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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board and no assurance is given
that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”)
of China Regenerative Medicine International Limited
(the “Company”) collectively and individually accept full
responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and
belief, the information contained in this report is accurate
and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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FINANCIAL HIGHLIGHTS
MBRE

RESULTS OF THE GROUP
Revenue

The Group’s revenue from continuing operations for
the nine months period ended 30 September 2021
was approximately HK$199.9 million, representing an
increase of approximately HK$92.1 million, or 85.4%,
compared to revenue (as restated) of approximately
HK$107.8 million for the same period of last year. The
overall increase in revenue was primarily attributable to
the increase in revenue in the segment of healthcare
products and services. This was due to the extension of
sales network in the PRC and new brand introduced in
Hong Kong.

Cost of sales

Cost of sales of the Group from continuing operations
increased by approximately 115.1% from approximately
HK$77.7 million (as restated) for the nine months ended
30 September 2020 to approximately HK$167.1 million
for the nine months ended 30 September 2021. The
increase was mainly in line with increase in revenue of the
healthcare products and services segment.

Gross profit and margin

The Group recorded a gross profit of approximately
HK$32.9 million from continuing operations for the
nine months ended 30 September 2021, representing
an increase of approximately 8.9% as compared to
the gross profit as recorded in the prior period of
approximately HK$30.2 million, as the classification of
the operating cost of the Group had been changed after
the disposal of subsidiaries which were engaged in cell
products and services segment and cosmetics products
and other segment due to change in business model.
Gross profit margin decreased from 27.96% for the
same period of last year to 16.46%, which was mainly
due to higher indirect costs related to medical aesthetics
business, such as royalty payment for sales staff and
subcontracting fee. Thus, the increase in overall cost was
in line with the increased sales.
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Other income

Other income of the Group from continuing operations
increased by approximately 68.8%, from approximately
HK$3.2 million (as restated) for the nine months ended 30
September 2020 to approximately HK$5.4 million for the
nine months ended 30 September 2021. Other income
mainly composed of the COVID-19 rent concessions of
approximately HK$4.4 million.

Selling expenses

Selling expenses of the Group from continuing operations
increased by approximately 3,100%, from approximately
HK$0.1 million (as restated) for the nine months ended
30 September 2020 to approximately HK$3.2 million for
the nine months ended 30 September 2021, which was
attributable to the increase in revenue of the healthcare
products and services segment.

Administrative expenses

Administrative expenses of the Group from continuing
operations increased by approximately 12.4%, from
approximately HK$35.5 million (as restated) for the nine
months ended 30 September 2020 to approximately
HK$39.9 million for the nine months ended 30 September
2021. The increase was mainly due to the one-off asset
impairment recognized for the first half of 2021.
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The board of Directors (the “Board”) of the Company ARrREES([EEg)ELD
hereby announces the unaudited condensed HAEEHEE T -_—FALA=
consolidated results of the Group for the three months THE=Z@EARNEA 2 KEE
and nine months ended 30 September 2021, together MRS A XS BR-E-F
with the comparative unaudited and restated figures for FRH 7 R T L& E Y| EL
the corresponding period in 2020 as follows: g

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
BRGREEEREMEEBAX

For the three months and nine months ended 30 September 2021

BE-Z-—FNAA=+RIL=EARNEAR

Three months ended Nine months ended
30 September 30 September
BENAA=TAL BEAB=tHL
=@ Ry
2021 2020 2021 2020
SB--F | CECRE | ZBI-F | ZETCEF
Restated Restated
;)| Y]
HK$'000 HK$'000 HK$'000 HK$100_O
BT TAR BT AL
Unaudited Unaudited Unaudited Unaudlted
FEEN AEE FEER REET
Continuing operations BELERY
Revenue fe 84,674 58,539 199,976 107,846
Cost of sales EERK (72,968) (42,741) (167,053) (77,687)
Gross profit 11,706 15,798 32,923 30,159
Other income 1,576 881 5,422 3,246
Reversal of expected credit loss 1 F u TIERE
on other receivable EEE }aﬁé@ - - 41,353 -
Selling expenses HERY (1,460) (30) (3,248) (132)
Administrative expenses THER (5,104) (6,251) (39,987) (35,546)
Finance costs BRER (121) (6,405) (651) (13,901)
Profit/(loss) before income tax ~ EETEEH MG
from continuing operations Baran/ (F8) 6,507 4,993 35,812 (16,174)
Income tax expenses FiEHEx (3,102) (3,957) (4,329) (7,183)
Profit/(loss) for the period from R ESELE
continuing operations £%a%/(FR) 3,495 1,036 31,483 (23.357)
Discontinued operations [REJIR-
Loss for the period BRER - (38,435) - (191,794)
Gain/(oss) on disposal of equity ~ EH DRI EALER
interest in discontinued operations A1 M‘EEE me
before reclassification of foreign £ éﬁﬁ[‘?ﬁﬁ #}i
currency translation reserve, netof (& ) /BB
income tax - 3,548 (11,749) 3,548
Loss for the period from BABRIEELER
discontinued operations 3] - (34,887) (11,749) (188,246)
Profit/(loss) for the period Brd/ (58) 3,495 (33,851) 19,734 (211,603)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME (Cont’d)

EREEEER

Htt 2B AR (&)

For the three months and nine months ended 30 September 2021

HE-T-—FhA=THIE=EAKRNEA
Three months ended Nine months ended
30 September 30 September
BEAAZTAL BENR=tHL
=f@R bRy
2021 2020 2021 2020
SBo-F | CBCREF | ZBo-fF | 0%
Restated Restated
a5 ED]]
HK$000 | HKSO00 |  HKS000 |  HKSO00
BT TER TET AL
Notes Unaudited Unaudned Unaudited Unaudited
fits AEEG REEY FEEY REET
Profit/(loss) for the period HTALEESRA
attributable to: i/ (58)
Owners of the Company KRABEEA 3,495 (18,341) 19,734 (182,073)
Non-controlling interests R RS - (15,510) - (29,530)
3,495 (33,851) 19734 11,603
Other comprehensive income/ ~ E2EKA /(%)
(expenses)
ltems that may be reclassified REmgehsBz
subsequently to profit or oss: Ba B -
Exchange gain/(loss) on translation &850 £ 7%
of financial statements of foreign ~ B3R&E 2
operations B/ (68) (611) (16,828) 2172) (10,645)
Reclassflication of foreign HEBRIHBREERE
currency translation reserve on BERHEINEA
discontinued operations upon Ehifa
disposal - - 11,817 =
Other comprehensive income/ BrEh2ERN/
(expense) for the period (B i) (611) (16,828) 9,645 (10,645)
Total comprehensive income/  HR2EARA /
(expense) for the period (B%) 2,884 (50,679 29,379 (222,248)
Total comprehensive income/ LT ATEEHR
(expense) for the period 2EARN/
attributable to: (%)
Owners of the Company KRB A 2,884 (32,399) 29,379 (191,008)
Non-controling interests SRR RS - (18,286) - (31,240)
2,884 (60,679) 29,379 (222,248)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME (Cont’d)
BRGREEE R EMEEEARGE)

For the three months and nine months ended 30 September 2021

BE_Z-—FNA=T+HI=EARNER

Three months ended Nine months ended
30 September 30 September
BEAA=TAL BEZAA=THLE
=fiA hEAR
2021 2020 2021 2020
ZB--F | BT | ZBo-F | “TC%F
Restated Restated
HEL]] L]
HK$'000 HK$'000 HK$'000 HK$'000
BT TER BT AL
Notes Unaudited Unaudited Unaudited Unaudited
fitsk REEY KB, FEER REER
Total comprehensive income/ BN T&BEZRAT
(expense) for the period FEARGSERNZE
attributable to the owners of the S\ /(B%) :
Company arise from:
- Continuing operations —BELLE R 2,884 10,425 29,311 (13,97)
- Discontinued operations -BRIHEEER - (42,818) 68 (177,037)
2,884 (82,399) 29,379 (191,008)
Profit/{loss) per share from continuing & B8 AElG
operations attributable to HFERLERGR
equity holders of the Company: ~ Ji#l/(B5i8) : 9
- Basic (HK cents) —EA(H() 0.122 0016 1103 (1754)
- Diluted (HK cents) —BE (L) NATER | NATER | NATER | NATER
Loss per share from discontinued 47 FE 8 Al
operations attributable to BRIEEEKZE
equity holders of the Company: R 9
- Basic (HK cents) —ER(E() = (0.990) (0.412) (11.921)
- Diluted (HK cents) ~ B () NATER | NATEE | NATEE | NATEE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES
IN EQUITY

GRSy 5 F B

For the nine months ended 30 September 2021

HE—_T-_—FAA=THILNEA

Non-
controling
interest Total
Attributable to owners of the Company i
9N 2N iEs Rt
Share Comverible
Share Share  Translation Special Other option FVOCI  bondsequty  Accumulated
capital premium reserve reserve resenve reserve resenve esene losses  Sub-total
RATE
REWEE
THERER

WEE X

BE RGER  AEEE  RRGE AtER i Zithi et

HGO0  HKS000  HKS000  HKSO00  HKSO00  HKSOD  HKSO00  HKSO00  HKSOOD  HKBO0  HKSO0  HKSO00
TAn  TEr  TEr AR TR T  TAR  TEr  TEr TAR TR TEn

At1 January 2020 H-3-%%

(audited) -B-H
(855 175858 3,196,996 (23,749) (200)  (413,100) 40299 (81,406) - (2801872 92,826 (75,193) 17,633
Loss for the period BREE - - - - = S = - (182073) (182073)  (29,530) (211,603)

Other comprehensive ~ Efb2E
income BA

Exchange loss on tranglation &1
of financial statements of

foreign operations - - (8,935) - - - - - - (8,935) (1,710)  (10,645)
Total comprehensive  FA2E
income for theyear  BUA S - B S S S S - (182073) (191008  (31240) (222,248)
Equity-settied iREREH
share-based payments

ERER - - = = = 2,016 = o o 2,016 o 2,016
Lapse of shareoptions~ ERFRAE L S - - - - (3,671) - - 3,671 - - -
Share placement RiRE 100,000 - - - - - - - - 100,000 - 100,000
Share issue expenses i o (817) o o S o S - - 817 - 817
Subscription and sefflement 12 34,000 - - - - - - - - 34,000 - 34,000
Recogntion of equity 7
component of
convertible bond - - - - - - - 40,246 - 40,246 - 40,246
Conversion of convertiole ~ $5HATH7
bonds 120,000 2,228 S S S > - (40,246) S 81,982 o 81,982
At30September 2020  R=F=F£
(unaudited) fAZ1R

(REEH) 420858 3198407  (32,684) (200) (413,100) 38,644  (81,406) - (2980274) 159245  (106,433) 52,812
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES

IN EQUITY (Cont'd)
BEiEy E- 3 EE )

For the nine months ended 30 September 2021

BE-Z-—FhA=+RHLNEA

Non-
controlling
interest Total
Atibutable to the owners of the Company Fk
ARAREARE RRER ait
Share
Share Share  Translation Special Other option Accumulated
capital  premium reserve reserve reserve reserve gain/(losses)  Sub-total
WRE  ERuE/
BE  ROER BEEE  GRER  HHRE L (E8) Nt
HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$000
Fin Tin Fin Tin FiEn Tin FiEn Tin FiEn Tin
At1 January 2021 (audited) R=B=-%-f-B
(8%8) 510858 3203513 (36,490) (200)  (413,100) 38449 (3,304902) 5,128 (113278 (85,150)
Profit/loss) for the year FRER/(E8) - - - - - - 19734 19734 - 10T
Other comprehensive income HHRERA
Bxchange diferences arisng on trenslaion A& BN EHEE 2B 28
of foreign operations - - 2172 - - - - 2172 - 2172
Reclassification of foreign curency f
translation reserve on discontinued b
operations upon disposal - - 11,817 - - - - 11817 - 11817
Total comprehensive income FR2EAUA
for the year - - 9,645 - - - 19,734 29,379 - 29,379
Equity-settled share-based payments
f - - - - - 1,951 - 1,951 = 1,951
Released on disposal of subsidiaries  F\HE - - - - - - - - 138 113218
Balance as at 30 September RZB--FAR=TAK
2021 (unaudited) GHREER) 510858 3203513 (26,845) (200)  (413,100) 40,400 (3,265,168) 89,458 - 89,458

The special reserve represents the difference between
the nominal value of the shares of the acquired
subsidiaries and the nominal value of the Company’s
shares issued for their acquisition at the time of the
Group’s reorganization in 2001.

The other reserve represents (i) the difference between
the fair value of consideration paid to increase the
shareholding in subsidiaries and the amount of
adjustment to non-controlling interest; and (ii) deemed
capital contribution from shareholders, represented
the difference between the principal amount of the
shareholder’s loan and its fair value. The fair value is
determined by discounting the estimate future cash flows
throughout the expected life of the repayment.
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Notes:

1.

GENERAL INFORMATION

China Regenerative Medicine International Limited (the
“Company”) was incorporated as an exempted company
with limited liability in the Cayman Islands under the
Companies Law (Revision 2001) of Cayman Islands on
20 April 2001. The address of its registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands and its principal
place of business is Suite 2310-2318, Miramar Tower, 132
Nathan Road, Tsim Sha Tsui, Kowloon, Hong Kong.

The Company’s shares are listed on GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The Company is an investment holding company. The
principal activities of its subsidiaries are provision of
healthcare products and services.

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars (‘HK$”),
which is the same as the functional currency of the Group.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements for the nine months ended 30 September
2021 have been prepared in accordance with the Hong
Kong Financial Reporting Standards (“HKFRSs”, which
also include the Hong Kong Accounting Standard
(“HKAS”) and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”),
and with applicable disclosure requirements of the GEM
Listing Rules and the Hong Kong Companies Ordinance.

The unaudited condensed consolidated financial
statements do not include all the information and
disclosures required in the annual financial statements
and should be read in conjunction with the audited
annual results of the Group for the year ended 31
December 2020, released on 31 March 2021. The
accounting policies and basis of preparation adopted in
the preparation of the unaudited condensed consolidated
financial statements are the same as those used in the
Group’s audited annual results for the year ended 31
December 2020, released on 31 March 2021.
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BASIS OF PREPARATION (Cont’d)

It should be noted that accounting estimates and
assumptions are used in preparation of the unaudited
condensed consolidated financial statements. Although
these estimates are based on management’s best
knowledge and judgement of current events and actions,
actual results may ultimately differ from those estimates.

The consolidated financial statements have not been
audited by the Company’s independent auditor, but have
been reviewed by the audit committee of the Company
(the “Audit Committee”).

2.1 Restatements due to discontinued
operations

The presentation of comparative information
in respect of the unaudited condensed
consolidated statement of profit or loss and other
comprehensive income for the nine months ended
30 September 2020 has been restated in order to
disclose the discontinued operations separately
from continuing operations.

22 ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted
all the new and revised HKFRSs issued by
the HKICPA that are relevant to its operations
and effective for its accounting year beginning
on 1 January 2021. HKFRSs comprise Hong
Kong Financial Reporting Standards; Hong
Kong Accounting Standards (“HKAS”); and
Interpretations. The adoption of these new and
revised HKFRSs did not result in significant
changes to the Group’s accounting policies,
presentation of the Group’s financial statements
and amounts reported for the current period and
prior years. The Group has not applied the new
HKFRSs that have been issued but are not yet
effective. The Group has already commenced an
assessment of the impact of these new HKFRSs
but is not yet in a position to state whether these
new HKFRSs would have a material impact on its
results of operations and financial position.
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SEGMENT INFORMATION

The Group identifies operating segments and prepares
segment information based on the regular internal
financial information reported to the executive directors,
being the chief operating decision makers of the Group,
for their decisions about resources allocation to the
Group’s business components and for their review of
the performance of those components. The business
components in the internal financial information reported
to the executive directors are determined following the
Group’s major product and service lines.

For the nine months ended 30 September 2021, the
Group has identified the following continuing operations
and reportable segment:

- Healthcare products and services — production
and sales of healthcare products and services.

The measurement policies the Group uses for reporting
segment results under HKFRS 8 are the same as those
used in its financial statements prepared under HKFRSs,
except that:

- finance costs

- income tax

- corporate income and expenses which are not
directly attributable to the business activities of any
operating segment

are not included in arriving at the operating results of the
operating segment.
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12

SEGMENT INFORMATION (Cont’d)

In September 2020, the Group disposed of its
“dermatology and others”; “ophthalmology products”,
and “stomatology products and others” business and
in March 2021, the Group disposed of its “cell products

and services”; “cosmetics products and others” business
(collectively the “Disposed Segments”).

The Disposed Segments represented a major business
line of the Group in the last financial year and regarded
as Discontinued Operations in accordance with HKFRS
5 Non-current Assets Held for Sale and Discontinued
Operations.

Accordingly, the related financial information of the
Disposed Segments were not included in the operating
segment information from the continuing operations
and the comparative information was also reclassified
to conform with the current period presentation. Further
details of the Disposed Segments are set out in note 11.

DEBE R (4E)
AEBER-_ZTE-_TFHAL
EIREREM]  [REER]
B[ OB dn R B At I 36755
AEBEBFFER-_T=—F=A
HETHARERRRSIE L
M R E A | (FEEED
1) e

BEEAMALEER E—MKEF
EMEZXEBOX - YIREE
B IRE ERIENE [F51EH
ERCRIEEEEBRIERS
BE RIEBRIEEET -

Hit - BESHBNEBHBE
EOWER  HLREHTE
BEHSE  UEAAHHZ
5 BEEDHNESHITHRL
Mz -
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SEGMENT INFORMATION (Cont’d)

The following is an analysis of the Group’s revenue and
results by reportable segments:

The totals presented for the Group’s operating segments
are reconciled to the Group’s key financial figures as
presented in the unaudited condensed consolidated
statement of profit or loss and other comprehensive
income as follows:

Geographical information

The following tables present revenue from external
customers for the nine months ended 30 September 2020
and 2021 by geographical area.

DEPER ()

AT BIRAI 285 7P &5 A
SEUEE REAED -

RE L 7 AR R A AR RR £
AEERRERZBALER
@R EAM 2 ERARTRER
RIS EIRERMOT

HIEEH
TREMEBERENABEE-Z
—TER-_T-_—FHhA=T
B NE AR EINBE S W
ER -

Nine months period ended

30 September
BEAA=THLEAEAR
2021 2020
—E- —E_TF
(Restated) (Restated)
&KE KE5|
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
RIQER RIS EIZ
Revenue from external customers MR E W
Continuing operations FEREER
Hong Kong B 15,952 1,526
Mainland China AR B R 184,024 106,320
199,976 107,846
Discontinued operations ERIEREEK
Hong Kong &5 - 29
Mainland China R K - 39,409
- 39,438

2021 E=FFEWE
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14

REVENUE AND OTHER INCOME 4. &S ELiON

The Group’s revenue represents revenue from its principal AEE 7 WEHERBRRE H
activities, measured at the net invoiced value of goods TEEFHLRDIRERBE UK
sold after allowances for returns and trade discounts, and = NDIRMBEERESITH
services rendered during the periods are as follows: BIZBEERBREFRETE

AEB250T ¢

Nine months ended 30 September

BEAA=tTHILLAMEA

2021 2020
—B-—F —ZCTF
(Restated)
(i«(i;ﬂ
HK$’000 HK$'000
FExT FA&T
Unaudited Unaud|ted
RICEX RIGE
Revenue
Continuing operations %E%“fﬁ‘%ﬁ
Sales of goods HEEM 7,804 1,626
Services income i T ON 192,172 106,320
199,976 107,846
Discontinued operations DRI EK
Sales of goods HEEM = 39,438
Total revenue PNl 199,976 147,284
Other Income HApg A
Continuing operations BEKEER
COVID-19-related rent concessions ~ COVID-19+8R3 T &85 4,420 -
Bank interest income RSN 11 17
Gain on modification of lease, net [EB ik -l e - 3,229
Government grant income (Note) AT R AR A (B 5E) 26 -
Others Eitn 965 -
5,422 3,246
Discontinued operations CRIEEEER
Bank interest income iﬁﬁ ﬂ E\HSU\ - 31
Gain on disposal of fixed assets = 264
Gain on disposal of financial assets at
fair value through profit or loss - 2,340
Gain on modification of lease, net - 8,582
Government grant income (Note) E&W%ﬁ%”ﬂl)\(w ) = 4,007
Others Hith = 697
- 15,921
Total other income Hit g A48 %8 5,422 19,167
Note: The Group has received these government MisE © AN B 2 WEGZ S BT
grants and complied with all attached conditions AL R A BT A M hnfg
and therefore such grants were recognised as B Eit ez S A A
other income during the nine months ended 30 E_T_TFER_T-
September 2020 and 2021. —FhA=1+HIEAE
AR REAMMBA -
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5.

FINANCE COSTS 5. H¥EHA

Nine months ended 30 September
BEAA=THLEAEA

2021 2020
—E--F —E-TF
(Restated)
(#=E51)
HK$’000 HK$’000
FBx FHT
Unaudited Unaudited
RISERK RISEZ
Continuing operations BEREER
Interests on: IATIEE MF 8
Bank borrowings and other payables  $R47 12 2k & £ 4 fiE {2018 174 10,638
Lease liabilities HEaE 477 1,035
Liability component of convertible R ER AN FT 2 /AR
bonds measured at amortised cost &5 M & EE D - 2,228
651 13,901
Discontinued operations CRIEREER
Interests on: ATRIEEWFE -
Bank borrowings and other payables 477715 2k & £ 4h fE < 2018 - 1,250
Lease liabilities HEAaE - 292
- 1,542
Total finance costs W ERERE 651 15,443
2021 E=FFERE  PEBABBERERAF 15
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PROFIT/(LOSS) BEFORE INCOME TAX

The Group’s profit/(loss) for the nine months ended 30
September 2021 from continuing operations is stated

after charging/(crediting) the following:

BRPF8BIATER, (B518)

AEEBE

ZE—FAh

JEI =+HIENEAREH
BIREEBNRF (B
TE)EE B 2 0Bk (FFA)

5 %18 -
2021 2020
—E-—fF —E-FF
(Restated)
(ggE=5)
HK$’000 HK$'000
FET FA&T
Unaudited Unaudited
RSB RISEZ
Continuing operations BEREER
Profit/(loss) before income tax has MBS AR,
been arrived at after charging/ (BR)BHB,
(crediting): (GPSANIE:E
Advertising and marketing B RminiHkRE 537 278
Depreciation for property, W - BERRETE
plant and equipment 4 38
Equity-settled share-based payments LA 45 5 #) LARZ 15
RERORK 1,951 2,016
Exchange difference, net BN Z=RE(FRE) (3,008) -
Short term lease and low value EHEEREEERE
lease expenses sz 308 2,423
Employee benefit expenses REBFAL
(including directors’ emoluments): (BREREEHS)
Salaries, wages and other benefits % « T& M HMEF) 11,169 19,441
Share-based payments LAHX@?%%%E’]H?A 1,951 759
Retirement benefit schemed RIREFET MR
contributions 380 160
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INCOME TAX EXPENSES

7

FriSHip 3

Nine months ended 30 September

BENA=THIEAEA

2021 2020
—E--F —TCTF
(Restated)
wE7|
HK$’000 HK$’'000
FExT FHET
Unaudited Unaudited
RECEFX RISEZ
Continuing operations BEREEL
Income tax — for the current period  FT{5% — A HIA
Hong Kong BE = -
The PRC LY (5,003) (7,183)
Deferred taxation RIERITE 674 -
(4,329) (7,183)
Discontinued operations BRIEEEER
Deferred taxation JEERIA = 135
- 135
Total income tax expenses FriSti sz 858 (4,329) 7,048

For the nine months ended 30 September 2021 and
2020, no Hong Kong profits tax had been provided in the
unaudited condensed consolidated financial statements
as the Group had no assessable profits in Hong Kong.

PRC income tax, which is applicable to the Group’s PRC
subsidiaries, has been provided at the applicable PRC
enterprise income tax rate of 25%.

Taxation on overseas profits has been calculated on the
estimated assessable profits for the periods at the rates
of taxation prevailing in the countries in which the Group
operates.

DIVIDENDS

The Board does not recommend the payment of dividend
for the nine months ended 30 September 2021 (2020: Nil).

2021 FE=F

FRs

HE-_ZT-_—FR-ZZFT-FTF
NA=Z+BILEAEAR  ARE
SERBBLEERBEF -
O R RS BIRE RERE B
EREP LB EFEREE -

ERRASERBEHEQRN
TEASHYRERTELE
FRSBIB R 26% 1 -

BREINGER 2 BIRTIR R
Mf AT FERR A 1 1R A SR B A
ERERRK 2 RITHEGE -

8. BE
EETEWTERERABEE=Z
——FAA=t+HLEAEAZ
RE(ZT=ZF : &) -
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9.  PROFIT/(LOSS) PER SHARE 9. BR&EF(EE)

Basic profit/(loss) per share is calculated by dividing the BRE AT (E1E) Thik
profit/(loss) attributable to equity holders of the Company HRARREREE ARG
by the weighted average number of ordinary shares in M,/ (EE) B AR BITERR
issue during the periods. METFHEGTE -
Three months ended Nine months ended
30 September 30 September
HENA=1HL={EA HEAB=THLNER
2021 2020 2021 2020
—8=-F kSl %3 —8=-F it St 33
(Restated) (Restated)
(%31) (18%51)
HK cents HK cents HK cents HK cents
&l il &l &l
Unaudited Unaudited Unaudited Unaudited

KEEY RIEEG REEG KEEG

Profit/{loss) per share VNG Sar eI
attributable to equity BIRER/ (B8)
holders of the Company:
From continuing operations ~ REHEFLEK 0.122 0.016 1.103 (1.754)
From discontinued operations 78 242 |HF 4475 - (0.990) (0.412) (11.922)
0.122 (0.974) 0.691 (13.676)
Three months ended Nine months ended
30 September 30 September
HENA=tHL=MA HEAB=THLNER
2021 2020 2021 2020
—BC-f% “ECEE —BC-F “ECEE
(Restated) (Restated)
(& %51) (18 %51)
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
Unaudited Unaudited Unaudited Unaudited

KEEY KEEY REEG KEEY

Profit/joss) attrioutable to equity 3t SREREF|/(BHE)H
holders of the Company il PG 52N
used in calculating basic ~ FE(EER/(B#B):
profit/(loss) per share:

From continuing operations R B ELEEK 3,495 299 31,483 (23,357)
From discontinued operations 3K 5 B 4 |FEE & ¥k - (18,640) (11,749) (158,716)
3,495 (18,341) 19,734 (182,073)

Weighted average number of BT EERMETHH

ordinary shares in issue 2,854,289,500 | 1,883,311,239 | 2,854,289,500 | 1,331,369,792
Diluted profit/(loss) per share for the nine months ended HEZTZ-ZFR-T-—F
30 September 2020 and 2021 is the same as basic hA=+BIENERNERE
corresponding profit/(loss) per share because the impact SERA(BER) BEREARE
of the exercise of share options and convertible bonds FEEF (BB AR - RAA
was anti-dilutive. TR AR R AT R E S B

BANEHEER -
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10.

CAPITAL AND OTHER COMMITMENTS 10. BEARHMARE
30 September 31 December
2021 2020
—E-—&F —E_TE
hA=+R | +=—A=+—8
HK$'000 HK$'000
FERT FAT
Unaudited Audited
RISEX WEZ
Capital commitments: BARELE
Contracted but not provided for: EETHBRBHE -
Purchase of property, plant BEVE BEX
and equipment and others A R HA - 1,509
The Company signed two sponsorship agreements with AARBHESZREHBMAE
the University of Oxford for the research of stem cell A AR TR LM
therapy and tissue engineering. The Company agreed HEDHE - ARFAREE
to provide GBP9 million (equivalent to HK$93 million) to BEBAAS BmFERERM
the University of Oxford by instalments over the period IEEBRFE(EERBEEE
covered by agreements. Up to 31 December 2020, L) BEZZE-ZTF+=A
the Company has paid GBP5.05 million (equivalent =+—H8 ' ARFREMFZEKR
to HK$55.90 million) to the University of Oxford. As B H5.06BEEE(HER
the agreements are executory, no liability should be 55908 8% L) - BRN&ZEW
recognised at the date of signing of the agreements. HEAFET B ARBERL
The capital commitments of the aforesaid sponsorship W AEERAE - LillEE)
agreements were discharged after of disposals of HRONEARELERE-T
subsidiaries during the nine months ended 30 September ——FhAA=F+HLEAEAR
2021. HEMTE R RIEARER -
2021 E=FFERE  PEBABBERERAF 19



11.

20

DISCONTINUED OPERATIONS

(@)

On 29 June 2021, the Group entered into sale and
purchase agreements with China e-Media Group
Limited (“e-Media”), an independent third party, to
dispose the entire equity interests in and sale loans
due by subsidiaries of the Group namely CRMI
Medical Bio-Tech Limited, China Regenerative
Medicine limited, Sino Stem Cell Clinical
Application Company Limited and China Stem
Cell Therapy and Technology Limited (collectively
“June 2021 Disposal Group”) to e-Media for
considerations of HK$404 in cash.

The financial performance for the relevant periods
of June 2021 Disposal Group were set out below:

il

ERIERE R

(@)

RZE=Z—FXA=+
NB AEBBEBIE
—HHEETEEEE
BRAR([EE])ETL
BEEW# AEREHE
ANE R BE T HE A A
P 7 A B R A W R T
BRAR - HEIHAERE
ZHERAAF - PESRL
MERRERER AR R
B B AR R A R R BT
BRAR(HRB [ =T=
—FRALEERH
EEHBEARZE QA
HERHOEEER KB
BIRE404%TT -

—E-HERALESR
ER AR AR B S 5
REHET -

Total

At

1 January
2021 to

29 June 2021
—E-—F
—RA—R%E
—E-—-F
RAZ=thAH
HK$’000
FET
(Unaudited)
(REER)

Six months
ended

30 June 2020
e
—E-TF
~A=+AH
1A
HK$’000
FHET
(Unaudited)
(REgEER)

Revenue ek
Other income HAb YA
Expenses FX

Loss for the relevant periods 1878 BAfS & 18

2,340
(5,336)
(2,996)
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11.  DISCONTINUED OPERATIONS (Cont’d) 11. DRIELEEK(E)

(@)

(Cont’d) (a)

The carrying amounts of assets and liabilities

(®)

T —FRALESE

of June 2021 Disposal Group as of the date of ERHERSNEER
disposal were as follows: BEREENAT :
Total
&t
HK$’000
FAT
(Unaudited)
(RieEZ)
Non-current assets EMENEE
Property, plant and equipment WE - BRERZE 920
Current liabilities mEALE
Trade and other payables 5 hHEMENE (23,054)
Net liabilities disposed of BHEREFE (22,134)
Release of translation reserves HEWBARE
upon disposal of subsidiaries PRI E B 87
Derecognition of non-controlling interest BUBERIEIE IR SR 2 22,602
Gain/(loss) on disposal of the subsidiaries HEHRBARZ
Wz, (E518) (555)
Satisfied by: SAAR
Cash R 0.4
Total consideration by cash BIRSNRE 0.4
On 2 March 2021, the Group entered into a (b) R-_E-_—%=ZAH=

sale and purchase agreement with DS Premium
Healthcare Limited (“DS”), an independent third
party, to dispose its entire equity interests in
and sale loan due by Biocell to DS for a total
consideration of HK$101 in cash.

B ARESEBYE=
TR EREEARAR
(TEH DRI EE W
Mo ABETHEAERE
ByEHRENARER
BROHEER - BK
BABEL101ET -

2021 E=FFEHE « FEBEBEHARBERAR 21



11.

22

DISCONTINUED OPERATIONS (Cont’d) 1. BRILEEER(E)
(b)  (Cont'd) o) (&)
The financial performance for the relevant periods G B AR B R A Bt 75
of Biocell were set out below: EEY|EHWMAT -
1 January Three months
2021 to ended
2 March 2021 31 March 2020
—B-—fF BHE
—H—HZ% —ECTE
—E-—F =—A=+—8
=H=H E=EA
HK$’000 HK$’000
FHERT FHET
(Unaudited) (Unaudited)
(REEER) (RIEEZ)
Revenue &= - 29
Other income Hue A = 468
Expenses X = (4,450
Loss for the relevant periods  #H R HAfE 518 - (3,953)
The carrying amounts of assets and liabilities of BRANHERBNEE
Biocell as of the date of disposal were as follows: FEEEREEAERT :
HK$’000
FHET
(Unaudited)
(CREEERZ)
Current assets REBEE
Inventories "E 31
Trade and other receivables B 5 Rk E A e R IE 5,047
Cash and bank balances R MIRITAR 1,064
Current liabilities RERE
Trade and other payables B 5 R H M ENFRIE (4,720)
Non-current liabilities FRBARE
Lease liabilities HEAE (3,066)
Net liabilities disposed of EHEEEFRE (1,644)
Gain on disposal of the subsidiaries HEMBAR WS 1,644
Total consideration by cash RIS NRE 0.1
Satisfied by: AR -
Cash Be 0.1
Total consideration by cash B SNRE 0.1
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11.

DISCONTINUED OPERATIONS (Cont’d)

(©

On 30 March 2021, the Group entered into a
sale and purchase agreement with DS to dispose
its entire equity interests in and sale loan due
by Passion and Frame Sharp (collectively “2021
Disposal Group”) to DS for a total consideration of
HK$11,000,000 in cash.

The combined results for the relevant periods of
2021 Disposal Group were set out below:

11.

ERILREXEK(E)

(©

RZZEZ—F=A=+
B AEEEEHETY
EEHE  REHRLE
H A Passion & Frame
Sharp (i [ =T =—
FHESEE])H2I
PR A LA % P 4 R B 4
EEXR BREARES
11,000,000/8 7T ©

“E-—FHEEER

ERA BRI M AR & BT

HT -
1 January Three months
2021 to ended
30 March 2021 31 March 2020
—E-—F H=E
—A—HZE —R T
—E-—-F =A=+—8H
=A=+H E=1EA
HK$’000 HK$’000
FERT FHET
(Unaudited) (Unaudited)

(REBER) (REBEIZ)

Revenue &= - 1,325
Cost of sales SHE R A = (710)
Other income HAbYA = 38
Expenses X = (1,472)
Loss for the relevant periods R HAME1E - (819)
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11.

24

DISCONTINUED OPERATIONS (Cont’d)

()

11. DRIEEEEK(E)

(Cont'd) () (%)
The carrying amounts of assets and liabilities of :iifi\ﬁﬁﬁgﬁi
2021 Disposal Group as of the date of disposal HE B ﬁﬁﬁ’qﬁé&%f;
were as follows: BREEW T :
HK$’'000
FAT
(Unaudited)
(REEHEZ)
Non-current assets FREBEE
Property, plant and equipment ME - BE REE 96
Current assets REEE
Inventories FE 225
Trade and other receivables B 5 & H th FEYRIE 6,104
Cash and bank balances R RIRITE R 614
Current liabilities REBEE
Trade and other payables B REMBENRIE (39,384)
Net liabilities disposed of EHEAETEE (32,345)
Release of translation reserves upon HEME R R MER R
disposal of subsidiaries 5,435
Derecognition of non-controlling B FERR IE1E AR AR SR A 2
interest 12,408
Gain on disposal of the subsidiaries HEHBARZ KkE 25,502
Total consideration by cash wIHENRE 11,000
Satisfied by: SRAR
Cash Be 11,000
Total consideration by cash WIHRENRE 11,000
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11.

DISCONTINUED OPERATIONS (Cont’d)

(@

On 30 March 2021, the Group entered into a sale
and purchase agreement with Nopo International
Group Limited (“Nopo”), an independent third
party, to dispose its entire equity interests in
and sale loan due by Obagi to Nopo for a total
consideration of HK$1,000,000 in cash.

The results for the relevant periods of Obagi were
set out below:

11.

ERILREXEK(E)

(d)

RZE-_—F=A=+
H A"EEHBIE
—HHREERERA
RAR([#E]) T
EEGE RATHE
H 7 Obagi#) & &6 B #
LA R Obagi # /R #9) §8 &
BN BREARS
1,000,000 7T °

Obagi i #8 8 # & /9 3%
REDET

1 January Three months

2021 to ended
30 March 2021 31 March 2020

—E-—F HE
—H—HZE —E-TF
—E-—-F =A=+—8
=A=+H IE=1@A

HK$’000 HK$'000

TET THET

(Unaudited) (Unaudited)

(REER) (RIEE)

Revenue & - 1,512
Cost of sales SHE R A = (404)
Other income HAb YA = 3,246
Expenses X = (12)
Profit for the relevant periods  #8 8 HA RS54 A1) - 4,342
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11.

26

(@

DISCONTINUED OPERATIONS (Cont’d) 1. BRIEEEER(E)
(Cont’'d) (d) (&)
The carrying amounts of assets and liabilities of Obagi)?i.‘:lj EHHH é
Obagi as of the date of disposal were as follows: ENABEEREENAT
HK$’000
FHET
(Unaudited)
(CREEEZ)
Non-current assets FRBERE
Property, plant and equipment L E =N 839
Current assets REEE
Inventories FE 723
Trade and other receivables B 5 Rk E A FEU R IE 2,507
Cash and bank balances Re MIRTTAR 253
Current liabilities RERE
Trade and other payables Z 5 R H M ERFRIE (49,545)
Net liabilities disposed of BHESEFE (45,223)
Release of translation reserves upon HEWB AR BBRIREFE
disposal of subsidiaries 6,295
Derecognition of non-controlling interest ~ BXUS#ERFEIE A A% B iE 2 78,268
Loss on disposal of the subsidiaries HEHBARZEE (38,340)
Total consideration by cash BN RE 1,000
Satisfied by: SRAR
Cash Be 1,000
Total consideration by cash wIReRE 1,000
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BUSINESS REVIEW AND FUTURE
PROSPECT

The Group continues to strive for opportunity to widen its
business scope in the medicine industries and reallocate
its resources when appropriate, to strengthen and maintain
as one of the leading pioneer in the medical and related
industries. The Chinese government has committed to
provide support towards hi-tech industries, including
regenerative medicine, a sub-division of the bio-medical
industries. We will continuously strive for more assistance
from the Chinese government to provide additional
resources for broadening our R&D coverage in regenerative
medicine and related medical device spectrum. Stem
cell therapy and research and development of stem cell
pharmaceutical products, precision disease detection and
prevention in massive health as well as precision treatment
have continued to develop.

The Company has made its best effort to improve the
Group’s operational performance and to extend the
Group’s sale network in the PRC, especially in the
healthcare products and services segment and as a
result, the performance of the healthcare products and
services segment in the second and the third quarter
of 2020 has substantially improved and generated
operating profit and improved the liquidity of the Group.
The extended sale network is expected to improve the
profitability of the business of the Group for the years
coming. The Group will continue to make effort to
implement measures to improve the Group’s operational
performance and financial position. The Board will
continuously evaluate the business environment, the
existing business portfolio and income streams of the
Group and improve the profitability of the Group.

The Company will continue to implement measures
aiming at improving the working capital and cash flows
of the Group, including close monitoring of general
administrative expenses and operating costs and
soliciting more potential customers. The Company may
also consider any feasible plan of acquisition in order to
increase income streams and improve working capital.

The Company will also consider alternative means of
fund raising which may or may not involve issuance of
shares or convertible bonds of the Company and/or the
realization of assets, financial assets or otherwise.
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FOREIGN EXCHANGE EXPOSURE

The Group’s business transactions, assets and liabilities
are principally denominated in Renminbi and Hong
Kong dollars. The Directors consider that the risk of
foreign exchange exposure of the Group is manageable.
The management will continue to monitor the foreign
exchange exposure of the Group and is prepared to take
prudent measures such as hedging when appropriate
actions are required.

SIGNIFICANT INVESTMENT,
MATERIAL ACQUISITIONS/
DISPOSAL OF SUBSIDIARIES AND
AFFILIATED COMPANIES

Save as disclosed in this report, the Group had no
significant investment, material acquisitions or disposal
of subsidiaries and affiliated companies during the nine
months ended 30 September 2021.

DETAILS OF FUTURE PLANS
FOR MATERIAL INVESTMENT OR
CAPITAL ASSETS

The Group has no future plan for material investment or
capital assets.

HINEE [\ Bz

AEENEBKRD  BERAERE
FEUARERBTHE -BS
REREBZINERBR SR - &
T [ 5 4 48 B4R K £ B A NE R
B WHRAE R A 2R ERER
EFEIEREE -

Eﬁ?* B B 2 =]
58~ B 2 B KUK
ﬁ/ﬁ%%ﬁ

BARSAWEEIN  AEER
BE_Z_—FNA=1THILA
BEABMEEARE  WEAR KR
BBAR 2 EAWRBRHESE -

BEARENEREE
ARG EZFH1B

AEBRVEBARERELAEE
ZARHKETE
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DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 September 2021, the following Directors and
chief executives of the Company had or were deemed to
have interest or short positions in the shares, underlying
shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the “SFQO”)) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (ii) which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to
therein; or (iii) which were, pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules related to securities transactions
by the Directors to be notified to the Company and the
Stock Exchange:

LONG POSITIONS

Interests in the shares and underlying shares
of the Company
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Approximate
percentage of

the issued

Aggregate long share capital

position in the as at

shares and 30 September

Name Capacity underlying shares 2021

HR=ZB=—F

hRA=+H

RIRG RAEER G 2 2RITRA

H®E g4 HFREE BHES

Mr. Wang Chuang Beneficial owner 538,670,000 18.87%
FTHEEAE EmERA
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Save as disclosed above, as at 30 September 2021,
none of the Directors nor the chief executives of the
Company had or was deemed to have any interests
or short positions in the shares, underlying shares
or debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO)
(i) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under
such provisions of the SFO); or (ii) which were required,
pursuant to Section 352 of the SFO, to be entered in the
register referred to therein; or (iii) which were, pursuant
to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by Directors to be notified to the
Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’
INTERESTS IN SHARES AND
UNDERLYING SHARES

So far as known to the Directors, as at 30 September
2021, the following parties (not being the Directors or
chief executives of the Company) had, or were deemed to
have, interests or short positions in the shares, underlying
shares or debentures of the Company (i) which would fall
to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of
the SFO; or (i) which were required, pursuant to Section
336 of the SFO, to be entered in the register referred to
therein:

B EXPEREEIN  RT——
FAA=1TH BBEZHAR
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LONG POSITIONS

#E

Interests in the shares and underlying shares RELNGRORIEER G2’
of the Company =
Aggregate long Approximate
position in the percentage
shares and of the issued
Name of Shareholders Capacity underlying shares share capital
RRBRAEE HERITRA
BREE /BB a4 Rz FR B BOELE
All Favour Holdings Limited (Note 1)  Beneficial owner 582,547,765 20.41%
2RERERAR (M) BRBEAA
Mr. Dai Yumin (Note 1) Held by controlled 582,547,765 20.41%
B G (M) corporation
B EEERE
Beneficial owner 875,000 0.03%
BRERA
Ms. Deng Shufen (Note 1) Interest of spouse 583,422,765 20.44%
RS2+ (1) I B
Mr. Li Ren (Note 2) Held by controlled 582,547,765 20.41%
LA () corporation
BXEEERE
Beneficial owner 21,380,000 0.75%
EHEAA
China Orient Asset Management Held by controlled 157,744,659 5.53%
Co., Ltd (Note 3) corporation
RERAEEERRNHARAR AR EEERE
GER)
China Orient Alternative Investment  Held by controlled 157,744,659 5.53%

Fund (Note 3) (%13£3)

corporation

BXEEERA
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Aggregate long Approximate

position in the percentage
shares and of the issued
Name of Shareholders Capacity underlying shares share capital
RRGRAEE HERITRA
RREE/ BB ) R ZFREH BRI
Changzhou Yaoguang Enterprise Held by controlled 262,400,000 9.19%
Management Consulting Limited corporation
Liability Partnership* (Note 4) BXEEERE
FMmRECEEREASELE
(BRE%)(HiT4)
Ms. Lei Changjuan (Note 4) Held by controlled 262,400,000 9.19%
EEBrL (M) corporation
BXEEERE
Changzhou Minxing Enterprise Held by controlled 160,600,000 5.63%
Management Consulting Services  corporation
Limited Liability Partnership mXBAERE
(Note 5)
EMTRRETCEERSARE
BROCE(BERAR)(HFs)
Ms. Kong Yu Dong (Note 5) Held by controlled 160,600,000 5.63%
HERZ L (M55) corporation
AR EEERE
Mr. Wang Xiaogang Beneficial owner 149,450,000 5.24%
TERIEE ERBAA
Notes: BT

1.

32

All Favour Holdings Limited (“All Favour”) is beneficially
owned as to () 40% by Nat-Ace Wood Industry Ltd. (“Nat-
Ace Wood Industry”) and 20% by Honour Top Holdings
Limited, of which Nat-Ace Wood Industry is ultimately
and wholly-owned by Mr. Li Ren (“Mr. Li") and Honour
Top Holdings Limited is ultimately wholly owned by Mr.
Dai Yumin (“Mr. Dai”), and (i) 40% by Mr. Dai. Moreover,
All Favour has been the beneficial owner of 582,547,765
Shares. By virtue of the SFO, Mr. Dai, Mr. Li and Nat-
Ace Wood Industry are deemed to be interested in
582,547,765 Shares in which All Favour is interested in.

1.

EEERERAB(2E])H
()P AR AR AR ([ #B58K
¥ |) & 25 8 40% K Honour
Top Holdings Limited & %5 #
H20% + KR BBAEHTE
EE(TFRE])BRE2EHE
A - ifl Honour Top Holdings
Limited B 8l £ 85t & ([ & &
ENRE2EHES - ROHAE
AEEREEL0% ° U B
¥8 5 582,547,765 8 Ik 19 2 B
HEAA c REZEHRKBAER
Bl - B E - FhAERMBEA
E¥WRAR2BHRAEEZD
582,547,765 R ik 15 1 ¥ B

g

fm
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On 16 September 2015, Mr. Dai was granted 17,500,000
share options by the Company under the share option
scheme adopted by the Company on 14 September
2011 entitling him to subscribe for 17,500,000 Shares at
the exercise price of HK$0.45 per Share, subject to the
terms and conditions of the share option scheme of the
Company. The number of Shares to be issued upon full
exercise of the said share options and the exercise price
per Share were adjusted to 875,000 Shares and HK$9.00
per Share with effect from 16 May 2019 as a result of the
share consolidation of the Company, details of which were
disclosed in the announcement of the Company dated 15
May 2019. Assuming the share options granted to Mr. Dai
has been exercised in full, Mr. Dai shall hold an aggregate
of 875,000 Shares as beneficial owner. By virtue of the
SFO, Mr. Dai, together with his deemed interests in All
Favour, was deemed to be interested in an aggregate of
583,422,765 Shares, representing approximately 20.44%
of the issued share capital of the Company. All Favour has
pledged its interests in 157,744,659 Shares in favour of
Optimus.

Ms. Deng Shufen is the spouse of Mr. Dai Yumin. By virtue
of the SFO, Ms. Deng Shufen is deemed to be interested
in the same number of Shares in which Mr. Dai Yumin is
interested or is deemed to be interested.

Mr. Li personally owns 21,380,000 Shares. By the
reasons set out in note1 above, Mr. Li is also deemed to
be interested in 582,547,765 shares in which All Favour is
interested in. Mr. Li is therefore deemed to be interested
in an aggregate of 603,927,765 Shares, representing,
approximately 21.16% of the issued share capital of the
Company.

2021 E=FFEWE
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B&1p - MR ST A A A AR AR
FTEIZ R RIGH - RRARM
B& 1 & BF 2 R BT Lt
BRERETETZRMK
BERERITEESALA
875,000 f% i% 15 & & % 9.00 7%
TBZE-AFRA+AH
BER  BEAFBEERAAA
RIEMA-ZE-—NERA+H
Bzt -BEETFELEZ
BREERETE  BE4E
BIEAE=HEABAFAAH
875,000 fe 15 - RIBEFEFH K
HERD - EREFEARE
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AR #4920.44% - 2B HEER
157,744,659 % I% 17 R #Y 4 &
T Optimus °

RS L L REE G LN
18 REBEEFRHAEERE - 5
BB R LR RNBEGELE
BARRABRREEERN
HRE RO T EE &S -

250 4 (8 A A 21,380,000 8%
A& o R £ XM EE1 FrEk &)
Bl FREETFEAREE
1 5 HE 25 19 582,547,765 & iR
MR EAER - Bt - ThAE
W48 B A $£603,927,765 %
BROFEERER  EAAFE
BITHRAN4921.16% ©

TRBLEEEERERAR 33



34

Based on the disclosure of interests form both filed on 14
December 2020 by China Orient Asset Management Co.,
Ltd (“COAMC”) and China Orient Alternative Investment
Fund (“COAIF”), Optimus Prime Management Ltd.
(“Optimus”) has a security interest in 157,744,659 Shares.
Optimus is wholly owned by COAIF. COAIF is wholly
owned by China Orient Asset Management (International)
Holding Limited (“COAMI”). COAMI is owned as to (i)
50% by Wise Leader Assets Ltd. (“Wise Leader”) which
is wholly owned by Dong Yin Development (Holdings)
Limited (“Dong Yin”); and (i) 50% by Dong Yin which is
wholly owned by COAMC.

By virtue of the SFO, COAIF, COAMI, Wise Leader,
Dong Yin and COAMC are deemed to be interested in
157,744,659 Shares held by Optimus as security interest.

Changzhou Yaoguang Enterprise Management
Consulting Limited Liability Partnership* (“Yaoguang”) is
a limited liability partnership established in the PRC and
is managed by Ms. Lei Changjuan as the general partner
and the shares were held by Yao Guang (Hong Kong)
Enterprise Limited as nominee for Yaoguang. Accordingly,
each of Yaoguang and Ms. Lei Changjuan is deemed to
be interested in 262,400,000 Shares.

Changzhou Minxing Enterprise Management Consulting
Services Limited Liability Partnership* (“Minxing”) is a
limited liability partnership established in the PRC and is
managed by Ms. Kong Yudong as the general partner and
the shares were held by Zhong Min Starry (Hong Kong)
Limited as nominee for Minxing. Accordingly, each of
Minxing and Ms. Kong Yudong is deemed to be interested
in 160,600,000 Shares.

BEFABEBRSFEEEER
MERDA([RFBERFTE
E & ® | ) K China Orient
Alternative Investment Fund
(TCOAF])FTIRR B EIS K=
TE_TEFE+_A+HNAZHE
2549 5& R % Optimus Prime
Management Ltd.([Optimus])
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AR #E 55 - Optimus 1 COAIF
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Save as disclosed above, as at 30 September 2021,
the Directors are not aware that there is any other party
(other than the Directors and the chief executives of the
Company) who had, or was deemed to have, interests
or short positions in the shares, underlying shares and
debentures of the Company (i) which would fall to be
disclosed to the Company and Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO;
or (i) which were required, pursuant to section 336 of the
SFO, to be entered in the register referred to therein.

DIRECTOR’S RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “DIRECTORS’
AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES”
above, at no time during the nine months ended
30 September 2021 were rights to acquire benefits by
means of the acquisition of shares in or debentures of the
Company or of any other body corporate granted to any
directors or their respective spouse or children under 18
years of age, or were any such rights exercised by them;
or was the Company, its holding company or any of its
subsidiaries a party to any arrangements to enable the
Directors, their respective spouse or children under 18
years of age to acquire such rights in the Company or any
other body corporate as at 30 September 2021.

COMPETING INTERESTS

None of the Directors or the substantial shareholders of
the Company, or any of their respective close associates
(as defined under the GEM Listing Rules) had any interest
in a business that competes or may compete with the
business of the Group during the nine months ended 30
September 2021.

SHARE OPTIONS

The Share Option Scheme adopted by the Company
on 14 September 2011 is for the primary purpose of
providing incentives to directors, senior management,
employees, suppliers and customers of the Group and is
valid for ten years from its adoption until 13 September
2021.
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The movement of share options under the adjusted REBEE_ZTE-_—FhA=1TH1t
share option scheme adopted by the Company on 14 NER KRARR=—_ZTE—%FA
September 2011 during the nine months ended 30 B+ BRRZ & AR
September 2021 was as below: EIET 2 EREZFHIAT

Movement of Share Options during the nine months ended 30 September 2021
BECEC-ERACTRLNEAZERERD

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 30 September
Eligible ~ Date of price (Note|  and exercise period  portion of the 2020Granted Exercised Reclassified Cancelled Lapsed 2001
persons  grant HKS) [HKS)  of the Share Options  Share Options granted (Note)  (Notg) ~ (Note) (Note) ~ (Notg) ~ (Note) Note)
i34 it
fikE BRE ZRzt-8
fRE (W) SREWERR BRLBRE. i Bk BERAR  BEE ERM

RREAL BHRS (Em) AfiEE AfrEf W) (R D (M)

Others — 16/9/2015 045 9.00  For Grantges other than new employees who have joired e~~~ 3302,000 NI NL NL NL NL 3302000
AL -3-1% Company for ess than 12 monihs or are et o commence & it & E &
Pt work with the Company on the relevan date of grant (a5

fhe case me b

1st Period 1st Options

5-E45 E-hiEhE

2nd Period 2nd Options (together with any

E i st Options which have not
been exercised during the
1st Period)

3rd Period 3rd Options (together with any
£ st and 2nd Options which
have not been exercised
(luring the 1st Period and
2nd Period)
E-hERE(ERARE B
e
RfIRER
E-RRE-hERE)

4 Perod 4th Optons flogether with any

FMESE 11, 2nd and 3rd Optons
which hiave not been
exercised during the fst
Perod, 2nd Perod and 3rd
Perod)

FRhERE(ER

28R 2=
HERE= A
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Movement of Share Options during the nine months ended 30 September 2021
BE2--ERAzTALABAZBRELE

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 30 September
Eligible  Date of price Note)  and exercise period  portion of the 2000Granted Exercised Reclassified Cancelled - Lapsed 2021
persons ~ grant HKS) [HKS)  of the Share Options  Share Options granted (Note) (Notg)  (Note) (Noteg) ~ (Note) ~ (Note) Note)
gz it S 2 H=§=-f
fiRE BREz -A EE:
fikE (i) BERERR BREBREL BAGE CRE BOE BENAE EHEM BAN  MAGE
AERAL BEAH (Bn)  (Bn) wWiEHs Piit:&l (W) (0 (w8 (D (D () (D
5th Perod 5th Options flogether with
Egil i any 1st, 2nd, rd and i
Options which have not
been exercised during the
1st Period, 2nd Period, 3rd
Period and 4th Perod)
ERARAR(ER

e

For Grantees who are new employees who have joined the
Company for lss than 12 months or re yet to commence
work with the Company on the relevant date of grant (as

16 March 2017 to Upto 20% (‘Options 1)
15 March 2018 S50 e )
(both days inclusive)

(the “Period 1)

ZE-tEZATARE
“3-)\EZA1ER
(nEEERR)

(&)

16 March 20180 Upto20% (‘Options 2
15 March 2019 (together with any
(both days inclusive) Options 1 which have
(the “Period ) ot been exercised during

5-/\EZATARE thePeiod )
“E-MEZRTRR RHu(ERE)
(nHEERA) SBRRAE
([52)) LR

2021 FE=F
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Movement of Share Options during the nine months ended 30 September 2021
BER--ERAzTALAEAZBRRESE

16 March 202010 16
March 2021 (ooth days
inclusive) e ‘Period

16 March 2021 o

5 September 2025
both days inclusive)

E=A7E%

“RENATEA

(pfEEERA)

1
[t
=

9 September 2020 to
8 September 2021
(both days inclusive)
(the “4th Period')
% *ﬁﬁﬁfﬁ:

\;vmm B

il REREIRY)

Upto 20% (‘Options 4')

(together with any
Options 1, 2.and 3
which have not been
exercised during the
Periods 1,2and 3)
55 mﬂ%ﬁﬂ&ﬂ
(ERRERE 2R
SHAMREL N
iR - 2R3)

Upto 20% (together with any
Options 1,2, 3 and 4 which
have not been exercised
during the Periods

1,234

BHA%ERREHT 2+
AR ERERR
1:2-304)

Upto20% (*4th Options')
(together with any st, 2nd
and &rd Options which have
ot been exercised curing
the 15t Perod, 2nd Period
and 3rd Period)

B5UNZRERRE)

4 Tx% fi
i hiﬁ@fZﬂ

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 30 September
Eligible  Date of price Note)  and exercise period  portion of the 2000Granted Exercised Reclassified Cancelled ~Lapsed 2021
persons  grant HKS) [HKS) ~ of the Share Options  Share Options granted [Notg)  (Note) ~ (Note) (Notg) ~ Motg) ~ (Not) Note)
i 2 ut
BhEL -8 EE:
(i) BRWERR BRLBRE. BAGE BRE BRE CENAE BEE B&Y
(Bm) WOREE pit:&li (W) (D) (W8 (D) (D ()
16 March 2019 o Upto 20% (‘Options &)
16 March 2020 (together with any
both days inclusive) Options 1 and 2
(the “Period &) which have not been
E-nE= T:H'/\Ei evercised durng the
Periods 1 and2)
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Movement of Share Options during the nine months ended 30 September 2021

BE-S--FAA=TALAERRRERD

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 30 September
Eligible  Date of price Note)  and exercise period  portion of the 2000Granted Exercised Reclassified Cancelled - Lapsed 2021
persons ~ grant HKS) [HKS)  of the Share Options  Share Options granted (Note) (Notg)  (Note) (Noteg) ~ (Note) ~ (Note) Note)
gz it S 2 H=§=-f
fiRE BREz tzR=t-A EE:
fikE (i) BERERR BREBREL WAk BRE BOR BENAR BEE BAN  HAMR
AERAL BEAH (Br)  (Bn) wikHs Piit:&l (W) mH) (w8 (D) (D (R (M)
9 September 202110 Upto 20% ‘5t Options”)
8 September 2025 (together with any 1st, 2nd,
(ooth days inclusive) 3rd and 4th Options which
(the “5th Period) have not begn exercised
“E--EARNRE during the 1t Perod,
“ECREAANE 2nd Period, 3rd Period and
(BfEEERA) 4t Period
(ZnEER) 5500 £RhERE])
(BRRZ-E5R-
%:’E%ifi\%ﬂ
HERERE A
ﬂEZ g
EE)
%IWP%E
Others — 9/9/2016 0.291 582 For Grantes offer than new employees who have joined the 3906200 NL NL NL NL NL 3905200
At ZE30E Company for less than 12 months or are yet o commence & g E g B
AANA work with the Company on the reevant date of grant (a5
he case may be:
1st Period 1st Options
5-E58 E-hiEhE
2nd Perod 2nd Options (together with st
E | Options which have not
been exercised during the
st Perod)
3rd Perod 3rd Options (together with any
£-fER stand 2nd Options which
have not been exercised
(uring the 1st Period and
2nd Period)
5= (EBRE (%R
%-’Wi&%ﬂ
HmAfE
F-HRE-hEkE)
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Movement of Share Options during the nine months ended 30 September 2021
BER--ERAzTALAEAZBRRESE

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 30 September
Eligible  Date of price Note)  and exercise period  portion of the 2000Granted Exercised Reclassified Cancelled ~Lapsed 2021
persons  grant HKS) [HKS) ~ of the Share Options  Share Options granted [Notg)  (Note) ~ (Note) (Notg) ~ Motg) ~ (Not) Note)
gz it 2 ut
fiRE BREz -A EE:
kB (i) BERERR BRLBRE. WAGE BRE BB BENAE EHM BAN  MAGE
RERAL BEAH (Bm)  (Bn) wWiEHs pit:&li (W) (0 (w8 (D (D () (D
4t Perod 4th Options fogether with any
FREE 11, 2nd and 3rd Options
which have not been
exercised during the
1st Period, 2nd Perod and
3rd Period)
FRAERE(ERR
F-E8R 2R
5th Period 5th Optons ffogether with
ESill anyist, 200, g end 4ih
Options which have not
been exercised during the
1st Period, 2nd Perod, 3rd
Period and 4th Perod)
EnhiEhE
(BRAE- B
FoEEE 2oRER
REREERARIR
For Grantees who are new employees who have joingd the
Company for ess than 12 months or are yet to commence:
work with the Company on the relevan date of grant (a5
the case mey be):
9March 2018 to Upto 20% (‘Options I
§arch 2019 FH0%( )
(both days inclusive]
(the I Period)
ZE-\£=AhAZ
\B
(g
9March 20190 Upto 20% (‘Options I)
8 March 2020 (together with any
(both days inclusive] Options | which have
(the ‘I Period') ot been exercised duing
Z5-nEZANRE the | Period)
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(nHEERE) (BRRERAA
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Movement of Share Options during the nine months ended 30 September 2021
BE2--ERAzTALABAZBRELE

Adjusted Outstanding Outstanding

exercise asat asat

Exercise price  Vesting schedule Exercisable 31 December 30 September

Eligible ~ Date of price (Note|  and exercise period  portion of the 2020Granted Exercised Reclassified Cancelled Lapsed 202
persons ~ grant HKS) [HKS)  of the Share Options  Share Options granted (Note) (Notg)  (Note) (Noteg) ~ (Note) ~ (Note) Note)
gz it Rz

fiRE BREz = MAZtA

fikE (i) BERERR BRLBRE. BRGE CRE Eﬁ{ﬁ BENAE BN ERR  MAME

AERAL RERE (Bm)  (&n) iR Bhiah) (W) ()
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Note: By virtue of a share consolidation of the Company details BiaE -
of which were disclosed in the announcement of the
Company dated 15 May 2019 whereby every 20 of then
existing issued and unissued shares of HK$0.01 each
in the share capital of the Company was consolidated
into 1 consolidated share of HK$0.20 each. The share
consolidation took effect on 16 May 2019.

The number of shares and exercise price under the share
option scheme were adjusted accordingly.
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ISSUE OF EQUITY SECURITIES

During the nine months ended 30 September 2021, the
Company did not issue any equity securities.

CORPORATE GOVERNANCE
PRACTICE

The Company has complied with all the code provisions
as set out in the Corporate Governance Code and
Corporate Governance Report contained in Appendix 15
of the GEM Listing Rules (the “CG Code”) throughout the
Period, with the exception of code provision A.2.1 of the
CG Code.

Under code provision A.2.1 of the CG Code, the roles
of chairman and chief executive should be separate and
should not be performed by the same individual. The
division of responsibilities between the chairman and
chief executive should be clearly established and set
out in writing. As Mr. Wang Chuang was appointed as
both the chairman and the chief executive officer of the
Company, such practice deviates from code provisions
A.2.1 of the CG Code. The Board believes that vesting
the roles for both the chairman and the chief executive
officer of the Company in the same person can facilitate
the execution of the Group’s business strategies and
boost effectiveness of its operation. Therefore, the Board
considers that the deviation from the code provision A.2.1
of the CG Code is appropriate in such circumstance. In
addition, under the supervision of the one non-executive
Director and three independent non-executive Directors,
the Board is appropriately structured with balance of
power to provide sufficient checks to protect the interests
of the Company and its shareholders.

BATIRANTE 5
RBEE_TE-_—FhA=1+HL
NEA - QT E BT R
ANFE S o

TEERER

ANARREANE EBESTGEM L
MRS+ RS2 EER
TFRIRGEEARE ([EER
PRI Z BT SPRMES - M
EIAST R Z STAHESCE A2 KRR
M\ °

RIECEE AT FRNEE
A2 EFEMTHREHDAE
EEED TEmRE— AR
T-EFERTREAHZENEE
DIEUNEBEHEAERETH - A
RIBAEEZTERNRBERE
ROTBBE  ZRERECEE
JASTRIZ SFANEN BA2. 11K - &
EeHE BARAERERITK
BENBERBR A 5
TAEBMEB KRB REARLE
BYER o FH BEREERBE
BRT  RECEEATAZST
AMESCEA2AIGTIBIRE It
Hh  E—BRIERTEER=FE
VHHTEENEST EFQ
MERBEE  EOFE - JREME
THHE - REAQF RBRERN

A -

42 China Regenerative Medicine International Limited ® Third Quarterly Report 2021



INTERESTS OF THE COMPLIANCE
ADVISER

In accordance with Rule 6A.20 of the GEM Listing Rules,
the Company has appointed Octal Capital Limited (“Octal
Capital”) as its compliance adviser, which provides
advices and guidance to the Company in respect of
compliance with the GEM Listing Rules including various
requirements relating to Directors’ duties. As notified
by Octal Capital, except for the compliance adviser
agreement entered into between the Company and
Octal Capital on 12 August 2019, neither Octal Capital
nor its directors, employees or close associates had any
interests in relation to the Company which is required to
be notified to the Group pursuant to Rule 6A.32 of the
GEM Listing Rules as at the date of this report.

Pursuant to the said compliance adviser agreement, the
service of the compliance adviser has been ceased on 11
August 2021.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has three members, comprising all
independent non-executive Directors, namely Ms. Yang
Ying (the chairman of the Audit Committee), Ms. Huo
Chunyu and Dr. Fang Jun. The Company’s unaudited
condensed consolidated financial statements for the nine
months ended 30 September 2021 and this report have
been reviewed by the Audit Committee.

SECURITIES DEALING CODE

The Company has adopted the code of conduct for
dealing in securities by the Directors as set out in
the GEM Listing Rules 5.48 to 5.67 as its own code
for transactions in securities of the Company by the
Directors (the “Required Standard of Dealings”). Having
made specific enquiry of all Directors, all Directors have
confirmed that they have fully complied with the Required
Standard of Dealings throughout the nine months ended
30 September 2021.
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PURCHASE, SALE OR
REDEMPTION OF SECURITIES

During the nine months ended 30 September 2021
neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s
listed securities.

EVENTS AFTER THE REPORTING
PERIOD

The Directors are not aware of any significant event
which had material effect on the Group subsequent to
30 September 2021 and up to the date of this quarterly
report.

By Order of the Board of
China Regenerative Medicine International Limited
Mr. Wang Chuang
Chairman, Chief Executive Officer and Executive Director

Hong Kong, 12 November 2021

As at the date of this report, the executive Director
is Mr. Wang Chuang (Chairman and Chief Executive
Officer); the non-executive Director is Mr. Tsang Ho Yin;
and the independent non-executive Directors are
Dr. Fang Jun, Ms. Huo Chunyu and Ms. Yang Ying.

This report will remain on the “Latest Listed Company
Information” page of the GEM website at www.hkgem.com
for at least seven days from the date of the publication
and will be published on the website of the Company at
www.crmi.hK.
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