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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to
which a higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a
risk that securities traded on GEM may be more susceptible to high market volatility than securities
traded on the Main Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever to any loss howsoever arising from or in reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”) of EVERSHINE GROUP HOLDINGS LIMITED (the
“Company”) collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that, to the best of their knowledge and belief: the information contained in
this report is accurate and complete in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement in this report misleading.
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HIGHLIGHTS

The revenue of the Group was approximately HK$347,000
for the three months ended 31 March 2021 (2020:
approximately HK$668,000), representing a decrease of
approximately 48% as compared to corresponding period
in 2020.

The loss of the Group was approximately HK$9,740,000
for the three months ended 31 March 2021 (2020:
approximately HK$8,680,000), representing an increase of
loss of approximately 12% over the corresponding period
in 2020.

Loss attributable to owners of the Company was
approximately HK$9,622,000 for the three months ended
31 March 2021 (2020: approximately HK$8,804,000),
representing an increase in loss of approximately 9% over
the corresponding period in 2020.

Basic loss per share for the three months ended 31
March 2021 was approximately HK0.45 cents (2020:
approximately HKO0.45 cents).

The Directors do not recommend any payment of any
dividend for the three months ended 31 March 2021 (2020:
Nil).
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FIRST QUARTERLY RESULTS (UNAUDITED)
%_igiﬁ ( *ﬂi& ) For the three months ended 31 March 2021 BZ =T =—

The board of Directors (the “Board”) of the Company hereby AATEES(EETS)E LD ﬁ‘ﬁﬂ-"&ﬂ
announces the unaudited consolidated results of the Company R EMEBAR(GBIAEB))HE=-ZF
and its subsidiaries (collectively, the “Group”) for the three =——H=F=+— ElJJ: BRZRKEZ
months ended 31 March 2021 together with the unaudited #HEX & BER-_Z-_ZFEH(EBEH
comparative figures for the corresponding period in 2020 (the RBN)ZALBRLHHAFTNT:

F=A=+—HLL=MEA

“Relevant Period”) as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT
ElRGESRaR

Unaudited
Three months ended 31 March
KBER
BEZ=A=t—-HL=@A
2021 2020
—E-—& —ECEE
HK$°000 HK$’000
THERT FAT
Revenue I &= 347 668
Cost of sales $HE M A - =
Gross profit EF 347 668
Other income, gains/(losses), net Hplg A~ Wz
(B8R)F&E 125 644
Share of loss of associates PMEHEARER (408) (1,432)
Operating and administrative expenses  && RITHHEX (5,979) (3,983)
Loss from operations K E B (5,915) (4,103)
Finance costs & R A (3,824) (4,548)
LOSS BEFORE TAXATION MR Bt Al 5 18 (9,739) (8,651)
Taxation B8 (1) (29)
LOSS FOR THE PERIOD HrEE (9,740) (8,680)
ATTRIBUTABLE TO: BER:
Owners of the Company AAFHEE A (9,622) (8,804)
Non-controlling interests FERER (118) 124
(9,740) (8,680)
Loss per share BRER
Basis and diluted HEAR#EE (0.45) centsi& L (0.45) centsiB 1l
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
ERGEE2ERRR

Unaudited
Three months ended 31 March
RBER
BE=ZA=+t—BL=Z@A
2021 2020
—E=—f —E-EfF
HK$’°000 HK$’000
FTER FE T
LOSS FOR THE PERIOD Y (9,740) (8,680)
OTHER COMPREHENSIVE HAHME2EE X
EXPENSE FOR THE PERIOD
Items that may be reclassified HEERBEREEN 717
subsequently to profit or loss: FEmZEA
Share of exchange differences of DL E NR 2 E A
associates =& (14) (38)
Exchange differences on BREBINE AT
translation of financial MEBRRZER
statements of overseas =&
subsidiaries (478) (10,075)
Items that may not be reclassified BETr—TEEH
subsequently to profit or loss: FEmZEA
Share of other comprehensive PMEEREEERAZ
expense in relation to Ht2HEEAX
employment benefits - (3)
Other comprehensive expense for BREMEHEREX
the period (492) (10,116)
TOTAL COMPREHENSIVE HAZEMBAXAHE
EXPENSE FOR THE PERIOD (10,232) (18,796)
Attributable to: BB
Owners of the Company AAREB A (9,952) (15,031)
Non-controlling interests I 12 AR R = (280) (3,765)
TOTAL COMPREHENSIVE HAZEBAXARE
EXPENSE FOR THE PERIOD (10,232) (18,796)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EE S MR

04

BASIS OF PREPARATION AND CHANGES IN

ACCOUNTING POLICIES

These unaudited consolidated financial statements
have been prepared in accordance with all applicable
Hong Kong Financial Reporting Standards (“HKFRSs”),
which collective term includes all applicable individual
Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), accounting principles generally
accepted in Hong Kong and the requirements of the Hong
Kong Companies Ordinance. These consolidated financial
statements also comply with the applicable disclosure

provisions of the GEM Listing Rules.

The results of subsidiaries acquired or disposed of during
the period are included in the condensed consolidated
income statement from the effective date of acquisition or

up to the effective date of disposal, as appropriate.

All significant intra-group transactions and balances within

the Group have been eliminated on consolidation.

The consolidated first quarterly results have not been
audited by the Company’s auditor, but have been reviewed
by the Company’s audit committee.

The accounting policies adopted in preparing the
unaudited consolidated first quarterly results are
consistent with those adopted in the preparation of
the annual financial statements for the year ended 31
December 2020, except for the changes in accounting
policies due to the revised HKFRSs and HKASs as

described below.

The Group has adopted the following revised HKFRSs and
HKASs for the first time for the current period’s financial

information:

Amendments to HKFRS 9,
HKAS 39, HKFRS 7, HKFRS 4 Reform
and HKFRS 16

The application of the new and amendments to HKFRSs
and HKASs in the current period has had no material
impact on the Group’s financial positions and performance.

EVERSHINE GROUP HOLDINGS LIMITED
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EHRE S MEGHRRME

Going concern

In preparing these unaudited consolidated financial
statements, the Directors have considered the future
liquidity of the Group. As at 31 March 2021, the Group had
recorded net current liabilities and net liabilities. These
conditions indicate the existence of a material uncertainty
which may cast significant doubt about the Group’s ability
to continue as a going concern and therefore the Group
may be unable to realise its assets and discharge its
liabilities in the normal course of business.

Notwithstanding the aforesaid conditions, the unaudited
consolidated financial statements have been prepared on a
going concern basis on the assumption that the Group will
be able to operate as a going concern for the foreseeable
future. In the opinion of the Directors, the Group can meet
its financial obligations as and when they fall due within
the next year from the date of the unaudited consolidated
financial statements, after taking into consideration of the
following measures and arrangements made subsequent
to the reporting date:

1. The Group has been actively negotiating with the
financial institutions for the repayment arrangements
and to renew the Group’s mortgage loans until the
secured assets shall be sold to reduce the Group’s
financial costs and short-term obligations;

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EE S MR

2. The Group is looking for its divestment of its assets 2. AEBESKREFEERER
and business so as to raise proceeds or at its best to NEEESHI BT EREEE
extinguish its debt obligations; and EF R

3. The Group is looking for credit facilities available and 3. AEEEYETREERE R
any fund-raising activities such as potential right issue MEEZTE(MBEMRKR) AEM
which could increase cashflow for the Group. TEEZRERE

2. REVENUE, OTHER INCOME, GAINS/(LOSSES), 2. W - HaWA - WE S (Ei8) B8

NET

The Group’s revenue comprises trading business, rental rEE2WBEEZER  -He K

income, interest income from money lending business and A HREXEBEMNEWARLERKE K

service income from cemetery. Ao

Revenue recognised during the Relevant Period is as REBHBREIZWREHT:

follows:

Unaudited
Three months ended 31 March
BE=ZA=t+t—BL=Z@EA
2021 2020
—E=-% C—Z-%F
HK$°000 HK$’000
TER FET
Revenue from contracts with & B B IS 3R 5 2 B SE15%55
customers within the scope of EERNREZRBEF
HKFRS 15: B zWE:
— Service income from cemetery - AERBK WA 17 31
17 31
Revenue from other sources: H fth 2ROR UL %=
— Rental income - AW A 330 555
— Interest income from money —-HEEZKRE WA
lending business - 82
330 637
347 668
Other income, gains/(losses), net HfU A - W& (FB)FE
Sundry income MIEI A 119 274
Reversal of/(allowance) for credit TREECEBEREHE
losses on financial assets BE () - 181
Gain on disposal/written off of HE MEWE - - BER
property, plant and equipment, A A
net 20 298
Exchange loss & % 518 (14) (109)
Other income, gains/(losses), net HthW A - 3 (FE)FHE 125 644

06 EVERSHINE GROUP HOLDINGS LIMITED ~ kiB&EEIZR AR A A



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EHRE S MEGHRRME

3. SEGMENTAL INFORMATION 3. DHER

The Group manages its business by divisions. The
reportable segments are in a manner consistent with
the way in which information is reported internally to
the Group’s most senior executive management for
the purposes of resources allocation and performance
assessment.

During the three months ended 31 March 2021, the
Group had five (2020: five) business segments, namely
(i) trading; (ii) property development and investment; (iii)
money lending; (iv) mobile application and (v) cemetery.

(i) Trading: This segment is engaged in trading of goods,
including retail trade of window frames, doors and
wardrobes. Currently the Group’s activities in this
regard are carried out in the People’s Republic of
China (the “PRC”) and Hong Kong.

(ii) Property development and investment: This segment
is engaged in building construction, property
development, sales and leasing of properties.
Currently the Group’s activities in this regard are
carried out in the Republic of Turkey (“Turkey”) and
Hong Kong.

(iii) Money lending: This segment is engaged in provision
of money lending business through a wholly-owned
subsidiary of the Company which is a money lender
licensed in Hong Kong under the Money Lenders
Ordinance (Chapter 163 of the Laws of Hong Kong).

(iv

~

Mobile application: This segment relates to the
operation of an associate (the “FS Group”). The FS
Group is engaged in development of mobile games,
game publishing, applications, related intellectual
property and platform and provision of related
solutions.

(v) Cemetery: This segment is engaged in the
construction and operation of cemetery. Currently the
Group’s activities in this regard are carried out in the
PRC.

First Quarterly Report 2021 —Z——
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EE S MR

3. SEGMENTAL INFORMATION (CONTINUED)

08

(i) For the three months ended 31 March 2021

. DHER &)

() BE=—TB=—F=A=+—-ALL=M@EA

(Unaudited) (REEE®)
Property
development
and Money Mobile

Trading  investment lending  application Cemetery Total

UEL L
g% kR& HE FREREA 2B @it
HKS$'000 HKS$'000 HKS$'000 HK$'000 HK$'000 HK$'000
THn THn THn THn THn ThEn

Segment revenue from RENBEFZ

external customers PHkE - 330 - - 17 47
Segment (loss)/profit AH(ER)/ & (67) 300 59 (408) (1,543) (1,659)
Unallocated corporate income AABRAFARA 111
Unallocated corporate expenses K ABAFHEE (4,367)
Finance costs BEAK (3,824)
Loss before taxation BHAEE (9,739)

(ii) For the three months ended 31 March 2020

(i) BE-ZE-—ZEF=A=1+—HL=MEA

(Unaudited) (REEXK)
Property
development
and Money Mobile

Trading  investment lending  application Cemetery Total

NERE
g% k&E HE FHRERES 28 @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TAR TAR TAR TAR TAn

Segment revenue from RENPEFZ

external customers Ak — 555 82 — 3 668
Segment (loss)/profit A8(B8) /%A (31) 554 (395) (1432) (490) (1,794)
Unallocated corporate income APEAARA 753
Unallocated corporate expenses kA BARER (3,062)
Finance costs BEAK (4,548)
Loss before taxation BEAER (8,651)

EVERSHINE GROUP HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EHRE S MEGHRRME

4. FINANCE COSTS

4, BMERAK

Unaudited
Three months ended 31 March
RIBEZ
BZE=A=+t—HL=EA

2021
—E=-—fF
HK$°000
FTERT

2020
—E-T%F
HK$’000
TABT

Interest on lease liabilities HEBEGERNE 334 103
Interest on promissory notes AR EEFE 860 1,518
Interest on borrowings HERE 2,630 2,927
3,824 4,548

5. LOSS BEFORE TAXATION 5. BRBIAIES 18
Loss before taxation has been arrived at after charging: RBEAIEELHBRT IS EREI:

Unaudited
Three months ended 31 March
RBEZ
BE=A=t—-HL=@EA
2021 2020
—EB-—F —E-EHF
HK$°000 HK$’000
FTER FET
Amortisation of intangible assets BEEEEHE 230 306
Depreciation of mE
— Property, plant and equipment -E BRERSEE 878 678
— Right-of-use assets -ERAEEE 112 91
Operating lease charges in respect YEHEzKEHEZTH
of property rental 952 96
Staff costs including directors’ EIRA(BRESHE)
emoluments 1,317 2,094
Direct outgoings from investment EXHSBAZRENERZ
properties that generated rental BHEMRAX
income 30 31
Direct outgoings for investment HREEZ2RENEZ
properties that were vacant during BHERX
the period 19 19

First Quarterly Report 2021 —Z - —FH—FEHEERE 09



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EE S MR

6.

10

TAXATION

Taxation represents:

BiIR

BIELE

Unaudited
Three months ended 31 March
RICER
BE=A=t—-HL=@EA
2021 2020
:g:—ﬂi — 7 — ﬂi
HK$’000 HK$ 000
TET FHExT
Current tax Bl HA % 18
— Hong Kong Profits Tax -BBFNEK - =
— PRC Enterprise Income Tax - B EFMSE - =
— Turkey Corporate Income Tax -TEHLERSE -
Deferred tax expenses EEREMA 1 2
Tax expense HIEMAX 1 29
In Hong Kong, under the two-tiered profits tax rates REB $E?F*'J Bmas &&%

regime, the first HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above
HK$2 million will be taxed at 16.5%. The profits of group
entities not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of the EIT
Law, the tax rate of the PRC subsidiaries is 25% for both
periods.

In Turkey, the Corporate Income Tax rate levied on
business profits is 22% for 2020. However, the president
and the tax authority are authorized to reduce the tax rate
to 20% from 2021. A reduced tax rate applies to earnings
derived from investment in specified sectors/regions.

LOSS PER SHARE

The calculation of the basic loss per share is based
on the loss attributable to owners of the Company of
HK$9,622,000 (loss in 2020: HK$8,804,000) and the
weighted average of 2,164,249,356 (2020: 1,962,094,323)
shares in issue during the period.

The diluted loss per share for the periods ended 31 March
2021 and 2020 is same as the basic loss per share as
there were no dilutive potential shares outstanding during
both periods.

EVERSHINE GROUP HOLDINGS LIMITED ~ kiB&EEIZR AR A A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EHRE S MEGHRRME

8. CAPITAL AND RESERVES (UNAUDITED) 8. BEXKfFECREEXR)

Attributable to shareholders of the Company

KAARRES
Non-
Share Exchange Other ~ Accumulated controlling
Capital Reserve Reserve Losses Total Interests
& EiRfE BB 2itkE B FERER
HKS$000 HK$'000 HK$'000 HKS$000 HK$'000 HK$'000
Thn TEL T Thn Thn Tin
At 1 January 2020 N-EZ%5-A-H
(unaudited) (%828) 1,088,962 (9,092) 4 (1,038,423) 41489 39,191 80,680
Loss for the period BhEE - - - (8,804) (8,804) 124 (8,680)
Share of exchange differences of AERENAELEE
associates - (38) - - (38) - (39)
Exchange differences on franslation BERMMBARNERR
of financil statements of overseas LEREE
subsidries : (6166 . : (6166 6889 (1007
Share of other comprehensive expense ~ AHAEESENZ
in relation to the employment bengfits ~ Ef2HER - - () - (3) - ()
Total comprehensive expense for the EnRERRAS
perod : 6224 o) 6O (1503 6765 (187%)
Subscription of new shares RETRS 9379 - - - 9379 - 9379
As at 31 March 2020 W-BZEEZR=1-8 1,098,341 (15,316) 3 (1,047.221) 35,837 35,426 11,263
At 1 January 2021 RZ2=-§-A-8
(unaudied) (E%H) B3 (03) % (A0R8) G W [R)
Loss for the period fngg - - - (9,622) (9,622) (118) (9,740)
Share of exchange differences of AMERENAELEE
associates - (14) - - (14) - (14)
Exchange differences on translafion BERABLANERR
of financial statements of overseas LERER
subsidiaries - (316) - - (316) (162) (478)
Total comprehensive expense for the SnRERRAE
perod - 3%) - 062) %) o) (03
Asat 31 March 2021 WOBZ-ESRSH-B 13 (06T % (MY e R ()
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EE S MR

9. SHARE CAPITAL 9. IRA
As at As at
31 March 2021 31 December 2020
R=ZF=—% R=ZF=%F
=B=+-—H T=A=+-—H
Number Number

of shares Amount of shares Amount

Ligrig 4= £8 B 8B o]

’000 HK$’000 ’000 HK$’000

TR TR

(Unaudited) (Unaudited)

(RBER) (REER)

Issued and fully paid: ERTRAR:

At 1 January n—B—H 2,164,249 1,098,341 1,803,541 1,088,962

Subscription of new shares  #8 7 1% {3 - - 360,708 9,379

At end of period/year R/ ER 2,164,249 1,098,341 2,164,249 1,098,341

10. DIVIDENDS 10. IR &

The Directors do not recommend any payment of interim BEETEENBE-_Z=-_—F=A
dividend nor transfer of any amount to reserve for the E+—HLE=Z@EARMNEMPHE R
three months ended 31 March 2021 (2020: Nil). RERTAREZERFRB(CE_ZF:

12

&) o
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MANAGEMENT DISCUSSION AND ANALYSIS

THBWLE S

Operation Review And Prospects

During the three months ended 31 March 2021 (the “Period”),
the Group recorded revenue of approximately HK$347,000
(2020: approximately 668,000). The Group’s loss attributable
to owners increased to approximately HK$9,622,000 for the
Period (2020: approximately HK$8,804,000). Such increase in
loss was mainly attributable to increase in general operating
expenses.

Trading Business

During the Period, no revenue was generated from the trading
business (2020: Nil). The trading business was conducted
by an indirect non-wholly owned subsidiary, incorporated
in the People’s Republic of China (the “PRC”), specializing
in furniture design including window frames, doors and
wardrobes customized design and manufacture.

Property Development and Investment Business

The Group holds properties located in Hong Kong and
Turkey. Properties in Hong Kong and certain properties
in Turkey are held for investment purpose to earn rental
income and with a view to capture any possible future capital
appreciation. During the Period, the Group generated rental
income of approximately HK$330,000 (2020: approximately
HK$555,000), with Nil (2020: approximately HK$294,000) and
approximately HK$330,000 (2020: approximately HK$261,000)
generated from investment properties situated in Hong Kong
and Turkey respectively.

In addition to properties leasing, the Group sold the properties
through Turkey property investment immigration program. The
Group will continue to make tremendous efforts in attracting
potential buyers in PRC, Hong Kong and Turkey in the future.
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Boyraci Yapi insaat ve Taahhiit Gayrimenkul Yatirim Anonim
Sirketi (“Boyraci Construction”) has 7 construction projects
located in Kadikdy, namely Koza Apartmani, Sibel Apartmani,
Akasya Apartmani, Evim Apartmani, Doga Apartmani,
Iclahye Apartmani and Hurrem Apartmani. Kadikdy is a large,
populous, and cosmopolitan district in the Asian side of
Istanbul, Turkey. The place has some of the most attractive
shopping areas in the city. Kadikdy apartments benefit from
modern, stylish builds, excellent facilities and good travel links
to the central city. Today, Kadikdy remains as one of the most
strategic places both for business and property investment in
Istanbul.

The 7 completed projects have a total construction area of
21,851 m? consisting of 137 residential units, 22 commercial
units and 116 carparks. After reconstruction, Boyraci
Construction has total gross saleable area of approximately
3,802 m2.

Leveraging on the expertise in property development in
Turkey, the Group also seeks to act as a property trader and
consultant to provide property development related services in
the future. The Group has been in negotiations to provide such
services to a project that develops public and private housing.
The Company will make further announcement(s) as and when
necessary.

The management considers that the property development
and investment business will become a significant part of the
Group’s business as a whole in its future plan.
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MANAGEMENT DISCUSSION AND ANALYSIS

THBWLE S

Cemetery Business

The Group has been engaged in the operation of a cemetery
located in Zhecheng County in Henan Province of PRC (the
“Cemetery”). The Cemetery has obtained the operating right
for a term up to 1 July 2050 and the required operating permit,
subject to annual renewal for the permission to operate the
Cemetery.

The Operations of the Cemetery Business

The progress of the Cemetery Business has fallen behind
the original schedule as described in the circular of the
Company dated 7 November 2015. Although the reallocation
and demolishment of old graves took excessive time than
originally expected, this task has been completed. However,
the construction of the Cemetery and the related facilities
have not yet been completed up to the date of this report. The
related facilities including the funeral parlor and the cremation
machine do not belong to Zhecheng County Xianganling
Cemetery (M B E LXK QA E) (the “Cemetery Operator”),
the operator of the Cemetery Business. The operation of
funeral parlor and cremation machine are governed and
owned by the civil affairs bureau of Zhecheng Government.
The Cemetery Operator received a letter in early August of
2018 from the funeral parlor that the funeral parlor operating
party has been communicated with the local government
about the refurbishment plan. As the funeral parlor and the
cremation machine had gone through many repairs in the
past and were not available for use most of the time in 2018,
the Cemetery Operator considers that this is likely the main
reason for the intention of the funeral parlor to refurbish the
funeral parlor and the cremation machine to improve the
facilities. The Cemetery Operator understands that fund
for refurbishment of funeral parlor and cremation machine
estimated to be RMB14,000,000 is sourced from the local
government bureau’s internal budget. In general, once there
is plan to refurbish the funeral parlor and cremation machine,
local government bureau would invite contractors to submit
tenders. In reference to “Zhe Fa Gai Tou Zi (2018) No.8"(#h
B o % & (2018)85% ), it was announced in the Zhecheng
Government’s website dated 29 August 2018 that the funeral
parlor shall commence the construction in 2018 and shall
complete in 2019. The Cemetery Operator observed that as
of the end of 2018, the local funeral parlor and cremation
machine have been demolished. The funeral parlor operating
entity may have commenced the refurbishment project in 2019.
At 31 March 2021, the Zhecheng Government had the tender
announcement for the cremation machine and funeral parlor
facilities. Prior to the completion of the refurbishment plan,
the Cemetery Operator does not expect that the business
operation of the Cemetery Business will show significant
improvement.
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The Cemetery

The location of the Cemetery is in the remote area outside
Zhecheng County and it is not well known locally. Based on
the historical statistics available, Zhecheng County is a small
county with a population of about 1,044,000 in 2018. Rate
of cremation in Henan Province is less than 20% of the total
deceased population in 2018 and has decreased by 53% when
compared to the figure found in 2012.

It is under the Funeral Management Regulations (B &
B BI)) released in 2005 that the deceased should be
cremated for burial if there is cremation facility closed by. The
local government has been educating the local community
to have cremation service but law reinforcement may not
be as effective. There is still strong cultural influence that
burying without cremation is preferred and spending large
amount of money to have lavish cemetery units for the
deceased may be beyond the reach of most of the locals.
At present, the unstable availability of the funeral parlor and
cremation machine during the past two years and its recent
demolishment, and the lack of one-stop service would make
it even more difficult to attract local community to use the
Cemetery in the near future. The Company is considering to
improve its performance of the Cemetery Business by other
measures such as placing advertisement and distribution
of leaflets at hospitals or elderly homes to let the local
community becoming more aware of the Cemetery.

More stringent measures have been carried out by the
government such as the release of Notice of the “Special
Remediation Action Plan for Outstanding Problems in the
Funeral Area of Henan Province” (R & B 451 52 H R 28
EIEERITEHHEMIEL)) dated 7 August 2018. This Notice
asked for local government to perform self-review and provide
reports for any incompliance to the Civil Affairs Bureau of
the Henan Province. If there is any incompliance identified,
working group would be formed to examine the conditions,
identify issues and facilitate the execution of any solution.
In respect of the operation of the cemeteries, land bureau of
provinces would provide more resources in dealing with the
expropriation of land process. There would be more support
from the government to improve local funeral parlor and
cremation facilities. With the possible assistance from the local
government, the Company shall take more active approach
to follow up the transfer of land use right and the demand of
cemetery units may reach our expected level in foreseeable
future as the Cemetery is the only approved operating entity
in Zhecheng County. At the same time, the Company shall
strengthen its communication with the funeral parlor operating
entity and local civil affairs bureau or department to facilitate
the reinstalling of the funeral parlor and cremation machine.
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The land use rights of the land on which the Cemetery is situated
The Company has consulted an independent PRC legal
professional about the detailed procedures and time estimation
in obtaining of the land use rights of the land on which the
Cemetery is situated (the “Land”). As advised, there are two
processes, namely the expropriation of land and the transfer
of land use right. The expropriation of land process should
take place before the transfer of land use right process.

The Board has been monitoring the Cemetery Business since
the acquisition of the Cemetery and weighing the costs,
benefits and relevant risk, before it would take further steps
to initiate the transfer of land use right. The Company has
been in discussion with the Cemetery Operator on its concern
on how to ensure that the Cemetery Operator would obtain
the bid at the lowest possible risk and maintain its operating
right of the Cemetery. Furthermore, as described above, in
view of the less favorable business environment following the
acquisition, the Company would like to take its pace to gather
more information before making decision on the transfer of the
land use right of the Land as the Company would have to pay
the land transfer fee and the government levies.

As provided in the Company’s circular dated 7 November
2015 regarding the acquisition of the Cemetery, the Cemetery
Operator and the land use right owner have entered into an
agreement for the acquisition of the land use right with the
land compensation of RMB250,000 per mu by 31 December
2016. The contract has expired on 31 December 2016 and
the land compensation per mu should be re-accessed with
reference to the assessment provided by the local land
bureau. The Company shall work with the land use right owner
to start the land expropriation application as described above.

It has started the first stage of land expropriation process
in the first quarter of 2019. Assuming the hostile business
condition would turn around, funeral facilities such as the
funeral parlor and cremation machine would be reinstalled and
land use right would be completed by 2021, the full scales of
cemetery units utilization will eventually be recorded. From
the completion of the acquisition of the operating right of the
Cemetery up to 31 March 2021, 50 cemetery units have been
generating service income for the Cemetery Business.

Subsequent to the reporting period and up to the date of
this report, the Group has not yet obtained any new service
contract.

Money Lending Business

During the Period, Ottoman Evershine Finance Limited (“OE
Finance”), a wholly-owned subsidiary of the Company, had its
money lenders license granted by the licensing court in Hong
Kong pursuant to the Money Lenders Ordinance (Chapter 163
of the Laws of Hong Kong) expired. As at 31 March 2021, OE
Finance had applied for renewal of license and the application
is under review.

X

NE BTtz E R
’1&%%@%@%&@iﬂﬂ%imﬁ

By

NG

<
=

b

o BB I H-
sm
H_
&=
e
=
P
H_
&
o
H
e
i
o B
H_

P

i

P
ST

At
7!

=
3y R R O R R R
vl H 1B 5 O B ot

Hs B mmim iy |5
- @R im

o B 3} ) It it
SE S Vi iy T 5 DY 5 W B
MG B at o &

N
Ral

s
=]

P

=R

N
S

\
A

5355 B S B S
M o 5 24 ST 2t
B - HE S S e
BT AL | M

S\ INF S o 90 2 2 |
il
o KDY - T BB S B LD

I 3 5 e B (L b S
35 o DU 7 Y IR A - 4t
0 = S e o i 0 7 O g
2\ Al s I

& s AR mE SO ok -
S

- &8

HUAATDBEBHE-_ZEZE-HF+—-B+tH
NEEBWBAEZBERMTL  RERYE
EHETFERABEEEATLHZE  UR=
E-RNE+ZA=+—HBaUEMLHtE
B4 % ARY250,0007T W BE + 1 FA#E o
ZANERZE—RE+tZA=t—HE® -
MBMLtihFHESERSZEHELIFIR
M I EETEFRTM o B ESCFrat
AATBEE L FEREREEASEURRE
TR 2R o
NERLEEONR-ZE-NEFEE-ZEHRE
F-ERzIHEBWER BRELHE
BAAREE  BEERAXMEE ZBEERE
REEHFZE AR —FaHE Lt
FHE AAARAEETE2 A EREN
FRAZE - GRBLAEKERETREEZE=-ZF
——FE=ZA=+—H S50 EENE A
NEEBRELEBRBEA -
RBEHEREZAREEH  AEET
ERBENEBVRESEAFRESY -

HEXE

AYE ARFAEZENBRARARTE MK
ERL2BAI(RTEVHEDREFTEREMN
BIBERBAKOIBHEBRBREER T
ZHREARREEH R-ZZ2--—F=A
=t-RB RESMBECHRFEERR
AR ERREFHAME -

First Quarterly Report 2021 —ZE=-—FE—FEH£ERE 17



MANAGEMENT DISCUSSION AND ANALYSIS
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As at 31 March 2020, OE Finance granted a loan of
approximately USD366,000 to independent third party. The
loan was secured by the borrower’s property and personal
guarantee, and carried interest rate of 12% per annum with
loan period of ten years.

During the Period, the interest income contributed from
the money lending business was Nil (2020: approximately
HK$82,000). The Group will continue to strengthen the money
lending business by broadening the customer base but will
adopt a prudent strategy when approving new loans so as to
balance the profitability and the credit risk involved.

Before approval of any loan applications, the Group would
assess the borrower’s credit quality via: 1) reviewing
the background and credit history of the borrower; 2)
understanding the uses of fund and means of repayment by
the borrower; and 3) performing asset check of the borrower.
Borrowers shall be offered a fixed rate of interest on the
loans on an individual basis depending on each result of
credit assessment and collaterals offered by the respective
borrowers, if any.

Mobile Application Business

In 2017, the Group acquired 40% equity interest in First
Surplus Investments Limited (“FS Group”). FS Group and its
subsidiaries are principally engaged in development of mobile
games, game publishing, applications, related intellectual
property and platform, and provision of related solutions. FS
Group contains full team of development, support and market
publication. Through the acquisition, it is expected that the
Group can further develop mobile application business and
capture the opportunities in the mobile online game industry
and also the software industry.

During the Period, the Group has recorded a share of
loss of approximately HK$408,000 (2020: approximately
HK$1,432,000).

Dividend

The Directors do not recommend the payment of any interim
dividend for the three months ended 31 March 2021 (2020:
Nil).

Financial Position

Charges on Group’s Assets

As at 31 March 2021, charges on Group’s assets include four
term loans:

1) the carrying amount of two term loans amounts to
HK$59,000,000 which carries interest at 9% per annum
with repayment period of 16 months that were secured by
i) first legal charges of the two properties acquired by the
Company which was completed on 27 June 2016; and ii)
an unlimited personal guarantee given by Mr. Chiu Ngai
Hung, a substantial shareholder of the Company; and
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MANAGEMENT DISCUSSION AND ANALYSIS

THBWLE S

2) the carrying amount of two term loans amounts to
HK$20,000,000 which carries interest at 16.8% per annum
with repayment period of 5 months that were secured by
i) second legal charges of the two properties acquired by
the Company which was completed on 27 June 2016; and
ii) an unlimited personal guarantee given by Mr. Chiu Ngai
Hung.

Liquidity and Financial Resources

As at 31 March 2021, the Group attained net current liabilities
and net liabilities, including cash and bank balances of
approximately HK$469,000 (31 December 2020: approximately
HK$181,000 (unaudited)).

The Board continues to look for opportunities to attract more
investors, reduce the accumulated losses and improve the
flexibility of fund raising.

Capital Structure
The number of issued shares of the Company as at 31 March
2021 and 31 December 2020 was 2,164,249,356 (unaudited).
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Litigation
Petition

Background of the Petition

On 5 August 2020, the solicitors for the Petitioner served
a statutory demand on the Company for payment pursuant
to section 178(1)(a) of the Companies (WUAMP) Ordinance
demanding the Company to pay the alleged outstanding
principal amount of the Convertible Notes of HK$30,000,000
and the accrued interests within 21 days.

As alleged by the Petitioner, the repayment deadline has
lapsed, the Company did not satisfy the Petitioner’s demand
on the alleged outstanding principal amount and the accrued
interests or any part thereof, the Petitioner had commenced
a winding up proceedings on 4 January 2021. The Company
claimed the alleged outstanding debt was HK$35,013,699
(being the outstanding principal amount of HK$30,000,000
and interest of HK$5,013,699 up to 4 August 2020).

The subject debit under the Petition

According to the Petition, pursuant to an instrument dated
3 June 2016, the Company issued the Convertible Notes
in the principal amount of HK$30,000,000 to the Petitioner
as subscriber pursuant to a subscription agreement dated
16 May 2016. Details of the subscription agreement dated
16 May 2016 and the Convertible Notes are set out in
the announcement of the Company dated 16 May 2016.
The subscription price payable by the Petitioner under
the subscription agreement for the Convertible Notes was
HK$25,800,000, representing 86% of the face value of the
aggregate principal amount of the Convertible Notes.

The maturity date of the Convertible Notes was on the second
anniversary of the date of issue of the Convertible Notes
and it did not bear any interest. The Convertible Notes were
convertible into new Shares at the initial convertible price of
HK$0.40 per conversion share. The Convertible Notes may
be assigned or transferred to any transferee subject to prior
notification to the Company but they may not be assigned or
transferred to any connected person of the Company without
prior written consent of the Company.
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On 3 June 2016, all the conditions set out in the aforesaid
subscription agreement were fulfilled. The subscription was
completed and the Convertible Notes were issued.

Pursuant to an amendment agreement dated 21 June 2018
and a deed of modification dated 28 June 2018 between
the Company and the Petitioner, the maturity date of the
Convertible Notes was extended from 3 June 2018 to 3
December 2018.

On 3 December 2018, the Company and the Petitioner
entered into an extension agreement, pursuant to which, the
Company and the Petitioner extended the maturity date of
the Convertible Notes to 3 June 2019 and the Convertible
Notes would no longer be convertible into new Shares after 3
December 2018 and the Convertible Notes would be treated
as an indebtedness of the Company.

On 13 March 2019, the Company and the Petitioner entered
into a confirmation letter, pursuant to which, the outstanding
balance of the Convertible Notes should bear an interest rate
of 10% per annum from 4 December 2018 and interest shall
be paid in every two months. The principal amount of the
Convertible Notes of HK$30,000,000 should be payable before
30 November 2019.

On 3 April 2019, the Company made a partial repayment of
HK$250,000 to the Petitioner.

On 28 May 2020, the Company, the Petitioner and Champion
Wise Investments Limited (“Champion Wise”) entered into a
redemption agreement, pursuant to which (1) 50% principal
amount of the Convertible Notes of HK$15,000,000 with
interest of approximately HK$2,100,000 were assigned to
Champion Wise. The amount due to Champion Wise by the
Company is unsecured, interest free and repayable not earlier
than 31 July 2021; and (2) the repayment date of the remaining
principal and interest of approximately HK$3,800,000 payable
to the Petitioner was extended to 28 February 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

THBWLE S

The Company’s stance

The Company opposed the Petition on 4 March 2021. It
was the intention of the Company to file further evidence in
opposition once the Board has completed its review and made
all necessary enquires on the matter.

The latest development

At the Petition callover hearing held on 8 March 2021 at the
High Court of Hong Kong, the Court has directed that the
Company shall file an affirmation in opposition by 5 April 2021;
and the Petitioner shall file and serve an affirmation in reply
within 28 days thereafter. The Court has also requested the
Company to place a security money of HK$3.9 million into the
Court which has already completed with.

The Board has considered that it would be the best interest
of the Company and its shareholders to apply for a validation
order in respect of the shares transfer of the Company. The
Summons for the application of the validation order was heard
on 27 April 2021. Since the Company is requesting for a usual
order and the Petitioner shall have no reason to oppose the
said application.

As at the date of this report, the Company has placed the
security money as requested by the Court. The next hearing is
scheduled on 4 November 2021.

Foreign Currency Risk

The Group’s major business operations and investments are
in PRC, Hong Kong and Turkey. Most of the assets, liabilities
and transactions of the Group are primarily denominated in
Hong Kong dollar, Renminbi, United States dollar and Turkish
Lira. The Group has not entered into any instruments to hedge
the foreign exchange exposure and considered the potential
foreign exchange exposure of the Group is limited. The Group
will closely monitor exchange rate movement and will take
appropriate activities to reduce the exchange risk.

Contingent Liabilities

Save as any contingent liabilities which may arise from any
of the litigations disclosed in this report, the Group had no
other material contingent liabilities as at 31 March 2021 (31
December 2020: Nil).

Significant Investments, Material Acquisitions and
Disposal of Subsidiaries and Affiliated Companies

No material acquisition and disposal was completed during the
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

THBWLE S

Share Option Scheme

The share option scheme adopted on 9 May 2011 by the
shareholders has been terminated and a new share option
scheme was adopted on 1 February 2016 (the “Share Option
Scheme”) by the shareholders. The purpose of the Share
Option Scheme is to enable the Company to grant Share
Options to the Eligible Participants (as defined below) as
incentives or rewards for their contribution to the long term
development of the Group and to provide the Group with a
more flexible means to reward, remunerate, compensate,
attract, retain and/or provide benefits to the Eligible
Participants. The Share Option Scheme was adopted for a
period of 10 years commencing from 1 February 2016 and will
remain in force until 31 January 2026.

Eligible Participants under the Share Option Scheme include
any full-time or part-time employees, consultants or potential
employees, executives or officers (including executive,
non-executive and independent non-executive directors) of
the Company or any of its subsidiaries and any suppliers,
customers, consultants, agents and advisers who, in the sole
opinion of the Board, will contribute or has contributed to the
Company and/or any of its subsidiaries.

The subscription price shall be determined by the Board in its
absolute discretion but in any event shall be at least the higher
of:

(i) the closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange on the
date of grant which must be a business day; and
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MANAGEMENT DISCUSSION AND ANALYSIS

THBWLE S

(iiy the average closing price of the shares as stated in the
daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the date of
grant.

Upon acceptance of the options, the grantee shall pay
HK$1.00 to the Company as consideration for the grant. The
acceptance of an offer of the grant of the option must be
made within 14 days from the date of grant. Unless otherwise
determined by the Board in the relevant offer letter to a
grantee, there is no minimum period for which any option must
be held before it can be exercised and no performance target
which needs to be achieved by a grantee before the options
can be exercised. An option may be exercised in accordance
with the terms of the Share Option Scheme at any time during
a period as the Board may determine which shall not exceed
ten years from the date of grant subject to the provisions of
early termination thereof.

As at the date of this report, the maximum number of shares
to be issued upon the exercise of options that may be granted
under the Share Option Scheme is 180,267,735 shares, being
10% of the shares in issue at the date of the annual general
meeting held by the Company on 22 June 2018 under the
scheme mandate limited approved by shareholders of the
Company. The total number of shares available for issue under
the Share Option Scheme representing 8% of the total number
of Shares in issue as at the date of this report.

Pursuant to the GEM Listing Rules, the total number of
shares which may be issued upon the exercise of all options
to be granted under the Share Option Scheme must not, in
aggregate, exceed 10% of the shares in issue as at the date
of adoption of the Share Option Scheme. The Board shall
not grant any options which would result in the maximum
aggregate number of shares which may be issued upon
exercise of all outstanding options granted but yet to be
exercised under the Share Option Scheme and any other
share option schemes adopted by the Company exceeding, in
aggregate, 30% of the shares in issue from time to time.

The total number of shares issued and to be issued upon
exercise of the options granted under the Share Option
Scheme and any other share option schemes of the Company
to each Eligible Participant (including both exercised and
outstanding options) in any 12-month period shall not exceed
1% of the total number of shares in issue (the “Individual
Limit”). Any further grant of options to an Eligible Participant
which would result in the shares issued and to be issued
upon exercise of all options granted and to be granted to
such Eligible Participant (including exercised, cancelled and
outstanding options) in the 12-month period up to and including
the date of such further grant exceeding the Individual Limit
shall be subject to approval of the shareholders in general
meeting with such Eligible Participant and his close associates
(or his associates if such Eligible Participant is a connected
person) abstaining from voting.
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MANAGEMENT DISCUSSION AND ANALYSIS

THBWLE S

Any grant of options to a connected person (as defined in
the GEM Listing Rules) must be approved by all independent
non-executive Directors (excluding any independent
non-executive Director who is the proposed grantee). Where
options are proposed to be granted to a connected person
who is also a substantial shareholder (as defined in the
GEM Listing Rules) of the Company or an independent
non-executive Director or any of their respective associates,
and the proposed grant of options, when aggregated the
options already granted to such connected person in the
past 12 months period, would entitle that person to receive
more than 0.1% of the total issued shares of the Company
for the time being and the value of which is in excess of
HK$5,000,000, then the proposed grant must be subject to
the approval of the shareholders at the general meeting.
Apart from the connected person involved, all other connected
persons of the Company must abstain from voting in such
general meeting (except where any connected person intends
to vote against the proposed grant).

There is no outstanding share option under the Share Option
Scheme as at 1 January 2021 and 31 March 2021. As at the
date of this report, no options have been granted under the
Share Option Scheme since its adoption.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding
Directors’ securities transactions on terms no less exacting
than the required standard as set out in the Rules 5.48 to
5.67 of the GEM Listing Rules. The Directors have confirmed,
following specific enquiry by the Company, that they have
complied with the required standard and code of conduct
throughout the period under review. The Company was not
aware of any non-compliance during the three months ended
31 March 2021.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITION IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 March 2021, none of the Directors or chief executives
of the Company was deemed to have any interests and short
positions in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(Cap. 571, Laws of Hong Kong) (“SFO”)) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
to have under such provisions of the SFO), or which were
recorded in the register required to be kept by the Company
under Section 352 of the SFO, or otherwise notified to the
Company and the Stock Exchange pursuant to the required
standards of dealings by directors as referred to in Rule 5.46
to 5.47 the GEM Listing Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS
THBWLE S

SUBSTANTIAL SHAREHOLDERS OF INTEREST IN FERRRROZES
SHARES
Long Positions in shares RBRGZHE

Number of shares held as at 31 March 2021
R-BE--—E=-A=+-HFRERHBHE

Approximate

percentage
of total issued
Personal Corporate ordinary
Name of substantial shareholders Interest Interest shares
EE BT
EERAH
TERRZESR 18 A #5 NRER & BABED
Mr. Wong Tai Kuen 363,708,000 - 363,708,000 16.81%
ITRERE
Mr. Boyraci Osman 193,362,000 - 193,362,000 10.72%
Boyraci Osman 7t £
Mr. Sim Tze Shiong 113,436,000 - 113,436,000 5.24%
Mt E
Save as disclosed above, as at 31 March 2021, the Directors BR EX B EEN  RZE=Z-—-F = A
or chief executives of the Company were not aware of any =+ —H ' fSESHARAAESTHAE
party who had an interest or short position in the shares, #MTHABEEAMATRAQTRG - HE
underlying shares or debentures of the Company which would RO REHFEEBERBZIELHEEH
fall to be disclosed to the Company under the provisions of ZEXVEHE2RIDB2EXEARQXTHE 2
Divisions 2 and 3 of Pat XV of the SFO or, who is, directly or RERHEKX A > AEZEREEHEE W T EF
indirectly interested in 5% or more of the number of shares HWEFEBRTREAQXABRRASRAZ
carrying rights to vote in all circumstances at general meetings R ES%RU LEZE  RETFNEE
of the Company, or substantial shareholders as recorded in BREEZELERAQXTRBEZFRBEKLE
the register required to be kept by the Company under Section 3368 BEFE 2 &l °
336 of the SFO.
DIRECTORS’ RIGHTS TO ACQUIRE SHARES EEBARNDZERN
Apart from the share option scheme referred as above, at no i jl_ﬁﬁ ﬂiﬁ% i 1 EJF_%'J 5 RE 351: z
time during the three months ended 31 March 2021 was any ——%=A :‘I'—El_IJ:\:fﬁW'EE'ﬁ[EvF%ﬁ ’
of the Company or of its associated corporations a party to Z'Kaaﬁi/\&@*ﬁ ko /jéfzjﬁ%égﬁi Al M AT
any arrangement to enable the Directors to acquire benefits ﬁﬁz?F ’ ﬁﬁﬁ%ﬂ%ﬁﬁi&$@hiﬁiﬁ fa
by means of the acquisition of shares in, or debentures of, ‘E\ﬂﬂ;i/}\ﬁ\;%zﬂﬁﬁéiz ExmELD NE
the Company or any other body corporate, and none of the E;%ESZ{EZ%‘?ZEE@E&?,‘I’{\EB&T%!I%%
Directors, or their spouses or children under the age 18, had ,E_Jﬁij\fﬁﬁ $??Hﬁfﬁ5 BHEZEMEFNRE
any right to subscribe for the shares in, or debentures of, the 17 ERAZEER -

Company, or had exercised any such rights.
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MANAGEMENT DISCUSSION AND ANALYSIS

THBWLE S

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

During the three months ended 31 March 2021, neither the
Company nor any of its subsidiaries purchased, redeemed or
sold any of the Company’s listed securities.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, the Company has complied with
the public float requirement under rule 11.23 of the GEM
Listing Rules.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the period under
review.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the three months ended 31 March 2021, same as
disclosed elsewhere in this report, as far as the Directors
are aware of, none of the Directors or the management
shareholders of the Company or any of its respective
associates (as defined in the GEM Listing Rules) has any
interest in a business which competes or may compete with
the business of the Group or has any other conflict of interest
with the Group.

AUDIT COMMITTEE

As at 31 March 2021, the audit committee of the Company
(the “Audit Committee”) comprised three independent
non-executive Directors, namely, Mr. Li Shun Fai, Mr. Shi
Bo Han and Mr. Kong Cheuk Wing. Mr. Li Shun Fai is the
chairman of the Audit Committee and applies his professional
qualifications in accounting and financial expertise in directing
the Audit Committee. The unaudited consolidated financial
statements for the three months ended 31 March 2021 has
been reviewed by the Audit Committee. The Board considers
that the financial information has been prepared in compliance
with the applicable accounting principles, requirements of the
GEM Listing Rules and any other applicable laws and has
been adequately disclosed.
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MANAGEMENT DISCUSSION AND ANALYSIS

THBWLE S

CORPORATE GOVERNANCE

For the three months ended 31 March 2021, the Company
has complied with all the code provisions as set out in the
Corporate Governance Code (the “CG Code”) in Appendix 15
of the GEM Listing Rules except for the code provisions A.2.1
and A.4.1 of the CG Code, as set out below.

According to code provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separate and
should not be performed by the same individual. The division
of responsibilities between the chairman and chief executive
officer should be clearly established and set out in writing.
During the period under review, there was no chairman of the
Company nor chief executive officer (the “CEQO”). The Board
will keep reviewing the current structure of the Board from
time to time and should candidates with suitable knowledge,
skill and experience be identified, the Company will make
appointment to fill the post of the CEO as appropriate and will
make further announcement in due course.

According to code provision A.4.1 of the CG Code,
non-executive directors should be appointed for a specific term
of service. None of the independent non-executive Directors
have entered into a service contract or an appointment letter
with the Company for a specific term of service but their
appointments are subject to retirement by rotation and offers
themselves for re-election at the annual general meeting at
least once for every three years in accordance with the articles
of association of the Company. The Company believes such
practice meets the same objective and is no less exacting than
those prescribed under code provision A.4.1.

By order of the Board
Evershine Group Holdings Limited
Lau Man Kin
Executive Director

Hong Kong, 15 May 2021

As at the date hereof, the executive Directors are Mr. Lau Man
Kin and Mr. Au Chi Fung, the non-executive Director is Mr.
Chan Wai Kit; and the independent non-executive Directors
are Mr. Li Shun Fai, Mr. Shi Bo Han and Mr. Kong Cheuk
Wing.
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