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4 SEM Holdings Limited JREE A H R A A

MANAGEMENT DISCUSSION AND ANALYSIS

SRR

BUSINESS REVIEW AND MARKET PROSPECT

Ready System Engineering Limited, a wholly owned subsidiary of
SEM Holdings Limited (the “Company”, together with its subsidiaries,
the “Group”) was founded in 2006. We are a renowned and well-
established electrical and mechanical (“E&M”) engineering works
contractor in Macau with our focus on providing electrical-related
E&M engineering works. The scope of our E&M engineering works
mainly consisted of supply, installation and maintenance of electrical
system, for new and existing buildings in the projects of commercial
and residential development, hotel and casino development and
renovation in Macau.

The Group has marked a major milestone in 2020 with its listing (the
“Listing”) on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 14 February 2020 (the “Listing
Date”), undoubtedly providing an effective platform for the Group’s
further development in the market. The additional capital raised and a
broader capital base as a result of Listing reinforce our determination
to the future growth in the electrical-related E&M engineering works in
Macau and promote our Group as a well-organised enterprise to the
public.

During the six months ended 30 June 2021 (the “Period 2021”), the
Group recorded total revenue of approximately MOP74.0 million,
which increased by approximately MOP29.1 million or 64.8% from
approximately MOP44.9 million for the six months ended 30 June
2020 (the “Period 2020”). The increase was mainly attributable to (i)
the ease of quarantine measures for COVID-19 epidemic imposed
by the Macau Special Administrative Region (“SAR”) Government
which lead to improvement in construction progress for certain of the
Group’s on-going projects for Period 2021; and (i) extra revenue from
a new project in new Hong Kong segment as a result of successful
management’s strategy to diversify the uncertainty and risk imposed
by COVID-19 epidemic.

The economy of Macau in terms of gross domestic product
continued to decline in the forth quarter of 2020 and first quarter
of 2021, plummeting by 45.9% and 0.9%, respectively, period-on-
period in real terms. The economic contraction is mainly due to the
drastic reduction in service exports, which have been devastated by
continued COVID-19 control measures.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DT

BUSINESS REVIEW AND MARKET PROSPECT

(Continued)

As the Group has encountered increasing challenges in Macau
operation, the Group has been keen to seeking opportunities
in undertaking new projects of E&M engineering services in its
principal market in Macau and expand its scale of operation
through its intended effort in the Hong Kong market from both
existing and potential new customers to diversify the market risks.
Benefit from undertaking project in new market in Hong Kong, the
Group generated additional project revenue of MOP30.0 million
in new geographical segment in Hong Kong in the Period 2021
when compared with the Period 2020. This eases the financial
performance of the Group during the time of economic downturn as
a result of COVID-19 epidemic. Despite we understand that Macau
SAR Government has promoted the construction of Smart City,
ranging from hospitality facilities, transportation management to
telecommunications and 5G network. Considering the latest situation
of Macau’s economy from the impact of COVID-19 epidemic, the
Directors believe that the Group has faced increasing challenges on
its Macau business operation in 2021. The Group has developed its
E&M maintenance department including acquisition of a workshop
and certain equipment in the Period 2021, for which such new
development allows the Group to further enlarge its revenue base and
hence achieve its long-term growth in the future after the recovery
from the epidemic. This is in line with the Group’s future plan as
disclosed in section headed “Future plans” in the prospectus of the
Company dated 31 January 2020 (the “Prospectus”). In order to
further diversify the risks and uncertainty in the Group’s operation,
the Group has expanded its scale of operation through its intended
effort in actively seeking opportunities in undertaking additional E&M
engineering services related projects in developing the Hong Kong
market, which would continue to stabilise the revenue base in the
period of COVID-19 epidemic and in the long-run.
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6 SEM Holdings Limited JREE A H R A A

MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DT

FINANCIAL REVIEW
Revenue

The Group’s revenue increased by 64.8%, from MOP44.9 million
for the Period 2020 to MOP74.0 million for the Period 2021. Such
increase was mainly due to the improved construction progress for
ease of quarantine measures imposed by Macau SAR Government
and successful market strategy implemented by management as
mentioned above. As a result, the Group’s revenue and profitability
have improved for the Period 2021. Nevertheless, the Group has a
strong net cash position with limited bank borrowing and the board
(the “Board”) of directors (the “Directors”) of the Company believes
that the financial position of the Group remains solid.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DT

FINANCIAL REVIEW (continueq)
Cost of sales

The Group’s cost of sales amounted to approximately MOP64.4
million for the Period 2021, representing an increase of 87.9% from
approximately MOP34.3 million for the Period 2020. Cost of sales
mainly comprised of costs of materials and subcontracting costs,
which accounted for approximately 37.8% and 43.9% respectively of
the Group’s total cost of sales for the Period 2021 (the Period 2020:
approximately 41.6% and 30.3%, respectively).

Gross profit/Gross profit margin

The Group’s overall gross profit for our provision of E&M engineering
works were of approximately MOP9.6 million for the Period 2021 and
approximately MOP10.6 million for the Period 2020. The gross profit
margin decreased from approximately 23.7% for the Period 2020 to
approximately 13.0% for the Period 2021.

The decrease was mainly attributable to (i) generally lower profit
margins of certain awarded projects during the Period 2021 as a
result of higher labour costs and material costs in Hong Kong market
and fierce competition in the construction market; and (i) the projects
for the Period 2020 with relatively higher gross profit margin due to
the variation works as a result of the alteration of the construction
plan and our successful negotiation with our customers for a relatively
higher profit margin in view of the short completion time required.
Those projects were at their latter stage and approaching practical
completion, of which the gross profit contribution is relatively larger
for the Period 2020.

Despite the decrease in gross profit margin of the Group in the Period
2021, the Directors consider that the gross profit margin has been
maintained at a healthy position as such gross profit margin in the
Period 2021 is in the lower end project margins in historical records.
The Group is striving for bidding potential projects with higher gross
profit margin and costs saving to maintain higher gross margin of the
Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DT

FINANCIAL REVIEW (continueq)
Other income

Other income mainly included interest income from banks,
government subsidy and sundry income. For the Period 2021, the
Group’s other income amounted to MOP4,000 (the Period 2020:
MOP282,000). Such decrease was mainly attributable to the absence
of one-off epidemic prevention subsidies from the Macau Government
paid for the Period 2020.

Impairment losses under expected credit loss (“ECL”)
model, net of reversal

The prolonged COVID-19 epidemic adversely affected business
operations of a group of project employer (the “Project Employer
Group”) of the Group’s sizable E&M engineering project of a hotel
development (the “Project”) in 2020, of which the outstanding contact
assets and trade receivables with gross balances amounted to
MOP30,637,000 and MOP18,335,000, respectively were outstanding
as at 30 June 2021. The Project Employer Group suspended the
development of the Project since the third quarter of 2020. The
ultimate holding company of the Project Employer Group is a listed
company in the Stock Exchange, who announced the disposal of
interest in the Project Employer Group to a third party (the “Purchaser”)
for generating more cash to finance its operation under the COVID-19
pandemic environment.

Despite the Group’s direct customers of the Project (the “Direct
Customers”) are not the Project Employer Group itself as mentioned
above, this increases the credit risks of the trade receivables and
contract assets of the Project.

At 30 June 2021, the Group has recognised cumulative credit loss
allowance on contract assets and trade receivables of MOP4,623,000
and MOP2,672,000, respectively, of which credit loss allowance of
MOP3,676,000 and MOP2,200,000 are related to contract assets
and trade receivables of the Project, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DT

FINANCIAL REVIEW (continueq)

Impairment losses under expected credit loss (“ECL”)
model, net of reversal (Continueqd)

Management of the Group has actively communicated with the
Direct Customers and understand that the Direct Customers have
commenced legal actions via arbitration against the main-contractor
of the Project. Subsequent to the Period 2021, one of the Direct
Customers was invited to participate a hearing section of arbitration
related to the Project, who is highly likely to be awarded win of
such arbitration based on a professional legal advice. In addition,
we believe that we can recover the amount due from the Direct
Customers because (i) no matter what happens, our rights to demand
outstanding payments from the Direct Customers are not affected
by any other arrangements of other parties involved in the Project;
(i) good and long-term business relationships between the Group
and the Direct Customers for more than ten years with no default in
history. Furthermore, there were continuing subsequent settlements
and subsequent certification of completed works for billing after the
suspension of the Project as disclosed in the section headed “Event
After the Reporting Period” in this report; and (jii) the Group obtained
a repayment commitment from the Direct Customer to fully repay the
outstanding contract assets and trade receivables.

Impairment losses under ECL model derived from trade receivables
and contract assets of the Group. The change in impairment loss
under ECL model from reversal of impairment loss of MOP60,000
in the Period 2020 to impairment loss of approximately MOP2.2
million in the Period 2021 was mainly due to overall increase in credit
risks on certain project customers due to a combined effect of (i)
continuing settlements and certification of completed works for billing
to the Project in the Period 2021; and (i) increase in Group’s contract
assets and trade receivables of other projects at 30 June 2021.

The Directors have taken actions to recover the outstanding balances
of the Project and are optimistic that those balances will be recovered
eventually. ECL has been provided on these balances in accordance
with the requirements set out in HKFRS 9.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DT

FINANCIAL REVIEW continued)
Administrative expenses

The Group’s administrative expenses decreased from approximately
MOP9.2 million for the Period 2020 to approximately MOP9.0 million
for the Period 2021. Such decrease was mainly due to the decrease
in depreciation charge as a result of no renewal of certain leases of
staff quarters to align with Group’s strategy.

Taxation

The Group’s income tax expense decreased by approximately
35.5% from approximately MOPO.6 million for the Period 2020 to
approximately MOPO.4 million for the Period 2021. Despite the loss
before tax for the period 2020, there would be assessable profits in
Macau because certain administrative and listing expenses incurred
by the headquarters in Hong Kong during the Period 2020 were not
deductible for tax purpose by the main operating Macau subsidiary.

Net (loss) and adjusted net (loss) profit

The Group reported a net loss for the Period 2021 of approximately
MOP2.1 million, as compared with a net loss of approximately
MOP6.5 million recorded for the Period 2020. If the non-recurring
listing expenses were excluded, the Group’s adjusted net loss for
the Period 2021 would be approximately MOP2.1 million and the
adjusted net profit of approximately MOPO0.9 million for the Period
2020.

The basic loss per share for the Period 2021 would be approximately
MOPO.11 cents (the Period 2020: basic loss per share approximately
MOPO0.34 cents).

Interim dividend

The Board did not recommend the payment of an interim dividend for
the Period 2021 (the Period 2020: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DT

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Group has financed its operations primarily through cash
inflows from operating activities. As at 30 June 2021, the Group had
cash and cash equivalents of approximately MOP48.8 million (31
December 2020: approximately MOP105.4 million). Furthermore, the
Group also had time deposit of approximately MOP27.1 million as at
30 June 2021 (31 December 2020: approximately MOP6.5 million).

As at 30 June 2021, the working capital (current assets less current
liabilities) of the Group was approximately MOP205.4 million (31
December 2020: approximately MOP220.1 million) and the net asset
value was approximately MOP233.7 million (31 December 2020:
approximately MOP235.9 million).

Gearing ratio (total debt including amounts due to a director/total
equity) as at 30 June 2021 was approximately 21.0% (31 December
2020: approximately 15.4%). Such increase was mainly due to
the increase in the bank borrowing to finance the acquisition of a
property for the intended use of workshop during the Period 2021,
as discussed in “Significant Investments, Material Acquisition or
Disposals” in this report.

TREASURY POLICY

The Group has adopted a prudent financial management approach
towards its treasury policy. The Board closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the Group’s
assets and liabilities can meet its funding requirements and other
commitments at all time.

CURRENCY RISK

The Group has minimal exposure to foreign currency risk as most
of its business transactions and assets and liabilities are principally
denominated in the functional currencies of the relevant group
entities. As such, the Group currently does not have any foreign
currency hedging policy in respect of foreign currency transactions
and assets and liabilities as the Group’s risk in foreign exchange is
insignificant. However, the Group will continue to monitor closely its
exposure to currency movement and take proactive measures.
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12 SEM Holdings Limited JREE A H R A A

MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DT

INTEREST RATE RISK

The Group is exposed to interest rate risk through the impact of
rate changes on interest bearing financial assets, mainly interest-
bearing bank balances. The interest rates of these bank deposits are
determined by reference to the respective bank offer rates. The Group
currently does not have any interest rate hedging policy. However, the
management of the Group will consider hedging significant interest
rate risk should the need arises.

PRINCIPAL RISK AND UNCERTAINTY

The Group’s business operations are conducted in Macau and Hong
Kong providing the electrical-related E&M engineering works and
our engagements with customers were on a project basis and non-
recurring in nature that we did not enter into any long-term agreement
or master service agreement with them. We have to undergo the
competitive bidding process for every new project. In the event that
we are unable to attract new customers or secure new projects
from our existing customers, there may be a significant decrease in
our revenue. Our operations and financial results would hence be
adversely affected.

Other principal risks include fluctuations in estimated project
costs versus the actual project cost incurred due to unexpected
circumstances and imported labour quota allocated to our projects,
both of which would adversely affect the Group’s operations and
financial performance.

The Group is also exposed to certain market risks such as currency
risk, interest rate risk, credit risk, liquidity risk, etc..

The Group believes that risk management is the responsibility of
everyone within the Group and has implemented a risk management
system to mitigate the risks in daily operations. Risk management
is led by the Directors at the top, who take both macro and micro
economic conditions into account before making business decisions,
and also aims to develop risk awareness and control responsibility as
the Group’s culture and the foundation of the Group’s internal control
system.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFWR DT

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION OR DISPOSALS

During the Period 2021, the Group entered into a Pre-Sale
Agreement with Mr. Un lok Weng and Ms. Lei Sio Hong, as the
sellers and independent third parties, to acquire the property “EM
MACAU, AVENIDA DO ALMIRANTE MAGALHAES CORREIA N°S
11-91, RUA CINDO BAIRRO DA AREIA PRETA N°S 13-21, AVENIDA
DE VENCESLAU DE MORAIS N°S 143-173, IND. KEK SENG S12”
in Macau, for consideration of approximately HK$16.4 million and
such transaction was complete and fully settled on 16 April 2021. For
further details, please refer to the announcements of the Company
dated 22 January 2021 and 16 April 2021.

Saved as disclosed above and in this report, there were no other
significant investments held, nor any material acquisitions or disposals
of subsidiaries and associated companies by the Group.

PLEDGE OF ASSETS

The newly acquired property as mentioned in “Significant Investments,
Material Acquisition or Disposals” was pledged to a bank located in
Macau for obtaining a mortgage loan of HK$8.0 million to finance the
relevant acquisition.

Pledged bank deposits as at 31 December 2020 and 30 June 2021
are pledged to a bank located in Macau to secure the performance
bonds granted to the Group.

The Group had no other material pledge of assets as at 31 December
2020 and 30 June 2021.

FUTURE PLAN FOR MATERIAL INVESTMENT
AND CAPITAL ASSETS

Save as disclosed in this report and in the Prospectus, the Group
does not have other plans for material investments and capital assets
as at 30 June 2021 and up to the date of this report.

CAPITAL COMMITMENTS

The Group had no material capital commitments as at 30 June 2021
(81 December 2020: Nil).

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30 June 2021 (31
December 2020: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DT

PROSPECTS AND STRATEGIES

The Group’s principal business objective is to further strengthen its
position as an integrated construction contractor.

Despite it is expected the Group will encounter increasing challenges
in Macau operation, the Group is keen to seeking opportunities
in undertaking new projects of E&M engineering services in its
principal market in Macau. Up to the date of this report, subsequent
to the Period 2021, the Group has won the tendering of new E&M
engineering projects for contract sum of approximately MOP1.2
million.

For development of E&M engineering services, the Group continues
to achieve its business objective by expanding its scale of operation
through its intended effort in actively seeking opportunities in
undertaking additional E&M engineering services related projects in
developing the Hong Kong market, from both existing and potential
new customers, on top of its present scale of operation and its
current projects on hand. Up to the date of this report, subsequent
to the Period 2021, the Group has won the tendering of new E&M
projects for contract sum of approximately HK$1.4 million (equivalent
to approximately MOP1.4 million).

For development of E&M maintenance department, the Group has
acquired a property in Macau on 22 January 2021 for the intended
use of workshop. As disclosed in the Prospectus, the workshop will
be used for the parking and regular maintenance of our machines
and vehicles within one year after the Listing. Such workshop will
also designate to (i) serve as an emergency centre for our staff and
technicians 24-hour standby to handle the orders for emergency
E&M maintenance services and for staff facilities; (i) carry out testing,
inspection and storage of the electrical parts and components for
E&M maintenance services; (iii) be used for storage of the electrical
equipment; and (iv) serve as an operating theatre to repair the
malfunctioning components retrieved from our clients’ malfunctioning
E&M systems.

Management of the Group is optimistic about the Group’s financial
performance in second half of 2021 and believe that the Group will
improve its financial results for this year.

Regarding the control strategies to amid the COVID-19, the Group
has centralised the project teams to stay either in Macau or Hong
Kong for avoiding unnecessary time spent on the COVID-19 testing
and cross border quarantine measures. Besides, the Group has
also implemented various safety measures to reduce the risk of
widespread of COVID-19 virus including encouraging vaccination,
staff training and distributing hygienic tool kits and face masks, etc.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DT

EVENTS AFTER THE REPORTING PERIOD

For the E&M engineering project as mentioned in “Impairment losses
under ECL model, net of reversal” under FINANCIAL REVIEW section,
up to the date of this report, trade receivables relevant to the Project
of approximately MOP6.0 million are subsequently settled.

Save as disclosed in elsewhere of this report, there have been no
other material events occurring after the Period 2021 and up to the
date of this report.

EMPLOYEES AND REMUNERATION POLICY

The Group had 56 full-time employees (including non-executive
directors and executive directors) as at 30 June 2021 (31 December
2020: 39), among which 28 and 28 (31 December 2020: 23 and 16)
were stationed in Macau and Hong Kong, respectively. The total staff
costs (including fees, salaries and other allowance, and retirement
benefit scheme contributions) for the Period 2021 was approximately
MOP7.5 million (the Period 2020: approximately MOP6.3 million).
The remuneration policy and package of the Group’s employees
were periodically reviewed. Apart from retirement benefit scheme
contributions, salaries increment and discretionary bonuses may be
awarded to employees according to the assessment of individual
and company performance. The remuneration policy in place as at
30 June 2021 was in line with the current legislation in the relevant
jurisdictions, market conditions and performance of the staff and the
Group.
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16 SEM Holdings Limited JREE A H R A A

MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DT

USE OF PROCEEDS FROM THE LISTING FHRBRIERE

The shares of the Company (the “Shares”) have been listed on the AAGKHND (RO DR -_ZT-_FTF-A+TWER
Stock Exchange on 14 February 2020. Net proceeds from the Listing B3 AT ETH o EATBHIEFHE AL T732H B8R
were approximately MOP73.2 million (after deducting the underwritng  FI7C (&R B A S RE FmABEM EH
commission and other listing expenses in connection to the Listing). FX%) -WM-_ZT-—FXA=+H FEXKHE
As at 30 June 2021, the net proceeds had been utilised as follows: FREZEABRAT

Unutilised
Net proceed Actual usage amounts as at
from the up to 30 June 30 June
Listing 2021 2021
BEE-F-—F R=-ZF=—%Ff
LHEREMIE AA=+H RA=+HZ
BEE Z2ERAR RKBHELHE
MOP million MOP million MOP million
BERMT BERMT BERMT
Payment of the upfront cost for our 7&K K18 B Aif HARK AN B9 1+ 7%
future projects 22.9 (22.9) -
Payment of the performance bonds 7k 3K 18 B & #7{R 9 - 3¢
for our future projects 22.9 (18.4) 4.5
Establishing E&M Maintenance R EAREERPT
Department 15.3 9.1) 6.2
Strengthening manpower BEIMAF 7.2 - 7.2
Strengthening manpower for (E&M  1Z2 N ERE I AF
Maintenance Department) 4.4 (1.9 2.5
General working capital —REEED 0.5 (0.5) -
73.2 (52.8) 20.4

ARBAMSHIAX204 8 8RFTHFRRN—HEE
BREIRTT o

The unutilised proceeds of approximately MOP20.4 million were
placed with a licensed bank in Hong Kong.

X COVID-19&Z 15 & » ANEB#TK E iR K
SEREEASAMGHIEFESN - = —H
MEMFRNEHRIE -

As affected by COVID-19 epidemic, the Group targets to complete
the implementation of the future plan and the unutilised net proceeds
are expected to be fully utilised within two years after the Period
2021.



DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
or debentures of the Company and its associated corporations, within
the meaning of the Securities and Futures Ordinance (the “SFO”),
which had to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which they are taken or deemed to
have taken under such provisions), or which were required, pursuant
to section 352 of the SFO, to be entered in the register referred to
therein or which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), were as follows:

Long positions in the ordinary Shares

EERTBRTBRASRKRG - tHEH
RIGREREF 2ESRKE

R-BZ—FRXA=1+H BEEREARAAETET
BAEBRAARRERBEE (EERESLS
BiEpI(TEBFRBERDD) 0kt - HERD
SEEETRAREES RMEROIEXVIFT
KE8DEAME NA A M X P s KRR
(BRKMEFREA BRI EFRRERR OE
BmRAR)  HEAREBRE S MHE GD]F 352 1F
FEARZ GBS RMHER AR - JREBR
Fregs EmARR (T ETRAD FE EmBETAE
SETEFXHNFRESRI(MFESTRD - AX
SARF MR RS AR INT

REBRZIFE

Total number of Approximate

Shares and percentage

underlying of issued

Name of Directors Capacity/Nature of interests Shares held (L) share capital

FrisiRia & BRITRAN

EEnR 513 #ERSHE HERZEAR(L) BAEStE
(Note 1)
(BtzE1)

Mr. Wan Man Keung Interest in a controlled corporation (Note 2) 1,500,000,000 75%

(“Mr. MK Wan”)
FREAEE REESEE RS (it 2)
([FR@&EED
Notes:

1. The letter “L” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such Shares.

2. SEM Enterprises Limited (“SEM Enterprises”) is owned as to 77.00%,
20.00% and 3.00% by Mr. MK Wan, Mr. Wun Chi Wai (“Mr. CW Wun”)
and Mr. Yu Chi Kwan (“Mr. Yu”) respectively. Hence, Mr. MK Wan is
deemed to be interested in all the Shares held by SEM Enterprises under
the SFO.

1. [LIBEZALRZERONITFE] (EELEFR

2. SEM Enterprises Limited ([ SEM Enterprises |) #
FARBEE FEREE(FEREED RaIE
Bk ([15E &) 9 R A 77.00% - 20.00% K
3.00% M # - Bt - RIBFFRBERY - FRE
38 9T A AR A FL SEM Enterprises 5 8 R BT A Bx (5
REE R
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18 SEM Holdings Limited JEiEZA G R A

DISCLOSURE OF INTERESTS
EaiE

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continueq)

Long positions in the ordinary shares of associated
corporations of the Company

EERTBRTBRASRKRG - tHEH
RIGRERER ZESRRE @

RAELTHEBZEENERR 2T R

Approximate

Name of percentage
Capacity/Nature associated Total number of of issued
Name of Directors of Interests corporations shares held (L) share capital
2RITIRAN
EEnR 513 EEHE HEEBERE FrisiR {3488 (L) BEE S
(Note 1)
(Btzt1)
Mr. MK Wan Beneficial owner, interest in a SEM Enterprises 7,700 77.00%
controlled corporation, interest
held jointly with others
FR®EE ERBAA  RIEHER 2
B BEMGHEREZ
i
Mr. CW Wun Beneficial owner, interest held SEM Enterprises 2,000 20.00%
jointly with others
FERTE BEnEAA - EHEMTT HLFR
BZER
Mr. Yu Beneficial owner, interest held SEM Enterprises 300 3.00%
jointly with others
B A BEREAA - EHEMG HLFR
BZHER
Note: Htaz -
1. The letter “L” denotes a person’s “long position” (as defined under Part 1.  [LIEZATRZERONFEI(EERELER
XV of the SFO) in such shares. EHE &) % ) e

Save as disclosed above, as at 30 June 2021, none of the Directors
and chief executive of the Company had or was deemed to have
any interests or short positions in the shares, underlying shares or
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept under section 352 of SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

B EXFEEEN RZE-—FA=+8"
MERARRESERFETHAERARRSHEME
BEE (EERBSFRPEBROIEXVER) 2 &

AR BRI RAEE SR EREBAREE
H REEGRDIE 36215 E RN FE 2 BLMA
i RBRETRIEMNG AR KRB M2
BEmAE °



DISCLOSURE OF INTERESTS
iR

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2021 to the best knowledge of the Directors, the
interests or short positions of the persons, other than the Directors or
chief executives of the Company, in the Shares or underlying Shares
as recorded in the register required to be kept by the Company under
section 336 of the SFO were as follows:

Long positions in the Shares

EFRIRRNIRG R EEARG 2 s
873

RIEBE-—FXA=1+H BESHEN K=
FRARABEBZTHABIN - AT AR B
HEER D P EAIREEF LA E K05 336 1518
EARNRAGEE ZEDMA sk R AR
o

BB zER

Total number of Approximate

Shares and percentage
Capacity/Nature underlying of issued
Name of Directors of Interests Shares held (L) share capital
Frishgia & BETIRAN
EENA 513 HExHE HHERRD AR BHE ot
(Note 1)
(Bt7E1)
SEM Enterprises Beneficial interest (Note 2) 1,500,000,000 75%
BEwtm (Hit2)
Ms. Lam Yin Interest of spouse (Note 2) 1,500,000,000 75%
MIELZ L Itz (Wit 2)
Notes: Kiat -

1. The letter “L” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such Shares.

2. Ms. Lam Yin is the wife of Mr. MK Wan and is deemed to be interested
in the Shares which are interested by Mr. MK Wan under the SFO.

Save as disclosed herein, as at 30 June 2021, the Directors were not
aware of any person (other than the Directors and chief executive of
the Company) who had an interest and short position in Shares or
underlying Shares as recorded in the register required to be kept by
the Company under section 336 of the SFO.

1. TLIEZAIRZERONFRI(EZRESR

2. HELLAFRBELMET REFXLHE
W] - MR AR R % A A IR
AR <

BAREFRREEN N T —FAA=tE -
FEFTAEBEMAL (ARAAEEREETH
ABBRS) A IR 1 S A B 15 R A R E S R
BRI E 0 R R ER AR A AR 2 B
s AR -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMER

CORPORATE GOVERNANCE
Compliance with Corporate Governance Code

The Company has adopted the principles and all relevant code
provisions as set out under the Corporate Governance Code (the
“CG code”) contained in Appendix 14 to the Listing Rules. To the
best of the knowledge of the Board, the Company has complied with
the CG code for the Period 2021 and up to the date of this report.
The Directors will periodically review on the Company’s corporate
governance policies and will propose any amendment, if necessary,
to ensure compliance with the code provisions from time to time.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as a code of conduct of the Company
regarding Directors’ securities transactions. Having made specific
enquiries of the Directors, all the Directors have confirmed that they
have complied with the requirements of the Model Code for the
Period 2021 and up to the date of this report.

Purchase, Redemption or Sale of the Listed Securities of
the Company

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities for the Period 2021.

Sufficiency of Public Float

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company has maintained a sufficient amount of public float
for its Shares as required under the Listing Rules during the Period
2021 and up to the date of this report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMESR

OTHER INFORMATION
Share Option Scheme

The Company has adopted a share option scheme on 22 January
2020 (the “Share Option Scheme”) as incentive or reward for
contributions that the eligible participants have made or may make
to the Group. The principal terms of the Share Option Scheme
are summarised in the paragraph headed “Statutory and General
Information — D. Share Option Scheme” in Appendix V to the
Prospectus.

There were no share options outstanding under the Share Option
Scheme nor were any share options granted, agreed to be granted,
exercised, cancelled or lapsed under the Share Option Scheme since
its adoption and up to the date of this report.

Audit Committee

The Company has a board of audit committee (the “Audit Committee”)
which was established in accordance with the requirements of the
Listing Rules for the purpose of reviewing and providing supervision
over the Group's financial reporting process, risk management and
internal controls systems. A meeting of the Audit Committee was held
on 27 August 2021 to review the unaudited condensed consolidated
financial statements of the Group for the six months ended 30 June
2021.

Deloitte Touche Tohmatsu, the Group's external auditor, had carried
out a review of the unaudited condensed consolidated financial
statements for the Period 2021 in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”).
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERRES M RREFARS

Deloitte

TO THE BOARD OF DIRECTORS OF SEM HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of SEM Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 24 to 39,
which comprise the condensed consolidated statement of financial
position as of 30 June 2021 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the
six-month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”). The directors of the Company are
responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
(“HKSRE 2410”) issued by the HKICPA. A review of these condensed
consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

fRED

BREZRARATAEST
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AZHRTE BB 24 FE0 B FAHARER
BRERAR (TERED) REMB AR A THRE
[BEEE]) WEREEMBHRE  BREE_F
“—HEXNA=ZTENEREAMBMRRE - AR
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fEmEKER EREHRIRERERALE
THREMNT BERARIMARDAESFLM
RARE - FHIM B ERRERRREBBIEX
ARBBGTMAE ([BAEETAE]) RN
EREGEEMR THRMBREI((FES
AEAEMR DR ERARNEFARRRE
BB EABMRRREEINZSHREE M
BWEK - ARBE T2 EEERRIBRIE ZHE
FEREMZEMPGAMERE - U EKER
WigR BTERER M AMEEMEMRE -
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EXA FEREE-

EHREHE
AEEETREE SR HALRRG 2 EEEY

REERF 24105 (BB EHRIBERE2410
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ZEEMITE M BAECRAIZMEEEEIA °
Bt - AEBEMTEIREFZER -



REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRSSP B HRREARE

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with
HKAS 34.

OTHER MATTER

The comparative condensed consolidated statement of profit or
loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period ended
30 June 2020 and the relevant explanatory notes disclosed in these
condensed consolidated financial statements have not been reviewed
in accordance with HKSRE 2410.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 August 2021

+ A
.‘i‘n afl
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24 SEM Holdings Limited JBiZ# ¢ AR A 7]

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARBRERGEERREMEZENER

For the six months ended 30 June 2021 HZ —E-—F X A=+tHI/NEA

Six months ended 30 June

BEARA=1tHLKEAR

2021 2020
—E-—fF —E T
NOTES MOP’000 MOP’000
B 5 TRMT TR T
(unaudited) (unaudited)
(REEZ) (REEZ)
Revenue & 4 73,959 44,881
Cost of sales SHE KA (64,355) (34,257)
Gross profit FE A 9,604 10,624
Other income H A 5 4 282
Impairment losses under expected BHEEEE ((BEEEEE])
credit loss (‘ECL”) model, R THREEE -
net of reversal HEREE (2,226) (60)
Administrative expenses TS (9,023) (9,221)
Finance costs & Bk AR (72) (58)
Listing expenses EmHAX - (7,390)
Loss before taxation BR B AT B 18 6 (1,713) (5,823)
Taxation T8 7 (413) (640)
Loss and total comprehensive expense  BiAETE & 2T A58
for the period (2,126) (6,463)
Loss per share (MOP cent) Tz EE CRFIL)
Basic BN 9 (0.11) (0.34)
Diluted e 9 N/A
TER (0.34)




UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEBEXRERES HBEMRRR

At 30 June 2021 R=ZE -~ —FNA=1H

As at
i
30 June 31 December
2021 2020
—E-—F —EEF
AA=+H +—F=+—8H
NOTES MOP’000 MOP’000
B 5k TR T TR T
(unaudited) (audited)
(REEZ) (BEZz)
Non-current assets ERBHEE
Property, plant and equipment Y% WE k& 10 36,092 15,822
Rental deposits Heks 11 119 48
36,211 15,870
Current assets mENE E
Trade and other receivables PRI E 5 BR 3k K E th JiE I
E I 11 48,779 47,720
Contract assets EHEE 102,543 77,214
Amount due from a related company i Glinl E /NS PO - 4
Pledged bank deposits BEHEBRITER 19,434 19,434
Time deposit FEHFER 27,108 6,474
Bank balances and cash RITEHR MRS 48,817 105,394
246,681 256,240
Current liabilities mENBE
Trade and other payables BB SRR R E M E
KIE 12 35,404 27,390
Contract liabilities SHAR 305 4,612
Lease liabilities HEARE 909 761
Amount due to a director IS —REEFIE 104 23
Taxation payables FERT IR 3,793 3,380
Bank borrowing RITENR 13 731 -
41,246 36,166
Net current assets MENEERE 205,435 220,074
Total assets less current liabilities HEERTEEE 241,646 235,944
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SEM Holdings Limited JBE#2A% B R A 7

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEERERESMBRRR

At 30 June 2021 R—E=-—%xA=+H

504
7,401

7,905

233,741

20,630
213,111

233,741




UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AEELERGESRRBER

For the six months ended 30 June 2021 HZ —E-—FXA=FTHIt<

& A

Attributable to owners of the Company

AREHE AR
Share Share Legal Retained
capital premium reserve earnings Total
[ R E BERE REZEA A%
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000
TR FHEMT FRMT TRMT FHEMT
(Note (j)
(B ()
At 1 January 2020 (audited) R-ZE-TF—H—H
(8ER) 464 - 13 150,930 151,407
Loss and total comprehensive ~ HAREE R 2 EH S A
expense for the period - - - (6,463) (6,463)
Issue of shares (Note 14) BORE (M5 14) 5,158 123,780 - - 128,938
Transaction costs attributable to BT 3R (3 FEIE R 5 A A
issue of new shares - (24,263) - - (24,263)
Capitalisation issue BRMEBIT (2R 14)
(Note (i) and 14) 15,008 (15,008) - - -
At 30 June 2020 (unaudited) ZZZTFEXHA=TH
(REER) 20,630 84,509 13 144,467 249,619
At 1 January 2021 (audited) RZZ=Z—%—H—H
(BE%) 20,630 84,509 13 130,715 235,867
Loss and total comprehensive ~ HIAEER 2 X 858
expense for the period - - - (2,126) (2,126)
At 30 June 2021 (unaudited) RZEZ—F,A=+H
(REEZ) 20,630 84,509 13 128,589 233,741

Notes:

)

In accordance with the Article 377 of the Commercial Code of Macau
Special Administrative Region of the People’s Republic of China
(“Macau”), the company registered in Macau is required to transfer part
of its profits of each accounting period of not less than 25% to legal

reserve, until the amount reaches half of its share capital.

The share premium account of the Company was credit as a result

of the Listing (as defined in Note 1). The directors were authorised to
capitalise an amount of HK$14,550,000 (equivalent to MOP15,008,000)
standing to credit of the share premium of the Company and applied
in paying up in full at par a total of 14,550,000,000 shares for allotment
and issue to the shareholders of the Company (“Capitalisation Issue”).

HisE -

(i)

RE(CPEARK fﬂl;‘i?ﬁﬁ%lﬁﬂiﬁzlﬁ(ﬁiﬁj)
PEA) 377 16k - IHRPIEMAM A RZAN S &5
HES I DREN B 2% BIEEERHE B
EERBECRERERANEH DL -

AAmZBRDEEREET(EE M) ik
BER EFEEREEAR ARG EERNER
%114,550,000 7% 7t (485 1 15,008,000 8 P97t ) 5
FFEAR AR IEEESE S £14,550,000,000
ARAR 1 - ABLE KRBT F AR RRE ([EA(L 3
11) °
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A

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
AREBELERGESRERER

For the six months ended 30 June 2021 HZ —E-—F X A=+tHI/NEA

Six months ended 30 June

BEAA=+THIEAEA

2021 2020
—e-——& -—z=-=&
MOP’000 MOP’000
TEMT TP T
(unaudited) (unaudited)
(REFZ) (REEEZ)
NET CASH USED IN OPERATING RETDMARELEHE
ACTIVITIES (23,217) (30,844)
INVESTING ACTIVITIES REZE
Withdrawal of pledged bank deposits REE R ITER - 29,481
Withdrawal of time deposit TREUE B 3K - 7,055
Repayment from a director —REFEN - 1,016
Repayment from immediate holding company B £ #5B& A 7 & X - 586
Repayment from a related company —MEEAFER 4 -
Interest income received 2 W) B A 4 132
Placement of time deposit 15 BRE BRI 77 3K (20,634) (112,524)
Purchase of property, plant and equipment BEWME  BENM&E (20,273) (780)
Placement of pledged bank deposits FREEFIRITFR - (16,889)
Advance to a related company [\ —E R E R AR - 4
Net cash used in investing activities S EEBFTAE ST (40,899) (91,927)
FINANCING ACTIVITIES REEE
Advance from a director —BESIXN 81 153
Addition to bank borrowing SRITE FIE AN 8,252 _
Repayment of principal on lease liabilities BEHEEELS (602) (1,020)
Repayment of bank borrowing BEERBITENK (120) =
Interest paid TATF B (72) (58)
Proceed from issuance of new shares BATH AR (0 FT 1S 50E - 128,938
Transaction costs attributable to BTN IR Z KA
issue of shares - (18,766)
Repayment to a director M—RBRESFEX - (367)
Net cash from financing activities BEEE TSI & F 8 7,539 108,880
NET DECREASE IN CASH AND CASH ReRREEB/BYALFE
EQUIVALENTS (56,577) (13,891)
CASH AND CASH EQUIVALENTS AT HUNRERRELEEY
BEGINNING OF THE PERIOD 105,394 BEIo62
CASH AND CASH EQUIVALENTS AT HARELRRALZEY
END OF THE PERIOD 48,817 19,661




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

xR

1.

REZERRS M B RRHE

For the six months ended 30 June 2021 HZ —E-—F X A=+tHI/NEA

GENERAL

SEM Holdings Limited (the “Company”) was incorporated and
registered as an exempted company with limited liability in the
Cayman lIslands under the Companies Law Chapter 22 of the
Cayman Islands on 6 November 2015 and its shares were listed
on the Main Board of The Stock Exchange Hong Kong Limited
(the “Stock Exchange”) on 14 February 2020 (the “Listing”). The
immediate holding company of the Company is SEM Enterprises
Limited, which is incorporated in the British Virgin Islands.

The Company acts as an investment holding company and its
subsidiaries are principally engaged in provision of electrical and
mechanical engineering services.

The unaudited condensed consolidated financial statements
are presented in Macau Pataca (“MOP”), which is the functional
currency of the Company.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34”) “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) as well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange.

SIGNIFICANT ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis.

Other than application of additional accounting policy which
became relevant to the Company and its subsidiaries (collectively
referred to as the “Group”), the accounting policies and methods
of computation used in the unaudited condensed consolidated
financial statements for the six months ended 30 June 2021 are
the same as those presented in the Group’s annual consolidated
financial statements for the year ended 31 December 2020.

1.

—REIE

REZRERAR ([RARAADR=ZZ—1
F+—ARNBERSHEREREHS A
AEERNEFMRLMELEBERRER
NR EROR_Z_ZF_A+OBEES
BHMAERZFAERAR (B ERE
ML) - ARARMEEZERAR AL
W B A AF B i i A 32 A SEM Enterprises
Limited °

ARBR—EAREERAFTRENBAF
TERERHEN REMIIERS

AEEZERRE W IEHRKR IR T (DR
ML) 25 ERARBZHEER -

mEEE
ARBEZERAREPBERRERBETES
fag ((BEEGAMAG) Rz ELES
FPERIE 345 ([FAGFTEREI4R [+
R 75 S o5 | DA R Bt SR BT A8 75 70 A5 B B 8%
TARZERBEERERE

FESHEE
RIEE MBS BB EE DIRE LA
EERS o

PRIEREADA MENB QR (FHE A%
B )RENEMEFBRN BE-_T——
FNA=ZTHLEREAZAREELERES
MBERERMEBZEFBRRAET AR
AEBGREBE T _TFT _A=1—
BIEFEEZFREAMBEHRRMENE - -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

&

3.

REZERGRS M RRME

For the six months ended 30 June 2021 HZ —E-—F X A=+tHI/NEA

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

In the current interim period, the Group has applied the following

amendments to Hong Kong Financial Reporting Standards

(“HKFRSs”) issued by the HKICPA, for the first time, which are

mandatory effective for the annual periods beginning on or after

1 January 2021 for the preparation of the Group’s unaudited

condensed consolidated financial statements.

Amendment to HKFRS 16 Covid-19-Related Rent
Concessions

Interest Rate Benchmark
Reform — Phase 2

Amendments to HKFRS 9,
HKAS 39, HKFRS 7
and HKFRS 16

The application of these amendments to HKFRSs in the current
period has had no material impact on the Group’s consolidated
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these unaudited
condensed consolidated financial statements.

In addition, below accounting policy became relevant to the
Group when preparing the unaudited condensed consolidated
financial statements for six months ended 30 June 2021:

Foreign currency

For the purposes of presenting the condensed consolidated
financial statements, the assets and liabilities of the Group’s
foreign operations are translated into the presentation currency
of the Group (i.e. Macau Pataca) using exchange rates prevailing
at the end of each reporting period. Income and expenses items
are translated at the average exchange rates for the period,
unless exchange rates fluctuate significantly during that period,
in which case the exchange rates at the date of transactions
are used. Exchange differences arising, if any, are recognised in
other comprehensive income and accumulated in equity under
the heading of translation reserve.

3.

FEESFTHER @

RARHHARE  ARECEREATIHE
AR AGEMN _T_—F—HA—H
X 2 1& B 1A 1O 6 1 5 TR 58 i) AR S SR B R T
BAEMBHREEA ([HBMBREEL])
IREAEBREEZEREAMBRE

&8 M HEER HEHCovid-19BRZ

F165% (EFTA) HEeEE
BEYH®E LR FREENE - F
FOW BB G — 5

% Al % 39 5% -
FEMBHRE LR
FTRREBERE
W E A RE 16 5%

CHES

RABHEERZELETREMBREE
A AEBRN AR B AR &R
BRARKRER LR EREEZEBLE
EUBHRAB KBS BEATE -

AN EREBE T - —FXA=THI
NEARREEZERZEE M BREE - A
N EETHRR A K EAGRE

e

EJEREAMBREME - AKEEI
EBNEERABHREREPRNEAT
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

&

REZERGRS M RRME

For the six months ended 30 June 2021 HZ —E-—F X A=+tHI/NEA

4.

REVENUE AND SEGMENT INFORMATION

Revenue represents the fair value of amounts received and
receivable from the provision of electrical and mechanical
engineering services by the Group to external customers which
is recognised over time as the Group’s contract work enhances
an asset that the external customers control as the Group
performed. The Group’s revenue is derived from provision of
electrical and mechanical engineering services in Macau and
Hong Kong Special Administrative Region of the People’s
Republic of China (“Hong Kong”) during the reporting period.

Disaggregation of revenue

4. W=k oEBEH

Wi ASE RN BT FIRHEE D KR
TRRBE RS EURFENRAFE BER
REENEGHNIRERABAINAIEE
BHRREINBEPIEHNEE - AEEK
WHRRENRERRERMARPEARK
MEZFBERNTHRER (FEDRRENR
W TR2 BRF

Wz 28

Six months ended 30 June

BEAA=1tHLKEAR

2021 2020
—E-—f —EC-TE
MOP’000 MOP’000
TR TR T
(unaudited) (unaudited)
(REBEFX) (REER)
By property type BYERRE S

Hotels and casinos B G K IR 4815 15,868 42,463
Residential properties FEWE 4,581 151
Commercial properties EE$/ES 30,097 1,220
Public properties NS /ES 23,133 -
Others EAh 280 1,047
73,959 44,881

The Group is engaged in a single operating segment focusing on EIEREHRE

the provision of electrical and mechanical engineering services.
This operating segment has been identified on the basis of
internal management reports that are regularly reviewed by the
directors of the Company, being the chief operating decision
makers, for the purpose of result allocation and performance
assessment. No other discrete financial information is provided
other than the Group’s results and financial position as a
whole. Therefore, no further analysis of segment information is
presented.

ARBUEBE—EEHH
R IR - AEEHHBIRENHE
BRERT  KRERAANET (P
BERFE) RHEN  AEEESERE
REF(h - AR EEEREBITRAN
BERUHRBIMEAN - Bt THE
B 55 20 B 03— 25 S -

Interim Report 7 B &5 2021 31



32 SEM Holdings Limited JREENHR A A

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEELERRE B RRME

For the six months ended 30 June 2021 HZ —E-—F X A=+tHI/NEA

4. REVENUE AND SEGMENT INFORMATION 4., WSRDEBER =)

(Continued)
Geographical information HWEER
The Group’s operations are located in Macau and Hong Kong. AEEMKEMRNRIIRES °
The Group’s revenue from external customers and information AEEREIMNBELPHBRARARRES R
about its non-current assets by geographical location of the BEMWBMNBEEOHERBEEER 2FF
customers and the assets, respectively, are detailed below: BEoRIEFNT
Revenue from external
customers Non-current assets
RENMEBEFHIWA FEREEE
Six months ended 30 June At
BZESA=+HLAKEAR ®
30 June 31 December
2021 2020 2021 2020
—2-—-F T T F
—B-—F —ETF »~A=+H +t—A=+—A”
MOP’000 MOP’000 MOP’000 MOP’000
TR FRFI T TRFMT FIRFIT
Macau RFT 43,987 44,881 34,461 15,233
Hong Kong BB 29,972 - 1,750 637

73,959 44,881 36,211 15,870




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

&

5.

REZEPSS M BERRME
For the six months ended 30 June 2021 #iZ = =—FNA=+HIEEA
OTHER INCOME 5. Hialg A
Six months ended 30 June
HBEAA=1+HIEAEA
2021 2020
B —F —EEF
MOP’000 MOP’000
TR T TR T
(unaudited) (unaudited)
(REBEZ) (REEZ)
Other income Ho g A
Government subsidy B 48 B - 150
Bank interest income SRITH B UL A 132
4 282
During the prior period, the Group recognised government B IE AR - A& B Bt Covid-19 48 B8 48 Ab 7
grants of MOP150,000 in respect of Covid-19-related subsidies, SR 8 85 150,00072 P9 7T+ T8RP BUF 12
as one-off epidemic prevention subsidy provided by the Macau e — IR M B R R o
government.
LOSS BEFORE TAXATION 6. BRBAIESE
Six months ended 30 June
BEAA=1+HIEAEA
2021 2020
—E-—F —EC_EF
MOP’000 MOP’000
FiRMT TR T
(unaudited) (unaudited)
(REBEZ) (REEZ)
Loss before taxation has been arrived R AT B E RN HIER &
at after charging: ERC
Depreciation of property, Y- BELEZEITE
plant and equipment 1,180 1,312
Interim Report # Hi=R 5 2021 33




34

SEM Holdings Limited JREENHR A A

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

&

REZERGRS M RRME

For the six months ended 30 June 2021 HZ —E-—F X A=+tHI/NEA

7.

TAXATION 7. WA
Six months ended 30 June
BEAA=1tHIEAER
2021 2020
—2-—F —E-EF
MOP’000 MOP’000
TRFMT TR
(unaudited) (unaudited)
(RBEX) (REER)
Macau Complementary Tax BE RN
Current tax BN HEARR 18 413 940
Overprovision in prior years BT FE AR - (300)
413 640
Macau Complementary Tax is calculated at 12% (six months RERA - B P46 7 7 4% 8 48 600,000 38 P9 7T
ended 30 June 2020: 12%) of the estimated assessable profits R{EETERFDEFN12% (BE_S -2 F
exceeding MOP600,000 for the periods. ANA=THIENER - 12%) 5 E -
No provision for Hong Kong Profits Tax has been made as the BN E BRI E SRR RSB ERTUEF] -
Group has no assessable profit in Hong Kong for both periods. EEL B BFSTREME
DIVIDENDS 8. RE

No dividend was paid or proposed for ordinary shareholders
of the Company during the period ended 30 June 2021 (six
months ended 30 June 2020: nil), nor has any dividend been
proposed since the end of the reporting period.

RBEZE-_ZT_—FRAA=tHILBHE@EZz
“ECTEFRAZ=TRIERNERE) A
BERARREBERFRNIERNEE - 8
HEHRARIED BRI RIS -



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

*ﬁ%&%%ﬁé%%ﬁ%%i

For the six months ended 30 June 2021 #Z —Z ~—F XA =FHIL/~EA
9. LOSS PER SHARE 9. BREBE
The calculation of the basic loss per share attributable to the RKARIHEEABGERERNEBETIZAT
owners of the Company is based on the following data: IR E
Six months ended 30 June
BEAA=1tHIEAEAR

2021 2020
—B-—F —E-EF
MOP’000 MOP’000
TRMT TR
(unaudited) (unaudited)
(RBEX) (R&EEZ)
Loss for the period HNEE (2,126) (6,463)

Six months ended 30 June

BEAA=1tHIEAER
2021 2020
—E——fF T T
’000 ‘000
Th& T
Weighted average number of ordinary ARt ESREREERN
shares for the purpose of calculating T AR I RE 9 2K

basic loss per share 2,000,000 1,879,121

The weighted average number of shares for the purpose of
calculating basis loss per share has been determined on the
assumption that the Capitalisation Issue (details as disclosed in
the note 14) was effective on 1 January 2020.

The calculation of diluted loss per share for the prior period does
not assume the exercise of the over-allotment option granted
upon the Listing since the exercise of the option would not result
in an increase in loss per share. No diluted earnings per share
for the current period were presented as there were no potential
ordinary shares in issue during the current period.

AR T E & B & A B 18 /) B () 04 15 8L

ENBREALCET

(FBRME14KE)

BER-_ZEZ-_EF—A—HLERMETE °

- HEEREEERNG

B EBRRAT

BN EMRME L NBRERE  RELST
FERBEENSEREREEEN - ARAH

RIS B AT B
SRR B B -

AR A E 25 A H
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARELERRS P HHRKRMEE

For the six months ended 30 June 2021 HZ —E-—F X A=+tHI/NEA

10. PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group acquired
property, plant and equipment with an aggregate amount
of MOP21,450,000 (six months ended 30 June 2020:
MOP2,088,000). As at 30 June 2021, the Group has pledged
owned property with carrying amount of MOP17,469,000 (31
December 2020: nil) to secure the bank borrowing.

11. TRADE AND OTHER RECEIVABLES

10. % - MEN R E
RAFEERE  AEBEXKWEDE  KE
21,450,000 T (BE_T T F
NAZ=+HIENEAR ¢ 2,0880008FT) °
RZEBE-_—FNA=1+H8 AEEBEEHEER
H1E 17,469,000 T (ZE=FF +=A
=+—H:8) CEEWENRBRITER

M. BEWE SRR R E M EIRE

As at
i

30 June 31 December

2021 2020

—E-—£F —E-TE

ANA=+H +-A=+—8H

MOP’000 MOP’000

FRFMT TR T

(unaudited) (audited)

(REEZ) (BEZ%)

Trade receivables JEUE 5 BR 5K 47,762 44,769
Less: allowance for credit losses B EEEERE (2,672) (1,315)
45,090 43,454

Deposit for a construction contract BEANIZES - 535
Deposits and prepayments e RTERMNRIE 3,208 3,179
Other receivables H {th & sk IR 600 600
48,898 47,768

Presented as: EXIV=%

Non-current I E 119 48
Current mED 48,779 47,720

48,898 47,768




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

&

For

11.

ﬁ%&%%ﬁé%%ﬁ%%i

the six months ended 30 June 2021 HZ—-Z =

TRADE AND OTHER RECEIVABLES (continued)

The Group usually allows a credit period of 30 to 60 days to
its customers. The following is an ageing analysis of trade
receivables net of allowance for credit losses, based on the
invoice dates, at the end of the reporting period:

jL:E/\)EJ +E|Jt/\ IH
11. B E 5 R

RHEH UL FRIE &)

AEBBAFREEFEL ABI0RAE60H
HEEH N ER - BRE SRR (30
REEEEREB) REIMDREZEAHE
PR

As at
i

30 June 31 December
2021 2020
—F=—F e S
ANA=+H +-A=+—8H
MOP’000 MOP’000
TR TR T
(unaudited) (audited)
(RBHEX) (K& &EZ)
Within 30 days 30HA 8,412 22,711
31-60 days 31£260H 76 489
61-90 days 61290 H 58 3,593
Over 90 days @90 H 36,544 16,661
45,090 43,454

During the current interim period, the Group has provided
expected credit loss amounting to MOP2,061,000 for trade
receivables and contract assets in respect of a suspended
construction project in Macau due to the combined effect of the
increase in default probability and the partial settlement of the
amount. Subsequent to the end of the reporting period, over
30% of gross carrying amount of trade receivables in respect of
this project as at 30 June 2021 has been settled.

E’\$¢Hﬂﬁﬂfﬁ A2 OB R IB I R #R A

BFENGFERE  AKEERRMAEFZ
REENERKESERRANEENIRTE
HiE B &5 182,061,00008 FF 7T o A $5 BAR
% ZBEER-_ZE-_—FRA=THNHEK
B HRFEREENEI0%EHE -
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For the six months ended 30 June 2021 HZ —E-—F X A=+tHI/NEA

12. TRADE AND OTHER PAYABLES 12. BHE B IRM R E B FIE
As at
i
30 June 31 December
2021 2020
—E-—F —E-FTE
»~A=+H +t—A=+—A”
MOP’000 MOP’000
TR TR T
(unaudited) (audited)
(RBEX) (Ke&EZ)
Trade payables e & SRR 26,868 21,605
Retention payables EHREB & 5,207 3,603
Accrued expenses JEETFA X 3,108 2,069
Other payables H b & < 50E 221 113
35,404 27,390
Included in the Group’s trade payables is related company with AEENENESZERBIEBEERRER
carrying amount of MOP93,000 (31 December 2020: nil) due JIE 32 # =E 5% ﬁﬁ 5E A ([NEZE]) BRE A
to Shun Tat M&E Equipment Limited (“Shun Tat”), of which Mr. 93,0008 (ZE=FF+=A=+—8:
Wan Man Keung, a director of the Company has significant E)2HIE B - AR 7?%?5?@?&5
influence over this company. HZABBEANTE
The credit period of trade payables is ranging from 30 to 90 ERNESEZMEEHNFI0EWNAH - R
days. The following is an ageing analysis of the trade payables WEHR - EBRNESRFERRD T IRER
based on the invoice date at the end of the reporting period: HHAZ5)0F -
As at
i
30 June 31 December
2021 2020
—E-—F —E-TE
»~A=+H +t—A=+—A”
MOP’000 MOP’000
TRFMT FRFIT
(unaudited) (audited)
(RBEX) (&&= =Z)
0-30 days 0Z30H 19,857 9,822
31-60 days 31 £60H 2,738 91
61-90 days 61290 H 885 =
Over 90 days #8890 H 3,388 11,692

26,868 21,605
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For the six months ended 30 June 2021 HZ —E-—F X A=+tHI/NEA

13. RITER

13. BANK BORROWING

During the current interim period, the Group obtained a
new bank loan amounting to HK$8,000,000 (equivalent to
MOP8,252,000) (six months ended 30 June 2020: nil). The loan
carries interest at variable market rate of Prime Rate less 2.55%
per annum and is repayable in instalments over 10 years. The
proceed was used to finance the acquisition of property, plant

RAFRHERE  AEBEESHETER
8,000,00078 7T (¥ & 8,252,00038 F9 7T.) (&
E_FT_FFA=ZFTHIEANEARA:E) -
BRI xEBFFERF2.55% 2 Al M5
FERFE - AoHRT+FRERE - ZAEX
BERAEKEDE BEEIENES  H

and equipment, which is also pledged for the borrowing. Mt EE L ER -
14. SHARE CAPITAL 14. g7
Number of
shares Amount
RipEE &%
MOP’000
FRMT
Ordinary shares of HK$0.01 each HEREEO BT E B
Authorised EE
At 1 January 2020 and 30 June 2020, and R-_ZT_ZEF—H—HRK
1 January 2021 and 30 June 2021 “E-TFANA=FTH UK
T —F-HA—HK
—E-—%®XA=1+H 5,000,000,000 51,500
Issued and fully paid ERTREE
At 1 January 2020 R-_ZE-_FTF—HF—H 45,000,000 464
Capitalisation Issue (Note (j)) BT (K132 3) 1,455,000,000 15,008
Issue of shares (Note (i) AR B 1T (K72 (1) 500,000,000 5,158
At 30 June 2020, 1 January 2021 and RZZEZZFA=+AH"
30 June 2021 T —4F—H—HEK
—E-—%®,XA=+H 2,000,000,000 20,630
Notes: Kt -
()  On 22 January 2020, 1,455,000,000 shares of the Company were () RZZEZTF—AZ+=H BBHEEQ

(i)

issued through capitalisation of HK$15,000,000 (approximately
MOP15,008,000) standing to the credit of the share premium

account of the Company.

On 14 February 2020, the Company issued 500,000,000 new (ii)

shares at HK$0.25 each with gross proceeds of HK$125,000,000
(approximately MOP128,938,000) by initial public offering and then
the Company’s shares have been listed on the Stock Exchange.

The new shares rank pari passu with the existing shares.

A A IR 17 %4 18 BR A BR %8.15,000,000 7% 7T (49
15,008,00038 I 7T) #E1TE AL 77 AT
1,455,000,000 f& A8 2 R A& ©

RZE_ZEF_A+EA ARAAA
BAARAZERTEREME2 BITH
500,000,000 f&# A% 7 - FT{S RIBHEFE R
125,000,000 7 7t (%7 128,938,000 J& I 7T)
REBARRBORGNE T £ o

#i i BB AR FH R FHAL -
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For the six months ended 30 June 2021 HZ —E-—F X A=+tHI/NEA

15

16.

17.

REZERGRS M RRME

. RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed elsewhere
in the unaudited condensed consolidated financial statements,
the Group entered into the following related party transactions:

(i)  During the current interim period, the Group has made
purchases of materials from Shun Tat amounting to
MOP99,000 (six months ended 30 June 2020: nil).

(i)  The remuneration of directors of the Company and other
members of key management during the current period
amounted to MOP1,692,000 (six months ended 30 June
2020: MOP2,410,000) including retirement benefit scheme
contributions of MOP42,000 (six months ended 30 June
2020: MOP46,000).

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

The management of the Group considers that the carrying
amounts of the financial assets and financial liabilities of
the Group recorded at amortised cost in the condensed
consolidated financial statements at the end of the reporting
period approximate their fair values. The fair values of financial
assets and financial liabilities are determined in accordance with
generally accepted pricing models based on a discounted cash
flow analysis.

APPROVAL OF UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements
were approved by the Board on 27 August 2021.

15.

16.

17.

BAERXS
BREBRZBAEE M BRRAMEHR
BX 5 RS - AR AATHES

%5

() RAFRHERE A"EBERIBEEE
ME99,0008FI L (BEZZT_TF N
A=+HIEN@EA : £) -

iy ARAREERTEEEEHMKER
7N HA 5 &9 %7 B 5 1,692,00008 P9 7T (&
E-_ZET_FTFXA=ZTHIEA@EA :
2,410,000/8P97T) @ BIERAKEF S
HF 42,0008 (BEZZT_FF
A=+H81E/XEA : 46,00038F97T) °

EMIREZQFEFE

AEEERERS  NBEEHRANEGAKE
MBEBRRNBHEKAINRZAREERE
ENERAGBZREEEEQATERES -
MEELRERABZAFEERARTER
AEZRFRREARENTMETE -

HEREELHBAEFESMFHRER

ARBZERARAVBRRELESTERN
—E-F N \AZttBE-
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