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Management Discussion and Analysis
BEEsT MR

REVENUE AND RESULTS

Coronavirus Disease 2019 (“COVID-19” or the “Pandemic”) and
global shortage of semi-conductors continued to bring unprecedented
challenges to the operations of China-Hongkong Photo Products
Holding Limited (the “Company”) and its subsidiaries (together, the
“Group”). However, given its diversified business portfolio, the Group
managed to achieve a growth in turnover of 5.3% to HK$476 million
during the six months ended 30 September 2021 (the “Period”)
as compared to HK$452 million of the same period last year (the
“Previous Period”) with higher sales mainly in consumer electronic
products and household appliances which offset lower sales in other
segments.

Net profit attributable to the shareholders was HK$3.0 million,
representing a drop of 84.0% or HK$15.7 million as compared to the
Previous Period. It should be noted that the net profit of the Previous
Period of HK$18.7 million included one-off government subsidies
under the Employment Support Scheme and the Retail Sector Subsidy
Scheme amounting to HK$18.2 million and rent concessions from
landlords of HK$2.1 million. By excluding all government subsidies
and rent concessions of both the Period and the Previous Period, the
net profit attributable to the shareholders improved by HK$4.7 million
during the Period as compared to the Previous Period. Basic earnings
per share for the Period amounted to HK0.25 cent (the Previous
Period: HK1.57 cents). The Board of Directors (the “Board”) does not
recommend the payment of any interim dividend for the six months
ended 30 September 2021.

Gross profit margin improved from 21.8% of the Previous Period to
22.7% of the Period mainly because less discounts were offered to
photographic products during the Period as compared to the Previous
Period. During the Previous Period when the Pandemic was serious,
the Group carried out series of stock clearance programmes with
aggressive discounts to sustain sales and maintain healthy working
capital, resulting in a comparatively low gross profit margin.

Since the outbreak of COVID-19 at the end of 2019, the Group has
put extra effort in controlling costs across all aspects and eliminating all
unnecessary spending. During the Period, the Group kept advertising
and marketing expenses at a relatively low level, only 0.7% to total
sales. Although rent concessions from landlords decreased during the
Period, the Group made every effort to negotiate for favourable terms
with landlords upon expiry of leases. On the other hand, selling and
distribution costs were driven up by the growth in sales of consumer
electronic products and household appliances and the resumption of
the imaging service in the Hong Kong Disneyland Resort (the “Park”).
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BUSINESS SEGMENT REVIEW

MERCHANDISING

Photographic Products

Sales of digital cameras and lenses dropped by 34.8% as compared
to the Previous Period. Restrictions on travel and stringent border
control across the globe did not only reduce the number of inbound
visitors significantly but also delay or even suspend overseas travel
plans of Hong Kong people, which strongly undermined the demand
for new photographic related products, including digital cameras and
lenses. Worse still, the global shortage of semi-conductors hindered
the launch of certain new models, resulting in an unstable supply of
digital cameras and lenses. This further weakened the Group's ability
to tap into the resuming spending desire of customers in a recovering
economy. Towards the end of the Period, only a handful of new models
of digital cameras and lenses were launched, including XF18mm F1.4
R LM WR (May 2021), GFX50S Il (September 2021) and GF35-70mm
F4.5-5.6 WR (September 2021). Number of SKU dropped by almost
20% as compared to the Previous Period.

Sales of instant cameras and films, on the other hand, increased
dramatically by 54.8% as compared to the Previous Period. As the
Pandemic situation was gradually improving, the Government relaxed
certain social distancing measures to allow social and economic
activities to resume (e.g. increase the number of guests allowed to
attend wedding banquets). Thanks to the increase in the number of
social events, the demand for instant cameras and films was pushed
up consequently. In addition, discounts were offered to the Group
on certain instax items by FUJIFILM Japan during the Period which
increased the competitiveness of the Group’s products against those
parallel imports. Brand new instant cameras and films which were
unveiled during the Period included instax mini 40 (May 2021) and
Mickey and Friends mini film (July 2021).

A series of popular marketing and promotional video clippings were
posted on social media, including Facebook, Instagram and Youtube,
and a high hit rate was recorded. Firstly, the Group launched “More
than full frame” — to cope with FUJIFILM’s global marketing campaign
of GFX series, the Group invited certain renowned local professional
photographers to use GFX cameras to produce a series of video
clippings or photos featuring landscape, portrait and documentary,
and post their works on the social media of their own. Secondly, the
Group organized “Film Simulation” — to promote and highlight the film
simulation function of X and GFX cameras.
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Management Discussion and Analysis

Consumer Electronic Products and Household Appliances

This segment maintained its momentum and registered a growth in
sales of 12.6% from the Previous Period. Retail sales grew by 9.5%
with same-store sales increased by 11.9% and wholesales went up
by 19.1%. As at 30 September 2021, the Group operated a total of
13 AV Life, Life Digital and Wai Ming Electrical stores (30 September
2020: 13 stores) with the AV Life store in International Financial Center
being replaced by the store in Prince’s Building since July 2020.

The increase in sales was mainly attributable to a number of factors.
Firstly, during the Pandemic, people tended to stay at home and
work from home due to the social distancing measures and travel
restrictions, thus willing to purchase top-notch audio and visual
("AV") products to upgrade the quality of home entertainment. On
the other hand, consumption vouchers distributed by the Hong Kong
government (the “Government”) and all sorts of marketing and
promotional events of shopping malls stimulated the sentiment of
consumers. The Group also completed its shop-front revamp or full
renovations of certain stores, which optimised the display layout of AV
equipment and spared more room for large-sized TV sets and advanced
audio systems. Accordingly, the Group was able to provide customers
with comprehensive and professional AV trial experience, thus further
enhancing the image of AV specialty of the Group. Sales of TV sets
grew by 13.1%, mainly attributable to large-sized TV sets, while sales
of audio systems also increased by 14.0%. Aggregate sales of TV sets
and audio equipment accounted for 86.4% of the total sales of this
segment.

Sales of home appliances like fridges, washing machines, air-
conditioners and kitchen appliances and sales of gadgets like
headphones and computer accessories also grew by 12.6% and 4.2%
respectively.

The global shortage of semi-conductors also affected this segment to a
certain extent. However, the Group closely monitored its inventory level
and adjusted its product mix through updating the market condition
with various suppliers so as to ensure a steady inventory supply to
capitalize on the increasing market demand.

During the Period, the Group worked hand in hand with different
parties to launch a variety of marketing and promotional activities
and all sorts of related media coverage were in place. In summer,
the Group cooperated with suppliers to give away up to HK$8,000
vouchers of DON DON DONKI, a popular Japan-brand specialty store
most welcomed by Hong Kong people, for purchasing products in its
stores. Also, since gourmet food has always been one of the favorites
of Hong Kong people, the Group offered JIA Group dining coupons to
customers for purchasing designated Samsung TV sets to promote the
sales of the brand. During the fall season, the grant of consumption
vouchers was a top hot topic in Hong Kong. To encourage the use of
consumption vouchers in its stores, new payment methods were added
for online and physical stores and up to 1000% rebate was offered
for promotional items. As a leading retailer of AV products, the Group
has never missed a single chance to bring innovative new products
to Hong Kong. In July 2021, the Group introduced the first pair of
B&W Nautilus speakers featuring unconventional design and sound
performance.
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B-to-B Commercial and Professional AV Products

This segment had been hard hit by the social unrest since 2019 and
it was further disrupted by the Pandemic since 2020 unfortunately.
Sales of this segment dropped by 15.6% as compared to the Previous
Period, and also decreased by 33.1% as compared to the same period
of 2019.

Although the Pandemic was getting stable in the territory during the
Period, business sentiment was still weak. Demand for commercial and
professional AV products dropped significantly due to the suspension
of different kinds of public events like exhibitions and conferences
which used to be the biggest sales contributor of this segment. Even
though the Group saw the resumption of certain activities during the
Period, the scale was much smaller than before. In addition, with the
drop in number of inbound tourists and the downsizing of banquets,
many upgrade plans for hotels and restaurants were on hold, resulting
in a decrease in demand for professional TV sets in the hospitality and
F&B industries.

During the Previous Period when the Pandemic just started, this
segment responded quickly by organizing aggressive clearance sales to
sustain the sales volume and ensure a stable cash flow and a healthy
inventory level, which drove up the sales in the Previous Period. In the
Period, in addition to keeping a healthy inventory level, the Group also
took the lead to contact different suppliers for the sake of expanding
its product offerings to capture any single opportunity for potential
sales.

Skincare Products

Boasting the Group’s a well-established online store platform from
which most of its skincare products sales were generated, this segment
was benefited from the increase in online purchase during the Previous
Period when the foot traffic of shopping malls was extremely low and
a certain number of Hong Kong people tended to work and study
from home under the adverse impact of the Pandemic. However, with
the ease of the Pandemic during the Period, sales of this segment
dropped by 22.2% as compared to the Previous Period because the
Group experienced keen competition brought about by the market.
Once again, people were willing to go out and shop and they had
more product varieties in the physical market at their choices. Besides,
competitors launched extensive and aggressive marketing and
promotional campaigns, including bundle sales and discounts spending
with consumption vouchers, to enlarge the local customer base for the
purpose of making up for the loss of overseas tourists visiting Hong
Kong. Shopping malls also organized different kinds of marketing
events during the Period to increase foot traffic and stimulate store
sales. All of the above in turn discouraged online shopping and the
sales of this segment.
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Management Discussion and Analysis

During the Period, a new product, ASTALIFT White Jelly Aquarysta, was
launched in June 2021. It was an enhanced version of the segment’s
signature product — ASTALIFT Jelly Aquarysta. The product not only
helps boost skin's barrier by the world’s smallest “Human-type Nano
Ceramide”, but also contains whitening ingredients that give a
glamorous look to skin.

Marketing and promotional efforts were focused on KOLs" product trial
sharing in social media to enhance the brand image and awareness.
Free gifts were also distributed to establish word-of-mouth, aiming at
retaining customer loyalty on one hand and attracting new customers
on the other. In order to boost its sales, customers were most
welcomed to use the consumption vouchers in the Group's physical
and online stores via payment by Octopus, Alipay and Tap&Go.

SERVICING

Photofinishing and Imaging Services

Overall sales of this segment increased by 11.0% as compared to the
Previous Period which experienced the second and third wave of the
Pandemic. The implementation of social distancing measures (e.g. work
and study from home arrangements, restrictions on social gatherings,
the mask-wearing policy and travel restrictions) inevitably reduced
the occasions for photo-taking and in turn severely affected the sales
of photo developing and processing (“D&P”), ID photos as well as
imaging gifts. However, certain social gatherings and public events
were gradually resumed during the Period as the Pandemic was getting
stable and thus the performance of certain aspects in this segment
picked up during the Period, although they still underperformed the
sales recorded in pre-COVID-19 periods.

D&P sales increased by 5.6% as compared to the Previous Period
while sales of ID photo-taking also increased by 6.9% as school terms
resumed normal in September and students used to take their student
ID photos in July and August for their new school terms. Although
sales of ID photo-taking were still affected by the diminishing number
of applications for visas and passports for travel purposes as a result
of restrictions on travel and the closure of borders, it was partly
compensated by the increase in demand for the application of JoyYou
Card in which passport photos were required. On the other hand, since
people were gradually getting back to office and school and the surge
for British National (Overseas) passport applications was eased, the
need for DocuXpress (one-stop document solution) relieved, showing a
drop of 7.9% from the Previous Period. Sales of imaging gifts remained
weak and photobook sales also saw a 26.9% decrease as compared
to the Previous Period. The decrease in occasions like wedding, travel
and school events, which used to be the major themes for photobooks,
affected the sales in this area.

For store strategies, the Group continued to streamline its store
presence cautiously by closing underperforming stores upon expiry
of leases and relocating stores to areas with high return potential.
The Group operated 54 Fotomax stores as at 30 September 2021 (30
September 2020: 57). Same store sales increased by 10.1%.
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During the Period, the Group offered Mother’s Day and Father’s Day
surprise offers by providing complimentary parent and child photo-
taking services upon purchase of any ID photo-taking package. Except
for promotional campaigns held on traditional festivals, the Group
made use of different themes and occasions, like graduation, back-
to-school and pets, to stimulate the sales of its imaging products. As
usual, the Group worked with Groupbuy and different commercial
organizations to boost its sales exposures.

Sales from the imaging service at the Park picked up quickly with an
increase of 486.7% as compared to the Previous period, but was still
far below the level recorded in pre-COVID-19 periods. The Park closed
in most of the days in the Previous Period due to the severe condition
of the Pandemic, and opened 137 days in the Period as compared to
32 days in the Previous Period. At the moment, the Park closes on
every Tuesday and Thursday. Almost all visitors were local people and
they usually spent less on imaging service in the Park as compared to
overseas tourists. Also, the mask wearing policy was still in place which
strongly discouraged visitors to take photos and spend on imaging
products. The Group continued to work with the Park to encourage
customers to increase their spending on imaging items by offering
special promotion and upgraded product portfolios (e.g. festive photo
frames, calendars and postcards).

Other than the imaging service at the Park, the Group rode on its
expertise in imaging solution and expanded its exposures by organizing
two photo-shooting events during the Period. The first one was the
1st Pixar Fest in Hong Kong (from 30 June to 15 August 2021) held in
Harbour City, Tsim Sha Tsui for the celebration of the 35th anniversary
of Pixar and the second one was the Disney Princess Event (from 7 July
to 5 September 2021) held in MOKO, Mongkok. Both events were well
received by customers.

Professional AV Advisory and Custom Design and Installation
Services

Similar to the B-to-B Commercial and Professional AV Products
segment, following the suspension or reduction in size of commercial
and public projects related to AV solutions under the Pandemic, this
segment experienced a challenging business environment during
the Period and the previous periods. However, the Group saw public
spending resume gradually during the Period and projects suspended
due to the tough condition of COVID-19 in the Previous Period
reactivated. The Group was awarded, and also completed, some
projects brought forwarded from last year and some new projects
during the Period, making a growth in sales of 48.1% as compared to
the Previous Period.
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TR EFEENETEREREAHENE THE
B <HEBEEMREERAE RIS 1%
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Management Discussion and Analysis EI2Es e R

OUTLOOK

Given the economic outlook of Hong Kong, the Group's business,
particularly the photographic related products and services segments,
will continue to face great uncertainties, with its prospects highly
depended on the successful containment of COVID-19 in Hong Kong
and the timing of the reopening of the border to the rest of the
world. Fortunately, due to the stabilized situation of COVID-19 and the
increasing vaccination rate in Hong Kong, the Government announced
her intention of reopening the border with mainland China, which is
one of the most important trading partners of Hong Kong, in the near
future, which hopefully will stimulate the retail business sector as well
as the imaging service in the Park. In addition, the Group will spare
no effort to create the specific demand for photo D&P services and
imaging gifts through exploring more B-to-B business opportunities,
expanding its product portfolio to include imaging services at schools,
wedding events, collaborating with licensed characters for imaging
home décor and organizing pop-up imaging events like those of Pixar
Fest and MOKO Princess Event held during the Period.

On the other hand, the global shortage of semi-conductors will
continue to shadow the market and is expected to be a major market
concern in the years to come, which will inevitably tighten the supply
of cameras, lenses and certain electrical appliances in the second
half of the financial year. In light of this, the Group will closely
communicate with FUJIFILM Japan for a replenishment plan to ensure
the most feasible inventories allocation to Hong Kong. It will also
continue to work with other suppliers around the world to fine tune
its inventory procurement strategies, as well as adjust its product mix
and portfolio by focusing on high-end and advanced products which
are assumed to have stronger market competitiveness power for semi-
conductors.

In respect of the store strategies, the Group will close underperforming
stores and open new stores or renew leases of existing stores after
analyzing accessible and potential business opportunities and only
when the consumer market recovers and favorable terms can be
secured. In addition, the Group will strive to step up the development
pace of both its brick and mortar and online businesses with
additional emphasis on the advancement of functions of its digital
marketing platforms, especially those in relation to the coordination
between different aspects of those platforms, aiming at providing its
customers with seamless 020 customer experience to capitalize on the
unrelenting and fast-growing online shopping extravaganza.

For the B-to-B Commercial and Professional AV Products and
Professional AV Advisory and Custom Design and Installation Services
segments, a quick recovery is not expected at the moment but the
Group still stays positive since many upcoming construction projects in
the Northern District of the New Territories, Hong Kong are going to
be launched by the Government. As a result, the Group will continue
to step up its efforts to secure the exclusive distribution rights of
different brands of products, to strengthen the expertise and industrial
knowledge of its employees and to maintain and build relationships
with existing and potential clients through strengthened pre-sale
and post-sale services. With all these endeavors, the Group believes
these segments will be able to regain the momentum once the global
economy recovers.

BE

BEREANRKE S AEANER (LEEER
EEEERKRT D) SEEEBEEAXFHHA
A& AIRBRAREE LBUAREEBETRINER
COVID- 19 EAEMBNEASIKE M ErERA
RS o =M BRCOVID- 198 EREREBEHE
BELELA BAEHRERRIEHANENRERERE
At (EEAREENEZBEHZ—) WER B
FHEBTEEBREENERIRFE LI » KE
ERSEREFSLENCERN BERESE
ARECEEREEGRE - BEEET HABEERBEA
MEEETHARBEMERABEWNRRNEGEE
(N A A HARS R 1T HOPIxar FestiRMOKOA K1) »
TEBRNMEIEHBR RS KT GREmINE
EEKo

F—AE ERFEREBRNBE RS ESESSH
B BN ARMERABEENTIHEE B
R RN AMBEETHESHEE HELKE
TEHRMWEEHRSR AEMIL XEERKERB
AFUIFILMM B ST 2R RER URGREEES
RUIBATHNERDE AEETFEEHESIRE
S S AEEFERBRE LB RE T
REERHTIEHRENRENS IR CEER BE
HERHEE

IESRIEMS > AEBRHARR R ENE
WRDERRBEEBRE  EIVHETHERR
REAMNFERNBRT  ARAENSREEHE
MHetboh > REBMBRIIMRERE KR4 X%
B ME-—PHINEAHBIEEH T
BB R RAERETAREEZBNHRAA RN
B EREATRRHBENG LG TERER
UZBRAEERRIREERIVE EBYKES -

MEEHCEXIRREETTERREEXT TR
BIRETHR R RZEBRBFOEMS > REERTAH
FERRER  BRRBFNFHELEBMALE
SERREE  AEBRNARTES - FIL > K&
EREERNIDSIEARBERNBRDHE
MaaEENEXMBRATENR  WEBMBER
REBRFRRAERBEEFERFREILRMG R
EMBTBRNE I AEERE —BE2REEE
B ZEDBUELNERI -
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As to the Consumer Electronic Products and Household Appliances
segment, promising performance is still well expected for AV Life,
which is simply the pioneer of high-end AV products retailer at the
top notch, because the brand name is a well-established one with
remarkable track record, and has been further enhanced throughout
these years with a continuous revamp of brand image.

Given the unfavorable market condition, the Group will be extremely
cautious in spending, particularly the marketing and advertising
expenses. Accordingly, boasting a visionary management team, a
strong financial position, a diversified business portfolio, a team of
professional staff members, loyal customers and close relationships
with suppliers and vendors, the Group will surely be ready to take
positive moves for a gradual recovery shortly.

LIQUIDITY AND FINANCIAL RESOURCES

The Group's financial resources remain strong. As at 30 September
2021, the Group had cash and bank balances of HK$262 million and
was debt-free. The Group has adequate liquidity to meet its current
and future working capital requirements.

OTHER WORKING CAPITAL
As at 30 September 2021, the Group's trade receivables stood at
HK$59 million while its inventories were worth HK$114 million.

TREASURY POLICIES

It is the Group’s treasury management policy not to engage in
any highly leveraged or speculative derivatives products. The
Group continues to adopt a conservative approach to financial risk
management, reviewing its policies on a regular basis.

CAPITAL EXPENDITURE, CAPITAL COMMITMENTS AND
CONTINGENCIES

For the six months ended 30 September 2021, the Group invested
HK$5 million in the purchase of tangible assets including machinery
and equipment, leasehold improvements and office equipment. All of
these capital expenditures were financed from internal resources.

The Group had no significant capital commitments or contingent
liabilities as at 30 September 2021 (30 September 2020: Nil).

HUMAN RESOURCES

As at 30 September 2021, the Group had a total of 527 (30
September 2020: 527) full-time and part-time employees. The Group's
human resources are its greatest asset, and it invests in regular training
and other development courses for employees to enhance their
technical and product knowledge as well as management skills. The
Group offers competitive remuneration packages to its employees,
including basic salary, allowances, provident fund, insurance, medical
benefits, commission and discretionary bonuses.

ERNHEEFEMRRAERDE AN mESE
EBRZ FEFE B FREZRMETRTEHE
MmE— TR AV LifeE B EFARREE
mEEBNRERE  BEEBRRFMAESR-

BERAFMOTERL ZEBERXASE (LHZ
THEERESRS) RIFEEH RESEERE
NEEE BRNOFHERI - STENEBES
EEMNSTERK  SHNERURAMEFRES
NEZRF > SEBOEIFF A ERF  REIVRE
RITEBUBE R RNAFEED M-

REBEERMBER
FEEZMBERFRERE  XEBR2021598
30RZREKRBPITHEGABE2.62E8T EEE
R-AEBERANBESRIHERRREKNE
Hith2E&ES

72021498300 AEEMNE ZRIIRIER B
590087 MEFEEEREBEI 14ET-

R
FEBZEBEERRET2RAEASARZRIR
BEHREUETETR AEREERSRHEKREE
PREVRSPREE M E MR ST HL SR ©

BrRX BFRERIARR

BE2021F9830H XA R » REBKEAEES00
BExBEANEE SERERRE HEMEE
ERMAERF FTERTELRITIUABER
B

20214698308  AEFEMEEAERAERH
JRE & (20205E9H830H : ) o

ADERE

20219830 » KEEHEFS274 (2020594
30H 1 527%) 2B R RREE - AEEMNANE
BAERAKEE AEELEREREIREME
BRI URSETHNRMRESMBUREER
EoAEERESREARFINNFNGE 8F
BExFe R AR RE- -BEEN Bk
BYIBAEAT ©
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Disclosure of Interests

T ER

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES

AND UNDERLYING SHARES
As at 30 September 2021,

the interests and short positions of the

Directors in the shares and underlying shares of the Company or any
of its associated corporations (within the meaning of Part XV of the

Securities and Futures Ordinance (the

“SFO")),

as recorded in the

register required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and The Stock

Exchange of Hong Kong Limited (the

"Stock Exchange”) pursuant

to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”), were as follows:

Long positions in ordinary shares of the Company:

TAFEERZEFE

EFERRORK

202149830 » HEBRA AR RIEE S RPE
1&H1) FI2EEFEZE

(MEHMAE

MRz EE kRS

1541
ESAiiifzieane

HAERBKREBBHERZFAERAE (THAFT) R
BERBTAEFETES S Z2REFE (MRE
SR UEMARNENGE  BEFNEAARHEE

EEEER (E

ERBHERAEROIBEXVED 2R

PRAAMBRDFEREZEERRBWT ¢

Number of shares held, capacity and nature of interest

RAERMEUE -SHkERME

Directly Percentage of the

beneficially Founder Beneficiary Interest Company's issued

Name of Director Note owned of a trust of a trust of spouse Total share capital

(PAYNG!

Hi# 55t BRITREZ

SR Bt 5% BnER  EFRAIBA Z@A FofBms st Batk

Dr. Sun Tai Lun Dennis (i) - (iii) 1,000,000 700,034,214 11,242,000 220,000 712,496,214 60.11%
BAmEL

Mr. Sun Tao Hung Stanley — (iv) & (v) - - 711,276,214 - 711,276,214 60.01%
HESARE

Mr. Sun Tao Hsi Ryan (iv) & (v) - - 711,276,214 - 711,276,214 60.01%
BEREE

Mr. Fung Yue Chun (vi) 4 - 70,000,000 - 70,000,000 5.90%

Stephen

BHERE

Long positions in shares and underlying shares of associated corporations:

1R EBIR (D RAERMRG ZFE

Percentage of
the associated

Name of Relationship Capacity and corporation’s
associated with the Number of  nature of issued share
Name of Director corporation Company Shares shares held interest capital
EHEKEEE
SRR HEEE LTS  EEAREREEFE RH RERMHEE BSNEKEZUE B#TREZEIHE
Dr. Sun Tai Lun Dennis  Searich Group Company's Ordinary shares 25  Beneficiary 25%
BAfaiEt Limited immediate (note (i)) of a trust
holding
compan )
FARZERE  HER (HEE6) EEzREmA
*ﬁcﬂﬂ/-\
—ditto- —ditto- Ordinary shares 75  Founder 75%
(note (ii)) of a trust
il il BiEhe (M) E5EEIA
100 100%
Dr. Sun Tai Lun Dennis  Fine Products Company's Ordinary shares 103,000,000  Founder of a trust 100%
BAMGELT Limited ultimate (note (ii))
holding
company )
ERElZmRE BER (HEEG) E5EAIA
;m:H}'L/'\—-I
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Note:

(ii)

(iii)

(iv)

(vi)

Dr. Sun Tai Lun Dennis is deemed to be interested in a total of
11,242,000 shares in the Company directly held by Dago Corporation,
which is a company incorporated in the British Virgin Islands and is
owned by Tricor Equity Trustee Limited in its capacity as the trustee of
The Dennis Family Trust, a discretionary trust established for the benefit
of Dr. Sun Tai Lun Dennis and his family members. Dago Corporation
also holds 25% of the issued share capital of Searich Group Limited.

Dr. Sun Tai Lun Dennis is deemed to be interested in 700,034,214
shares in the Company held by Fine Products Limited by virtue of him
being the founder of The Sun Family Trust which holds the entire issued
share capital of Fine Products Limited. 75% of the issued share capital
of Searich Group Limited is held by Fine Products Limited. Details of
the interest of Fine Products Limited and Searich Group Limited in the
Company can be found in the section “Substantial Shareholders’ and
Other Persons’ Interests and Short Positions in Shares and Underlying
Shares” below.

Dr. Sun Tai Lun Dennis is deemed to be interested in 220,000 shares of
the Company through the interests of his spouse, Ms. Tang Sau Ying
Betty who inherited the said shares from her mother’s legacy in 2014.

Mr. Sun Tao Hung Stanley and Mr. Sun Tao Hsi Ryan are deemed to
be interested in a total of 11,242,000 shares in the Company directly
held by Dago Corporation, which is a company incorporated in the
British Virgin Islands and is owned by Tricor Equity Trustee Limited in
its capacity as the trustee of The Dennis Family Trust, a discretionary
trust established for the benefit of Dr. Sun Tai Lun Dennis and his family
members including Mr. Sun Tao Hung Stanley and Mr. Sun Tao Hsi Ryan.
Dago Corporation also holds 25% of the issued share capital of Searich
Group Limited.

Mr. Sun Tao Hung Stanley and Mr. Sun Tao Hsi Ryan are deemed to be
interested in a total of 700,034,214 shares in the Company held by
Fine Products Limited by virtue of them being beneficiaries of The Sun
Family Trust which holds the entire issued share capital of Fine Products
Limited. 75% of the issued share capital of Searich Group Limited is
held by Fine Products Limited. Details of the interest of Fine Products
Limited and Searich Group Limited in the Company can be found in
the section “Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares” below.

Mr. Fung Yue Chun Stephen is deemed to be interested in 70,000,000
shares of the Company held by HSBC Trustees (C.I.) Limited by virtue of
him being a beneficiary of a trust of which HSBC Trustees (C.I.) Limited
act as trustee. Details of the interest of HSBC Trustees (C.I.) Limited in
the Company can be found in the section “Substantial Shareholders’
and Other Persons’ Interests and Short Positions in Shares and
Underlying Shares” below.

Save as disclosed above, as at 30 September 2021, none of the
Directors of the Company and any of its associates had registered an
interest or short position in the shares and underlying shares of the
Company or any of its associated corporations (within the meaning of
part XV of SFO) that was required to be recorded pursuant to Section
352 of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

(i)

(iii)

(iv)

(v)

(vi)

BRAMELIRBERASHERLRRF11,242,0008
R zEm ZERME— RN EBRERHESH
ALz ABDago CorporationE1%#F A °Dago
Corporation&Tricor Equity Trustee Limited ({E
ARERBRAGELIRERERENEMRZILZ
Ey151=5EThe Dennis Family Trust =3 A 515)
Ff# 7% °Dago Corporation7FFASearich Group
Limited B 8817 R 4525% ©

HRBAMBELEThe Sun Family Trustz Al
A Zf55E4FAFine Products Limitedz 23F B %
TRA B K EELHRRABESBFIne Products
LimitedF$$48 2700,034,2 1488 2 A B R 15 2 1
% o Searich Group LimitedZ B2 1TiR2A75%H
Fine Products Limiteds% ¢ Fine Products Limited
JSearich Group LimitedFiisAsA T w2 ER
FRTIX TEZRER R EMME ARG AR
Mz RN B

BRAGEBLIRRAZTBRBBERLLZ2ES
M#EH 220,000l ERB R 2 - ZFRH
ABMBEHELLIR2014FRE LB ZBERMK-

BELRERGEREERRAGHEETLR
811,242,000 10 2tz - ZZERMEBA—HEN
TR R 2 B S ML Z AFIDago Corporation
BE#¥FH oDago Corporation&Tricor Equity
Trustee Limited (1E#& A RZR K MIE L R EKIER
B (BiERELCERBERES) FEmMRILZ
F915{Z5EThe Dennis Family Trustz Z:EAS15)
Fi#% % °Dago Corporation7’FASearich Group
Limited B 817 & 2525% ©

R REA T E R IREEREZThe Sun Family
Trustz 23 A #Z {5553 8Fine Products Limited
ZEBELTRA  WBBLALERKZER
EEWRBEHEAFine Products LimitediFEZ
700,034,214 AR B R 2 B Searich
Group LimitedZ B 817 4875% HFine Products
Limited¥$ % o Fine Products LimitedfSearich
Group LimitedFifs A A B EEHm 2 BRFHRTX
T ZRRREMEARRG RBRERGDZE
mRKBI—Ho

HRBRELER—BETLZZFH A HSBC
Trustees (C.1.) Limited & EZEsTHIZ A 8UB
BB A EWIBABEAHSBC Trustees (C.1.) Limited
5 270,000,0008 4 A B IR 15 Z #E 55 o HSBC
Trustees (C.1.) Limited RIS A AR m 2 ERER
TXTEFERFREMEBEARRD KBRS Z
Rk —He

B EXFrREEESL 522021498308 A ATES
REFEABEALREARDREERBHEE (B
ZRESRPERAIEXVED) 2RI RERRAF
BESCEA RSN A MAREESRBAER
BISE352MF (FhaCE: ; HIRBRETRASTANG
R E) K B3P
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Disclosure of Interests  #£x5iE5E

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES
Save as disclosed in the section “Directors’ Interests and Short Positions
in Shares and Underlying Shares” above, at no time during the
period under review were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company granted to any
Directors or their respective spouse or minor children, or were any such
rights exercised by them; or was the Company or any of its holding
companies or subsidiaries a party to any arrangement to enable the
Directors or their associates to acquire benefits by means of acquisition
of shares in, or debentures of, the Company or any body corporate.

SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

At 30 September 2021, other than the interest of the Directors as
disclosed in the section “Directors’ Interests and Short Positions in
Shares and Underlying Shares” above, the following interests and short
positions in the shares and the underlying shares of the Company
were recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of the SFO:

EFWIRRR (D N EREE Z HEF

b EXTE R RN RBRRMN 2 i Fosk a1 —&
PRigEEE SN ARBRAANT BEERHAZBZRE
HARERLERATEBALLRB Z RO IEE
BMEDZ BN RETRITEEANZZERN &
AB BEMERABDREN B AR E]ILER
ZHREESFHHEBRABBRBRRARDRER
E Ak A BB (D A USRI o

FTERRBREMEARRGRERRGZE
MR sE

1220219H308 > ff EX TE BN R M RAERMRHN
Z*Em?i’zu\)aj—E’FH&E%Z%%*EEE%’?&%@ZF
ARRBEIRFRAERAIBIBFRERBTF T
SEEMATE > THALHEERBRHGRAERRKRGR
zRmRRE

Long positions of substantial shareholders who were entitled to exercise or control the exercise of 5% or more

of the voting power at any general meeting of the Company:

BRETERIEITERARMEARRAG L5%IU L ZREEZ T ERRZIFR !

Capacity and

Number of ordinary

Percentage of the
Company's issued

Name of shareholder nature of interest shares held Note share capital
\ _ EEAH
eIy B kEEEE FEZREKREE Mz BETREAZENL
Dr. Sun Tai Lun Dennis Beneficial owner 1,000,000 0.08%
N BR#EAA
Beneficiary of a trust 11,242,000 (i) & (ii) 0.95%
EEZREA
Fognder of a trust 700,034,214 (i) & (ii) 59.06%
EEERImA
Interest of spouse 220,000 0.02%
FofB s
712,496,214 60.11%
Fine Products Limited Beneficial owner & interest 700,034,214 (i) & (ii) 59.06%
of a controlled corporation
BB ARTEERAE R
Searich Group Limited Beneficial owner 600,034,214 (i) & (ii) 50.62%
BEEEAA
Tricor Equity Trustee Limited Trustee 711,276,214 (i) & (ii) 60.01%
B A
Ms. Tang Sau Ying Betty Beneficial owner 220,000 0.02%
WHFELZ+ BREBA
Interest of spouse 712,276,214 (ii) & (iii) 60.09%
FofBfEm
712,496,214 60.11%
Mr. Sun Tao Hung Stanley Beneficiary of a trust 711,276,214 (iv) 60.01%
BB E EEZmA
Mr. Sun Tao Hsi Ryan Beneficiary of a trust 711,276,214 (iv) 60.01%
BRERLE EEZmEA
Mr. Fung Yue Chun Stephen Beneficiary of a trust 70,000,000 (v), (vii) 5.90%
BRERE EEZEA & (viii)

China-Hongkong Photo Products Holdings Limited H8BiESRMERABRAT



SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS

UNDERLYING SHARES (Continued)
Long positions of other substantial shareholders:

HthTERRZEFE:

Capacity and

IN SHARES AND

Number of ordinary

FERRRHME ARG RAMARG 2 H#E
mEHE (&

Percentage of the
Company'’s issued

Name of shareholder nature of interest shares held Note share capital
EEATE

EHES APt BRRERNEE FEEBERH#E M 5% BEITREAZEALE

Mr. Fung Kwok Lun William Interest of a controlled corporation 70,000,000 (vi), (vii) & (viii) 5.90%

HEmEE REEE#ER

Fung Retailing Limited Beneficial owner 70,000,000 (vi), (vii) & (viii) 5.90%

HREEEERARAT BaEAA

Fung Holdings (1937) Limited Interest of a controlled corporation 70,000,000 (vi), (vii) & (viii) 5.90%

BRER(1937)ERAE REEE#ER

King Lun Holdings Limited Interest of a controlled corporation 70,000,000 (vi), (vii) & (viii) 5.90%

RaERERAR REEE#ER

HSBC Trustee (C.1.) Limited Trustee 70,000,000 (vii) & (viii) 5.90%

EETN

Note: B EE

(i) 100,000,000 shares representing 8.44% of the Company’s shares () #100,000,0008 {5 ((EA AT BRITRMHZ
in issue are directly owned by Fine Products Limited. The remaining 8.44%) HFine Products LimitedE###ER <87 F
600,034,214 shares are owned by Searich Group Limited, in which Fine 2600,034,2 148 8% 1% B Searich Group Limited
Products Limited holds 75% of its issued share capital. Fine Products 7% > MFine Products LimitedBI A Z AT B %
Limited is a company incorporated in the British Virgin Islands and is fTR&AS75% oFine Products LimitedZ— R %
owned by Tricor Equity Trustee Limited in its capacity as the trustee of BEZBEEFEMMILZ AT W ATricor Equity
The Sun Family Trust. Trustee LimitedXThe Sun Family TrustfS5E A & 1%

FRER ©

(ii) Such interests have been included as the interests of Dr. Sun Tai Lun (i) ZERGCOETERARIB L ZERZA-
Dennis.

(iii) Ms. Tang Sau Ying Betty is deemed to be interested in 712,276,214 (i) HMERZIRRADBEBRAGBELZER
shares of the Company through the interests of her spouse, Dr. Sun Tai M#EE712,276,2 14 ATRD Z e o
Lun Dennis.

(iv) Mr. Sun Tao Hung Stanley and Mr. Sun Tao Hsi Ryan are deemed to be  (iv) BRBILAGERZEREEREBEF AThe Sun

interested in a total of 711,276,214 shares in the Company by virtue
of them being the beneficiaries of The Sun Family Trust and The Dennis
Family Trust.

Family TrustBThe Dennis Family TrustZ &z A
WIRABEEA 711,276, 214K AERMB 21

Mmoo
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Disclosure of Interests  #£x5iE5E

(vi)

(vii)

(viii)

Mr. Fung Yue Chun Stephen is deemed to be interested in a total of
70,000,000 shares of the Company by virtue of him being a beneficiary
of a trust of which HSBC Trustee (C.1.) Limited act as trustee.

The interests of Mr. Fung Kwok Lun William are held via a chain of
controlled corporations, namely Fung Retailing Limited, Fung Holdings
(1937) Limited and King Lun Holdings Limited (which is 50% owned by
Mr. Fung Kwok Lun William).

The interests of HSBC Trustee (C.l.) Limited are held via a chain of
controlled corporations, namely Fung Retailing Limited, Fung Holdings
(1937) Limited and King Lun Holdings Limited (which is 50% owned by
HSBC Trustee (C.1.) Limited).

The interests of Mr. Fung Kwok Lun William and HSBC Trustee (C.I.)
Limited as mentioned in the above notes (vi) and (vii) refer to the same
block of shares in the Company.

Save as disclosed above, as at 30 September 2021, no person, other
than the Directors of the Company, whose interests are set out in
the section “Directors’ Interests and Short Positions in Shares and
Underlying Shares” above, had registered an interest or short position
in the shares or underlying shares of the Company that was required to
be recorded pursuant to Section 336 of the SFO.

China-Hongkong Photo Products Holdings Limited H8BiESRMERABRAT

(vi)

(vii)

(viii)

BREREREESG A —EHHSBC Trustees
(C.I) LimitedBEEZEANGETZZRAEIRS
B 5 3£70,000,00008 AT RR1D Z #E % ©

BERGEEZHBEN BB —RYIZ R EZEME
B EREEEEFMRAR BKER937)
ERATDRCHERBRAT (BHEEMmSTERE
A50%) ©

HSBC Trustee (C.1.) Limitedz # 5B B—Z75
REFEMEA NEREEEEBRAT S
EHER1937)ERATAREHERBRAR (B
HSBC Trustee (C.I.) Limited#H&50%) ©

At S (vi) Be (vid) P 4% B 4@ 5 45 TR HSBC
Trustee (C.l1.) LimitedZ #&IER—MAAT IR
3o

PR EXXFIREESN 522021498308 FRAATE
B EEEHNTERNRO REMRG 2 #m Rk
B —E) o BEEM AT ARERM AR
PHEAERIKEMARBERESRBPERHE
336fREHFC &R °



Corporate Governance and Other Information

EEERREMER

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Board is committed to achieving high corporate governance
standards.

During the six months ended 30 September 2021, the Company has
applied the principles set out in the Corporate Governance Code (the
“CG Code"”) contained in Appendix 14 of the Rules Governing the
Listing of Securities (the “Listing Rules”) on the Stock Exchange.

The Board is of the view that the Company has complied with the code
provisions as set out in the CG Code throughout the six months ended
30 September 2021.

Details of the Company’s corporate governance can be found in the
Company's 2020/21 Annual Report.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
Directors’ dealings in the Company’s securities (the “Code of
Conduct”) on terms no less exacting than the Model Code as set out in
Appendix 10 to the Listing Rules.

Specific enquiry has been made of all the Directors and the Directors
have confirmed that they have complied with the Code of Conduct
throughout the six months ended 30 September 2021.

The Company has also established written guidelines (the “Employees
Written Guidelines”) no less exacting than the Model Code for
securities transactions by employees who are likely to be in possession
of unpublished price-sensitive information of the Company.

No incident of non-compliance of the Employees Written Guidelines by
the employees was noted by the Company.

CHANGES IN DIRECTORS’ INFORMATION

There is no other change in information of Directors required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules since the
publication of the Company’s last annual report and up to the date of
this report.

BFEEERT

BEFERINBREKTEEERER-

REZE2021FE98308EAREBERERA A AE EEA
B R FrsE s EmRA (T EHRA) M4 EE R
PRI (T ¥EEAFR) Fr# 2 FA -

BEERA REBE2021F98308 ERBEARN &
AEBEBFTEEESTRAMRE 2 TRMEX

AT CEEABNFBHN AT R202021FEE
Heo

BITEFXBZRETA
FABEMREFEEFARBIFRMERTRR
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Corporate Governance and Other Information #¥EAREMER

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the Period.

AUDIT COMMITTEE AND REVIEW OF INTERIM RESULTS

The Company has an audit committee (the “Committee”) which was
established in accordance with the Rules 3.21 of the Listing Rules, for
the purpose of reviewing and providing supervision over the Group's
financial reporting process, risk management and internal controls.
The Committee comprises a total of three Independent Non-executive
Directors and one Non-executive Director of the Company. The Group’s
financial statements for the six months ended 30 September 2021,
approved by the Board on 30 November 2021, have been reviewed
by the Committee, which is of the opinion that such statements
comply with the applicable accounting standards and that adequate
disclosures have been made. In addition, the Company’s auditors
PricewaterhouseCoopers, have also reviewed the aforesaid unaudited
interim financial information in accordance with Hong Kong Standard
on Review Engagement 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND
The Board does not recommend the payment of any interim dividend
for the six months ended 30 September 2021.

SUBSEQUENT EVENT

On 26 October 2021, an unauthorised access to certain systems
and databases of the Group was discovered (the “Issue”). Upon
discovery of the Issue, the Group took immediate action to contain
the Issue through a thorough investigation. Based on the investigation
conducted up to the date of this interim report, the Directors of the
Company are of the opinion that the Issue does not have any material
adverse impact on the Group’s operation and financial position. The
Group will continue to assess the potential impact arising from the
Issue and implement appropriate measures to strengthen the security
of its information system.
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Report on Review of Interim Financial Information

PHIM B E RN SRR S

=
pwec

To the Board of Directors of
China-Hongkong Photo Products Holdings Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 19 to 36, which comprises the interim condensed
consolidated statement of financial position of China-Hongkong
Photo Products Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 September 2021
and the interim condensed consolidated income statement, the
interim condensed consolidated statement of comprehensive
income, the interim condensed consolidated statement of changes
in equity and the interim condensed consolidated statement of
cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, "Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

BRERpAE
YR ERASH NS RADESY

(REREEMMRINERAR)

B3lE

Az SR U RITEIF ) EBBEYIENE19E36
BRI FER . It M B e R B R
BMEBERAT UTHBIEAT) REKBA
B (LU #RE TE5EMm)) 122021498308 89 EARS
i M BN R REHEZ B L/ E A AR
AR RER PHEREE2ERER DB
ARG e s RNTPERESRERER
UREFEGHBRBEME Mt ERIE - FEHS
RBARATZES EHRARE P E
EENRELETA U ERINERBEXUKR
EARAGHAAGEHINEE T 2R F345% Th A
MBRE - BARNEEAASRES ST
BAE TR IR RS IR E RS BRZETHRHE
FleBfNSETR2RERMANSHNZETHTH
BREH AR TERBROABEHEFTOTIER
B BT (AR REBRMANGR BRI ZINA
BENEEMBEN -BMAFTERERENABTHEE
AEMATE ESREEEATEE-

EREE
BRMEREBEESEGHMASRGNEBERELS
241058 TR B B U BN AT M B E RS
RIETER BRTHMBENGEIERGE
MHENEABTHEHABFLHER  REBD MM
HiBHEF BHNEEERRB(EBSETE
AV ETESNEER /) MAELRMATRER
PRAEEESPAIERERNAAEEREER
I HMHFERERBARR -

Interim Report 2021/22 HHIRERSE

17



18

Report on Review of Interim Financial Information FEARFEERNBRRS

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 November 2021
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Condensed Consolidated Income Statement

BERtER S m R

For the six months ended 30 September 2021

BZE2021F9830H LE/MER

For the six months ended
30 September

HZEOH30HLENER
2021 2020
(Unaudited) (Unaudited)
(RIEE) (REEER)
Note HK$'000 HK$'000
iz BT T BT T
Revenue & 5| 475,918 452,014
Cost of sales 4 & A (367,654) (353,561)
Gross profit EF 108,264 98,453
Other income and gains HMURA K= 6 8,769 28,684
Selling and distribution costs HEKRDHEEB (67,340) (62,464)
Advertising and marketing expenses [E& & IGHER S (3,433) (4,496)
Administrative expenses THREX (40,767) (40,042)
Impairment loss on financial assets £ REEZRERE (322) =
Operating profit KEF)H 5,171 20,135
Interest expense on lease liabilites ~ fAE&EF B (1,516) (1,399
Share of results of an associate Eih—MEEE AT EE - =
Profit before income tax PRERE R AIFIE 7 3,655 18,736
Income tax expense FriSMEZ 8 (503) (699)
Profit for the period HAR#) 8 3,152 18,037
Profit/(loss) attributable to: FE (E518) BB
— Owners of the Company —ERRFEEBA 2,996 18,667
— Non-controlling interests —JEEEHIE S 156 (630)
3,152 18,037
Earnings per share attributable AT EE AELESR
to owners of the Company &7 10
Basic BN HK0.25 cent #&fll  HK1.57 cents 31l
Diluted #E HKO0.25 cent #&fll HK1.57 cents 31l

The above condensed consolidated income statement should be

read in conjunction with the accompanying notes.

Lt RERALR SR RIS BB MY S — BRI -
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Condensed Consolidated Statement of Comprehensive Income

BRRGEEERE

For the six months ended 30 September 2021
BHE2021F9H30H /AR

For the six months ended
30 September

HZFE9H30HIENEA
2021 2020
(Unaudited) (Unaudited)
(REEZ) (RSEZ)
HK$'000 HK$'000
BT T AT
Profit for the period HAAF 3,152 18,037
Other comprehensive income Hitt2E K=
ltem that may be reclassified HErEEMoEEER
subsequently to profit or loss Z2EE
Exchange differences on translation of MEBINEFERERE
foreign operations 669 1,576
Total comprehensive income HAZEWELEEE
for the period 3,821 19,613
Total comprehensive income/(loss) 2w (B518) 4958
attributable to: ERER
— Owners of the Company i UNCTE 2= N 3,665 20,243
— Non-controlling interests —FEIERI M m 156 (630)
3,821 19/613

The above condensed consolidated statement of comprehensive
income should be read in conjunction with the accompanying
notes.

L BRAR A 2 E R aE R R B BB Y M s — FBOEE o
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Condensed Consolidated Statement of Financial Position

RBRtR S TSI R

As atf 30 September 2021
12021498 30H

30 September 31 March
2021 2021
2021%F9830H 2021%3831H
(Unaudited) (Audited)
(REEIZ) Cc$=227)
Note HK$'000 HK$'000
Mt s BT T BETT
ASSETS BE
Non-current assets EREBEE
Property, plant and equipment ME- BB REE 11 31,753 33,664
Investment properties KREYE 12 245,660 245,507
Right-of-use assets ERAREE 13 100,079 93,270
Deposits s 12,439 12,267
Deferred tax assets IRETRIBE E 137 118
Total non-current assets ERBEERT 390,068 384,826
Current assets BB E
Inventories =78 113,989 111,140
Contract assets EHNEE 5,331 4,854
Trade receivables B EUERTE 14 58,562 45,830
Amount due from an associate FEW— R B A B IE 15 - =
Prepayments, deposits and FEMTFRIE s R HA
other receivables FE U BR 1B 44,869 41,131
Tax recoverable AU EIFR 18 215 302
Cash and bank balances RE& MIBITHEER 16 261,578 282,663
Total current assets MBEEMRL 484,544 485,920
Total assets BERE 874,612 870,746
EQUITY R
Equity attributable to owners TATEE AEEER
of the Company
Share capital f& 2 118,532 118,532
Reserves #E 517,295 525,483
635,827 644,015
Non-controlling interests FEPEGI M (73) (229)
Total equity AR 635,754 643,786

The above condensed consolidated statement of financial position

should be read in conjunction with the accompanying notes.
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Condensed Consolidated Statement of Financial Position fSBR&RSEIIEIRRR

30 September 31 March
2021 2021
202149H30H 202143H831H
(Unaudited) (Audited)
(RIEE%) <)
Note HK$'000 HK$'000
[z BT T BT
LIABILITIES =N
Non-current liabilities ERBEE
Accrued liabilities EstaE 3,213 2,792
Lease liabilities HEAaR 32,636 30,921
Deferred tax liabilities IRERIBEE(E 29,663 29,595
Total non-current liabilities JEREI B (E4EEE 65,512 63,308
Current liabilities REBARE
Trade and bills payables B EMNIRERER 17 52,667 53,454
Contract liabilities sHE8R 26,838 20,101
Accrued liabilities and Esta B R EMEMS
other payables BRIE 44,641 44,045
Lease liabilities HEeEa® 40,828 38,116
Tax payable FE(TTRIE 8,372 7,936
Total current liabilities mENB R4 173,346 163,652
Total liabilities B{ER%E 238,858 226,960
Total equity and liabilities EmkaEEE 874,612 870,746
Net current assets MENEEIFEE 311,198 322,268
Total assets less current liabilities ZBEAERTTHEE 701,266 707,094

The above condensed consolidated statement of financial position

should be read in conjunction with the accompanying notes.
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Condensed Consolidated Statement of Changes in Equity

& 2 A e S-L 4y
MR S m EE R
For the six months ended 30 September 2021

EBHE2021F9H30H /AR
Attributable to owners of the Company
ARARBAELR
Share Capital ~ Exchange Asset Non-
Issued ~ premium redemption  fluctuation  revaluation Accumulated controlling Total
capital  account*  reserve*  reserve*  reserve* losses* Total interests equity
& EL ER El St
BEks  EBR BROBE Z9EET EGHE 2R szt BE RS8R
HK$'000  HKS$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000
ABtn  EBTn A%Tn BETn BETn BBTn BBt ARTn  AETn
Balance at 1 April 2020 (Audited) ~ F2020E4B1R 4 (B51) 11853 490,378 1619 (1352 28246  (30350) 607,073 1458 608,531
Profitloss) for the period BnEE/ (58 - - - - - 18667 18,667 (630) 18,037
Other comprehensive income Brim2ElE .
for the period:
Exchange differences on translation hERIEEERER
of foreign operations - - - 1576 - - 1,576 - 1576
Total comprehensive income/(loss) ~ HA2EKE / (5i8) 45
for the period - - - 1,576 - 18,667 20,243 (630) 19,613

Balance at 30 September 2020 1#2020598308 8 (REEH)

(Unaudited) 118532 490,378 1619 24 28,246 (11,683) 627316 828 628144
Balance at 1 April 2021 (Audited) ~ 12021£4B1R %5 (E51H) 118532 490,378 1,619 1955 28,46 3285 644,015 (29 643,786
Profitfor the period BAE - - - - - 29%  29% 56 3%
Other comprehensive income BREt2ERE .
for the period:
Exchange differences on translation BEENEBERER
of foreign operations - - - 669 - - 669 - 669
Total comprehensive income Bh2ENGAE
for the period - - - 669 - 2,996 3,665 156 3821
Transactions with owners HEBASHNEENETZ
in their capacity as owners: 25
Dividend paid for the year ended AEZE01E3831A
31 March 2021 LEERRE = = = = = (11,853)  (11,853) - (11,853)
Balance at 30 September 2021 202159830858 (KB
(Unaudited) 118532 490,378 1,619 2,624 28,246 (5,572) 635,827 (73) 635754

*  These reserve accounts comprise the consolidated reserves of
HK$517,295,000 (31 March 2021: HK$525,483,000) in the condensed
consolidated statement of financial position.

The above condensed consolidated statement of changes in equity
should be read in conjunction with the accompanying notes.

N EREREENSEEEVBRRIRZES
HE 517,295,000t (20215638318 : B
525,483,0007T) ©
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Condensed Consolidated Statement of Cash Flows

HMERGRERERER

For the six months ended 30 September 2021

BZE2021F9H30H LE/MEAR

For the six months ended
30 September

HZEIR30HIEAER
2021 2020
(Unaudited) (Unaudited)
(RISERZ) (REER)
HK$'000 HK$'000
BT AT
Cash flows from operating activities REEBZRERH
Cash generated from operations REMBZRE 19,995 105,420
Tax paid ENRM (21) =
Net cash generated from operating activities & ¥FERBIRE B 19,974 105,420
Cash flows from investing activities BREEHZHEERE
Interest received B S 551 733
Purchases of property, plant and equipment BAME - BEREE (5,335) (5,419)
Proceeds from disposals of equipment HEREREMIE 38 =
Decrease in non-pledged time deposits FEHABE=ERZ
with original maturity of more than BRICHERER AL
three months 3,086 66
Net cash used in investing activities REEEFMAZRE 38
(1,660) (4,620)
Cash flow from financing activities MEEBHZRER
Interest elements of lease payments HEREZHEBD (1,516) (1,399)
Principle elements of lease payments HERBEZEEHBD (23,465) (23,792)
Dividend paid BRKRE (11,853) =
Net cash used in financing activities MEFEHMAZRERE (36,834) (25,191)
Net (decrease)/increase in cash and RERBEZEEBERZ
cash equivalents (R) /HEmEgE (18,520) 75,609
Cash and cash equivalents at beginning HIRERREEEER
of period 255,437 174,388
Exchange gains on cash and RERREEZEB/EBZ
cash equivalents PE R U 521 1,033
Cash and cash equivalents PR RAEEEER
at end of period 237,438 251,030

The above condensed consolidated statement of cash flows should
be read in conjunction with the accompanying notes.
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CORPORATE INFORMATION

China-Hongkong Photo Products Holdings Limited (the
“Company”) is a limited liability company incorporated in
Bermuda. The registered office of the Company is located at
Victoria Place, 5th Floor, 31 Victoria Street, Hamilton, HM 10,
Bermuda. The principal place of business of the Company is
located at 8/F, Tsuen Wan Industrial Centre, 220-248 Texaco
Road, Tsuen Wan, Hong Kong.

The Company and its subsidiaries (together, the “Group”) is
principally involved in (i) the marketing and distribution of
photographic developing, processing and printing products
and the sale of photographic merchandises, skincare products,
consumer electronic products and household appliances,
commercial and professional audio and visual (“AV") products;
(i) the provision of technical services for photographic
developing and processing ("D&P”) products, imaging
solution, professional audio-visual advisory and custom design
and installation services; and (iii) the properties investment in
Hong Kong and the People’s Republic of China (the “PRC").

The Company’s shares are listed on the Main Board of the
Stock Exchange of Hong Kong Limited. This condensed
consolidated interim financial information is presented in Hong
Kong dollars (“HK$"), unless otherwise stated.

The condensed consolidated interim financial information was
approved for issue by the Board of Directors (the “Board”) on
30 November 2021.

This condensed consolidated interim financial information has
been reviewed, not audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 September 2021 has been prepared
in accordance with Hong Kong Accounting Standard (“HKAS")
34, "Interim financial reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA"). The
condensed consolidated interim financial information does not
include all the notes of the type normally included in an annual
financial report. Accordingly, this report should be read in
conjunction with the annual financial statements for the year
ended 31 March 2021 and any public announcements made
by the Company during the interim reporting period.

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information  f5BR4RE HHEEIFE BRIk sE

RHEE (R

21 EEtHE
N6 B B B IR R e A U R 50202144
B1HRBZ &5t B B B KR EXRYHR
STHERN :

2 BASIS OF PREPARATION (CONTINUED) 2
2.1 Accounting policies
The Group has adopted and applied, for the first time,
the following new standards that have been issued and
effective for the accounting period beginning on 1 April
2021:

Covid-19-Related Rent Concessions EAMBREEN 1R2021F6H30H2%
beyond 30 June 2021 F165%2185T 22019 B ERmER
HERNESER

MEEENE-F_RE

Amendment to HKFRS 16

BAGER
FIH BB
MRS
FAT - BENH
REERFTR
EAMBRE
ERIFEIRR
BEMBRE
ERE1652
(5]

PRap Lt e ST R B W R E [ 2 R B4R
SPHAMBENTIREERMBERE

Interest Rate Benchmark Reform -
Phase 2

Amendments to HKAS 39,
HKFRS 4, HKFRS 7, HKFRS 9
and HKFRS 16

The adoption of the above amendments to standards
did not have significant financial impact on the Group’s
condensed consolidated interim financial information.

NTFAEBEMBERIK2021F4A18BHA
ZHHFELEMELRARERRRER
Mz HE] R RAEFT R

The following new standards and amendments to
standards have been issued but are not effective for the
financial year beginning 1 April 2021 and have not been
early adopted by the Group:

Effective for annual RUTEE
periods beginning EpA: 1L
on or after FEBBER

Amendments to Property, Plant and 1 January 2022 EAGEH nE-BER 20224
HKAS 16 Equipment: Proceeds F165 2 3] R EE 1818

before Intended Use il 1
FSHE

Amendments to Onerous Contracts - Cost 1 January 2022 FRGHENETR  BBREN-BA 20224
HKAS 37 of Fulfilling a Contract b 1) BHZHE 1818

Annual Improvements  Annual Improvements 1 January 2022 FEME BANMBRSE 2008

to HKFRSs 2018-2020 BI2018EE 1818
Cycle 2020185
ZEENE

Accounting Merger Accounting for 1 January 2022 BiE3I 5% HEEHAHH 20224
Guideline 5 Common Control S aftgitit 1818
(Revised) Combinations

Amendments to Reference to the 1 January 2022 BEEMBREE BoERZER 20224
HKFRS 3 Conceptual Framework LR PACH] 1818

HKFRS 17 and Insurance contracts 1 January 2023 EANBREED RBEN 20235
Amendments to FITRREENE 181H
HKFRS 17 REEAFTHZ

5]

Hong Kong Presentation of 1 January 2023 BFARRER MBEREZ2 20238
Interpretation 5 Financial Statements — (2020) J-BRAY 1818
(2020) Classification by the BEREK

Borrower of a Term ERBERN
Loan that Contains a EHERMN
Repayment on Demand P

Clause
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2 BASIS OF PREPARATION (CONTINUED)

2.1 Accounting policies (Continued)

Effective for annual
periods beginning
on or after

Amendments to Classification of
HKAS 1 Liabilities as Current or
Non-current
Amendments to Disclosure of Accounting
HKAS 1 and Policies
HKFRS Practice
Statement 2
Amendments to Definition of Accounting
HKAS 8 Estimates
Amendments to Deferred Tax related to
HKAS 12 Assets and Liabilities
from a Single
Transaction
Amendments to Sale or Contribution
HKFRS 10 and of Assets between
HKAS 28 an Investor and its
Associate or
Joint Venture

1 January 2023

1 January 2023

1 January 2023

1 January 2023

To be determined

The Group intends to adopt the above new standards and
amendments to existing standards when they become
effective. These standards are not expected to have a material
impact on the Group in the current or future reporting periods
and on foreseeable future transactions.

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing the condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation of uncertainty were the same as those
that applied to the consolidated financial statements for the
year ended 31 March 2021.

FINANCIAL RISK MANAGEMENT

(a) Financial risk factors
The Group's activities expose itself to a variety of financial
risks: foreign exchange risk, interest rate risks, credit risk
and liquidity risk. The condensed consolidated interim
financial information does not include all financial risk
management information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements
as at 31 March 2021.

There have been no changes in the risk management
policies since the last year end.
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Notes to the Condensed Consolidated Interim Financial Information  f5BR4RE HHEEIFE BRIk sE

4

FINANCIAL RISK MANAGEMENT (CONTINUED)

(b) Fair value of financial assets and liabilities
At the period end date, the net book value of the Group's
financial assets and financial liabilities approximated to
their fair values.

Fair values are determined based on quoted market price,
otherwise, with reference to professional valuations and/
or estimations that take into account assumptions and
estimates on factors affecting the value of the financial
instruments and change of such assumptions and
estimates to reasonably possible alternatives would not
have material effect on the Group's results for the period
and financial position at the period end date.

SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and has
four reportable segments as follows:

(i) the merchandise segment engages in the marketing
and distribution of photographic developing, processing
and printing products and the sale of photographic
merchandises, skincare products, consumer electronic
products and household appliances, commercial and
professional AV products;

(i) the service segment engages in the provision of technical
services for photographic D&P products, imaging
solution, professional AV advisory and custom design and
installation services;

(iii) the investment segment comprises the Group's business
in investment properties and other investment businesses;
and

(iv) the corporate and others segment comprises the Group’s
corporate income and expense items.

The chief operating decision-maker of the Group has been
identified as the Board. The Board monitors the results of its
operating segments separately for the purpose of making
decisions about resources allocation and performance
assessment. Segment performance is evaluated based on
reportable segment profit/(loss), which is a measure of
adjusted profit/(loss) before income tax. The adjusted profit/
(loss) before income tax is measured consistently with the
Group's profit/(loss) before income tax except that interest
income, finance cost and share of results of an associate are
excluded from such measurement.

4

M ERER (8
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SEGMENT INFORMATION (CONTINUED)

The following table presents revenue and profit/(loss) of the
Group’s segments for the six months ended 30 September

2021 and 2020.

5 HBEHE
TREFIAEEE E20214 %20205E95830H
EAREAER Tz W RFIE, (Ei8) o

(Unaudited)
(RiTEH)
Merchandise Service Investment Corporate and other Eliminations Consolidated
ERHE it k& tEREM it ks
01 200 01 200 01 200 201 200 1 200 01 200
HKSO0D  HKSO00  HKSO00  HKSO00  HKSOOD  HKSO0D  HKSOOD  HKSO0D  HKSOOD  HKSO00  HKSOOD  HKS000
AEtn  ABtn  AfTm  AETn ABfn BETR ABTn EETR BBTn AR EETn EETn
Segment revenue: ARk
Sales to exteral customers  SMRERZ8HE
- Mapoitintine -REEEY W5 KT 16985 10116 = - = = - S 3%
- Overtime - R - - 61,788 58,097 - - - - - - 61,788 58,097
Inter-segment sales NImZBE 21,646 20,556 205 2158 - - - - 23903 (2714 - -
Other income and gans ARl BT 285 4859 14239 1 7,087 1,692 186 (93) (507 8218 1191
Toa g3 MF8 BI) BB 8460 1 7,087 1,692 186 (B325) @) 416 47995
Segment results PEES 8169 1665 (68) 5667 1,31 B @) B8 - 5 460 1940
Interest income HELN 551 3
Interest expense HER (1,516) (1,3%)
Profit before income tax ~ RF{SHRAIRIE 3,655 18,736
Income tax expense FigHE (503) (699)
Profit for the period HmiIE 315 18037
OTHER INCOME AND GAINS 6  Hthg A Bl zs
For the six months ended
30 September
HZEIH30HIEER
2021 2020
(Unaudited) (Unaudited)
(REEIZ) (RE&E %)
HK$'000 HK$'000
BT T BT T
Rental income HEWA 3,926 4,760
Interest income on bank deposits RITERZFBWA 551 733
Marketing subsidy i ERE 3,970 1,810
Rent concessions from lessors HEABEER 120 2,081
(Clawback of)/income from Bz (B WA
government grants
— Employment Support Scheme — MREL 51 2 (164) 14,380
— Retail Sector Subsidy Scheme —SEXEREE - 3,800
— Other government grants — H B FT 45 Bl 15 50
Others Hith 351 1,070
8,769 28,684
Interim Report 2021/22 HHIRERSE
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Notes to the Condensed Consolidated Interim Financial Information  f5BR4RE HHEEIFE BRIk sE

7 PROFIT BEFORE INCOME TAX 7

The Group's profit before income tax is arrived at after
charging/(crediting):

PR FR 1578 0 #U
KEBRFAERAFIEEING G A) THE
15

For the six months ended
30 September

HZE9H30HIENER
2021 2020
(Unaudited) (Unaudited)
(K& EZ) (RS E1Z)
HK$'000 HK$'000
BT T BT
Cost of inventories sold (Note (a)) HEFEGMA (@) 326,323 320,222
Cost of services provided (Notes (a), (b)) IRHEERFFAL A (M) (b)) 43,013 35,034
Reversal of provision for inventories FERERR (M)

(Note (a)) (1,682) (1,695)
Loss on disposals of equipment HEREBEZEE 74 2
Foreign exchange differences, net PERZEEE 348 (385) (1,029)
Depreciation of property, ME-BERSEZINE

plant and equipment 6,138 6,242
Depreciation of right-of-use assets FREBEZINE 21,218 22,206
Note: B st :

(@) Included in "Cost of sales” on the face of the condensed
consolidated income statement.

(b) Included depreciation of property, plant and equipment of
HK$1,066,000 (2020: HK$1,118,000).

(a) ZEHEENBBGRARERHERE —H
A7

(b) BIEME-KERSEZITEB1,066,0007T
(20204 : #%1,118,0007T) °

8 INCOME TAX EXPENSE 8 PSR
For the six months ended
30 September
HZE9H30H AR
2021 2020
(Unaudited) (Unaudited)
(RE&ERZ) (RS EZ)
HK$'000 HK$'000
BT T BT T
Current income tax: EHAFTRM
- Hong Kong: —&E:
Charge for the period HAREHE 177 150
Over-provision in prior years FEZBRERE (20) _
— The PRC: —hE
Charge for the period HAREHE 365 510
522 660
Deferred tax IRFEIRIE (19) 39
Total tax expense for the period RIS 4858 503 699

China-Hongkong Photo Products Holdings Limited H8BiESRMERABRAT
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INCOME TAX EXPENSE (CONTINUED)

Under the two-tiered profits tax rates regime, the first
HK$2,000,000 of profits of qualifying corporation will be taxed
at 8.25%, and profits above HK$2,000,000 will be taxed at
16.5%. For the six months ended 30 September 2021, one
(2020: one) subsidiary of the Group is entitled to this tax
benefit. The profits of other Group entities incorporated in
Hong Kong not qualifying for the two-tiered profit tax regime
are continued to be taxed at the flat rate of 16.5%.

Taxation on profits assessable for the period in the PRC has
been calculated at the rates of tax prevailing in the location in
which the Group operates.

DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 September 2021 (six
months ended 30 September 2020: Nil).

The proposed final dividend of HK1 cent per ordinary share
for the year ended 31 March 2021 was approved by the
shareholders at the annual general meeting held on 13 August
2021. The final dividend for the year ended 31 March 2021
amounting to an aggregate of approximately HK$11.9 million
was paid on 8 September 2021.

EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS
OF THE COMPANY
(a) Basic earnings per share
The calculations of the basic earnings per share for the six
months ended 30 September 2021 and 2020 are based

8 FrfSIRR% ()

BB ERWRG > SERQBMIBERE
2,000,00070#28.25% Z I E #4AIRIE > MBI
7 152,000,0007c A £ Z FIEHFR16.5% 2 =K
BARIRIE - B E 2021898308 LB B » A&
BA—/ (2020 : —f) B AR ZREE
MBEB-REBEMAILIMATSRFRM
BEERZHEMEBRANER A B EEZ
16.5% 2 8| — R ERBMIRIE

HANFERRRAEZRERAERLCE Y
MERITIMEKSH -

9 RE
BEEGRNEEMEE2021F98308 LB A
IREEE AR HEAR S (B E202059830H 1E7X
B8R : &) -

BE2021F3831HEFESREER 1B
Z KRR B 70202188 13 A B1TH KRR
BEAEG LERERHME - BE2021F3831H
IEFEEZRERE S HA78%11,900,0007TH
2021498 8H k(T

10 ZxAEHEEARLSRER

(o) SREFSEF
HE2021F%20205F9830HIENER 2
SREABFREUTERFE

on:
For the six months ended
30 September
HZEIHA30HLEAER
2021 2020
(Unaudited) (Unaudited)
(RE&E1Z) (REEZ)
Profit: FIiH8 :
Profit attributable to owners of BRI ESREARBNZ
the Company, used in the basic ~ ZAAF#EE ARBGFIHE
earnings per share calculation (Bt FT)
(HK$'000) 2,996 18,667
Shares: B&15 -
Weighted average number of BRstEERERRNZ
ordinary shares in issue during HABEITLERMmE
the period, used in the basic EHH
earnings per share calculation 1,185,318,349 1,185,318,349

(b) Diluted earnings per share
No adjustment has been made to the basic earnings per
share amounts presented for the six months ended 30
September 2021 and 2020 in respect of a dilution as the
Group had no potentially dilutive ordinary shares in issue
during the six months ended 30 September 2021 and
2020.

(b) ERREFERA
BRAEBENEE2021F%20208F9830
BiEABERTEBRTEEHESER
M R L& = 202148 522020598308 1k
NEBENZERERRFEL#HEHR
Ko
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11

12

PROPERTY, PLANT AND EQUIPMENT 11 ME-BEREE
HK$'000
AT
Six months ended 30 September 2021 #ZX20214F9H30H LN ER
Net book value IREFE
Balance at 1 April 2021 (Audited) R2021F48 18 &8 (KEBI%) 33,664
Additions 1N 5,335
Disposals HE (112)
Depreciation & (7,204)
Translation difference MEEEE 70
Balance at 30 September 2021 (Unaudited) /2021598308 &8k k& T %) 31,753
Six months ended 30 September 2020 #H E20205F9830H 1L~ E B
Net book value REFE
Balance at 1 April 2020 (Audited) 1#2020F48 18 &8 (RE%) 38,582
Additions N 5,419
Disposals HE (2)
Depreciation e (7,360)
Translation difference MEEE 233
Balance at 30 September 2020 (Unaudited) /22020598300 &8k (REFI%) 36,872
INVESTMENT PROPERTIES 12 BREYME
HK$'000
BT T
Six months ended 30 September 2021 #X2021F9H830H LA ER
Balance at 1 April 2021 (Audited) M2021FE48 18 &8 (BBK) 245,507
Translation difference MEER 153
Balance at 30 September 2021 (Unaudited) 2021598308 &5k (REHF %) 245,660
Six months ended 30 September 2020 #%202059H30H LN ER
Balance at 1 April 2020 (Audited) 202054818 &8 (KEI%) 225,436
Translation difference MEZEH 353
Balance at 30 September 2020 (Unaudited) /22020F98308 &% k& T %) 225,789

As at 30 September 2021, the Directors of the Company
considered that the carrying amounts of the Group's
investment properties, which are carried at revalued amounts,

do not differ significantly from their fair values at the period

end date.

China-Hongkong Photo Products Holdings Limited H8BiESRMERABRAT
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13 RIGHT-OF-USE ASSETS

The recognised right-of-use assets relate to the following types

13 ERERE

ERAEAREESRUTHRENEE !

of assets:
30 September 31 March
2021 2021
2021%9H30H 2021%3H831H
(Unaudited) (Audited)
(RI&EZ) (BT i%)
HK$'000 HK$'000
BT T BT T
Leasehold land held for own use BRELT#EE 31,049 31,850
Properties lease for own use BREY¥EREE 59,627 50,335
Equipment lease RERE 9,403 11,085
100,079 93,270
HK$'000
BT T
Six months ended 30 September 2021 #HE202159H30H LN ER
Balance at 1 April 2021 (Audited) 72021FE48 18 &8 (KER) 93,270
Additions a0 28,011
Depreciation e (21,218)
Translation difference BhEEL 16
Balance at 30 September 2021 (Unaudited) /2021598308 &% (REER) 100,079
Six months ended 30 September 2020 #F20205F9H30H LB A
Balance at 1 April 2020 (Audited) 20204818 &8 (KE1%) 101,507
Additions 0 5,781
Disposals HE (217)
Depreciation e (22,206)
Translation difference BMEER 52
Balance at 30 September 2020 (Unaudited) #22020F9H308 &% (k& H %) 84,917
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Notes to the Condensed Consolidated Interim Financial Information  f5BR4RE HHEEIFE BRIk sE

14

TRADE RECEIVABLES

The Group’s trading terms with its customers are either on
a cash basis or on credit. For credit sales, the credit period is
generally 15 to 30 days, except for certain well-established
customers where the terms are extended to 120 days.

An ageing analysis of the Group's trade receivables as at the
end of the reporting period, based on the invoice date and net
of impairment, is as follows:

14 BBEWARE

FEREBZERZRZHERUBERHRERAN
ET-mBRIRIHEM S BRIRA—ARA15E30
B BN EERFNERNRIRATERE
120H-

REZAMFE NRRERTERE SRR
RENREARZIREDNUT :

30 September 31 March

2021 2021

2021FE9830H 2021%E3831H

(Unaudited) (Audited)

(REEZ) (18 1%)

HK$'000 HK$'000

BT T BT T

Up to 30 days £3%308 47,752 39,447

31 to 60 days 31&E60H 7,059 4,521

61 to 90 days 61Z290H 2,754 576

91 to 120 days 91F120H 183 726

Over 120 days 120B £ 1,506 930

59,254 46,200

Less: loss allowances SRS (692) (370)

Trade receivables — net B EIERIE 358 58,562 45,830
15 AMOUNT DUE FROM AN ASSOCIATE 15 FEW—RB=EATIERIE

30 September 31 March

2021 2021

2021E9830H 2021%E3831H

(Unaudited) (Audited)

(REEEZ) (128 1%)

HK$'000 HK$'000

BT T BT T

Unlisted shares, at cost JELERRG B AE - -

Amount due from an associate Bl —REE AR RUE 32,720 32,720

Less: Provision for impairment (Note (a)) 8 : JBfE & (i3E(a)) (32,720) (32,720)

Note (a):

MizE(a):

The Directors of the Company are of the opinion that the credit risk
of the amount due from an associate is considered to be high because
the associate has been incurring losses and has net deficit as at 30
September 2021 (31 March 2021: net deficit), which, it has become
uncertain that continuing financial support can be provided by the
associate’s holding company to enable the associate to settle this
balance. Provision for impairment of HK$32,720,000 was recognised
as at 30 September 2021 and 31 March 2021.

The carrying amount of the amount due from an associate
approximates to its fair value.

There is no contingent liability relating to the Group's interest
in an associate.

KAATERERA BR—BHEATRENEER
mEE REAZMEATIN2021F9H30BELR
B ERISFESAL (2021638318 @ FHE4)  FEE
ZHEATMEZERATETRUFENMFHENE
B AT 4B L4 RR - 122021898301 /202143
A318 > EREREE R # B1532,720,0007T ©

B —EEMEARMBEZRAERARTE
BE-

BEAXEER -—HREQRDN AR
HARE-
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16 CASH AND BANK BALANCES 16 RERIRITHER

30 September 31 March
2021 2021
20215%9830H 2021%3831H
(Unaudited) (Audited)
(REERZ) (REZ)
HK$'000 HK$'000
AT T BT
Non-pledged time deposits with original FREIHABABE=EA =~
maturity of over three months LR EHER 24,140 27,226
Cash and cash equivalents in the HRGEREREBRANZ
condensed consolidated statement RERREEBER !
of cash flows:
Cash and bank balances W& RIRITHEER 104,488 119,694
Non-pledged time deposits with REBHALR=ERZ
original maturity of less than RIDIRTEBRER
three months 132,950 135,743
237,438 255,437
261,578 282,663
Cash at banks earns interest at floating rates based on ERIRTZHRERERITEHFERAEER
daily bank deposit rates. Short term time deposits are made FEF B o RIBAERBARRERERZEZY]
for varying periods of between one day and over one year Mo RREAEHERH—BE—FULERE U
depending on the immediate cash requirements of the Group, DRBEARZEHFE RITHEBEREE
and earn interest at the respective time deposit rates. The bank RIF BN RBRRAENLR ZIRIT - AEHR
balances are deposited with creditworthy banks with no recent ERFEEEEEEZREAEARAFERESE-
history of default. The carrying amounts of the Group’s cash
and cash equivalents approximate to their fair values.
17 TRADE AND BILLS PAYABLES 17 BRREMHRERER
An ageing analysis of the Group's trade and bills payables as REEEERRREHRBZE ZBHGAE  A&H
at the end of the reporting period, based on the date of goods BIREMREREBNREARZRE DM
purchased and services rendered, is as follows: wmF:
30 September 31 March
2021 2021
2021%9830H 2021%3831H
(Unaudited) (Audited)
(REERZ) (REZ)
HK$'000 HK$'000
BT BT T
Within 3 months MEBMUA 51,533 52,090
Over 3 months 3EA UL 1,134 1,364
52,667 53,454
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Notes to the Condensed Consolidated Interim Financial Information

18 RELATED PARTY TRANSACTIONS

Other than those disclosed elsewhere in the condensed
consolidated interim financial information, the Group has the
following significant related party transactions and balances
carried out in the normal course of the Group's business

during the period:

18

PRk & TP EAR B R R

REALRSB

BRI R BRAR & R B 35 B R H fth 3t 75 PR IR
BEEN AEBRHARKTERZEEERB
RAETT THERBEALRS RER !

For the six months ended
30 September

HEIH30H IE/REA
2021 2020
(Unaudited) (Unaudited)
(REEZ) (RRER)
HK$'000 HK$'000
AT BT T
Marketing subsidy income from RERERATSNTIZHEE
a related company FEENI N 1,670 342
Licensing fees paid to NFRAERARNEFER
a related company 1,000 1,050
Total compensation paid to key HWTPTEEEEABZ
management personnel BN =48%8
- Short term employee benefits — RS =T 2,690 3,081
- Post-employment benefits —BER B ER 27 35
2,717 3,116
30 September 31 March
2021 2021
2021494308 202143H31H
(Unaudited) (Audited)
(REEER) (S E%)
HK$'000 HK$'000
BT T BT T
Balance due from/(to) a related company FEWZ,~ (FE{T) BB A B4R 1,106 (1,616)

The balance with a related company is unsecured, interest-free

and without fixed terms of repayment.

19 EVENTS AFTER REPORTING PERIOD

On 26 October 2021, an unauthorised access to certain
systems and databases of the Group was discovered (the

“Issue™).

The Group took immediate action to contain

the Issue through a thorough investigation. Based on the
investigation conducted up to the date of this interim report,
the Directors of the Company are of the opinion that the Issue
does not have any material adverse impact on the Group's
operation and financial position. The Group will continue
to assess the potential impact arising from the Issue and
implement appropriate measures to strengthen the security of

its information system.

19

MEABNGEHRABRR RERREE
TEIETRE

BERREER

122021108268 KRB ERAEEHET
AR RBIREEREEERE ((BREMH)
FEFIZARBITE  BRBREEZERAERE
E -REBEXRTHREDPETHRSE
FRBVEFID ERFHHTEENEEK
MHERRLEBEERBEAFNZE AEEFE
BITEEREHFEENEETIRE  LRIE
S UaEERRRNZ 2
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