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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other
companies listed on the Main Board. Prospective
investors should be aware of the potential risks of
investing in such companies and should make the
decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors of China Binary New
Fintech Group (the “Company” and the “Directors”,
respectively) collectively and individually accept full
responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best
of their knowledge and belief, the information contained in this
report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or
this report misleading.
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FINANCIAL HIGHLIGHTS

For the Period (as defined below), the turnover
of the Group (as defined below) was
approximately RMB32,840,000, representing an
increase of approximately RMB7,767,000 or
30.98% as compared with the corresponding
period of 2020.

For the Period, the gross profit of the Group was
approximately RMB27,492,000, representing an
increase of approximately RMB9,421,000 or
52.13% over the corresponding period of 2020.
Gross profit margin increased from 72.07% for
the corresponding period of 2020 to 83.71% for
the Period.

For the Period, the loss of the Group was
approximately RMB54,279,000, representing an
increase of approximately RMB27,827,000 or
105.20% as compared with the corresponding
period of 2020.

As at 30 September 2021, the cash and cash
equivalents of the Group were approximately
RMB836,106,000 (31 December 2020:
RMB161,921,000), with the current ratio of 1.01
(81 December 2020: 1.32).

For the Period, the loss per share of the Group
was approximately RMB10.24 cents,
representing an increase of approximately
RMB4.79 cent or 87.89% as compared with
that of RMB5.45 cents for the corresponding
period of 2020.

The Board (as defined below) has resolved not
to declare the payment of any dividend for the
Period (2020: nil).
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THIRD QUARTERLY RESULTS

The board of Directors (the “Board”) presents the #EE@((EFe|)2BANalEREE
unaudited condensed consolidated results of the [IE AR ([ AEE )& ZE2021 4
Company and its subsidiaries (collectively, the “Group”) 9 H30 H 1F31# A R IfE A i) R &£ & 1%
for the three months and nine months ended 30 fHFHAAS X4 ERABENCER
September 2021 together with relevant comparative — K& FZ L& EE 0N ¢

audited/unaudited figures as follows:

UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
For the three months and nine months ended 30 September 2021 & Z 20219 30 H 1+ 31 A % 91E A
Three months ended Nine months ended

30 September 30 September
EZ9A30AL3MEA EZ9A30ALIEA

2
N

He 4
HI#&
s= i
=
st o}
B
o>

B

I

2020

Revenue WA 4 14,863 13,920 32,840 25,073
Cost of revenue TONZS (1,923) (1,918) (5,348) (7,002)
Gross profit ES) 12,940 12,002 27,492 18,071
Other income and gains, net Hip ARz R 4 643 (427) 388 861
Fair value gains on intangible assets BREENDTENRER - 2,754 - 6,508
Fair value loss on financial assets SREENATEEL - - (1) -
Seling and distribution expenses HERDHAX (6,968) (4,241) (15,120) (9,668)
Administrafive expenses TREE (24,256) (13,401) (61,436) (43,449)
Expected credit losses on financial assets CREAENBEEERA 10 (5,652) - (5,652) -
Share of loss of associates EEBERRZER = = (12) @
Finance costs BERA B (175) (266) (208) (266)
Loss before income tax BAERAEE 6 (23,468) (3579) (54,549) (27,945)
Income tax (expense)/credit MRk (ER)/Ee 7 (1) (121) 210 1,493
Loss for the period BRER (23,469) (3,700) (54,279) (26,452)
Other comprehensive income Htt2Ek#E

Items that will not be reclassified subsequently to HETEENHEERENER:

profit or loss:

Equity investments at fair value through other
comprehensive income — net movement in
fair value reserve - -

18,108 - 37,921 —

Change in fair value of intangible assets
Item that may be reclassified to profit or loss: HmB)EE
Exchange differences in translation of foreign operation ~ #& FE 5 74 (835) (644) (398)
Other comprehensive income for the period 18,182 (842) 37,217 (401)
Total comprehensive income for the period BREERELE (5,287) (4,542) (17,002 (26,853)
Loss for the period attributable to: UM EEREBHAER
Owners of the Company NG 2N (21,271) (3578) (49,158) (26,156)
Non-controling interests R (2,198) (122) (5,121) (296)
(23,469) (3,700) (54,279) (26459)
Total comprehensive income UTEEEEHAZE
for the period attributable to: e
Owners of the Company ADAEBA (3,089) (4,420) (11,881) (26,557)
Non-controling interests FEE RS (2,198) (122) (5,121) (296)
(5,287) (4,542) (17,002) (26,853)
Loss per share (RIMB cents) SREBARES) 8
— Basic —BX (4.43) (0.75) (10.24) (5.45)
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THIRD QUARTERLY RESULTS F=TEEE

UNAUDITED CONDENSED ABEREHES
R
CONSOLIDATED SBATEMENT OF B 7% AR R 3R
As at 30 September 2021 2021 F9H30H
As at
31 December
2020
20204
12A318
(Aud\ted)
(%
RMB OOO
Assets BE
Non-current assets *RBEE
Property, plant and equipment ME BERERE 2,402 2,593
Right-of-use asset FREAE 5,427 1,386
Intangible assets EBUAE 88,310 50,949
Other non-current assets HMFRBHEE 150
Financial assets at fair value through other comprehensive AT ES AL EE RS
income MERMEE 19,210 19,210
Interest in associate REER AR 321 333
Total non-current assets FRBEERSE 115,820 74,621
Current assets REBEE
Trade receivables g5 e IE 7,135 7,135
Contract assets ANEE 468 468
Prepayments, deposits and other receivables BT R RE R RIE 44,787 24,495
Inventories 7E 4 4
Financial assets at fair value through profit and loss BAFEGFAEBRNESREE 13,296 =
Cash and cash equivalents ReRkALEED 836,106 161,921
Total current assets B EERTE 901,796 194,023
Liabilities a1
Current liabilities nBEE
Trade payables B ENHIE 3,326 3,994
Contract liabilities amaf 3,162 3,098
Other payables and accruals EMENREREER 880,258 136,965
Lease liabilties HEBE 2,573 1,401
Current tax liabilities EEBREaE 1,176 1,181
Total current liabilities B EEEE 890,495 146,639
Net current assets RBEEFE 11,301 47,384
Total assets less current liabilities BREAERRBAR 127,121 122,005
Non-current liabilities ¥RBEM
Lease liabilities HEEE 2,948 110
Deferred tax liabilities EERIEEE - 278
Total non-current liabilities ERBEELE 2,948 388
NET ASSETS EEFE 124,173 121,617
Equity attributable to owners of the Company ARRBEEABEES
Issued capital BETRA 2,941 2,941
Reserves i 71,247 83,128
74,188 86,069
Non-controlling interests FEFE AR = 49,985 35,548
TOTAL EQUITY WS 124,173 121,617

FESTEXERE2021 HMNEFFSRBNRER 5



THIRD QUARTERLY RESULTS

UNAUDITED CONDENSED AREELEHES
CONSOLIDATED STATEMENT OF RS R
CHANGES IN EQUITY
For the nine months ended 30 September 2021 Bt Z 20219 H30H IF91E A
Equity attributable to owners of the Company
RRAARTARLES
Fair value
Investment through other  Foreign Non-
Issued  Share  Capital Statutory revaluation comprehensive exchange Retained controlling
capital premium  reserve  reserve feserve incomereseve  reserve eamings Total interests
B8 K U EE & RAVEMAR HE RE 2R
Bk BE O BE  GBE EfBE H2DKERE fE  BAE A i
RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000 RMB'000  RMB'000
A .78 JENFF A ! JF# /l /“L\ i |
r ; T r
At 1 January 2020 HRo00E1A1R
(Audited) (BZ#) 2041 4789 1311 17292 2,760 47469 (66) 97,187 216,853 13125 229978
Loss for the period HREE = = = = - = - (6156 (26,156) (2%) (26452
Change infinancial assets ~ ZATFEF AL (2
afarvavetroughother  ERENEBEE
compreensive income L) = = = = = €] = = 8] = 8]
Transtion dfferenceon 5V EFHHTE
foreign operations 8 - 3 - - - - (3%8) - (%9 - (3%
Total comprehensive income 2 E M & £ 8 - E - - - &1 (398)  (26,156)  (26,557) (296)  (26,853)
Capital njection from i-INGE
non-controling inferestof 1% }EE
subsidlaries - - - - - - - - - 14914 14914
At 30 September 2020 R2020598308 2941 4789 13711 17292 2,760 47,466 (464) 71,031 19029 21,743 218,089
At 1 January 2021 ROAE1A1A
(Audited) (@2H) 201 4789 1371 17,92 34,420 (46,488) (1404 30,08 86,069 35548 121617
Loss for the period HnEE - - - - - - - (49158 (9158 (5121) (84279)
Change in far value of EVEENATE
intangible assets £y - - - - 37,921 - - - -
Transition difierenceon SN EBMHE
foreign operations 8 - - - - - - (644) - (644) - (644)
Total comprehensive income 2 iz 4 8 - - - - am - (644) (49158) (11.881)  (5121) (17,002
Captalinjection from KERRFERR
non-controling interest o~ fEEEE
Subsiclaries - - - - - - - - - 19,558 19,558
At 30 September 2021 R2021F9A30A 2041 47899 1371 17292 72,341 (46,488)  (2048) (19120) 7488 49,985 124,173
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THIRD QUARTERLY RESULTS

NOTES TO THE THIRD QUARTERLY
RESULTS

1.

General information

The Company was incorporated as an exempted
company with limited liability in the Cayman
Islands on 11 May 2011. The issued shares of
the Company (the “Shares”) are listed on GEM.
The Company’s registered office and principal
place of business are located at P.O. Box
31119, Grand Pavilion, Hibiscus Way, 802 West
Bay Road, Grand Cayman KY1-1205, Cayman
Islands and Room 1506, 15/F, Jinhui Building,
Qiyang Road, Wangjing, Chaoyang District,
Beijing, the People’s Republic of China (the
“PRC”), respectively.

The Company is an investment holding
company. Its subsidiaries are principally
engaged in providing (i) online transaction
services; (i) software technology services; and (i)
financial services.
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THIRD QUARTERLY RESULTS

NOTES TO THE THIRD QUARTERLY
RESULTS (Continued)

2.

8

Basis of preparation and principal
accounting policies

The unaudited condensed consolidated financial
statements of the Group for the nine months
ended 30 September 2021 (the “Period” and the
“Third Quarterly Financial Statements”,
respectively) have been prepared in accordance
with all applicable Hong Kong Financial
Reporting Standards (‘HKFRSs”), Hong Kong
Accounting Standards and their interpretations
issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and the
disclosure requirements of the Companies
Ordinance, Chapter 622 of the Laws of Hong
Kong. In addition, the Third Quarterly Financial
Statements include applicable disclosures
required by the GEM Listing Rules.

The Third Quarterly Financial Statements were
prepared on the historical cost basis (except for
short-term investment, which is measured at fair
value), and presented in terms of Renminbi
(“RMB”). The principal accounting policies
adopted in the Third Quarterly Financial
Statements were in accordance with the annual
consolidated financial statements of the Group
for the year ended 31 December 2020, except
the first-time adoption of new and amended
HKFRSSs, their amendments and interpretations
which were issued by the HKICPA in the
preparation of financial statements during the
Period. The adoption of these new and revised
HKFRSs has no significant effect on the Third
Quarterly Financial Statements.

The Group has not early adopted any newly
issued and revised HKFRSs that have been
issued but are not yet effective.

China Binary New Fintech Group  Third Quarterly Report 2021
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THIRD QUARTERLY RESULTS F=TEEE

NOTES TO THE THIRD QUARTERLY BE=FTEEEWFT @

RESULTS (Continued)
3. Segment reporting 3. oEHE
The Group’s service lines identified as reportable AEEEREE2HREELE D
operating segments are as follows: MREIEB T :
()  Online transaction services; () MWMEXZRH :
(i) Software technology services; and (i) EHEEMTRS &
(i) Financial services. @iy SRR o

Online Software
transaction technology Financial
services services services Unallocated Total
B/ERS

BE RERGRE SRR KB @
RMB'000 RMB'000  RMB'000 RMB'O00  RMB'000
ARBTL ARBTIL  ARETT ARET:R

For the nine months ended 220215

30 September 2021 9R30R L9fEA
Segment revenue AHBA 5,320 2,603 24,917 - 32,840
Segment gross profit DHER 439 2,136 24,917 - 27,492
Segment net profit/(loss) PEEF/(BR)FE (302) 2,11 (39,245) (16,843) (54,279)
For the nine months ended HZ2020%F

30 September 2020 9A30HLLIfEA
Segment revenue PEHKA 6,894 10,147 8,032 = 25,073
Segment gross profit AHEF 648 9,391 8,032 = 18,071
Segment et profit/(loss) PEEH/(BE)FE (498) 2,762 (9,915) (18,801) (26,452)

BE-FEXERE2021 BNEFHSRBRER g



THIRD QUARTERLY RESULTS

NOTES TO THE THIRD QUARTERLY

RESULTS (Continued)

4. Revenue, other income and gains, net

F=FTEEHEMT@

4. WA-Httg ARWE FHR

Three months ended Nine months ended
30 September 30 September
BZE9A0AL3MA HE9AI0HLIMEA
2020 2020
(Unaudited) (Unaudited)
(REEZ) (REEZ)
RMB’000 RMB’000
ARET T ARET T
Revenue: WA
Provision of online RESEE
transaction services R 5k 1,769 2,089 5,320 6,894
Software technology B Rl AR S
services 518 7,887 2,603 10,147
Financial services B RA% 12,576 3,944 24,917 8,032
14,863 13,920 32,840 25,073
Other income and gains, E 1l A & 35 -
net: EEE
Interest income B WA 9 9 46 299
Gain/(loss) from exchange BE 3, U2/
translation (B18) 607 (215) 196 58
Others Hth 27 (221) 146 504
643 (427) 388 861
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THIRD QUARTERLY RESULTS F=TEEE

NOTES TO THE THIRD QUARTERLY BE=FTEEEWFT @
RESULTS (Continued)

5.  Finance costs 5. RBERAX

Three months ended Nine months ended
30 September 30 September
BZ9H30AL3EA HZ9H30HLIEA

2020 2020

(Unaudited) (Unaudited)
(RE&ER) (REER)
RMB’000 RMB’000
AR®T T ARBTT

Interest on lease liabilities HEAEFE 175 266 208 266

BE-FEXERE2021 BNEFHSRBRER 11



THIRD QUARTERLY RESULTS

NOTES TO THE THIRD QUARTERLY FE=FTEEENT @

RESULTS (Continued)

6. Loss before income tax 6. BRABHAIERE
The Group’s loss before income tax was arrived AREBRAEHREESHE
at after charging: THREEEH :

Three months ended Nine months ended
30 September 30 September
HZ9A30HIL3EA BE9H30RA LA

2020 2020

(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB’000
AR®T T ARBTT

Depreciation of property, ME - BER

plant and equipment RIEEME 164 150 478 512
Amortisation of intangible BEREEHHE

assets 221 213 658 690
Depreciation of right-of-use  EAEEEFTE

assets 894 2,690 2,110 2,690

Minimum lease payments ~ EFE 4T E 6
under operating leases for ~ HEM 4

buildings 212 = 597 =
Development costs (note) B 3 Bk 2% (P 3%) 6,287 3,069 16,906 8,329
Employee benefit expenses (& 5 & 75 %

(including Directors’ (BEE=

remuneration) )

Wages and salaries TERF& 12,662 8,562 33,706 25,060

Pension scheme RARET I 5X

contributions 2,302 559 5,914 1,627

Note: B 5
Development costs mainly comprised staff costs in relation HEKXKAIEZEOEEBESRREE
to financial services business of approximately BZEIRAN AHBEEIXRADN S
RMB16,906,000 for the Period (2020: RMB8,329,000), A K #16,906,0007T (20204F : A R #&
which was also included in the employee benefit expenses 8,329,0007T) * it A EX B HEHN
disclosed separately above. It was attributable to the BERINBEIAN AHEELBRGE
higher research and development staff cost as a result of TEE B A B A AN A0 o A ZNEARS -
the commencement of financial services business. The 7R & B I £ 55 (F o] B 2% A AN B 78 A A
Group did not capitalise any development costs for the (20204 : )

Period (2020: nil).
12 China Binary New Fintech Group  Third Quarterly Report 2021



THIRD QUARTERLY RESULTS

BE=ZFERE

NOTES TO THE THIRD QUARTERLY
RESULTS (Continued)

7. Income tax (credit)/expense

Three months ended
30 September
BE9A30HIL3@EA

The Group

Current tax — PRC enterprise E #3718 — s B 1

F=FTEEHEMT @

7.

ARETT

% (%) X

Nine months ended
30 September
BHEZ9A30HILIEA
2020 2020
(Unaudited)

(Unaudited)
(REER) (REER)

RMB’000 RMB’000

ARBTT

income tax SRR

— tax for the Period — REFE A HE
Deferred tax R
Income tax (credit/expense  FF 5%t (K %),/ Fix

- 8 14
121 (278) (1,507)
121 (270) (1,499)

Taxes on profits assessable in the PRC have
been calculated at the prevailing tax rates,
based on existing legislation, interpretations and
practices in respect thereof.

Pursuant to the Enterprise Income Tax (the “EIT”)
Law of the PRC, which became effective on 1
January 2008, the PRC EIT rate of all the PRC
subsidiaries (2020: the PRC EIT rate applicable
for Shenzhoufu (Beijing) Software Technology
Co., Ltd. (“Shenzhoufu Software”) from January
to November was 15%, while the applicable
PRC EIT rate from December 2020 was 25%)
was 25% on their taxable profits for the Period.

B=FEXEBRE2021

o [ e 3% B4 2 B4R Y AR 48 4R
MEARD - RERIESIRE
SEELL S

1R IE R 200841 A1 B £ A
BrEMmEBRTEEMSHD
AR AHE AT ENE
7 7] (20204 = 48 i £+ (db 3 )
R i A R A A (48 M T #
HND1IAZ1AERF R E
Fr 8 % & B15% © 1 H20204F
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THIRD QUARTERLY RESULTS

NOTES TO THE THIRD QUARTERLY BE=ZFTEEEWNT @
RESULTS (Continued)

8. Loss per share 8. BREE
The calculation of the basic loss per share AR HEEAEESRERE
attributable to owners of the Company is based B Ty &gt E
on:

Three months ended Nine months ended
30 September 30 September
BZ9H30A LL3fE A BZ9H30A L9 B

2020 2020
(Unaudited) (Unaudited)
(REERZ) (REERZ)

Loss B#E
Loss for the purpose of basic i JA 5t & G IR E A
loss per share (RMB’000) BREZER

(ANE¥TTT) (21,271) (3,578) (49,158) (26,156)

Number of shares RGEHE
Weighted average number Bt EBRER

of ordinary shares for BBz LR

the purpose of basic METFHEH

loss per share 480,000,000 480,000,000 480,000,000 480,000,000
The calculation of the basic loss per share is REREBEDIERARA#®
based on the loss for the Period attributable to EABGASHEEBREREBER
owners of the Company and the weighted EFHREEE -
average number of ordinary shares of the
Company.
No diluted loss per share is presented as there RABEATEEES ZTE
were no potential ordinary Shares in issue during BRI KRZ2Y EREHE
the Period (2020: nil). 18 (20204 : &) -
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THIRD QUARTERLY RESULTS

NOTES TO THE THIRD QUARTERLY
RESULTS (Continued)

9.

10.

Dividend

The Board has resolved not to declare the
payment of any dividend for the Period (2020:
nil).

Expected credit losses on financial assets

The expected credit losses on financial assets
mainly attributable to an outstanding advance (net
of impairment) made by the Group to an
independent third party (the “Debtor”), the
advance was unsecured, bore interest at 2.5%
per annum and was repayable on 1 December
2020. For the Period, the Group has not
received any repayment from the Debtor and the
Group recognised a credit loss of approximately
RMB5,653,000 in the profit or loss.
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MANAGEMENT DISCUSSION
AND ANALYSIS

EEENWED T

BUSINESS REVIEW

The Group is principally engaged in the provision of (i)
online transaction services; (i) software technology
services; and (i) financial services. For a detailed
review of each of our businesses, please see the
section headed “Financial Review” below.

FINANCIAL REVIEW

Revenue

During the Period, the Group recorded an operating
revenue of approximately RMB32,840,000,
representing an increase of approximately
RMB7,767,000 or 30.98% as compared to that of
approximately RMB25,073,000 for the same period of
2020.

1. Online transaction services

Due to the rapid growth of mobile payment
industry in recent years, the Group’s revenue
from online transaction services has been
decreasing over the past few years. To respond
to our current situation, our Group on one hand
exercised control over expenses, and on the
other hand explored other businesses by
leveraging on our current resources.

During the Period, revenue from online transaction
services amounted to approximately
RMB5,320,000 (2020: RMB6,894,000). The
revenue from online transaction services
decreased as the Group currently invests more
operation resources into its financial services
business which has more business opportunities.

i EE

AEBETERERHOBLERX IR
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o AEBBRIEFREEER
REEEZHHEN S BIRE %
% ERERIREWATRD ©

T
T

16 China Binary New Fintech Group  Third Quarterly Report 2021



MANAGEMENT DISCUSSION
AND ANALYSIS
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Software technology services

The Group’s provision of software technology
services mainly comprises the self-developed
software system and its related technical services.

The revenue from software technology services for
the Period was approximately RMB2,603,000 (2020:
RMB10,147,000). The decrease was attributable
to the resources of the Group being prioritised
towards development of its financial services as its
major stream of business.

Financial services

The Group possesses overseas banking,
insurance, trust, securities and other
qualifications for providing financial services to
small and medium enterprises and high net
worth individuals in Asia Pacific.

During the Period, the Group’s revenue from
financial services was mainly derived from
banking business and revenue from the
provision of financial services amounted to
approximately RMB24,917,000 (2020:
RMB8,032,000). Such increase was mainly
attributable to the larger exposure related to
financial services as the Group put more
resources towards expanding its client base.
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Cost of revenue

For the Period, the cost of revenue of the Group was
approximately RMB5,348,000, representing a
decrease of RMB1,654,000 or 23.62% as compared
to approximately RMB7,002,000 for the same period
of 2020. The cost of revenue for the Period decreased
as compared to that of last period mainly due to the
decrease in the percentage of online transaction
services business which incurs comparatively higher
cost.

Gross profit

For the Period, the Group realised gross profit of
approximately RMB27,492,000, representing an
increase of approximately RMB9,421,000 or 52.13%
as compared to approximately RMB18,071,000 for
the same period of 2020. Such increase in gross profit
was primarily attributable to the increase in revenue
from financial services.

Selling and distribution expenses

For the Period, the selling and distribution expenses of
the Group were approximately RMB15,120,000,
representing an increase of approximately
RMB5,452,000 or 56.39% as compared to
approximately RMB9,668,000 for the same period of
2020. Such increase in the selling and distribution
expenses was primarily attributable to the increase in
selling expenses associated with the rapid growth of
the financial services business.
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MANAGEMENT DISCUSSION
AND ANALYSIS
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Administrative expenses

For the Period, the administrative expenses of the
Group were approximately RMB61,436,000,
representing an increase of RMB17,987,000 or
41.40% as compared to approximately
RMB43,449,000 for the same period of 2020. Such
increase in the administrative expenses was primarily
attributable to the increase in wages and salaries for
financial service business.

Other comprehensive income

The change in fair value of financial assets at fair value
through other comprehensive income was due to the
exchange difference from the translation of foreign
financial statements.

Income tax credit

For the Period, the income tax credit of the Group was
RMB270,000 resulting from the excess of deferred tax
benefit over tax expenses, as compared with the
income tax credit of approximately RMB1,493,000 for
the same period of 2020.

Loss for the Period

For the Period, the loss of the Group was
approximately RMB54,279,000, representing an
increase of RMB27,827,000 or 105.20% as compared
to the loss of approximately RMB26,452,000 for the
same period of 2020. The increase in loss for the
Period was mainly due to the increase in expenditures
such as staff costs for financial service business and
related selling cost during the Period.
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Material Acquisition and Disposal of Subsidiaries,
Associates and Joint Ventures

Save for the announcements of the Company dated
28 January 2021, 13 May 2021 and 14 May 2021 in
relation to the deem disposal of a subsidiary, the
Group did not have any material acquisitions or
disposals of subsidiaries, associates and joint ventures
during the Period.

OUTLOOK

This year, while providing online transaction services
and software technology services, the Company has
achieved significant growth in its overseas financial
services business. To date, our overseas business
have given support to those going-abroad corporations
and individuals with our comprehensive range of
services including overseas account opening, fund
transfer and remittance, e-commerce collection,
currency exchange and other financial services. Taking
the advantage of the customer base of our overseas
banks together with our financial services licences
around the world, we commenced overseas trust,
insurance, asset management and other businesses
with an aim to provide our customers with
comprehensive global financial services.
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During the first three quarters of 2021, business results
and revenues of the Company grew significantly,
thanks to the recovery from the shadow of global
pandemic and the growth of cross-border trade. We
have also partnered with top-notch wealth
management firms around the globe to launch premium
wealth management products catering for our clients
which have been well-received by them. In the future,
apart from expanding our clientele through various
channels and enriching varieties of our service and
product offering as always, the Company will continue
to provide diversified one-stop financial services to our
various clients going abroad.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2021, the interests and short
positions of the Directors and the chief executive of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the
laws of Hong Kong (the “SFQO”)), which were required: (a)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they
were taken or deemed to have under such provisions
of the SFO); (b) pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (c)
pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, to be notified to the Company and the Stock
Exchange were as follows:

Long positions

a. Shares

Name of Director

BEEnE

S0 EEtE

Sun Jiangtao (“Mr‘ Sun") (Note 1)
BTE(THEE]) WED

interest

%‘J % E B fE 2

NGIE 35

Capacity/Nature of interest

Interest of a controlled

TEERRAMER
EERFETHRAERRK
7 HEROREF 2ER
RRA

R2021F9A30H  EF AR
BITHRABRAR T&EHEUEHW
E(EERBEBEABNERHF K
HEGO(TEHRBAEKEG]) EXV
ﬁﬁ)mﬂ‘ HEROD RESFHES

C@IRBEES RAEROIEXVEE
7&%8’“&%&&9&11”*2!& A KB R
FTH R AR (BEIRIEE S &
B f& fﬁum;z;rﬂ N E SRR AR
MiEmMlAR)  OREZEFLHE
1651l 25352 16 8 8 A 5% 16 5] BT 5 M9 &
O B (C) R EGEM £ T 48 B 55 5.46
ZE5.67IEBME AR 7] KR AT
HmRABWT :

#A
a. B#H

Number of
issued
Shares held
Fise &
i 4=

Percentage of the
issued Shares Not¢2)
HEBRTRA
2B WE

261,040,000 54.38%

corporation/Corporate
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Notes:

1. Details of the interest in the Company held by Data
King Limited (“Data King”) are set out in the section
headed “Substantial Shareholders’ and Other
Persons’ Interests and Short Positions in Shares
and Underlying Shares” below.

2. The percentage of shareholding was calculated
based on the total issued Shares of 480,000,000
Shares as at 30 September 2021.

Long position in the shares of Data King — an
associated corporation of the Company

B &

1. Data King Limited ([ Data King )
REARBFERZE ZFHBEAR
TXIEERE R H i A LR
DREBROZ B RAR]—
£ o

2. Z R B DK IR E R2021

FOHABHE B TR M # &
480,000,000 1% % 15 &t & F7 1%
Hj o

A Data King (7% 22 7] {9 B & A
A RDPHNEE

Number of Percentage of

shares held the issued shares

A HERTRE Z
&g 4= B

Name of Director Capacity/Nature of Interest
BEEpnE B REEEE

Mr. Sun Beneficial owner/Personal interest
REHE EnEA A EAES

Save as disclosed above, as at 30 September
2021, none of the Directors nor the chief
executive of the Company had any interests and
short positions in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the SFO), which were required: (a) to
be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short
positions which they were taken or deemed to
have under such provisions of the SFO); (b)
pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c)
pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and
the Stock Exchange.

1 100%
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0B EEXARQRAEEZTH
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BOEB (EERBHRIBEEG
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2021, so far as it was known by
or otherwise notified to any Directors or the chief
executive of the Company, the particulars of the
corporations which or persons who (other than a
Director or the chief executive of the Company) had 5%
or more interests in the Shares and underlying Shares
as recorded in the register required to be kept by the
Company under section 336 of the SFO were as
follows:

Capacity/Nature
of interests

L2V £:3:3-1

Name of Shareholders

RREE BB

L) Beneficial owner/

Personal interest

ExEEAN/AA#ER

Beneficial owner/
Personal interest

EaEAAAARER

Data King
Data King /%"

Fantastic Voyage Holdings Limited
(“Fantastic Voyage”) M2

Fantastic Voyage Holdings Limited
([ Fantastic Voyage |) ##2)

Wei Zhonghua (“Mr. Wei") Nete2 Interest of controlled
corporation/
Corporate interest

B ([fREE)) 2

IDG-ACCEL CHINA GROWTH
FUND IIL.P. "9

IDG-ACGEL CHINA GROWTH
FUND Il L.P, 5

Beneficial owner/
Perﬁonal interest
EmEAAN EAER

IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P."e

Interest of controlled
corporations/
Corporate interest

IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. (3)

24

FERR
R HE R

20219 A30H @ EEME F R A
RElEBITHABASTES B
BEHFRIPEEDEI86HEARQRA
FENELMATL SR R HD kB
BAD R A 5% A E 2 2 kB
AT (ESERARRIEBITHAER
INHE R ¢

RESEEOES AR

Number of Approximate
issued percentage of
Shares held issued Shares™*®
B 31T EEBRITRG
3 & B BHE D e
261,040,000 54.38%
26,854,800 5.59%
26,854,800 5.59%
44,146,725 9.20%
44,146,725 9.20%

RESEEOES ARER
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Name of Shareholders

RREE/ B8

IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES
LTD.(Nme 3)

IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES
LTD. (BEE3)

Ho Chising™ee¥

Ho Chising &)

Zhou Quan®™©9

[ & (D) R EmER A RES
Notes: B &
1. Data King is wholly owned by Mr. Sun, the executive 1.

Capacity/Nature
of interests

L2V §-3:3-1

Interest of controlled
corporations/
Corporate interest
REflEENER A RERS

Interest of a controlled
corporation/
Corporate interest
REEEmER A REE

Interest of a controlled
corporation/
Corporate interest

Director, the chairman of the Board (the “Chairman”) and
the chief executive officer of the Company (the “CEQ”). By
virtue of the SFO, Mr. Sun is deemed to be interested in all

the Shares held by Data King.

2. Fantastic Voyage is wholly owned by Mr. Wei. By virtue of 2.
the SFO, Mr. Wei is deemed to be interested in all the

Shares held by Fantastic Voyage.

B=FEXEBRE2021

TEEARRAEMBESR

Number of Approximate
issued percentage of
Shares held issued Shares™®
FBEERT  ERIRH
15 2 B BAE DO
47,757,200 9.95%
47,757,200 9.95%
47,757,200 9.95%

DataKingli 11T EH EFE X /&
TExFEDRARATHRAR(1THA
BBRELEZEHRE REFFRH
B G - 17 5 £ K R & K Data King T
FEZPROTHEEEES -

Fantastic Voyage B Z1 c £ 2 A #E A °
BIBEFLHRBEGRD  REEERA
7 Fantastic Voyage FT #5 & & #5 B& 15 &
A -
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IDG-ACCEL CHINA GROWTH FUND Il L.P. is an exempted
limited partnership registered in the Cayman Islands which
owned 44,146,725 Shares. Its general partner is IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P.,
while the general partner of IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. is IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD., which is a
limited company incorporated in the Cayman Islands.
Moreover, IDG-ACCEL CHINA GROWTH FUND GP Il
ASSOCIATES LTD. is the general partner of IDG CHINA
INVESTORS Il L.P. which owned 3,610,475 Shares. IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. is
deemed to be interested in all the Shares held by IDG-
ACCEL CHINA GROWTH FUND Il L.P., and IDG-ACCEL
CHINA GROWTH FUND GP Il ASSOCIATES LTD. is
deemed to be interested in all the Shares held by IDG-
ACCEL CHINA GROWTH FUND Il L.P. and IDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES L.P. by virtue of
the SFO.

Ho Chising is a controlling shareholder holding 50% of
equity interests in IDG-ACCEL CHINA GROWTH FUND GP
I ASSOCIATES LTD. and he is deemed to be interested in
all the Shares held by IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. by virtue of the SFO.

Zhou Quan is the other controlling shareholder holding
50% of equity interests in IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. and he is deemed to be
interested in all the Shares held by IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. by virtue of the
SFO.

The percentage of shareholding was calculated based on
the total issued Shares of 480,000,000 Shares as at 30
September 2021.
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Save as disclosed above, as at 30 September 2021,
so far as it was known to the Directors and the chief
executive of the Company, no other corporation which
or person who (other than a Director or the chief
executive of the Company) had 5% or more interests
in the Shares or underlying Shares as recorded in the
register required to be kept by the Company under
section 336 of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who have contributed or may contribute
to the success of the Group’s operations. The Share
Option Scheme was adopted by the Company on 9
November 2013.

The Board may at its discretion grant rights to
subscribe for Shares pursuant to the terms of the
Share Option Scheme (the “Share Options”) to any of
the following people:

(@  any director, employee or officer of any company
in the Group, who is employed by any company
in the Group (whether full-time or part-time),
consultant, professional, customer, supplier,
agent, partner or adviser of or contractor to the
Group or a company in which the Group holds
an interest or a subsidiary of such company (the
“Affiliate”); or

B=FEXEBRE2021
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(b)  the trustee of any trust, the beneficiary of which
or any discretionary trust, the discretionary
objects of which include any director, employee,
consultant, professional, customer, supplier,
agent, partner or adviser of or contractor to the
Group or an Affiliate (collectively, the “Relevant
Party”); or

() a company beneficially owned by any Relevant
Party.

During the Period, no Share Options were granted,
exercised or cancelled or lapsed under the Share
Option Scheme and no Share Options were
outstanding as at 30 September 2021.

INTERESTS OF DIRECTORS,
CONTROLLING SHAREHOLDERS AND
THEIR RESPECTIVE CLOSE
ASSOCIATES IN COMPETING
BUSINESS

During the Period, save as disclosed in the section
headed “Non-Competition Undertakings” of the annual
report of the Company for the year ended 31
December 2020, none of the Directors, the Controlling
Shareholders and their respective close associates (as
defined in the GEM Listing Rules) were considered to
have interests in a business which competed or was
likely to compete, either directly or indirectly, with the
business of the Group and any other conflicts of
interest, as required to be disclosed under Rule 11.04
of the GEM Listing Rules.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

TEEARRAEMBESR

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board believes that good corporate governance
plays a vital part in maintaining the success of the
Company. The Board and the senior management are
dedicated to establishing and maintaining a high level
of corporate governance. Various measures have been
adopted to enhance the management efficiency of the
Company and thus to protect the interest of the
shareholders of the Company.

During the Period, the Company had applied the
principles and complied with all the code provisions of
the Corporate Governance Code (the “CG Code”)
contained in Appendix 15 to the GEM Listing Rules
except for code provision A.2.1 of the CG Code that
the roles of chairman and chief executive officer should
be separate and should not be performed by the same
individual. The division of responsibilities between the
chairman and chief executive officer should be clearly
established and set out in writing.

During the Period, Mr. Sun has been the Chairman
and the CEO. The Board believes that vesting the roles
of both Chairman and CEO in the same person
provides the Company with strong and consistent
leadership, and allows for effective and efficient
planning and implementation of business decisions
and strategies.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

TRESREMESR

The Company has considered the issue of balance of
power of authority on the Board and believes the
structure of the Company, including strong
independent elements in the Board, delegation of
authorities to the management, supervision by the
Board and Board committees, is sufficient to address
the potential issue on power concentration.
Furthermore, decisions of the Board are made by way
of majority votes. The Board will regularly review the
effectiveness of this structure to ensure that it is
appropriate to the Group’s circumstances.

COMPLIANCE WITH CODE OF
CONDUCT FOR DEALINGS IN
SECURITIES BY DIRECTORS

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the “Required Standard of Dealings”) as
its own code of conduct for dealings in the securities
of the Company by the Directors.

Following specific enquiries made by the Company on
all Directors, each of them confirmed that he had
complied with the Required Standard of Dealings
regarding securities transactions by the Directors
during the Period.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

TEEARRAEMBESR

COMPLIANCE ADVISER’S INTERESTS

As notified by the Company’s compliance adviser,
Lego Corporate Finance Limited (“Lego Corporate
Finance”), except for the compliance adviser
agreement dated 19 January 2016 entered into
between the Company and Lego Corporate Finance,
neither Lego Corporate Finance nor its directors,
employees or close associates (as defined in the GEM
Listing Rules) had any interests in the Company or any
member of the Group (including options or rights to
subscribe for such securities) during the Period and up
to the date of this report, which is required to be
notified to the Company pursuant to Rule 6A.32 of the
GEM Listing Rules.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

The Company did not redeem any of its securities
listed on the Stock Exchange nor did the Company or
any of its subsidiaries purchase or sell any of such
securities during the Period.

SIGNIFICANT EVENT AFTER
REPORTING PERIOD

The Group did not have any material subsequent event
after the Period and up to the date of this report.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

TEEARAEMBESR

AUDIT COMMITTEE

The audit committee of the Board (the “Audit
Committee”) comprises three members, including two
independent non-executive Directors (the “INEDs”),
namely Mr. He Qinghua (“Mr. He”) and Mr. Hou Dong,
and Ms. Zhang Rong, the non-executive Director. Mr.
He is the chairman of the Audit Committee. The
unaudited condensed consolidated results of the
Group for the Period and this report have been
reviewed by the Audit Committee. The Board
considers that the financial information has been
prepared in compliance with the applicable accounting
principles, requirements of the GEM Listing Rules and
any other applicable laws, and adequate disclosures
have been made.

By order of the Board
China Binary New Fintech Group
Sun Jiangtao
Chairman, Executive Director and
Chief Executive Officer

Hong Kong, 9 November 2021

As at the date of this report, the executive Director is Mr. Sun
Jiangtao (Chairman and CEQ); the non-executive Director is Ms.
Zhang Rong; and the INEDs are Mr. Hou Dong, Mr. He Qinghua
and Mr. Yang Haoran.
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