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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

7 A fo 5 48 2t B LA 2 1 A2t 3R =l

For the six months ended 30 June 2021 Eﬂij:; Z——4ENH = HIESREAH

The board (the “Board”) of directors (the “Directors”) of Carnival Group BEERBERARAFT ARG DEF(EFH)
International Holdings Limited (the “Company”) presents the unaudited g(HEG) T%% AN F B H M E A E (ks A
consolidated results of the Company and its subsidiaries (collectively referred to as HEHDBMEZZ N H =FHIEAEAZ R
the “Group”) for the six months ended 30 June 2021 together with the comparative KB G EG HF T _E R 2 i
figures for the corresponding period in 2020. The interim financial report has not o H A A S 1S RS A% 0 (H CLAS AR A A A%
been audited but has been reviewed by the Company’s audit committee (the “Audit ZEg (IBZEBT)) Fio

Committee”).

Unaudited
AL W%
Six months ended 30 June

BEAH=1THILAMEA

2021 2020
e i
Notes HK$’000 HK$°000
W aE T TH#T
Revenue A 4 82,902 97,056
Cost of sales FER1D N (19,954) (26,823)
Gross profit Ecvill 62,948 70,233
Other income HAh U A 6 3,130 22,801
Selling and marketing expenses B 15 B B B S (19,842) (15,256)
Administrative expenses FTBUBH > (121,133) (87,626)
Fair value change on financial assets N AEFT AR 2 SRl
at fair value through profit or loss INEAESEE) - (53,061)
Finance costs 75 A 7 (254,069) (218,968)
Loss before tax [R5 Al s 45 (328,966) (281,877)
Income tax expense Fr45#62 5 8 (144) (1,607)
Loss for the period AR 9 (329,110) (283,484)
Other comprehensive income/(expense)  HAth WY~ G i)
Item that may be reclassified subsequently Hgn &7 HERm 2 HH :
to profit or loss:
Exchange differences arising on AR B NS Pl A 2 T A
translation of foreign operations 58,162 (117,194)
Other comprehensive income/(expense) RN HEA s G
for the period, net of income tax HIBR P15 58,162 (117,194)
Total comprehensive expense for the period 1] P9 %2 1 57 H 44 %8 (270,948) (400,678)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
fi WA & & 48 2 e JH At 2 T A 2 5

For the six months ended 30 June 2021 % —Z ~—4 H =+ HIE/NMAH

Unaudited
PSSR

Six months ended 30 June

BEANA=THILAMEA

2021 2020
TR TERTERA
Note HK$’000 HK$°000
Mt T T#T
(Loss)/profit for the period attributable to: F¥I N L FEMGIIAN (B54E) A :
Owners of the Company VN/NEIE RPN (300,009) (289,667)
Non-controlling interests JEPERE R 2 (29,101) 6,183
(329,110) (283,484)
Total comprehensive expense THIN A A I P9 2T
for the period attributable to: 2 AR
Owners of the Company N/NEIE 2PN (244,248) (393,284)
Non-controlling interests eI 2 (26,700) (7,394)
(270,948) (400,678)
(Restated)
(& HEH)
Loss per share 534 |
— Basic and diluted (HK dollar per share) —FEAR B ik (FER L) 11 0.32) (0.31)

FEAERE R A R AT | 20200 1R & 5



Condensed Consolidated Statement of Financial Position

i BH & & B 55 IR 100 2R m

Asat 30 June 2021 RZE—4EH =+H

L
30 June 2021 31 December 2020
B o
AA=t+H +-A=+—H
Notes HK$’000 HK$°000
Mt T TH#IT
(Unaudited) (Audited)
(RE#ER) (# )
Non-current assets JER B E A
Property, plant and equipment YIZE~ W B i i 12 5,354,045 5,373,858
Investment properties BB 13 5,081,640 5,027,695
Financial assets at fair value through TN AR FE A A 2w i as 2
other comprehensive income BRIE 16 68,000 68,000
Note receivables JEE R 2 % 89,613 82,697
10,593,298 10,552,250
Current assets i B
Inventories PNy 14 4,135,202 4,067,974
Trade receivables JREUR E 5 BR K 15 16,551 17,880
Prepayments, deposits and other receivables  FE{<F X IH ~ 4% < Be L At Jig ISe 2K T 2,603,252 2,633,988
Financial assets at fair value through TN FAEFE A B 2 S E E
profit or loss 17 185,963 188,993
Restricted cash 2 PRl B 18 42,046 51,444
Cash and cash equivalents HERBSFHEY 18 65,357 57,782
7,048,371 7,018,061
Total assets & dE 17,641,669 17,570,311
Current liabilities wEfE
Trade payables JEAT B 5 BR K 19 1,911,773 1,906,172
Contract liabilities BRI 269,037 241,263
Deposits from customers BAE & 8,930 9,700
Accrued liabilities and other payables BB 2 i e L Atk B £ K I 4,265,589 3,960,810
Amounts due to non-controlling interests JEE AN 42 PR M 2t K 26 56,721 56,034
Amounts due to related companies JEE A B 2 2 ) RO 26 211,842 201,810
Lease liabilities HE 22 9,763 9,794
Borrowings — current portions fei Rk — AR 73 21 8,469,084 8,488,089
Current tax liabilities RIS Y £ 1 536,673 530,729
15,739,412 15,404,401
Net current liabilities LBy B TR (8,691,041) (8,386,340)
Total assets less current liabilities S e IR B £ 1,902,257 2,165,910
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Condensed Consolidated Statement of Financial Position
i HH &7 & B4 B 0K I 252

Asat30June 2021 RZE—4ENHZ+H

30 June 2021 31 December 2020
S ZECTAE
AH=1TH +ZH=1+—H
Notes HK$°000 HK$’000
Mt Tie Tt
(Unaudited) (Audited)
(REEH) (B
Capital and reserves G A B ik
Share capital RN 20 9,478 9,478
Share premium and reserves & A5 ¥k B0 e fh i 608,537 852,785
Equity attributable to owners of the Company A% 2% &5 A HE AL HE2S 618,015 862,263
Non-controlling interests JEPERE RE R 142,790 169,490
Total equity 2 AR 760,805 1,031,753
Non-current liabilities JEi B £
Deferred tax liabilities AR AE R IE EUE 23 1,128,290 1,116,017
Lease liabilities e aE 22 13,162 18,140
1,141,452 1,134,157
1,902,257 2,165,910
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Condensed Consolidated Statement of Changes in Equity

BHH%E S

For the six months ended 30 June 2021

1 5 B %

BEZZ - EANA=THILAMEA

Attributable to owners of the Company

SRIRAATBA A
Investments Non-
Share Share  Contributed Capital ~ Translati i Accumulated controlling Total
capital premium surplus Teserves reserve Teserve reserve losses Total interests equity
gt
Bk RbEB SOARER  FOARE BEREME  WIEEE  EREEH Rl I 51 R )
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
T Tt Titrt it T T T Tl Tt T Tt
At 31 December 2019 (Audited) and REZ= A =1 %) R
1 January 2020 SECEE-A-R 26952 0105 4526612 16522 (751433) (24000) 4393 (8IS5215) 3393936 LI6STOl 4559637
(Loss)lprofit for the period e (B8 /Al - - - - - - - (089667)  (289.667) 6183 (283484)
Exchange differences arising on translation of foreign ESINERAE L ERER
operations S S S 5 (103617) S S S (103,617) 1357 (117,19
Total comprehensive expense for the period e - - - - (103617) - S (289,667) (393,284) (1394) (400478)
At30 June 2020 (Unaudited) REBZFERAZH REHR) 26952 0105 4326612 16522 (855,050) (24000) 064393 (8488 300062 LISBT 4158959
At31 December 2020 (Audited) and R 3 b3y oy oy plt [t 39D
1 January 2021 ZECE-fl 9478 - ML 16522 (431,888) 27,000 259662 (10.998,702) 862263 169490 1031783
Loss for the period MBS - - - - - - - (300,009) (300,009) (29,101) (329,110)
Exchange differences arising on translation of foreign WESINER T ERER
operations - - - - 55,761 - - - 55,761 2401 58,162
Total comprehensive expensel(income) for the period L REIGIVAGINE ) - = = = 55,761 = = (300,009 (44.249) (26,700) (270.948)
At30 June 2021 (Unaudited) REF—ERA = REH R 9478 - 1041 16522 (376,127) (27,000) 259662 (11,298711) 618,015 142790 760,805
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Condensed Consolidated Statement of Cash Flows
S H SR E R

For the six months ended 30 June 2021 % —Z ~—4 H =+ HIE/NMAH

Unaudited
AL
Six months ended 30 June

BEANA=THILAMEA

2021 2020
BT TETRIE
HK$’000 HK$’000
T T
Net cash from/(used in) operating activities gEXBEL () 2
B F 4,070 (31,175)
Net cash from/(used in) investing activities BEXEEmEL, () 2
B 175 (7.914)
Net cash from financing activities Rl SE B T A A 2 BT 2,864 33,412
Net increase/(decrease) in cash and cash equivalents BERBEEEm 2R, GEb)
R 7,109 (5.677)
Cash and cash equivalents at 1 January R—H—HZBERBEEFEY 57,782 74,628
Effects of foreign exchange rate changes I 38 i s 2 466 (1,085)
Cash and cash equivalents at 30 June JRANH =1 H 2B BBl Y 65,357 67,866

FEAERE R A R AT | 20200 1R & 9



Notes to the Condensed Consolidated Financial Statements

1 HH &7 5 B 5 i 3% B

For the six months ended 30 June 2021

1.

10

BEZZ - EANA=THILAMEA

GENERAL INFORMATION

Carnival Group International Holdings Limited (the “Company’) was
incorporated in Bermuda as an exempted company with limited liability
and its shares are listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The Company’s registered office is
situated at Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.
The Company’s principal place of business in Hong Kong is situated at
Suites 1106-08, 11th Floor, The Chinese Bank Building, 61-65 Des Voeux
Road Central, Hong Kong.

The Company and its subsidiaries (collectively referred to as the “Group”)
are principally engaged in theme based leisure and consumption business,
focusing on the design, development and operation of integrated large-scale
tourist complex projects in key cities in and outside the People’s Republic
of China (the “PRC”) that comprise of theme parks, hotels, shopping and

leisure facilities as well as other theme based consumption.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34 (“HKAS
34”) “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA™) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the Listing

of Securities (the “Listing Rules”) on the Stock Exchange.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on the
historical cost basis except for certain properties and financial instruments,

which are measured at revalued amounts or fair values, as appropriate.

Except as described below, the accounting policies and methods of
computation used in the unaudited condensed consolidated financial
statements for the six months ended 30 June 2021 are the same as those
followed in the preparation of the Group’s annual financial statements for the
year ended 31 December 2020.

Carnival Group International Holdings Limited | Interim Report 2021
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2021

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to HKFRSs

In current interim period, the Group has applied, for the first time, the
following new and amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA which are mandatory
effective for the annual period beginning on or after 1 January 2021 for the
preparation of the Group’s condensed consolidated financial statements:

Amendment to HKFRS 16 COVID-19 Related Rent Concessions

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Interest Rate Benchmark Reform — Phase 2

The application of the above new and amendments to HKFRSs in the current
interim period has had no material effect on the amounts reported in the
unaudited condensed consolidated financial statements and/or disclosures set
out in the unaudited condensed consolidated financial statements.

Going Concern

The Group’s real estate business is mainly located in Mainland China and
has been affected by the tightening government policy in the real estate
industry in Mainland China over the past years, especially a series of
proactive fiscal policies and prudent monetary policies adopted by the state
and governments of all levels during the interim period of 2021, leading to
a strained liquidity position of the Group. The Group incurred a net loss of
approximately HK$329,110,000 during the six months ended 30 June 2021
and, as at that date, the Group had net current liabilities of approximately
HK$8,691,041,000. As disclosed in the Company’s announcement dated
27 March 2020 and 10 March 2021, the Directors are undertaking a debt
restructuring plans in Hong Kong (the “Debt Restructure Plans”) and
bankruptcy reorganisation proceedings for an indirect non-wholly owned
subsidiary of the Company in the PRC (the “Bankruptcy Reorganisation”)
which includes various plans and measures to resolve the Group’s liquidity
issues. The unaudited condensed consolidated financial statements have
been prepared on a going concern basis, the validity of which depends on the
outcome of the Debt Restructure Plans and the Bankruptcy Reorganisation,
which is subject to multiple uncertainties.

3.
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Notes to the Condensed Consolidated Financial Statements

5 PR #7158 5 AR B

For the six months ended 30 June 2021

3.

12

BEZZ-EANA=THILAMEA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Going Concern (Continued)

Notwithstanding the above, multiple material uncertainties exist as to
whether the Group is able to achieve its plans and measures as described
above. If the Group fails to achieve successful outcome from these plans
and measures included in the Debt Restructuring Plans and the Bankruptcy
Reorganisation on a timely basis, it may not be able to continue to operate as
a going concern, and adjustments would have to be made to write down the
carrying values of the Group’s assets to their recoverable amounts, to provide
for any further liabilities which might arise, and to reclassify non-current
assets and non-current liabilities as current assets and current liabilities,
respectively. The unaudited condensed consolidated financial statements do

not include any of these adjustments.
REVENUE

An analysis of the Group’s revenue for the six months ended 30 June 2021

and 2020 are as follows:

3.

FREEHEOR ()

FRREE (3D

A bSO A B R 5 AR E BT Bt
wif ) e 15 A7 A5 2 EE RO B M o A SR
VR AE e I AR ) B B £ 25 At ) e T
R T B A A B B A e 0 HL AT AE SR TR ATAE
B 1 2 A R 2R DU TR A s 1 1 iR
T L 5 F AT A [ < B~ it RT AE ) B A A 3
b £ 16 w42 458 44 B I o7t 80 % 7 A I B B
{870 ISR 0 B R R B A AR B B i o R
#8826 5 A 85 ¥ 2R v I B T %

FH o

LN

ABREMBE _F - ~FRFBHENA
= HIEARMEA ZWA AT

Unaudited
A%
Six months ended 30 June

BEAH=1THILAMEA

2021 2020
B4 “ECEHE
HK$’000 HK$’000
Ti#T THIT
Sale of properties B 11,123 29,656
Operating lease income from leasing of AR E R EYEZ
investment properties KEHEWA 40,582 27,765
Advertising income 1N 622 33,137
Realised and unrealised losses on financial assets %2\ {H#F AHEE 2 SMl&E E 2
at fair value through profit or loss TR R R B B s 15 (3,287) (22,581)
Revenue from admission tickets L IEPN I E A 'PN 1,469 1,565
Hotel operations WG 48 28,309 25,170
Property management services Yy 3 TS 4,084 2,344
82,902 97,056
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Notes to the Condensed Consolidated Financial Statements
fif BH &7 & B4 155 S 2 B

For the six months ended 30 June 2021 % —Z ~—4 H =+ HIE/NMAH

||
4. REVENUE (Continued) 4. WA (&D
(i) Disaggregation of revenue from contracts with i) FPAEHWAZIE
customers
Unaudited
AL

Six months ended 30 June

BEANA=FTHILAMEA

2021 2020
“EBC 4 TROBAE
HK$’000 HK$’000
T T
Represented by: AEATF -
Revenue from contracts with customers: %5 5 #BCA :
Recognised at a point in time: TR IR TG R
— Development and sales of properties — R R SH B 11,123 29,656
— Hotel food and beverage revenue —JH 5B AR A 9,064 5,273
— Sales of admission tickets —PH B AL 1,469 1,565
21,656 36,494
Recognised over time: W& R R R
— Advertising income —BEERA 622 33,137
— Property management services —VISEE PR 4,084 2,344
— Hotel room income —HIEE = 19,245 19,897
23,951 55,378
Revenue from other sources: A B HAR AT Z WA -
— Operating lease income from leasing —REHHBEYEZ
of investment properties KEHERA 40,582 27,765
— Realised and unrealised losses on —IE A EE AR 2 S RE E
financial assets at fair value through 2 OB R R B R
profit or loss (3,287) (22,581)
37,295 5,184
82,902 97,056
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Notes to the Condensed Consolidated Financial Statements
fif BH &5 & B4 155 SR 22 B 5

For the six months ended 30 June 2021 #{ZFE —ZF ~—8"H =+ HI1L/EAH

4. REVENUE (Continued)

(ii) Performance obligations for contracts with
customers

Property development — sales of properties

For contracts entered into with customers on sales of properties, the
relevant properties specified in the contracts are based on customer’s

specifications with no alternative use to the Group.

Taking into consideration of the relevant contract terms, the legal
environment and relevant legal precedent, the Group concluded that
the Group does not have an enforceable right to payment prior to
transfer of the relevant properties to customers. Revenue from sales
of properties is therefore recognised at a point in time when the
completed property is transferred to customers, being at the point that
the customer obtains the control of the completed property and the
Group has present right to payment and collection of the consideration

is probable.

The Group receives certain amount of the contract value as deposits
from customers when they sign the sale and purchase agreement. Such
deposits received by the Group are recognised as contract liabilities,
which are transferred to revenue upon recognition of sale of the

properties.

Provision of property management services

Revenue from property management service income is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation, as the customer
simultaneously receives and consumes the benefits provided by the

Group’s performance as the Group performs.

14 Carnival Group International Holdings Limited | Interim Report 2021
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4.

Notes to the Condensed Consolidated Financial Statements

i IR &7t 1 F 5 AR B

For the six months ended 30 June 2021 % —Z ~—4 H =+ HIE/NMAH

REVENUE (Continued)

(ii)

(iii)

Performance obligations for contracts with
customers (Continued)

Restaurant operations of catering business

Revenue from restaurant operations of catering business is recognised
when control of the goods has transferred, being at the point the

customer receives the goods at restaurants.

Revenue from admission tickets

Revenue from admission tickets is recognised when the tickets are
accepted and surrendered by the customer upon entering the theme

park.

Revenue from hotel operations

Hotel room revenue is recognised over the duration of stay of the hotel
guests. The Group receives deposit from customers when the hotel
room reservation is made. The deposits received from the contracts
prior to meeting the above criteria for revenue recognition are
recognised as customer deposits and other deferred revenue under the
Group’s creditors, deposits and accruals. Food and beverage revenue
is recognised at a point in time when control of the goods and services
is transferred to customers. Other hotel income mainly comprises
ancillary service income which is recognised at a point in time when
control of the services is transferred to customers or over the service

period, depending on the terms of the contracts.

Revenue from advertising services

Revenue from advertising services is recognised over the period when

the advertisement is placed.

Transaction price allocated to the remaining
performance obligation for contracts with
customers

All of the Group’s remaining performance obligations for contracts
with customers are for periods of one year or less. As permitted
under HKFRS 15, the transaction price allocated to these unsatisfied

contracts is not disclosed.

4.

WA (D)
(i) HPAEHZELHRT D

BET 2 BERE

KEBUEG 2 BBEER ZWARE
st 1 2 1 8 e DR 2 0 8 I L 3

150 ) T3 o

AL Z WA

EIEDNZIRE PA NN K-S PNET. |
N [T I 22 A7 A 52 [ P S R A 2B o

WEREE Z WA

T4 0% 25 s WROA TR 4 % 28 %% A 400 e e
A o AN ER [ & 17 5 AT I 5 55 IRF UK
W% 4 o H A KW Z G SR LAl
WA il 5B 2 B i T 5k A A S I I A
MR R BB Z T A%
Jo 4 G B HAth AR AE A © BRI AR B
il B IR 5 2 4% il RE W S 7 P 2 IR )
Rl R o LM A 3 E LS BCE IR
BEWCA > TR IR 5 < P RE AR T %
Z IR ] 3 S IR 5 401 e > P 5 49
R AE o

JEE IR Z A

IR 5 5 2 U A 7 2 01
HERR o

(i) TEEEP AR FEHEIT

Z 2 (k%

AEERAR P AN NEYEEY
Zo B —AE BULAP o 45 75 7 B 5 i R R
SEISHRRRT Fu At A M4 ER 07 I e R
TN E 2 22 5 (E A o
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Notes to the Condensed Consolidated Financial Statements

5 PR #7158 5 AR B

For the six months ended 30 June 2021 #{ZFE —ZF ~—8"H =+ HI1L/EAH

4.

16

REVENUE (Continued) 4. WA (&)
(iv) Operating lease income from leasing of investment (v) REHHEHEEYEZ K EHE
properties WA
Unaudited
AL W%

Six months ended 30 June

BEAH=1THILAMEA

2021 2020
nE S —m o
HK$’000 HK$’000
T THIT
For operating leases: MKBHEmS
Lease payment that are fixed [i] 5 FHL 5 A5 3K 20,952 11,405
Variable lease payments that do not depend ENRE T % Kl
on an index or rate EIE - E0E 19,630 16,360
Total revenue arising from leases N LA PN LT 40,582 27,765
SEGMENT INFORMATION 5. ikRER
The management has determined the operating segments based on the FHEOMEEST (W EESERKRE (TF
reports reviewed by the Directors, being the chief operating decision maker B PLIRAE ) SR G R B e 4y B E TR T
(the “CODM?”) that are used to assess performance and allocate resources. B 2 e A8 4 R o S PR E B R A
The management assesses the performance of the following operating L83 o ERI AR R -
segments as below:
(i)  Property development and investment — Developing residential and commercial properties in the PRC and Hong Kong for
YIZE S R A sales, leasing and other incidental uses including advertising services;
T VR0 e 7 8 S A ) B L R AL B 3 T 28 (RLT o JIR 5) 4
EREEDE ;
(i)  Trading and investment business — Investing on securities and financial instruments;
5 RAREE REFHFREM LA ;
(iii)  Hotel operations — Hotel accommodation, food and banquet operations; and
)% 48 % WG e~ BIE R EEH ; R
(iv)  Others — Providing retail-related consultancy and management services.
HAth RUCZ B A B R B RS o
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Notes to the Condensed Consolidated Financial Statements

i IR &7t 1 F 5 AR B

For the six months ended 30 June 2021 % —Z ~—4 H =+ HIE/NMAH

SEGMENT INFORMATION (Continued)

Segment revenues and results

The following is an analysis of the Group’s revenue and results by reportable

and operating segments for the interim period under review:

5. JrikER (8D

7 BRWCA B S &

TN B 2% R S I JEESD ] 42 2 T R e R o7 B
EIRA N STV ONIEE - i

For the six months ended 30 June 2021 (Unaudited) BEZZAEAH=ZTHIEAEA CR&EHR
%)
Property Trading and
development investment Hotel
and investment business operations Others  Inter-segment
segment segment segment segment elimination Total
YeERRR  HEREE AR
RETH KB yigt] BN (L5t gt 2 b
HK$°000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
T T T Tt Tl T
REVENUE LN

External sales AN E 52,327 (3,287) 28,309 5,553 = 82,902

Inter-segment sales A s 8,083 - - 4,446 (12,529) -

60,410 (3,287) 28,309 9,999 (12,529) 82,902

RESULTS F4

Segment results ARES (56,843) (3,033) 7,939 (3419 - (55,356)
Finance costs B RA (254,069)

Unallocated income FATMRA 2,476
Unallocated expenses ARARH (22)017)
Loss before tax PR (328,966)

FAR B A IR AR | 20217 HAH & 17



Notes to the Condensed Consolidated Financial Statements
fif BH &5 & B4 155 SR 22 B 5

For the six months ended 30 June 2021 #{ZFE —ZF ~—8"H =+ HI1L/EAH

5. SEGMENT INFORMATION (Continued) S.
Segment revenues and results (Continued)

The following is an analysis of the Group’s revenue and results by reportable

5 BB (5)

2

NG E S )

5]

TN B 2% v S [ RS ] 42 2H T R e

58 5

and operating segments for the interim period under review: (Continued) o A A B ERR 2 o b - (A
For the six months ended 30 June 2020 (Unaudited) BEZCZBENA=ZTHIEAEA CGREHE
)
Property Trading and
development investment Hotel
and investment business operations Others Inter-segment
segment segment segment segment elimination Total
YERRR  EBRRHE TR
BED EBDI i RN U g 2 G|
HKS$'000 HK$°000 HKS$’000 HK$'000 HKS$000 HKS$'000
T Tl T RRET T T
REVENUE LN
External sales A 90,558 (22,581) 25,170 3,909 = 97,056
Inter-segment sales A s 11,405 = = 4714 (16,119) -
101,963 (22,581) 25,170 8,023 (16,119) 97,056
RESULTS F4
Segment results ARES 13,741 (21,331) 2728 (6,549 = (11411)
Finance costs B ARA (218,968)
Unallocated income M ON 23,954
Unallocated expenses AARH (75452)
Loss before tax PR (281,877)

Segment revenue reported above represents revenue generated from external
customers. Inter-segment sales charged at prevailing market rates during the
six months ended 30 June 2021 and 2020.

The accounting policies of the operating segments are the same as the
Group’s accounting policies. Segment results represents the profit earned
by/(loss incurred from) each segment without allocation of central
administration costs including directors’ emoluments and finance costs.
This is the measure reported to the CODM for the purposes of performance

assessment and resources allocation.
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2021

SEGMENT INFORMATION (Continued)

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by

& iA

sr iRk (40
o7 VR A B F i

Ao o5 WA 5 R B R
W% A S HIkAE A

IO 2 A R M T R B AR B 2

reportable and operating segment: BAERBEEZ 70
30 June 2021 31 December 2020
TR TERTERA
Segment assets 57 B ANH=1TH +=H=+—H
HK$’000 HK$°000
T TH#T
(Unaudited) (Audited)
(RE&# ) (8# %)
Property development and investment segment ) 3 3% Ji& B #5453 15,798,705 15,713,309
Trading and investment business segment B 5 R AR T i 471,905 468,022
Hotel operations segment T ) 2888 53 819,803 831,341
Others segment HoAth 55356 4,908 4,799
Total segment assets 5 & A A E 17,095,321 17,017,471
Unallocated corporate assets ROHCAHEE E 546,348 552,840
Consolidated total assets EREEAEAME 17,641,669 17,570,311

Note: All assets are allocated to operating segments other than certain bank

balances and deposits and other unallocated assets.

WAL . IR BE AR i M TR
AT A ER B A7 R DU HA AR 7 L EBR A

FEAERE R A R AT | 20200 1R &
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Notes to the Condensed Consolidated Financial Statements

fif BH &5 & B4 155 SR 22 B 5

For the six months ended 30 June 2021 # % ~& ~—4EA=+HIL/NEH

5. SEGMENT INFORMATION (Continued) S.

Segment assets and liabilities (Continued)

The following is an analysis of the Group’s assets and liabilities by

reportable and operating segment: (Continued)

sr iRk (40
gy ul o E B BT (3D

IO 2 A R M T R B AR B 2
HERAFZ I (8D

30 June 2021 31 December 2020

g RF S 2=

Segment liabilities sk AH=1+H +ZH=4+—H
HK$°000 HK$°000

Ti#L T

(Unaudited) (Audited)

@S &: 2 (RS H# %)

Property development and investment segment 43 %% J&& Je $ & 53 3 9,935,551 9,805,050
Trading and investment business segment 5 B AL B SEH o7 85,728 80,803
Hotel operations segment T ) 4888 47 B 26,534 34,481
Others segment HoAth 53 56 44,040 44,316
Total segment liabilities Syl B R A 10,091,853 9,964,650
Unallocated corporate liabilities Ay e A2 A 6,789,011 6,573,908
Consolidated total liabilities Fr ey SR ek 16,880,864 16,538,558

Note: All liabilities are allocated to operating segments other than certain
borrowings, deferred tax liabilities, lease liabilities and other unallocated
liabilities.
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6. OTHER INCOME

Notes to the Condensed Consolidated Financial Statements

i IR &7t 1 F 5 AR B

For the six months ended 30 June 2021 % —Z ~—4 H =+ HIE/NMAH

6.

HAd WA

Unaudited
AL W%
Six months ended 30 June

BEANA=FTHIEAMEA

2021 2020
TET AR TROBAE
HK$’000 HK$°000
T T#T
Interest on bank and other deposits BRAT B HoAh 17 7 A S 180 184
Gain on disposal of property, plant and equipment H 3 ~ i 55 Be i 6 2 Y 2 - 610
Gain on deregistration of subsidiaries TS G B 2 W] 2 U s - 5,844
Net foreign exchange gains iR G R | - 15,307
Others HAth 2,950 856
3,130 22,801
7. FINANCE COSTS 7. WMBRA
Unaudited
ARECH %
Six months ended 30 June
BEAH=THILAMA
2021 2020
TR TERTER
HK$°000 HK$°000
T Tt
Interest on bank and other borrowings: BRAT B HAth fE ORI R
— wholly repayable within five years —JHTR AN B BUE R 75,431 57,472
Interest on lease liabilities HE A EFE 619 114
Effective interest expenses on BB
— senior bonds —Be s 56,970 51,035
— bonds — 8% 138,958 131,829
Total finance costs T4 155 R AR A8 271,978 240,450
Less: amounts capitalised (Note) IR . EARICSEE W) (17,909) (21,482)
254,069 218,968
Note: WiaE -
Certain finance costs had been capitalised to property development projects in the HTWMBRACRG A B EPFEY NN E
PRC which are included in properties under development for sale. M Eas IR H E AL -
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Notes to the Condensed Consolidated Financial Statements

5 PR #7158 5 AR B

For the six months ended 30 June 2021

8.

22

BEZZ-EANA=THILAMEA

INCOME TAX EXPENSE

8.

RE TS

Unaudited
R H

Six months ended 30 June

BEAH=1THILAMEA

2021 2020

TR TR TR

HK$’000 HK$’000

THET TH#IT

Current tax: By E -

Enterprise Income Tax TSR 472 2,892
Deferred tax (Note 23) HEHERLIA (W 7723) (328) (1,285)

Income tax expense 5 3 H 144 1,607

On 21 March 2018, the Hong Kong Legislative Council passed The Inland
Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”’) which introduces the
two-tiered profits tax rates regime. The Bill was signed into law on 28 March
2018 and was gazetted on the following day. Under the two-tiered profits tax
rates regime, the first HK$2 million of profits of the qualifying group entity
will be taxed at 8.25%, and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the two-tiered profits

tax rates regime will continue to be taxed at a flat rate of 16.5%.

The directors of the Company considered the amount involved upon
implementation of the two-tiered profits tax rates regime as insignificant to
the condensed consolidated financial statements. Hong Kong Profits Tax
is calculated at 16.5% of the estimated assessable profit for both interim
periods. No provision for Hong Kong Profits Tax has been made as the
Group had no assessable profits arising in Hong Kong for both interim

period.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the PRC

subsidiaries is 25% from 1 January 2008 onwards.
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9. LOSS FOR THE PERIOD

Notes to the Condensed Consolidated Financial Statements
fif BH &7 & B4 155 S 2 B

For the six months ended 30 June 2021 % —Z ~—4 H =+ HIE/NMAH

9. WIMIEIH

Loss for the period has been arrived at after charging/(crediting): WNEECER, S GEA) THIEE
Unaudited
RECH

Six months ended 30 June

BEAH=1THILAMEA

2021 2020
TR AR TERTR
HK$’000 HK$’000
T THIT
Gross rental income from investment properties L IERCa-L/E P KON B (40,582) (27,765)
Less: W
direct operating expenses incurred for WNEERHSKRAZ
investment properties that generated rental B YL A AR
income during the period 3,180 2,239
direct operating expenses incurred for I PNl J 2 AR RO 2
investment properties that did not generate B YL A AR
rental income during the period 417 240
(36,985) (25,286)
Cost of properties and other inventories sold TR B 2 B B I E
recognised as an expense (Note (ii)) HAth 77 & A (i atan)) 19,954 26,823
Expenses related to short-term leases A BRI B 2 B S 468 77
Employee benefits expenses e BAE A B 5 (F46 3 F i)
(including directors’ emoluments)
— salaries and other benefits — 3 < B HoAth 45 A 37,544 33,475
— contributions to retirement benefit schemes —BARTE A F T A 2R 3,355 1,070
40,899 34,545
Less: amounts capitalised (Note (i) Ik EARICERE W ata) (7,129) (8,160)
Total employee benefits expenses 1 B 1 | B = 4858 33,770 26,385
Depreciation of property, plant and equipment 3% ~ i 5 S s (i 47 85 71,804 44,553
Impairment losses under expected credit TG EREEEX N2 e Kk
loss model on deposits and other receivables, LAtk ISR TE 2 A S 48
net of reversal HIER#E [ (7,114) 1,723
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Notes to the Condensed Consolidated Financial Statements
R A 25 s 902 3 o

For the six months ended 30 June 2021 #{ZFE —ZF ~—8"H =+ HI1L/EAH

9. LOSS FOR THE PERIOD (Continued) 9. WM (8D
Notes: Wtat :
(i)  Certain employee benefits expenses, contributions to retirement benefits ()  HTIEBEEAGE S B RREF G E LR
schemes and depreciation of property, plant and equipment had been VI~ WS B R BT 8 CUR G A SR R AR
capitalised to property development projects in the PRC which are EYERThRE Ty e RIHE E AL -

included in properties under development for sale.

The Group has ceased the capitalisation since late 2019 due to the R B RS RE THEHE  ARECE

suspension of active development of these projects. CE R R L EFEHE E AL
(i)  The amount has been recognised as cost of sales and included in the (i) B%A A R RR 2 B 8 BRI B A AR A8 B %

unaudited condensed consolidated statement of profit or loss and other fEIA & & HE 2 B HLAth 2 T3S 2% o

comprehensive income.

10. DIVIDENDS 10. &
No dividends were paid, declared or proposed during the current interim JA 2 B o 2 S A B R B SRR A A
period (six months ended 30 June 2020: Nil). The Directors have resolved R E (B ZBEANAZTHIEAM
that no dividend will be declared in respect of the current interim period (six H © %) o B O R UL A A A A R B R
months ended 30 June 2020: Nil). AR E (R = - BHENH =T HIER
(EEE I
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11. LOSS PER SHARE

the Company is based on the following data:

Notes to the Condensed Consolidated Financial Statements
fif BH &7 & B4 155 S 2 B

For the six months ended 30 June 2021 % —Z ~—4 H =+ HIE/NMAH

11. TRk HHE

The calculation of basic and diluted loss per share attributable to owners of ARAE A N REANG &R A b 36 s 15 9 i
BTN ETR
Unaudited
REE %

Six months ended 30 June

BEANA=FTHILAMEA

2021 2020
TR TETEIE
HK$’000 HK$’000
Ti#L T
Loss JE5 15
Loss for the purposes of basic and PG L R AR R i e s H
diluted loss per share: L=
Loss for the period attributable to ANEIEA N AL NS48
owners of the Company (300,009) (289,667)
(Restated)
(& =)
Number of shares Rty 8 H
Weighted average number of ordinary shares FA DA R R AR R i s 4E
for the purposes of basic and diluted loss i 78 R I RE S Y B
per share 947,808,823 947,808,823
The denominators used are the same as those detailed above for both basic a A M SR e 3 s HH P A 2 0 BEAE ]
and diluted loss per share. CONS a7
The weighed average number of ordinary shares for the purposes of basic HREHE#RE ZF - Z4ENA = TFHIEAME
and diluted loss per share for the six months ended 30 June 2020 had H B A 18 5 AR o 8 3 o 4 Y 5 2 R R T 1
been restated to retrospectively adjust for the share consolidation, capital BOEKRE DI EE20fr R =% 24
reduction and share sub-division completed on 3 November 2020 as set out +— H = H 52 B R & OF ~ BEAS Al I8 B i
in Note 20. 173 53 5 A 28 95 %
Diluted loss per share is calculated by adjusting the weighted average % e e s 48 ) 2 vt R R BT AR AN R 2
number of ordinary shares outstanding to assume conversion of all dilutive TIRE ST 35 B B DA Pl A V8 A 4 S 2
potential ordinary shares. The Company has no dilutive potential ordinary i AR R R
shares during the six months ended 30 June 2021 and 2020. TREANAZTHIEAMEA o AN E TS

TE B A o
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Notes to the Condensed Consolidated Financial Statements

5 PR #7158 5 AR B

For the six months ended 30 June 2021 #{ZFE —ZF ~—8"H =+ HI1L/EAH

12. PROPERTY, PLANT AND EQUIPMENT

12. P03~ W53 B v i

HK$’000
TH#T
Carrying amount at 31 December 2020 (Audited) and MRIBZREFZHA=T—H & #H R K

1 January 2021 ZE A —HZRHE 5,373,858
Additions NE 5
Depreciation e (71,804)
Exchange adjustments [FEE %l e 51,986
Carrying amount at 30 June 2021 (Unaudited) R RN Z - H 2 IR GRS HFZ) 5,354,045

As at 30 June 2021, the Group has pledged construction-in-progress
and owned properties with a carrying amount of approximately
HK$4,528,814,000 (31 December 2020: approximately HK$4,527,675,000)
and HK$793,462,000 (31 December 2020: approximately
HK$808,100,000) respectively to secure the Group’s borrowings.

As at 30 June 2021, the Group subsidiary’s property, plant and equipment
with aggregate carrying amount of approximately HK$5,333,194,000 (31
December 2020: approximately HK$5,335,775,000) were subject to the
custody of the Manager (as defined in Note 27) through safekeeping the land
certificate due to the Bankruptcy Reorganisation (as defined in Note 27).

13. INVESTMENT PROPERTIES

RO —4ENA =T H AL ECEEE IR
T 1E 43 B %94,528,814,000% T (& —~Z4E
+HA=4+—H : %4,527,675,000i 1) K
793462000(%71:(474 F+H=+—

1 £9808,100,000# ) < fE R TRE MK EHAY
% TN EEFNCAT A ) L

RIZEZ—4ENH = H o R A EE R
(e R EE27) o A 55 13 B a8 2\ ) R 10 44
{H£95,333,194,000% ¢ (= ZF —“ZF4E+ - H
=+—H : £5,335,775,000i 1) 2 ¥ K
5Bkl E A GERRNGE27) s R
iR AT HE o

13. &M

HKS$’ 000
TH#IT
FAIR VALUE ’&Wﬁ
At 31 December 2020 (Audited) and 1 January 2021 REBZZBEZH =1 —H &HF%) &
—E - —E—~H—H 5,027,695
Exchange adjustments FE 0 3 53,945
At 30 June 2021 (Unaudited) RFE T AEANH = H (REHZ 5,081,640

At 30 June 2021, the directors considered the carrying amount of the
Group’s investment properties carried at revalued amounts and estimated
that the carrying amounts do not differ significantly from that which would
be determined using fair values at the reporting date. Consequently, no fair

MREEBZFARA=1H EHERAREM
G 3 2 R T EL T 4 AL (E R R A R
A O v L BL TR T A% A B R E 2 RS
& A H R A 5 o [R I o R A v S0 30 e f S e

ES1 AN

value gain or loss has been recognised in the current interim period. YNSRI E S T B

At 30 June 2021, the Group’s investment properties with a carrying amount
of approximately HK$5,081,640,000 (31 December 2020: approximately
HK$5,027,695,000) have been pledged to secure the Group’s borrowings.

The Group subsidiary’s investment properties with aggregate carrying
amount of approximately HK$3,739,895,000 as at 31 December
2020 (31 December 2020: approximately HK$3,698,529,000) were
subject to the custody of the Manager (as defined in Note 27) through
safekeeping the land certificate due to the Bankruptcy Reorganisation

(as defined in Note 27).

RoB A=+ H ZIS%@E?EE#%
I {E £75,081,640,000% 0 (ZF B H+ =
H=+—H : #5,027,695,000% 7T.) Z&ﬁ%
¥ E B BUS AR BRI R o

[R 7 AT R e Al aEe7) R
ZE+ZH=+— Hﬂ:%lﬁﬂ%"ﬂﬁﬁﬁ,m
{H%93,739,895,000% ¢ (=& ~B4E+ - H
=+—H : 43,698,529,000i 1) 2 &AW ¥
HEMA GE&RKE27) EEiRE Liss
HITHES o
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Notes to the Condensed Consolidated Financial Statements

i IR &7t 1 F 5 AR B

For the six months ended 30 June 2021 % —Z ~—4 H =+ HIE/NMAH

14. INVENTORIES

14. #88

30 June 31 December

2021 2020

g RF S 2=

AH=1H +ZH=4+—H

HK$’000 HK$’000

TH#T TF#T

(Unaudited) (Audited)

CREEH) (KEFH%)

Properties under development for sale BEPHEYE 3,537,302 3,474,348
Completed properties for sale EE R 595,398 591,529
4,132,700 4,065,877

Finished goods B RY S 2,502 2,097
4,135,202 4,067,974

As at 30 June 2021, the Group’s properties for sale with a carrying amount
of approximately HK$4,132,700,000 (31 December 2020: approximately
HK$4,065,877,000) have been pledged to secure the Group’s borrowings
(Note 21).

As at 30 June 2021 and 2020, the properties for sale are situated in the PRC.

As at 31 December 2019, the Group’s properties for sale with a carrying
amount of approximately HK$786,687,000 were restricted for sale.
Certain inventories held by the Group’s subsidiaries including a number
of unsold residential and commercial units and parking spaces of the
projects in Qingdao and Chengdu of approximately 99,000 square metres
were subject to freezing order imposed by Shangdong Provincial Higher
People’s Court in September 2019 (the “Seizure”). The Seizure of the
inventories due to the dispute between certain contractors in the PRC and
the Group relating to the final payment of the construction costs. Since
the deterioration of the financial positions of the Group’s subsidiaries, the
Group had failed to repay such outstanding payment. Part of the Seizure was
released and approximately HK$10,810,000 (equivalent to approximately
RMB9,000,000) of properties for sale were still subject to the freezing order
as at 30 June 2021.

ROZBZ—FAHA =+ AEECHEMIE
i %94,132,700,000% 70 (= F ~ZB4E+
H=+—H : #4,065,877,000# C) Z F&EW
¥ B B EUS A B R 2 W0k (i aE21) o

MREBZ R FBZBEANA=Z1TH M
BV SEALR R

REZZE—-NWFE+ZA=1+—H AEEEKRH
B9 25786,687,0009% 7T FY 17 15 177 2 1k B 1l 84
BoAEENNBARRAZE THEE (B
DL TR 7 I B AT £999,000°F 75 K I IH H & +
A WA TR E A R EEA) B2
BB NRIERR ZZF—JUEJLA MY
HaE2 (TalEE S ) - mlEE SR THR
BT R K R B A AR 2 R A S
FH 2 SO 3R JEL ) 6 58 o EH TR A £ T R S D 1Y
S0 755 5HR 300 B AL o A R B R RE 1B 2 A BH AR A5 3R
o A7 MERENEE H R B = — 4N
H =1 H#J10,810,000# 7t (tHE R & N R ¥
9,000,0007T) Z 17 15 ¥ AT B oL 45 o
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Notes to the Condensed Consolidated Financial Statements

5 PR #7158 5 AR B

For the six months ended 30 June 2021

14.

15.

28

BEZZ-EANA=THILAMEA

INVENTORIES (Continued)

As at 30 June 2021, the Group subsidiary’s inventories with aggregate
carrying amount of approximately HK$2,172,716,000 (31 December 2020:
approximately HK$2,153,193,000) were subject to the custody of the
Manager (as defined in Note 27) through safekeeping the land certificate due
to the Bankruptcy Reorganisation (as defined in Note 27).

The leasehold land and building elements cannot be allocated in proportion
to the relative carrying amounts and the entire properties are classified as
properties for sale.

TRADE RECEIVABLES

Trade receivables arising from sales of properties are due for settlement
in accordance with the terms of the related sale and purchase agreement.
Revenue from admission tickets are mainly in form of settlement in cash and
credit card. Rental receivables from tenants are payable on presentation of

invoices.

The following is an aged analysis of trade receivables (net of loss allowances

14.

15.

78 (&)

RO —ENA =0 R AR E R
G 22 FMaE27) o A 8 1 B & 2 W] IR i 4
{E#92,172,716,000# 0 (B _FE+ - H
=+—H : £2,153,193,000i 0) 2 fF EHE
BN CGEZR R EE27) ME A8 1 s g4y

HE =

fﬁ%:tﬂﬂ&’f%?ﬁiﬁﬁ%?ﬁf*ﬁ%ﬁ%ﬁﬁttf@J
Srme TR IEYE o R R B o

JEE WS B Bk

Y 3 57 B P 2R 2 HE W 5 R KR B8 A Bl
B sk K BN A o R A AL PR Z WA
FE DB R R AF R IE AR - I P A
BB H B SRR S o

TR R o 42 i sk A K e 38 S H BT 281 2

for credit losses), presented based on agreement terms and invoice date, at JEE W BE 5 BR AR (FOBRAS SRS 18 & i ) 2
the end of the reporting period: IRER ST HT T -

30 June 31 December
2021 2020
“E “ECEE
AA=+H +ZA=Z+—H
HK$’000 HKS$°000
T TH#IT
(Unaudited) (Audited)
OREEH ) (B %)
0 - 60 days 0-60H 2,459 3,821
61 —90 days 61-90H 142 406
91 — 120 days 91-120H 13,943 13,631
121 - 180 days 121-180H 7 22
16,551 17,880
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i IR &7t 1 F 5 AR B

& For the six months ended 30 June 2021 #FE ~ZE -~ —4F A =+HIEEHA
16. FINANCIAL ASSETS AT FAIR VALUE 16. ¥ PaeE A HAL 2w 2

THROUGH OTHER COMPREHENSIVE
INCOME

ol =

30 June 31 December
2021 2020
g S 7
AH=Z1TH  +ZH=1+—H
HK$’000 HK$°000
T T#IT
(Unaudited) (Audited)
(R ER) (&#Z)
Financial assets at fair value through A FAEER A HAD 2 s 2
other comprehensive income EREE
Unlisted investments: JEEHRE -
— Equity securities (Note) —HE iR 27 (WL 68,000 68,000
Analysed for reporting purposes as: S HN G A
Non-current assets B & E 68,000 68,000
Note: WiaE -

On 31 October 2017, the Group entered into agreement with an individual
third party and acquired the unlisted equity investments issued by private entity
incorporated in Marshall Islands with limited liability. As at 30 June 2021,
the Group held the equity interests of approximately 11.15% (31 December
2020: 11.15%). The captioned entity is an investment holding company and its
subsidiaries are principally engaged in provision of finance and money lending
in Hong Kong and is measured at fair value. At 30 June 2021, the Directors
estimated the carrying amount of the equity securities carried at revalued amounts
and estimated that the carrying amounts do not differ significantly from that
which would be determined using fair values at the reporting date.

RoB—-LHE+H=+—H REEE—ZMEA
9= BT S Wk o WO I FS AR R B S sk I AR 1Y
RANAREEAFBITNIE ETiRERSR & - R
FEARA=ZTH AEEFEAEN.15% (&
EE T H=1—H:11.15%) HIHHRE - 5% 2\ F]
& — WA WA A B B A B 32 B H
HHR LA R WA EE R R
TEARH A EREA Y E A R 2 A
AFE S 2 MR AE 0 3 A5 5 ok IR R R O
WA AR E 2 SEAGHERER -
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Notes to the Condensed Consolidated Financial Statements
fif BH &5 & B4 155 SR 22 B 5

For the six months ended 30 June 2021 #{ZFE —ZF ~—8"H =+ HI1L/EAH

17. FINANCIAL ASSETS AT FAIR VALUE

30

17. ¥&23 PEGE A THE Z 5l i

THROUGH PROFIT OR LOSS
30 June 31 December
2021 2020
B — i L
ANH=1TH +=HA=+—H
HKS$’000 HK$’000
T Tt
(Unaudited) (Audited)
CR&s®%) (B ® %)
Financial assets AR
Equity securities listed in Hong Kong RE W L Z AR S
(Notes (i) and (ii)) (kO R i) 39 51
Unlisted investment funds in Cayman Islands TRBA 2B 2 JE B B
(Note (iii)) (W ##ii)) 185,924 188,942
185,963 188,993
Notes: Wt :

@

(i)

(ii)

The fair value of equity securities (except for suspended trading securities)
are determined based on the quoted market prices at the end of the
reporting period.

The fair value of the suspended listed equity securities comprised the
shares of Rentian Technology Holdings Limited (a company listed in
Stock Exchange with stock code: 0885). At 30 June 2021, the Directors
estimated the carrying amount of the listed equity securities carried at
revalued amounts and estimated that the carrying amounts do not differ
significantly from that which would be determined using fair values at the
reporting date.

The fair value of unlisted investment funds are established by
making reference to the redemption prices quoted by respective fund
administrators, which were determined based on net asset values of the
funds measured on a fair value basis.

As at 30 June 2021, the Group had pledged equity securities listed in Hong

Kong with carrying amount of approximately HK$1,000 (31 December

2020: approximately HK$3,000) to secure the Group’s borrowings.

Carnival Group International Holdings Limited | Interim Report 2021

) RAEZ (FEASEME ) B A T ER
T IR 2 i 1 e (R o

(i) R T A EE SR I A A B A KR
PR A R AR (— BB A AT i A a]
RO AER © 0885) BB LY o IR ZZ ——4E N
H=+0 > Efst g EdE B2 A
O 27 2 R > A b B T B
Hig A FEEE 2 SEAGAER LR

(i) JEEWRERSEZ N TEGESEHES
BB S o e AR A A B RS B R
N B R e G R A 4 A T R o

MRIEFBZ—4ENH =T H ALEEC KM IR
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Notes to the Condensed Consolidated Financial Statements

i IR &7t 1 F 5 AR B

For the six months ended 30 June 2021 % —Z ~—4 H =+ HIE/NMAH

18. CASH AND CASH EQUIVALENTS AND

18. Bz ke Bl FFE P LUR 2 BR il
B&

RESTRICTED CASH
30 June 31 December
2021 2020
TR TERTERA
NH=1+H +Z-H=+—H
HK$’000 HK$°000
T TH#T
(Unaudited) (Audited)
CREEH) (8# %)
Cash and cash equivalents & RS EY 65,357 57,782

Cash and bank balances of the Group comprise bank balances and cash held
and short-term bank deposits that are interest-bearing at market interest rate
and have original maturity of 3 months (31 December 2020: 3 months). The
Group’s bank deposits carry interest rates ranging from Nil to 1.1% (31
December 2020: Nil to 1.1%) per annum.

As at 30 June 2021, approximately 2.5% (31 December 2020:
approximately 5.4%) of the Group’s bank balances and deposits are
denominated in Hong Kong dollars, approximately 24.1% in United States
Dollars (“USD”) (2020: approximately 26.9%), approximately 73.4% (31
December 2020: approximately 67.7%) in Renminbi (“RMB”). RMB is not
a freely convertible currency and the remittance of funds out of the PRC is
subject to exchange restrictions imposed by the PRC government.

ARG 2 B B SRAT A B B A AT R 2 BRAT &
fik Be B 4B DA B ¥ i 3 R 2wk B LR AE B BR 2
“MWACE_ZHEF+_HA=+—H: =M@
H) Z R IHIRAT A7 3K o ARG B ERAT 17 3K < S F
BAHEZERE(CE B2+ A=+
H:ZFE11H) -

MR- —4ENA =T H AEEDEITE
1B 2 RAT &S BR R AF AR AING2.5% (B 4
+ZH=Z4+—H:454%) LT (TFET)
SHMEAIMN24.1% (Z ZFF  §926.9%) * L
N (TANRM ) 5HERMG73.4% (ZF %
F+HAHZ=Z+—H :£967.7%) - NREAIE
HHRMER AFESEHPREZPR

0T B i - 471 BE R 1) i 58 B o
30 June 31 December
2021 2020
TR AR TERTRg
AH=1+H +ZH=1+—H
HK$°000 HK$°000
T T#T
(Unaudited) (Audited)
CREEEH) (B HF)
Restricted Cash 2 PR B4 42,046 51,444

As at 30 June 2021, the Group’s subsidiary had restricted cash balances
of approximately HK$42,046,000 (31 December 2020: approximately
HK$51,444,000) were subject to the custody of the Manager (as defined in
Note 27) through safekeeping of cash due to Bankruptcy Reorganisation (as
defined in Note 27).

MRZZZ—ENA=1+H WA ESE
BEFERMHE27) ALEHENEARY
42,046,000 C (ZZF 2 HE+-H =+—
H : #951,444,000% 5T) & 52 B3 il 31 < 45 Bk
BHN (GER A7) il RS WS 1Tt

%o
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Notes to the Condensed Consolidated Financial Statements
R A 25 s 902 3 o

For the six months ended 30 June 2021 #{ZFE —ZF ~—8"H =+ HI1L/EAH

E N
19. TRADE PAYABLES 19. HEAT R 5 HRAK
Trade payables comprise amounts outstanding for construction costs, JEE AT B 5 R Ak C 45 75 o A 2 B ~ 36 EE R
suppliers and on-going costs. FEGRRAR 2 19 R B 72 7R o
The following is an aged analysis of trade payables at the end of the reporting TR R > EAT B 5 RGR 2 BRER 43 AT AT
period:
30 June 31 December
2021 2020
BT E “ECEE
AH=+H +ZA=+—H
HK$’000 HK$’000
T THIT
(Unaudited) (Audited)
CRE#ER) (B#)
0-30 days 0—30H 63,117 70,400
31 - 60 days 31—60H - -
61 —90 days 61—90H - -
Over 90 days 90H DL E 1,848,656 1,835,772
1,911,773 1,906,172
20. SHARE CAPITAL 20. A
Ordinary shares
of HK$0.01 each Amount
B i
0.01# T2
b &
HK$’000
T
Authorised: e
At 31 December 2020 (Audited), REFBEF A=+ —HEER)
1 January 2021 and —E-—F—H—HK
30 June 2021 (Unaudited) “ETERAZTH REER) 1,000,000,000,000 10,000,000
Issued and fully paid: CETRAE .
At 31 December 2020 (Audited), REZRZREF A=+ HEHFL
[ January 2021 and —“E-—F—H—HRK
30 June 2021 (Unaudited) ZECERHZTH GREER) 947,808,823 9478
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For the six months ended 30 June 2021 % —Z ~—4 H =+ HIE/NMAH

20. HEAS (5)

HEATEM

20. SHARE CAPITAL (Continued)

Mt :

Note: Capital reorganisation

Pursuant to a resolution passed in the special general meeting held on
30 October 2020, the Company announced (i) the share consolidation of
every twenty five issued and unissued shares into one consolidated share
(the “Consolidated Share”) of HK$0.25 (the “Share Consolidation”);
(ii) the reduction of the par value of all issued Consolidated Shares from
HK$0.25 each to HK$0.01 each (the “Adjusted Shares”) and the reduction
of the issued share capital of the Company by HK$0.24 per Consolidated
Share in issue (the “Capital Reduction 20207); (iii) the subdivision of
every unissued Consolidated Share in the share capital of the Company
arising from the Share Consolidation into twenty five Adjusted Shares
with a par value of HK$0.01 each (the “Share Subdivision”); (iv) the
reduction of the entire amount standing to the credit of the share premium
account of the Company as at the date of the resolution (the “Reduction
of Share Premium Account”, and together with the Share Consolidation,
the Capital Reduction 2020 and the Share Subdivision, the “Capital
Reorganisation”) and (v) the transfer of the credit arising from the
Capital Reduction 2020 and the Reduction of Share Premium Account
to the contributed surplus account of the Company for use by the board
of directors of the Company in any manner permitted by the Companies
Act 1981 of Bermuda and the bye-laws of the Company including but
not limited to offsetting against the balance of the accumulated losses
of the Company up to the effective date of the Capital Reorganisation.
The Share Consolidation, Capital Reduction 2020 and Share Subdivision
became effective on 3 November 2020. The credit arising from the Capital
Reduction 2020 amounted to approximately HK$227,474,000 and the
entire amount standing to the credit of the share premium account of
the Company amounted to approximately HK$7,280,105,000 has been
transferred to the contributed surplus account of the Company.

IR =% =+ H = HBTR
BRI & FA Pk e AR AT E M
(i i =+ AR EL 3T B R BT 2 et
B Pk — R AE .25 T & DRI (T A
PERetn ) (TR & 081 5 GORFT A 31T
B RS 3 () TR L E 5 B 0,25 78 ST M Ik =8 4
JR0.013#5 0 (TESERER 1) > DU AR ZAH]
B TR GRL B 3T A O 18 /D0.24
T ((Z T ZBAERARANR) 5 diDiFA
2N ] B A R IR R Ay & DT AR 2 S RR
BT AP 3k A+ AR (E
0.0 Z &SRR (TRE B3 73 97 1) 5 vl
AN AR VLR H IR G 6 R B el A
B 114 2 AT ) PG £ 3 AR Bl ) > 738 )
R 5 B ~ =% = AR R ARHI I8 B 17 53

oo GiRs THEAR A ) 5 Re(vlf B &
A HS A ) D e B ek R £33 i 1 R T 7 A 1
HIRGH AR B 2 BRI LUEA L

AERGEREE U\ —EARNE
) NN AN L N e SR L= W
FA B S EARR R RS R A &
HAEMZ AATAR AR Z Rtk iEREE - i
& OE s B B AR HIE B B £ 43 R
MRoBBEF—HZHEN B %
A Hll I A% AR 78 2R > i IR EF £9227,474,000
VT B AR A ] R A T M PR 2 4 A R R
#97,280,105,00045 7C EL B A A A Fl 2 B4
B BRIR
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For the six months ended 30 June 2021

BEZZ-EANA=THILAMEA

21. BORROWINGS (5
30 June 31 December
2021 2020
G Sy TR
AH=Z1HH +=-H=+—H
HK$’000 HK$’000
TH#ET THEIT
(Unaudited) (Audited)
(R&#ER) (KEHH%)
Bank borrowings, secured (Note (i)) RATIE RO A Wita) 838,331 829,183
Other borrowings, secured (Note (1)) HAfE R A W ita) 3,261,915 3,223,592
Senior bonds (Note (ii)) BSEE S (W atdan) 1,521,526 1,560,409
Bonds (Note (ii)) 8% (W 7itdi)) 2,847,312 2,874,905
8,469,084 8,488,089

Carrying amounts repayable: AR IREE

On demand or within one year PR — A 8,469,084 8,488,089
8,469,084 8,488,089

Notes: WEE :

®
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As at 30 June 2021, bank and other borrowings of approximately
HK$3,808,139,000 (31 December 2020: approximately
HK$3,765,623,000) are denominated in RMB and carried interest at fixed
interest rates of 7.10% to 13% (31 December 2020: 7.10% to 13%) per
annum. Bank and other borrowings of approximately HK$21,569,000
(31 December 2020: approximately HK$21,540,000) are denominated
in USD and carried interest at floating rate of London Interbank Offered
Rate plus 1.9% per annum (31 December 2020: plus 1.9%). Bank and
other borrowings of approximately HK$270,538,000 (31 December 2020:
approximately HK$265,612,000) are denominated in HK$ and interest
bearing at fixed interest rates ranging from 3.95% to 14% (31 December
2020: 3.95% to 14%) per annum.

@

RZZ—ERA = H o 81T R H A

FK#93,808,139,000/ 6 (—F —FE+ " H
:+—El 1 £93,765,623,000% 50) LU R
FHE > N [ E R A 7.10% 5 13% (.
ZoREFZH=+T—H:7.10%%13%)
FHIE. o BRAT B HA {5 Rk £921,569,0003 7T (—
FFFE A= —H 821,540,000
Jt) DASE e EHE - A 34 i SR AT R 3 3R R
mowe (- ZE+H=+—H :m
1.9%) B4R R 2 51E ofﬁﬁ}i‘cﬁﬂma
K #I270,538,0000 ¢ (. F - BIET A
=+—H : #9265,612,000% ¢) L CEHE
W $Z 8 E RN R T-3.95% 8 14% (ZF
ZHE+F H=+—H :3.95%F14%) 51 B o



Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2021

21. BORROWINGS (Continued)

Notes: (Continued)

(i)

(iii)

(iv)

As at 30 June 2021, bonds and senior bonds payable of aggregate
carrying amount of approximately HK$995,670,000 (31 December 2020:
approximately HK$1,062,147,000) are denominated in HKD and bear
interest at the rates of 5% to 6% (31 December 2020: 5% to 6%) per

annum.

As at 30 June 2021, bonds and senior bonds payable of aggregate amount
of approximately HK$3,279,868,000 (31 December 2020: approximately
HK$3,373,167,000) are denominated in USD and bear interest at the rates
of 8% to 10% (31 December 2020: 8% to 10%).

Senior bonds and bonds payable of approximately HK$2,350,458,000
(31 December 2020: approximately HK$2,362,517,000) were unsecured,
in particular, carrying amount of approximately HK$1,261,488,000 (31
December 2020: approximately HK$1,300,371,000) were guaranteed and
approximately HK$1,088,970,000 (31 December 2020: approximately
HK$1,062,146,000) were unguaranteed.

Bonds payable of approximately HK$2,018,380,000 were secured
by shares of the Group’s certain subsidiaries and guaranteed by the
substantial shareholder, Mr. King Pak Fu, as at 30 June 2021 (31
December 2020: approximately HK$2,072,797,000).

Due to financial difficulties since the year ended 31 December 2020 and
during the period ended 30 June 2021, the Group defaulted the payment
of loan interests and fees of certain borrowings with an aggregate carrying
amount of approximately HK$8,469,084,000 (31 December 2020:
approximately HK$8,488,089,000), which was repayable on demand.

As at 30 June 2021, the Group’s borrowing amounted to
approximately HK$7,858,652,000 (31 December 2020: approximately
HK$2,407,173,000) were overdue for repayment in accordance with the
repayment schedule pursuant to the borrowing agreements.

The Directors are undertaking the Debt Restructure Plan and other measures to

resolve and improve the liquidity of the Group.

The fund raised were used to finance the Group’s properties development

projects, investment projects and meet short-term expenditure needs.

f5 A &7 & A 15 H AR B 51
BEZE - —HFH=FTHIEAEA

21. 1 (&)

Mt - ()

(i)

(ii)

(iv)

HA IR T EM

R-FB_—FANA=ZTH SERHELY
995,670,000# 7L (B L4 A =+—
H : £91,062,147,000% 7.) FYIEAT {5 %7 B 1B
SefEF LU T EHE M E R Z5% 6% (—
T H=1—H 1 5%%6%)7H &

MRoBZ—HENA=+H SIRHEL
3,279,868,000i 7t (& BT H
=+—H : £3,373,167,000% ) Y IEAF i
73 T B St 27 DASE LR HE M 4 F 68 % 8
10% (ZZ_ZBEFH=1T—H :8%%
10%) gt °

#92,350,458,000#C (ZFE “F4E+ —H
=+—H : £2,362,517,000% 5T ) JE fF
HEOE M o B 2 A SR AT LA S
#91,261,488,000# L (ZFE “F4E - H
=+—H : £1,300,371,000#7T) %7 %
T #91,088,970,000/ 7 (= F —“F4E+—H
=+ —H : 491,062,146,000i JT) 2 I i o

RZEZ—HNH =1 H > £2,018,380,000
TEIC Y A 8 %5 DUA SR R T I8 AR
J 3V HCH I Pl R R R AR
BER(CZEBETHAH=ZT—H 4
2,072,797,0004 7T ©

HREBE _Z _ZE+_A=+—HIk
FERERBE_ZE _—FA=1THIE
YU 15 L I 755 T 8 > A S Do o R 2 A R
T {H £8,469,084,000% 7T (— ?g?ﬁJrg
A=+—H : £8,488,089,0001 JT) I

R R AR b 2 > A B ?kiEE"%
SKINfEE -
RZE :—Eﬁﬁjﬁ“ﬁ’lﬁ’*@%ﬁ

7,858,652,000# L (= F ~“FIE+ A
=+—H : £92,407,173,000 7T) 2 f& A
T8 AR MR B 2o P EL a3 o

it ] B FLAAE i DA f % e 24

HAEE B -
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For the six months ended 30 June 2021 #{ZFE —ZF ~—8"H =+ HI1L/EAH

22. LEASE LIABILITIES 22. HHE AR
30 June 2021 31 December 2020
B4 RO
NH=1+H +=-H=+—H
HK$°000 HK$°000
T T
(Unaudited) (Audited)
CRESHIL) (B8HFR%)
Lease liabilities payable: SRR A S R S AN I R 6 £ R
Within one year —4ERN 9,763 9,794
Within a period of more than one year but not — 4R DL B ARG 28 i A HA RS A
exceeding two years 10,148 9,818
Within a period of more than two years butnot  FI4E LA b AR AN 8 L 4F 1 s A
more than five years 3,014 8,322
22,925 27,934
Less: Amount due for settlement with 12 months  J& : 1218 A P 21| #A 44
shown under current liabilities BT i B 2 (e 0 F) (9,763) (9,794)
Amount due for settlement after 12 months shown 121 H 1% 21| {45 3108
under non-current liabilities GFIRIET 8 £ (ETE ) 13,162 18,140

30

The weighted average incremental borrowing rates applied to lease liabilities
ranging from 3.63% to 5.12% (2020: 3.63% to 5.12%).

As at 30 June 2021, lease obligations of approximately HK$22,816,000
(31 December 2020: approximately HK$27,745,000) are denominated in
RMB and approximately HK$109,000 (31 December 2020: approximately
HK$189,000) are denominated in Hong Kong dollars.
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B B R 2 R Y 8 R &R
NF3.63%25.12% (—F FIE 1 3.63%%
5.12%) ©

Ro-ZB_—FEXNAZ=Z+H #HEHTPYH
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Notes to the Condensed Consolidated Financial Statements
fif BH &7 & B4 155 S 2 B
BEZ - —HNH = HIEANEA

For the six months ended 30 June 2021

23. DEFERRED TAXATION

The followings are the major deferred tax balances recognised and the

23. RAEHIIH

T 2 TR R o T AR A R VE A R R R A

movements thereon during the current interim period: HARAR = 52 8
Deductible
temporary
differences
Revaluation of arising from
Deferred tax liabilities/(assets): BRI AN (EE) properties LAT provisions Total
TR 5
FEAE Z AT
% I 22 At
HKS$000 HKS$’000 HKS$’000
AR T T#T
At 31 December 2020 (Audited)and ~ R-Z-ZF+"A=+—H
1 January 2021 (EHF) h—F - —F—-A—H 1,161,549 45,532) 1,116,017
Credited to profit or loss R AEFA (328) - (328)
Exchange adjustments i 57 5 13,115 (514) 12,601
At 30 June 2021 (Unaudited) REZZ—FEAH=1H
(REEHK) 1,174,336 (46,046) 1,128,290
FEAEHE B A BR AT | 2020 RS 37



Notes to the Condensed Consolidated Financial Statements

fif BH &5 & B4 155 SR 22 B 5

For the six months ended 30 June 2021 # % ~& ~—4EA=+HIL/NEH
24. OPERATING LEASES

The Group as lessor

Undiscounted lease payments receivables on leases are as follows:

e
ACER I8 % R A

M EWOR T B S A s s

30 June 31 December

2021 2020

TR TERTERA

ANH=1TH +=ZA=+—H

HK$’000 HK$°000

T TH#T

(Unaudited) (Audited)

CREEH) (8# %)

Within one year —4ERN 12,308 13,300
In the second year B EN 11,484 12,926
In the third year BN 11,811 12,392
In the fourth year BIVYEN 11,492 11,759
In the fifth year PHAEN 10,288 10,259
After five years FIRGR: ] 24,545 27,584
81,928 88,220

The Group leases its investment properties under operating lease. The leases
run for an initial period of 1 to 15 years (31 December 2020: 1 to 15 years)
in combination of fixed rentals and contingent rentals. Certain of these leases
include contingent rentals which are determined based on percentage of sales

when incurred.
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25.

26.

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2021

f5 A &7 & A 15 H AR B 51
BEZ - —HNH = HIEANEA

CAPITAL COMMITMENTS 25. EA KM
30 June 31 December
2021 2020
ot St “EOEF
AA=Z1TH +FZH=+1—H
HK$’000 HK$’000
T T#IC
(Unaudited) (Audited)
(RGH#ER) (# )
Capital expenditure =EN B3
— contracted but not provided for —E RISV E AR 2,265,578 2,240,284
The above commitments include mainly the construction related cost on LR YE F B ARG E AR E Y R K
development of the Group’s property, plant and equipment, and properties A B A B B 1 SE I A T R SR B S o
for sale in the PRC.
AMOUNTS DUE TO RELATED COMPANIES/ 26.

NON-CONTROLLING INTERESTS

As at 30 June 2020, included in the amounts due to related companies was
the loan from Enterprise Development Investment Holdings Limited with
the carrying amount of approximately HK$5,900,000, which was interest
bearing at 8% per annum. The amount had been fully repaid as at 30 June
2021.

The remaining amounts of the amounts due to related parties and the
amounts due to non-controlling interests were unsecured, interest free and
repayable on demand.

Note:
A substantial shareholder of the Group has equity interests in these companies,

including Enterprise Development Investment Holdings Limited, a listed
company listed in the HKEX.
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27. LITIGATION 27.

=17
=

Bankruptcy Reorganisation

On 24 August 2020, the Company received the (2020) Lu 0211
Poshen No. 5 Civil Ruling from the People’s Court of Huangdao
District, Qingdao City, Shandong Province, China (the “People’s
Court”) in relation to the application for bankruptcy reorganisation
of an indirect non-wholly owned subsidiary of the Company, Rio
Carnival (Qingdao) Property Co., Ltd. (B LEFEEFS BEXEA
FR 2 F]) (the “Rio Carnival”) by Longxin Construction Group Co., Ltd

GRS %.ﬁgﬁ/\j)(‘longxm ) to the People’s Court on
17 August 2020 on the grounds that Rio Carnival was unable to pay
off its debt and apparently lack of solvency. The debts arose due to the
contract disputes between Longxin and Rio Carnival, and the People’s
Court judged that Rio Carnival should pay Longxin the construction
fee of approximately RMB 10,825,000 together with interests and
other expenses. However, Rio Carnival still failed to pay the debts
in full. The People’s Court, having considered the assets status,
industry prospects, and reasons for the difficulties of Rio Carnival,
ruled that Rio Carnival met the acceptance conditions for bankruptcy
reorganisation and accepted the application with effect from 24
August 2020 (the “Bankruptcy Reorganisation”).

On 27 August 2020, the People’s Court issued a decision letter
designating that the Shandong Branch of Grant Thornton Certified
Public Accountants (Special General Partnership) as the manager
(the “Manager”) of Rio Carnival to facilitate as an administrator of
the Bankruptcy Reorganisation, and to coordinate in between the
People’s Court, Rio Carnival and its creditors. The Manager will also
monitor the assets and also the use of cash during the period of the
Bankruptcy Reorganisation.

The People’s Court also approved Rio Carnival to continue its
business operations with the existing management team and staffs
under the monitoring by the Manager during the period of the
Bankruptcy Reorganisation so as to maximise the economics benefits
for the creditors.

On 1 December 2020, Rio Carnival held its first creditors’ meeting
to elect the members of creditors’ committee (the “Creditors’
Committee”). The Manager reported the result of the due diligence
over Rio Carnival’s assets and liabilities position, and also the list
of debts that was presented to the People’s Court for approval. The
Manager also discussed the matters regarding the future operations of
Rio Carnival with the Creditors’ Committee.
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2021

27. LITIGATION (Continued)

(@)

(ii)

Bankruptcy Reorganisation (Continued)

During the year ended 31 December 2020, the Manager also
coordinated with the People’s Court and negotiated with the
Creditors’ Committee to release the seizure of Rio Carnival’s assets
including property, plant and equipment and inventories in previous
period. The release of seizure could assist Rio Carnival to prepare
the resumption of the sales plan to enhance the cash-inflow of Rio

Carnival for the debt repayment.

In order to safeguard the legitimate interests of all creditors and
debtors, to achieve effective integration of resources and to promote
and guarantee the success of the reorganisation of Rio Carnival,
the Manager issued the “The Announcement on Recruitment of
Investors for Bankruptcy Reorganisation” on the National Enterprise
Bankruptcy Information Disclosure Platform on 22 December 2020
with an aim to recruit investors for Bankruptcy Reorganisation of Rio

Carnival.
Winding Up Petition

On 22 January 2020, a winding up petition (the “Petition”) was
presented against the Company in respect of certain alleged
indebtedness of approximately HK$10.6 million owed to Mr. Shen
Hou Feng (“Mr. Shen HF”) in respect of a private immigration bonds
issued by the Company. The Petition has been listed to be heard before
the High Court of The Hong Kong Special Administrative Region on
18 March 2020. The Company was seeking professional advice in
respect of the Petition. Certain individuals who are alleged creditors of
the Company subsequently also served notices of intention to appear
on the hearing of the Petition by Mr. Shen HF.

27.

(@)

(ii)
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27. LITIGATION (Continued)

42

(ii)
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Winding Up Petition (Continued)

The Company informed its shareholders and other investors that,
as a consequence of certain breaches of credit facilities afforded to
the Company, the Company had appointed Houlihan Lokey (China)
Limited as financial advisor (“Financial Adviser”) to assess the
financial position of the Company and to identify all options available
to regularise the position as soon as practicable. The Company seeked
support and cooperation of all stakeholders to take part in the Debt
Restructure Plan in Hong Kong. Up to September 2020, the Company
convened the eighth meeting with its institutional creditors to provide
(1) an update on the Petition received by the Company, (ii) Bankruptcy
Reorganisation and its impact on offshore debt repayment and (iii)
circulate the revised debt restructuring proposal to the institutional
creditors. In addition, both directly and through the Financial Adviser,
the Company had made efforts to contact holders of its Immigration
Bonds to advise them of the Company’s current situation. The
Company considered further feedback from the creditors, and will
work with all relevant parties, in an effort to reach a consensual

restructuring.

The Company opposed the Petition and/or seek an adjournment of the
hearing of the Petition while the Company explores the options for

implementing the Debt Restructure Plan with the Financial Adviser.

Ms. Zhang Jingchu (“Zhang”), an alleged creditor of the Company,
alleges that she was the registered owner of certain senior bonds
issued by the Company (“Senior Bonds™) and that by reason of an
alleged default of the terms and conditions of the Senior Bonds,
the Company has failed to pay Zhang the sum of approximately
HK$30.2 million. Zhang served a notice of intention to appear on the
Petition. Pursuant to the announcement made by the Judiciary of the
Hong Kong Special Administrative Region on 27 February 2020, all
hearings of the courts/tribunals originally scheduled from 16 March
2020 to 22 March 2020 has been adjourned except for urgent and
essential hearings in view of the prevailing public health situation.
Accordingly, the hearing originally scheduled to be heard on 18
March 2020 relating to the Petition has been adjourned.
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For the six months ended 30 June 2021

27. LITIGATION (Continued)

(ii) Winding Up Petition (Continued)

On 11 March 2020, Choi Mui Hung, Chan Po Ling, Zhou Hai
Hua, Fung Che Wai Anthony, Wen Mei Juan, Liao Hongying, Pan
Chaosheng, Wang Jianou and Yang Baiyu, alleged creditors of the

Company, served notices of intention to appear on the Petition.

Zhang’s Petition has been listed to be heard before the High Court
on 3 June 2020 and further be adjourned to 15 June 2020 and 21 July
2020.

It was disclosed that the Petition against the Company in respect
of certain alleged indebtedness owed to Mr. Shen HF had been
withdrawn on 8 July 2020.

Zhang’s Petition was heard on 29 September 2020 with judgment

reserved.

On 8 December 2020, Zhang and the Company filed a joint Consent
Summons to the High Court which proposed, inter alia, to adjourn the
hearing of the Zhang’s Petition to 1 March 2021 (the “Application”).
On 8 February 2021, the Company received the order from the High
Court that the Application has been approved.

Zhang’s Petition, the High Court ordered that the hearing be further
adjourned to 25 May 2021. Hearing of the Zhang’s Petition has been
further adjourned to no earlier than 31 August 2021.

On 10 February 2021, a winding up petition in the matter of the
Companies (Winding Up and Miscellaneous Provisions) Ordinance
(Chapter 32, Laws of Hong Kong) filed in High Court under
Companies Winding-up Proceedings No.66 of 2021 (the “New
Petition”) was presented against the Company in respect of certain
alleged indebtedness owed to Reliance Credit Limited (“Reliance

Credit”) (formerly known as Asset Bridge Development Limited).
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27. LITIGATION (Continued)

44

(ii) Winding Up Petition (Continued)

The New Petition was filed against the Company for its failure to
settle a sum of approximately HK$7,106,000 being the principal and
interests outstanding as of 20 March 2020 under a loan agreement
dated 1 November 2017 (as varied by its extension letter dated 19
September 2019) entered into between the Company and Reliance
Credit.

The New Petition was dismissed by the High Court at the hearing on
19 July 2021.

The outbreak of Covid-19 and the outstanding indebtedness affected
the financial position and operation of the Group to a certain
extent and the Company believes that an expedited and consensual
restructuring will best protect its creditors as it will (1) establish a
long-term sustainable capital structure; (2) provide adequate runway
for the Company’s management to implement a turnaround of
the business; and (3) unlock the value of its onshore construction
projects for the benefit of all creditors. Any enforcement or other
remedial actions, however, would significantly impair the value of the
Company and recoveries to its creditors.

The Debt Restructure Plan has been delayed due to the outbreak of
Covid-19. The Company will continue working with its professional
advisers to put forward the restructuring progress with an aim to

achieve a consensual restructuring as early as practicable.
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27. LITIGATION (Continued) 27. dFak (&)
(iii) TREEE K

(iii) Aircraft Loan

On 16 February 2021, the Company received a letter before action
from the legal representative of Credit Suisse AG (“Credit Suisse”)
claiming for a payment of approximately US$6,000,000 being
the Group’s obligation under a corporate guarantee entered into
between the Company (as the guarantor) and Credit Suisse (as the
lender) dated 30 September 2016 (the “Corporate Guarantee™). The
Corporate Guarantee was a security provided by the Company in
connection with the loan agreement entered into between Blazing
Heart Trading Limited, a wholly-own subsidiary of the Company, and
Credit Suisse for the financing of an aircraft (the “Loan Agreement”).
On 23 August 2019, a notice of repossession was served upon the
Borrower notifying that Credit Suisse had taken possession of the
aircraft under pledge and such aircraft was sold on 31 August 2020
with net proceeds of approximately US$24,556,000 to satisfy part
of the outstanding indebtedness. As notified by Credit Suisse, as of
5 February 2021, the amount of outstanding indebtedness under the
Loan Agreement and/or the Corporate Guarantee was approximately
US$6,000,000. In light of the above, the Company will make its best
endeavors to negotiate with Credit Suisse with a view to obtaining a
conditional grace period for repayment and to avoid immediate legal
actions to be taken.

REZETETATARH AARWE
Credit Suisse AG (I Credit Suisse |) {9k
AARER B AR b8 SR SO A
A A A A (P 245 R ) BLCredit Suisse
(EBABERN) R_ZB—NENLA=1
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Z H1E#16,000,00035 7T © A F ¥E 1R 2
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Suissefit — ZE R HY Rl 5 5T 32 2 Bk I
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28. HAAAfE

7 S5 (9 S S R0 ) L At B R B AR B A

28. CONTINGENT LIABILITIES

The Group had no other material contingent liabilities aware of.
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29. SIGNIFICANT RELATED PARTY

TRANSACTIONS

(a) Transaction

Save as disclosed in Note 26 to the condensed consolidated financial

statements, the Group has the following transaction with a related

29. EHAKBHAANLZY)

a X5

I 5 HH o 5 U 5 R 2R B G 2.6 O 45 B
S AEEMALURREN LS -

party.
Unaudited
RECH %
Six months ended 30 June
BEAH=1THIEAMEA
2021 2020
“EZ4E “ECZRE
Name of related party Nature of transaction HK$’000 HK$’000
N ZH A Ti#L T
Enterprise Development Investment Finance cost
Holdings Limited
PRI E PR A R A F] B A - 66

(b) Compensation to key management personnel of

the Group

(b) A B 1 2E PN B

Unaudited
RES W%

Six months ended 30 June

BEANA=FTHILAMEA

2021 2020

ot JmEe B

HK$’000 HK$°000

T T#T

Short-term employee benefits A IR B R 1,831 1,380
Post-employment benefits Al I 1% 1 ) 9 18
1,840 1,398

30. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with the

current interim period’s presentation.
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CORPORATE REVIEW

The Group is principally engaged in the theme-based leisure and consumption
business, focusing on the design, development and operation of integrated large-
scale tourist complex projects in key cities in and outside the People’s Republic
of China (the “PRC”) that comprise of theme parks, hotels, shopping and leisure

facilities, as well as other theme-based consumption.
MARKET REVIEW

Looking back at the first half of 2021, as the negative impact of COVID-19
epidemic gradually faded away, and coupled with a series of proactive fiscal
policies and prudent monetary policies adopted by the state and governments at all
levels, the post-pandemic real estate market continued to be recovered, and the scale
of commodity housing sales increased significantly. In the first half of 2021, the
policy keynote of “stabilizing housing price, land premium and expectation” in the
real estate market remained unchanged and the principle of “houses are for living
instead of speculation” were always adhered to, which emphasized the continuity
and stability of real estate regulatory policies. Compared with 2020, the Central
People’s Government of the PRC further focused its regulation logic on the supply
side and the real estate finance regulation continued to be more stringent. At the
same time, it strengthened the regulation efforts on the second-hand housing market

to ensure the stable and healthy development of the real estate market.
BUSINESS REVIEW

The Group’s flagship project, Rio Carnival (Qingdao) is located in the Phoenix
Island Tourist Resort Zone in Huangdao District, Qingdao City, Shandong Province
in the PRC and occupies an aggregate site area of approximately 350,000 square
metres (“sq.m.”) with a total gross floor area (“GFA”) of approximately 800,000
sq.m.. Thanks to the rapid development of Qingdao City’s West Coast New
Area, the Group believes that Rio Carnival (Qingdao) will benefit from the geo-
advantage in the long run and be one of the first large-scale integrated commercial,
residential and tourism complexes of its kind in China. It includes indoor and
outdoor underwater ocean exploration theme parks, an up-scale star-rated hotel
“Renaissance” and a luxury service apartment “Marriott Executive Apartment”, an
international premium brand outlet shopping mall, themed-street restaurant dining,
a conference centre, a performance square for performances, concerts, sports
matches and parades, and a world-class entertainment complex featuring the largest
Lego education experience centre in China, one of the newest and largest DMAX
cinema complexes in China (Jackie Chan Cinema), an indoor ice skating centre and
a large sea-view Ferris wheel (225 Z ). It is the Group’s aim for Rio Carnival

(Qingdao) to become one of the premier tourist destinations in China.

Review and Outlook
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Review and Outlook
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The hotel and outlet have commenced operations and other facilities will be
opened in phases. As part of its business model, the Group also develops and sells
high-end coastal residential properties and luxurious villas adjacent to its theme
park, outlet mall and hotels in Rio Carnival (Qingdao). The residential properties
occupy an aggregate site area of approximately 126,000 sq.m. with a total GFA of
approximately 350,000 sq.m..

During the six months ended 30 June 2021, the Directors have reviewed the
business strategy of the Group and decided that the Group shall keep focusing on
the integrated large-scale tourist complex project and property development. The
Group will invest more resources in this segment when there are considerable
opportunities.

During the six months ended 30 June 2021, the Group derived most of its revenue

from the following segments:
Property Development and Investment

Revenue from the Group’s property development and investment segments was
approximately HK$52.3 million for the six months ended 30 June 2021, compared
to HK$90.6 million for the six months ended 30 June 2020. For the six months
ended 30 June 2021, the revenue was mostly derived from the sale of residential
units of the remaining completed properties in Qingdao and rental income from
leasing of investment properties in Qingdao.

Trading and investment business

The Group invested in Hong Kong’s listed securities and financial instruments as

short-term and medium-term investments.

For the six months ended 30 June 2021, the Group recorded an unrealised loss on
investments of approximately HK$3.3 million, compared to the loss of investment
of HK$22.6 million for the six months ended 30 June 2020.

As at 30 June 2021, the total value of the Group’s securities investments was
approximately HK$39,000, compared to approximately HK$51,000 as at 31
December 2020.

Hotel operations

The Group operates hotel business in the PRC. It includes hotel accommodation,
food and banquet operations. For the six months ended 30 June 2021, revenue
from hotel operations segment was approximately HK$28.3 million, compared to
HK$25.2 million for the six months ended 30 June 2020.
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PROSPECTS

The Directors believe that the Company is the only listed company with a diverse
portfolio of theme-based leisure and consumption businesses that include theme
parks, hotels, shopping outlet for international premium brands, dining, conference
and exhibition centres, leisure, entertainment, education and recreational facilities
in China. The Group aims to promote the concept of themed experiential leisure and
travel by providing customers with a one-stop experience encompassing different
distinctive themes to capture the opportunities brought about by the boosting
domestic holiday-economy and spending power unleashed by the fast growing
middle class in the PRC and the rapidly upgrading consumption pattern in the PRC
and overseas.

Our business model is to attract and retain customers through different themes for
experiential consumption within our project complexes’ consumption ecosystem,
including high-end retail outlet malls, international star-rated hotels with wide-
ranging amenities and recreational activities, world-class convention centers,
stadiums, theaters, innovative theme parks, varieties of fine restaurants, sports and
education options. We expect that projects designed, developed and managed by the
Group will not merely bring new lifestyle concepts to residents and visitors alike,
but will also become the new landmarks in cities where they are located, due to their
superior locations and excellent retail, hospitality, dining, leisure, education and
entertainment facilities.

Looking forward to the second half of 2021, the overall macroeconomy will remain
stable with monetary policy continues to allow reasonable and sufficient liquidity.
The support to the real economy will be continuously strengthened whereas fiscal
policies will emphasize on precision and effectiveness.

In the latter half of the year, macro-economy in China is still under significant
pressure due to ever-changing international economic situation. Domestic finance
is expected to remain relatively relaxed and liquidity reasonably ample. Real estate
policies will remain ‘stabilisation’ overall and local authorities, though not adopting
new restrictive measures, will not lift all controls on the market either.

The Company will continue to closely monitor the developments of COVID-19, and
evaluate and actively respond to the impact of the epidemic on the Group’s financial
position and operating results. In the current year, the Group will strengthen its cost
control standards with an aim at pursuing sustainability and strengthen its cash flow
management, lower the gearing ratio and improve management efficiency.

We will consolidate, and further enhance the Group’s leading position in the
industry and strive to become a leading integrated tourism, hospitality and retail
services project developer in the PRC and abroad, thereby generating stable,
long-term and abundant investment returns for our shareholders continuously.
Meanwhile, we will seek suitable opportunities, to further enhance the Group’s
leading position in the industry, and strive to optimise the shareholders returns.
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FINANCIAL REVIEW
Financial Results

For the six months ended 30 June 2021, the Group recorded a consolidated net loss
of approximately HK$329.1 million as compared to the net loss of approximately
HK$283.5 million for the six months ended 30 June 2020. The loss is mainly
due to (i) administrative expenses of approximately HK$121.1 million as
increase in depreciation of property, plant and equipment; and (ii) finance cost of

approximately HK$254.1 million as decrease in capitalisation of finance cost.

Capital Structure, Liquidity and Financial Resources

As at 30 June 2021, the current assets and current liabilities of the Group
were approximately HK$7,048.4 million (31 December 2020: approximately
HK$7,018.1 million) and approximately HK$15,739.4 million (31 December 2020:
approximately HK$15,404.4 million) respectively. The liquidity ratio, which is
calculated as current assets over current liabilities, was approximately 0.45 times
as at 30 June 2021, as compared to that of approximately 0.46 times as at 31
December 2020.

As at 30 June 2021, the Group’s total assets and total liabilities amounted
to approximately HK$17,641.7 million (31 December 2020: approximately
HK$17,570.3 million) and approximately HK$16,880.9 million (31 December
2020: approximately HK$16,538.6 million) respectively. The debt ratio, which
is calculated based on total liabilities over total assets, was approximately 0.96
times as at 30 June 2021, as compared to that of approximately 0.94 times as at 31
December 2020.

The cash and bank deposits as at 30 June 2021 were approximately HK$65.4
million (31 December 2020: approximately HK$57.8 million).

As at 30 June 2021, the net debt to equity ratio of the Group, expressed as a
percentage of borrowings and long-term debts net of cash and bank deposits over
total equity, was approximately 1,104.6% (31 December 2020: approximately
817.1%). The increase in net debt to equity ratio was mainly due to the decrease in

share premium and reserves during the six months ended 30 June 2021.
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On 13 May 2021, the Company entered into a placing agreement (the “Placing
Agreement”) with VC Brokerage Limited (the “Placing Agent”) pursuant to which
the Placing Agent has conditionally agreed to procure not less than six placees
to subscribe for up to 680,000,000 new shares of the Company (the “Placing
Share(s)”) at the placing price of HK$0.10 per Placing Share (the “Placing”). The
Placing Shares to be placed under the Placing Agreement will be allotted and issued
pursuant to the specific mandate to be sought from and, if approved, granted by
the shareholders of the Company to the Directors at the special general meeting
of the Company to be held to consider the ordinary resolution to be proposed to
approve the Placing Agreement and the transactions contemplated thereunder
(including the grant of the specific mandate to allot and issue the Placing Shares).
Completion of the Placing is subject to the satisfaction of the condition precedent in
the Placing Agreement. Assuming all the Placing Shares are successfully placed, the
estimated aggregate gross and net proceeds of the Placing will be HK$68,000,000
and approximately HK$66,000,000 respectively, which are intended to be used
for general working capital of the Group. As at the date of this interim report, the

Placing Agreement is pending for fulfillment of the conditions precedent.

Certain of the Group’s PRC subsidiaries entered into financing agreements
including guarantees or security agreements with various PRC banks and financial

institutions. These loans have original terms ranging from 12 months to 36 months.

The principal amounts outstanding under these loans in the PRC generally bear
interest at fixed rates calculated by reference to the relevant bank’s benchmark
interest rate for such loans. Interest payments are payable on either monthly or
quarterly basis and must be on each payment date as provided in the particular loan

agreement.

STATUS OF THE DEBT RESTRUCTURING PLAN

The Company’s real estate business is mainly located in China and has been
affected by the tightening government policy in the real estate industry in China
over the past years and the recent outbreak of COVID-19, leading to a strained
liquidity position of the Company. The Company has been actively engaging with
its creditors in order to stabilise the current situation and in an effort to achieve
a consensual restructuring. The Company has convened eight meetings with the
institutional creditors to provide updates on its operational and financial status and
future business plan, and to discuss about its debt restructuring plan since April
2019. Major creditors have established a clear understanding of the Company’s
financial status and have indicated their willingness to work constructively with
the Company. Certain creditors are considering to provide capital to support the

Company in light of its current difficulties.
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On 5 December 2019, the Company appointed a financial advisor to assist
the Company in assessing its financial position and to advise the Company on
formulating and implementing a debt restructuring plan for its USD-denominated
Bonds.

On 14 January 2020, the Company, together with the financial advisor, convened
the sixth meeting with its institutional creditors to provide (i) an update on the
financial and operational conditions faced by the Company, and (ii) a preliminary
restructuring framework for all of its debt obligations. Subsequently on 23 January
2020, a revised debt restructuring proposal was circulated to the institutional

creditors based on the feedback received after the meeting.

On 19 May 2020, the Company convened the seventh meeting with its institutional
creditors to provide (i) an update on the financial and operational conditions faced

by the Company, and (ii) discuss the debt restructuring proposal.

On 3 September 2020, the Company convened the eighth meeting with its
institutional creditors to provide (i) an update on the winding up petition received
by the Company, (ii) Qingdao bankruptcy reorganisation plan and its impact on
offshore debt repayment and (iii) circulate the revised debt restructuring proposal to

the institutional creditors.

For the bankruptcy reorganisation of the Company’s subsidiary Rio Carnival
(Qingdao) Property Co., Ltd (¥ _I- 54 4F 5£) (“Rio Carnival”), on 27 August 2020,
the People’s Court issued a decision letter designating that the Shandong Branch of
Grant Thornton Certified Public Accountants (Special General Partnership) as the
manager of Rio Carnival (the “Manager”). On 1 December 2020, Rio Carnival held
its first creditors’ meeting and the Manager put forward the following resolutions

for creditors’ approval:

1. The Property Management Plan

2. The Selection Plan Proposed by the Members of the Creditors’” Committee
3. The Report on Proposing the Debtor to Continue Operation

The reorganisation plan has been submitted by Rio Carnival on 23 August 2021 and
the second creditors’ meeting shall be held in September 2021. Final reorganisation

plan shall be subject to the negotiation results with the potential investors and

creditors.

52 Carnival Group International Holdings Limited | Interim Report 2021

REZ-NE+ZHAH AXRCRE—4MH
TERLTE] > DUt Bl AR 2 ) Ak S 25 51K 5 Bk il 52 A
B e L 5% e {27 10 £ 5 B A R R o

R Z B AU H o A2 F (5 55 R B
PENE EREN A BB /N @ sl UR () A B A 24 A
T T 26 P S04 85 e % 2 SIK 900 ) B 1 0 0 B (i) A
AN Al B FAE A0 AR - B AR 0 R
FTOFE-H A= H o R E RS 8 g
AT E B AT KO3 TR RN -

MREZZZBERATILH AN E B EREN
B L& DU G A B A 2 7] i 1 3 25
e B AR DA A D B i e (5 L AHL S 5 o

MREBZZBENA=ZH AN A BLHEMEEEA A
BH S AR & sk DURBEG) A B A 2w W25 R 2 o
B B 0 I T 0 (i) 7 D O EE R ) B HL B B A
5 18 78 19 2 88 B i) T B {8 M N A 3R AR B BT 1R 1Y
EHEHTE-

LB AN FEI R AR R GER) BXEAR
A (T LS ) BITWEERmS R
ZHENAH A EH ARERBELREE HER
(7l & &GS B B CRFIR S 8 5 %) LU ) P (E 1
EEEREZEHRAN(EHA) REIFZEE+
H—H B EZEEARME XA G E1E
NHR H DU P ok 26 3t 18 M N Ao

1 WEEHTTE

2. EEAZEGREHRTE

3. ERAUNE B ANMEAUR SRS
HEGHCHEB LEFER T - —~F/\H
ZHEHREZ HRRZFZFENA AME R

EREN G- RRERE B ABREE R EEAN
Z 1 T Al SR BLRR o



In addition, the Company has made efforts to contact holders of its Immigration
Bonds to advise them of the Company’s current situation. The Company will
consider further feedback from the creditors, and will work with all relevant parties,

in an effort to reach a consensual restructuring.

The outstanding indebtedness affected the financial position and operation of
the Group to a certain extent and the Company believes that an expedited and
consensual restructuring will best protect its creditors as it will (1) establish a long-
term sustainable capital structure; (2) provide adequate runway for the Company’s
management to implement a turnaround of the business; and (3) unlock the value
of its onshore construction projects for the benefit of all creditors. Any enforcement
or other remedial actions, however, would significantly impair the value of the

Company and recoveries to its creditors.

The Company will continue working with its professional advisers to put forward
the restructuring progress with an aim to achieve a consensual restructuring as early

as practicable.

EVENTS AFTER THE REPORTING PERIOD

Reference is made to the announcements of the Company dated 17 February 2021,
23 February 2021, 28 May 2021 and 15 July 2021 in relation to, among others, the

New Petition presented against the Company.

On 19 July 2021, the New Petition was dismissed by the High Court.

Reference is made to the announcements of the Company dated 11 March 2020, 4
June 2020, 16 June 2020, 29 June 2020, 21 July 2020, 22 July 2020, 29 September
2020, 8 February 2021, 1 March 2021, 13 May 2021 and 17 May 2021 in relation

to, among others, the Zhang’s Petition received by the Company.

Hearing of the Zhang’s Petition has been adjourned to no earlier than 31 August
2021. The Company will keep its shareholders informed of any significant

developments by way of further announcement(s) as and when appropriate.
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FOREIGN EXCHANGE EXPOSURE

Substantially all of the Group’s sales and operating costs are denominated in the
functional currency of each individual group entity i.e. Renminbi and Hong Kong
dollar. As at 30 June 2021, except for three borrowings are denominated in United
States dollar, other borrowings denominated in the functional currency of each
individual group entity. Accordingly, the Directors consider that the currency risk
is low to moderate. The Group currently does not have a formal currency hedging
policy in relation to currency risk. The Directors monitor the Group’s exposure
on an on-going basis and will consider hedging the currency risk should the need

arises.
CONTINGENT LIABILITIES

As at 30 June 2021, the Group had no material contingent liabilities.

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2021, the Group’s certain property, plant and equipment, investment
properties, properties for sales and equity securities listed in Hong Kong were

pledged to banks and other financial institutions to secure certain loan facilities.

MATERIAL ACQUISITIONS AND DISPOSALS

The Group did not have any material acquisitions and disposals of subsidiaries,

associates and joint ventures during the six months ended 30 June 2021.

EMPLOYEE INFORMATION

As at 30 June 2021, the Group had 205 employees (31 December 2020: 182
employees). The employees of the Group are remunerated in accordance with their
work experience, performance and prevailing industry practices. The remuneration
policy and package of the Group are periodically reviewed by the management.
For the six months ended 30 June 2021, the total staff costs of the Group were
approximately HK$40.9 million (six months ended 30 June 2020: approximately
HK$34.5 million), representing an increase of approximately 18.6% over the
corresponding period of 2020. The increase in staff cost was mainly due to increase

of employees.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

None of the Directors, chief executives of the Company or their associates had
any interests or short positions in any shares, underlying shares and debentures
of the Company or any of its associated corporations as defined in Part XV of the
Securities and Future Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFQ”) as recorded in the register to be kept under section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model Code”)

as set out in Appendix 10 to the Listing Rules as at 30 June 2021.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2021, the register of substantial shareholders maintained by the
Company pursuant to section 336 of the SFO shows that, the following shareholders

had notified the Company of relevant interests or short position in shares and
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underlying shares of the Company as follows: ety 2 A RARERS SR AR
Approximate
percentage of
the issued share
Long position/ Number of capital of
Name of shareholders Capacity Short position ordinary shares  the Company Notes
7|
CRTRA
(S VES Sy 3-8t Ham®E  MSES Wt
Mr. King Pak Fu (“Mr. King”) Interest of controlled corporations Long position 283,829,369 29.94 1
REFRE(REE) X PETk R WA
Interest of controlled corporations Short position 238,025,090 25.11 1
X PETk R %A
Beneficial Owner Long position 10,668,400 1.13 1
HiAA WA
Beneficial Owner Short position 10,668,400 1.13 1
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HoAth &
Approximate
percentage of
the issued share
Long position/ Number of capital of
Name of shareholders Capacity Short position ordinary shares  the Company Notes
fliA 2w
C#ITRA
ks G Y3 BHRBH B Wit
Better Joint Ventures Limited (“Better Joint”) ~ Beneficial owner Long position 127,769,479 13.48 2
Better Joint Ventures Limited (I Better Joint 1)~ B #A A T8
Beneficial owner Short position 100,748,000 10.62 2
HIHAA A
Elite Mile Investments Limited (“Elite Mile”) ~ Beneficial owner Long position 92,669,548 9.77 3
rEREAR AR (&H) HIHAA e
Beneficial owner Short position 92,669,548 9.77 3
HIHAA A
China Huarong Asset Management Co., Ltd. Interest of controlled corporations Long position 145,145,548 15.31 5
B0 A B ) A PR A R M L e
Huarong International Financial Holdings Interest of controlled corporations Long position 127,525,148 13.45 5
Limited
HERBEPR AR AR A R M L e
Fresh Idea Ventures Limited Security interest Long position 127,525,148 13.45 5
Fresh Idea Ventures Limited TRaGHERE 4R
Ms. Chu Yuet Wah Interest of controlled corporations Long position 62,400,000 6.58 4
FRELL R M L e
Kingston Finance Limited Security interest Long position 62,400,000 6.58 4
S A R AR R HEL e

56 Carnival Group International Holdings Limited | Interim Report 2021



Notes:

(1)127,769,479 ordinary shares in long position and 100,748,000 ordinary shares
in short position are held through Better Joint, a company incorporated in the
British Virgin Islands with limited liability which is wholly and beneficially
owned by Mr. King; (ii) 44,607,542 ordinary shares in both long position and
short position are held through Glory Merit International Holdings Limited, a
company incorporated in the British Virgin Islands with limited liability which
is beneficially owned as to 99% by Mr. King; (iii) 92,669,548 ordinary shares
in both long position and short position are held through Elite Mile, a company
incorporated in the British Virgin Islands with limited liability which is wholly
and beneficially owned by Mr. King; (iv) 2,135,600 ordinary shares are held
through Ever Success Ventures Limited, a company incorporated in the British
Virgin Islands with limited liability which is wholly and beneficially owned
by Mr. King; (v) 16,647,200 shares are held through Sino Wealthy Limited, a
company which is wholly-owned by Bremwood Holdings Limited, which is in
turn wholly-owned by Gauteng Focus Limited, which is in turn wholly-owned by
Rentian Technology Holdings Limited (in liquidation), a company which is held
as to 24.51% by Mystery Idea Limited, a company wholly-owned by Mr. King;
and (vi) 10,668,400 ordinary shares held directly by Mr. King.

Better Joint is the legal and beneficial owner of 127,769,479 ordinary shares in
long position and 100,748,000 ordinary shares in short position. Better Joint is
wholly and beneficially owned by Mr. King. By virtue of the SFO, Mr. King is
deemed to be interested in those shares held by Better Joint.

Elite Mile is the legal and beneficial owner of 92,669,548 ordinary shares of the
Company. Elite Mile is wholly and beneficially owned by Mr. King. By virtue of
the SFO, Mr. King is deemed to be interested in those shares held by Elite Mile.

These include security interest in 62,400,000 ordinary shares held through
Kingston Finance Limited, which is wholly-owned by Ample Cheer Limited,
which is in turn owned as to 20% by Insight Glory Limited and owned as to 80%
by Best Forth Limited, both companies are wholly-owned by Ms. Chu Yuet Wah.

FEAERE R A R AT | 20200 1R &

Other Information

HoAth &

(i) 127,769,471 %% 7 B (47 53) B 100,748,0004% &
AR () T4 78 W 1A VL8 I 40T B s Ak N 2
A PR\ Al Better Jointfi A ° MiBetter JointHl| B 556
AEBEREA (i) 44,607, 5420% W WG T8 R
V) T35 T UL bR 2 B B RN 2 A R A
) 7 A R S 2 e A R R 0 T R4 A B R
S B MR 99%; (iii) 92,669,548% 1 W A% (4F 15
BRI T2 W i DS i LCHE S Rkt L 2 A R
AFMERFA Mz An Rl R e 2 H S
B 5 (iv) 2,135,6008% ¥ 8 R 7 22 148 7 5 8 Bl 2 B
FEM AT 2 A BR 23 HlEver Success Ventures Limited
A mMEAnllBHREE2EEE5HA
(v) 16,647,200/ f 57 /7% #4Sino Wealthy Limited
¥4 » Sino Wealthy Limited HHBremwood Holdings
Limited 42 & # 45 > Bremwood Holdings Limited B
Gauteng Focus Limited2 & # A ’ Gauteng Focus
Limited 1= KB A R A | GE#g ) &
A A KB 7 BR A ] EHMystery Idea Limited
F5H24.51%  Mystery Idea Limited Il B 55 6248 2 &
BEA 5 Be(vi) 10,668,4000% 5 78 H% 5 Je 2k B e FF
ﬁ °

Better Joint7%127,769,479 % ¥ % (4 2) K
100,748,000M¢ & 8l (KA 2 & R EWHA
\ °Better JointH 5t /e E 2 E E R BEA o IIEE S
BB AG B 5 e A4 Y 2y ik Better JointhR A Z i
A R A o

1512 2 AR 2\ 192,669,548 15 3 4l {2 1 B B 2
AN - BEAFEEEEERHA - RIEESH
BB WG] R R AR IR R A Z b
A W2 o

ZERDOUBEE SN EMBARARRAZ
62,400,000% 5 2 i 2 £k 78 M 4k > <2 1 A 5 A PR
2\ ] HHAmple Cheer Limited 2> % # 7 > Ample Cheer
Limited HInsight Glory Limited# 7520% B HiBest
Forth Limited i F80% * #% Wi [l A wl ¥l 2= H 55 4L
Rty ¢7 ¥o
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Other Information

HoAth &

5. These include (i) 17,620,400 ordinary shares held through Brilliant Nexus
Limited, which is wholly-owned by China Huarong Overseas Investment
Holdings Co., Limited, which is in turn wholly-owned by %% fil 5% & & £ 4
%13 F BR A F], which is owned as to 91% by Huarong Zhiyuan Investment &
Management Co., Ltd., which is in turn wholly-owned by China Huarong Asset
Management Co., Ltd.; and (ii) security interest in 127,525,148 ordinary shares
held through Fresh Idea Ventures Limited, which is wholly-owned by Linewear
Assets Limited, which is in turn wholly-owned by Huarong International
Financial Holding Ltd.. Huarong International Financial Holding Ltd. is owned
as to 51% by Camellia Pacific Investment Holdings Limited, which is wholly-
owned by China Huarong International Holdings Ltd., a company which is
owned as to 84.84%, 13.36% and 1.8% by China Huarong Asset Management
Co. Lud., #RIEE R E B AR A F and Huarong Zhiyuan Investment
& Management Co., Ltd. respectively. By virtue of the SFO, China Huarong
Asset Management Co. Ltd. is deemed to be interested in those interests held by
Brilliant Nexus Limited and Fresh Idea Ventures Limited.

Save as disclosed above, no other parties were recorded in the register of the
Company required to be kept under section 336 of the SFO as having interests or
short positions in the shares or underlying shares of the Company as at 30 June
2021.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option Scheme”) at the
annual general meeting of the Company held on 31 May 2013. Pursuant to the
Share Option Scheme, the Board may at its discretion offer options to any eligible
participants including, but not limited to, any person being an employee, executive
directors, or non-executive directors (including independent non-executive
directors) of the Group or any invested entity and any supplier, adviser or consultant
to any area of business or business development of any member of the Group or any

invested entity.

No share option was granted, exercised and lapsed during the six months ended 30
June 2021 under the Share Option Scheme.
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17,620,400/% ¥% 7 % > Brilliant Nexus Limited HChina
Huarong Overseas Investment Holdings Co., Limited 4=
E¥EF > China Huarong Overseas Investment Holdings
Co., Limited 1 5% filt 5 {6 2 72 45 B0 A IR A | &2
B o R AE R E BRA A BR A D e EE
HREBEEMARAFIER 1 %RE 2 > 17 5% fl 2L
T 5 R T PR 2 ) e e R R A PR £
AIRAGIZEHA ; (i) #Fresh Idea Ventures
Limited¥ A 2 127,525, 148 1% % 4 i 2 (R FE RERS
Fresh Idea Ventures Limited FHLinewear Assets Limited
2B WA ° MiLinewear Assets Limited Bl FH % fil 7]
[64% <5 42 R PR ) 2 R AT o Sl R 8 < 2
J&% £ FR /2 7] FCamellia Pacific Investment Holdings
Limited# 75 51%# %5 > Camellia Pacific Investment
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of

the Company’s listed securities for the six months ended 30 June 2021.

INTERIM DIVIDEND

The Board resolved not to declare any interim dividend for the six months ended 30
June 2021 (six months ended 30 June 2020: Nil).

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintain good corporate governance practices and
procedures to ensure the integrity, transparency and quality of disclosure in order to

enhance the shareholders’ value.

The Company has adopted the code provisions set out in the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 to the Listing Rules as its own

code of corporate governance.

Under CG Code provision A.2.1, the roles of the chairman and the chief executive
officer should be separated and should not be performed by the same individual.
During the six months ended 30 June 2021, the Company has not appointed a chief
executive officer and the role and functions of chief executive officer have been

performed by all executive Directors, including the chairman, collectively.

Save as disclosed above, in the opinion of the Directors, the Company was in
compliance with all other relevant code provisions set out in the CG Code during
the six months ended 30 June 2021.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the Company’s code of conduct
for dealing in securities of the Company by the Directors. In response to the
Company’s specific enquiry made, all Directors have confirmed that they have
complied with the required standard set out in the Model Code for the six months
ended 30 June 2021.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive Directors, Mr.
Chau Wai Hing (as chairman), Mr. Ma Hang Kon Louis and Mr. Tso Hon Sai Bosco.
The primary duties of the Audit Committee are to review and supervise the financial
reporting system and to review the risk management and internal control systems of
the Group. The unaudited interim condensed consolidated financial information of
the Group for the six months ended 30 June 2021 have been reviewed by the Audit

Committee.

By Order of the Board
Carnival Group International Holdings Limited
Tang Runtao

Executive Director

Hong Kong, 31 August 2021
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