,000,0007C)

Registered capital of RMB10,000,000
(2019: RMB10,000,000)

71 & A& A R #10,000,0007T
(2019 + AR ®10,000,0007T)

Registered capital of RMB10,000,000
(2019: RMB10,000,000)

& A& A R #10,000,0007T
(20194 : AE#10,000,0007C)

Issued and fully paid US$1 ordinary share
(2019: US$1 ordinary share)
BERIRBRBRA
1ETERR
(20195F A X T EBR)

Issued and fully paid
US$9,460 ordinary shares
(2019: US$9,460 ordinary shares)
BRIRARRAI60% T & BR
(2019% : 9,460 L & R)

Issued and fully paid

HK$1 ordinary share

(2019: HK$1 ordinary shares)
BERIRBRBRA

1B TERR

(20195 : 1T EBR)

Issued and fully paid
US$1,950,000 ordinary shares
(2019: US$1,950,000 ordinary shares)

BETRARRAE
1,950,000 7T & @ it
(2019 : 1,950,0005 7t % i@ %)

Registered capital of RMB1,350,000
(2019: RVB1,350,000)

& A& A R #1,350,0007C
(2019 + AK%1,350,0007T)

Issued and fully paid HK$ 1 ordinary share
(2019: HK$1 ordinary shares)

BEARARRAVELEAR
(20195 1L ERR)

Registered capital of RMB30,000,000
(2019: RMB30,000,000)

71 & A& A R #:30,000,0007
(2019 + A K ®30,000,0007T)

Issued and paid-up capital US$4,975,288
(2019: US$1,208,217)

BETRERRA4975,288% T
(2019% : 1,208,217 % TT)

Registered capital of US$5,000,000

& 45,000,000% 7T

100%
(2019: 100%)

100%
(2019 : 100%)

100%
(2019: 100%)
100%

(20194 : 100%)

81.9%°

(2019: 90.5%)"
81.9%’

(2019%: 90.5%)"

100%

(2019: 100%)
100%

(2019%F : 100%)

100%
(2019: 100%)

100%
(20194F: 100%)

100%

(2019: 100%)
100%

(20194 :100%)

100%

(20194:100%)

100%
(2019: 100%)
100%

(2019%F: 100%)

81.9%
(2019: 90.5%)

81.9%
(20194 :90.5%)

81.9%
(2019: 90.5%)

81.9%
(2019%F: 90.5%)

81.9%
(2019: 90.5%)

81.9%
(2019%:90.5%)

66.6%
(2019: 66.6%)
66.6%

(20194 : 66.6%)

100%

(2019: 100%)
100%

(20194 :100%)

100%
(2019: 100%)
100%
(20194:100%)

Investment holding in Hong Kong

RERRARK

Provision of consulting and
technical supporting services to
group companies in the PRC

iNGLE O SN
AR BR RS

Provision of online transaction
_ senvices in the PRC
RPEREB L HRE

Provision of onling transaction
services in the PRC
R B8 £ 5 R

Software technology services

BB R

Investment holding

REER

Software technology services

BRI R

Investment holding

BARK

Investment holding

BEAR

Micro financing facilitating services

NERERNRY

Investment holding

BEAR

Investment holding

REER

Investment holding

REER

Provision of financial services

REESRRY

TECREFR WNETHERMRER



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEFEE

18. INVESTMENTS IN SUBSIDIARIES (continued)

Notes:

1. Shenzhoufu Software, a 100% directly owned subsidiary of Shen Zhou Xing, is
registered as a wholly foreign-owned enterprise under the laws of the PRC.

2. Interests existed by virtue of certain contractual arrangements as described in
note 5(e).
3. On 9 September 2019, Prajna Technology and the non-controlling interests

shareholder transferred 20,700,000 ordinary shares of US$0.0001 par value
per share of Joy Credit to CB International Group, at nil consideration as
described in note 38(i). CB International Group is 90.5% directly owned
subsidiary of the Group as described in note 38(iii). Thus, the Group’s equity
interest in Joy Credit increased from 70.4% to 90.5%.

4. Lexiang Online Net Limited is a 100% directly owned subsidiary of Joy Credit.

58 Beijing Longlongjiu Technology Limited (previously known as “Wanlefu Software
Technology Limited”), a 100% directly owned subsidiary of Lexiang Online Net
Limited, is registered as limited company under the laws of the PRC.

6. The above table lists out the principal subsidiaries of the Company as at 31
December 2020 which, in the opinion of the directors, principally affected the
results for the year or form a substantial portion of the net assets of the Group.
To give details of other subsidiaries would, in the opinion of the directors, result
in particulars of excessive length.

7. On 5 June 2019, Mr. Sun, the director of the Company, the Company and CB
International Group entered into a subscription agreement, pursuant to which
CB International Group conditionally allotted and issued, and Mr. Sun
conditionally agreed to subscribe for 950 shares, representing 9.5% of the
equity interests in CB International Group, at a consideration of HK$9,500,000
(equivalent to RMB8,300,000). Details refer to the Company’s announcement
dated 5 June 2019.

8. During the year ended 31 December 2020, there were two capital injections
from non-controlling interests of CB International Group. The total consideration
received from non-controlling interest is amounted to approximately
RMB25,709,000. The Group’s equity interest in CB International Group was
diluted from 90.5% to 81.9% accordingly.
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18. R B A Bl R & )

=
2

—

mM ARt AEMTHERZEWE A
B REFEEEEMAIEBELE -

UMM E TR R EA#ER -

o K FE38G) AT it R2019F9A9R -
Prajna Technology & 3E % % # = A& = [
CB International Group £ & #& & Joy Credit
20,700,000 f% & A% ™ E0.0001 % 7T &) &
B R o A B 5 38(i) AT 4t - CB International
Group /& 7N & [ # 5 90.5% # 25 1 & £ K}
B AR - ALt A& E R Joy Credit &) iR 1
F70.4% EF%E90.5% °

LFHERBKABR AR A Joy Credit ) B
2EMEAR -

IEREEARRERDE (BTN &
HREERARDAREZERBEERA
ANZEWBAR RETBREEZEMA
BRAA -

EREF AR R R2020F12 A31H 7 =
EHBAR - EERAE XS ARYHAF
EXERESEEVERERANEBATH
FEAE-BEERR AREHMKEBRR
NHFBEERENRREBR TR -

R2019F6H5H * RARIEFHRELE K
A & . CB International Group &7 32 — 17 2 &
1% % + # It * CB International Group & 1 4
WA R EITMRLCERIKENEERE
950 % A% 19+ 1 CB International Group 9.5%
% 4 - X {8 59,500,0008 T (HHER AR
#8,300,0007T) ° # EFHE 2B AL A BB
/20196 ASHMAE -

#H FE2020412A318 It £ E A CB
International Group #) JE #5 i% # &= fE i 7
IR E & o [ JF B M 2 R B 2 (R (B
# B A R #25,709,0007T ° A & B A CB
International Group B9 % # 1 90.5% #l Ji& 1 4%
#$581.9% °



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

19. OTHER NON-CURRENT ASSETS

On 9 August 2017, the Group entered into two agreements with an
independent company for investing a cryptocurrencies mining fund (the
“Fund”). An individual fund managing company (the “Fund Manager”) is
engaged by the Fund in managing the operation of cryptocurrencies
mining in Canada. Pursuant to the agreements, the Group agreed to
invest, in total, RMB12,000,000, representing 23.3% investment value
of the Fund. Any cryptocurrencies produced from the Fund would be
distributed to the Group in accordance with the percentage of interest
in the Fund after deduction of fund operation costs. The Group did not
have significant influence over the Fund, evidenced by (i) the instrument
is not an equity instrument; (i) the instrument does not give the Group
any voting power regarding the financial and operating activities of the
Fund; and (iii) the lack of any direct or indirect involvement at board
level, in particular the financial and operating policy decisions of the
Fund, and no right to appoint or remove the Fund Manager. Since the
return of the Fund is cryptocurrencies, which is not a financial asset,
the investment of the Fund is classified as other non-current assets and
measured at cost less impairment. During the year, the cryptocurrencies
generated by the Fund and distributed to the Group amounting to
approximately RMB41,000 (note 17) (2019: RMB 323,000), which were
recognised and included in other income and gains, net (note 7).

As at 31 December 2020, the Group had performed and conducted
assessment on the Fund’s operation plan and distribution in future, and
identified that there was indication for impairment on other non-current
assets. With the keen and thin available mining capacity of
cryptocurrency in the cryptocurrency mining industry/market, the
existing mining infrastructure and resources of the Fund had
encountered difficulty to perform efficient mining activities and maintain
stable performance. The recoverable amounts of the other non-current
assets has been determined by value-in-use calculations based on
cash flow projections covering a 15-month period, with aid and
reference to the valuation carried out by an external independent valuer.
The key assumption for the value-in-use calculation is the expected
investment returns, which is determined based on past performance of
cryptocurrencies mining, distribution from the Fund and the Fund’s
future development of mining operation. As the estimated recoverable
amount of the other non-current assets fall short its carrying amount,
an impairment loss on other non-current assets of approximately
RMB11,850,000 was recognised in profit or loss during the year.

—=—

—=

19. Htt FRBEE

R2017F8H9R  A&EE AKX E — @
mMEmEEREES ((ZESDE—BB
SABETMIERE . —HERHES
EEQR([EeKB)EZESEE
ENMEREENZEERBEES - B
BzEhas A5EREAXEEAR
#12,000,0007C r iz E 2R EE BN
283% M AEBZESHNNEE
BRINBRESEERNABRERZESH
BB PR TFTAEE - BR()Z T
BEWIH—BRATE: (i TEXRE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEFEE

20. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME

Unlisted equity securities,

FE LT ARE

2019
RMB’000
ARETTT

at fair value (notes (a), (b) and (c)) % AFEFE@E - (b) &) 19,210 69,117

Listed equity securities, ETRRAES
at fair value (note () &2 FE Q) - 44,050
19,210 113,167

AEFERRFEFAEMCEZAKRENES

Details of the Group’s financial assets at fair value through other
comprehensive income:

BAENEE

Transfer upon
disposal of
financial assets Dividends or
Approximate ~ Fairvalue  Change in at fair value Fair value distributions
percentage of asat31  fairvalue through other Disposal as at 31 received
interests held by  December recognised comprehensive duringthe  December during
Name of Company Principal activities the Group 2019 in OCI income year 2020 the year
HERAYE
A5E  R2019F REMZE FAHERE R2020F
BENESE 128310 WEEAN WENER 12A318 FAKR
BHEL N HWAVE AVESY 2 LERER FAHE WHATE REHIK
RMB'000  RMB'000 RMB'000  RMB'000  RMB'000 RMB'000
ARETT ARBTT ARBTT ARETR ARBTR ARET:
Leyu Limited and its Provision of microfinancing 10% 61,000 (61,000) - = = =
subsidiaries (‘Leyu Group”)  services (2019: 10%)
(note (o))
Leyulimted R EME AR RENBRERS 10%
(TLeyusk 1) (M3 (b)) (2019 : 10%)
Goopal Group (note (c)) Provision of blockchain 14.14% 4,000 1,000 - - 5,000 -
technology (2019: 15.6%)
development services
Goopal Group (M & (c)) REERBREIRZ 14.14%
R (2019%F : 15.6%)
Jinshi Lubao Equity Online legal consultancy 3.3% 600 (100) - - 500 -
Investment Fund platform (2019: 3.3%)
RREEREREES  BLEE#ZATA 3.3%

1 42 China Binary New Fintech Group
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) AR RME (E)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

20. FINANCIAL ASSETS AT FAIR VALUE 20. Z AT EFAHMEZH
;I"\II-ICRCC))“%SH OTHER COMPREHENSIVE WENEHEE @
(Continued)

Transfer upon

disposal of
financial assets Dividends or
Approximate  Fairvalue Changein at fair value Fair value distributions
percentage of asat31  fairvalue through other Disposal as at 31 received
interests held by ~ December recognised comprehensive duringthe  December during

Name of Company Principal activities the Group 2019 in OCI income year PAP] the year
HERATE
A5E  R2019F REMZE HARE2E 12020 %
FENESZ 128310 WREIN WENER 12318 FRUR
BREAE HNAVE AVESD ZSERER FAHE NATE REISK
RMB'000  RMB'000 RMB'000  RMB'000  RMB'000 RMB'000
ARETT ARETT ARETR ARETR ARBTR ARBTRI

Xiamen Rongxin Shangpin -~ Operation of e-commerce 5.5% = = = = = =
Investment Partnership website (2019: 5.6%)
Enterprise (Limited
Partnership)
EfRGERRRESY  KEERAN 5.5%
tE(BRAX) (2019 : 5.6%)
Guangzhou Mengya Pre-IPO investment fund % 1,000 - - - 1,000 51
Investment Enterprise in particular for internet (2019: 7%)
(Limited Partnership) and new technology
companies
EMBEFRERE LHRE A R ER 7%
(BRA%) BRARIMEZHERR (20195 : 7%)
REEHRERS
Shanghai Fache Information  Automobile and financing 1.8% 780 (180) = = 600 =
Technology Co. Ltd. business-to-business (2019: 1.8%)
platform
FBEBEERMAR  AERSEOEHGE 1.8%
N Fa (2019 : 1.8%)
Beijing Feiniu Moshu Investment fund for 12.5% 1,000 (300) - - 700 -
Investment Centre (Limited ~ companies in artificial (2019: 12.5%)
Partnership) intelligence, blockchain

technologies, internet
of things, etc.

TRRGEEBRERL  ALRH BERER 12.5%
(BRAE%) i MBS RAAH  (2019F : 12.5%)
Mika Mika (Beijing) Food Co.  Manufacture and sale of 2.2% 700 (300) - - 400 -
Ltd. bakery products (2019: 2.4%)
with e-commerce
ARARER) R A SERHEMEERD 2.2%
BBRAR ] (2019 : 2.4%)
Beiing Shouyi Information New media platform using 6% 37 27) - - 10 -
Technology Co. Ltd. blockchain (2019: 6%)
technologies
ERF-EEREER  FIRERERMEMS 6%
N RBTAR (20194 : 6%)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEKBRRME (E)

For the year ended 31 December 2020 & Z2020%12431HIEFEE

20. FINANCIAL ASSETS AT FAIR VALUE 20. A FEsTAHEMEE
THROUGH OTHER COMPREHENSIVE = 1
INCOME (Continued)

Transfer upon

disposal of
financial assets Dividends or
Approximate  Fairvalue Changein at fair value Fair value distributions
percentage of asat31  fairvalue through other Disposal as at 31 received
interests held by ~ December recognised comprehensive duringthe  December during

Name of Company Principal activities the Group 2019 in OCI income year PAP] the year
HERATE
A5E  R2019F REMZE HARE2E 12020 %
FENESZ 128310 WREIN WENER 12318 FRUR
BREAE HNAVE AVESD ZSERER FAHE NATE REISK
RMB'000  RMB'000 RMB'000  RMB'000  RMB'000 RMB'000
ARETT ARETT ARETR ARETR ARBTR ARBTRI

Smartchart Inc Provision of blockchain 9% - - - - - -
and smart contract (2019: 9%)
technology services
Smartchart Inc REEREREHEH 9%
B fi R 75 (2019 : 9%)
Chong Sing Holdings FinTech  Provision of financing and 0.072% 179 (179 = = = =
Group Limited FinTech service, in (2019: 0.072%)
(“Chong Sing") particular for in third
(note (d)) parties payment,
internet and online-
financing
RHERAREE REBERSBHMRR 0.072%
BRAR([H2]) B LERHBE=R (2019%
(B 3 (o) X ERARER 0.072%)
BERER
Zhuhai Xiaoyun Technology ~ Provisions of big data 5.03% 43,871 (32,871) — - 11,000 —
Co.,Ltd (‘Zhuhai Xiaoyun”) services, with (2019: 5.03%)
(notes (0)&(d)) applications on online
payment platform and
marketing solutions
B NEEERERD  REREERE 8L 5.08%
BRAR(GENE])  XRTRERREH (2019F :5.03%)
(B 22 (0) R () Y YES
Total B 113,167 (93,957) - - 19,210 51
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

20. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (Continued)

Name of Company

Leyu Group

Leyu Bl

Beijing Biyun

EREE

Goopal Group

Goopal Group

Jinshi Lubao Equity
Investment Fund

BARAREREES

Xiamen Rongxin Shangpin
Investment Partnership
Enterprise (Limited
Partnership)

EFRERmRERE
rE(ERAH)

Guangzhou Mengya

Investment Enterprise
(Limited Partnership)

BEMBTRELR
(BRAH)

Approximate

percentage of

interests held by

Principal activities the Group

3 ]

FENER

BAEA

Provision of microfinancing 10%

services (2018: 10%)

RN RS RIS 10%

(20184 : 10%)

Operation of blockchain 0%

exchange platform (2018: 8%)

KEERBERFHTA 0%

(20184 : 8%)

Provision of blockchain 15.6%

technology (2018: 15.6%)
development services

RERRERMRE 15.6%

R % (2018 : 16.6%)

Online legal consultancy 3.3%

platform (2018: 3.3%)

BLERFATA 3.3%

(20184 : 3.3%)

QOperation of e-commerce 5.6%

website (2018:5.6%)

KEEHRY 5.6%

(20184 : 5.6%)

Pre-IPO investment fund 7%

in particular for internet
and new technology

(2018: 7%)

companies

AEREHB R ER 7%
BARMAMERD (20185 : 7%)
REEREES

Fair value
as at 31
December
2018

R20185
128318
WAFE
RMB'000
ARETT

98,182

800

16,975

1,020

1,606

944

20. B FEFAHMBE
WENEME E @

Transfer upon
disposal of
financial assets Dividends or
Changein  atfair value Fair value distributions
fairvalue  through other ~ Disposal as at 31 received
recognised comprehensive  during the  December during
in OCI income year 2019 the year
HERATE
REMZE FARMRZE 120195
baERn  hEfER 12318 FRHUR
ATERY SERER FAHE MNATE REIIK
RMB'000 RMB'000  RMB'000  RMB'000 RMB'000
ARBTT ARETT ARETT AEETR ARETR
(37,182) - - 61,000 —
128 (128) (800) = =
(12,975) = = 4,000 =
(420) = = 600 =
(1,500) - - - -
56 = = 1,000 15
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEKBRRME (E)

For the year ended 31 December 2020 & Z2020%12431HIEFEE

20. FINANCIAL ASSETS AT FAIR VALUE 20. %% 3 ¥ 1B
THROUGH OTHER COMPREHENSIVE = 1
INCOME (Continued)

Transfer upon

disposal of
financial assets Dividends or
Approximate ~ Fairvalue Changein at fair value Fair value distributions
percentage of asat31  fairvalue through other Disposal as at 31 received
interests held by ~ December recognised comprehensive duringthe  December during

Name of Company Principal activities the Group 2018 in OCI income year 2019 the year
HERATE
A5E  R018F REMZE HARME2E 120195
FENEZ 128310 WHREIN KENER 12318 FRUR
BREAL HNAVE ATVESD ZERER FAHE NATE REIIK
RMB'000  RMB'000 RMB'000  RMB'000  RMB'000 RMB'000
ARBTT ARETT ARETR ARETR ARBTR ARBTRL

Shanghai Fache Information  Automobile and financing 1.8% 133 647 = = 780 =
Technology Co. Ltd. business-to-business (2018: 1.8%)
platform
FEEBEERMER  AERSEAEHGE 1.8%
A Ta (2018% < 1.8%)
Beijing Feiniu Moshu Investment fund for 12.5% 608 392 = = 1,000 =
Investment Centre (Limited ~ companies in artificial (2018: 12.5%)
Partnership) intelligence, blockchain

technologies, internet
of things, etc.

TRRFEBRERL  ALRH BERER 12.5%
(BRAE%) i MBS AR (20185 : 12.5%)
REES
Mika Mika (Beijing) Food Co.  Manufacture and sale of 2.4% 4,180 (3,480) - - 700 -
Ltd. bakery products (2018: 2.4%)
with e-commerce
ARARER)Rm HERHEMLEERD 2.4%
BRAR ] (20184 : 2.4%)
Beijing Shouyi Information New media platform using 6% 1,714 (1,677) - - 37 -
Technology Co. Ltd. blockchain (2018: 6%)
technologies
TRF-EEREER  FRERERMRMEHR 6%
N FBYA (20187 : 6%)
Smartchart Inc Provision of blockchain 9% 545 (645) - - - -
and smart contract (2018: 9%)
technology services
Smartchart Inc REEREREEAH 9%
B i BR 7% (2018 : 9%)
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) AR RME (E)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

20. B FEFAHMBE
WENEME E @

20. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (Continued)

L\

Transfer upon
disposal of
financial assets Dividends or
Approximate ~ Fairvalue  Change in at fair value Fair value distributions
percentage of asat31  fairvalue through other Disposal as at 31 received
interests held by  December recognised comprehensive duringthe  December during
Name of Company Principal activities the Group 2018 in OCI income year 2019 the year
HERAYE
A5E  R2018F REMEZE FAHMERE R20195
BENESE 128310 WEEAN HENER 12A318 FAKR
BHEI N HWAVE AVESY 2 LERER FAHE WHATE REHIR
RMB'000  RMB'000 RMB'000  RMB'000  RMB'000 RMB’000
ARETT ARBTT ARBTT ARETR ARBTR ARET:
Chong Sing (isted on HKEx  Provision of financing and 0.072% 1,441 (1,262) = = 179 =
with stock code: 8207) FinTech service, in (2018: 0.072%)
particular for in third
parties payment,
internet and online-
financing
T (RBRA LT R RERERSBHRR 0.072%
5 : 8207) B LEREE=S (2018% :
X ERBRER 0.072%)
RERER
Zhuhai Xiaoyun (previous Provisions of big data 5.08% 43,874 ®) - - 43,871 -
known as Zhuhai Sanmu services, with (2018: 5.03%)
Technology Co., Ltd applications on online
(listed on NEEQ with stock ~ payment platform and
code: 831766.52)) marketing solutions
WENERIBRE=AN REABERS 8L 5.03%
BRABRAR (R INTARERAREH (2018 : 5.03%)
SHREE RERSE BRAR
831766.52)
Total @t 171,922 (67,827) (128) (800) 113,167 15
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEFEE

20. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (Continued)

Notes:

(@)

1 48 China Binary New Fintech Group

The balance represents investment in private companies in the PRC, which are
engaged in Bitcoin trading, social communication, development of Blockchain
technology and cryptocurrencies, IT system development, peer-to-peer lending
service platform, online media platform, retailing business, and investment
holding business in the PRC. The directors of the Company made an
irrevocable election to measure the equity instruments at fair value through
other comprehensive income as they decided to hold these investments for
long term strategy purpose and have no intention to dispose of the financial
assets at the end of reporting period.

The Group’s investment in Leyu Group, which is a PRC established company
and principally engaged in the peer-to-peer (“P2P”) financing industry in the
PRC. The fair value of Leyu Group was nil (2019: RMB61,000,000) as at 31
December 2020. The fair value of Leyu Group fully impaired during the year is
primarily due to Leyu Group has no business or investment plan to run at
going-concern circumstance. The investment in Leyu Group is measured at fair
value by using net asset approach and classified as Level 3 fair value
measurement.

The Group’s investment in Zhuhai Xiaoyun, which is a PRC established
company and principally engaged in the provisions of big data services, with
applications on online payment platform and marketing solutions in the PRC.
The fair value of Zhuhai Xiaoyun was approximately RMB11,000,000 (2019:
RMB43,871,000) as at 31 December 2020. The decrease in fair value is mainly
attributable to its delisting from National Equities Exchange and Quotations
(“NEEQ”) in November 2020 and the changes of the business scale. The
investment in Zhuhai Xiaoyun is measured at fair value by using market
approach and classified as Level 3 (2019: Level 1) fair value measurement.

Annual Report 2020
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

20. B FEFAHMBE
WENEMEEmw

20. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (Continued)

Notes: (Continued) BisE : (48)
(©)  Asat 31 December 2020, the fair values of the unlisted equity investments are © 2020512 A31H ' I ERABRENA

approximately RMB19,210,000 (2019: RMB69,117,000), which are determined
by reference to valuation carried out by an external independent valuer by using
the market approach and net asset approach (2019: market approach). The
fair value is classified as level 3 fair value measurement.

In applying market approach, the Group has selected comparable discount
rate in the same or a similar industry and applying an appropriate ratio that is a
relevant performance measure for its investments. The valuer also adjusts the
indicated fair value to give the effect of the discount for lack of marketability
compared to the publicly traded peer group when it determines that the market
participants would take this into account when pricing the investment. The
discount for lack of marketability is quantified on the basis of relevant restricted
stock studies and represents the most significant unobservable input applied to
arrive at the fair value measurement of equity securities. The valuer determines
156.8% (2019: 15.8%) discount for lack of marketability as the significant
unobservable inputs. If the discount for lack of marketability was 5% higher/
lower, the fair value of the investment and other comprehensive income would
decrease or increase by approximately ranged from RMB1,000 to
RMB2,400,000 (2019: RMB3,000 to RMB3,900,000). Management believes
that reasonable possible changes to other unobservable inputs would not
result in a significant change in the estimated fair value.

In applying the net asset approach, the valuation was estimated based on the
share of net asset value and adjusted the indicated fair value to give the effect
of the discount for lack of marketability compared to the publicly traded peer
group when it determines that the market participants would take this into
account when pricing the investment and the effect of the lack of control
discount due to a shareholder’s lack of ability to exercise their control over the
investee company. The discount for lack of marketability and lack of control
discount represent the most significant unobservable input applied to arrive at
the fair value measurement of equity securities. The valuer determines 15.8%
and 19.9% discount for lack of marketability and lack of control discount as the
significant unobservable inputs respectively. If the discount for lack of
marketability was 5% higher/lower, the fair value of the investment and other
comprehensive income would decrease or increase by approximately
RMB190,000. If the lack of control discount was 5% higher/lower, the fair value
of the investment and other comprehensive income would decrease or
increase by approximately RMB151,000. Management believes that reasonable
possible changes to other unobservable inputs would not result in a significant
change in the estimated fair value.

During the year, the valuation technique for the investment in Leyu Group and
Goopal Group is changed from using market approach in 2019 to net asset
approach in 2020. Since both investments do not run their business at a going-
concern circumstance or become dormant with no business or investment plan
and resources allocation, income approach or market approach is considered
not applicable and net asset approach is able to reflect the current situation
encountered by Leyu Group and Goopal Group.

It represented the Group’s investment in listed equity securities as at 31
December 2019. The fair values of the investments were determined by
reference to their quoted market price. During the year, two equity investment
in Chong Sing and Zhuhai Xiaoyun, held by the Group are delisted from the
listing platform in Hong Kong and the PRC.

FEH A AREE19,210,0007T (20194 :
AR#¥69,117,0007T) ' h2 % — &I NEH
VEEMEEEA NS ERFEEXR
(20194 : MIHE) FTETHHEMEE °
ZATERDPEAE=-BRATFETE -

EERAMS AR AEEBKER—%E
PATEM AT RITE R W EAHRNER
EMEAEBENRGENEEL X - GE
MERBMISE2HERARE T BRI
AEEE MAREATE  URBRE L
T [F) 25 & B R R 07 3B 1 RO 3T 68 o SRR
BAUENTEDIBEEAZRIBREHREE
B HAERAEBRAEZLFDNFETEM
ERANZREETABRE AE - HERME
TE 15.8% (20194F : 15.8%) K /R {5k 7% 38 14 37
EAETZEOHTABREAE - MABRKR
EHrE LT TRE5% - BIIRE N QA FER
Htb2EKEEERIKEMNATHAR
#1,0007C £ A R #2,400,0007T (20194 :
AR #3,0007T £ A R #3,900,0007T) ° &
BEMEG HEMTIRERBABELN
AEAEEHETEERGFTAFELR
BEANE -

EERFEEZER HEREBHENEETF
BEEL G YEREMBLEER AR
ErEBEREMUASER ARETRATF
B ARBE ETRESEERROTBEE
ROHT AR - DA R R AR SR R R AE N AT H ¥
SR E A ) H R ) 4 T A 2R A R R A ) A
Preg MR 2 o RIR™ 5 7 B I3 38 & Rk
THETBHERASERRAZSF A TE
AEMEANSEEAAEREAE 4
1B Bl 8 7F 15.8% F 19.9% K /R R 7t 38 14 47
BERRBREGETEAEZND A B RE
AB - HRBR B ZELEF THE5%
AREMAFEREMEEE SRS
5 3 I 49 A R % 190,000 7T © i /R Bk #22 4
ENELEFTHE% AEEHNAFE
Ko E fth 2 T U 25 1 R A sk A9 A R
151,0007T - BIEEH(E - HEM A EHR
BMABEELHAEEZBETSEHL
SAATFEHBERNRE -

F RN #H R Leyuss E K Goopal Group B #
B G E A B2019F KB M B AK
BR2020F HAMFEEE - ARMIER
BUWHRBECEEECEETR KA
TERARAEXB R REFEIRERS
B - MU A I AWAR A R EA
mF & & % Bl 88 = B Leyu s B & Goopal
Group Ffr E #f 8938 51 ©
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEFEE

21. INTERESTS IN ASSOCIATES

kel —RNC]
kS

R B R 1B (MY RE () &2

Share of net assets of associates FEE
Goodwill

Less: Impairment loss (Notes (a) and (b))

(b))

21. RBE QRN ER

2019

RMB’000
ARKETTT

308
3,119
(3,119)

333 308

Details of the Group’s associates at 31 December 2020 are as follows:

Place of incorporation, operation and

principal activity

MK EERETEFZE I

AEEBZER

AR 202012 31 H 2 &

ERUNNE

Percentage of ownership interests/

voting rights/profit share

BEAED BRERE SEBEFNESL

Zhuhai Aerfaniu Technology Limited
(“Aerfaniu”) (notes (a) and (b))

R BREFRIRAR QA
(BT RSx4 1) (BT 5% (a) & (b))

Quantitative Trading in the PRC

RPBEETELERS

Beijing Yunhuicai Technology Limited
(“Yunhuicai”) (note (b))

IREZFREAERA
(FFE**HIJ)(MTEE(bx

Quantitative Trading in the PRC

RPBEETERRS

Beijing Kuaihuika Provision of micro financing facilitating

services in PRC

ERRER R BERE ) ERE S NTRE

(2019: 30%)
30%
(20194F : 30%)

40%

(2019: 40%)
40%

(2019%F : 40%)

21%

(2019: 21%)
21%

(2019%F : 21%)

Aerfaniu had been inactive since 2019 and was deregistered during the year.

Yunhuicai recorded continuous loss over years. The estimated recoverable
amounts of the interests in Aerfaniu and Yunhuicai, are determined by a value-
in-use (“VIU”) calculation, which are estimated to be less than the Group’s
carrying value of the related interests in associates as at 31 December 2019. In
performing the VIU calculation to arrive at the recoverable amount of the
interests in associates, the Group has considered relevant factors including the
market development and qualitative factors to ensure that the inputs to the VIU
calculation are appropriate, expected that the carrying value of the related
interests in associates may not be recoverable in respective daily operation.
During the year ended 31 December 2019, the Group has determined
impairment loss of interests in associates approximately RMB3,119,000 in
total, which related to unsatisfactory business performance of quantitative
trading environment experienced in the PRC.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) AR RME (E)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

21. INTERESTS IN ASSOCIATES (continued) 21. REBEE RN T NRER @)

Summarised financial information of the associates, adjusted for any e AT 2 EER (E et K
difference in accounting policies, is as follows: B7EMEEERFAR)NT
Aerfaniu Yunhuicai Beijing Kuaihuika
o] B O£ 4 EE25 EtRREF
2019 2019 2019 2019
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETFT ARETTT ARETT
As at 31 December m12A31H
Current assets REBEE — 1 241 32 745 43 986
Non-current assets FREBEE - 1,242 1,018 101 96 1,343 1,114
Current liabilities mEaE - (490) (490) - (5,672) (490) (6,162)
Net (liabilities)/assets F(BE)/BE - 763 769 133 (4,831) 896 (4,062)

Group's share of the net REE G E
assets of the associates REVFEE = 305 308 28 — 333 308

Year ended 31 December BHE12ANALEE

Revenue WA — - - — 396 - 396
(Loss)/profit for the year FN(ER),/ & F = 6) (595) 4,964 2,816) 4,958 3,411)
Other comprehensive FREMSE R

income for the year — - — — — - -
Total comprehensive FRNEHKEERE

income for the year — (6) (595) 4,964 (2,816) 4,958 (3,411)
Dividends received from YR & X A AR B

associates = — = — = - =

Group’s share of the results 7 & [B] JE (5 B 2 2 7]
of the associates E5 — ) (238) 28 — 25 (238)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEFEE

21. INTERESTS IN ASSOCIATES (continueq)

The Group has discontinued recognition of its share of losses of Beijing
Kuaihuika during the year ended 31 December 2019. As Beijing
Kuaihuika reported profits during the year, the Group resumed
recognising its share of those profits from Beijing Kuaihuika after the
Group’s share of profits equaled the share of losses not recognised.
The amounts of unrecognised share of losses, both for the year and
cumulatively, are as follows:

Unrecognised share of losses of Beijing
Kuaihuika for the year

Accumulated unrecognised share of
losses of Beijing Kuaihuika

21. R E NI MER @

NREBDREE2019F12A31 B IEFE
NEFEREEGEIERREROEE -
ARALERRERRFEFRESEA  MA
SEREEEREFNERREREGEIE
BIRERREEEILRRERNEF -
AFEERESTNABRELER BN
T

2019
RMB’000

ARETT

FAREREEILRRERER

- 1,014

R AREREMLILRARERER

- 1,014
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) AR RME (E)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

22. TRADE RECEIVABLES 22. B 5 R A

2019
RMB’000
AR T T
Trade receivables from: FEWR RO ALK E S U GRIE -
— Third parties o = 7,135 27

Less: expected credit loss on trade receivables 3 : 2 5 fE W B FE B (= B & 18 - =

7,135 27
Trade receivables are amounts due from customers for goods sold or BoRKNAFERENBSERBREFHEE
services performed in the ordinary course of business. The Group EmRERESMEKREFEHRE &
normally does not grant credit period to its customers. For a minor B RBEATERAG TFTREFEES-
portion of customers who are granted credit period, the credit period is REBEEHNIE&EETPME  FEH
generally 90 days. The Group seeks to apply strict control over its — R BO0K ° AN & B B BRARIE B M R
outstanding receivables to minimise credit risk. All the trade receivables W Bl E YR IE AR 2 REE SR - BT
are non-interest bearing. EESRWFRIEHRRE °
The Group recognised impairment loss based on the accounting policy N & B R W 540 BT B B & 5t BR B
stated in note 4(h). ROBEEE
The aging analysis of trade receivables (net of impairment losses) based 25 RWFHEFRREBE) ERR 5
on transaction date are as follows: HRBRE DT :
2019
RMB’000
ARET T
0 to 3 months 0ZE 3@ A - 17
3 to 6 months 3&61EA 7,134 9
6 months to 1 year 6 A =15 1 1
7,135 27
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEFEE

23. CONTRACT ASSETS AND CONTRACT
LIABILITIES

(@) Contract assets

2. EHNEEREHNARE

(@) EHEE

2019
RMB’000
ARET T

Contract assets arising from: ERABEXRE :
Software development services B 5 2 AR 7S 607 3,427
Impairment BB (139) (1,055)
468 2,372

Typical payment terms which impact on the amount of contract
assets are as follows:

Software development services

The Group’s software development contracts include payment
schedules which require stage payments over the development
period once milestones are reached. These payment schedules
prevent the build-up of significant contract assets.

The expected timing of recovery or settlement for contract assets
as at 31 December 2020 is as follows:

Within one year from 31 December

B12A31 B#£it—F R

FEINGNEESZRN —RERK
5(:(:

R

pm |

N

B¢ B B AR

AEENRFRESORE TR
RER 2XRRAEHRE =D HE
E R AN 3 B 5K o i F AR
REXRAIENTEANEERT -

R2020F12 A31B AW B EWNTE
HAUG B sk A5 SR R 20 T ¢

2019
RMB’000

ARETTT

468 2,372

Total contract assets BHEERT

468 2,372
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) AR RME (E)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

23. CONTRACT ASSETS AND CONTRACT 23.2#48ERA#HNAEEBw
LlABlLlTlES (Continued)

(@) Contract assets (Continued) (@) EHEEm
Software development services (Continued) B4 B 3% AR TS (|)
The movements in the loss allowance for impairment of contract AERHNEERDEEREZHNOT -

assets are as follows:

2019

RMB’000

ARBTT

At beginning of year 4 ) 1,055 19

Expected credit losses recognised FANRRBNBHEESE

during the year 2,511 4,754

Amounts written off during the year FAME SR (3,427) (8,718)

At end of year RER 139 1,055
An impairment analysis is performed at the end of each reporting RNREBRZREHKRERS BB
period using a general approach under HKFRS 9 to measure FEIREER|FOGRIA N — 8 %
expected credit losses. The provision rates for the measurement EITRES T UstETBHEES
of the expected credit losses of the contract assets are based on B -hARENEERE S EKIIEA
those of the trade receivables as the contract assets and the REAMRANERE: WEAE40EBE
trade receivables are from the same customer bases. The TEHEEEENBEXRUNE S E
calculation reflects the probability weighted outcome, the time WHIBEBNFEHREEZEEE 5 ED o =
value of money, and reasonable and supportable information that HRMsy ARARINELER - R
is available at the reporting date about past events, current BEELRSREEHIEmA @A
conditions and forecast of future economic conditions. BEEME AR R R & 5

HEHNAERERBER -

Set out below is the information about the credit risk exposure on IAT&EFBEBHERBEEERBTE
the Group’s contract assets using a provision matrix: REBASNEBEEZERRAEDN
EH
2019
At 31 December M12A31H %
Expected loss rate SR R 22.90 30.79
2019
RMB’000
ARBET T
Gross carrying amount after written off Mg B RERE 607 3,427
Expected credit losses FEHEEERE 139 1,055
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEFEE

23. CONTRACT ASSETS AND CONTRACT

LlABlLlTlES (Continued)

(b) Contract liabilities

Contract liabilities arising from:

Software development services

2. EHNEEREGHNERWw

b) EHERE

Typical payment terms which impact on the amount of contract 3

liabilities are as follows:

Software development services

Where discrepancies arise between the milestone payments and
the Group’s assessment of the stage of completion, contract

liabilities can arise.

Movements in contract liabilities

2019
RMB’000
ARET T
AHBEKRE :
5 B AR S 3,098 1,791
FEINANEBEESEN KRR
&R :
B4 BE 2 AR A

11 32 4R AR A SRR AR 6% B 1 ST K
BEERELMFGEZEEMREE
BrRIEELGHNAG -

BHEEZE

2019
RMB’000

ARETT

Balance as at 1 January W1 A1 B8 1,791 431
Decrease in contract liabilities as a result of BRFEABERRENGTAE

recognising revenue during the year that HNEBERANBAZHE L

was included in the contract liabilities at aERD> (FEE7)

the beginning of the year (note 7) (1,791) (431)
Increase in contract liabilities as a result of A TE 4R R B B AR 7%

billing in advance of software development FIAAREEHRESYARE

services 120 3,098 1,791
Balance at 31 December ®12 A31 HW & & 3,098 1,791
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

24. PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES

(@) The components of prepayments, deposits
and other receivable are as follows:

Prepayments in respect of online transaction

24. 78 ﬁ‘ E

(a)

WERXZRBENK

=+,

IE

e RHME

HAAR RERHMER
RENARBIWT :

2019
RMB’000

ARETTT

services (note (i) CE=0)) 1,341 1,499
Other prepayments H b FE 3K - 1,631
Advances to independent third parties (note (i) [ 7 55 = 75 $2 it 24 3¢

(B 52 (i) 10,474 27,218
Other receivables H At pE W sk IR 10,438 3,767
Deposits B4 2,242 1,268
24,495 35,283

Notes: PR EE -

(i)

The balance represented prepayments to online game operators and
distributors of telecommunication companies. During the year ended 31
December 2020, impairment of approximately RMB300,000 (2019:
RMB543,000) were provided.

As at 31 December 2020 and 2019, the outstanding advances
balances (net of impairment) to independent third party/parties is
approximately RMB10,474,000 and RMB27,218,000, respectively. The
advances are unsecured, with interest-bearing of 2.5% per annum, and
repayable by 1 December 2020.

Included in the above-mentioned advances balances, which mainly
arising from an advance of approximately RMB26,810,000 made to an
independent third party (the “Debtor”) by the Group in the year ended
31 December 2019. During the year ended 31 December 2020, the
Debtor has made a partial settlement of approximately RMB4,200,000
to the Group. The Group has negotiated a repayment schedule with the
Debtor, which the Debtor will only settle approximately RMB11,305,000
in two instalments by 31 December 2021. Accordingly, a loss of
approximately RMB11,305,000 was recognised in profit or loss during
the year ended 31 December 2020.

—=—

—=

(i)

RERERBLEREEERER
A A 8 TR A FRIE o # £ 2020
F12 A31 B ILFE N &THR 8 R E B
B # A A R #300,0007T (20194 :
AR #543,0007T) °

R2020%F K 20194612 A31H @ [
BYUE= T RELINKREELS
HR(BEHNBRRE) DN AARE
10,474,0007C & A B #27,218,000
o REFBRAEERR  RFEHNX
2.5%&F B WA R2020F 1281 H
Eig -

NEBRERETEREAEEBR
B ZE2019F12A31BIEEE AR
—2BUE=F(ZEBKAD R
) B 54 A R % 26,810,000 7T °
H ZE2020F 12831 Lt EE A -
ZEFABRAEBLE SIS RIE
4 A R #4,200,0007 ° A% EE &
ZEEAEEERSEER MxE
A &S R2021FE12A31H 5
8 4 14 49 A R # 11,305,000 7T ©
It R & £2020F12 318 1E
FEANBZPERFBOARKE
11,305,000 7T °
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEKBRRME (E)

For the year ended 31 December 2020 & Z2020%12431HIEFEE

24. PREPAYMENTS, DEPOSITS AND 24NN RERHEME
OTHER RECEIVABLES (continued) U X 18 (@)
(b) The movements in the loss allowance for b) BEAR -ZERHEMEK
impairment of prepayments, deposits, and SIENREREE M
other receivables are as follows: T

Lifetime
ECL, non- Lifetime
12 months credit ECL, credit-
ECLs impaired impaired

2HEHE ZHRME

1248 A 8 WARBE 53 &3
EEEE EEREE EERE st
RMB'000 RMB’000 RMB’000 RMB’000
ARBTT AREBTT ARBTIT AREBTT

Balance as at 1 January 2019 72201941 A1 H B &% 43,471 — - 43,471
Reversal of impairment loss i {& &5 18 # 8] (1,533) — - (1,533)
Charged to profit or loss s AE & 2,293 — — 2,293

Balance as at 31 December A 2019412 A31H &

2019 and 1 January 2020 202051 A1 B & &% 44,231 — - 44,231
Reversal of impairment loss ~ J& & &5 18 # [l (465) = = (465)
Charged to profit or loss T ABE 727 — 11,305 12,032
Transfer to lifetime ECL, ERE>HEHEES

credit impaired B EELEEFEERE (831) oy 831 -

Balance as at 31 December 7202012 A 31 H #)
2020 “® 43,662

12,136 55,798
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) AR RME (E)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

25. INVENTORIES 25. 78

2019

RMB’000

AR T T

Finished goods A% oA 4 11

26. CASH AND CASH EQUIVALENTS 260. RERBEEEY

2019

RMB’000

ARBT T

Cash and bank balances (notes (a) and (b)) R KR4 & (B 5@ & (b)) 35,125 59,239
Cash and cash equivalent held on behalf of REEZEFPEHEENEES R

customers (notes (a) and (c)) ReEEY (M@ k(©) 126,796 43,952

161,921 103,191

Notes: B

(@) Cash at banks earns interest at floating rates based on daily bank deposit (@) BITHESDBREBEEARTERFEZRE
rates. The bank balances, and cash and cash equivalent held on behalf of REMA B - ROTBEBREKRRERENRS
customers are deposited with creditworthy banks and non-bank financial RBR & E B YY1 R i 8RN0 58 A0 R 8%
institution with no recent history of default. BEBRIENERITRIERITESAEE -

(o) Cash and cash equivalents of RMB20,465,000 was denominated in RMB at 31 (o) 72020812 A31 8 » A K 20,465,000 7T
December 2020 (2019: RMB16,349,000). RMB is not a freely convertible (20194 : A R #16,349,0007T) M 38 & &
currency and the remittance of funds out of the PRC is subject to exchange REEFEYWUARENE ARBATH
restrictions imposed by the PRC Government. EHAREY BEEeEHPRZE S

B [ T 6 0 6 S0 BEE oI AT AR OR. o

(© The Group maintains segregated account with authorised institutions to hold () AEEFARATEBERINB LRSS
client’s monies arising from its provision of financial services business. The NFEEERHEERRBEBEENERL,E
Group has classified the monies held on behalf of its client’s as cash and bank L AEEEBRREZTEFREANES D
balances under the current assets and recognised the corresponding liabilities BERBHEEBTHNRS RRTHER I
as other payables (note 28) to respective client on the grounds that it is liable HENBERRARUMETPHEMERS
for any loss or misappropriation of client’s monies. KB (KiF28)  BEREAHEREFESN

ERBRSFEFBMEE -

—EoEEER pMNEFFeRmEER 109



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEKBRRME (E)

For the year ended 31 December 2020 & Z2020%12431HIEFEE

27. TRADE PAYABLES 27. EZ BN RE
Trade payables are non-interest bearing. The Group is normally granted BoENREARE - ANEE—RIER
credit terms ranging from 1-30 days. HNEEBHNF1E230K -
The aging analysis of trade payables based on transaction date are as BS5RNFBBERZZ BRERD T
follows: T
2019
RMB’000
ARET T
0 to 3 months 0ZE31@ A 3,306 3,636
3 to 6 months 3Z61E A - 132
6 months to 1 year 6 A =14 101 18
Over 1 year 160 £ 587 552
3,994 4,338

28. OTHER PAYABLES AND ACCRUALS 28. HtENFRIBEBREFTE A

2019

RMB’000

ARET T

Other payables and accruals HiERRIBREFEA 10,169 6,419
Deposits from customers (note 26(c)) BPES (M 526() 126,796 43,952
136,965 50,371
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) AR RME (E)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

29. DEFERRED TAX 29. I 3iE Pt 18
Deferred tax liabilities EEHBAE
Details of the deferred tax liabilities recognised and movements during RAEELNBTEECRIRELRIBEA
the current and prior years: BEREE S
Undistributed
earnings of
PRC
subsidiary
o E B A A
H R 2 Tk & F
RMB’000
ARET T
At 1 January 2019 1K2019F1 H1H 5,068
Credited to profit or loss T AB=E (3,081)
At 31 December 2019 and 1 January 2020 M20194 12 A31 H X% 2020F1 A1H 1,987
Credited to profit or loss P AE = (1,709)
At 31 December 2020 12020412 531 H 278
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEKBRRME (E)

For the year ended 31 December 2020 & Z2020%12431HIEFEE

29. DEFERRED TAX (continued) 29. i 7 % 18 ()
Deferred tax liabilities (Continued) EEHEEE@®
At 31 December 2020, the Group had unused tax losses of R2020F 12 A31H  REE K K & B
RMB137,812,000 (2019: RMB103,368,000) which would expire in five BMIEEE A A R 137,812,000t (2019
years’ time. No deferred tax asset has been recognised in respect of £ AR#103,368,0007T) * R AER
certain unused tax losses due to the unpredictability of future profit I EA o B A A TE R R R s B R R - i
streams. WEREETARDARBEERRBELR
HEE -
Expiry years of unused tax losses: REAREEENEmFEH
2019
RMB’000
AR T T
2020 20204F - 2,240
2021 2021 4 4,611 4,611
2022 2022 F 9,298 9,298
2023 2023 F 30,960 30,960
2024 2024 4 56,259 56,259
2025 20254 36,684 —
30. SHARE CAPITAL 30. B A<
Authorised and issued share capital EERERBITRA

2019
Number RMB’000

BH ARETRT

Authorised EE
Ordinary shares of f%0.001 % T &Y
US$0.001 each TE R 1,000,000,000 6,148 1,000,000,000 6,148
Issued and fully paid ERTRAR
Ordinary shares of f%0.001 3 T Y
US$0.001 each AR
At beginning and end RE RER
of the year 480,000,000 2,941 480,000,000 2,941
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

30. SHARE CAPITAL (continued)

Capital management policy

The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business.

The capital structure of the Group consists of cash and cash
equivalents disclosed in note 26, and equity attributable to owners of
the Company, comprising paid up share capital and reserves. The
directors of the Company review the capital structure regularly. As part
of this review, the directors consider the cost and the risks associated
with each class of the capital.

Based on the recommendation of the directors, the Group will balance
its overall capital structure through the payment of dividends, new
share issues as well as the issue of new debt or the redemption of
existing debt.

The Group monitors capital using gearing ratio, which is net debts
divided by total equity attributable to owners of the Company. The
gearing ratio as at the end of the reporting period is as follows:

30. f% 2 (@)

EXEEREK

AEMERALNEIBEBAREA
EEEREES LRFDANERL
o HRBEER -

AEENEARBHMEBMEEZR
ERBACEEBYARERRREE AEMNE
Ba(BRAEBRAREE AKX AR
AEETHRANEARBE - EARTH
— WMo EEEEERIERNELRAFBN
A Ko B o

REEZNEBER AEEKEBX
AR E - TR BT AR BITHEH X E
CRBEEHERFELBRENRE -

AEBEEREEABY X(AEKFR
BRIARREIER ARMGERGHE) B
BR - BERSHARANEEAGREEN
T

2019
RMB’000
ARBTT
Cash and cash balances (note 26) ] e RR1T 454 (i E26) (35,125) (59,239)
Net debt FEB (35,125) (59,239)
Total equity attributable to owners RABHEE ANEILEER
of the Company 86,069 216,853
Gearing ratio BEBMENLE N/A N/A
TEA NiEA

—=—

—=
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEKBRRME (E)

For the year ended 31 December 2020 & Z2020%12431HIEFEE

31. RESERVES 31. #E
Details of the movements on the Group’s reserves are set out in the REBNREEESABENGEARRE
consolidated statement of changes in equity. Movements on the X ANATHRFEEESHGOT :

Company’s reserves are set out below:

SHETC Accumulated
Company premium losses Total
R 17 % (B E- B
RMB’000 RMB’000 RMB’000

AR®BT T ARBF T ARBT T
(note (a))

(P FE(@)

At 1 January 2019 7201941 A1 H 47,899 (26,021) 21,878

Loss and total comprehensive FRNEEE WS AAE

income for the year — (4,030) (4,030)
As 31 December 2019 and R2019F 12 A31H &
1 January 2020 202041 A1H 47,899 (30,051) 17,848

Loss and total comprehensive FREBELEHE Y =B

income for the year - (3,631) (3,631)
As 31 December 2020 M2020%F 12 A31H 47,899 (33,682) 14,217
(@) Share premium (@) B=EE
Amount subscribed for share capital in excess of nominal value, B REBEAERASEBEEE
less of share issuing costs. ZRTE - W HIBR AR D BETTR AN o
(b) Capital reserve (b) EXfEE
The reserve is arising from the capital contribution from equity FEIITAEEEHEHESEES A
holders resulted from a group reorganisation and deemed FTELUANRE BRERSEE ABBEEA
contribution from equity holders in connection with tax losses TR EFHBRELENBREERED
incurred by related parties in prior periods. T B MESE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

31. RESERVES (continued)

(c)

(d)

(e)

(f)

Statutory reserve

As stipulated by the relevant regulations in the PRC, the
Company’s subsidiaries established and operating in the PRC
are required to appropriate 10% of their profit after tax (after
offsetting prior year losses), as determined in accordance with
the PRC accounting rules and regulations, to the statutory
reserve until the reserve balance reaches 50% of the registered
capital. The transfer to this reserve shall be made before
distribution of dividend to equity owners. The statutory reserve
fund can be used to make up prior years’ losses, if any.

Revaluation reserve

The amount represents cumulative net change in the fair value of
cryptocurrency acquired.

FVOCI reserve

Balance represents the cumulative net change in the fair value of
equity investment designated at FVOCI under HKFRS 9 that are
held at the end of the reporting period.

Foreign exchange reserve

Gains/losses arising on retranslating the net assets of foreign
operations into presentation currency.

3. F#Ew

(c)

(d)

(e)

(f)

—EoEEER BMNEFFERMEER 165

W
BREPBEARERRE  ARARN
FERIMEENOHEBARER
W B AR R RORR BB B R
AN (EREREFEER)10%HE
BEATEWHE EEFBERELM
BARB0% 3 1E - St HEHONE A
RAEREFTEAD KR SR L °
ZERBESUREEEBAESF
EEBEREA) -

B

ZeBEEKRBNEEEATE
SEL T TR

BAFEFAEMEZER
1 fi 18

‘BHREAFEREE BERBSH
RFEAERBEEVBHRELELE
HMEER/BRAFEFARLMEZE
WEHHRAKRENRF R FER
B)FHE

S BE 1 5

EFRESINEBEFTEERED
E¥mMEENKE EIE -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEKBRRME (E)

For the year ended 31 December 2020 & Z2020%12431HIEFEE

32. STATEMENT OF FINANCIAL POSITION 32. & QX T BBk R &
OF THE COMPANY

2019
RMB’000
AR T T
Assets BE
Non-current assets kRBEE
Interests in subsidiaries NUINEMNGIE: £ 18 54,879 54,377
54,879 54,377
Current assets REBEE
Prepayments and other receivables TE 5 3 R L b fE U R IE 560 805
Cash and cash equivalents HekREEEYD 322 296
Total current assets MEEEREE 882 1,101
Current liabilities wEBEE
Amounts due to subsidiaries FERTHT B A Rl 28 38,311 34,397
Other payables and accruals HuEMNRBELESEHR 292 292
Total current liabilities mERERATE 38,603 34,689
Net current liabilities mE) B EFRE (37,721) (33,588)
NET ASSETS EEFE 17,158 20,789
Equity En
Issued capital B ITIRA 30 2,941 2,941
Reserves FHiE 31 14,217 17,848
TOTAL EQUITY A 17,158 20,789
On behalf of the Board
REEZTE
Zhang Rong Sun Jiangtao
R BiIE
Director Director
= =
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) AR RME (E)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

33. RELATED PARTY TRANSACTIONS B.BAEAELRS
Save as disclosed elsewhere in these consolidated financial statements, BRHESEAVERRE Mt FFAIEESE
the Group had the following material related party transactions: Gh s REBEBZDETATERBEALR
5
(a) Key management personnel compensation (@ TEEEABSEHM
Remuneration for key management personnel of the Group, REFENTFIEZEEEBABFH(BE
including amounts paid to the directors is as follows: EXfNFEENEEE) DT :
2019
RMB’000
ARBT T
Short-term employee benefits HEEERET 2,656 2,992
The remuneration of the Group’s key management personnel fell REBFEEBAEBENTFMNFTUTEH
within the following bands: ;
Nil to HK$1,000,000 Z % 1,000,000 7T 3 5
HK$1,000,000 to HK$1,500,000 1,000,0007% 7T Z 1,500,000 7T 2 =
(b) ©n 25 November 2020, Mr. Sun, the director of the Company, (b) R2020F11A25H " ARES
the Company and CB International Group entered into a % % £ - 7K A 7] KX CB International
subscription agreement, pursuant to which CB  International Group & B 5] 32 — 7 R BE 1 =& -
Group conditionally allotted and issued, and Mr. Sun conditionally ¥ Itk » CB International Group A& fi& 14
agreed to subscribe for 5,882,353 shares, representing 1.3% of MR R BETMBEARLEREHEH
the equity interests in CB International Group, at a consideration [ & 2 5,882,353 08 X 10 * {5CB
of HK$5,050,500 (equivalent to RMB4,263,000). Details refer to International Group % #£ #91.3% » X
the Company’s announcement dated 25 November 2020. 8 25,050,500 T (IEE R ARK

4,263,0007T) - FBEE 2B AR A
B H3 A2020F 11 A25HHI A4 ©
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEKBRRME (E)

For the year ended 31 December 2020 & Z2020%12431HIEFEE

34. OPERATING LEASE COMMITMENTS 4. KEHERIE

As lessee fERAMA
At 31 December 2020 and 2019, the total future minimum lease R2020F K 2019412 A31 B » IRIE A
payments under non-cancellable short-term leases were payables as BSHE BB OE SR RFERE MK
follows: RmEMT
2019
RMB’000
ARBT T
Within one year —FNR 300 101
The operating lease commitments as at December 2020 and 2019 R 20204F K 20196 12 A M & & T & & H
exclude those recognised as “lease liabilities” and represents a short- TeEECERA HEAGINKERE
term lease. A EEHEE -
The Group leased office units under operating lease arrangement, with ANEFBRERKEHELZHHER A AEE
lease negotiated for initial terms of 1 year. None of the leases include N HEZTEALAE1E - ZEHEW
contingent rentals. TEEHIREE -

168 china Binary New Fintech Group  Annual Report 2020



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

35. FINANCIAL INSTRUMENTS BY
CATEGORY

Fair value estimation

Financial assets and liabilities

The carrying amounts and fair value of each of the categories of
financial instruments as at the end of each of the reporting periods are
as follows:

3B.ZEHETHNE/mMTE

AT L
TRMEENRERE
REREHROZRZENE SN SR
ITANEHEERRFENT

2019
Carrying
amount Fair value

fREE AY¥E
RMB'000  RMB'000
ARBTT AR®TT

Financial assets cTHEE
Financial assets at fair value through B FEGAEMEEH
other comprehensive income: Wamm 2/ EE :
— Equity investments — BEAREE 19,210 19,210 113,167 113,167
Loans and receivables: B R EY A
— Trade receivables — B EWHE 7,135 7,135 27 27
— Financial assets included in — AR Eek
prepayments, deposits and HhERZIERH
other receivables PREE 24,495 24,495 35,283 35,283
— Cash and cash equivalents —ReRREEFEY 161,921 161,921 103,191 103,191
212,761 212,761 251,668 251,668
Financial liabilities cHAas
Financial liabilities measured bid 30N -y ()]
at amortised cost: 2B E
— Trade payables — B S ENFIA 3,994 3,994 4,338 4,338
— Financial liabilities included — &T A E b fE T RRIE R
in other payables and FEETERTH
accruals SRBE 136,965 136,965 50,371 50,371
Lease liabilities HE&E 1,511 1,511 5,209 5,209
142,470 142,470 59,918 59,918

Management has assessed that the fair values of cash and cash
equivalents, trade receivables, trade payables, financial assets included
in prepayments, deposits and other receivables and financial liabilities
included in other payables and accruals approximate to their carrying
amounts largely due to the relative short term maturities of these
instruments.

EEEDHEMABRNR e REM
RURFAETNRELRACEEY EH
YRR BHENKIER ARETAE
MENREAREFERTNEREEN
RFE DREENERTEABES
RRZEEFTANIHBAAHEH -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEFEE

35. FINANCIAL INSTRUMENTS BY B.REHETHNEMITE

CATEGORY (Continued) (%)
Fair value estimation (Continued) AN FE MA@
Financial assets and liabilities (Continued) cHMEEREE @
The following table provides an analysis of financial instruments carried TRIEHFZBAFTEEMRIZAFEYEE
at fair value by level of fair value hierarchy: MEsITAEDH:
Level 1: ;}Susoettzdorp:ir;ob?“sﬁ e(:.nadjusted) in active markets for identical E1ES: EEBRTERAREERA
' BEIIG 2 WE CREFE)
Level 2: Inputsb otherb’lthe:(n qtl;oted p;icesllingll:dedlt\r/]vithi(;wl Le;el (.1 that BoEM: UEIRREUN T EER
are observable for the asset or liability, either directly (i.e. as - I N
rices) or indirectly (i.e. derived from :;ces)' and ’ Sk R
2 4 pricesh R EE (BER) kR (B
REWRER) &
Level 3: Inputs for the asset or liability that are not based on ZIEH KERBATIEEATER

observable market data (unobservable inputs).

MEHBBEZEELRABERA
g (TAERBEARE) -

Financial assets at fair value through & A FEFt A EMtEE
other comprehensive income WENERMEE
— Unlisted equity securities — ELETAREA - - 19,210 19,210
- - 19,210 19,210
2019
Level 1 Level 2 Level 3 Total
F1BHR F2ER EIER AT
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTRT AR®BTRT AR®BTET
Financial assets at fair value through A FET A HMtE2E
other comprehensive income KENEREE
— Listed equity securities at — ERAFS
quoted market price 5 WRE 44,050 — — 44,050
— Unlisted equity securities — LT ARESA — — 69,117 69,117
44,050 = 69,117 113,167
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) AR RME (E)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

35. FINANCIAL INSTRUMENTS BY 35. ZEHEsHNEMITE
CATEGORY (Continued) (48)
Fair value estimation (continued) A FEE M@
Financial assets and liabilities (Continued) cHMEEREES @
Reconciliation for financial instruments carried at fair value based on BEEATIBEEG ASRE(EIER)
significant unobservable inputs (Level 3) are as follows: MIEATEIENESH T EETHYEE
o

At 1 January 2019 R2019%F1 A1 H 126,607
Disposals & (928)
Fair value loss recognised in other comprehensive income i 2 7 B fib 2 E Y 25 09 A (&
E518 (56,562)
As at 31 December 2019 and 1 January 2020 R2019F 12 A31H &
202041 A1 H 69,117
Transfer from level 1 (note (a)) HEEHEARR (M at@E) 44,050
Fair value loss recognised in other comprehensive income & 32 7 H 4th 2w W a5 1) A F &
E518 (93,957)
As at 31 December 2020 R2020%F 12 A31H 19,210
Note (a): During the year, the listed equity securities at quoted market price were i@ :EAR - MBS REHIEN EHRAES
delisted from active market. The fair value measurement was reclassified to BERMEBE LR - A FEAEEFTD
level 3. HEEIBH -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEFEE

36. FINANCIAL RISK MANAGEMENT 36. & mil @ b B

The Group has various financial assets and liabilities such as cash and
cash equivalents, trade and other receivables, financial assets at
FVOCI, trade and other payables, lease liabilities and bank borrowings.

The main risks arising from the Group’s financial instruments are foreign
currency risk, credit risk and liquidity risk. The board of directors
reviews and agrees policies for managing each of these risks and they
are summarised below.

Foreign currency risk

The Group’s monetary assets, liabilities and transactions are principally
denominated in RMB, which is the functional currency of the Company.
Therefore, the risk on foreign currency risk is minimal.

Foreign currency risk refers to the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of changes in
foreign exchange rates. The Group’s exposure to currency risk is
limited to its bank balances denominated in US$ as majority of the
Group’s transactions, monetary assets and liabilities are denominated
in RMB.

The carrying amounts of the Group’s material monetary assets that are
denominated other than RMB at the end of reporting period are as
follows:

AEBEZReBEERAE MRS
kE2EEBY BHREMERFE
BAFEFAEMCEZERSNEHE
E-BEZREMENRE BEREER
RITERK

REEWNESRMIAFMEENTEZRARA
INERR - EERBRTEHE SRR -
EZeEHNITREEESHERRK K
Ko T e

S 5 L By

AEBNEBREE BERRXZEIEN
ARBHE ARBRARANINEE
B oo Bt - SNEEBRAR DR o

SNERBIEEMTAEZ A FERARKR
ERERINEEXTZES MK AR -
AEEAZZERRRBRNAXTAE
MIRITHEER  DHRANEEMN AL D R
5 BERBEENRBBENAARFE-

Assets
BE

2019
RMB’000
ARET T
HK$ BT 116 718
Us$ E7T 132,071 74,231
EUR B 9,138 7,296
141,325 82,245

1 72 China Binary New Fintech Group Annual Report 2020



NOTES TO THE CONSOLIDATED _
FINANCIAL STATEMENTS (Continued) AR RME (E)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

36. FINANCIAL RISK MANAGEMENT (continued)  36. & &l & it & 2 ()

Foreign currency risk (Continued) SR B ()

Sensitivity analysis BE DM

The following table indicates the approximate change in the Group’s TRIINTNBERREAREFRBE E KR
profit before income tax expense for the year in response to reasonably R ERE RATR] e IR B & 1B B B ¥
possible changes in the foreign exchange rates to which the Group has AREBRARFEERITSHEASZIDNEF B
significant exposure at the end of reporting period. A positive number BL 42228 o N5 B IE 8k 3% R o A FFak
below indicates an increase in profit or decrease in loss. BB T o

Effect on result for the year

HEREREZHE

2019
RMB’000
ARBTT
HK$ to RVB BILAARKE
Appreciated by 3% H{E3% 3 22
Depreciated by 3% 12 E3% ()] (22)
US$ to RMB ETHARKE
Appreciated by 3% H#{H3% 3,962 2,227
Depreciated by 3% B2 B3% (3,962) (2,227)
EUR to RMB BT AR
Appreciated by 3% B 3% 274 219
Depreciated by 3% B21E3% (274) (219)
The sensitivity analysis has been determined assuming that the change B E DT TR R INE BE R R IR & Hi ok
in foreign exchange rate had occurred at the end of reporting period EfMEgsEmAaEMES (LEEMNXR)
and that all other variables, in particular interest rates, remain constant. RETEMEBTE - AY NS IEEIE
The stated changes represent management’s assessment of BHHAANEZE NEAEEHRESBHEXR
reasonably possible changes in foreign exchange rates over the period SBR[ EEL AT -

until the next annual reporting date.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEFEE

36. FINANCIAL RISK MANAGEMENT (continued)  36. & &l & it & 2 ()

Credit risk

The Group’s credit risk is primarily attributable to its trade receivables,
prepayments, deposits and other receivables, contract assets, and
cash and cash equivalents. There was no history of default for cash
and cash equivalents as the bank deposits are placed in the banks with
high credit-ratings.

In respect to trade receivables, the Group trades only with recognised
and creditworthy customers and the receivable balances are monitored
on an ongoing basis and on an individual basis. However, the Group
had a certain degree of concentration of credit risk on trade receivables.
The trade receivables from the five largest debtors as at 31 December
2020 represented 100% (2019: 99%) of total receivables, respectively,
while the largest debtor represented 100% (2019: 59%). Given the
credit worthiness and reputation of the major debtors, the directors
believe the risk arising from concentration is manageable and not
significant.

Management makes periodic assessment on the provision for
impairment of the trade receivables based on background and
reputation of the customers, historical payment records, past
experience, the length of overdue period, the financial strength of the
debtors and whether there are any disputes with the debtors. The
directors consider that the Group’s expected loss rate to be low and
no provision for impairment of trade receivables was made as of 31
December 2020 and 2019.

As for the trade receivables, contract assets and prepayment, deposits
and other receivables, which are not purchased or originated credit-
impaired financial assets, impairment loss is recognised as 12-month
ECL since initial recognition of such instruments and subsequently the
Group assesses whether there was a significant increase in credit risk
according to lifetime ECL.

In determining the 12-month ECL, the Group has taken into account
the historical default experience, in estimating the probability of default
of each of these financial assets occurring within their respective loss
assessment time horizon, as well as the loss upon default. In measuring
the lifetime ECL, the Group’s historical credit loss experience does not
indicate significantly different loss patterns for different customer
segments, the loss allowance based on past due status is not further
distinguished between the Group’s different customer bases.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

RE MR R M ()

36. FINANCIAL RISK MANAGEMENT (continued)

Credit risk (Continued)

The following table provides information about the Group’s exposure to

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

36. € @ B b2 B B @)

EE R @

TREHEBEASBEEERBRAERE

credit risk and ECLs for prepayment, deposits and other receivables HEZ- R REMERZERA LEE
contract assets: BHEEBENER
Current (not past due) B (REH)
— Prepayment, deposits and other — JE{ 3 - R4 R H iy
receivables FE U Zh 18 3.20% 14,470 449
— Prepayment, deposits and other — J8{I 3%~ 24 R E A
receivables JE U 018 100% 43,213 43,213
— Advances to independent third ~ — A8 32 8 = J5 12 i
parties 2R 54% 22,610 12,136
— Contract assets —BAHMEE 22.90% 607 139
80,900 55,937

Expected loss

Gross carrying

rate amount Loss allowance
TE BRI B 1B =X BREARE BB E
% RMB’000 RMB’000
AR T T ARBT T
Current (not past due) mE(REH)
— Prepayment, deposits and other — JBfF 5% » 124 K& E 4
receivables FE W R IR 3.10% 8,322 257
— Prepayment, deposits and other — JB X - & & R H ity
receivables A& ] 100% 36,163 36,163
— Advances to independent third ~ — [A1% 32 5 = H 1R #
parties R 3.10% 28,089 871
— Advances to independent third ~ — (A1 7 5 = H 12
parties R 100% 6,940 6,940
— Contract assets —EHNEE 30.79% 3,427 1,085
82,941 45,286
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEKBRRME (E)

For the year ended 31 December 2020 & Z2020%12431HIEFEE

36. FINANCIAL RISK MANAGEMENT (continued)  36. & &l 3 it & 2 ()

Credit risk (Continued) FEERR®
Expected loss rates are based on actual loss experience over the past BHEERXDREBESFHNERER
5 years. These rates are adjusted to reflect differences between KEHESE - REBEH I FLXREL
economic conditions during the period over which the historic data has R - DA SR U SR P SR BRER R R A A
been collected, current conditions and the Group’s view of economic TR B RTIR M A R AN 5 B R Uk
conditions over the expected lives of the receivables. FIEBEFFHRNLEIEGENF L -
Movement in the loss allowance account in respect of contract assets EHNEEEBREEERFRNNES N
during the year is as follows: N
2019
RMB’000
ARET T
Balance at 1 January B A1BERES 1,055 19
Amounts written off during the year FAME SRR (3,427) (3,718)
Impairment losses recognised during the year FRANERAREEER 2,511 4,754
Balance at 31 December W12 A31 B & & 139 1,055
Movement in the loss allowance account in respect of prepayments, FE R RS K& H b FE U FRIE A S IR B
deposits and other receivables during the year is set out in note 24. H RPN G R B B B A BT 5E24 o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) AR RME (E)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

36. FINANCIAL RISK MANAGEMENT (continued)  36. & &l & it & 2 ()

Liquidity risk RBESRAR

The Group’s objective is to maintain a balance between continuity of AEBENEEREANAKEEBES
funding and flexibility through the use of cash flows from operations. MECRKEEREHEFEEZHR
The Group regularly reviews its major funding positions to ensure that it BRI -AfETHBRTEFTEES N
has adequate financial resources in meeting its financial obligations. W IR R TS B R R H B R
The maturity profile of the Group’s financial liabilities as at the end of E-RBEFHRTENR A&EER
each of the reporting periods, based on the contractual undiscounted EREHRNESMABEINHB LR —
payments, was less than one year. Fo

2020 2020

Non-derivatives: IEPTA -

Trade and other payables 2 5 & £ 140,959 140,959 140,959 - -
&~ 3B

Contract liabilities EHamlE 3,098 3,098 3,098 - -

Lease liabilities HEAE 1,511 1,555 1,441 114 -

145,568 145,612 145,498 114 -

Total

contractual
Carrying  undiscounted  Within 1 year 2 years or
amount cash flow or on demand 1-2 years above

BRRFTR THERRK
REE RLRERSE mER 126 2fFFg b
RMB’000 RMB’000 RMB'0O00  RMB'000  RMB’'000
ARETT ARBTE ARBTT ARBETT AREBTRT

2019 2019

Non-derivatives: FEPTH -

Trade and other payables & 5 K Hth 54,709 54,709 54,709 — —
&~ 318

Contract liabilities AHEE 1,791 1,791 1,791 = -

Lease liabiltties HEBE 5,209 5,568 3,993 1,453 122

61,709 62,068 60,493 1,453 122
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEKBRRME (E)

For the year ended 31 December 2020 & Z2020%12431HIEFEE

37.NOTES TO THE CONSOLIDATED 7. ZERETREBERZHE
STATEMENT OF CASH FLOWS
Recongiliation of liabilities arising from financing activities: REMETHEELE

Bank Lease
borrowings liabilities

R 1T 5 K HESRE

RMB’000 RMB’000
ARETTT ARETTT

At 1 January 2019 R20194F1HA1H 91,500 8,570*
Changes from financing cash flows: MEBRESREEH

Repayment of bank borrowings EEBRITHER (91,500) —

Lease payments HE R = (3,367)

Interest paid B AT F & (2,324) (624)
Total changes from financing cash flows B &R & mE #8158 (93,824) (3,991)
Other changes: H b &g

Interest expenses FEHAX 2,324 624

Exchange difference fEH =58 = 6
At 31 December 2019 and 1 January 2020 72019412 A 31 H & 20201 A1 H = 5,209
Changes from financing cash flows: MERERNELH

Lease payments HE K = (3,678)

Interest paid =X = (314)
Total changes from financing cash flows ~ B ER SR EE A% = (3,992)
Other changes: H b & &)

Interest expenses FEF X = 314

Exchange difference ME i, = 2 = (20)
At 31 December 2020 R2020F 12 A31H = 1,511
: Lease liabilities recognised upon initial application of HKFRS 16 on 1 January ] R2019F1A1BEERERBEAMBHE

2019. ERFIRERANEERE -
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NOTES TO THE CONSOLIDATED _
FINANCIAL STATEMENTS (Continued) AR RME (E)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

38. NON-CONTROLLING INTERESTS 38. EE R E =
)  Wanlefu Technology, a 66.60% (2019: 66.60%) owned subsidiary () I 2 1 £l 7 B K A 7] ¥ B 66.60%
of the Company, has material non-controlling interests (“NCI”). (20194 : 66.60%) #E == 2 T B A

Al REAE AR
B3 ) -

Summarised financial information in relation to the NCI of Wanlefu BREAMMENRRIEEREZES
Technology, before intra-group eliminations, is presented below: A 26 % 85 BT B B 75 & R at 2
HIEAT
2019
RMB’000
AR T T
For the year ended 31 December HE12A1 BIEFE
Revenue WA - 160
(Loss)/profit for the year FR(ER), 5T (116) 3
Total comprehensive income EERE AR (116) 3
(Loss)/profit allocated to NCI DB EIEE R 2 (B51E), % T (39) 1
Dividends paid to NCI BT IERER 2R E - —
For the year ended 31 December HZE12A31BIEFE
Cash (used in)/generated from WETEE (FTA) /B RE
operating activities (32) 116
Cash flows from financing activities MEEHAEBRESTE - (130)
Net cash outflows B R R (32) (14)
As at 31 December W12 A31H
Current assets MEEE 2,047 2,108
Non-current assets FEMBEE 163 220
Current liabilities mEBEE (6,780) (6,782)
Non-current liabilities FEmEBAE - -
Net liabilities BEFR (4,570) (4,454)
Accumulated non-controlling interests 2 5+ FE 1% B #E 25 (2,285) (2,246)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEFEE

38. NON-CONTROLLING INTERESTS

(Continued)

(i) On 9 September 2019, Prajna Technology, a subsidiary of the
Group acquired an additional 29.6% ownership interest in Joy
Credit. Following the acquisition, the Company had 100%
ownership interest. The transaction has been accounted for as
an equity transaction with the NCI as follows:

Consideration paid for 29.6% ownership interest
Net assets attributable to 29.6% ownership interest

38. JF = IR FE == ()

MR2019F9 A9H ' AEBEMHE A
&) Prajna Technology 42 8 Joy Credit &
IN29.6% HIE R HEE = o B 18
RNRNRHEEI100%H G HEER - R
SEARIAERRZRS  HR2ZIE
TR ERSAOR

Bf29.6% HEE#ER 2 NE -
FEIH20.6% A S 2 BE S5 5,697

Increase in equity attributable to owners of
the Company (included in retained earnings)

A RS A (G RE N
(BTt ARBAF) (5,697)

On 9 September 2019, Prajna Technology, transferred
20,700,000 ordinary shares of US$0.0001 par value per share of
Joy Credit to CB International Group, at nil consideration. CB
International Group is 90.5% directly owned subsidiary of the
Group. Thus, the Group’s effective equity interest in Joy Credit
increased from 70.4% to 90.5%.

Summarised financial information in relation to the NCI of CB
International Group is in note 38iii).
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#2019 9 A9 H * Prajna Technology
] CB International Group £ (& &2 % Joy
Credit 20,700,000 % & % M {8 0.0001
X T ® I i@ AR o CBInternational
Group & 7~ B # 5 90.5% % &5 M B
BB AR Bt A% Ry
Credit®) & B I% # B370.4% & 7+ =
90.5% °
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) AR RME (E)

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

38. NON-CONTROLLING INTERESTS 38. IF 1= BY #E &= )
(Continued)
(i) ~CB International Group, a 81.9% (2019: 90.5%) owned (i)  CBInternational Group &7 A F1 ¥ &
subsidiary of the Company, has material NCI. 81.9% (20194 : 90.5%) 4 z& &9 MY

BAR HBAEAFERER -

Summarised financial information in relation to the NCI of CB & [# CB International Group JE 2= i 12
International Group, before intra-group eliminations, is presented = 1E 5 B N 50 E 8 AT B B 15 B R
below: Bt 25T :
2019
RMB’000
ARBT T
For the year ended 31 December BHE12AG1IHLEFE
Revenue WA 3,364 15,296
(Loss)/profit for the year FR(ER), & F (19,174) 10,774
Total comprehensive income >HE =L (19,174) 10,774
(Loss)/profit allocated to NCI D EFEEE RS 2 (B518), i 7 (3,078) 1,024
Dividends paid to NCI BT IR 2 R B - =
For the year ended 31 December HZE12A31H IEFE
Cash generated from operating activities &2 55 BT 5I1E & 22,438 8,067
Cash flows used in financing activities BEEBFTARESRE 18,528 (1,474)
Net cash inflow RWEemAFRA 40,966 6,593
As at 31 December K12 A31H
Current assets ENEE 105,781 55,631
Non-current assets EREE E 38,061 9,878
Current liabilities mENEE (91,675) (46,976)
Non-current liabilities BB E - -
Net assets BEFE 52,167 18,533
Accumulated non-controlling interests Z 5t IR R A 32,004 9,373
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEFEE

38. NON-CONTROLLING INTERESTS

(Continued)

38. =R E = @)

(v) Beiing Meixinhuitong, a 98.47% owned subsidiary of the vy EREFHFEBAAAAEES
Company, has material NCI. WBATR =B AR HEAE
RIEFERE RS o

Summarised financial information in relation to the NCI of Beijing

ERLREFRBEERERE
5 8 70 2 4 3 B 6 BF 7 RHRE AL

Meixinhuitong, before intra-group eliminations, is presented

below:

For the year ended 31 December

HE12A31IHIEFE

EHWT :

2019
RMB’000

ARBTTT

182 china Binary New Fintech Group

Revenue WA - -
Loss for the year FRERE (11,083) (112)
Total comprehensive income 2R BEE (11,083) (112)
Loss allocated to NCI DIEEEERER 2B (169) @
Dividends paid to NCI B FIFERER 2K E - —
For the year ended 31 December HE12A318 LLFE
Cash generated from operating activities & & E B 51 & (10,982) (218)
Cash used in investing activities HEESTARS (150) (60)
Cash flows generated from financing MEFDAEHEERE

activities 5,479 6,000
Net cash (outflow)/inflow Be (R, TAFE (5,653) 5,722
As at 31 December K12 H31H
Current assets MEE E 2,225 5,855
Non-current assets EREEE 182 59
Current liabilities mE) B & (7,603) (26)
Non-current liabilities ERBAE - —
Net (liabilities)/assets (BB BEFE (5,196) 5,888
Accumulated non-controlling interests Rt IR B &5 5,829 5,998
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RE MR R M ()

For the year ended 31 December 2020 & Z2020%12431HIEEFEE

39. SIGNIFICANT EVENT DURING THE

YEAR

The outbreak of Novel Coronavirus (“COVID-19”) since early 2020 has
resulted in significant decrease in various commercial activities in the
PRC and overseas where the Group operates. As such, the business
activities of the Group was indirectly affected. Besides, the Group’s
investments in various industries would be inevitably affected.

In preparing these consolidated financial statements of the Group, the
Group has taken into account the increased risks caused by COVID-19
on impairment of the Group’s financial and non-financial assets when
assessing assets impairment mainly including trade and other
receivables. The COVID-19 has also brought additional uncertainties to
the economic outlook and delay in settlement from customers.

Management has been closely monitoring the development of the
COVID-19 outbreak and considered that, save as disclosed above,
there is no other matters that would result in a significant adverse
impact on the Company’s result and financial position as at the
reporting date as result of the COVID-19.

The directors of the Company are continuing to assess the implications
of COVID-19 pandemic to the business in which the Group operates.
Depending on the duration of the COVID-19 pandemic and continued
negative impact on economic activity, the Group might experience
further negative results, and liquidity restraints and incur additional
impairments on its assets in 2021. However, the exact impact in the
remainder of 2021 and thereafter cannot be predicted.

—=—

—=

0. FREAEH

MEEMRRS ([#8EMA ) 820204 1]
BEAR CEHAEBREXEBME
MPEREINERNSEEXEPARE
Bl ARBNERBEREIIE
o AEBEETRTENREN
HeoEmEE-

EREAEE L OEAMBERRE > K
SHEZRHEMAHEFHEERE
(EERREI EMBRKFIR) KHA
S B2 R K IF S BUE AR E &R A IS 0
R #EMRATSEEANRIRETRIE
BHEFERTHERR -

ERERBETIBRENEMABRENE
B URB/RLEXABEEEIN AEE
EESEHHRHEMHKMEARRA
RBEEAPUNEELRTBERRBEREX
TR E -

ARREFEREEBTHNEHRRE
HAEHEEEXBOTE -AFHEM
REBHOEEFHREELEFHELN
FEAEPE NEEAER2021F4#
BEEHHEEMNEERRIUEOR L E
ERIMEBEERBE - A BEERA
CONNFHRTHEAREEANERTE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEKBRRME (E)

For the year ended 31 December 2020 & Z2020%12431HIEFEE

40. EVENT AFTER THE REPORTING 40. R EHEEIE

PERIOD

Subsequent to the reporting date on 28 January 2021, the Company, Rk E HE% R02141H288 0 K
CB International Group and a charitable institution entered into a /A Al * CB Intemational Group K — &l Z& &
subscription agreement, pursuant to which CB International Group will WEIINY — D REWE B L CB
conditionally allot and issue, and the charitable institution conditionally International Group #% & 1§ 4 b Fg 2% &
agreed to subscribe for 27,149,321 new shares in CB International TMZEE=KEEEHWRE = ZAECB
Group, representing approximately 5.8% of the enlarged equity International Group &) 27,149,321 i% #1 %
interests in CB International Group, at a total consideration of 3+ {5 CB International Group 48 #& K A% #&
US$3,000,000 (equivalent to approximately HK$23,300,000). #45.8% @ # X {8 /3,000,000 JT (48 &

R #723,300,0005% 7T) °

41. APPROVAL OF FINANCIAL STATEMENTS 41. #it E B &

The consolidated financial statements were approved and authorised SEEMBHRERDN2021E3 248 EE
for issue by the Board of Directors on 24 March 2021. Ee b IR -

1 84 China Binary New Fintech Group ~ Annual Report 2020
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