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COMPANY PROFILE
DA BN

China Oriented International Holdings Limited (Stock Code:
1871) is an investment holding company incorporated in the
Cayman Islands with limited liability. The Company’s shares
have been listed on The Stock Exchange of Hong Kong Limited
since 24 October 2019.

The Group operates two driving schools, namely, Shun Da
School and Tong Tai School. Shun Da School is a qualified
level Il driving school established in 2012. Shun Da School
offered driving training services for preparation for Driving
Tests of small manual cars (C1) and Tong Tai School is a
qualified level | driving school offered driving training services
for preparation for driving tests of both Large Vehicles (A1, A2,
A3, B1 and B2) and Small Vehicles (C1). Our driving schools
offer extensive driving courses for preparation for driving tests
of Large Vehicles and Small Vehicles in order to obtain driving
licenses. In order to meet different customer needs, our driving
schools offer standard courses and premium courses to our
trainees.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN@wmE DM

During the six months ended 30 June 2021, the Group
continued to engage in the provision of driving training services
through its operating subsidiaries, namely Shun Da School and
Tong Tai School. Shun Da School is a qualified level Il driving
school established and commenced operation in 2012 which
offers driving training services for preparation for Driving Tests
of Small Vehicles. Tong Tai School is a qualified level | driving
school established and commenced operation in 2014 which
offers driving training services for preparation for Driving Tests
of both Large Vehicles and Small Vehicles.

Due to steady recovery of the market conditions from the
impact of the COVID-19 pandemic in the PRC since the second
half of 2020, the overall business performance and operation of
the Group carries on with the momentum of rebound since the
second half of 2020 and continues to benefit from the steady
recovery of market conditions from the impact of the COVID-19
pandemic in the PRC. The total number of course enrolment
for, as well as the total number of trainees attended on, our
driving courses during the six months ended 30 June 2021 has
improved from the corresponding period in 2020 while being
comparable to that of the second half of 2020.

The total number of course enrolments of the Group for the six
months ended 30 June 2021 amounted to 8,097 (six months
ended 30 June 2020: 5,633), representing an increase of
approximately 43.7%. The total number of course enrolments
of Shun Da School amounted to 2,220 (six months ended 30
June 2020: 1,197), representing an increase of approximately
85.5%. The total number of course enrolments of Tong Tai
School amounted to 5,877 (six months ended 30 June 2020:
4,436), representing an increase of approximately 32.5%. In
particular, the number of course enrolments for Large Vehicles
recorded an increase of approximately 27.3% from 3,248
for the six months ended 30 June 2020 to 4,136 for the six
months ended 30 June 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DM

The following table sets out a breakdown of the number of T&RH & £20214F6H308 Lk /~{E AR
course enrolments for the six months ended 30 June 2021, f2¥& A ZAA4H - B [F20204F [A A A9 b,

together with the comparative figures for the corresponding ¥ % F :
period in 2020:
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DM

The total number of trainees who attended our driving courses
for the six months ended 30 June 2021 amounted to 10,334
(six months ended 30 June 2020: 7,113), also representing
an increase of approximately 45.3%. The total revenue of the
Group for the six months ended 30 June 2021 amounted to
approximately RMB35.5 million (six months ended 30 June
2020: approximately RMB21.0 million), representing an increase
of approximately 69.2%. Our provision of driving training
services for Large Vehicles continued to be our primary source
of revenue, accounting for approximately 81.0% of our total
revenue (six months ended 30 June 2020: 71.1%). Revenue
generated from premium courses contributed to approximately
92.2% of our total revenue (six months ended 30 June 2020:
96.8%). The following table sets out a breakdown of the number
of trainees attending our driving courses, as well as our revenue
by types of vehicles and types of driving courses for the six
months ended 30 June 2021, together with the comparative
figures for the corresponding period in 2020:
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENW®R DM

FUTURE PROSPECT AND DEVELOPMENT
China’s economy continues to rebound and had started off with
a positive sign in the first half of 2021 amid a largely easing
and effectively controlled COVID-19 pandemic situation. With
such momentum, we believe that China’s economic growth
rate will return to pre-pandemic levels and may even surpass
it. In the first half of 2021, the total value of China’s import and
export of goods trade reached RMB18.07 trillion, an increase
of 271% over the corresponding period last year. The Chinese
government is aiming for an expected GDP growth of more
than 6% this year, and according to the forecast from World
Bank, the figure could even be higher and may even reach
8.5%.

With the recovery of the Chinese economy, we are optimistic
that the logistics and transportation industry will become
more thriving. We expect that for the second half of 2021,
the demand for drivers of Large Vehicles and driving training
services will continue to increase. Our business will also
continue to benefit from favourable government policies. Since
the end of 2020, the Chinese government had implemented
policies in relaxing the limit on age of taking driver’s license
training for Large Vehicles by 10 years, and removing the upper
age limit for taking driver’s license training for Small Vehicles.
Essentially, this had increased the population eligible for joining
driving training courses by around 100 million. With a surge
of population eligible for receiving driving training services,
we are excited about the long-term prospect of the driving
training services industry. As the first Hong Kong-listed driving
training service provider, we are in a good position to capture
these opportunities and benefit from the increasing demand
for driving training services in both short and long term.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN@wmE DM

To maintain sustainable growth of our business and create
long-term value to our Shareholders, we intend to continue
with our business strategies of expanding our existing training
fields for Large Vehicles. Apart from looking to acquire and
develop new parcel of land, we will also actively carry out
various forms of cooperation and negotiation to tackle the
training field capacity issue that we have been facing, and put
our driving schools on the fast track to growth. Throughout
the first half of 2021, we have been conducting marketing
campaigns outside of Zhumadian City. The results of our
marketing effort are satisfactory. The total number of course
enrolment for both Large Vehicles and Small Vehicles have
recorded increase as comparing to the corresponding period
last year. The proportion of our trainees from outside Henan
province had also become more significant. We have been
enrolling trainees from different parts of China, in particular
Xinjiang and the provinces of Guangdong, Zhejiang and Hainan.
We will divert further resources into improving the training of
our staff to improve our services and provide better customer
experience to our trainees.

Our overall financial performance during the six months
ended 30 June 2021 has demonstrated improvement as
compared to the corresponding period last year. For the
six months ended 30 June 2021, we recorded revenue
of RMB35.5 million, representing a 69.2% increase from
RMB21.0 million for the six months ended 30 June 2020.
We also recorded gross profit of RMB13.0 million and
a gross profit margin of the Group of 36.6% for the six
months ended 30 June 2021, as compared with RMB6.5
million and 30.9% for the six months ended 30 June
2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENW®R DM

The net profit attributable to owners of the Group for the
six months ended 30 June 2021 increased to RMB4.0
million, as compared to the net loss attributable to the
owners of the Group of RMB2.9 million for the six months
ended 30 June 2020. As compared to the change from
net profit attributable to the owners of the Group of
RMB11.9 million for the six months ended 30 June 2019
to the net loss attributable to the owners of the Group
of RMB2.9 million for the six months ended 30 June
2020, however, the improvement is relatively modest. The
net profit margin attributable to owners of the Company
was 11.4% for the six months ended 30 June 2021, as
compared to the net loss margin attributable to owners
of the Company of 13.7% for the six months ended 30
June 2020.

The total revenue of our Group for the six months ended
30 June 2021 amounted to approximately RMB35.5
million as compared to that of RMB21.0 million for the six
months ended 30 June 2020. Our revenue increased by
approximately RMB14.5 million, or approximately 69.2%,
for the six months ended 30 June 2021 as compared
to that for the six months ended 30 June 2020. This
increase was mainly attributable to the increase in revenue
generated from the provision of driving training services
for Large Vehicles and Small Vehicles of approximately
RMB13.8 million and RMBO.7 million, respectively, mainly
due to (i) the improvement in the actual number of training
hours per number of trainees attended as compared
to the drop in such number mainly attributable to the
temporary suspension of our driving training service of
both Tong Tai School and Shun Da School during the
first half of 2020; and (i) the steady recovery of the
overall market conditions from the impact of the COVID-19
pandemic in the PRC since the second half of 2020 and
then a rebound in the number of course enrolment, which
was offset by the effect of the downward adjustments to
our course fee for both Large Vehicles and Small Vehicles
in early 2021 due to the keen competition followed by
the outbreak of the COVID-19 pandemic and in order to
capture and maintain the market share.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN@wmE DM

The revenue generated from the provision of driving
training services for Large Vehicles increased by
approximately RMB13.8 million, or approximately 92.6%,
to approximately RMB28.7 million for the six months
ended 30 June 2021 from approximately RMB14.9 million
for the six months ended 30 June 2020. Such increase
was mainly attributable to the increase in each of the
number of trainees who attended our driving courses of
Large Vehicles and the actual number of training hours
of our trainees of Large Vehicles from 3,136 and 94,458,
respectively, for the six months ended 30 June 2020 to
6,106 and 242,491, respectively, for the six months ended
30 June 2021.

Also, the revenue generated from the provision of driving
training services for Small Vehicles has also increased by
approximately RMBO.7 million, or approximately 11.6%, to
approximately RMB6.7 million for the six months ended
30 June 2021 from approximately RMB6.0 million for
the six months ended 30 June 2020. Such increase
was mainly attributable to the increase in each of the
number of trainees who attended our driving courses for
Small Vehicles and the actual number of training hours
of our trainees of Small Vehicles from 3,977 and 81,168
for the six months ended 30 June 2020 to 4,228 and
97,430, respectively, for the six months ended 30 June
2021. Both increase in our revenue are mainly due to
the increase in the number of trainees who attended our
standard courses which was offset by the effect of the
decrease in the number of trainees attended our premium
course.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENW®R DM

For the six months ended 30 June 2021 and 2020,
our Group’s cost of services rendered amounted to
approximately RMB22.5 million and RMB14.5 million,
respectively. Our cost of services rendered mainly
comprises employee benefit expenses paid to our driving
instructors and other supporting staff, depreciation
charges, depreciation of rights-of-use assets and fuel
expenses. Our cost of services rendered increased by
approximately RMB8.0 million, or approximately 55.1%,
from approximately RMB14.5 million for the six months
ended 30 June 2020 to approximately RMB22.5 million
for the six months ended 30 June 2021.

Employee benefit expenses increased by approximately
RMB2.8 million, or approximately 42.2%, from
approximately RMB6.6 million for the six months
ended 30 June 2020 to approximately RMB9.3 million
for the six months ended 30 June 2021 which was
mainly attributable to the increase in salaries paid to
our driving instructors and other supporting staff in
line with the increase in the actual number of training
hours of our trainees. Our fuel expenses increased by
approximately RMB3.1 million, or approximately 138.3%,
from approximately RMB2.2 million for the six months
ended 30 June 2020 to approximately RMB5.3 million
for the six months ended 30 June 2021, which was
mainly attributable to the increase in the actual number
of training hours of our trainees as well as the increase
in the average unit price of gasoline since last year.
Our depreciation and amortisation charges increased by
approximately RMB1.5 million, or approximately 37.1%
from approximately RMB3.9 million for the six months
ended 30 June 2020 to approximately RMB5.4 million for
the six months ended 30 June 2021 mainly attributable
to the increase in depreciation charges for the new
training motor vehicles and the depreciation charges of
right-of-use assets for the new parcel of leased land
for our expansion of training field and the depreciation
charges for the leasehold building and improvements for
our quarter for the accommodation of driving staff and
trainees.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN@wmE DM

Our overall gross profit from the provision of driving
training services increased by approximately RMBG6.5
million, or approximately 100.8%, from approximately
RMB6.5 million for the six months ended 30 June 2020
to approximately RMB13.0 million for the six months
ended 30 June 2021 in line with the increase in the
revenue. Our gross profit margin from the provision of
driving training services increased by approximately 5.7
percentage points to approximately 36.6% for the six
months ended 30 June 2021 from approximately 30.9%
for the six months ended 30 June 2020.

Our gross profit for Large Vehicle increased by
approximately RMB7.0 million, or approximately 143.5%,
from approximately RMB4.9 million for the six months
ended 30 June 2020 to approximately RMB11.9 million
for the six months ended 30 June 2021, which is in
line with the increase in the revenue generated from the
driving training services for Large Vehicle as a result of
the combined effect of (i) the increase in the number of
the trainees who attended our driving training course and
the actual number of training hours of our trainees of
Large Vehicles; (i) the fixed labour costs for our driving
instructors that our Group needed to pay for the fixed
salaries to our driving instructors and other supporting
staff to maintain the operation during the period of
temporary suspension of our driving training services in
early January 2020; and (i) the downward adjustment
as to our average course fee of Large Vehicles since
early January 2020 till the first half of 2021 due to the
keen competition followed by the continuous outbreak
of the COVID-19 pandemic and in order to capture and
maintain the market share. Accordingly, our gross profit
margin from the provision of driving training services
for Large Vehicles increased by approximately 8.6
percentage points to approximately 41.4% for the six
months ended 30 June 2021 from approximately 32.8%
for the six months ended 30 June 2020 but decreased by
approximately 7.3 percentage points from approximately
48.7% for the year ended 31 December 2020, mainly
attributable to the downward price adjustment to our
course fee of our standard and premium course of Large
Vehicle since early January 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENW®R DM

As a result of the combined effect of the increase in our
revenue for the provision of driving training services for
Small Vehicles, which is attributable to the increase in
the total number of trainees of our driving courses for
Small Vehicles as well as the increase in actual number
of training hours of our trainees of Small Vehicles,
offsetting the effect of downward price adjustments to
our course fee of both standard and premium course of
Small Vehicles since early January 2020 due to the keen
competition followed by the outbreak of the COVID-19
pandemic and in order to capture and maintain the market
share, our gross profit for Small Vehicles decreased by
approximately RMBO0.5 million, or approximately 30.3%,
from approximately RMB1.6 million for the six months
ended 30 June 2020 to approximately RMB1.1 million
for the six months ended 30 June 2021 and our gross
profit margin from the provision of driving training services
for Small Vehicles further decreased by approximately
9.7 percentage points from approximately 26.0% for
the six months ended 30 June 2020 to approximately
16.3% for the six months ended 30 June 2021 and
decreased by approximately 9.9 percentage points from
approximately 26.2% for the year ended 31 December
2020, respectively, mainly attributable to the downward
price adjustment to our course fee of our standard and
premium course of Small Vehicle since early January
2020.

Other Income

Our other income increased by approximately RMB1.3
million, or approximately 209.0%, from approximately
RMBO0.6 million for the six months ended 30 June 2020
to approximately RMB1.9 million for the six months ended
30 June 2021 which was mainly attributable to (i) the
increase in value-added tax refund benefited from the
subsidy from local tax authority due to the outbreak of
COVID-19; (ii) the increase in income from the provision
of service for the issuance of certificate of qualification
validation for Large Vehicle; and (iii) the written back from
the other payables to our trainees withdrawn of enrolment
over 3 years during the six months ended 30 June 2021.

China Oriented International Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN@wmE DM

Our other losses increased from approximately
RMB12,000 for the six months ended 30 June 2020 to
approximately RMB164,000 for the six months ended 30
June 2021 which was mainly attributable to the exchange
loss derived from the appreciation of Renminbi during the
six months ended 30 June 2021.

Our selling and distribution expenses decreased by
approximately RMBO0.4 million, or approximately 22.9%,
from approximately RMB1.6 million for the six months
ended 30 June 2020 to approximately RMB1.3 million
for the six months ended 30 June 2021. Such decrease
was mainly attributable to the decrease in marketing and
advertising expenses.

Our administrative expenses decreased by approximately
RMB2.0 million, or approximately 21.5%, from
approximately RMB9.1 million for the six months ended
30 June 2020 to approximately RMB7.2 million for the
six months ended 30 June 2021 which was mainly
attributable to the decrease in legal and professional fees
and decrease in the office expenses and consumables
paid to an independent third party for the COVID-19
pandemic.

Our finance costs are stable at approximately RMB1.9
million for the six months ended 30 June 2021 and 2020.
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RAREDETEFRERNITER
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KM EEREFET  REE
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENW®R DM

10.

11.

Profit/(loss) and total comprehensive income/loss
for the period

As a result of the above factors, our profit and total
comprehensive income of approximately RMB4.0 million
for the six months ended 30 June 2021 has changed
from loss and total comprehensive loss of approximately
RMB2.9 million for the six months ended 30 June 2020
was mainly attributable to (i) the increase in each of the
number of trainees who attended our driving courses of
Large and Small vehicles as well as the actual number
of training hours; (i) the higher gross profit margin of
Large Vehicles; (i) the increase in other income; and (iv)
decreased operating expenses. Accordingly, the net profit
margin attributable to owners of the Company for the six
months ended 30 June 2021 was 11.4%, as compared to
the net loss margin attributable to owners of the Company
of 13.7% for the six months ended 30 June 2020.

Liquidity and Source of Funding and Borrowing
The Group’s bank balances and cash increased from
approximately RMB167.6 million as at 31 December 2020
to approximately RMB180.1 million as at 30 June 2021
which was mainly attributable to the increase in operating
cash flows.

As at 30 June 2021, the current assets of the Group
amounted to approximately RMB184.6 million, including
approximately RMB180.1 million in bank balances
and cash and approximately RMB4.4 million in trade
and other receivables, deposits and prepayments.
The current liabilities of the Group amounted to
approximately RMB104.1 million, including approximately
RMB20.7 million in trade and other payables and
accruals, approximately RMB37.0 million in contract
liability, approximately RMB8.5 million in tax liabilities,
approximately RMB36.8 million in borrowings and
approximately RMB1.1 million in lease liabilities. As at
30 June 2021, the current ratio of the Group, which is
equivalent to the current assets divided by the current
liabilities, was 1.77 (31 December 2020: 1.76).

As of 30 June 2021, the Group had aggregate interest-
bearing borrowings of approximately RMB36.8 million
which are repayable within one year, as compared to
approximately RMB36.8 million as of 31 December 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN@wmE DM

As at 30 June 2021, the gearing ratio of the Group, which
was calculated based on total debt, including all interest-
bearing loans and lease liabilities divided by total equity,
was approximately 0.19 times (831 December 2020: 0.19
times).

The Group did not make any material investments during
the six months ended 30 June 2021.

On 8 July 2021 (after trading hours of the Stock
Exchange), Tongtai Cultural (as the transferor) entered into
an equity transfer agreement with & &/ RKZ H AR
AA] (Suiping Zhonghe Thermal Power Limited Company)
(“Suiping Zhonghe”) (as the transferee). Pursuant to the
agreement, Tongtai Cultural agreed to transfer 5% equity
interest, representing its entire equity interest in A F A
REEAPR AT (Henan Zhonghe Thermal Power Limited
Company), to Suiping Zhonghe at nil consideration.
Details of which were set out in the announcement of the
Company dated 8 July 2021. Other than the aforesaid,
the Group had not made any material acquisitions and/
or disposals during the six months ended 30 June 2021.

As of 30 June 2021, the Group had an aggregate
interest-bearing borrowings of approximately RMB36.8
million, which remained unchanged as compared to
approximately RMB36.8 million as of 31 December 2020.
The borrowings of RMB36.8 million are repayable within
one year.

As of 30 June 2021, the Group’s borrowings of
approximately RMB36.8 million were at fixed interest
rates. As at 30 June 2021, the current portion borrowings
of the Group amounting to approximately RMB36.8 million
were guaranteed and pledged by certain prepaid land
lease payments/rights-of-use assets, office buildings and
the operation rights of certain subsidiaries of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENW®R DM

16. Contingent Liabilities 16. AREE
As at 30 June 2021, our Group did not have any material R2021F6A30H + K&E B I & T
contingent liabilities or guarantees and no member of our MBERKABEHER  NEEX
Group was involved in any claim, litigation or arbitration of BRAMEESEMNERRE - F
material importance and no claim, litigation or arbitration M E  BEREZFAN  AKHE
of material importance is known to our Directors to be ERI A B A B B AR SKE R BB
pending or threatened against any member of our Group. WERRE  FRRPH - Bt -
Accordingly, no provision for the contingent liabilities in BAMBAFATIRIABER
respect of litigation is necessary. 1 o

17. Foreign Exchange Exposure 17. SME & B
As at 30 June 2021, the Group’s exposure to foreign 20216 A30H -+ AL B m &I Fh
currency risk related primarily to certain bank balances Rk EZEEE TUABTETENIR
and other payables denominated in HK$. The Group THEBREEMENKIEER - X%
currently does not have a foreign currency hedging policy. B B AN SNSRI o AR
However, the management monitors foreign currency EREEERINERE  WKERE
exposure and will consider hedging foreign currency TERZEHHRINERR o
exposure should the need arises.

18. Employee and Remuneration Policy 18. EE R HE X

As at 30 June 2021, we had 430 employees representing
a slight decrease from that of 443 employees as at 31
December 2020. The number of employees employed by
the Group varies from time to time depending on need.
Employees’ remuneration is determined in accordance
with prevailing industry practice and employees’ working
experiences and performance. The remuneration policy
and package of the Group’s employees are periodically
reviewed. As required by the PRC laws and regulations,
the Company participates in various employee social
security plans for its employees that are administered
by local governments, including among others, housing
provident funds, pensions, medical insurance, social
insurance and unemployment insurance.

Compensation of key executives of the Group is
determined by the Company’s remuneration committee
which reviews and recommends to the Board of Directors
the executives’ compensation based on the Group’s
performance and the executives’ respective contributions
to the Group.

M2021F6A30H © & FIE430% &
8 - 202012 A31H #4434 B
BEATYK AEBERMEBA
HRTFFERMAEES - 8 8
BIBRITITEEN REEBM TIEL
BMMKRRETE ASETHENE
BEMEMER RFB - ARFIER
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DM

The Company has also adopted a share option scheme.
For details, please refer to the section headed “Statutory
and General Information — D. Share Option Scheme” in
Appendix V to the Prospectus.

The total employees benefit expenses incurred by the
Group for the six months ended 30 June 2021 was
approximately RMB12.7 million (for the six months ended
30 June 2020: approximately RMB9.0 million).

The following table sets forth the total number of
employees by function as at 30 June 2021:

Function B Be

Directors 5%

Driving instructors B HR

Sale and marketing HE RTGHERE
Finance and accounting HBkest
Teaching affair office 5B
Administration TR

Vehicle management B E R

Total @at

SUBSEQUENT EVENTS

There are no material events subsequent to 30 June 2021
which would materially affect the operating and financial
performance of the Group as of the date of this report.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

Save as disclosed in the paragraphs headed “Future

Prospect and Development” and “Use of Proceeds” under the
Management Discussion and Analysis section of this interim
report, as at the date of this interim report, the Company does
not have other future plans for material investments and capital
assets.
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DHIE BB

Number of
of the total
HEHEI T

employees

BEAH

6 1.4
322 74.8
31 7.2
9 241
17 4.0
40 9.3
5 1.2
430 100.0

H®EIE
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DM

USE OF PROCEEDS

On 24 October 2019, the Shares were listed on the Main
Board of the Stock Exchange. The net proceeds from the
IPO were approximately HK$108.4 million after deducting
the underwriting fees, the Stock Exchange trading fee, SFC
transaction levy for the new shares in the Company and the
Listing and other expenses in connection with the Share Offer.

As at 30 June 2021, a total of approximately HK$31.6 million
had been utilised by the Group according to the allocation set
out hereinbelow:

B RIERE

R2019%F 108248 » & 19 R B X BT £ 1R
Em - BRARABEZMENIBEFRE
KHBRBHEER BIAXSH5E - FH
SHARTIROZIRIBEREBR
MEE2 EMEEMERREZLAAR108.48
BATT -

R2021FE6A30H * AEBERIE A TS
MOBEESHAEHEL36BEBT:

Utilisation
during the

period from the Unutilised
% of net Net proceeds Listing Date to amount as at Expected timeframe

proceeds from IPO

BIRAB

%A REZHE

BE% HRERE LHMBAKRE KABASE RCAZNBRARER
HK$'000 HK$’000
TR TET

HK$°000

TR

Acquisition of a parcel of land Ui s — 18 1 % 457 49,547

Construction of training fields BRENG 12.3 13,333

Purchase of training vehicles EEIIRE 9.7 10,517

Recruitment and training costs for 18I [ 5% 31404 96 10,408
40 new driving instructors NERARNER

Repayment of bank loans BERTER 12.7 13,769

Working capital and general EEESR—RAA 10.0 10,844

corporate purposes B#
Total st 100.0 108,418

The Board does not anticipate any changes to the intended use
of net proceeds for the intended use as previously disclosed.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend to Shareholders for the six months ended 30 June
2021 (the six months ended 30 June 2020: Nil).

China Oriented International Holdings Limited
Interim Report 2021

30 June 2021 30 June 2021 for intended use

HEWAHZ R20215F

2021F6H30R 6A30HZ

- 49,647 By the end of 2021

EEVIIES S
= 13,333 By the end of 2021
BZo021F K
5,269 5,248 By the end of 2021
HZ2021F K
1,766 8,642 By the end of 2021
EEVIIES S
13,769 - -
10,844 - -
31,648 76,770
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DISCLOSURE OF INTEREST

DIRECTORS’ AND CHIEF EXECUTIVE’'S EEKESTHRAERK:L -
INTERESTS AND SHORT POSITION IN SHARES, HEBEROREFHNEZRAE
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2021, the interests and short positions of #2021F6HA30H + EER ARG FREHTT
the Directors or chief executive of the Company in Shares, B AEBRWARAFKHET[HEEEZR(EE
underlying Shares and debentures of the Company or any of = & % & Hi & 1% 5] ZEXV &B) 89 B 1D ~ #8
its associated corporations (within the meaning of Part XV of BN EEHFTHEEREZFLHEK
the SFO), which was recorded by the Company in its register ffIZ5352{58 F AR A RN A S NEES
of directors’ and chief executives’ interests and short positon K& S1TIRA B Kk A& LM ek
pursuant to Section 352 of the SFO, or as otherwise should z M A& @ sk ZBR & 47 BI Bt 8% +1Z
be notified to the Company and the Stock Exchange pursuant Y57 BB & KA E) LB TR EZ &
to the Model Code as set out in Appendix 10 to the Listing JAE AT :

Rules, were as follows:

() Long position in Shares (i) BOHVER
Capacity/nature Number of Shares Percentage of
of interest held/interested shareholding
¥ BB
B, Mg EZNROEE BEREDH
Mr. Qi Xiangzhong Interest in a controlled corporation (Note 1) 206,400,000 51.6%
TR EE A 5242 Il K B A e s (BRT 3 1) 206,400,000 51.6%
Note: Bt 3% -
1. The Shares are registered in the name of Alpha Leap, the entire issued 1. ZERNDDNER ZR2EER  MERE
share capital of which is owned by Mr. Qi Xiangzhong. Accordingly, Mr. BRITRAHITAFRLEERES - Bt - iR
Qi is deemed to be interested in all the Shares held by Alpha Leap for BEFLBEGEOIEXVE - TAERR A
the purposes of Part XV of the SFO. RERBEEHROFPHEEER -

(i) Long position in the shares of associated (i) RHEBZEZERONEE
corporation

Percentage of

Name of shareholding in

associated Capacity/nature Number of the associated

Name of director corporation of interest share(s) held corporation
RE BB/

Exps HBLIEEE S0 EEZME FFEROHE BFREDL
Mr. Qi Xiangzhong Alpha Leap Beneficial owner 1 100%
TR EE B EmEAA 1 100%

) B R A BB TR A A | 19
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DISCLOSURE OF INTEREST

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE
SHARES AND UNDERLYING SHARES

As at 30 June 2021, so far as is known to the Directors, the
following persons (not being a Director or chief executive of
the Company) will have interests or short positions in Shares
or underlying Shares which would fall to be disclosed to
the Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO or who will be
directly or indirectly interested in 10% or more of the issued

ETERRRBMDRAERBRRAD S
MERRKE

R2021%6A30H » BE S - FHIA
TFARFAEFHARHITRAB)BR
B in sk AR A 10 R B IR 1B 8 7 e I E 1R
{FI EEXVEBSE2 M3 #B 2 1R X B[R AN ]
R BENEGEIRR  HEEN
A% R B M A R A AT RME B TR
NEAFEHEAMBARRRAG LRE

shares of any class of share capital carrying rights to vote in
all circumstances at general meetings of the Company or any

of its subsidiaries:

(i) Long position in Shares

Alpha Leap
EJ

Ms. Gao Dongju (Note 1)
=&AL ()

Cosmic Hero

%1

Mr. Ling Wai Leung (Note 2)
E1E R E (M EE2)

Ms. Hui Ching Ping (Note 3)
FEF L L (M 3E3)

Great Sino

1_-n i

I

Ample Star (Note 4)
2 (fif 514)

China Internet (Note 4)
o B B Bk 4 (P 5E4)
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B AL {A] 2B Bl B AR 2 B 3 1T B0 E{E10%

LA EERE AR
(i) BOHHEER

Number of
Shares held/  Percentage of
Capacity/nature of interest interested shareholding

B/ BAERER
g £:-1:3:1 HKRGEE ERESL
Beneficial owner 206,400,000 51.60%
EREEA 206,400,000 51.60%
Spouse interest 206,400,000 51.60%
o B 1 &= 206,400,000 51.60%
Beneficial owner 51,600,000 12.90%
EREAA 51,600,000 12.90%
Interest in a controlled corporation 51,600,000 12.90%
REZEGEB N ER 51,600,000 12.90%
Spouse interest 51,600,000 12.90%
FLB i 51,600,000 12.90%
Beneficial owner 42,000,000 10.50%
ERBEAA 42,000,000 10.50%
Interest in a controlled corporation 42,000,000 10.50%
REZREB N E R 42,000,000 10.50%

Interest in a controlled corporation 42,000,000

REEHEE O &

42,000,000




DISCLOSURE OF INTEREST
EaiE

Note:

1. Ms. Gao Dongju is the spouse of Mr. Qi Xiangzhong. She
is deemed to be interested in the Shares in which Mr. Qi is
interested in under Part XV of the SFO.

2. The Shares are registered in the name of Cosmic Hero, the entire
issued share capital of which is owned by Mr. Ling Wai Leung.
Accordingly, Mr. Ling is deemed to be interested in all the Shares
held by Cosmic Hero for the purposes of Part XV of the SFO.

3. Ms. Hui Ching Ping is the spouse of Mr. Ling Wai Leung. She
is deemed to be interested in the Shares in which Mr. Ling is
interested in under Part XV of the SFO.

4. The Shares are registered in the name of Greater Sino, the entire
issued share capital of which is owned by Ample Star, which is
in turn owned by China Internet. Accordingly, Ample Star and
China Internet are deemed to be interested in the Shares in which
Greater Sino is interested under Part XV of the SFO.

Save as disclosed above, as of the date of this interim report,
none of the Directors or the chief executive of the Company
had or was deemed to have any interest or short positions in
the shares, underlying shares or debentures of the Company
or its associated corporations (within the meaning of Part XV
of the SFO) that was required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions
which they were taken or deemed to have taken under such
provisions of the SFO), or required to be recorded in the register
of directors’ and chief executives’ interests and short positions
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
SEEARLMEN

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
During the six months ended 30 June 2021, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any listed securities of the Company.

SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on 19
September 2019. The purpose of the Share Option Scheme
is to enable the Company to grant options to the employee,
adviser, consultant, service provider, agent, customer, partner
or joint-venture partner of the Company or any subsidiary
(including any director of the Company or any subsidiary)
who is in full-time or part-time employment with or otherwise
engaged by the Company or any subsidiary at the time when
an option is granted to such employee, adviser, consultant,
service provider, agent, customer, partner or joint-venture
partner or any person who, in the absolute discretion of
the Board has contributed or may contribute to the Group
(the “Eligible Participants”) as incentive or reward for their
contribution to the Group to subscribe for the Shares thereby
linking their interest with that of the Group. On and subject
to the terms of the Share Option Scheme and all applicable
statutory requirements, the Board shall be entitled at any time
within 10 years after the adoption date of the Share Option
Scheme to make an offer to any Eligible Participants as the
Board may in its absolute discretion select to subscribe for
such number of Shares as the Board may determine at the
subscription price.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

i

*xEARHMER

The maximum number of Shares in respect of which options
may be granted at any time under the Share Option Scheme
together with options which may be granted under any other
share option schemes for the time being of the Company must
not in aggregate exceed such number of Shares as equals 10%
of the issued share capital of the Company. Any further grant
of share options to any eligible participant in excess of this limit
is subject to shareholders’ approval in a general meeting. The
total number of shares which may be issued upon exercise of
all share options to be granted under the Share Option Scheme
and the other schemes (if any) must not in aggregate exceed
10% of the shares of the Company in issue (the “Scheme
Mandate Limit”) as at 19 September 2019, being the date of
passing the resolution by the then Shareholders through written
resolutions approving and adopting the Share Option Scheme.
The Company may seek approval of its Shareholders in a
general meeting to refresh the Scheme Mandate Limit at any
time in accordance with the Listing Rules.

As at 30 June 2021 and up to the date of this interim report,
the Company does not have any share options outstanding for
issue under the Share Option Scheme.

The Company is committed to maintaining a high corporate
governance standard to enhance the transparency,
accountability and corporate value of the Company and
safeguard the interests of the Shareholders. The Company has
adopted the principles and code provisions in the Corporate
Governance Code as fundamental guidelines for the corporate
governance practices of the Company.

During the six months ended 30 June 2021, the Company
has complied with all applicable code provisions set out in
the Corporate Governance Code. The Company will continue
to review and monitor the corporate governance practices
of the Company to ensure compliance with the Corporate
Governance Code and maintain high standard of corporate
governance practices.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
TRERRHEMES

DIRECTORS’ SECURITIES TRANSACTIONS
The Company has adopted Model Code as its code of conduct
regarding securities transactions by the Directors on terms no
less exacting than the required standard set out in the Model
Code.

Having made specific enquiry of all the Directors, all the
Directors have confirmed that they had complied with the
required standard set out in the Model Code regarding
securities transactions by the Directors and there have been
no incidents of non-compliance with the required standard set
out in the Model Code.

REVIEW BY THE AUDIT COMMITTEE

The Audit Committee consists of three members, namely Mr.
Cheng Chun Shing (as the chairman), Mr. Chan Siu Wah and
Mr. Goh Teng Hwee, all being independent non-executive
Directors.

The Audit Committee has reviewed the unaudited consolidated
financial statements of the Group for the six months ended 30
June 2021 and is of the view that such results complied with
the applicable accounting standards and requirements under
the Listing Rules and other applicable legal and regulatory
requirements.

UPDATE ON DIRECTORS’ INFORMATION
There is no change in the Directors’ information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules since
the Company’s last published annual report.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHGEEEREMEEKRE R

For the six months ended 30 June 2021
#H E2021F 67308 1k 7~ 8 A

Revenue
Cost of services rendered

Gross profit

Other income

Other losses, net

Selling and distribution expenses
Administrative expenses

Finance costs

Profit/(Loss) before tax
Income tax (expenses)/credit

Profit/(Loss) and total comprehensive

income/(loss) for the period

Earnings/(Loss) per share
— Basic and diluted (RMB cents)

Y 2
B 52 R TS A AR

EH

H Al W A

H A &5 18 )% FR
HEMDHE R
THREH
MBEN

BRBLATE A (&)
FRisit ()%

HiRE R (1R &
FEKRAS
(BR)ia%

SRERN (FHE)
— EARNEE
(AR®D)

For the six months ended
BEUTHHILEARMEA
30 June
2020
2020%F
6H30H
RMB’000
ARBFT

Notes

B &

4 20,962
(14,489)

6,473
6 612
6 (12)
(1,636)
(9,147)
7 (1,882)

8 (5,592)
9 2,711

(2,881)

1

0.72)

I A B B 4% BB PR X A
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

5 B & & Bt 3 AR R &

As at 30 June 2021

202146 A30H
As At
31 December
2020
20204
12 A31H
Notes RMB’000
Bt 5% ARBETT
(Audited)
(BFEZ)
Non-current assets ERBEE
Property, plant and equipment M BMENMKZE 12 136,917
Deposits paid for construction in RERTIEXNH
progress Ze 13 1,790
Prepayment paid for property, RIE - - BER
plant and equipment B ENE
TA RIE 13 1,440
140,147
Current assets REEE
Trade and other receivables, B 5N Eq U TR
deposits and prepayments - e kERN
TR IE 13 5,496
Amount due from a director U —REEFIA 2,283
Bank balances and cash IRITH B MRS 167,588
175,367
Current liabilities REBERE
Trade and other payables and B 5 & H M EAT
accruals FOEK ERTE A 14 20,419
Contract liability aHAaRE 14 34,811
Tax liabilities MIEBEE 6,174
Borrowings & 17 36,800
Lease liabilities MEAE 15 1,207
99,411
Net current assets RBEEFE 75,956
Total assets less current liabilities R EERRB AR 216,103

China Oriented International Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B4R & B # AR &R

As at 30 June 2021

202146 H30H
As at
30 June
2021
R2021F
6H30H
RMB’000
AR¥ T
(Unaudited)
(R E )
Non-current liabilities kRBEME
Lease liabilities HEAE 15 1,719 2,260
Deferred taxation IR R I8 16 312 3,714
2,031 5,974
214,169 210,129
Capital and reserves EXRf#E
Share capital A& 7 18 3,608 3,608
Reserves ®E 210,561 206,521
Total equity HWRER 214,169 210,129
M B ZE R AR AR

—E KRG

2/



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HHGESREREEH X

For the six months ended 30 June 2021
H £2021F6A30H LL <@ A

Share Share Capital Statutory Retained
capital premium  reserve  reserve earnings Total
REx RORE JiREE LTRE REERF # st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

AR®  AR®  AR®  ARE AR®  AR®
fx  Ffx  Ffx  Fx  Fx R

(Note)
(K3
At 1 January 2020 (audited) 12020F1A1R
(BER) 3,608 105636 22,000 10,683 61,377 203,304
Profit and total comprehensive ~ EERFI R 2 E KA
income for the year B - - - - 6,825 6,825
Transfer to reserve EREHE - - - 312 (312) -

At 31 December 2020 (audited) 72020412 A31H

(BE7) 3,608 105,636 22,000 10,995 67,890 210,129
Profit and total comprehensive &R R 2ERALE
income for the period - - - - 4,040 4,040
Transfer to reserve BREEGE - - - 5 (5) -
At 30 June 2021 (unaudited) M2021€6 4308
(REER) 3,608 105636 22,000 11,000 71,925 214,169
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

MAEFAEERS IR
For the six months ended 30 June 2021
# Z=2021F6 A30H 1L/~ {6 A

The comparative figures for the six months ended 30 June

2020 are set out as follows:
Share Share
capital  premium
kA BRHEE
RMB’000  RMB'000
ARE ARE
T T
At 1 January 2019 (audited) 2019 1A1H
(BEZ) S 13,067
Profit and total comprehensive FERMRZERA
income for the year 85 - -
lssue of shares through initial IR EBRERRH
public offering upon listing RERTRN 902 114,567
Issue of shares by capitalisation ~ EBEANLAMEEE
of share premium account ZIRH 2,706 (2,706)
Share issuance costs RiDBATHA - (19,292)
Transfer to reserve ERERE - -
At 31 December 2019 (audited) 72019412 A31H
(BEZ) 3608 105,636
Loss and total comprehensive loss AR EE K 2 EEE
for the period B5 - -
At 30 June 2020 (unaudited) 7202064308
(REER) 3608 105,636
Note: In accordance with the Articles of Association of subsidiaries

established in the People’s Republic of China (“PRC”),
subsidiaries are required to transfer 10% of the profit after taxation to
the statutory reserve until the reserve reaches 50% of the registered
capital. The transfer must be made before distributing dividends to
equity holders. The statutory reserve can be used to make up for
previous years’ losses, expand the existing operations or convert into
additional capital of the subsidiaries.

those

T
Capital  Statutory
reserve reserve
BNl AERE
RMB'000  RMB'000
ARE  AR%
T Tr
(Note)
(M)
22,000 7,984
- 2,699
22,000 10,683
22,000 10,683

B 5

Retained
eanings
RERH
RMB'000
ARE
T

44,992

19,084

(2,699

61,377

(2,881)

58,496

HE2020F6 30 F ARz LB F

Total
st
RMB'000
ARE
Tr

88,043
19,084

115,469

(19,292)

208,304

(2,881)

200,423

R P EANR LB ([ E ) Az #9 B

BARIMABE=IZME

CZEMBLARIA

BREBRRENOBEEEFFHEEZRHE
EEMEAR% - EHRMARFARERA
AP KB B RTHETT < A ER B BRIERM
BEFENER BREFKERERR
MEBARMEIER

I A B B 4% BB PR X A
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HHGERERER

For the six months ended 30 June 2021
#H E2021F6/30H 1k 7~ @ A

OPERATING ACTIVITIES
Profit/(loss) before tax
Adjustments for:
Interest expense
Interest income
Loss on disposal of property,
plant and equipment
Depreciation of property,
plant and equipment
Depreciation of right-of-use assets

Operating cash flows before
movements in working capital
Decrease/(increase) in trade and other
receivables, deposits and prepayments

Increase in trade and other payables
and accruals
Increase in contract liability

Cash generated from operations
Tax paid

NET CASH FROM
OPERATING ACTIVITIES

China Oriented International Holdings Limited
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e
EREEENE

i3

TEPHLE

k=

B 5 & E b I IA
Be RBENRERLD/
(#Zhn)

BN EMENRIER
FEET & RE 0

BHAEEN

2EE
B

REMBRE
EfNHIEA

REETHREHREFR

For the six months ended
BZUTHHIEASEA

30 June
2020
20204
6H30H
RMB’000
ARET T
(Unaudited)
(REgEZ)

(5,692)

1,882
(323)

40
3,598

933

538

(1,912)

1,472
11,703

11,801
(9,612

2,189



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHHGEHETRER

For the six months ended 30 June 2021
B E2021F6A308 1/~ @ A

INVESTING ACTIVITIES

Purchase of property, plant and equipment
Deposits paid for construction in progress

Interest received
Proceeds from disposal of property,
plant and equipment

NET CASH USED IN
INVESTING ACTIVITIES

FINANCING ACTIVITIES
New borrowings raised
Advance from a director
Repayment of borrowings
Repayment of leases liabilities
Interest paid

NET CASH USED IN
FINANCING ACTIVITIES

NET INCREASE/(DECREASE) IN
CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS
AT END OF THE PERIOD,
REPRESENTED BY BANK
BALANCES AND CASH

REED
BEME BELEE
REZIREXMNNES
BB F 8
HEWME - BMENRZME
FTS 5KIR

REEBFAREFR

MEED
HMERIEN
B E A
BEER
BEHEHERAB
B FE

MEETBFRARESERE

RERBEESEEY
#gm, (R FH8

HAORERRAESEEY

HARERBREEEY
(MEITHEBRRRE)

For the six months ended
BZLUTHBIEREAR

30 June

2020

20204

6H30H

RMB’000

ARET T

(Unaudited)

(R T %)

(18,708)
(310)
323

47

(18,648)

12,000
37
(23,350)
(769)
(2,041)

(14,117)
(30,576)

190,819

160,243
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS MR |RRME

For the six months ended 30 June 2021
#H E2021F 67308 1k 7~ 8 A

The Company was incorporated as an exempted
company in the Cayman Islands with limited liability on 22
February 2017. The address of the registered office of the
Company in Cayman lIslands is located at Cricket Square,
Hutchins Drive, PO Box 2681, Grand Cayman, KY1-1111,
Cayman lIslands. The headquarters, head office and
principal place of business in the PRC is located at Baililiu
Village, Zhutang Township, Suiping County, Zhumadian
City, Henan Province, PRC. The principal place of
business of the Company in Hong Kong is located at
Rooms 1508-1513, Nan Fung Tower, 88 Connaught Road
Central, Central, Hong Kong. The shares of the Company
are listed on the Main Board of the Stock Exchange.

The Company is an investment holding company. The
principal activity of its subsidiaries is engaged in the
provision of driving training services in the PRC.

The consolidated financial statements are presented in
RMB, which is the currency of the primary economic
environment all the group entities operate (the functional
currency of group entities) and all values are rounded
to the nearest thousand (“RMB’000”), unless otherwise
stated.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR |RRME

For the six months ended 30 June 2021
#H E2021F 67308 1k 7~ 8 A

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34”) “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants as well as with the applicable disclosure
requirements of Appendix 16 to the Listing Rules.

The condensed consolidated financial statements have
been prepared on the historical cost basis.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) and application of
certain accounting policies which became relevant to
the Group, the accounting policies and methods of
computation used in the condensed consolidated financial
statements for the six months ended 30 June 2020 are
the same as those presented in the Group’s annual
financial statements for the year ended 31 December
2019.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS MR |RRME

For the six months ended 30 June 2021
#H E2021F 67308 1k 7~ 8 A

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework
in HKFRS Standards and the following amendments to
HKFRSs issued by the HKICPA, for the first time, which
are mandatorily effective for the annual period beginning
on or after 1 January 2021 for the preparation of the
Group’s condensed consolidated financial statements:

Amendments to HKFRS 9, HKAS 39 and
HKFRS 7, HKFRS 4 and HKFRS 16

BN MELERNFIN - BB GHER|FE395% -
ERVBEMEENER BBV HEREER
F4TR R BB HE LR E1658 (BT )

Except as described below, the application of the
amendments to HKFRSs in the current period has had
no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on
the disclosures set out in these condensed consolidated
financial statements.

The amendments provide targeted reliefs from (i)
accounting for changes in the basis for determining
contractual cash flows of financial assets, financial
liabilities and lease liabilities as modifications, and (i)
discontinuing hedge accounting when an interest rate
benchmark is replaced by an alternative benchmark rate
as a result of the reform of interbank offered rates (“IBOR
reform”). The amendments do not have an impact on
this interim financial report as the Group does not have
contracts that are indexed to benchmark interest rates
which are subject to the IBOR reform.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR |RRME

For the six months ended 30 June 2021
#H E2021F 67308 1k 7~ 8 A

AEEYEEZEAUATDHEMGE
e R A R F 5] S AR RT BB 7%

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are

not yet effective:

HKFRS 17

B AV ISR EERFEI175R

Amendments to HKFRS 3

BAV B R EERFEIGR(SETAX)
Amendments to HKFRS 10 and HKAS 28

BB % RS £ R E105% &
BB G TR FE28% (B ET &)
Amendments to HKAS 1

A

[ == R VAN
Insurance Contracts'
REa 4
Reference to the Conceptual Framework?
12 A A 2R

Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture®
BREERHBENRNEGE AR ZENEELREX
& A8
Classification of Liabilities as Current or Non-current and related

amendments to Hong Kong

Interpretation 5 (2020)'
BESHERNE IR E R HEREELN (20205F) W HE B &
Disclosure of Accounting Policies!

B A G AR5 (B ETA)

Amendments to HKAS 1 and HKFRS Practice
Statements 2

BAGHERBEIRREBSVBRE
ERIEZEERF25 (BT A)

Amendments to HKAS 8

R

Definition of Accounting Estimates'

BE G ERE8H (B FTA) BitEEHESR
Amendments to HKAS 12 Deferred tax related to Assets and Liabilities arising from a Single
Transaction'

BB G ERF125 (IBETA)
Amendments to HKAS 16

& BT 2ERIE165% (B 5T 40)
Amendments to HKAS 37
BE G HERIEI7H (BETAN)
Amendments to HKFRSs
BAVBREER(EETAX)

HE-XSELNEERBERBANETHE

Property, Plant and Equipment — Proceeds before Intended Use?
ME - BE KR — BEE B & AR PR S FROR?

Onerous Contracts — Cost of Fulfilling a Contract?

BRUEH —BITEH 2 A2

Annual Improvements to HKFRSs 2018—20202

20184F £ 20204 & B B 1% M & % Bl 2 5 JZ D2

U Effective for annual periods beginning on or after 1 January 1

R2023F1 A18 sk 2 1% F 16 1 F [Z &8

2023. LRV

2 Effective for annual periods beginning on or after 1 January 2 TR20224F1 B1H 3k 7 1% B 14 ) &£ [E 5
2022. LRV

s Effective for annual periods beginning on or after a date to be 3 R THES 2 ABBNEEB/RAE
determined. R e

The Directors anticipate that the application of the new
and amendments to HKFRSs will have no material impact
on the condensed consolidated financial statements of
the Group in the foreseeable future.

EEBAERATIIRRERI BB
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS MR |RRME

For the six months ended 30 June 2021
#H E2021F 67308 1k 7~ 8 A

Driving training service income

Standard course EERE
Premium course = AR AR

Additional training fees

All the Group’s revenue are recognised over time.

The Group is principally engaged in provision of
driving training services. For the purposes of assessing
performance and allocating resources, the Group’s
operation is regarded as one reportable and operating
segment which is provision of driving training services.
The chief executive, Mr. Qi Xiangzhong, reviews the profit
for the period of the Group as a whole. Accordingly, no
segmental analysis is presented.

No geographical segment information is presented as the
Group’s revenue is all derived from the PRC based on
the location of services provided and all of the Group’s
non-current assets are located in the PRC by physical
location of assets.
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BB IR WA

BIMFI =

For the six months ended
BZELUUTHBIERER
30 June 2020
20204
6H30H
RMB’000
ARET T
(Unaudited)
(REgEZ)

483
20,295
184

20,962

AEBMAERAEEREEBER -

AEBTERFRBEERFIR
5o BUETTRBRERERD M
FOAREMNEERE R —ERZ
HE LR - B BB IR
%o TRITBABTRAFEEERH
AEEREHENGH - Bt - W#
Z25 D EOH

AN 5= B ) U 25 AR 1B P4 (1 B0 AR
BREREHMRETE  AFEAR
KBNS ERBDEEREEERMAE
WEREH R PR - ik R 25E
Al [ > BPE #t e



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BB 4R & B 35 R M 5

For the six months ended 30 June 2021
#H £2021F6A30A8 Lk~ A

5. SEGMENT INFORMATION (Continued) 5. 7EER(E)

Information about major customers EBEXEEZEFNER

The Group offers packaged driving courses for AEERHERREEEZ  BRKRE
preparation for driving tests to a large number of individual BAARPEBESEH - NM{EE
customers. No individual customer accounted for over M SEER PG AN EE B S
10% of the Group’s total revenue during both periods. A10% A L o

6. OTHER INCOME AND OTHER LOSSES, 6. HfttW AR HEEZF

NET ]
(@) Other Income (@ Hfbu A

For the six months ended
BEUTHEHLEAREAR

30 June 2021 | <o) dIbjprer 210/200)
20214 20204
6H30H 6H30H
RMB’000 RMB’000
AR®B T ARBF T
(Unaudited) (Unaudited)
(REEX) (RER)

Income from issuance of certificate B BIRBEEFEZH
of qualification validation WA 766 -
Interest income F B U A 326 324
Value-added tax refund HER RN 494 —
Others HAh 305 288
1,891 612
[\ AR B R RS R A A

—E=




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R & B 7% AR M &

For the six months ended 30 June 2021
#H £2021F6A308 LL <@ A

6. OTHER INCOME AND OTHER LOSSES, 6. HfttWW AU R HMEEFE
NET (Continued) (#8)

(b) Other losses, net (b) HMEEFHE

30 June 2021
2021

6H30H
RMB’000
AR TR
(Unaudited)
(R ER)

Exchange loss, net fE N &R 55 (156) (12)
Loss on disposal of property, plant HEWE - BEK
and equipment REEE (8) -

(164) (12)

7. FINANCE COSTS 7. BKEH

30 June 2021

20214

6H30H

RMB’000

AR® T

(Unaudited)

(REERZ)
Interest on bank loans RITERAF B 1,725 1,81
Interest on leases liabilities HEAEWNF A 134 122
1,859 2,041
Less: Interest capitalised B BEEREF R - (159)
1,859 1,882
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS MR |RRME

For the six months ended 30 June 2021
#H E2021F 67308 1k 7~ 8 A

Profit/(loss) before tax has been &EHRIUTRKEBEBERMN

arrived at after charging: BREAEF,(B5E) -
Auditor’s remuneration % £ BM &
Depreciation of property, plant and % - = L& &
equipment ne

Depreciation of right-of-use assets  fFFAEZENE

Rental expense relating to short-term EFHHREXEBAE S
lease with lease terms ending within B4 #5 ¥ & % 8| 55165%
twelve months of the date of initial & B#E:T1218 A RN E ™

application of HKFRS 16 WEBHHES@AD
HMERX
Donation E=pi
Directors’ remuneration EE R
Other staff costs Hn8 TR
— Salaries and other allowances — ¥re RHEMZER
— Retirement benefit scheme — RIRBEHE S H K

contributions

]
H
3
L}
GRE

Total staff costs

For the six months ended
BELLTNBEHIEAEAR

30 June 2020
20204F
6H30H
RMB’000
ARBTF T
(Unaudited)
(R &EZ)

3,698
933

261
641

8,099

259
8,358

8,999

mFEREBERATD | g
—E=—EHEE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS MR |RRME

For the six months ended 30 June 2021
#H E2021F 67308 1k 7~ 8 A

PRC Enterprise Income Tax (“EIT”) B ERER

(MBI
Current period 7N B A
Under/(Over)-provision in prior year BEFEEEETRE
(EBFB Bt 1)
Deferred taxation iR RE B IR

No provision for taxation has been recognised for
companies incorporated in the Cayman Islands and
the BVI as they are not subject to any tax during both
periods.

No provision for Hong Kong Profits Tax has been
recognised during the six months ended 30 June 2020
and 2021 as the Group does not have income which
arises in, or derived from, Hong Kong.

Under the Law of the PRC on EIT (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of
the PRC subsidiaries is 25%.

40 China Oriented International Holdings Limited
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For the six months ended
BZEUTHHLEAEA
30 June 2020
20204
6H30H
RMB’000
AR®ET T
(Unaudited)
(R &EZ)

663
@

661
(3,372)

(2,711)

HRAMERERNFESEEREBR
R SRR A LY A B B SR
A BE IR B 4 Tt 1 < e R A ) A
TR

HRASB Y EEEBRNKRBEER
R A - BB = 20204 & 20214F
6H308 L/~ @l A I \& R E A
SR EE -

BREFPBECEMERETEEMNSE
FoE DR EREFEE MG
AR B B D B B R R B25% o



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR |RRME

For the six months ended 30 June 2021
#H E2021F 67308 1k 7~ 8 A

Under the EIT Law of PRC, withholding tax is imposed
on dividends declared in respect of profits earned by
the PRC subsidiaries from 1 January 2008 onwards.
Deferred taxation has not been provided for in respect of
temporary differences attributable to accumulated profits
of the PRC subsidiaries amounting to RMB117,535,000 as
at 30 June 2021 (31 December 2020: RMB109,990,000),
as the Group is able to control the timing of the reversal
of the temporary differences and it is probable that
the temporary differences will not be reversed in the
foreseeable future.

No dividends were paid, declared or proposed during
the interim period. The Directors have determined that no
dividend will be paid in respect of the interim period.

RIBEPE S EASEHE - B20084F
1A1ER SRR E R R BREA
a A PTE R #I AR B R ST o
M202166 308 @ WEFF HH B
RAM BT ENELREREBAR
#117,535,0007T (2020412 A31H :
A R #109,990,0007T) 1E i i T #1
HEE THRASEBENES
BOERE=ENER  HMARET
SHENR B RELI TR Z5E -

RAREMEHSERS Sk E
Bk EIREAMKRE - EFER
ER TR AhBEEIRMRE

I A B B 4% BB PR X A
—ERC-FHHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS MR |RRME

For the six months ended 30 June 2021
#H E2021F 67308 1k 7~ 8 A

The calculation of the basic earnings/(loss) per share AREHEBANEBESREARER
attributable to the owners of the Company is based on (BER)DBEBETIEEFTE:

the following data:

For the six months ended

BZEUTHHLEANEA
30 June 2020
2020%F
6H30H
(Unaudited)
(REgEZ)
Earnings/(Loss): BR(FE):
Earnings/(Loss) for the purpose BRTESRERET
of basic earnings/(loss) per share (BB MEFR (&HE)
(in RMB’000) (AR®BTFT) (2,881)
Number of shares: ROEE :
Weighted average number of AR ESRELRAT
ordinary shares for the purpose B 0N 4 13
of basic earnings per share T m AR 2 H 400,000,000
Effect of dilutive potential BEEETER2
ordinary shares (Note) 0 FE (M9 53) -
Weighted average number of RARETESRESRET
ordinary shares for the purpose Y AN A 1
of dilutive earnings per share BB 400,000,000
Note: No diluted earnings/(loss) per share for the six months ended 30 BsE: BRAE E20214F 20206 A30R
June 2021 and 2020 were presented as there were no potential IEABEAHEETEERITE®ER
ordinary shares in issue for both periods. HOI M 2 510 52 % W B B E 8 B AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS MR |RRME

For the six months ended 30 June 2021

H 220216 A30H 1E /<& B

Cost KA

At 1 January 2020 1202051718
(audited) (B&%)

Additions NE

Disposals HE

Reclassification EXiby

At 31 December 2020 2020412 A31H

(audited) (BF7)
Additions NE
Disposals HE
At 30 June 2021 20216 A30H
(unaudited) (REBERZ)
Accumulated 2itHE

depreciation
At 1 January 2020 20201718
(audited) (B&%)
Provided for the year ~ £ E &
Eliminated on disposals & B ¥

At 31 December 2020 202012 A31H
(audited) (B%%)

Provided for the period 37 & &

Eliminated on disposals & B ¥

At 30 June 2021 20216 A30H
(unaudited) (REBER)

Carrying values REE
At 30 June 2021 1202156 A30R
(unaudited) (REBER)

At 31 December 2020  #2020£12831H
(audited) (B&%)

Leasehold

Buildings improvements

BY
RMB'000
ARETT

31,891

844

32,735

32,735

3,671
1,615

5,286
780

6,066

26,669

27,449

BExHE
RMB'000
ARETT

36,339
10,659

2,560

49,658
28

49,586

5,025
3,571

8,596
2,136

10,732

38,804

40,962

Equipment

H
RMB'000
ARETT

5,512
5,330

10,842

10,842

4,106
44

4,520
465

4,985

5,857

6,322

Furniture
and
fixtures
BER
EE£E
RMB'000
AREFT

535
474

1,009
143

1,162

488
69

557
46

603

549

452

Office Motor Construction Right-of-use
equipment vehicles  in progress assets Total
BORE RE ERIBR [RREE @
RMB'000  RMB'000 RMB'000 RMB'000  RMB'000
ARETT ARETT AREBTT ARETT ARETR

018 18,429 2696 48540 144,864
703 6,306 708 4541 28741
- (628) - - 628)

- - (3.404) - -
1621 24127 - 53085 172077
94 1807 - - 2072
- (187) - - (187)
1715 25,747 - 53085 174862
673 9,077 - 2,024 25,964
201 2571 - 2,009 10,540
- (444) - - (444
874 12104 - 4123 36060
o7 1420 - 1159 6278
- (157) - - (157)
1146 13,367 - 5,282 42,181
569 12,380 - 47803 132,681
7 12,023 - 48962 136,917

I A B B 4% BB PR X A
—ERC-FHHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS MR |RRME

For the six months ended 30 June 2021
#H E2021F 67308 1k 7~ 8 A

During the current interim period, the Group paid RMB
nil (six months ended 30 June 2020: RMB9.9 million) for
construction costs and leasehold improvement for newly
leased training field, RMB1.8 million (six months ended
30 June 2020: RMB8.7 million) for the acquisition of the
training vehicles and RMB nil (six months ended 30 June
2020: RMB2.3 million) for acquisition of a monitoring
system in our training field and test venue in the PRC in
order to upgrade our driving training capabilities.

The above items of property, plant and equipment,
other than construction in progress, are depreciated on
a straight-line basis after taking into account of their
estimated residual values on the following basis:

RAREHER  BRARMOER
Bl AEERFHEEE IS
HEEZKAREEREIFAR
¥ T T (B £ 20206 8308 1F 7~ 1@
A ARBOOEET) ' tIEBEIIR
BY A ARE18E B T (H £2020
F6HI0HLILEAEA : ARBBTEE
TR BLEE B A R B SIS i
REGHEERZRGINTARBE T
(B £22020F6 8308 1E /<@ A : A
R¥E23HETT) ©

Eati¥x - BEMEREERR (ERET
RIERINEA R EEMHRBRER
NEREEFE:

Buildings Over the shorter of lease term or 5% per annum
¥ HEF AT F5% AREE R LE)

Leasehold improvements

HEXE

Equipment 20% per annum

B B F20%

Furniture and fixtures 20% per annum
RERBEEEE FF20%

Office equipment 20% to 33'/5% per annum
N FF20% £33":%

Motor vehicles 12.5% per annum

FTE FF12.5%

Right-of-use assets

Over the shorter of lease term or 5% to 20% per annum
HEFHKTFS%ZE20% (AR EERE)

Over the lease term (leasehold lands and building) or

12.5% per annum (motor vehicles)

EREEE
(BAEMmMSE)

China Oriented International Holdings Limited
Interim Report 2021

HEFHGLHELHRETNT) XEF12.5%



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS MR |RRME

For the six months ended 30 June 2021
#H E2021F 67308 1k 7~ 8 A

Trade receivables =) e
Other receivables H b & U X IE—
Prepayments iﬁ I RIE
Deposits 2

Less: Deposits paid for construction &l : DB AR E E

in progress classified as R TR
non-current assets Bffike
Prepayment paid for property, DERERBEE
plant and equipment classified B - BERR
as non-current assets B TENFRIE

Trade and other receivables, deposits & 5 & H 1t j& HSZ /TA
and prepayments e RBERK
— current portion — BNEREB >

The Group’s payment methods with its customers for
provision of driving training service are mainly on cash and
through online payment platforms. Generally, the course
emolument fees are billed in advance with no credit period
granted to customers. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit
risk. Overdue balances are reviewed regularly by senior
management. The Group does not hold any collateral
or other credit enhancements over its trade receivable
balances.

31 December
2020

20204
12H31H
RMB’000
ARBFT
(Audited)

Z<<< % 1:;)

592
314
6,030
1,790

8,726

(1,790)

(1,440)

5,496

AEEREEERRBIRETEE
ﬁ%ﬁmﬁiixﬁﬁﬁ&ﬁﬂ
BRENKFES - —BWME - RIER
REBAME  TEETEFEE
Hl AEESKERHEKRKEERR
WHRBEHNBEREFINEEREEE
Rk SREEEEHENBRG
BR o NEE Y ELHE 5 B KIA

BHRFATMERRKEMBEER
.

I A B B 4% BB PR X A
—ERC-FHHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS MR |RRME

For the six months ended 30 June 2021
#H E2021F 67308 1k 7~ 8 A

The following is an ageing analysis of trade receivables
presented based on the invoice dates:

0&E30XK
8 3BI0K

0—-30 days
More than 90 days

No balance as at 30 June 2021 (31 December 2020:
RMB nil) which is past due more than 90 days are not
considered as in default as those balances were mainly
with those government authorities with good credit
quality and pending for completing their allocating funds
procedures. Based on the historical credit loss experience
and/or general economic conditions of the debtors, the
directors of the Company consider the expected credit
loss on these debtors to be insignificant.

The trade and other receivables are all denominated in
the functional currency of the respective entities in the
Group.

China Oriented International Holdings Limited
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BB EH 250 E 5 E WA R
e h

31 December
2020

20204
12H31H
RMB’000
ARBFT
(Audited)
(EE=%)

592

592

202146 A30H # £ i 5 #8 3390
B 4 £4 (2020512 A31H : AR
TR REN RERZEH
BREZHEEERR TN
EBBERATKESHDERF o R
BRAACEEBBELRK HUZERE
BARNBEBEERRL  NARIESE
REZSEBANTEHEEBET
j( o

FTB 8 5 N H i R K IRIA AN K B
HEERMNINEERETE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BB 4R & B 35 R M 5

For the six months ended 30 June 2021
#H £2021F6A30A8 Lk~ A

14. TRADE AND OTHER PAYABLES AND 14. BEZNEMENZELE

ACCRUALS AND CONTRACT LIABILITY STERAREHNAE
(a) Trade and other payables and accruals () EZRHMESRERESE
A

30 June 31 December

2021 2020
20214 20204
6H30H 12 H31H
RMB’000 RMB’000
AR¥T T ARBTFT
(Unaudited) (Audited)
(REEEZR) (EZ)
Trade payables 2 5 e 58 6,321 2,970
Accrued construction costs JE FT IR ER A AN 5,606 7,325
Salaries payable i ANE e 2,207 1,714
Examination fees payable ERERE 2,020 2,268
Other tax payables H b T B IR 1,929 2,219
Other payables H {th B 5K IB 2,590 3,923
20,673 20,419
No credit period is granted by the trade creditors. BoERATERLEER -
Trade payables are normally settled within 30 days BORNFIE—RREZAH
from the invoice date. FE30O R AE LT o
M A BRI R A BR A Al

47
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R & B 7% AR M &

For the six months ended 30 June 2021
#H £2021F6A308 LL <@ A

14. TRADE AND OTHER PAYABLES AND 14. ESZRHMENSRERE
ACCRUALS AND CONTRACT LIABILITY AEAREHNAEE)
(Continued)

(@) Trade and other payables and accruals (@) EZRHMESRERESE
(Continued) A (&)
The following is an ageing analysis of trade payables BREZAHZINESENK
presented based on the invoice date. HHERE DT
30 June
2021
20214
6H30H
RMB’000
AR® T
(Unaudited)
(REEEFERZ)
0-30 days 0E30XK 860 2,970
31-60 days 31E260K 658 —
61-90 days B61E290K 598 =
Over 90 days B B90K 4,205 —
6,321 2,970
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR |RRME

For the six months ended 30 June 2021
#H E2021F 67308 1k 7~ 8 A

Contract liability represents advance payments
from customers. During the six months ended 30
June 2021 and the year ended 31 December 2020,
the amount of approximately RMB34,811,000 and
RMB32,509,000, respectively, that represented the
entire contract liability balances at the beginning
of the respective year, was recognised as revenue.
Based on the historical pattern, the directors of the
Company are of the opinion that the driving training
service income are for periods of one year or less.
As permitted under HKFRS 15, the transaction
price allocated to the unsatisfied contracts is not
disclosed.

During the six months ended 30 June 2021 and the
year ended 31 December 2020, the Group allows
refund of the total amount of the course fees to
the customers before they complete the driving
skill written test, after having deducted registration
fees and various miscellaneous charges. Depending
on the contract terms, the Group allows refund of
51% to 58% of the total amount of the course fees
after completion of the driving skill written test but
before provision of any driving training services,
after having deducted registration fees and various
miscellaneous charges. The Group does not allow
refund of the course fees to the customers after
the commencement of providing driving training
services to them. Based on the historical pattern,
the Group does not recognise any refund liability as
the directors of the Company are of the opinion the
amount involved is insignificant.

BHEBEERBKRERNR - &
Z2021F6A30B LA A K
B E2020F12A31B IEFE -
© %4 A R ¥34,811,0007T %
AFR#32,509,0007t 9 5l #5 48
EFEVNEEEHNBEL
#% - EERANKE - BEAT
B ARAREEREERE
IRBWA B —FHEREH
A o IRBE BN mEAERFH15
SERT - DEETAREEKEL
WRZERDTTHEE -

# £2021F6H30R 1E /< B A
N B 2202012 H318 Ik F
B AEEATEREFTKE
SR RE BRI MR R E LN
RBBERSBHIEE AR
BREESE BRESAOKHR X
SEETKERFEERENER
B IR AR B B 55 3 IR 7S A
HERBELSEREER
% AREREEBLENSI%
£58% - AKB T AT ERS
MEFEHEEIIREER
EPREREE - REATE
X HRARBESRAEMY
SRR NEEIWEERE
fAIRFEE -

0 o I B 1 PR 7 R 2
—Bo—ERERE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R & B 7% AR M &

For the six months ended 30 June 2021
#H £2021F6A308 LL <@ A

15. LEASE LIABILITIES 15. HE&E

30 June
2021
20215
6H30H

RMB’000
AR T
(Unaudited)
(REHERK)

Analysed for reporting purpose as: DITEE2WMAE
Current liabilities mBaE 1,146 1,207
Non-current liabilities e N=N 1,719 2,260

2,865 3,467
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS MR |RRME

For the six months ended 30 June 2021
#H E2021F 67308 1k 7~ 8 A

Lease liabilities due:

Within one year

Within a period of more than one year
but not exceeding two years

Within a period of more than two years
but not exceeding five years

Over five years

Present value of lease liabilities

Less: Amounts due for settlement
within twelve months
(shown under current liabilities)

Amounts due for settlement after
twelve months

P LATT EA i 79 21 B2 19
HERE:
—FR
—FUELETEB

PR G B HA A A
LA EETEE
hENHEA

RFENAE

HERERE

A P28 B A 2 E
HRENEE
(25 /RE
&)

R1I2E A& EBERE
okrk-C]

The rates applied are ranging from 6.0% to 11.5% (2020:

6.0% to 11.5%) and variable at 125% of PBOC standard
lending rate per annum. All leases are entered at fixed
prices. The Group does not face a signification liquidity
risk with regard to its lease liabilities. Lease liabilities are
monitored within the Group’s treasury function.

Present value
of minimum lease payments
BREEENRERE
31 December
2020
20204
12H31H
RMB’000
AR®ET T
(Audited)
(&= =%)

1,207
962

o577
721

3,467

(1,207)

2,260

FEARBITEEERMNEZNE
AR EN F6.0%211.5% (20204 :
6.0% % 11.5%) & )28 BEF125% °
FIEHEYNEEEBKEIL - A&
EMHEEEYEABRENRENE
ik HEGBEINAEBENET

BAEE R -

I A B B 4% BB PR X A
—ERC-FHHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BB 4R & B 35 R M 5

For the six months ended 30 June 2021
#H £2021F6A30A8 Lk~ A

16. DEFERRED TAXATION 16. JEFE B 1B
For the purpose of presentation in the consolidated MEINGEMBARRAERME BT
statement of financial position, deferred tax assets and MBEERBECEERHE - MU BHR
liabilities have been offset. The following is the analysis of EMEMEERIBERIITHT :

the deferred tax balances for financial reporting purposes:

30 June 31 December

2021 2020

20215 2020%F

6H30H 12H31H

RMB’000 RMB’000

AR¥ T ARBT T

(Unaudited) (Audited)

(REEZ) (T z)

Deferred tax liabilities RIEMIBAE 312 3,714
The following are the major deferred tax liabilities/(assets) AR AREZE202146 A30H 1E 7~
recognised and movements thereon during the six months AERANETEZELCHEAEE (B

ended 30 June 2021. E)RBEZEE -

China Oriented International Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHGREMHHRE

For the six months ended 30 June 2021
#H £2021F6A30A8 Lk~ A

As at 1 January 2020 (audited)
Charged/(credited) to profit or loss

As at 30 June 2020 (unaudited)
Charged/(credited) to profit or loss

As at 31 December 2020 (audited)
Charged/(credited) to profit or loss

As at 30 June 2021 (unaudited)

B &E

R2020F1 A18 (B E#&)
mea,/GtA) 8%

R2020E6 A30H (K R E %)
merg,/(GtA) Bz

202012 A318 (K E %)
mea,/GtA) 8%

R2021F6 4308 (R & &)

Temporary
difference on
depreciation of
property, plant
and equipment
NE - BER
REFEN
EREE
RMB’000
ARETT

594
297

891
(594)

297
171

468

Temporary
difference

on interest
capitalisation

ME&ERE
WERZE

RMB'000
ARBTT

2,189
(31)

2,158
(111)

2,047
(76)

1,971

Revenue
recognition Total
W R Agt
RMB'000 RMB’000
AREBTT ARETT
2,577 5,360
(3,638) (3,372
(1,061) 1,988
2,431 1,726
1,370 3,714
(3,497) (3,402)
(2,127) 312

e BB 42 A R A
—E--EhEEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS MR |RRME

For the six months ended 30 June 2021
#H E2021F 67308 1k 7~ 8 A

During the current interim period, the Group repaid bank
loans amounting to RMB27,800,000 (six months ended
30 June 2020: RMB23,350,000) and obtained new bank
loans amounting to RMB27,800,000 (six months ended
30 June 2020: RMB12,000,000). The new bank loans
amounting to RMB10,000,000 and RMB17,800,000 (six
months ended 30 June 2020: RMB10,000,000 and
RMB2,000,000) carry interest at fixed market rates of
7.60% and 11.16% (six months ended 30 June 2020:
4.35% and 5.15%), respectively, and are repayable in
instalments over a period of one year. The proceeds were
used as the general working capital.

RAFREBERE AEEEERT
B & A R ¥27800,0007T (8 &
20206 A30R IENfA A: AR ¥
23,350,0007T) + I BX 15 %7 #& 3R 17
B & A R ¥27800,0007T (8 &
20206 A30R IENfA A: AR ¥
12,000,0007T) © % & R 17 § &K
A A R #10,000,0007T & A R #
17,800,000 (& £2020%F6H30H
LIE7E A - AR%10,000,0007T & A
K #2,000,0007T) © 2 Bl A& E T
BRI R7.60% K 11.16% (8 £ 20204

68308 £ /<A A : 4.35% }5.15%)
R TR —FRDHERE - FT13
HERIE—REEES -

Number of shares Amount

g 42 &8

31 December 31 December

2020 2020
20204 20204
12 A31H 12318
RMB’000
ARETTT
(Audited) (Audited)
(BREZ) (BERZ)
Ordinary shares of FR0.01E T
HK$0.01 each =Rl
Authorised EE
At beginning and end of R E,E 4K
the period/year By ER 10,000,000,000 90,179
Issued and fully paid TETRHEZ
At beginning and end of R E,E ¥ K&
the period/year B/ FX 400,000,000 3,608
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BOARD OF DIRECTORS
Executive Directors

QI Xiangzhong

ZHAO Yuxia

Non-Executive Director
YEUNG Cheuk Kwong

Independent Non-Executive Directors
CHENG Chun Shing

CHAN Siu Wah

GOH Teng Hwee

COMPANY SECRETARY
TSANG Chi Hon, CPA

AUDIT COMMITTEE
CHENG Chun Shing (chairman)
CHAN Siu Wah

GOH Teng Hwee

REMUNERATION COMMITTEE
CHAN Siu Wah (chairman)

QI Xiangzhong

CHENG Chun Shing

GOH Teng Hwee

NOMINATION COMMITTEE
Ql Xiangzhong (chairman)

CHENG Chun Shing

CHAN Siu Wah

GOH Teng Hwee

REGISTERED OFFICE

IN THE CAYMAN ISLANDS
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Hutchins Drive
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Cayman Islands
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HEADQUARTERS, HEAD OFFICE,

AND PRINCIPAL PLACE OF BUSINESS
IN THE PRC

Baililiu Village

Zhutang Township,

Suiping County, Zhumadian City

Henan Province

PRC

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Rooms 1508-1513

Nan Fung Tower

88 Connaught Road Central

Central, Hong Kong

HONG KONG LEGAL ADVISERS
Ma Tang & Co.

AUDITOR

Deloitte Touche Tohmatsu
Registered Public Interest Entity Auditors

HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
Level 54 Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL BANKERS

Henan Suiping Rural Commercial Bank Corporation Limited
Central Bank Corporation Limited, Suiping Branch
Ping Yu County Rural Credit Cooperative

STOCK CODE
1871

WEBSITE

http://www.china-oriented.com
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

BERkEMAR

In this report, unless the context otherwise requires, the HEABRERN  BIEXERBAEIN T

following expressions shall have the following meaning:

“Alpha Leap”

=g

“Ample Star”

[+ 2 |

“Audit Committee”

[EZLEE]
“Board”
(EExg]

“China Internet”

[ B 5 Bk 48

“close associate(s)”

[EEHEA

Bl R A A TR ¢

Alpha Leap Holdings Limited (BRBIZRBERAF]), a company
incorporated in the British Virgin Islands with limited liability on 5
May 2016, whose entire issued share capital is owned by Mr. Qi
Xiangzhong

BERERAERAR - R2016F5A5BRNAEBRE X EHSTMAIHNE
RAR > E2MEBTRABTEFREEESR

Ample Star Global Limited (¥ Z2R KB R A7), a company
incorporated in the BVI with limited liability on 21 March 2014, whose
entire issued share capital is owned by China Internet
WERKBR AT - R2014F3A21ARN R B E S 28
BRAR - B2 MEBTRABTEAEHBES

The audit committee of the Company, which was established on
19 September 2019 pursuant to the resolutions of the Board on 19
September 2019

RARTNEZEZEES  HRIBEEFSMN2019F9A19H R #12019
FIOR19H K L

the board of directors of the Company
KRAREEE

China Internet Investment Finance Holdings Limited (7 B & B 48 #%
o R EBE AR AR (Stock code: 810), a company continued into
Bermuda with limited liability and the shares of which are listed on
the Main Board of the Stock Exchange
PHEBERESREEERAA(RNOMRIR 810) RBERERFE
KENMBREARR  EROREZMER L™

has the meaning ascribed thereto under the Listing Rules

BB LmRAMETZRE

I R B B 4% AR PR X A
—ERC-FHHRE
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

“Company”

VNS

“Controlling Shareholder(s)”

42 B P 3R

“core connected person(s)”

MMz BEE AL

“Corporate Governance
Code”

[fbEES~FAl

“Cosmic Hero”

“Director(s)”

=

“Greater Sino”

[& %

China Oriented International Holdings Limited

Interim Report 2021

China Oriented International Holdings Limited ([ 77 Bl B 22 i% & R A
Al]), an exempted company incorporated in the Cayman Islands with
limited liability and which is listed on the main board of the Stock
Exchange

MAPBERZERERAR  RASESTMEINERRERAG -
HRBRZMERLES

has the meaning ascribed to it under the Listing Rules and unless
the context requires otherwise, refers to Mr. Qi Xiangzhong and Alpha
Leap
EELTRAAETZRE  BXESEMEI  ETEPELER
Bl

has the meaning ascribed thereto under the Listing Rules

AEBEMRAUMETZHE

the Corporate Governance Code as set out in Appendix 14 to the
Listing Rules
AR RIS+ P E R B X E R T A

Cosmic Hero Investments Limited (%1% & AR A F)), a company
incorporated in the British Virgin Islands with limited liability on 6
June 2016, the entire issued share capital of which is owned by Mr.
Ling Wai Leung

THIREBRAR - R2016F6A6AERNEBREZHSTFMAINE
RAm E2MPEBITRABZEREEHES

director(s) of the Company

AREES

Greater Sino Ventures Limited (BZERIREBRAF]), a company
incorporated in the BVI with limited liability on 13 June 2014, the
entire issued share capital of which is directly owned by Ample Star
BERARAR AR - —HNR2014F6A13BERBRE XA SEMK
VWAERRAR  E2MERTRABHREEERSF




DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

BERkEMAR

“Group”
(AR E ]

"HKS”
End

“Hong Kong”
(&%

“IPO”
[BEXAFHEE]
“Listing”

[T

“Listing Date”
[EEHE]
“Listing Rules”
[ET R 81
“Main Board”
EZ Y

“Ministry of Public Security”
[~ % &R

“Model Code”

EEEE

i

the Company and its subsidiaries
ZAN/NEIDS @iy =N

Hong Kong dollars, the lawful currency of Hong Kong

BEREEEBAET

the Hong Kong Special Administrative Region of the PRC
PR EBRRITHER

the initial public offering of the Shares, further details of which are
set out in the Prospectus

B BERARES  HE-—FPHFRANBRER

The listing of and the commencement of dealings in the Shares, on
the Main Board of the Stock Exchange
BB FTER ETRFABRZS

24 October 2019, the date on which the Shares were listed on the

Main Board of the Stock Exchange
M B A2 BT E MR BT EY B B - B12019F10H24H

The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited, as amended from time to time
ERBERSMAERATEEF EHHRA (K ARER)

the stock market operated by the Stock Exchange, which excludes
GEM and the options market
BMRXMEEZREMS  TEEGEM K B 15

Ministry of Public Security of the PRC (4 # A  H A1 B A % 2F)
FEARLME QLS

the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 of the Listing Rules

I R B B 4% AR PR X A
—ERC-FHHRE
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

“PRC” the People’s Republic of China, which for the purpose of this report
and for geographical reference only, excludes Hong Kong, Macau
Special Administrative Region and Taiwan

[ [ ] s REARKMNE  ERXAFERMWELEMS  TEEEE R
BHITHE & AE

“Prospectus” the prospectus of the Company dated 11 October 2019
[HERER] ¥ RAFIAER2019F10A1MAMBREIR

“RMB” or “Renminbi” Renminbi, the lawful currency of the PRC

AR ¥ TEETEMARE

“SFO” the Securities and Futures Ordinance (Chapter 571 of the Laws of

Hong Kong), as amended, supplemented and/or otherwise modified
from time to time

(78 7= M BRG] ¥ BEREEDESNERHRBERD - KRBT Rk, HBT
B

“Shareholder(s)” holders of the Shares

A% 2R | ¥ B FEEA

“Shares” ordinary share(s) with a nominal value of HK$0.01 each in the share

capital of our Company, which are traded in Hong Kong dollars and
listed on the Main Board of the Stock Exchange

[z 17 ] 5 RARIRAREREECOVETTHEREAR - LAETEE KRB
FRE™
“Shun Da School” Suiping County Shunda Driver Training Company Limited* (i F &

I3 % 5t B #5515 R A A), a company established in the PRC with
limited liability on 25 December 2012 and an indirect wholly-owned
subsidiary of our Company

g 32 B #2 | FVTHZIBERREEIBRLAA - R2012F12 A25REHF R KL 2
BERAR  BRARGIHEEZEAME QT

*

For identification purpose only
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

“Stock Exchange” The Stock Exchange of Hong Kong Limited

[ Bt 32 FfT | ERBMARSMER AT

“substantial shareholder(s)” has the meaning ascribed to it under the Listing Rules

[FERR] ¥ BB FmRAMETZRE

“Tongtai Cultural” Zhumadian Tongtai Cultural Media Company Limited* (& 5 /& 8 3=

AL EH B R AF]), a company established in the PRC with limited
liability on 2 June 2016 and an indirect wholly-owned subsidiary of
the Company

BEEp €l 5 ERERRXLEHEAERRAT - R2016F6H2BEFBIK I 2B R
DA BARAEEZENB AR

“Tong Tai School” Zhumadian Tongtai Large Vehicles Driver Training Company Limited*
(BEBEBRAAIKEEEL S5155)BR2AF]), a company established
in the PRC with limited liability on 24 April 2014 and an indirect
wholly-owned subsidiary of our Company

BEES -2l ¥ ERERARRERBERENBEIARARF - N2014F4H240 &
REIK Y 2BERAR - BARRIEEZENR B AR

“%” per cent
(% 5 Aok

For identification purpose only
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

GLOSSARY OF TECHNICAL TERMS 1l 58 &

This glossary contains explanations of certain terms used in 7 5 i 58 & & A AN R 245 BT iR A A B 5 A
this report in connection with us and our business. These REFIESHFAE - ZSAEREESE
terminologies and their given meanings may not correspond to AR W EHEITEIEE R FE S LA —H o
those standard meanings and usage adopted in the industry.

“A1 Vehicles” large vehicles of 6 metres or longer; or with a capacity for 20 or
more passengers, being a type of vehicles classified by the Ministry
of Public Security

[A1%R 2 4 | BROKFER AHTER20AHIA FHREET - DAL IHE
2 B B 48 B

“A2 Vehicles” large and medium full-trailers or half-trailer vehicles, being a type
of vehicles classified by the Ministry of Public Security

[A2 %8 & % | AP 2EFHE AR HE DN EHER

“A3 Vehicles” vehicles for carrying 10 or more passengers as city buses, being
a type of vehicles classified by the Ministry of Public Security

[A3%R & % | ERBMTMAREEZEHI0BHIA LFJEZNER R LHE DA E
& 8 7

“B1 Vehicles” medium sized vehicles shorter than 6m; and with a capacity
for 10—19 passengers, being a type of vehicles classified by the
Ministry of Public Security

[B14A & & J BRPREK: RHEERIOZIOANFEBEH - XL EHEHH
B 4E Al

“B2 Vehicles” large and medium sized trucks and large and medium sized
working vehicles, being a type of vehicles classified by the Ministry
of Public Security

[B2H & % | APBRIRERKFEIERES - AR EE D) B HE 5

“C1 Vehicles” small manual vehicles, light-goods manual vehicles and light-duty
manual working vehicles, being a type of vehicles classified by the
Ministry of Public Security

[C1faE | NEFHE KEFHEIRBEFHERXEE  AILHESH

B #0487
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

BERkEMAR

“Driving Skill Written Test”

(R aeEH] ¥
“Driving Tests”

[EREH ¥
“Large Vehicle(s)”

[ 2 &5 3 | e

“On-road Driving Test”

“On-site Driving Test”

[BREERZEH] B

“qualified level | driving school”

[BER—RER ¥

the written test organised by the Vehicles Management Office (E2
‘EFT) of the Traffic Management Department, being the prerequisite
for the grant of driving licence in the PRC. A trainee shall pass
such test before he or she can take the On-road Driving Test, the
On-site Driving Test and/or the Road Safety Written Test
XLEEEJ%FTEEPHH%E’J%W EHEAEPI?F% S B R PR B Al
RIGH - ZEBRBUEABR T IETEE  BSERESAR X
BRZEEHA

Driving Skill Written Test, On-site Driving Test, On-road Driving Test
and Road Safety Written Test
R Es HSEREHA REREBZEZ2EA

A1, A2, A3, B1 and B2 Vehicles, which are generally used as
commercial vehicles

Al A2 A3 BINB2EEH  FEABBE

the driving test organised by the Vehicles Management Office (8
‘B FT) of the Traffic Management Department on public roads,
being the prerequisite for the grant of driving licence in the PRC.
A trainee shall pass such test before he or she can take the Road
Safety Written Test

RBERRETEEMAAR LK L ETHNRERES  BIRFEH
RTEREBOMBEGRME -PEBBUEARTAIETERE
2EHA

the driving test organised by the Vehicles Management Office (8
‘B FT) of the Traffic Management Department at a specific site,
being the prerequisite for the grant of driving licence in the PRC.
A trainee shall pass such test before he or she can take the Road
Safety Written Test
QL%@%@TE%%E@%E%Eiﬁiﬁﬁﬁ R ES - BN R ER
ERERHOBIEGST ZEBBUEARTAIETERL S
%?&

a driving school possessing, among others, more than 80 training
vehicles, and is qualified under the Qualifications of Motor Vehicle
Driving Training Institutions (1% &) &8 % & 8 15 5| # 18 B8 15 1) to
provide driving training services in the PRC

A (EhEaRE)80MIA FIIREL & ERBRIFEHKEEER BIF
BEEBRKEETEREERFIIRBOHER

I R B B 4% AR PR X A
—ERC-FHHRE

63



64

DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

“qualified level Il driving school”

“Road Safety Written Test”

i
B
It
Hp
i
%
iy

“Small Vehicle(s)”

[/ B EE | B

China Oriented International Holdings Limited

Interim Report 2021

a driving school possessing, among others, more than 40 driving
vehicles, and is qualified under the Qualifications of Motor Vehicle
Driving Training Institutions (1% ®) & % 5 8 £5 5| # 18 E & 15 1) to
provide driving training services in the PRC
BEAEHEHPEZE)IOBA T ERERITAERRBELDEEN B
FIEERGHETPERHERBIREHNER

the written test organised by the Vehicles Management Office (B
‘EFT) of the Traffic Management Department, being the prerequisite
for the grant of driving licence in the PRC. A trainee shall pass the
Driving Skill Written Test, the On-road Driving Test and the On-site
Driving Test before he or she can take the Road Safety Written
Test

RBEBRBETEEMEABNES  IRPERTEERA
R ZEABEERREESN BELESEREZAERTA
ETZBBREZEED

C1 Vehicles and C2 Vehicles, which are generally used as private
and/or commercial vehicles

CUEEmNMC2RER  BEALRE HEAE
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