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Financial Highlights

MEHE
KEY ITEMS IN THE INTERIM CONSOLIDATED PHGEERRNEEERH
STATEMENT OF PROFIT OR LOSS
Six months ended 30 June
BZEABA=1tHIEXHEA
2021 2020 % of change
—E=-—F —E-ETF FHBE oL
S$ S$
F 3 7T s T
Revenue g & 31,098,399 31,928,532 (2.6%)
Cross profit EA 8,702,815 9,143,922 (4.8%)
Profit before taxation B B B 5,110,138 6,171,126 (17.2%)
Profit for the period B % 4,131,468 5,075,891 (18.6%)
KEY ITEMS IN THE INTERIM CONSOLIDATED PHIGEMBERRRNEZIER
STATEMENT OF FINANCIAL POSITION
As at As at
30 June 31 December
2021 2020 % of change

R=B=-—F RIZ_ZFF
ANA=+H +=ZA=+—H 2HEHL

S$ S$

F N3 T s T
Non-current assets EMENEE 24,130,117 22,806,990 5.8%
Current assefs MBEE 48,155,551 49,070,803 (1.9%)
Current liabilities nEaE 6,556,066 9,711,289 (32.5%)
Non-current liabilities EREBAE 3,358,418 3,826,144 (12.2%)
Total equity M AR 62,371,184 58,340,360 6.9%
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Financial Highlights
MBHEE

KEY FINANCIAL RATIOS FEBMKLLE
As at As at
30 June 31 December
2021 2020

R-FB-—% R-FT-FTF
AA=+tH +t=-A=t—H

Return on total assets 425 FE Bl 3R X 5.7% 9.5%
Refurn on equity - F G B 6.6% 11.7%
Gearing ratio (times) (Note) EEAGBLE (F&%) (M) 0.03 0.04
Current ratio (times) mENELE (B8 7.3 5.1

Six months ended 30 June
BEAA=1THILAEA

2021 2020

—B-—F —EETF

Gross profit margin ER= 28.0% 28.6%
Profit before taxation margin B B4 AT g ) 2 16.4% 19.3%
Profit margin for the period HAR 5 A =& 13.3% 15.9%

Note: B & -

Gearing ratio is calculated as sum of bank and other borrowings divided by ~ EZAR& &L RIiZMAE RS A HMRIT R EMERBTE
fofal equity as af the respective reporting dates. MRUAME SRR E -
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Management Discussion and Analysis

BUSINESS REVIEW

TS Wonders Holding Limited (the “Company”, together with ifs
subsidiaries, the “Group”] which is headquartered in Singapore is
primarily focused on the production, packaging and sale of nuts and
chips with track record of more than 50 years. The Group's core
products include roasted nufs, baked nuts, potato chips and cassava
chips. The Group's products have been sold and distributed to over
10 countfries, including Singapore, Malaysia, the People’s Republic
of China (the “PRC"), India, the United Kingdom and Indonesia. The
Croup principally sells its products on a wholesale basis o (i) key
account customers which include supermarkets, hotels, airline and
original equipment manufacturer (OEM] customers; and (i) distributors.

The Group is committed to delivering high quality and safe food
products and confinuously meeting consumers’ expectations and
complying with legal requirements. It implements comprehensive and
strict quality assurance procedures throughout all stages of production,
from the procurement of raw materials to the packaging and delivery
of the finished products. In this regard, the Group has been accredited
with various certifications in relation to quality management and food

safety.

The Group's revenue decreased by approximately S$0.8 million or
2.6% from approximately $S$31.9 million for the six months ended
30 June 2020 to approximately S$31.1 million for the six months
ended 30 June 2021. Although generally there was an increase
in sales to end customers in Singapore and Malaysia during the
six months ended 30 June 2021, there was a decline in sales to
end customers in the PRC as elaborated in the section headed
'Geographical location” of this inferim report.

EEERR ST

E 3 )

TS Wonders Holding Limited ([ ZNA )] + 32 &) H b
BRAAGBINEE@BREFMK TEF
AREE BEMHEEBRRRER  BRBS0F
RERE - AEBORLERBREZRDER-
BRHER FEREAFMKRER -XEENEM
FEI0Z EEKHEE R SFEH MK - FRA
TR EARKEMBE(THE]) - ENE-&E &
B-AEBEIEUHREFTAHEERTIEESR
F(BEBM BEE MEAARRRXBERERS
(OEMIE ) & Kelii)5 87 ©

AEEFNRREHERE R2ORMA KEM
REFPHMHIZ UWETEERRE -AEBH R
BRBEXmBREINOMELERAE
ReENmERERF UM AKEDRE
BREEERRALENTERRE-

AREBHWRFEHEE T -_TFA=+HIEAN
&l A 894931 .08 B M TR 4 490.88 B
W2 e E T -_—FA=1THItNE
ARAS TBEEFME - BEHE-_T=——
NAZTHENEASFMERERADKER
PRI EEEIE I BAT RS [HIBAE ]
— g AT AR R R REE BT N e
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Management Discussion and Analysis
[Estim B 5 4T

The Group's revenue was primarily derived from the sale of nuts and
chips. The following table sets forth a breakdown of the Group's
revenue for the six months ended 30 June 2021 and 30 June 2020:

AEBMNRETERABRRERERNEE -
TRENEEZE T -_—FRNA=Z+HEHEZ-ZZ=F
FRA=ZTHIEANBEAREER WA

For the six months ended 30 June

BEAAZTHLEAEA

2021 2020
“B--F —ZTCTE
s$ s$
R T AT
Nuts 2P S 22,195,286 71.4% 23,572,724 73.8%
Chips e 8,023,512 25.8% 7,433,591 23.3%
Others (Note/ i (BiE) 879,601 2.8% 922,217 2.9%
Total Bar 31,098,399 100.0% 31,928,532 100.0%
Note:  Others mainly refer o items such as disposable fowels which were 5 : H#MEFEEAEEBEFRRMH IR RFEE
normally sold together with nuts and chips products to food and BRNEBFEME—HHENY R B—RIE
beverages companies. EmMo
The sale of nuts and chips products accounted for approximately BE_Z-—FXA=+HILRER BREZE
71.4% and 25.8% of revenue respectively for the six months ended H BISHERE D AIME K471 %&258% o BRI
30 June 2021. The product mix between the sale of nuts and chips KRZFEREEMEERBE_ZT=—F <A
were relatively stable for the six months ended 30 June 2021 and Z=+RHARZZEZTFA= ‘?’EHJ:/\TI)EH%H*E
30 June 2020. BT -
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Management Discussion and Analysis

Geographical location

The Group's products are sold and distributed to customers in over
10 counfries. The table below sets forth the breakdown of revenue
by geographical location of end customers for the six months ended

30 June 2021 and 30 June 2020:

EEERR ST

BNV E

AEEMNERHERDETHEAIVEBRRNE
PTRENBE-_ZT_—FA=THFR=
ZCEFRAZTRHIEREARRGE P IR
B oMU A

For the six months ended 30 June

HEAAZTHILEAEA

2021 2020
t “E-FF
$$ s$
R T AT
Singapore IR 19,706,269 63.4% 19,291,614 60.4%
Malaysia BRAR 6,477,552 20.8% 6,051,044 19.0%
The PRC (including
Hong Kong] HE (BEEE) 3,570,939 11.5% 5,236,536 16.4%
Others (Note] Hit (Fiz) 1,343,639 4.3% 1,349,338 4.2%
Total et 31,098,399 100.0% 31,928,532 100.0%
Note:  Others include India, the United Kingdom and Indonesia. izt HBIE0E ZEREE-

The Group's products were largely sold in Singapore and Malaysia
which accounted for approximately 63.4% and 20.8% of total revenue
respectively for the six months ended 30 June 2021. The composition
of sales to end consumers in the PRC decreased from approximately
16.4% for the six months ended 30 June 2020 to approximately
11.5% for the six months ended 30 June 2021 mainly due to a non-
recurring large order from an OEM customer based in Hong Kong
during the six months ended 30 June 2020. The large order by the
said customer was due to higher demand in the first half of 2020 as
consumers in the PRC (including Hong Kong) were encouraged to stay
indoors during that period when the Covid-19 pandemic first sftarted.
As a result of staying indoors, the tendency to stock up and consume
snack foods increased.

AEENERTFEETNERSRAGHEE o
FEEZE T - —FNA=Z+HINEABKE
263 4% 20.8% - B R EEEMNHEEG
hEEE—E_EFAAZTHIEANEAND
16 4P ERE B - —FEA=1THIE~E
BB S FEERARBE_ST_FF <A
“t+RLEAEAEES — 2B BOEMEF R IE
LEERBEFE P EPHRRBEIETIANE
20108 mERKBEENESXHRPR (B
BRE)VEANBBERERNE BE_Z-_FF L
FEHFKEMN-BANBEEBERERPE KBRS
BEREEZ B
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Management Discussion and Analysis
[Estim B 5 4T

Gross profit

The following table sefs forth a breakdown of the Group's gross profit
for the six months ended 30 June 2021 and 30 June 2020:

EZR

TREJBE-_ZT-_—FXA=THFR-ZT=
ZERA=T ELE/JIH REEHENAA:

For the six months ended 30 June

BEAA=TRILAMEAR

2021 2020

:g:_$ == 7 —= $
Gross Profit Gross Profit
Revenue  Gross Profit margin Revenue  Gross Profit margin
6 7 YIRS L6 e ERX

s$ $$ $$ $$

003 7 o0 T T T
Nuts BR 22,195,286 6,201,785 27.9% 23,572,724 6,686,108 28.4%
Chips Zh 8,023,512 2,229,981 27 .8% 7,433,591 2,144,429 28.8%
Others Hih, 879,601 271,049 30.8% 922,217 313,385 34.0%
Total BEr 31,098,399 8,702,815 28.0% 31,928,532 9,143,922 28.6%

The Group's gross profit decreased by approximately $$0.4 milion HRKFZR PR EMNEHBEEZE_ZS=_FTF A

or 4.8% from approximately $S$9.1 million for the six months ended
30 June 2020 to approximately S$8.7 million for the six months
ended 30 June 2021
as decrease in gross profit margin from approximately 28.6% for the
six months ended 30 June 2020 to approximately 28.0% for the six

months ended 30 June 2021. The decrease in the Group's gross profit

in line with the decrease in revenue as well

margin was mainly due to the decrease in gross profit margin for nuts
and chips.

The decrease in gross profit margin for nuts and chips during the period
was due fo fluctuation in cerfain raw potato and nuts prices in cerfain
counfries amid the pandemic as well as fluctuation in exchange rates
involved.

10 TS Wonders Holding Limited | Interim Report 2021
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Management Discussion and Analysis

Outlook and Strategies

Economic performance in Singapore in the second quarter of
2021

The Singapore economy expanded by 14.7% on a yearonyear basis
in the second quarter of 2021, faster than the 1.5% growth in the first
quarter of 2021. The strong growth was largely due to the low base
in the same period in 2020 when GDP fell by 13.3% as a result of the
Circuit Breaker (CB) measures implemented in Singapore fo curb the
spread of the Covid-19 pandemic from 7 April 2020 fo 1 June 2020,
as well as the sharp fall in external demand amidst the Covid-19
pandemic. In absolute terms, GDP remained 0.6% below its pre-
pandemic level in the second quarter of 2019. On a quarteron-quarter
seasonally-adjusted basis, the Singapore economy contracted by 1.8%
in the second quarter of 2021, a reversal from the 3.3% expansion in
the first quarter of 2021.

(Source: The Ministry of Trade and Industry, Singapore)

Overall economic performance in Singapore in the first half
of 2021

Taking info account the GDP performance in the first quarter of 2021,
the Singapore economy expanded by 7.7% on a yearon-year basis in

the first half of 2021.

Economic outlook for 2021

The Ministry of Trade and Industry, Singapore has upgraded the
GDP growth forecast for 2021 to 6.0% to 7.0%, from 4.0% to 6.0%
forecasted previously.

Covid-19 cases continue to be on the rise globally due fo the spread
of the highly transmissible Delia variant. However, vaccination rates
have also picked up in key advanced economies such as the US
and Eurozone, which have in turn allowed these economies to press
on with their re-opening plans notwithstanding an upfick in cases.
By confrast, regional economies which have been slow fo vaccinate
their populations have had fo reimpose restriction measures fo curb
a resurgence in infections. This has in turn dampened their growth
outlook. On balance, the recovery in external demand for Singapore
for the rest of the year remains largely on frack. Details of the outlook
of the key external economies are as follows:

EEERR ST

Al 5= 2 SR g
“EC-FMNEFHMENERRR

FMREER R —FE-FERALEE
147% BR-F-—FE—FE SUHMEE
BHEET BN T FFRSERRE
ERFMER_FT_ZTFHALEE_FT_F
75 A — A E 1M 1638 51201 9B M A B 5
NEE SR T - TFRAMENEERETR
13.3% 5201 OB 4k 3555 2 1 A 51 5 5
IR T B B R E o E R =
T NEE=FERFENNHKTE.C%  EFH
R FNREAR - —FE-FER
HER 8% =T = — 4 E—FEAINIE3.3
K o

(BRAR K E 5 T#E)

CEC-FLr¥FHMEBEBRERR

B - FETENBRNEERERER
FMEEEN S - —F F¥FRKIER 7%

—EC-FRERE

MM ESTEREOHE S —FNERNEESR
B KRR B L ATTEAIR4.0%26.0% LFHE6.0%
£27.0%°

HRERMERBNEAEESERNERE 2K
FER2019T A B S m I AL 0 - AT - X E
B TRETIEHELERNREEBERTAM
ETH MR ERE R RER I LB
MTHESHRANG 8 AR REEBEIEN
R A RE R EHTIEANIR BRI A B IR R 1E %
EMAG T ELEERNERAS -BREMS
RN AFEE e TR REASNEHE REEAR L
MRFIER T R2IMNIEEROATSFAINT :
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Management Discussion and Analysis
i EREV S

In the US, the pace of economic growth is expected to pick up in
the second half of 2021. Continuing improvements in labour market
conditions, along with elevated savings due to the disbursement of
fiscal stimulus cheques, will bolster personal consumption expenditure,
which will in turn support the US" economic recovery. The Eurozone
economy is also projected to see a faster pace of recovery in the
second half of 2021. The strong pickup in vaccine deployment in
recent months has led to a quickerthan-expected resumption in business
activity. This has resulted in an improvement in business senftiments and
employment expectations, which will support a rebound in domestic
demand.

In Asia, the PRC's growth is expecfed fo ease in the second half
of 2021 on the back of a moderation in investment growth amidst
weaker base effects and credit conditions. The latest Covid-19
outbreak could also weigh on the recovery of consumption in the near
ferm as restrictions have been imposed fo confain the virus. In Japan,
the pace of economic recovery is projected fo quicken in the second
half of 2021. While the re-imposition of a sfate of emergency in Tokyo
and Okinawa to slow the spread of the virus is expected fo weigh on
domestic consumption in the near term, strong external demand will
continue fo support growth.

Growth in the key Southeast Asian economies in the second half of
2021 is likely to be slower than earlier projected. In particular, the
recovery in domestic demand in counfries such as Malaysia, Indonesia
and Thailand are expected to be dampened by the tightening of
restrictions to contain the surge in Covid-19 infections, although external
demand should lend some support to their GDP growth.
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Management Discussion and Analysis

At the same time, downside risks in the global economy remain. First,
there continues to be uncertainty surrounding the frajectory of the
Covid-19 pandemic. The ongoing economic recovery in advanced
economies could be derailed if vaccination progress stalls due to
vaccine hesitancy or if the efficacy of existing vaccines is weakened
as a result of virus mutations or waning antibody levels. Meanwhile,
effective containment of the outbreaks in regional economies may be
impeded by their slow vaccination rollouts, which could then lead to
an even sharper and more protracted period of slowdown in these
economies. Second, there are upside risks to inflation, especially if
supply-side botflenecks persist alongside a stronger pickup in final
demand. This could result in an earlier or larger increase in interest
rates than currently anticipated, thereby triggering a sharp tightening of
global financial conditions. The latter could in turn lead to a premature
withdrawal of policy support in economies with limited fiscal space and
delay their economic recovery. Third, confinued geopolitical uncertainty
involving the major economies could weigh on trade and the globoal
economic recovery.

Domestically, the performance of the Singapore economy in the first
half of 2021 was stronger than expected. The Covid-19 situation has
also stabilised, with Singapore’s vaccination programme continuing to
make good progress. Barring a major setback in the global economy,
the Singapore economy is expected to continue to see a grodual
recovery in the second half of 2021, supported in large part by
outward oriented sectors. The progressive easing of domestic and
border restrictions as Singapore’s vaccination rates continue fo rise will
also help to support the recovery of its consumerfacing sectors and
alleviate labour shortages in sectors that are reliant on migrant workers.

Against this backdrop, the recovery of the various sectors of the
economy over the course of 2021 is expected to remain uneven.

(Source: The Ministry of Trade and Indusiry, Singapore)

EEERR ST

R 2REETTRARKAFE -BEL 2019
BB SRR IE %R RN HEE M -
AAfEERERERRNSEELEREETH
FRBARENR S ERSEREL KT TEM
IS R ERERNSAKCEER—AERM-
B - [ AR 28 O RO R B IR T AR 18- R RE PR
BB RIRHRIG  #N A B E B FRER
HIREEEARRERNEERE LA FHE
BRETRR CHERFERBERARZET
SKEgSHE Tt Al BEE BN K S FE 8 B AT TR A
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BIWE - RERIFIREB MM M EH B RO ERE
RAMERR ST TSRBEEREE-F="T
ZREBNOMEBOARE TR AIEHESI M
EREEEEBRES -

AREAME HNMREER T - —F L+ FHN
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MR E B BERCRIFER -FRIE
EHEELREATR B RFRMMA I LER
“EFTHEDBESER ERAREL
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Management Discussion and Analysis
[Estim B 5 4T

Outlook for the Group and strategies

During the first half of 2021
approximately $$0.8 million or 2.6% from approximately S$31.

, the Group's revenue decreased b\/

million for the six months ended 30 June 2020 to opproximqtely
S$31.1 million for the six months ended 30 June 2021. Although
generally there was an increase in sales to end cusfomers in Singapore
and Malaysia during the six months ended 30 June 2021,
was a decline in sales to end customers in the PRC due to a non-

there

recurring large order from an OEM customer based in Hong Kong
in the first half of 2020 as further elaborated in the section headed
'Geographical location’ of this interim report. During the first half

of 2021

relatively lower amount of government's assistance which was rolled

compared to the first half of 2020, the Group received a

out in sfages fo aid businesses in coping with challenges arising from
the Covid-19 pandemic. Overall, due to the decline in revenue and
government’s assistance, among other factors, the Group's profit for
the period decreased by approximately $S$1.0 million or 18.6% from
million for the six months ended 30 June 2020 to
million for the six months ended 30 June 2021.

approximately $$5.1
approximately $$4.1

Despite the decline in revenue and profit in the first half of 2021, the
Group sfill expects that demand for snack products with less sugar,
arfificial sweeteners and flavourings such as savoury snacks to remain
resilient in the long term as health awareness is increasing among
consumers. The Group noted that the global snack food market,
which includes nuts and chips will reach US$743.4 billion by 2026,
growing by 5.5% annually over 2020-2026 owing fo the growing
needs for snack food amid the Covid-19 pandemic!’.

Note:

m As exiracted from excerpts of the “Global Snack Food market is
anficipated to grow at a CACR of 5.5% by 2026" report, which was
made available at www.ozonemarketreports.com as at the date of this
interim report.
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Management Discussion and Analysis

As highlighted by the Ministry of Trade and Industry, Singapore, the
domestic performance of the Singapore economy is expected fo
improve in 2021. However, there is still some uncertainty arising on
the global front. In Malaysia, including the state of Johor where the
Group's production facilities are located, daily Covid-19 cases remain
high and the majority part of Malaysia remains under strict lockdown
in conjunction with the Malaysian government’s affempt to curb the
soaring number of Covid-19 cases. As announced by the Company
on 25 May 2021 and 28 May 2021, the Group had fo temporarily
shut down its production facilities from 24 May 2021 until 2 June
2021 affer some of its workers tested positive for Covid-19. Although
the Company considered that the temporary closure of the Group's
manufacturing plants in Malaysia during that period did not have any
material adverse impact on the business, operations and financial
position of the Group in the long run, uncertainty remains.

In view of the foregoing, the Group will continue to adopt cautious and
prudent approach in managing its business without compromising the
quality of its products in line with its objectives to maintain sustainable
growth in its business and create longferm shareholders’ value.

The Group shall confinue to remain vigilant and monitor the Covid-19
outbreak very closely especially in its production facilities in Malaysia
as the number of cases remains high, and ifs priority is always the well-
being of its consumers and staff.

FINANCIAL REVIEW

Revenue

The Group's revenue decreased by approximately S$0.8 million or
2.6% from approximately $$31.9 million for the six months ended
30 June 2020 to approximately S$31.1 million for the six months
ended 30 June 2021. Although generally there was an increase
in sales to end customers in Singapore and Malaysia during the
six months ended 30 June 2021, there was a decline in sales to
end customers in the PRC as elaborated in the section headed
'Geographical location” of this interim report.

Cost of sales

The Group's cost of sales decreased by approximately $$0.4 million
or 1.7% from opproximofe|y S5$22.8 million for the six months ended
30 June 2020 to approximately S$22.4 million for the six months
ended 30 June 2021 in line with the decrease in revenue, i.e. lesser
materials incurred to fulfil orders from customers.
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Management Discussion and Analysis
[Estim B 5 4T

Gross profit

The Group's gross profit decreased by approximately $$0.4 million
or 4.8% from approximately $$9.1 million for the six months ended
30 June 2020 to approximately $$8.7 million for the six months ended
30 June 2021
in gross profit margin from approximately 28.6% for the six months
ended 30 June 2020 to approximately 28.0% for the six months

ended 30 June 2021. The decrease in the Group's gross profit margin

in line with the decrease in revenue as well as decrease

was mainly due to the decrease in gross profit margin for nuts and
chips. The decrease in gross profit margin for nuts and chips during the
period was due to fluctuation in certain raw pofato and nuts prices in
cerfain countries amid the pandemic as well as fluctuation in exchange
rafes involved.

Other income

The Group's other income decreased by approximately $$370,000
or 64.3% from approximately $$574,000 for the six months ended
30 June 2020 to approximately $$204,000 for the six months ended
30 June 2021 mainly due to receipt of more government grants in
the first half of 2020 when the Covid-19 pandemic first started as
part of the support measures by the government which aims to aid
businesses cope with challenges arising from the Covid-19 pandemic
and higher interest income in the first half of 2020 mainly arising from
the unutilised net proceeds from the Company's share offer which was
placed as fixed deposits with maturity of between six months and one
year.

Other gains and losses

The Group's other gains decreased by approximately S$279,000
or 77.5% from approximately $$360,000 for the six months ended
30 June 2020 to approximately $$81,000 for the six months ended
30 June 2021 mainly due to higher recognition of exchange gains in
the first half of 2020 arising mainly from the appreciation of the HK$
against S$ from the unutilised net proceeds from the Company’s share
offer.
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Management Discussion and Analysis

Selling and distribution expenses

Selling and distribution expenses increased by approximately S$0.1
million or 8.2% from approximately S$1.3 million for the six months
ended 30 June 2020 to approximately S$1.4 million for the six months
ended 30 June 2021
confrol restrictions imposed by the authorities in the first half of 2020
which led to reduced markefing acfivities of the Group in the first half of
2020. Hence, in the first half of 2021

momentum.

mainly due to the lockdowns and movement

, the marketing activities gained

Administrative expenses

Administrative expenses decreased by approximately S$0.1 million
or approximately 5.3% from approximately $$2.5 million for the six
months ended 30 June 2020 to approximately S$2.4 million for the
six months ended 30 June 2021 mainly due to depreciation charges

being reclassified from administrative expenses fo cost of sales.

Finance costs

The Group's finance costs were relafively stable at approximately

S$71,000 and S$74,000 for the six months ended 30 June 2021
and 30 June 2020 respectively.

Income tax expense

Income tax expense decreased by approximately S$0.1 million or

10.6% from approximately S$1.1 million for the six months ended
30 June 2020 to approximately S$1.0 million for the six months ended

30 June 2021 in line with the Group's decrease in profit before tax.

Profit for the period

Profit for the period decreased by opproximote|\/ S$1.0 million or
18.6% from approximately S$5.1 million for the six months ended
30 June 2020 to approximately S$4.1

30 June 2021 mainly due to the decrease in revenue, decrease in

million for the six months ended

gross profit margin, decrease in other income, decrease in other gains
and increase in selling and distribution expenses as discussed above.
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Management Discussion and Analysis
R E RO

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group's source of funds comprises of a combination of internally
generated funds, bank and other borrowings and net proceeds from the
share offer. As part of the Group's liquidity risk management, the Group
monitors its working capital to ensure that its financial obligations can
be met when due by (i) ensuring healthy bank balances and cash for
payment of s shortterm working capital needs; |ii) monitoring frade
receivables and its aging monthly and following up closely to ensure
prompt payment from cusfomers; and [iii) monitoring bank and lease
payments.

As at 30 June 2021 and 31 December 2020, the Group's current
ratio, being current assets over current liabilities was 7.3 times and 5.1
fimes respectively.

As at 30 June 2021
approximately S$$2.1

, the Group's bank borrowings amounted fo
m||||on, which was lower as compared fo
approximately $$2.5 million as at 31 December 2020. The Group
maintained a relatively low gearing ratio, based on inferestbearing
bank and other borrowings divided by net assets, at approximately

0.03 times as at 30 June 2021 (31 December 2020: 0.04 times).

CONTINGENT LIABILITIES
As at 30 June 2021 and 31 December 2020, the Group provided

performance guarantee fo certain customers with balances amounted to

approximately S$0.1 million and $$0.3 million respectively.

PLEDGE OF ASSETS
The Group has pledged leasehold building, freehold land and building

to secure general banking facilities granted 1o the Group with carrying
values of approximately $S$12.6 million and $$12.7 million as at
30 June 2021 and 31 December 2020 respectively.
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Management Discussion and Analysis

CAPITAL EXPENDITURES AND COMMITMENTS

During the six months ended 30 June 2021, the Group had incurred
copito| expendifures of opproximoteh/ S$1.1 million as Compored to
approximately $$631,000 in the six months ended 30 June 2020.
The expenditures were mainly related to the purchase of plant and
equipment including renovation to support the growth of the Group's
business.

The Group has capital commitments of approximately $$2.4 million as

at 30 June 2021 (31 December 2020: S$3.8 million).

SIGNIFICANT INVESTMENTS

The Group did not hold any significant invesiments as at 30 June 2021
and 31 December 2020.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

For the six months ended 30 June 2021, the Group did not have
any material acquisitions or disposals of subsidiaries and associated
companies.

EVENTS AFTER THE REPORTING PERIOD

There were no significant events after the six months ended 30 June
2021 and up fo the date of this interim report.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed in this interim report, there was no specific
plan for material investments or capital assefs as at 30 June 2021

(31 December 2020: Nil).
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Management Discussion and Analysis
i EREV S

USE OF PROCEEDS FROM LISTING

The Company's shares have been listed on the Stock Exchange
since 14 January 2019, being the listing date, and the nef proceeds
from the share offer (after deducting listing expenses) amounted to
approximately HK$66.8 million (equivalent to approximately S$11.7
million) (the “Net IPO Proceeds”). The Group has utilised approximately
HK$14.6 million [equivalent to approximately S$2.5 million) of the
Net IPO Proceeds as at 23 August 2021. The following sefs forth a
summary of the allocation of the Net IPO Proceeds and its ufilisation as

at 23 August 2021:

LHARERERR

ARBBRMPE-_ZT-AF-A+HEA(BNLHHA
H)RBXMED ROBEMSHKEFR(E
RAFBEERSHEFE]) (MR EMRAX)
Mmoo 8AEBTT (HERW 7AEH MK
) BE_ET-_—FA\A-+=H FAKEEH
RERAFREEMGSRIEFRTNI40BEBET
(HERK25BEHMITT) - TXEINN=-F
——FNAZA =R EEBRERAFEESH
SRIRFRENME

Approximate Unused
actual amount amount of
Approximate Approximate utilised net proceeds
amount of percentage of  as at 23 August  as at 23 August
Use of proceeds net proceeds net proceeds 2021 2021
R=B=-% R=B=-%
NA=+=8H NAB=t=H
FERERH FEREFR BOBR WAREB RS
FERERR HEREE NBNED L BAEH MIEFH
(HK$ million) (%) (HK$ million) (HKS million)
(BE#T) (% (B&%T) (GE¢ET)
Expansion of existing nuts and LERARRR
potato chips products SREREM 26.7 40.0 8.4 18.3
Production and launch of HERER TR
fortilla chips 16.3 24.4 = 16.3
Expansion of workforce BREYN 17.6 26.3 = 17.6
Working capital £EES 6.2 9.3 6.2
Total @t 66.8 100.0 14.6 522

On 23 August 2021, the Company had announced a revision to
the expected fimeline to implement its business strategies as set out
in the prospectus of the Company dated 31 December 2018 (the
"Prospectus”) and revised by the announcement of the Company
dated 5 August 2020, affer taking into consideration the recent
business environment and development of the Group. Please refer to
the announcement of the Company dated 23 August 2021 for further
details.

As at the date of this inferim report, the unutilised Net IPO Proceeds
were deposited with licensed banks in Singapore and Hong Kong.
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Management Discussion and Analysis

FOREIGN EXCHANGE EXPOSURE

As the Group sells a maijority of its food products overseas in which
these sales are principally denominated in US$ and sources its main
materials in which these purchases are principally denominated in US$,
Euro and AUD, the Group is exposed fo foreign currency exchange
fluctuations arising in the normal course of its business operations.

The Group generally hedges 30% of its expected monthly sales and
purchases denominated in foreign currencies.

The Group has a committee in place, comprising of its finance
manager and s executive directors (Director(s]’) of the Company.
The committee meets regularly from fime fo time when necessary
and is responsible for reviewing, researching and studying the future
foreign exchange rates and the methods of hedging. In deciding
whether fo enter info any foreign currency hedging transactions, the
committee will undertake a cautious approach and will consider
factors including (i) the expected sales and purchases denominated in
foreign currencies; i) the historical foreign exchange rates; and (iii) the
perceived future foreign exchange rates. The finance manager keeps
frack of the Group's hedging activities and all hedging confracts have
fo be approved by the executive Directors. As sales and purchases
will continue to be denominated in foreign currencies, the Group
expects that it will continue to enter into hedging arrangements where
necessary.

DIVIDENDS

After due consideration of the uncertain global outlook ahead as set out
in the section headed “Outlook and Strategies” of this interim report,
the board (the “Board”) of Directors has resolved not to recommend
any interim dividend for the six months ended 30 June 2021 even
though the Group was profitable (No dividend declared for the six
months ended 30 June 2020). Nonetheless, the Group's dividend
policy has not changed and the Board will continue to assess whether
to recommend dividend in the next financial period.
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Management Discussion and Analysis
R E RO

EMPLOYEES AND REMUNERATION POLICIES

The Group had 258 employees and 262 employees as at 30 June
2021
of approximately $$3.7 million and $$3.5 million for the six months
ended 30 June 2021 and 30 June 2020 respectively. Remuneration is

determined by reference to prevailing market terms and in accordance

and 30 June 2020 respectively. The Group incurred staff costs

with the performance, qualification and experience of each individual
employee.

Share Option Scheme

The Company has adopted a share option scheme (the “Share Option
Scheme”) on 20 December 2018 to enable the Board to grant share
options to eligible participants with an opportunity to have a personal
stake in the Company with a view fo achieve the following objectives:
(i) motivate the eligible participants to optimise their performance
efficiency for the benefit of the Group; and (i) atiract and retain or
otherwise maintain an ongoing business relationship with the eligible
parficipants whose contributions are or will be beneficial to the
longterm growth of the Group.

No share opfion has been granted, exercised, cancelled or lapsed
under the Share Option Scheme since its adoption on 20 December

2018. As at 30 June 2021
granted under the Share Option Scheme.

, there was no oufstanding share option

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company has maintained at all times the sufficient public float
as required under the Listing Rules throughout the six months ended
30 June 2021.
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Interim Consolidated Statement of Profit or Loss and Other Comprehensive Income
hHiGFEER R EME2EIER

For the six months ended 30 June 2021 BHE_-_Z-—F,"A=1+HIt~@AA

For the six months ended 30 June

BEXNA=THILAEA

2021 2020
—EZ—F —B_FTF
S$ S$
¥ h03% T N T
Note (Unaudited) (Unaudited)
B 5 (REER) (REEzEZ)
Revenue g 4 31,098,399 31,928,532
Cost of sales Fiok= N (22,395,584)  (22,784,610]
Gross profit EX 4 8,702,815 9,143,922
Other income E A 5 204,487 573,592
Other gains and losses H iz M 1E 6 81,037 359,533
Selling and disfribution expenses HERDHEAX (1,430,075) (1,321,921)
Administrative expenses THREX (2,377,069) (2,510,367)
Finance costs =N 7 (71,057) (73,633)
Profit before taxation BR B ATE T 5,110,138 6,171,126
Income fax expense FriSfifm X 8 (978,670) (1,095,235)
Profit for the period A% F 9 4,131,468 5,075,891
Other comprehensive (expense) income Ht2mE (Bx) k&
Items that may be reclassified subsequently — F&#€ ] SEE#T 74 2
fo profit or loss: BamhyEE -
Exchange differences on translation of MEBINEBEEN
foreign operation E X =% (275,940) (164,976)
Items that will not be reclassified BERETEE P EE R
subsequently to profit or loss: HYIEH -
Revaluation of property, plant and BEME BERERE
equipment, net of fax MR T IE 175,296 165,458
Other comprehensive (expense) income BMAHEM2E (X)) lis
for the period (100,644) 482
Total profit and other comprehensive BradRkEMEE
income for the period, net of tax W ESEEE - HIBRBE 4,030,824 5,076,373
Basic and diluted earnings per share BREXRBERR
(S$ cents) (F M5 ) 11 0.41 0.5]

See accompanying nofes fo the interim consolidated financial

statements.
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Interim Consolidated Statement of Financial Position

hHi&F S BRI R

As at 30 June 2021 RZ-E-—F,A=+H

As at As at
30 June 31 December
2021 2020
i »n
—E-—F —ZEETF
ANAB=+H +=ZHA=+—H
S$ S$
¥ hn 3% T N T
Note (Unaudited) (Audited)
B 5 (REERZ) (fEEZ)
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment Wz BB REE 12 21,401,221 21,200,795
Right-ofuse assets FRHEEE 1,018,253 1,112,811
Deposits T 1,710,643 493,384
24,130,117 22,806,990
Current assets REBEE
Inventories FE 13 11,184,806 10,636,795
Trade receivables B 5 W IE 14 7,999,972 13,156,360
Other receivables, deposits and Hi SR - Re &
prepayments TRt RIE 1,602,909 872,228
Derivative financial instruments THEERMTE 64,339 4,545
Bank balances and cash RITEHRNES 15 27,303,525 24,400,875
48,155,551 49,070,803
LIABILITIES =R
Current liabilities REBAE
Trade and other payables B NHMENFRIE 16 3,949,010 6,798,189
Derivative financial instruments PTEEMT A 82,161 237,308
Lease liabilities HEaRE 163,698 180,756
Bank and other borrowings RIT R E MR 17 473,736 670,281
Income fax payable RS 1,887,461 1,824,755
6,556,066 9,711,289
Net current assets RBEEFE 41,599,485 39,359,514
Total assets less current liabilities EEHERABERE 65,729,602 62,166,504
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Interim Consolidated Statement of Financial Position
G SR BIRRR R

As at 30 June 2021 N_ZE-—F,A=1+H

As at As at
30 June 31 December
2021 2020
P »n
—E-—F ZEETF
ANA=+H +=ZA=+—H
S$ S$
#1038 T N T
Note (Unaudited) (Audited)
B 5 (REER) (FE®Z)
Non-current liabilities EREBEE
Llease liabilities HEAE 1,001,559 1,076,621
Bank and other borrowings RIT R E M EK 17 1,588,385 1,839,018
Deferred tax liabilities FRIERIEE E 768,474 910,505
3,358,418 3,826,144
Net assets EEFE 62,371,184 58,340,360
EQUITY s
Capital and reserves AR f# 1
Share capifal &N 1,725,820 1,725,820
Share premium 19 m B 13,487,471 13,487,471
Other reserve HEMEE (332,000) (332,000
Merger reserve B 299,994 299,004
Revaluation reserve EEHEE 11,852,294 11,676,998
Translation reserve VE 5 (1,865,773) (1,589,833)
Accumulated profits 255 A 37,203,378 33,071,910
62,371,184 58,340,360

See accompanying notes to the interim consolidated financial

statements.

5 R HR A B T IR SR B M I o
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Interim Consolidated Statement of Changes in Equity
PGSR EER

For the six months ended 30 June 2021 #HE_-_Z-_—F,A=1+HIE~@EA

Share Share Other Merger  Revaluation  Translation  Accumulated

capifal premium reserve reserve reserve reserve profils Total

BA REE Aft R AHRE Eftfif EiGfE FitEd @5t

5% $$ $ 8% s$ $$ $$ S$

Mg s g i) 1O s T i) o g

At 1 January 2020 R-Z-%%-5-A 1725820 13487471 [332,000) 200004 11768958 (1,607,447) 26,241,001 51,583,887

Profit for the period Ll = = = - - - 5075891 5075891

Other comprehensive income for the period BRI 12 iz - - - - 165,458 (164,976 - 482
Profit ond fotal comprehensive income  HAEFIR 2 ENELEE

for the period S = = S 165,458 [164,976) 5075891 5,076,373

As at 30 June 2020 RZBZBEXB=tH 1725820 13487471 [332,000) 209994 11934416 1772423 31,316,982 56,600,260

At T January 2021 R=B=-%-B-B 1725820 13,487,471 [332,000) 299994 11,676,998 (1,589,833 33,071,910 58,340,360

Profit for the period Ll = = = = - - 4131468 4131468

Other comprehensive income for the period BRE 12 Bl = - - - 175,296 (275,940) - (100,644
Profit and fofcl comprehensive income AR FIRZENELE

for the period S S S S 175,296 [275940) 4,131,468 4,030,824

At 30 June 2021 RZBZ-£XB=TH 1725820 13487471 (332,000) 299994 11852294 (1865773 37,203,378 62,371,184
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Interim Consolidated Statement of Cash Flows
hHGZSIRERE

For the six months ended 30 June 2021 BHE_-_Z-—F,"A=1+HIt~@AA

For the six months ended 30 June
BZEZAB=1+HILAEA

2021 2020
—EC--fF —B_FF
S$ S$
1038 T N T
(Unaudited) (Unaudited)
(REEZ) (REEsEz)
Operating activities ReETR
Profit before taxation FR 5 Al s 5,110,138 6,171,126
Adjjustments for: AL -
Depreciation of property, plant and ME BB RRETE
equipment 821,151 839,099
Depreciation of rightof-use assets EREEENE 97,327 98,039
Gain on disposal of property, plant and HEME BE K
equipment H s (39,130) S
Finance costs B & A 60,812 73,633
Interest income ) B A 31,297 (188,363)
Gain on lease modification HE BRI EE (491) -
Fair value (gain) loss on derivative AR I EMAFEE
financial instruments (Yezs) BB (35,321) 198,938
Net unrealised foreign exchange gain REIRIME W zs F 58 (335,328) (153,917)
Operating cash flows before movement in~ #iEE S HEBFILERE
working capital mE 5,710,455 7,038,555
Movements in working capital: EEELE
Increase in inventories FEEM (366,004) (672,540
Decrease in frade receivables B 5 W TEE 5,211,452 2,491,315
Increase in other receivables, Ha el gie - we &
deposits and prepayments TEAT FRIAIE AN (1,943,071) (1,377,842)
Seftlement of derivative financial EETESRI A
instruments (179,620) 10,711
Decrease in trade and other payables B 5 I E At FE A FRIE R (2,810,706) (1,310,600)
Decrease in amount due to a related FEA — & BE 5 IR R
party - 6,432)
Cash generated from operations KEEERS 5,622,506 6,173,167
Income taxes paid, net of refunds BFIEH HBRERK (1,030,301) (444,494)
Net cash from operating activities RETHFMEBRESFEH 4,592,205 5,728,673
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Interim Consolidated Statement of Cash Flows

hHIGEHERE

For the six months ended 30 June 2021 i3y

F_EFT_——

FRA=+THIES

For the six months ended 30 June

BERNA=THILAEAR

2021 2020
—B-—F —EEF
S$ S$
¥ h03% T g
(Unaudited) (Unaudited)
(REER) (REEFZ)
Investing activities REED
Purchase of property, plant and equipment BB Y% - kB R E (1,084,888) (630,599
Proceeds from disposal of property, HEME BB R
plant and equipment R PTG RIA 48,400 -
Placement of bank deposits FATEBEFR (2,002,185) -
Inferest received BEHHE (31,297) 188,363
Net redemption of fixed deposits EHFERERERE 3,001,677 74,660
Net cash used in investing activities RETEHFMARESFEE (7,068,293) (367,576)
Financing activities BMEED
Repayment of lease liabilities BEHREARB (126,214) (129,583
Repayment of bank and other borrowings BRIRIT R EAMERK (447,177) (230,030)
Inferest paid BAFIE (28,740) (40,710)
Net cash used in financing activities MEETEHFMARESFEE (602,131) (400,323
Net (decrease) increase in cash and HERREEED
cash equivalents (R A) g anissa (3,078,219) 4,960,774
Effect of foreign exchange rate changes on  MNE B B ¥ 15 75 HM i
the balance of cash held in Batnpr g
foreign currencies (19,639) (96,772)
Cash and cash equivalents at beginning of  EBi¥I3 & RIS EEY
the period 21,399,198 6,270,540
Cash and cash equivalents at end of HMRESRREEEY
the period 18,301,340 11,134,542

See accompanying notes to the interim
statements.
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Notes to Interim Consolidated Financial Statements

GENERAL

The Company was incorporated in the Cayman Islands as an
exempted company and registered in the Cayman Islands with
limited liability under the Companies law, Cap. 22 (law 3 of
1961, as combined and revised] of the Cayman Islands on
19 April 2018. The Company was registered with the Registrar
of Companies in Hong Kong as a nonHong Kong company
under Part 16 of the Hong Kong Companies Ordinance (the
"Companies Ordinance”’) [Chapter 622 of the laws of Hong
Kong) on 23 May 2018 and its principal place of business in
Hong Kong is Room @01, 9th Floor, Prosperity Tower, No. 39
Queen's Road Central, Central, Hong Kong. lts registered office
and principal place of business are located at Windward 3,
Regatta Office Park, PO Box 1350, Grand Cayman KY1-1108,
Cayman Islands and 255 Pandan loop, Singopore 128433,
respectively. The shares of the Company have been listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) with effect from 14 January 2019.

The Company is an investment holding company and its
subsidiaries are principally engaged in the production,
packaging and retailing of food products. lts parent and ulimate
holding company is SWL Limited, a company incorporated in the
British Virgin Islands with limited liability. lts ultimate controlling
shareholders are Mdm. Han Yew lang, Ms. Lim Seow Yen,
Mr. Lim Fung Yee, Mr. Lim Fung Chor, Mr. loo Soon Hock James
and Ms. Ong Liow Wah who are family members.

The interim consolidated financial statements are presented in S$,
which is also the functional currency of the Company.

PHAGR SRR

30 June 2021 Z—TE-_—FA=1H

—REHR
RARARZZE-—NFHAT+LBRERE
HEBERRDEFE22E (— AN —FHB3FE
Bl EEMHRET)RHEHSEMKILA
ERRARIUTRHASHESETRABRAF -
ARARERZZE-N\FEAZ+=ARE
BEREGIFEC228FE R ARG ([ A FHE
Bl EIGBRABERTTMERRTMA
FEBRBRR REBNFTELEEMBATE
HIR 2R K8 395 L R Al K EHEQ0]
E-HAMMEERETEZLEME DRI
MWindward 3, Regatta Office Park, PO Box
1350, Grand Cayman KY1-1108, Cayman
Islands}% 255 Pandan loop, Singapore
128433 - AR RIHRMERBEEHE R S
FrAERAR (BRI ERET - BZF
—hE—A+MBRER-

KARRBFEERAR  EMBAREERK
ERMAE BRETE-HNAFRIRER
ERAFANEBEXEESFMKINE
FR A RISWL Limited ° E & 424 i % 31 5 58
EEZLT MNP ERLL - MEFERE NG
B4~ loo Soon Hock Jamesst 4 K T iE %
TE ZEATHAER—REKE-

R ERAR & BT IS SRR AR D3 T 2 51 - Fhnsg
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Notes to Interim Consolidated Financial Statements
chif&F S AR FRMIsE

30June 2021 Z—ZTE=-_—%FXA=+H

BASIS OF PRESENTATION OF CONSOLIDATED 2. BMEMBRENZIIEE
FINANCIAL STATEMENTS

The interim financial statements have been prepared in th BR B 75 s 3R O AR 4B P R E A BB B A% R
accordance with all applicable Inferational Financial Reporting HEA([ERMBRELR]RFER B
Standards (“IFRS”) which collective term includes all applicable EHBEREFENEES ([BESER
individual IFRS, International Accounting Standards (“IAS") and BEe|)BHRMOTE RS E R BB HR
Inferprefations issued by the Infernational Accounting Standards SEA ERe LR ([ERe£R]])
Board (IASB"). S X

These interim financial statements also comply with the disclosure RO M BRI IMTE R AIERD 2 KB AR
requirements of the Companies Ordinance and the applicable ERBRZFES AR (T EmRAD 2
disclosure provisions of the Rules Governing the Llisting of BRI -

Securities on the Stock Exchange (“Listing Rules”).

ADOPTION OF NEW AND REVISED STANDARDS 3. AN F] & &R 4& 5T & Al

New and amended IFRS that are effective for the current
period

In the current period, the Group has applied the amendments fo
IFRS Standards and Inferprefations issued by the IASB that are
effective for an annual period that begins on or after 1 January
2020. Their adoption has not had any material impact on the
disclosures or on the amounts reported in these consolidated
financial statements.
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Notes to Interim Consolidated Financial Statements

ADOPTION OF NEW AND REVISED STANDARDS

(Continued)
New and revised IFRS in issue but not yet effective
At the date of authorisation of these financial statements, the

Group has not applied the following new and revised IFRSs that
have been issued but are not yet effective:

Amendments o IAS 1 Disclosure of Accounting Policies'
and IFRS Practice
Statement 2
Amendments o IAS 8 Definition of Accounting Esfimates’
IFRS 17 Insurance Contracts'
Amendments 1o IFRS Sale or Contribution of Assets between an
10 and IAS 28 Investor and its Associate or Joint Venture?
Amendments fo IAS 1 Classification of liabilities as Current

or NonCurrent?
Amendments fo IFRS 3 Reference fo the Conceptual Framework!

Amendments fo IAS 16 Property, Plant and Equipment -
Proceeds before Intended use*
Amendments 1o IAS 37 Onerous Contracts — Cost of
Fulfiling a Contract!
Annual improvements Amendments to IFRS 9 Financial Instruments
o IFRS standards and IFRS 16 leases*
2018-2020 Cycle

1 Effective for annual periods beginning on or after 1 January 2023.

2 Effective for annual periods beginning on or after 1 January 2023,
with early application permitted.

g Effective for annual periods beginning on or after a date to be
determined.

4 Effective for annual periods beginning on or after 1 January 2022,

with early application permitted.

The Directors do not expect that the adoption of the standards
lisled above will have a material impact on the financial
statements of the Group in future periods.

3.

PHAGR SRR

30 June 2021 —E=-—FXA=1+H

BRANHTR] R AT 2 R (00

© 78 i {8 1) R 2 A9 5] R R4S RT
B PR 3% % 5 22 A

RAMBREAERETEAY AEELE
&R T 511 2 3R 0 18 1) R A R #7 AT M A& (&
7] BIFR B s A A -

AR EEIRE  SHRRRE
BIPR Bt 75 R o5 2 A
ERHRERAR

SCHEN)
REREAESE SR EMTER
(BFI%)

BIPR B 75 R o5 2 A iR
E17%

il e REEEEBENFR
F10%: kB &5t RELEIANEE
RAIF8H (BITA)  HERIE

REHENEIR  KAREVEARDH

5
o>

A’

(BF %) FRE

BIPR Bt 75 R o5 2 A B ER S A
ERVACHE

o -HRl NE BERRE-RT
F16% (BT K) PR3 Al A0 P15 50R

e TR BRESH-EITAHN
F375; (B R) KA

BIPR Bt 75 R o5 2 A BRI I R R A E 0%
—B-)\EZ ERTARBRMHERS
i St 2351 EREIOKEE
FREE CHESA

1 R-ZE_=F— A B Z2EHARNTE
HAR A K o

2 R-E—=ZF—A—BRZBEHRANFE
HARAEM AR EEA -

3 REEBHR 2 MG FEBRER -

4 @ R-EB-__F-A-BRZBRENFE
HIMAER PR REMA -

EXEEHRMA LR HAREEARRK
RN BERRELEATE -
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Notes to Interim Consolidated Financial Statements
chif&F S AR FRMIsE

30June 2021 Z—ZTE=-_—%FXA=+H

REVENUE AND SEGMENT INFORMATION

Revenue represents the fair value of amounts received and
receivable from the sales of food products, which can largely be
grouped under nufs and chips, also represents the revenue from
contracts with customers.

Information is reported to the executive Directors, which are
also the Chief Operating Decision Maker (the “CODM") of the
Group, for the purposes of resource allocation and assessment
of segment performance focuses on the types of products sold
and in respect of the “Nuts” and “Chips” operations. In current
period, the CODM reviewed the profits by type of product
sold instead of overall results of the Group. Accordingly, the
comparative figure is disclosed with segment result. No operating
segments have been aggregated in arriving at the reportable
segments of the Group.

Specifically, the Group's reportable segments under IFRS 8 are

as follows:

(i) Nuts,

(i) Chips, and
lii)  Others.

Others mainly include items such as disposable towels which are
normally sold together with the nuts and chips products to food
and beverages companies.
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Notes to Interim Consolidated Financial Statements

hEA GG E M5 R R
30 June 2021 Z—TE-_—FA=1H

REVENUE AND SEGMENT INFORMATION (coninved) 4. W R D ZEE =0

Segment revenue and results DU EREE
The following is an analysis of the Group's revenue and results NTREATZ2H ) MBE DN A EB Y E R
by reportable segment: EENDIT:

For the six months ended 30 June

BEAA=tHILAEA

Revenue Net profit
Uy = R

2021 2020 2021 2020

—B=-F —EEF —E=-F —E_FF

s$ s$ s$ s$

3003 T T Fh03E T T

Nuts 2R 22,195,286 23,572,724 6,201,785 6,686,108
s gp 8023512 7433501 2229981 2144429
Others Hih 879,601 922217 271,049 313,385
Total MEt 31,098,399 31,928,532 8,702,815 9,143,922
Other income HepA 204,487 573,592
Other gains and losses Hi =K EE 81,037 359,533
Selling and distribution expenses  $H& &2 #H A X (1,430,075)  (1,321,921)
Administrative expenses THFEY (2,377,069) (2,510,367)
Finance costs Bh& B AR (71,057) [73,633)
Profit before taxation bR B A% A 5,110,138 6,171,126
Income fax expense PSR 32 (978,670) (1,095,235)
Profit for the period AR F 4,131,468 5,075,891
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Notes to Interim Consolidated Financial Statements

R AR S M TE R R e
30June 2021 Z—ZTE=-_—%FXA=+H

4. REVENUE AND SEGMENT INFORMATION (confinved)

Geographical information

The Group principally operates in Singapore and Malaysia,
which are the place of domicile of respective group entfifies.
Revenue from external customers is based on the geographical
location of the end customers. The Group's non-current assets are
located in Singapore and Malaysia.

Wz Ko EER @

HEER
AEBFTERTNMERERES (HAS
EMBERNRED) ELEB - RANBE
BRI ER RS E IR E - A&
B e BN B B IR BT N R B SR PR S

For the six months ended 30 June

BEXNA=THILAEA

2021 2020
—EC-—F —TFF
S$ S$
¥ h03% 7T g
Revenue by geographical location of BRRREFHEBNEE DY
the end customers: W&

- Singapore — N 19,706,269 19,291,614
- Malaysia — 5 R 6,477,552 6,051,044

— The People's Republic of China —HhEARHKEM
(including Hong Kong] (BEEHE) 3,570,939 5,236,536
— Others —HAb 1,343,639 1,349,338
Totdl @it 31,098,399 31,928,532
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Notes to Interim Consolidated Financial Statements
h LR S TSR RMIEE

30 June 2021 Z—TE-_—FA=1H

5. OTHER INCOME 5. Hig A

For the six months ended 30 June

BEAA=TRILEAXEAR

2021 2020
—E-—F —ECEF
S$ s$

#h03R T AN T

Government grants!'! T e B 173,158 372,915

Interest income'? B WAL 31,297 188,363

Rental income HelA - 11,845

Others H A, 32 469

204,487 573,592

Notes: B EE -

1) The government grants received during the six months ended 1) BE_Z_-—FXA=THRZZ_ZF
30 June 2021 and 30 June 2020 mainly comprised support NAZTHRIEREARISBFHALEE
measures by the government which aims to aid businesses cope BRBFAEDEERE20108REE
with challenges arising from the Covid-19 pandemic. T 15 P 7 2 B Bk B8k T R ER B S 455 1 4
Other government grants comprised the Wage Credit Scheme HLfth I 8 0 B2 45 B AN U B B ) AN B
and the Special Employment Credit by the Singapore government. MG EI RPN XM EREELED
These compensation were for expenses or losses already incurred R BRNEERS T TAEEE
or for the purpose of giving immediate financial support fo the W& (EARKMEAKE) ©
Group with no future related costs.

2] Interest income received during the six months ended 30 June 2] REEZZ-ZEXRA=ZTHIERNERK
2020 mainly comprised interest income from the unutilised net El E’Jﬂ BWAFEBFEARARF R AHMRK
proceeds from the Company's share offer which was placed as NEEMSRBIFE(FANEREZE—F
fixed deposits with maturity of between six months and one year. ﬁﬂﬁﬁm,ﬁﬂﬁm)?iﬁ@%lJ BIA °

6. OTHER GAINS AND LOSSES Hth Wy 25 K &5 18
For the six months ended 30 June
BEXNA=THLEREAA
2021 2020
—F-_—-F k- Sk 325
S$ S$
#h03% T AN T
Foreign exchange gain, net BEE 3w R 6,095 558,471
Fair value gain (loss) on derivative TESRIAAFEKS
financial instruments (E18) 35,321 (198,938)
Other gains H b W g8 39,621 =
81,037 359,533
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Notes to Interim Consolidated Financial Statements

R AR S M TE R R e
30June 2021 Z—ZTE=-_—%FXA=+H

7. FINANCE COSTS

BE KA

For the six months ended 30 June

BEAA=tTRIEAEA

2021 2020

—E-—F —E-TF

S$ S$

¥ hn 3 T N T

Financing cost of bank facilities RITEENRMBE KA 38,985 40,214
Interest on lease liabilities HEBENFNE 32,072 33,419
71,057 73,633

8. INCOME TAX EXPENSE

Frig®ip <

For the six months ended 30 June

BEAA=tRILEAEA

2021 2020
—EB-—F —E-TF
S$ S$
i hn3% T N T
Tax expense comprises: REMAXZERE:
Current income tax BVERPRAS TR
Current period N HAFE 1,105,127 925,983
Withholding tax AN 1,806 2,107
Deferred tax ERERIE
Current period ZAN (128,263) 172,874
Overprovision in prior period AR - (5,729)
(128,263 167,145
978,670 1,095,235

Singapore Corporate Income Tax (“CIT") is calculated ot 17%
of the estimated assessable profit. Singapore incorporated
companies can also enjoy 75% tax exemption on the first
S$10,000 of chargeable income and a further 50% tax
exemption on the next $$190,000 of chargeable income.
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Notes to Interim Consolidated Financial Statements

chRAGR & B TSR R M EE
30 June 2021 Z—TE-_—FA=1H
INCOME TAX EXPENSE (Continued) 8 Fﬁ ﬁﬁﬁ i (&)
In Malaysia, the standard corporate tax rate is 24% for the Year RERAR R_E_ZFR_FT_—F5
of Assessment 2020 and 2021. HEENFERRITE[24% o
The income tax expense for the period can be reconciled to the AEEOMEHA BT BRaEa A
profit before faxation per the inferim consolidated statements of b 2 T W 25 5% B0 BR A0 AR A BT BR AT

profit or loss and other comprehensive income as follows:

For the six months ended 30 June

BEAA=TRLEAXEAR

2021 2020
—E-—F —T-FF
S$ S$
¥ 03K 7T N T
Profit before taxation Fr 5 Al 5,110,138 6,171,126
Tax at applicable tax rate of 17% B17% ME BB EE E’]%RIE 868,723 1,049,091
Effect of different tax rates of subsidiaries ETrRENEEREEHHB A
operating in other jurisdiction EEES:0 7% 163,569 111,586
Tax effect of expenses not deductible for AHBAOREZE
fax purpose 121,632 @3,300
Tax effect of income not taxable for BAMNTWARNBIEZE
fax purpose (126,240) (135,520)

Tax effect of tax exemption under CIT

Effect of tax concessions and partial

EMERIE THRBR R 8
Bisp e (17,425) (24,260
BWOR e R EBD efH 2

tax exemption (58,88¢) (5,527)
Overprovision in prior period B 1T BRI ER R - (5,729)
Withholding tax TEHOAE 1,806 2,107
Others HAh 25,491 10,187

978,670 1,095,235
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Notes to Interim Consolidated Financial Statements

R AR S M TE R R e
30June 2021 Z—ZTE=-_—%FXA=+H

9. PROFIT FOR THE PERIOD

Profit for the period has been arrived at after charging (crediting:

S A 7 A
P RIS (BA) U TIER -

For the six months ended 30 June

BEAA=tRILEAEA

2021 2020
—EB-—F —E-THF
S$ S$
¥ h03% T ¥ T
Depreciation of property, plant and ME - WELREITE
equipment
Recognised as cost of sales ERAHEER K 747,906 638,576
Recognised as administrative expenses HRB/ITHAX 73,245 200,523
821,151 839,009
Directors’ remuneration EEH 830,496 799,985
Other staff costs Hih 8 TRA
— Salaries and other benefits — e LEAAmEF 2,631,467 2,529,378
— Contributions to Central Provident Fund —FhRAEEREE
and Employees’ Provident Fund NN 215,777 197,153
Total staff costs @8 TR A 3,677,740 3,526,516
Inventories recognised as cost of sales BRABHENEANEE 18,560,574 19,368,784
Gross rental income from investment property 2 & ¥ 3 810 & W A 858 - (11,845)

Amount recognised in profit or loss relating to leases

(Disclosure required by IFRS 16)

EREEENEER
HEBEMNSMX
REHERBERX

Depreciation expense on rightofuse assets
Inferest expense on lease liabilities
Expense relating o shorterm leases

KRB PEZNEEEERER
(BRSBTS R A SR E RO )

2021 2020
—E-—F —ZEETF
S$ S$

¥ hn 3% T #7003 7T
97,327 98,039
32,072 33,419
24,313 16,466

38 TS Wonders Holding Limited | Inferim Report 2021



10.

11.

Notes to Interim Consolidated Financial Statements

PROFIT FOR THE PERIOD (continued)

The tofal cash oufflow for leases amount to S$150,527 and
S$129,583 for the six months ended 30 June 2021 and 2020

respectively.

DIVIDENDS

At a meeting of the Board held on 30 August 2021, the Direcfors
resolved not to declare the payment of an inferim dividend tfo the
shareholders of the Company for the six months ended 30 June
2021 (Payment of an interim dividend to the shareholders of the
Company for the six months ended 30 June 2020: Nil).

EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to
owners of the Company is based on the following data:

10.

11.

PHAGR SRR

30 June 2021 Z—TE-_—FA=1H

BARRE R 0
BHE-_E-—FRZZ-_FTFA=T
BItAEA MEESRLLEESRA
150,527 SN 75 B 129, 58 3% K 7T

o

RE
R-ZE-_—FEN\A=+HETHNEESS
FLE EFRETAARAREEREZE
T —FRNAZ+THLEAFEANFRERERE
(MARBIRRERFEE_T=_FF A
=t+BHEANEANTERE &) -

BRAEF
AR AR AR 6 SREARRF TR
AT Bk a8

For the six months ended 30 June

BERNA=THILAEAR

2021 2020
—EB- & —E-TF
Earnings: BT
Profit for the period attributable to owners RAalEA ARG F
of the Company (S$) (¥rhnigoT) 4,131,468 5,075,891
For the six months ended 30 June
BEARNA=1THILXEA
2021 2020
—EB-—F —E_TF
Number of shares: fRin &8 -
Weighted average number of ordinary EEITE BB INEFIIE
shares in issue 1,000,000,000 1,000,000,000
Basic and diluted eamings per share BREXLREER T
(S$ cents) (Note) (Fhi o) (BIsE) 0.41 0.51

Note:

Diluted eamings per share is the same as the basic earmnings per share
because the Group has no dilutive securities that are convertible info

shares for the six months ended 30 June 2021 and 2020.

GEE

HRAREERBE S - —FER_-_T-_ZTEX
A=+H1ENEA S E =R ARG EEE S
WEREERMNEGRERNZFER -
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Notes to Interim Consolidated Financial Statements
chif&F S AR FRMIsE

30 June 2021 —E-_—F,XA=1+H

12. PROPERTY, PLANT AND EQUIPMENT 12. W% -BERRE
Leasehold Freehold Freehold Plant and Furniture and Motor ~ Renovation in
building lond building machinery fittings vehicles progress Total
HEEF kAEELH  KARERT BERRE BEAREE BH BERIE @t
s$ $$ $$ $$ s$ $ s$ $$
g g R g Fiipib o g T g
Cost or valuation: RAGfHE:
At 1 January 2020 R-2-%%-pf-H 6,900,000 4,197,300 2,650,062 10,696,078 3,809,105 1,283,956 - 29,536,501
Transferred from ERENFER
invesiment property - 672,956 607,300 - - - - 1,280,256
Additions B - > S 921,586 > 26,921 1,012,126 1,960,633
Disposal LE - - - [35,000) = - - [35,000]
Revaluation loss EER [200,000) [196,906) 165.711] - - - - 462,617)
Exchange difference BRER = 4,130 3,531 8,803 939 160 3,482 21,045
At 31 December 2020 gt et 23
+=BA=1+-H 6,700,000 4,677 480 3,195,182 11,591,467 3,810,044 1,311,087 1,015,608 32,300,818
Reclassification ENNE - - - - 385,517 - 1385,517) -
Addiions "E = - S 312,759 132,991 220,295 418,843 1,084,888
Disposal HE = = - - - (61,698) - [61,698)
Exchange difference EREE - 182,360) [56,260] (184,412) (29,819 15,283) (18,051) [376,181)
At 30 June 2021 R-B=-§
~AZtR 6,700,000 4,595,120 3,138,922 11,719,814 4298737 1,464,351 1,030,883 32,947 827
Comprising: af:
At 31 December 2020 gtk 2:3
T-B=t-H
At cost BRRAE - S S 11,591,467 3,810,044 1,311,087 1,015,608 17,728,156
At voluation RiGE 6,700,000 4,677,480 3,195,182 - - N N 14,572,662
6,700,000 4,677 480 3,195,182 11,591,467 3,810,044 1,311,037 1,015,608 32,300,818
At 30 June 2021 RZB=-§
AAZTH
A cost R - - S 11,719,814 4,298,737 1,464,351 1,030,883 18,513,785
At voluation i ER 6,700,000 4,595,120 3,138,922 S = - - 14,434,042
6,700,000 4,595,120 3,138,922 11,719,814 4,298,737 1,464,351 1,030,883 32,947 827
Accumulated depreciation: B HTE:
At 1 January 2020 R-E-Z%-A-8H - - - 7,030,868 1,691,720 1,044,590 = 9,767,178
Charge for the year FREY 287,496 S 77,889 935,094 311,458 112,979 = 1724916
Disposal HE - - - (34,444) - - - 134,444)
Exchonge difference EiESR - - 21 6,776 778 204 - 7.779
Eliminated on revaluation EfhAEH 1287,49¢6) - [77,910] - - - - [365,406)
At 31 December 2020 gt i 223
+=A=t+-H S S = 7,938,294 2,003,956 1,157,773 - 11,100,023
Charge for the period HREY 143748 - 31,548 437,890 158,678 49287 N 821,151
Disposal HE - = - - - (52,428) - 152,428)
Exchange difference EizE = - - (130,164) (12,033) 4,647) - (146,844)
Eliminated on revaluation EfHBEH 143,748 - 131,548 - - - - [175,29¢)
At 30 June 2021 R=B=-%
AAZTH - - N 8,246,020 2,150,601 1,149,985 e 11,546,606
Carrying amounts: REfE:
At 31 December 2020 j s
+-A=t-H 6,700,000 4,677,480 3,195,182 3,653,173 1,806,088 153,264 1,015,608 21,200,795
At 30 June 2021 RZZ-Z-F
~AZ1A 6,700,000 4,595,120 3,138,922 3,473,794 2,148,136 314,366 1,030,883 21,401,221
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Notes to Interim Consolidated Financial Statements

ch i & & A RS RMIEE
30 June 2021 Z—TE-_—FA=1H
13. INVENTORIES 13. #&
As at As at
30 June 31 December
2021 2020
i »n
—EB-—F —E_TF
ANA=+H +=-A=+—~H
S$ S$
F i3 7o N3 T
Raw materials R % 8,135,990 6,079,183
Packaging materials BEME 1,409,655 1,434,884
Work-in-progress RS 491,412 1,236,093
Finished goods 2K M 1,147,749 1,886,635
11,184,806 10,636,795
14. TRADE RECEIVABLES 14. E 5 EBWRIEA

As at As at
30 June 31 December
2021 2020
P I
—B-—F —_EETF
ANA=+H +=-A=+—H
S$ S$
¥ b3 T ¥ o
Trade receivables 2 5 W FIA 7,999,972 13,156,360
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Notes to Interim Consolidated Financial Statements

hRAGR & TSR R M EE

30June 2021 Z—ZTE=-_—%FXA=+H

14. TRADE RECEIVABLES (continuec) 14. EZ EWHREmw
The Group grants credit terms to customers typically ranging REBEBEBEHRUGANEEH B
from 7 to 60 days from the invoice date for trade receivables BTYTEPNF/Z0RNEEH 1S T
and cerfain sales require payment in cash upon delivery. The EERNRMEFABR MR AT RN B,
following is an aged analysis of trade receivables presented ERRREZAR (O REEARAEE
[based on the invoice date) which approximated the revenue FIEE 5 e WK IA B BR e 047

recognition date at the end of each reporting period:

As at As at

30 June 31 December

2021 2020

i N

—B-—F —E-FF

~NA=+H +=ZA=1+—H

S$ S$

¥ A3 7T Hransg T

Within 30 days 30BN 3,765,839 8,003,947
31 days to 60 days 31Z260H 3,452,360 4,045,961
61 days to 90 days 61290H 666,721 1,101,376
Q1 days to 180 days Q1E180H 46,859 4,771
181 days fo one year 181HZ—F 68,193 305

7,999,972 13,156,360
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ch i & & A RS RMIEE
30 June 2021 Z—TE-_—FA=1H
15. BANK BALANCES AND CASH 15. RITEHRRES
As at As at
30 June 31 December
2021 2020
P I
—E-—F —E-TF
~A=t+H +-A=t—H
S$ S$
F i3 7o N3 T
Cash at banks RITHRE S 17,778,525 20,872,974
Cash at hand FERS 34,959 34,006
Bank deposits RITFERK 9,490,041 3,493,895

27,303,525 24,400,875
less: Fixed deposits with maturity more than — J&k - 2 B B 73 = & A LA1E &9

3 months EHER (2,002,185) (3,001,677)
Cash and cash equivalents in the FERERERANEE R
consolidated statement of cash flows HeEEY 18,301,340 21,399,198
Other than fixed deposits of S$2,002,185 (As at 31 December BroSE A = —F HE HF509,002,185%
2020: $$3,001,677) which has maturity of between six months mEgET(R-_E-FTFE+_A=+—0H:
and one year, the remaining bank deposits of the Group represent 3,001,677F h3K TT) S0 A Sk B E gR R 1T
shortterm bank deposits with an original maturity of three months FHREREIHER=R AN IEH
or less. Other than the bank deposits which carry fixed interest RITIF N - BRIRTT 17 BUR B FE M K5 8BS
rate, the bank balances carry interest at variable market rates as RITHERIZ A TR B AIG M KA 8.
follows:
As at As at
30 June 31 December
2021 2020
»n i
—E-—F —E-FT
ARB=tH +T-A=t—H
Range of inferest rate per annum: FHREE:
Bank deposits RITHER 0.04%-1.85% 0.1%3.1%
Bank balances HRITAEER 0%-1.00% 0%2.28%
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Notes to Interim Consolidated Financial Statements

ch RS AT R R M
30June 2021 Z—ZTE=-_—%FXA=+H
16. TRADE AND OTHER PAYABLES 16. 5 R H BN RKE
As at As at
30 June 31 December
2021 2020
S IS
—F-—-F —ET-FF
ANA=+tH +t=-A=t—H
$$ S$
A3 T g T
Trade payables 5 e RIE 3,081,618 3,151,033
Accrued operating expenses JERT 2B 171,086 3,043,484
Other payables H At &~ 5R IR
— Deferred grant income —RIER B A 38,076 110,833
— Advances from customers —BFE8® = 29,872
— Deposits received -l 13,601 11,601
— Goods and services tax payables — e R RS 64,099 172,304
— Others —HAb 580,530 279,062
867,392 3,647,156
3,949,010 6,798,189
The credit period on purchases from suppliers is between 7 to 30 MM ERRBENEERR/7REIOKR  HR
days or payable upon delivery. AT e o
The following is an aged analysis of frade payables presented NTRRERENREEZAHZINNE
(based on the invoice date) at the end of each reporting period: 5 e FRIBBR B D AT -
As at As at
30 June 31 December
2021 2020
i i
- ZTEF
ANA=+tH +t=A=t—H
S$ S$
3N g T sk 7T
Within 30 days 30BA 2,424,600 1,081,482
31 days to Q0 days 31EQ0H 653,901 879,328
Q1 days to 180 days Q12 180H 3,117 290,223

3,081,618 3,151,033
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Notes to Interim Consolidated Financial Statements

h R SR TSR R M
30 June 2021 Z—TE-_—FA=1H
17. BANK AND OTHER BORROWINGS 17. |RITRE B
As at As at
30 June 31 December
2021 2020
i i
—B-—F —EEF
AA=+H +ZH=t+—H
S$ S$
i hn3E 7T N T
Secured at amortised cost REBHERABFER
EE bang RITEH 2,062,121 2.509,299
less: Amount due for sefflement within BT ZE A N EIH A E 58
o ihs (473,736 670,281
Amount due for setlement after 12 months 3+ {8 B & B Bi &5 & 5UR 1,588,385 1,839,018
The above bank and other borrowings are secured or guaranteed FRBRITREMETRHAEEAESETR
by first legal mortgage over the Group's leasehold building and AR LM KARERBTFNENETE
freehold land and freehold building. PR EE RS ELR
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ch AR & AR IR R e
30June 2021 Z—ZTE=-_—%FXA=+H
17. BANK AND OTHER BORROWINGS (continved) 17. SRIT R EHMERK @
The carrying amounts of the above bank and other borrowings R ERTT R H A B SRR E A R FE BT AT -
are repayable:
As at As at
30 June 31 December
2021 2020
S i
—F-—F —ER-TE
ARA=+tH +TZA=t+—H
S$ S$
#1037t s
Within one year —FN 473,736 670,281
Within a period of more than one year —F1RBEMFREHE
but not exceeding two years 482,729 522,910
Within a period of more than two years ME&1EH F R
but not exceeding five years 864,529 932,287
Over five years AFE 241,127 383,821
2,062,121 2,509,299
less: Amount due within one year shown BWRRBBEBERE TR —FA
under current liabilities E IR FRIR (473,736) (670,281)
Amounts shown under non-current liobiliies R IEREN B EE TN F/RAIFIE 1,588,385 1,839,018
The effective interest rates (which are equal to contracted inferest AEERBRZERME (TFRFERE LX)
rates) of the Group's borrowings are as follows: LUNNE
As at As at
30 June 31 December
2021 2020
IS i
- —F —ETF
AA=+H +ZH=t+—H
Effective interest rafes (per annum) FRIRITERZ
variable-rate bank borrowings B (F) A= 1.10%4.02%  2.48%5.02%
As at 30 June 2021, the Group had available $$2,074,428 (As RZEZ—FNA=Z+H XTx5EHEED
at 31 December 2020: S$1,872,202) of undrawn committed Al AR ABEERE B2,074,428
borrowing facilities in respect of which all conditions precedent M T (ZE_TF+-_A=+—8:
have been met. 1,872,202%F N3 7o) » M P A 48 B8 S5 )R 15
T e EK -
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Notes to Interim Consolidated Financial Statements

18. RELATED PARTY TRANSACTIONS

Some of the Group's fransactions and arrangements are with
related parties and the effect of these on the basis determined
between the parties are reflected in these financial statements.
Related parties refer to entities in which directors of the Group
have a beneficial interest in it.

The Group entered into the following transactions with related
parties:

Transactions with related parties BE X5

Renfal charged (Note 1) BEfES (MFE)

PHAGR SRR

30 June 2021 Z—TE-_—FA=1H

18. BB SRS

AEBEETRHRZHTEBB TR
RTINS BEREARETUNZER G ML H
M EN AR RER AR - BT IE A%
BMEENETHEEaRENER-

AEBCEBMARIMIATRS :

For the six months ended 30 June

BEAA=tTRLEAXEAR

2021 2020
—E-—F —T-FF
S$ s$

1 h03% T N3 T
60,494 61,200

Note 1

This pertained fo rental paid to Tai Sun Llim Kee Trading Sdn. Bhd.
The Group leases warehouse buildings for an average lease term
of 2 years with an opfion to extend another 12 months. In current
period, the rental charged amounted to $$60,494 (30 June 2020:
S$61,200) pursuant to the lease agreements. Under IFRS 16, as at
30 June 2021, the Group recognised rightofuse assets of $$168,830
(30 June 2020:5$165,940) and lease liability of $$178,066 (30 June
2020:5$175,132). Correspondingly, a depreciation of $$53,074
(30 June 2020:5$53,693) and finance cost of S$6,125 (30 June
2020:5$6,094) were recognised during the current period.

The remuneration of Directors and other members of key
management during the periods were as follows:

GEIk

EHY S FTai Sun Llim Kee Trading Sdn. Bhd.#9 78
iﬁﬁ‘a rEBEHREREEFNEHHEBRA2F -
BESTEHI2EA-RAHME RERE
Tﬁ%%%ﬁﬁﬁ’ﬁﬂ%ﬁéO,AQA%ﬁﬂﬂﬁm(_;::Ti
SNAZ=TH:61,200% ¥ o) o iR K B R B 75
i&i—ﬁﬁw 165 AREBR_ZE=_—F A=+
DRNEREREEE68,830F MFE L (=
:;ﬁi/‘—\ﬂz+5wo5,%o%ﬁﬂub§zﬁ)&%ﬂi§
ﬁf§178,066 Mg T (ZE-_TF A=+
H: 1751325 M T) - \EFEH - AR SE B R AR HR
F'eﬁﬁﬁ ?ﬁ&53074¥ﬁﬂﬂi)327t(_;_$¢/\
=1+ H:53,693% M IT) K g & K ARG, 12557
MFET(ZZEZFFRNA=1+H:60045 MK
JL) °

BHRNEENEMETEERE AENETIES
NS

For the six months ended 30 June

BEAA=tTRHILLAMEA

2021 2020

—B=-—F —ECFF

S$ s$

#h03% T AN T

Short term benefits 2 HIE T 1,108,555 1,005,275
Postemployment benefits B B2 13 A 65,377 38,124
1,173,932 1,043,399
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Corporate Governance and Other Information

EXELRRAMBER

CORPORATE GOVERNANCE

The Company is commitled fo fulfilling its responsibilities to its
shareholders and profecting and enhancing shareholders’ value through
good corporate governance.

The Directors recognise that a good corporate governance is essential
for the Company to achieve its objectives and drive improvement,
as well as maintain legal and ethical standing in the eyes of ifs
shareholders, the regulafors and the general public.

The Company has been listed on the Stock Exchange since 14 January
2019. The Company has adopted the Corporate Governance Code
contained in Appendix 14 fo the Listing Rules.

To the best of the knowledge of the Board, the Company has complied
with the Corporate Governance Code for the six months ended

30 June 2021.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30 June 2021, neither the Company nor
any of ifs subsidiaries had purchased, sold or redeemed any of the
listed securities of the Company.

INTERESTS OF COMPLIANCE ADVISER

As notified by the Company's compliance adviser, Vinco Capital
Limited (the "Compliance Adviser”), except for the compliance adviser
agreement entered info between the Company and the Compliance
Adviser dated 20 December 2018, neither the Compliance Adviser
nor its directors, employees or close associates had any interests
in relation to the Company, which is required o be notified to the
Company pursuant to the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of listed Issuers (the “Model Code”) as sef ouf in Appendix
10 to the Listing Rules as its own code of conduct governing the
Direcfors’ securities fransactions. All the Direcfors have confirmed, upon
specific enquiries made by the Company, that they have complied with
the Model Code during the six months ended 30 June 2021.
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Corporate Governance and Other Information

DIRECTORS' INTERESTS AND SHORT POSITIONS
IN' THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND THE
ASSOCIATED CORPORATIONS

As at 30 June 2021

in the shares, underlying shares and debentures of the Company or

, the inferests or short positions of the Direcfors

any of the associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571
Hong Kong) (the “SFO")), which were required: (a) to be nofified to

of the laws of

the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO |including interests and short positions which
they were taken or deemed fo have under such provisions of the SFO);
(b) pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (c) to be nofified to the Company and the Stock
Exchange pursuant to the Model Code contained in Appendix 10 to

the Listing Rules, were as follows:

Long position in the shares of SWL Limited, an associated
corporation of the Company

Name of Directors Capacity/nature of interest

E=nS B4 EntE
Ms. Lim Seow Yen Beneficial owner
MR+ E=mERA
M. Llim Fung Yee Beneficial owner
MITFRE BEmERA
Mr. Lim Fung Chor Beneficial owner
M EEE BB A

Note: SWIL Limited held in aggregate 750,000,000 shares, representing 75%
of the issued share capital of the Company. The issued share capital of
SWL Llimited is legally and benéficially owned as to 24.5% by Mdm.
Han Yew lang, 24.5% by Ms. Lim Seow Yen, 24.5% by Mr. Lim Fung
Yee, 24.5% by Mr. Llim Fung Chor, 1.0% by Mr. loo Soon Hock James
and 1.0% by Ms. Ong Lliow Wah.

EEETEREMER
EERAQARABEEN iz

mp

%= H
BEROREEIEFHERR

RZB_—FRA=+H BEERARFHHEME
MRBEE (ERRAFREVFS/NEFHZLY
S0 ([R5 R BE G EXVER) BB - 18
BRI RERETES  (oAREEF MBI
TﬁU%XV*B%7&8"*B§EDA$”D\T&waﬁﬁﬂ’ﬂié

75*'(’7?Ef)?i—%ﬁﬂfzm%&ﬁﬂiﬂlﬂﬁﬂﬁFﬁf‘m
X%&?‘-ﬂ’ﬁiﬁﬁ%ﬁﬂ’]%\ KB ¢ (oMRIEE
75 M EE R B 55 35216 EE‘HEEAEZM%L Bl
H I Ek/ﬁﬁ"}Z(c]ffﬁdﬁim%ﬁ@'JWﬁJrﬁﬁ%HT
ETRIMEARNF NI AERIOARNT

R D B ABEE B SWL Limited IR 19 BY
we

Number of  Percentage of
shares held shareholding
FRERGEE BRESH
490 24.5%

490 24.5%

490 24.5%

BiE: SWL Limited& #£$545750,000,0008% B 7 + 15
AKRABEBITIRARZ5% > SWL Limited®) 2 2
TRADRIRERBE LT ML M
FHE A HITE L - loo Soon Hock Jamesst 4
METEETTEERESER24.5% 24.5%

24.5%~24.5%~1.0%5.1.0% °
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Corporate Governance and Other Information

EXELRRAMBER

Save as disclosed above, as at 30 June 2021, none of the Directors
had any interests or short positions in the shares, underlying shares
or debentures of the Company [within the meaning of Part XV of the
SFO), which were required: (a) to be nofified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including inferests and short positions which he/she was taken
or deemed to have under such provisions of the SFO), [b) pursuant to
section 352 of the SFO, to be entered in the register referred to therein,
or [c) pursuant fo the Model Code to be nofified to the Company and

the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2021
persons [other than a Director] and entities had inferests or short

, so far as is known fo the Directors, the following

posiftions in the shares and underlying shares of the Company which
would fall to be disclosed under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or as recorded in the register required to be kept
by the Company under section 336 of the SFO:

Name of shareholder Capacity/nature of interest

BRREE B MY
SWIL Limited Beneficial owner
SWIL Limited EnlEA A

Note: The issued share capital of SWL Limited is legally and beneficially owned
as to 24.5% by Mdm. Han Yew lang, 24.5% by Ms. lim Seow Yen,
24.5% by M. Lim Fung Yee, 24.5% by Mr. Lim Fung Chor, 1.0% by
Mr. loo Soon Hock James and 1.0% by Ms. Ong Liow Wah.

Save as disclosed above, as at 30 June 2021, so far as the Directors
are aware, no other persons (other than a Director) or entiies had
any inferests or short positions in the shares or underlying shares of the
Company, which would fall to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or as recorded in the register

required to be kept by the Company under section 336 of the SFO.
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MESK KRR
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Corporate Governance and Other Information

INTEREST OF DIRECTORS IN A COMPETING
BUSINESS

During the six months ended 30 June 2021,
or their respective close associates had interests in businesses which

none of the Directors

compete or are likely to compete, either directly or indirectly, with the
business of the Group pursuant fo the Listing Rules.

NON-COMPETITION UNDERTAKING

SWIL limited, Mdm. Han Yew lang, Ms. lim Seow Yen, Mr. Lim Fung
Yee, M. lim Fung Chor, Mr. loo Soon Hock James and Ms. Ong Liow
Wah [collectively, the “Controlling Shareholders”) enfered info a deed
of non-competition dated 20 December 2018 in favour of the Group
(the "Deed of Non-compefition’) regarding cerfain non-competition
undertakings. Details of the Deed of Non-competition were disclosed in
the section headed “Relationship with our Controlling Shareholders” in
the Prospectus.

The Controlling Shareholders have confirmed compliance with and the
enforcement of the terms of the Deed of Non-competition during the six

months ended 30 June 2021.
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Corporate Governance and Other Information

EXELRRAMBER

REVIEW BY THE AUDIT COMMITTEE

The Company established an audit commitiee (the “Audit Committee”)
on 20 December 2018 with written terms of reference in compliance
with the Corporate Governance code. The primary duties of the Audit
Committee are to review the financial information of the Group, oversee
the Group's financial report system, risk management and internal
control procedures, provide advice and comments fo the Board, and
monitor the independence and objective of the external auditor.

The Audit Committee consists of three members who are all
independent non-executive Directors, namely, Mr. Chan Ka Yu, M. lee
Yan Fai and Mr. Chew Keat Yeow. Mr. Chan Ka Yu is the chairman
of the Audit Committee. The Audit Committee has reviewed the
unaudited interim consolidated financial statements for the six months
ended 30 June 2021. The Audit Commitiee was of the opinion that
the preparation of such results complied with applicable accounting
standards and requirements as well as the Listing Rules and relevant
adequate disclosures have been made.

The unaudited inferim consolidated financial statements for the six
months ended 30 June 2021 has not been audited by the auditor of
the Company.

By order of the Board,
TS Wonders Holding Limited
Lim Seow Yen
Chairlady and Executive Director

Hong Kong, 30 August 2021
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