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Chairman’s Message
EEAE

On behalf of the board of directors (the “Board”), | hereby present the
interim report of China Best Group Holding Limited (the “Company”)
and its subsidiaries (the “Group”) for the six months ended 30
September 2021.

In the first half of the financial year, the outbreak of the novel
coronavirus (COVID-19) wreaked havoc around the world due to the
new Delta variant and the adjustments to the epidemic prevention
strategies. Even though Mainland China and Hong Kong have adhered
to a stringent strategy to prevent the epidemic, it is still difficult to
avoid the recurrence of the epidemic. Under such circumstance,
although the Group's business progress was inevitably hindered,
we were still committed to consolidating existing businesses while
actively improving the layout of the relevant real estate businesses.
Furthermore, driven by the new revenue sources of the real-estate
related businesses, the Group's loss for the period decreased
obviously. The Group also implemented a funding raising activity by way
of rights issue during the period to strengthen its capital strength and
lay the foundation for further business expansion.

Looking ahead to the second half of the year, with a challenge of the
emergence of another new COVID-19 variant (Omicron), the differences
in epidemic prevention strategies and corresponding economic policies
of countries all over the world continue to dominate the direction of
the world economy. Enterprises must adapt to the new normal under
a new environment. The focus of the business has shifted from how
to maintain business to how to operate successfully under the new
normal. With the upcoming customs clearance between Mainland
China and Hong Kong, where the Group's main businesses are located,
the economic activities between them are expected to enjoy healthy
development. The Group will continue to strengthen the development
of its main businesses and seek opportunities to boost the synergy
between various businesses, identify growth opportunities and take
advantage of its operational strengths.

Last but not least, on behalf of the Board, | would like to extend my
heartfelt thanks to the management, all our employees and partners
for their contributions to the development of the Group as well as to
shareholders for their continued support to the Company. With the
support and contributions from all parties, the Group will continue to
strive for the best to achieve a better performance and create a greater
value for our shareholders!

Wang Yingqian
Chairman
Hong Kong, 29 November 2021
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARG SiRm R Hith2 EU R

For the six months ended 30 September 2021 HZ _Z " —F N B =+HLEEA

Six months ended

30 September 30 June
2021 2020
Notes HK$'000 HK$'000
(Unaudited) (Unaudited)
BEUTHHL-EAR
—E-—f —E_EE
hB=+H A~NE=1+H
M =x FAT FET
(RESEIZ) (R EZ)
Turnover =R 5 488,450 267178
Revenue: Wam 5
—Trading of goods —EEHEMm 220,196 195,801
- Provision of international air and —REEENERE LEE
sea freight forwarding services AR 500 686
— Consultancy income from —HEHEBERA
finance leases 1,138 1,039
— Interest income from finance leases —MERERN S WA - 124
— Interest income from money lending —BEMNEWA 6,980 12,848
- Brokerage commission —RidBEREBRA
and dealing income 1 1
- Consultancy income from — 5 M E R A ER RS
securities and future BRI A
brokerage related services 165 =
— Property brokerage S E SR N
commission income - 9,607
— Heating and cooling supply by — M EASEHBR B2
geothermal energy 3,710 1,344
- Construction contracting services —BEERKEBRBERA
fee income 199,052 45,728
- Heating supply and industrial —HBE R T2 Z B WA
steam income 13,512 -
— Project management service income —IEEHEERBIA 22,358 =
— Interior design service income —ERNRFTRBEA 8,572 =
- Rental income —MAEWA 3,819 =
— Data analytical service income —BEDTARFBUA 8,447 5
488,450 267178
Operating costs: S5 %N
- Cost of trading goods sold —BSmntHEmA (216,954) (193,634)
— Cost of providing international air and ~ —iRHtEIEM TR E L EE
sea freight forwarding services AR 75 AR 2 (308) (421)
- Cost of providing brokerage — KL REBERBMA
and dealing services (1) (1)
- Cost of providing property — IR EELIRFE A
brokerage services (763) (6,557)
— Cost of heating and cooling supply — M ZRBE (HBE B2 B K
by geothermal energy (4,250) (4,506)
- Cost of providing construction —REEFEABRBEAA
contracting services (178,135) (42,923)
- Cost of providing heating supply —RMHEE R TEZAMAE
and industrial steam (9,663) -
— Cost of providing project —IRHIEE EERBR A
management service (3,917) -
- Cost of providing interior —REEANFZFRBEAA
design services (1,018) -
(415,009) (248,042)

BIZEERERRAIRAT]  2021FHHRRE 5



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
R SiEaREM2EITER

For the six months ended 30 September 2021 BEZE _E _—F B =+HIE/NER

Six months ended

30 September 30 June
2021 2020
Notes HK$'000 HK$'000
(Unaudited) (Unaudited)
BEUTHHL~ER
B —F —Z2TZHF
AB=+H ~NB=1+H
FAET FET
(RBEIZ) (R EIZ)
Other income Hk A 3,600 8,874
Administrative and other expenses THREREMSZE (23,721) (28,914)
Staff costs BEm & (41,879) (37,501)
Finance costs A F& R 2 (18,825) (10,257)
Fair value gain on step acquisition ST IMERB AR Z A EW
of subsidiaries = 4,198 =
Unrealised loss on fair value change WATESTAEGHNESHEE
on financial assets at fair value NT(EEE) T RS IE R
through profit or loss - (507)
Loss on disposal of subsidiaries HERBABZEE = (5,351)
Share of profit of associates SMEBEE N T EFR 787 2,072
Share of profit of a joint venture MME—EESENTHEFH 97 =
Loss before tax PRI ATESIE (2,302) (52,448)
Income tax expense FRriEMEEx (6,505) (330)
Loss for the period HAEsia (8,807) (52,778)
Other comprehensive Hiazmiks  (ZH):
income/(expense):
Items that may be reclassified BEH S EEEREL
to profit or loss:
Exchange differences on translation BEBINEBREEZ
of foreign operations PER =% 8,600 (6,062)
Share of other comprehensive income DMEME LD ZEMEE KRG
of associates - 1
Translation reserve released upon RIEHEME R BMEIRESR
deemed disposal of associates & 7 S
Translation reserve released upon HEMWNB AT EEIRE R FERE
disposal of subsidiaries - 23
Items that will not be subsequently BERTEENTEEEBm
reclassified to profit or loss: EEH:
Fair value loss on financial assets BATESFAEMEZEKRE 2
at fair value through other SRHEEAFERIE
comprehensive income (1,800) (4,610)
6,807 (10,638)
Total comprehensive expense HANEZEZ HELE
for the period (2,000) (63,416)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
MRS Eam R Eth2EER

For the six months ended 30 September 2021 HZ _Z " —F N B =+HLEEA

Six months ended

30 September 30 June
2021 2020
Notes HK$'000 HK$'000
(Unaudited) (Unaudited)
BHEMUTHHELEAREAR
—E-—% —E-E
AB=+H NAEZ=Z1H
M 5E FET FHET
(RESEIZ) (R EIZ)
Loss for the period attributable to: FE(LHA I E5 48 -
Owners of the Company KABEB A (8,351) (49,770)
Non-controlling interests JEERR R (456) (3,008)
(8,807) (52,778)
Total comprehensive expense FELHER N 2 E Sz 48 %E -
for the period attributable to:
Owners of the Company KABHERA (1,544) (60,418)
Non-controlling interests PR R (456) (2,998)
(2,000) (63,416)
(Restated)
(BRE )
Loss per share SRR
Basic and diluted (HK cents) BARR#EE CE) 10 (0.63) (4.27)

BIZEERERRAIRAT]  2021FHHRRE 7



Condensed Consolidated Statement of Financial Position

R S MR R

At 30 September 2021 R -2 _—FNB=+H
30 September 31 March
2021 2021
Notes HK$'000 HK$'000
(Unaudited) (Audited)
—E-—F B —F
hWB=+H =B=+—H
Iz FAET TFHET
(REEEWZ) (2 12)
Non-current assets ERBEE
Property, plant and equipment ME-BEMEE 1 280,763 274,640
Right-of-use assets EREEE 12 20,923 11,074
Investment properties e L7/ E 13 119,569 117,582
Goodwiill e 14 285,914 148,886
Intangible asset EBREE 15 811 811
Interests in associates REEAB 2w 16 25,198 77,901
Interests in joint ventures N =UNCIPL S 17 5,591 1,677
Financial assets at fair value BAFEFAEBRZ
through profit or loss ETHMEE 10,859 10,679
Financial assets at fair value through BAFEFAEMEERE
other comprehensive income Z2EMEE 6,840 8,640
Loans receivables FEWE =R 19 4,000 17,000
Other loans receivables HimEWE®R 20 - 3,559
Regulatory deposits EERE 205 205
Deferred tax assets FIERIBE E 9,195 9,042
769,868 681,696
Current assets TRENE E
Inventory 75 4,206 3,915
Finance lease receivables FEW R & fH & RIB 18 15,009 15,947
Loans and interest receivables FEWE R KT S 19 407,162 393,898
Other loan and interest receivables HtmEWER RN E 20 24,777 79,543
Trade and other receivables & UK BR TR R ELfh FE W R IE 21 479,040 371,181
Properties under development for sale BRERPEFEYE 90,907 86,282
Contract assets BHNEE 321,595 296,061
Promissory note receivable FE R 5 E 4 90,000 90,000
Bank balances and cash IRTTHERKRIRE
— trust and segregated accounts — (B REIERE 4,022 4,042
Bank balances and cash IRTTHERKRIRE
- general accounts ——mRERE 69,157 50,307
1,505,875 1,391,176
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Condensed Consolidated Statement of Financial Position

FBRER SMTEANRR

At 30 September 2021 R -_E_—FNB=+H
30 September 31 March
2021 2021
Notes HK$'000 HK$'000
(Unaudited) (Audited)
—_E-—F B
hB=+H =A=+—H
IS FET FTET
(REEZ) (1R 2.1%)
Current liabilities mEAE
Trade and other payables FETRR R E e R IB 22 676,410 577,436
Contract liabilities = ,\’J%TE 12,821 13,540
Lease liabilities IS=KE 12 12,310 6,793
Trust loans 1 S=EN 23 241,310 237,299
Short term loans fEHEM 20,511 20,170
Bank loan RITEM 12,066 11,865
Amounts due to a joint venture EN—EEEABZRIE 17 121 19
Amounts due to an associate S —REEE AT %’)UE 16 - 16,631
Tax liabilities RIEEE 30,778 23,928
1,006,327 907,781
Net current assets REBEEFE 499,548 483,395
Total assets less current liabilities HEERTBAR 1,269,416 1,165,091
Non-current liabilities JEREBE
Consideration payable FETE 10,636 9,945
Lease liabilities HE&E 12 9,713 5,429
20,349 15,374
NET ASSETS BEFE 1,249,067 1,149,717
Capital and reserves R R E
Share capital &N 24 152,529 101,686
Share premium and reserves A RmE R 1,043,119 998,457
Equity attributable to owners RATHEE ANELER
of the Company 1,195,648 1,100,143
Non-controlling interests JEZER R 53,419 49,574
TOTAL EQUITY Mt 1,249,067 1,149,717

ElEEEEIERARAT
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Condensed Consolidated Statement of Changes in Equity
ARG SREEER

For the six months ended 30 September 2021 BEZE _E _—F B =+HIE/NER

Attributable to owners of the Company

Investment Non-
Share Share Contributed ~ Translation  Statutory revaluation Accumulated controlling
capital premium surplus reserve reserve reserve losses Sub-total interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Note i) (Note ii
FATRBAELS

RE  ROEE  BARE  BEEE  IEHE REEGEE  RRBR et JEERER st
TR TR TER TER TR TEn TR TiEn TiEn TiEn

(H3H) (HizEi)

At 1 January 2020 (Audited) RI2Z2E-H-H (LFR) 508,428 1,005,094 1,996 (44,053) 3,908 (30,520) (327225) 1,117628 (87) 1117541
Loss for the period BREE - - - - - = (49,770) 49,770) 3,008) (52,778)
Other comprehensive (expense) income HREMZE () Wk :

for the period:
Exchange differences on translation ~ BMEENEREEZERER

of foreign operations - - - (6,072) - - - (6,072) 10 6,062)
Fair value loss on financial assets BRATESARM2ARGEZ

at fair value through other SHEEZATERE

comprehensive income - - - - - (4,610) - (4,610) - (4,610)
Share of other comprehensive income  HEBIE/AE) 2 At 2 EE

of associates - - - 1 - - - I - 11
Translation reserve released HENBARRRRER R

upon disposal of subsidiaries - - - 2 - - - 23 - 23
Total comprehensive expense BR2EXLAE

for the period = o o (6,038) = (4,610) (49,770) (60,418) (2,99 (63,416)
Acquisition of subsidiaries KEHBAT - - - = = = = = 77032 77032
Capital injection by FERRRIE

non-controlling shareholders - - - - - - - - 548 548
Disposal of subsidiaries HEWBAR - - - - - - - - (14,712) (14.712)
At 30 June 2020 (Unaudited) RZZZZE/A=1H

(REZR) 508,428 1,005,094 1,996 (50,091) 3,908 (35,130) (376,995) 1,057210 59,783 1,116,993

At 1 April 2021 (Audited) RIZ2Z-EMA-H (EZ%) 101686 1,005,094 408,738 16,229) 3,908 (33,110 (369,944) 1,100,143 4957 1149717
Loss for the period BREE - - - - - - (8,351) (8,351) (456) (8,807)
Other comprehensive income (expense) HIREM2ENE (i) -

for the period:
Exchange differences on translation BN ERELZERER

of foreign operations - - - 8,600 - - - 8,600 - 8,600
Fair value loss on financial assets RATESARM2 ARG

at fair value through other SHEEZATEFR

comprehensive income - - - - = (1,800) - 1,800) = (1,800)
Translation reserve released upon RIEHERENTRRE

deemed disposal of associates EREE - - - 7 - - - 7 = 7
Total comprehensive income (expense) HRR2 EWE (i) M5

for the period - = - 8,607 = (1,800) (8,351) (1,544) (456) (2,000
Issue of rights shares FHRRSD 50,843 50,843 - - - - - 101,686 = 101,686
Transaction costs attributable o issue ~ ETHEBREEZBHRE

of new ordinary shares - (4,637) - - - - - (4,637) - (4,637)
Acquisition of subsidiaries WEKBAT - - - - - - - - 4,301 4,301
At 30 September 2021 (Unaudited) ~ R-Z_—E£nB=18H

(REE7) 152,529 1,051,300 408,738 (7622) 3,908 (34,910) (378295) 1,195,648 53,419 1,249,067
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Note i:

Note ii:

Condensed Consolidated Statement of Changes in Equity

AR S m SR

For the six months ended 30 September 2021 HZ _&E_—F B =+HL/,~NER

The contributed surplus of the Group represents (i) the difference between
the nominal value of the shares of the subsidiaries acquired pursuant to the
reorganisation prior to the listing of the Company’s shares on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) in 1996
and the nominal value of the Company's shares issued in exchange and (i) the
credit arising from the capital reduction by cancelling the par value of the paid-
up capital of the Company on 2 September 2020.

In accordance with the People's Republic of China (the “PRC"”) Company Law
and the PRC subsidiaries’ Articles of Association, a subsidiary registered in
the PRC, prior to any dividend distribution, is required to appropriate 10%
of its annual statutory net profit as determined in accordance with relevant
statutory rules and regulations applicable to enterprises established in the
PRC (after offsetting any prior years losses) to the statutory reserve. When the
balance of such reserve fund reaches 50% of the entity’s capital, any further
appropriation is optional. The statutory reserve can be utilised to offset prior
years' losses or to increase capital. However, such balance of the statutory
reserve must be maintained at a minimum of 25% of the capital after such
usages. The balance is reclassified to retained earnings at the date of disposal
of the subsidiary.

M 5Ei:

B =i

ElEEEEIERARAT

FEBZBABBENETABRMDN —ANKREES
BEMARZAARAR (M) TRLEHE RE
EMRFFRBINB AR Z RN EEREFARRIAMET
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HEBEH AR BBERAEERNRAH R EE
BIERR

BEPEARANE (MHE)) ARERTEREA
BZEBERMA NP EERZNE QRN D IKE
B BRI FE B 1REVE S5 E AT BI10%5) A K E 7
e BEATMANDRENPEMIZEEBRBZAE
B ERAFEREE (BMHER LR EEER) -
WA EHEREEEEREANS0%  FEERS
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Condensed Consolidated Statement of Cash Flows

BlRGRSHRERE

For the six months ended 30 September 2021 BEZE _E _—F B =+HIE/NER

Six months ended

30 September 30 June
2021 2020
HK$'000 HK$'000
(Unaudited) (Unaudited)
HBETIIHHELAEA
—EZ—F “EBTEHF
AB=+H ANB=+H
Notes FAET FET
M 5E (REEEIZ) (R&EZ)
Cash flows from operating activities (EEEFHZIRERE
Cash generated from/(used in) SRS FrA) R
operations 35,037 (74,135)
Income tax paid BEFER (3,003) (7.474)
Net cash generated from/(used in) REEIERE, (FRA)
operating activities REFEE 32,034 (81,609)
Cash flows from investing activities B EEFBZIREHE
Interest received from bank, RERIT - HEMEKRER
other loan receivables and FEUUR B Eik 2 BUWF] B
promissory note receivable 5,444 8,960
Net cash outflow from acquisition WM B AR 2 IRE M
of subsidiaries L 26 (58,434) (113,879)
Net cash outflow from acquisition BB AT ZIRE R 3
of subsidiaries accounted for R (ABRA A E E W)
as asset acquisition - (10,955)
Refund of deposit for acquisition BENE—RENBARZ
of a subsidiary & - 30,000
Repayment of consideration payables BEEMRE (47,259) =
Cash outflow from investment KE—BEeEREZ
in a joint venture &M (3,789) =
Net cash outflow from disposal HEWB AR ZIRE
of subsidiaries T RER - (4,159)
Purchase of property, BEME BERKSE
plant and equipment (6,990) (18,657)
Net cash used in investing activities RZEEBFFAREFEE (111,028) (108,690)

12 China Best Group Holding Limited
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Condensed Consolidated Statement of Cash Flows

ARG SHRERE

For the six months ended 30 September 2021 HZ _Z " —F N B =+HLEEA

Six months ended

30 September 30 June
2021 2020
HK$'000 HK$'000
(Unaudited) (Unaudited)
BETHHEALAEAR
—EZ—F —ETEH
AB=+H ANA=+H
Notes FAET FET
M 5E (REBEIZ) (R EZ)
Cash flows from financing activities MEFHZHRERE
Receipts of government grant B 4/ B WA 115 2,090
Net proceeds from rights issue A PTISRIE 28R 97,049 =
Advance from an associate RE—EEE QB BR - 8,995
Payment of trust loans interest FTREFEERFE - (6,626)
Payment of short-term loans interest ZEAERFE (1,723) =
Payment of bank loan interest FZARITERFE (358) =
New borrowing from trust loans REEFLERZHMER - 219,340
Capital injection from JEERRERIE
non-controlling shareholders - 548
Repayment of lease liabilities BEHEESERNE
and interest (7,672) (13,700)
Net cash generated from M EEFRSIREIFEE
financing activities 87411 210,647
Net increase in cash HeERREZEEEREBZ
and cash equivalents EINFEE 8,417 20,348
Cash and cash equivalents Rz RERIREEEER
at the beginning of the period 50,307 97451
Effect of changes in e g v B
foreign exchange rate 10,433 (810)
Cash and cash equivalents REBXRZRERREEEER
at the end of the period 69,157 116,989
Analysis of cash and cash equivalents RERESEFEEEHDH
Bank balances and cash IRITMHER KIS
- general accounts ——mRERE 69,157 116,989

ElEEEEIERARAT
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Notes to the Condensed Consolidated Financial Statements
iR S B IRRMIEE

For the six months ended 30 September 2021 BEZE _E _—F B =+HIE/NER

1.

14

GENERAL INFORMATION

China Best Group Holding Limited (the “Company”) was incorporated in Bermuda
as an exempted company with limited liability and its shares are listed on the
Stock Exchange. The address of its registered office and principal place of
business are Clarendon House, 2 Church Street, Hamilton HM11, Bermuda and
Suite 1901-2 & 14, 19th Floor, Tower 6, The Gateway, Harbour City, Kowloon, Hong
Kong, respectively.

The condensed consolidated financial statements of the Company and its
subsidiaries (hereinafter collectively referred to as the “Group”) are presented in
Hong Kong dollars (“HK$") which is the same as the functional currency of the
Company and all values are rounded to the nearest thousand unless otherwise
stated.

BASIS OF PREPARATION

Pursuant to a resolution of the Board dated 19 June 2020, the Company's
financial year end date has been changed from 31 December to 31 March
commencing from financial year of 2020/2021. Accordingly, the condensed
consolidated financial statements for the current period cover a six months
period from 1 April 2021 to 30 September 2021. The corresponding comparative
amounts shown for the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in equity,
consolidated statement of cash flows and related notes cover a six months period
from 1 January 2020 to 30 June 2020 and therefore may not be comparable with
amounts shown for the current period.

These condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”).

These condensed consolidated financial statements should be read in conjunction
with the 2020/21 annual consolidated financial statements. The accounting
policies and methods of computation used in the preparation of these condensed
consolidated financial statements are consistent with those used in the annual
consolidated financial statements for the fifteen months ended 31 March 2021.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and revised Hong
Kong Financial Reporting Standards (“HKFRSs") issued by the HKICPA that are
relevant to its operations and effective for its accounting year beginning on 1 April
2021. HKFRSs comprise Hong Kong Financial Reporting Standards (“HKFRS");
Hong Kong Accounting Standards (“HKAS"); and Interpretations. The adoption
of these new and revised HKFRSs did not result in significant changes to the
Group's accounting policies, presentation of the Group’s financial statements and
amounts reported for the current period and prior years.

The Group has not applied the new HKFRSs that have been issued but are not
yet effective. The Group has already commenced on assessment of the impact
of these new HKFRSs but is not yet in a position to state whether these new
HKFRSs would have a material impact on its results of operations and financial
position.
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For the six months ended 30 September 2021 E}zi_;ﬁ_
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2] =
4. FAIR VALUE MEASUREMENTS 4. REEEFE
The carrying amounts of the Group's financial assets and financial liabilities RERREVBRRRARMZ AERETHMEE KT
as reflected in the condensed consolidated statement of financial position %ﬁzﬁﬁﬁ@ﬁiﬁ%\gz N FERE
approximate their respective fair values.
Fair value is the price that would be received to sell an asset or paid to transfer a NFEARGEAETHSEAERNER_ERZFEEE
liability in an orderly transaction between market participants at the measurement EWRHEEEEAS T 2B AEBREH A
date. The Group categorised the fair value measurements into three levels, based BRBEATEAENEANM T =B :
on the characteristics of inputs, as follow:
Level 1 — quoted (unadjusted) market prices in active markets for identical assets F1E  HREEXEERFEMIBNRE CREHRE) -
or liabilities.
Level 2 — valuation technique for which the lowest level input that is significant to B2 HEREN MEMKXAHAFEdAEMSEEKX
the fair value measurement is directly or indirectly observable. NREBAABEAIERNEBEEME
Level 3 — valuation techniques for which the lowest level input that is significant EIE  HERMN MEMKXAHQATEHEMEEBEX
to the fair value measurement is unobservable. NREEB#HABIRA NI REMEG
The Group's policy is to recognise transfers into and transfers out of any of the AEBZBEANERER 2 SHRBEREHH AR
three levels as of the date of the event or change in circumstances that caused BEM=EEBRZEAKREH RAPHRIABABER
the transfer. There were no transfers between levels of fair value hierarchy in the B EAFEBRZEILEETEE
current interim and prior periods.
(a) Disclosures of level in fair value hierarchy at 30 September 2021 (@) MRIZZ—FAB=1+HZAFTERHKZEBHRINE
(Unaudited): (REE) -
Fair value measurements using
Level 1 Level 2 Level 3 Total
HK$'000 HK$'000 HK$000 HK$'000
FERAUTERAZEATFE
B1E E-p)= H3E st
FHET FHET FHET FHET
Recurring fair value measurements: EEMAFEFE :
Financial assets at fair value through BATEFABRZEHEE
profit or loss
- Contingent consideration receivable ~ —EREARE - - 10,859 10,859
Financial assets at fair value through BAFEFAHMEERE
other comprehensive income TRIEE
— Unlisted equity security —JEEMmRAES - 6,840 - 6,840
Total recurring fair value REMEATEAELREE
measurements - 6,840 10,859 17,699
EEEEEIERARAR  20215HHERS 15
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4. FAIR VALUE MEASUREMENTS (CONT'D)

16

(a)

(CONT'D) (a)

Disclosures of level in fair value hierarchy at 31 March 2021 (Audited):

4. ATHESE (&)

(&)

RITZZ-—F=A=+t—HZRAVEEBRZE®
RE (EER

Fair value measurements using

Level 1 Level 2 Level 3 Total
HK$'000 HK$'000 HK$'000 HK$'000
FERAUTEBHREATE
ER)= H2B %38 st
FHET FHET FHET FHET
Recurring fair value measurements: REMATEFE
Financial assets at fair value through BAFEFABRZEMEE
profit or loss
— Contingent consideration receivable ~ —FEUEIZAIE - - 10,679 10,679
Financial assets at fair value through BATEFAREMEARWREZ
other comprehensive income ERIEE
- Unlisted equity security —IE LR AR S - 8,640 - 8,640
Total recurring fair value measurements & &4 AFEHE40%8 - 8,640 10,679 19,319
Reconciliation of assets measured at fair value based on level 3: (b) HREFIBRATFENEZEELHR !

30 September 31 March
2021 2021
HK$'000 HK$'000
(Unaudited) (Audited)
B ZET—fF
NB=+H =A=+—H
FHET FHET
(REEER) (& B1Z)
Financial assets at fair value through profit or loss AT EFABR I EMEE
At 1 April 2021/1 January 2020 WZZEZ—#mWB—H8/ZT_TH&—HF—H 10,679 =
Add: e
Contingent consideration receivable arising BB AR EEZ BINTANRE
from acquisition of subsidiaries - 644
Unrealised gain on fair value change N EEE Z REBIRW R - 9,982
Exchange differences PER =% 180 53
At 30 September/31 March BRAR=+H "=B=+—8H 10,859 10,679
Disclosure of valuation process used by the Group and valuation techniques ) RZEBEZ—FNAA=+HEZZEZ—%=A8

and inputs used in fair value measurements at 30 September 2021 and 31
March 2021:

Based on the valuation results provided by independent professional
qualified valuers, the Group's finance department performs the fair value
measurements of assets and liabilities required for financial reporting
purposes, including level 3 fair value measurement. The finance department
reports directly to the Board for these fair value measurements. Discussion
of valuation processes and results are held between the finance department
and the Board at least twice a year.
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For the six months ended 30 September 2021 HZ _&E_—F B =+HL/,~NER

4. FAIR VALUE MEASUREMENTS (CONT'D)

(c)

4. AF{EEE (&)

(CONT'D) (0 @&
Level 2 fair value measurements FE2BNFEFE
Fair value
30 September 31 March
Description Valuation technique Inputs 2021 2021
HK$’000 HK$'000
(Unaudited) (Audited)
REE
%5 £
Ei:pu fRER AT WA hB=+H =A=+—82
FHT FHET
(CREEIZ) (&'
Financial assets at fair value through Comparable Transaction Share price and 6,480 8,640
other comprehensive income Method marketability discount
— Unlisted equity security
BRATEFARMEZEVRGZEMEE HLRRBZE RERTIGRAE TR
—JEETRAES
Level 3 fair value measurements BIBATEE
Fair value
Effect on
Valuation Unobservable fair value for 30 September 31 March
Description technique inputs Range increase of input 2021 2021
HK$'000 HK$'000
(Unaudited) (Audited)
AFE
A BRI 0 ZEZ—fF —E-—F
it fHER TAERHA YT #E AFEZRE hB=+H =R=+—H
FTERT FERT
(REBER) (&R
Contingent consideration Discounted payoff Discount rate 12.5% Decrease 10,859 10,679
receivable with scenario
FEU S IA B AR ALIR IR GRS D
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5.

18

TURNOVER AND REVENUE

Turnover arises from (i) trading on electronic appliance; (ii) provision of
international air and sea freight forwarding services; (iii) consultancy income in
respect of finance leases; (iv) interest income from finance leases; (v) interest
income from money lending; (vi) brokerage commission and dealing income
from securities and futures brokerage business; (vii) consultancy income from
securities and future brokerage related services; (viii) property brokerage
commission income from property brokerage business; (ix) heating and cooling
supply by geothermal energy; (x) building construction contracting service;
(xi) interior design service income and data analytical service income from
customised technical support business; (xii) project management service income
from property development and project management business; (xiii) heating
supply and industrial steam income from centralised heating business and (xiv)
rental income from investment properties. An analysis of the Group's turnover for
the period is as follows:

5.

ESEV-L06

EXFRANEEETRM (IRHEENERESLE
ERF (iAMRERAEZBBEBA (VRERAEN R
WA SIEEFRIBURA (viEES R ELER 2K
REREBEWRA ; (Vi) FHF R AR RE 2 B
A Wil EBCEB 2 M ELLAE U 5 ()3 FAFEH
RS S NEBFEFEACRE  XIBRIRITEEEZ
ERRFRFBRARBIEDMRBUA S (il EERK
BEEEEEF2EBEERFBA S XilERHAER
ZHBERTEZRRARKXVVEEYEZAEWA <4
REEEZERZ MM :

For the six months ended

30 September 30 June
2021 2020
HK$'000 HK$'000
(Unaudited) (Unaudited)
BENTRHHLEAEA
—E—F —ECIEF
hB=+8 ANB=+H
F# TH
(REERZ) (REEZ)
Trading of goods BEB SR 220,196 195,801
Provision of international air and sea freight BEBEME RS FEERS
forwarding services 500 686
Consultancy income from finance leases === SN 1,138 1,039
Interest income from finance leases MBS EUWA - 124
Interest income from money lending BEH B WA 6,980 12,848
Brokerage commission and dealing income K EERES KA 1 1
Consultancy income from securities and future BH LHIE K4 HBIRTS 2 BB WA
brokerage related services 165 S
Property brokerage commission income MELL AT WA - 9,607
Heating and cooling supply by geothermal energy HEBEHBE SRS 3,710 1,344
Construction contracting services fee income BERABRBEWRA 199,052 45,728
Interior design service income ERZRF A 8,572 -
Project management service income IHEEERBUWA 22,358 -
Heating supply and industrial steam income HBE R TEZFERWA 13,512 =
Rental income WA 3,819 -
Data analytical service income IR DR 8,447 -
488,450 267178
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For the six months ended 30 September 2021 X —

. TURNOVER AND REVENUE (CONT'D)

The Group has recognised the following amounts relating to revenue in profit or

loss:

T —ENA=+ELNER
5. &R KRR ()

FEBENBaNEDUTAMREZ S8

For the six months ended

30 September 30 June
2021 2020
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEMNTRHHBLEAEA
—E—%F ZEERF
AB=+H SNB=+H
FHET FHET
(RBEZ) (REEZ)
Revenue from contracts with customers (Note (a)) FEELEHWE (k) 477,651 254,206
Revenue from other sources REEMKRZ W
— Interest income from finance leases —MBERENEWA - 124
— Interest income from money leading —EEH 2 WA 6,980 12,848
— Rental income from investment properties —KREYEZHETWA 3,819 -
488,450 267,178
Timing of recognition of revenue from BREH W R R
contracts with customers
At a point in time RE—BREE 220,697 207,134
Over time i B [ #E 7% 256,954 47,072
477,651 254,206

ElEEEEIERARAT
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For the six months ended 30 September 2021 BEZE _E _—F B =+HIE/NER

5. TURNOVER AND REVENUE (CONT’'D)

5. XM (B)

Note: I
(a) Disaggregation of revenue from contracts with customers: (a) BEFREMW@m <MD :
Heating
Securities  International  and cooling Property
and air and supply of Building  Customised ~development
Trading Finance futures  seafreight  geothermal  construction technical ~ and project  Centralised
of goods leasing brokerage  forwarding energy  contracting support management heating Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
#5k  ERRLR k53 BFEg RRRE  MEEER
BEdR HENE A BLEE HERR &8 Tk BRER St it
TR FER TR AR iR FER TR TR TER FER
Sixmonths ended 30 HE-FZ-FAB=+AL
September 2021 AR (REEH)
(Unaudited):
Geographical markets B3
Hong Kong &2 - - 166 - - - - - - 166
PRC i 220,196 1138 - - 370 199,052 17019 22,358 13,512 476,985
Singapore g - - - 478 - - - - - 478
North and South of America = MR EEN - - - b - - - - 5 2
220,196 1138 166 500 370 199,052 17019 22,358 13,512 477651
Major products/services  TEER /TR
Trading of electronic products EEEFER 220,196 - - - - - - - - 220,196
Financial services SRRH - 1,138 166 - - - - - - 1,304
International air ABMZERE LEERE
and sea freight
forwarding services - - - 500 - - - - - 500
Heating and cooling supply  HiEAEE IS4
by geothermal energy - - - - 3710 - - - - 3710
Building construction BFREADRR
contracting services - - - - - 199,052 - - - 199,052
Interior design services ~ EAR IR - - - - - - 8572 - 5 8572
Data analytical services ~ SUEDITIRE - - - - - - 8,447 - S 8,447
Project management services R BEMRE - - - - - - - 22,358 - 22,358
Heating supply and HERIEES
industrial steam - - - - - - - - 13512 13512
220,196 1138 166 500 3710 199,052 17019 22,358 13512 477651
Timing of recognition of ~ BF AXKERIHE
revenue from contracts
with customers
Ata point in time RE-BEE 220,196 - 1 500 - - - - - 220,697
Qver time BREER - 1138 165 - 370 199,052 17019 22,358 13,512 256,954
220,196 1138 166 500 3710 199,052 17019 22,358 13,512 477651
20 China Best Group Holding Limited Interim Report 2021
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5. TURNOVER AND REVENUE (CONT’D) . EEERWE (&)
Note: (CONT'D) MiEE : ()
(a) (CONT'D) (a) (&
Heating
Securities  International and cooling
and air and supply of Building
Trading Finance futures sea freight Property geothermal  construction
of goods leasing brokerage forwarding brokerage energy contracting Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
#5k  EHERZER e
BEEM AEHEE BakL BLEE MWERL HERS BFEREE @5t

TR TR TET TR TET TAT TR TET

Six months ended 30 June 2020 HBE_Z_TE

(Unaudited): AAZTHIAER
(REBER) .
Geographical markets HEHR
Hong Kong Y - - 1 - - - - 1
PRC HE 195,801 1,039 - - 9,607 1,344 45,728 253,519
Singapore g - - - 450 - - = 450
North and South of America EENREEN - - - 236 - - - 236
195,801 1,039 1 686 9,607 1,344 45,728 254,206
Major products/services TZER/ RS
Trading of electronic products BEETER 195,801 - - - - - = 195,801
Financial services SRR - 1,039 1 - - - - 1,040
International air and sea freight ~ Bl % K6 L SBRE
forwarding services - - - 686 - - - 686
Property brokerage services MELSLRE - - - - 9,607 - - 9,607
Heating and cooling supply HEAERERNS
by geothermal energy - - - - - 1,344 - 1,344
Building construction BERERDRY
contracting services - - - - - - 45,728 45,728
195,801 1,039 1 686 9,607 1,344 45,728 254,206
Timing of recognition of revenue B F &AM B RIHEE
from contracts with customers
At a point in time RE-EEY 195,801 1,039 1 686 9,607 - - 207134
Over time TEREES - - - - - 1,344 45,728 47072
195,801 1,039 1 686 9,607 1,344 45,728 254,206
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5.

22

TURNOVER AND REVENUE (CONT’'D)

Trading of goods
Revenue from the trading of goods is recognised when the goods are delivered
and titles have passed, at which time all the following conditions are satisfied:

- the Group has transferred to the buyer the significant risks and rewards of
ownership of the goods;

- the Group retains neither continuing managerial involvement to the degree
usually associated with ownership nor effective control over the goods sold;

- the amount of revenue can be measured reliably;

- it is probable that the economic benefits associated with the transaction will
flow to the Group; and

- the costs incurred or to be incurred in respect of the transaction can be
measured reliably.

Sales to customers are normally made with credit terms of 90 days.

Finance leasing

Consultancy income from finance leasing is recognised in the accounting period
in which the services are rendered. The customers pay the consultancy service
fee to the Group according to the payment schedules as stipulated in the
contracts.

Securities and futures brokerage

Commission income on dealing in securities and futures contract is recognised
on a trade date basis when the services are rendered, the amount for which can
be reliably estimated and it is probable that the income will be received. The
commission income is due on the settlement date of their respective trade dates,
normally two or three business days after the respective trade date.

Consultancy income from securities and future brokerage related services
is recognised in the accounting period in which the services are rendered.
The customers pay the consultancy service fee to the Group according to the
payment schedules as stipulated in the contracts.

International air and sea freight forwarding
Income from provision of freight forwarding services is recognised when the
services are provided. The Group normally allow credit period of 90 days.

Property brokerage

Commission income on dealing in property agency contract is recognised when
the services are rendered, the amount for which can be reliably estimated and it
is probable that the income will be received. The customers pay the commission
income to the Group upon the sales of property is completed.
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For the six months ended 30 September 2021 HZ _&E_—F B =+HL/,~NER

5. TURNOVER AND REVENUE (CONT’'D)

Heating and cooling supply by geothermal energy

Income from heating and cooling supply by geothermal energy is recognised
when the services are rendered. The customers pay the fee according to the
heating and cooling supply actually consumed.

Building construction contracting

The Group provides construction contracting services to the customers. When
the progress towards complete satisfaction of the performance obligations of a
construction contract can be measured reasonably, revenue from the contract and
the contract costs are recognised using the percentage of completion method,
measured by reference to the percentage of contract costs incurred to date to the
estimated total contract costs for the contract. This method provides the most
reliable estimate of the percentage of completion.

When the progress towards complete satisfaction of the performance obligations
of a construction contract cannot be measured reasonably, revenue is recognised
only to the extent of contract costs incurred that is expected to be recoverable.

The customers pay the contract prices to the Group according to the payment
schedules as stipulated in the contracts. If the service rendered by the Group
exceeds the payments, a contract asset is recognised. If the payments exceed
the service rendered, a contract liability is recognised.

Customised technical support

The Group provides customised technical support services which include building
architecture and interior design services and data analytical services to the
customers. Building architecture and interior design service income and data
analytical service income are recognised when the services are rendered, the
amount for which can be reliably estimated and they are probable that the income
will be received. The customers pay the services income to the Group according
to the payment schedules as stipulated in the contracts.

Property development and project management

Revenue from the Group's property development and project management
business derived from entrusted construction agreements and management
services. Project management service income is recognised when the services
are rendered, the amount for which can be reliably estimated and it is probable
that the income will be received. The customers pay the service income to the
Group according to the payment schedules as stipulated in the contracts.

Centralised heating

Heating supply and industrial steam income is recognised when the services
are rendered. The customers pay the fee according to the heating and industrial
steam actually consumed.

5.

EXEER M (8
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ARG HEBERSHBARRHEBEBRED -TRRES
ROHFERNHIER SN ER-

BFEERE
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s T E DL

HEZEENEENERSVBHNEENEER  IHE
EIRFrEE B HI A TERA P UL O] RS FEST o

ERRBEANTHNMRBTHRATCEEXNENE
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E - HARMIRNBBARHRE RS Nars-

R TR

FEERFEFRHEFIRTERS QEBFEERK
ENRARBEDNRT - BFERREARARER
BEDMRBRARRHRFEAMEBA BRI G5
B M A TR B BEUR Bl B R 33 B R IR B S AVET AR T 7R
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6. SEGMENT INFORMATION

24

Information reported to the directors, being the chief operating decision maker,

for the purposes of resource allocation and assessment of segment performance
focuses on the type of goods sold or services delivered or provided. The directors
have chosen to organise the Group around difference in products and services.

No operating segments identified by the chief operating decision maker have
been aggregated in arriving at the reportable segments of the Group.

Specifically, the Group's reportable segments are as follows:

(a)

(m)

Trading of goods segment engages in trading of products including but not
limited to electronic appliance in the PRC;

Finance leasing segment engages in finance leasing of plant and machinery
as well as providing consultancy services with respect of finance leasing in
the PRC;

Money lending segment engages in money lending in Hong Kong;

Securities and futures brokerage segment engages in securities and futures
dealing services as well as providing consultancy services with respect of
securities and futures brokerage in Hong Kong;

International air and sea freight forwarding segment engages in the
provision of international air and sea freight forwarding and logistic services
to customers in Singapore and United States of America;

Securities trading segment engages in trading of equity securities and
dividend income from held for trading investments in Hong Kong;

Property investment segment engages in investments of properties for
rental income and capital appreciation in the PRC;

Customised technical support segment engages in provision of building
architecture and interior design services and data analytical services in the
PRC;

Property brokerage segment engages in provision of property agency
service in the PRC;

Property development and project management segment engages in
entrusted construction and projects management services in the PRC;

Geothermal energy segment engages in provision of heating and cooling
supply by geothermal energy to buildings in the PRC;

Building construction contracting segment engages in provision of building
construction contracting service on project basis in the PRC; and

Centralised heating segment engages in the business of using coal-fired
boilers to provide centralised heating, including industrial steam, through
centralised pipe networks in the PRC.
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For the six months ended 30 September 2021 HZ _&E_—F B =+HL/,~NER

6. SEGMENT INFORMATION (CONT'D)

Segment results represent the (loss from) profit earned by each segment without
allocation of central administration costs, directors’ emoluments, depreciation of
certain property, plant and equipment and right-of-use assets, share of profit of
associates, share of profit of a joint venture, loss on disposal of subsidiaries, fair
value gain on step acquisition of subsidiaries, net foreign exchange gain (loss),
interest expense on certain lease liabilities and trust loans, interest income from
promissory note receivable, interest income from other loan receivables, bank
interest income and sundry income. This is the measure reported to the chief
operating decision maker for the purposes of resource allocation and performance
assessment.

Segment assets are allocated to reportable segments other than financial
assets at fair value through other comprehensive income, deferred tax assets,
interests in associates, interest in joint ventures, non-current financial assets
at fair value through profit or loss, promissory note receivable, other loan and
interest receivables, bank balances and cash, the equipment of head office and
certain right-of-use assets and other receivables. Segment liabilities are allocated
to reportable segments other than tax liabilities, amount due to an associate,
amount due to a joint venture, short-term loans, consideration payables and
certain lease liabilities, trust loans and other payables.

The following tables present revenue and segment results regarding the Group's
operating segments for the six months ended 30 September 2021 and 30 June
2020, respectively.

6.

DEER (8)

DESEEIEHE D EAT (EEZ R BRI a8 2t
KOMPARITHERE EEZH - ETHE -BERERE
UREREEEZINE - DMEBE QTSR D ME—/R
BERABAN HENBARZER - 2T WERER
Bz ATERZ ERWE (B8 FH-ETHERER
EEERZAMERAX BREARREREZFSUWA - Hith
EWERZH B WA BT EWA TR A LTS
BEBEERREERFERIERRRTENAE-

FEATEFAHEMEZERGEZ SREE  BEREAE
E-RBMEARZEE NEEARNZ#E AT ES
ABZZERBEHMEE  BUURREE HEIKRE
RERMESRITEGRRE BPRER2RE - ETER
BEEREMEUWRIEN DBEET DEEAIRESD
M BFEREER BN —HHEARDRE BN —BHSE
ABRE-BPER - ENREUARETFHREGRE E
SEEMKREMBENREAN DBEEHDEEARES

BB o

TREVNFEBAZEDHDINBEE_T_—FNA
= tARZEZZFRAZTHLERER W@k 8
ESER

Securities  Interational Property
and air and Customised development Building
Trading of Finance Money futwres  seafreight  Securities Property technical Property  and project  Geothermal  construction  Centralised
goods leasing lending brokerage  forwarding trading  investment support  brokerage  management energy  contracting heating Total
HKS'000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS'000 HKS 000 HKS 000 HKS'000
#5h EERZR HEERR
BEER  REES B8 HEER  BLEE  B5RE MERE GMRERE MRE4 EASE LETI S5 R 4
TEn TER Tin Tin TER Tin Tin TEn TEn Tin TEn TEn Tin Tin
Six months ended 30 September 2021~ HE_F_-EAAZHAL
(Unaudited): AER (RE2H)
Tumover e 20,19 1138 6,980 166 500 3819 17019 - 238 30 199,052 13512 488450
Revenue from the extemal customers MEREE 20,19 1138 6,980 166 500 3819 1709 - 238 3710 189,052 13512 488450
Reportable segment profitloss) TREABER/ (BR) (4231) (1,049) 4563 (2681) (233 291 12,654 (3061) (16.425] (6,629) 16,836 (1476) 20
Share of profitof associates 8
Share of profit of a joint venture 9
Fair vlug gain on step acquisiton AYHENELDZATEYE
of subsidiaries 4198
Unallocated corporate income FARLEMA 348
Unallocated corporate expenses FARLERS (13,092)
Loss before tax ikl (2302)
BIEEEEITRAIRAR  2021FHHARE 25
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For the six months ended 30 September 2021 BEZE _E _—F B =+HIE/NER

6. SEGMENT INFORMATION (CONT'D)

26

6. FHEX (&)

Securiies  International
and air and Customised Building
Trading of Finance Money futures sea freight Securities Property technical Property Property  Geothermal  construction
goods leasing ending brokerage forwarding trading investment support brokerage ~ development energy contracting Total
HK§ 000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK§ 000 HK$'000 HKS'000 HKS'000
5k ERATR
R HERR &8 HEae BLEE #5388 NERE  BHRNRE S HRE  BFEERE a3t
TEn T Tin T T T T TEn TEn TEn Tin T T
Sikmonths ended 30June 2020 EEZBZRERAZHAL
Unaudited) 1F77fBR (REEH)
Turover E2R 196,801 1163 12848 1 686 - - - 9,607 - 1,344 45,728 267178
Revenue from the exteral customers AIIZ Rl 195,801 1163 12848 1 686 - - - 9607 - 134 518 387178
Reportable segment profit/loss) AREATEN/ (58 (3,140) 2,885) 901 3577) (426) (507) (296) 5,897) (24) (1,600 (8,786) 1220 16,8461
Share of profit of associates HEBEADER 201
Unallocated corporate income FARLEHA 6,783
Unallocated corporate expenses ANREEES (44.457)
Loss before tax BiRaEE (62,448)
The following tables present assets and liabilities of the Group’'s operating TREINAEBLKENBNR S _—FNLBE=1+HEHEZ
segments as at 30 September 2021 and 31 March 2021: T —F=-A=+—HZEBEEKAR:
International Property
Securities air and Customised development Building
Trading of Finance Money  andfutures  seafreight  Securities Property technical Property ~ and project ~ Geothermal construction  Centralised
goods leasing lending  brokerage  forwarding trading  investment support  brokerage management energy  contracting heating Total
HKS'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000
#5k  ERRZR HELRR
BEBR  HERE #E  HEEE  BLEE  B5EE DERE RHRARE  WRER gRER K BFRERE  EYMR 3t
TEn TR iz TEn TEn Tin TEn TEn Tin Tin TEn TR iz TEn
At 30 September 2021 (Unaudited): RZFZ-FAA=1H
(REEH):
Segment assets HPEE 186,135 18,650 412,000 30,591 164 - 123,400 180,833 25,89 130,357 wma 533,310 140831 2,005,293
Unallocated corporate assets FOELLEE 210450
Consolidated assets RaEE 2,275,143
Segment liabilties HBaE 137783 2,019 - 5,006 1,384 - - 12231 1,457 20,465 55,751 437025 32414 705,535
Unallocated corporate liablites ANELZEE 321,141
Consolidated liabilities GRRE 1,026,676
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Notes to the Condensed Consolidated Finunciul Stutements

For the six months ended 30 September 2021 %zi_;ﬁ_ fﬁhﬁ :+E|JJ:F1IE

6. SEGMENT INFORMATION (CONT’D) 6. DEER (4B)

International Property
Securities air and Customised development Building
Trading of Finance Money  andfutures  seafreight  Securities Property technical Property  andproject  Geothermal  construction  Centralised
goods |easing lending ~ brokerage  forwarding trading  investment support  brokerage  management energy  contracting heating Total
HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000
#Ek  ERAZR HNE¥RR

BEER  BERE B8 HEEE  BLEE  BEEE VERE BNAGRE  MEEE mEEE HEE BTEERE  EMER &5t
TER TER TET TER TER TET TER TEn TEn TER TER TER TET TER

At 31 March 2021 (Audited): RZB--£=R=1+-A
(88

Segment assets NBEE 7144 18,398 41,736 30,599 265 - 117594 18,248 28421 105,048 man 436,977 141,023 1,708,436
Unallocated corporate assets FARGEEE 364436
Consolidated assets GaEE 2072872
Seqment iabities HBEE 128456 204 - 4830 1,489 - - 1453 3607 13730 56,163 346,265 76,751 633,791
Unallocated corporate liabiites FAELLAE 289,364
Consolidated liabilities RAak 923,155

7. INCOME TAX EXPENSE 7 FRriEHAX

For the six months ended

30 September 30 June
2021 2020
HK$'000 HK$'000
(Unaudited) (Unaudited)
HEUTHMALENEAR
hB=+H ANAZ=+H
FHET FET
(RBEEZ) (REEZ)
Current tax: EHAfRIE
- PRC Enterprise Income Tax (“EIT") -hE R EMER (TRERF/R 6,458 1,082
Under provision in prior year: BEFERERR
-PRC EIT -HRE TR 47 -
Deferred tax: IRIERRIA ©
- Current period —ZAHAME - (752)
6,505 330
Hong Kong Profits Tax has not been provided for the six months ended 30 HRBE_E_—FAA=+ARZEZEF A=
September 2021 and 30 June 2020 as the loss for taxation purposes is estimated HIEANEA G MMRIEM S L IREE > 8 & 3 8
during both periods. BEHR BB EREE -
Under the Law of the PRC on EIT (the “EIT Law") and Implementation Regulation RIBPEEEMERE (REMESREA) REERER
of the EIT Law, the tax rate of the PRC subsidiaries, except for Beijing Shuwu EBGG FEME AR (EREEABBRARERA
Big Data Research Company Limited* (It R & A IR ZEHEBRAE) (“Beijing 2] (TIE & AR ) BRIM 2R FE225% ©

Shuwu"), is 25%.
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For the six months ended 30 September 2021 BEZE _E _—F B =+HIE/NER

7.

INCOME TAX EXPENSE (CONT'D)

Beijing Shuwu, which is principally engaged in provision of financial information,

solution and data analytical services in the PRC and qualified as high-tech

enterprise that needs key support, is entitled to enjoy a lower tax rate of 15%

pursuant to Article 28 of the EIT Law.

No provision for Singapore and the United States of America Profits Tax has been

made as the Group did not generate any assessable profits in Singapore and the
United States of America for the six months ended 30 September 2021 and 30

June 2020.

LOSS FOR THE PERIOD

The Group's loss for the period is stated after charging/(crediting) the following:

7. PSR (@)

BREBEFENTERERETBER BRTERK
BOWMRY BRERKSHNESRRMMEE RIFEE
PRISHIAS281% > I ZR15%HIEEMR K -

AAERETENEE_S - —FNA=Z+ER-EZZ
FEXRB=THIEANBRARIMEREFNR S REAEET
IFERRIR ) > BURE SR 3 M0 R =4 R & BER SR
EH B -

HAR SR
AEEZ BABAD SR,/ (GtA) TS REEE

For the six months ended

30 September 30 June
2021 2020
HK$'000 HK$'000
(Unaudited) (Unaudited)
HEUTHBALEAEA
—E- & —EBE
AB=+H SNB=1+H
FHET FHET
(RIEER) (RICEIZ)
Finance costs i %S
Interest expense on lease liabilities HEaENEMAX 1,209 1,210
Interest expense on bank loan RITERFEMAZ 358 =
Interest expense on short-term loans CHAEMAI S 1,723 -
Interest expense on trust loans ERERAERZ 14,500 9,047
Interest expense on consideration payable EEREFNBHEX 1,035 -
18,825 10,257
Other items Hhimg
Auditor’'s remuneration ZEEN N & 650 538
Cost of inventories sold BE&EHFEMA 216,954 193,634
Depreciation of UTEBZIE
— property, plant and equipment -ME BB RKE 3,331 2,387
- right-of-use assets —EREEE 6,436 10,649
Amortisation of intangible asset EREE#RE - 518
Government grant BT Rl (115) (2,090)
Interest income from KEUTEEZFEWA
— bank —R1T (44) (241)
— other loan receivables —HMEWER (337) (3,450)
— promissory note receivable — YUK Rk (2,707) (2,693)
Net foreign exchange (gain) loss R (Wm) BI85 EE (28) 82
Gain on lease modification HEETz W= (24) =
Staff costs (including directors’ remuneration) BEMRE (BEEEHM 41,879 37,501
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9.

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2021 HE_Z_——

DIVIDENDS

The directors do not recommend the payment of an interim dividend for the six
months ended 30 September 2021 (six months ended 30 June 2020: nil).

10.LOSS PER SHARE

1.

The calculation of basic and diluted loss per share is based on the loss
attributable to owners of the Company of approximately HK$8,351,000 (six
months ended 30 June 2020: approximately HK$49,770,000) and the weighted
average of approximately 1,321,325,000 ordinary shares (six months ended
30 June 2020: 1,166,394,000 (as adjusted to reflect the impact of the shares
consolidation completed on 2 September 2020 and the rights issue completed on
14 July 2021)) in issue during the period.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2021, the Group acquired property,
plant and equipment with total costs of approximately HK$6,990,000 (six months
ended 30 June 2020: approximately HK$18,657,000).

12.RIGHT-OF-USE ASSETS AND LEASE

LIABILITIES

Right-of-use assets
The recognised right-of-use assets relate to the following types of assets:

9.

RBRLR S R E5ER R E

EAA=+ELNES
2

BEFUTAERRNBEE_Z_—FNB=+HLEKER
ZHERE@EEZSISFAA=THIENER (F\) -

10. ERg K518

1.

EREARBEFELREBEAQADES ABGEBEED
8,351,000 (BE_ZT _ZTFB=+HILEA :
#949,770,0008 70) R HAR B 817 2 @R INE T
##91,321,325,00008 BE_ZE _ZTFE B =+HIX
85 :1,166,394,000/ (EHEURMNK - _ZFAH
BZBERNRMDEHENR - EZ—FEtA+NBERMR
BBz E) st8-

Y ENNEAN e
RE-S-—FAASTEILAER AEBHALR

#76,990,0008 T BEZSEFEAB=1+HILEX
@8 : #918,657,000787) ZWI% ~ BB K58 o

R ERAEEERBERR

RAEEEE
EEINCHREEANTENNEERR

30 September 31 March

2021 2021

HK$'000 HK$'000

(Unaudited) (Audited)

—E—%& B &

hAB=+H =—A=+—8H

FHET FHET

(RIEER) (#&'|1%)

Office premises and staffs’ quarters MAEMEKREERS 20,923 11,074

During the six months ended 30 September 2021, the Group has addition of
right-of-use assets of approximately HK$16,597.000 (fifteen months ended 31

March 2021: approximately HK$10,983,000).

BEE_—FNAA=+HLEANER  AEBRERXA

EEENA16,5970008T (HEZT - —F=A=+—
Bit+HEMEA : £10,983,0005 7T) ©
EEEEEIERARAT 2021 FHEHRE 29
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For the six months ended 30 September 2021 BEZE _E _—F B =+HIE/NER

12.RIGHT-OF-USE ASSETS AND LEASE 12.FRAEEEREEGRE @

LIABILITIES (CONT'D)

Lease liabilities

HEAE

Lease payments Present value of lease payments

30 September 2021 31 March 2021 30 September 2021 31 March 2021
HK$'000 HK$'000 HK$°000 HK$'000
(Unaudited) (Audited) (Unaudited) (Audited)
HEFT HEMTRRE
“EC-F S ZZI-& B %
AB=+A =B=+—H AB=+H =A=+—H
FET TR TER TR
(REBER) (&%) (REER) (&)
Lease liabilities comprise: HEaBeE:
Within one year —FR 14,285 7940 12,310 6,793
In the second to fifth years, inclusive E_EZELT (OEEEME) 10,208 5,921 9,713 5,429
Less: Future finance charges BAKRREER (2,470) (1,639) - =
Present value of lease liabilities HEaERE 22,023 12,222 22,023 12,222
Less: Amount due for settlement within BN+ ZEARIIBEEZEE
twelve months (shown under (RRE&EE TR
current liabilities) (12,310) (6,793)
Amount due for settlement after R+_BAR%HBEEZELE
twelve months 9,713 5,429

At 30 September 2021, the average effective borrowing rate ranged from 8% to
12% (31 March 2021: ranged from 8% to 12%).

RIZZ—FNA=1+H> FHERBEENFRE%E
2% (CTEZ—F=B=1+—H  N"F8%E12%) °

Disclosures of lease-related items wWEHEHMES
30 September 31 March
2021 2021
HK$000 HK$'000
(Unaudited) (Audited)
B % ZET—fF
hB=+H =A=+—8H
FHET FHET
(REEZ) (& B1%)
Lease commitments of short-term leases FHATRE 2 AR E R 574 775
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For the six months ended 30 September 2021 HZ _&E_—F B =+HL/,~NER

12.RIGHT-OF-USE ASSETS AND LEASE 12.FRAEEEREEASRE @
LIABILITIES (CONT'D)

The maturity analysis, based on undiscounted cash flows of the Group's lease ERFHBRBERENAEERESENIBE 2N
liabilities is as follows: T
30 September 31 March
2021 2021
HK$'000 HK$'000
(Unaudited) (Audited)
ZET—% B
hB=+H =Z=A=+—H
FHET FHET
(RIEERR) (B&EZ)
Less than 1 year —FR 14,285 7.940
Between 1 and 2 years —EME 10,208 4,240
Between 2 and 5 years MERTE - 1,681
24,493 13,861
The Group leases various premises and staffs’ quarters. Lease agreements are SEERESEAVEREEES - HERENEES
typically made for fixed periods of one to three years. Lease terms are negotiated REBEA—E=ZF -HERROHREREEETER
on an individual basis and contain a wide range of different terms and conditions. BEEBRREBERR G 4 o 705 1 5358 3 8 56 H0E ] 32
The lease agreements do not impose any covenants and the leased assets may o MEBERNSBIEERARNER
not be used as security for borrowing purposes.
e
13.INVESTMENT PROPERTIES 13.18EME
30 September 31 March
2021 2021
HK$'000 HK$'000
(Unaudited) (Audited)
hB=+8 =RA=+—8
FET FHET
(RISEZ) (REZ)
At 1 April 2021/1 January 2020 RWZEBE_—FMB—1,/
—_E_EF—F—H 117,582 111,477
Fair value losses NEERE - (1,026)
Exchange differences FEREZE 1,987 7131
At 30 September/31 March BKhA=+H/=ZA=+—H 119,569 117682
The valuation of investment properties have been calculated using income 2EFABETERUENESNE R REYWE G
capitalisation approach by reference to net rental income allowing for reversionary EERBAREER A EFTERSH

income potential.
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For the six months ended 30 September 2021 &EZE _=

—FNA=1THLNER

5
14.GOODWILL 14.52
HK$°000
FET
COST (D%
At 1 January 2020 (Audited) RIZZZZE—F—H KFR) 93,644
Acquisition of subsidiaries g NG| 107,502
Disposal of subsidiaries HEMBAE (6,342)
Exchange differences PE 2 =58 6,686
At 31 March 2021 (Audited) and 1 April 2021 (Audited) RIZ2Z—F=A=+—H8 &&ER) &
—ﬁ:—fﬁmﬁ B (&%) 201,490
Acquisition of subsidiaries g1 =PN 136,269
Exchange differences ERERE 759
At 30 September 2021 (Unaudited) RIZZT—FEAB=+H R&KER) 338,518
IMPAIRMENT A
At 1 January 2020 (Audited) RIZZEE—F—H (&8T%) 28,982
Provided for the period BB 23,622
At 31 March 2021 (Audited) and 1 April 2021 (Audited) ﬁé:@:—ff B=+—H &%) &
T —FMOA—H ®&ER) 52,604
Provided for the period FA BB -
At 30 September 2021 (Unaudited) RIBZ—FNB=+H REEX 52,604
CARRYING VALUE ARMEE
At 30 September 2021 (Unaudited) RIBZ—FNB=+H REEX 285,914
At 31 March 2021 (Audited) W2 —F=A=+—H &R 148,886

32
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For the six months ended 30 September 2021 HZ _&E_—F B =+HL/,~NER

14.GOODWILL (CONT'D) 14.85Z (48)

AEREE (IREER BOEETIRSEESM

The carrying amounts of goodwill (after impairment) was allocated to the
following cash generating units:

30 September 31 March
2021 2021
HK$°000 HK$'000
(Unaudited) (Audited)
B s —F
hB=+H =BA=+—8
FHET FHET
(REER) (& BE1Z)
Regulated financial services business SHETRREER 29,600 29,600
Property brokerage services business W) S AR A0 AR TS TS 7,690 7,561
Building architecture and interior design TS IEERIEBE TN
services under customised technical support business #2528 Rk = R % AR 16,189 15,920
Geothermal energy business HEBE X TS 52,994 52,633
Building construction contracting business IEFEERETR 43,172 43,172
Data analytical services under customised technical BRI M B ERIE T 2 8B TRE
support business 136,269 -
285,914 148,886
£ T4 =
15.INTANGIBLE ASSETS 15. B EE
License Backlogs Total
HK$'000 HK$'000 HK$'000
3 R5EETE st
FHET FHET FET
COST D%
At 1 January 2020 (Audited) RIZZEZZE—F—H &FER) 811 = 811
Acquisition of subsidiaries U FE BT B A B) - 4,067 4,067
At 31 March 2021 (Audited), RIZZ—F=B=+—H &&H%)
1 April 2021 (Audited) and TET—HFNE—H KER K&
30 September 2021 (Unaudited) B2 —FNA=1+H KRKER) 811 4,067 4,878
ACCUMULATED AMORTISATION Rty
At 1 January 2020 (Audited) RIZZ2ZZ2F—F—H K&ER) S = =
Charge for the period BANER - 4,067 4,067
At 31 March 2021 (Audited), RIEZ—F=A=+—8 &HF%
1 April 2021 (Audited) and T -FNA—H @&BE%R &
30 September 2021 (Unaudited) ZET-FHB=1+H RE&HIR - 4,067 4,067
CARRYING VALUE EREE
At 30 September 2021 (Unaudited) NZEZ—FENA=+H CR&EER) 811 = 811
At 31 March 2021 (Audited) RIBE-_—F=A=+—8 &R 811 - 811
EEEEEIERARAR  20215HHERS 33
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For the six months ended 30 September 2021 BEZE _E _—F B =+HIE/NER

15.INTANGIBLE ASSETS (CONT'D) 15. BB E (48)

The license has a legal life of one year but is renewable every year at minimal B ARERA1E BRUREBEREASEEH &N
cost. The directors of the Company are of the opinion that the Group would renew BESEINATERRGURBIENTEABRER -
license continuously and has the ability to do so. Various studies including product AEEEEEEETSEMRE SEERFHRMAE ™
life cycle studies, market, competitive and environmental trends, and brand B BRERIREEE - UKRBEAREKE  ZEMAZF
extension opportunities have been performed by management of the Group, MR BB HAN TR AR &) > M TBHBIR EZ AR R IR 2 AR 75
which supports that the license has no foreseeable limit to the period over which AREFHREAAERT RIS N2 FEE-

the provision of services restricted by license are expected to generate net cash
flows for the Group.

As a result, the license is considered by management of the Group as having At AEEEEBRAZBREEEREHATEHS
an indefinite useful life because it is expected to contribute to net cash inflows AEAZERBROUEREERESAAFH - ZBRELS
indefinitely. The license will not be amortised until its useful life is determined EE BEHFERFHRREEABR - ER ERBRE
to be finite. Instead, it will be tested for impairment at the end of each MERRRERRASERIRAERE L ETRERS -
reporting period and whenever there is an indication that it may be impaired. No AR —FAR=+H MEMZERERRERE
impairment loss was recognised for the licence as at 30 September 2021 (31 (B —F=B=+—H:8]) -

March 2021: nil).

The backlogs represent a series of uncompleted building construction contracting AR BIE—RIFAEANEFREEROER c HIZk
contracts. It is stated at cost less accumulated amortisation and impairment BRI R R EREYE IR ER 2 W a
losses. Amortisation is calculated on the recognised revenue over their total BRUHMGSHENGAE RIE—FNAA=+H "X
estimated revenue. At 30 September 2021, the backlogs have been fully SR BOERYENE (CE—F=-B=+—08  BHE
amortised (31 March 2021: fully amortised). i#) o

16.INTERESTS IN ASSOCIATES 16. N E AR 2w

30 September 31 March

2021 2021

HK$'000 HK$'000

(Unaudited) (Audited)

B % ZETfF

hB=+8 =BA=+—8H

FHET FHET

(RIEER) (R&EZ)

Cost of investment in associates REEAB 2 B 69,166 132,253

Share of post-acquisition profits and other DMEWEER RN R EMEE W

comprehensive income, net of dividends received HWERBEWR R 6,439 11,442
Disposal of an associate HE—REE AT - (67.413)
Deemed disposal upon step acquisition of subsidiaries 2% BB AT BRIELE (50,802) =
Exchange difference PERERE 395 1,619
25,198 77,901

Amount due to an associate FET—RE B E ABRIE - (16,631)
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For the six months ended 30 September 2021 E!Z;"E_ﬁ

16.INTERESTS IN ASSOCIATES (CONT'D)

During the six months ended 30 September 2021, the Group acquired 42% of
the issued share capital of Treasure Cart Holdings Limited (“Treasure Cart”) at a
consideration of HK$90,000,000. After the completion of the acquisition on 12
August 2021, the shareholding of Treasure Cart owned by the Group increased
from 25% to 67% and thus the Group is able to exercise control over Treasure
Cart. As a result, Treasure Cart and its subsidiaries (collectively as “Treasure
Cart Group”) ceased to be associates and have become non-wholly owned
subsidiaries of the Company since then.

As at 30 September 2021, the Group had interests in the following associates:

fﬁhﬁ +HLER \1l)§

16. 1 BE AT 2w (B)

BHE_T-_—FABA=F+BHLEREA FEBKE
Treasure Cart Holdings Limited (I Treasure CartJ) Z
42% BT A {E 790,000,000 T - # W BEH 1B
N2 —FEN\B+ZHRTMRE  ANEBEBE S Treasure
CartZ lRIEH25% I8 £67% » A AL EAE# E Treasure
CartZB =54 o (At > Treasure Cart’z HIft B AT e iE
[Treasure Cart®EE)) BIELERAEX AT ZIE2EHTE
NE MABEBEAR

RIBZ—FhAA=+—8B xEERUTHS B %
Al

Proportion of ownership

Place of Class of interests indirectly Proportion of Principal
Name of entity incorporation shares held held by the Company voting power held activities
30 September 31 March 30 September 31 March
2021 2021 2021 2021
(Unaudited) (Audited) (Unaudited) (Audited)
BRERAE SE AR T2t G FRsiR R 4R FARRESANETEERLA PRtk g Ll TBEH
ZEZ-F ZZ”-F ZEI-F ZZ”-F
hB=+H =A=+—H hAB=+H =B=+—-H
(REER) (&) (REER) (&%)
Tiandi Youdamei (Beijing) PRC Registered capital 25% 25% 25% 25%  Investment holding
Cultural Tourism Co., Ltd* and hotel operation
and management,
provision of related
hotel property value-
added services
KiBEAE (bR Xk FE HfEA REERRBIERE
BRAF REE RFHAEE
EMELERS
Sichuan Yinlu Hotel PRC Registered capital 20.05% 20.05% 20.05% 20.05%  Hotel operation and
Management Co., Ltd* management,
provision of dining
services
mIEEEEEEERAR HE A BEECEREE 2
BURH
Suzhou Yinlu Hotel PRC Registered capital 20.05% 20.05% 20.05% 20.05%  Hotel operation and
Management Co., Ltd* management,
provision of dining
services
BENREEEERERRE  HE HEA BELEREE Bt

ElEEEEIERARAT

BNRH
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16.INTERESTS IN ASSOCIATES (CONT'D) 16. B E A B 2w (48)

Proportion of ownership

36

Place of Class of interests indirectly Proportion of Principal

Name of entity incorporation shares held held by the Company voting power held activities

30 September 31 March 30 September 31 March
2021 2021 2021 2021
(Unaudited) (Audited) (Unaudited) (Audited)
BRAE AR Lt R FRs R (n 28 5] FARRMBERANERRERLA PRt E = LAl TEEH
ZEZ-F B % t b3 —B°-%
AB=+H =A=+—H AB=+A =B=+—H
(REER) (&&1) (REER) (&&=17)

Beijing Tiandi Damei Hotel PRC Registered capital 20% 20% 20% 20%  Hotel operation and

Management Co., Ltd* management,
provision of related
hotel property value-
added services

TRRMAZBEEEERL +E HfEA BELEREE 7
i HRBEMEEER

%

Xinglong County Yinlu PRC Registered capital 20% 20% 20% 20%  Hotel operation and
Shanfang Hotel management,
Management Co., Ltd* provision of dining

services

EERRRE L BB FE HEMER BELERER 21
EEERAT BHRH

Chengde Yinlu Senzhigu Hotel  PRC Registered capital 13% 13% 13% 13%  Hotel operation and
Management Co., Ltd* management

REREFZABEERER HE HEER BELERER
RE)

Chengde Shide Yinlu Hotel PRC Registered capital 13% 13% 13% 13%  Hotel operation and
Management Co., Ltd* management

AEREREBEEEERA +E HfEA BELERER
i

Shifang City Banshan Yinlu PRC Registered capital 10.02% 10.02% 9.02% 9.02%  Hotel operation and
Hotel Management management,

Co., Ltd* provision of dining
services

AR LR B S HE HEER BELERER 21l
EEEBRAE BOR%

China Best Group Holding Limited

Interim Report 2021



Notes to the Condensed Consolidated Financial Statements
EﬁHELﬁTI:IEji%?iEiEEMH‘gi

16.INTERESTS IN ASSOCIATES (CONT'D)

For the six months ended 30 September 2021 BiE —& _——

Proportion of ownership

FNA=+HLANER
16.RBE ATz m ()

Place of Class of interests indirectly Proportion of Principal

Name of entity incorporation shares held held by the Company voting power held activities
30 September 31 March 30 September 31 March
2021 2021 2021 2021
(Unaudited) (Audited) (Unaudited) (Audited)

BRAE AR Lt RS FRsRg (n 48 5] FARRMBEANEREEELA PR E g LA TEEH
% ZEI-& t b3 ZERC-f
AB=+H =A=+—H AB=+8 =B=+—-H
(REER) (EE1) (REER) (&)

GuilinYinlu Hotel PRC Registered capital 25% N/A 25% N/A Hotel operation and

Management Co., Ltd* management,
provision of dining
services

EMREEEEERA FE HAEA AEA AER  EECEREE BH
BURH
Qinhuangdao Wang Shan PRC Registered capital 25% N/A 25% N/A Hotel operation and

Hotel Management management,

Co., Ltd* provision of dining
services and related
hotel property value-
added services

RESRWBEER FE HAEA AEA AER  EECEREE BH

BRAR BHRY RABRBS

MERERS
Qinhuangdao Tiandi Youdamei  PRC Registered capital 25% N/A 25% N/A" Hotel operation and

Hotel Management management,

Co., Ltd* provision of dining
services and related
hotel property value-
added services

REBRMEREZBEEERE +HE HfEA TEA TER  EELEREE RH

RAE

ElEEEEIERARAT

BRRBRAEWERS
MELERY
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For the six months ended 30 September 2021 BEZE _E _—F B =+HIE/NER

17. INTERESTS IN JOINT VENTURES

17 RNEEQAT 2=

30 September 31 March

2021 2021

HK$°000 HK$'000

(Unaudited) (Audited)

—E-—F s

hB=+8 =B=+—H

FET FHET

(REEER) (FE22 %)

Unlisted investments: JELEHRE:

Cost of investments [3=12%:N 4,976 1,187
Share of profits vl A 569 472
Exchange difference PE 2 =58 46 18
5,591 1,677
Amount due to a joint venture B —ME&EABRIE (121) (119)

As at 30 September 2021, the Group had interests in the following joint ventures:

RIBZ-—FAB=1TH x&EBERUTEERDES
g

Proportion of ownership

Place of Class of interests indirectly Principal
Name of entity incorporation shares held held by the Company activities
30 September 31 March
2021 2021
(Unaudited) (Audited)
FARREEEN
BERE AR 3L 3t B FrisRR 1A 28R BHERELLH EX:3 301
—EC-F ZBT-F
AB=+8 =B=+—-H
(REBER) (&=17)
Guohua Jiaye (Shenzhen) Construction PRC Registered capital 51% 51%  Construction and project management
Management Co., Ltd* (“Guohua Jiaye
(Shenzhen)”)
HEEE (RI) BREBERAR FE ARER BEREEER
(TEIZEfE 2 (RIN )
Xingtai Baoshihua Energy Technology Co., Ltd* PRC Registered capital 35.7% 35.7%  Not yet commerce business
("Xingtai Baoshihua")
MEBRIEERRZARAS HE BRI HARERER
(MMBEEATE)
Note: B 5

(i) The Group through its wholly owned and non-wholly owned subsidiaries to
hold 51% equity interest in Guohua Jiaye (Shenzhen) and Xingtai Baoshihua
respectively. Pursuant to their Article of Association, all decision making
shall be by an unanimous vote of the shareholders. As at the end of the
reporting period, both companies comprised two shareholders. In the
opinion of the directors, the Group together with the other shareholders, has
joint controls over them.
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i) FEEZEBE2ERIFZENBADDINFAER
FEHEE (R RMEERTENS1 %R - RIR P
BAEMERMA ERNFME AR ACRIE—I
BRERE-RESHFR MEQATDHEWBKREE
MoEERRR REAFERERAMBRRER
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18.FINANCE LEASE RECEIVABLES

All interest rates inherent in the leases are fixed at the contract date over the

lease terms.

For the six months ended 30 September 2021 HZ _&E_—F B =+HL/,~NER

18. R R B TH B RRIA

HEZFEERAMXZANARNRSOBBERE

30 September 31 March
2021 2021
HK$'000 HK$'000
(Unaudited) (Audited)
ZEZ—% EI %
hB=+8 =A=+—8H
FET FHET
(RBEZ) (REZ)
Finance lease receivables RN R ERERE 50,589 50,935
Less: allowance for impairment of finance lease B EWERE R SRR R E RS
receivables (35,580) (34,988)
Finance lease receivables, net ERRERENIE B 15,009 15,947
Analysed for reporting purposes as current assets MEBN DN ARBEE 15,009 15,947
The movements on the allowance for impairment of finance lease receivables are EWMERERERERE ST
as follows:
30 September 31 March
2021 2021
HK$'000 HK$'000
(Unaudited) (Audited)
ZE—%& ZEIT—fF
hB=+H =A=+—8H
FHET FHET
(RIEER) (&'
At 1 April 2021/1 January 2020 WZEZ—&FWNMBA—R/A /2T F—HF—A8 34,988 34,462
Exchange difference PE e =58 592 2,150
Reversal of impairment loss RE RSB R - (1,624)
At 30 September/31 March RAR=+H/ =B=+—H 35,580 34,988
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18.FINANCE LEASE RECEIVABLES (CONT'D)

40

Minimum lease payments

18. BN R B HERIE (48)

Present value of minimum
lease payments

30 September 31 March 30 September 31 March
2021 2021 2021 2021
HK$'000 HK$'000 HK$'000 HK$'000
(Unaudited) (Audited) (Unaudited) (Audited)
RIEAETR RIEASCGHRZRE
B —%F ST ZEZ % TET—F
hB=+B =B=+—H hB=+H =B=+—H
FET FHET FHET FHET
(RIEER) Gs=2) (REER) (FE %)
Finance lease receivables comprise: FEWRERERIEEE
Within one year and present value of —FARERRERECRZ
minimum lease payment receivables RE 15,009 15,947 15,009 15,947

Effective interest rates of the above finance leases is 6% (31 March 2021:
6%) per annum. As at 30 September 2021 and 31 March 2021, finance lease
receivables are secured over the motor vehicles and plant and machinery leased
and for certain corporate lessees, equity interest of the lessees are required as
additional security.

Before accepting any finance lease arrangement, the Group assesses the
financial strength of the lessee and considers the credit limit granted to the
lessee. In addition, the Group may request for the guarantor with strong financial
status where necessary.

As at 30 September 2021, finance lease receivables before allowance for
impairment of approximately RMB41,928,000, equivalent to approximately
HK$50,589,000 (31 March 2021: approximately RMB39,448,000, equivalent to
approximately HK$46,805,000) was past due. Included in the carrying amount
of the above finance lease receivables as at 30 September 2021 are two
individually impaired receivables of approximately RMB29,489,000, equivalent to
approximately HK$35,580,000 (31 March 2021: approximately RMB29,489,000,
equivalent to approximately HK$34,988,000) which impairment was made due
to customers’ default in payment. The Group has taken legal actions against
these customers and considered the legal opinion from independent legal
advisers during impairment assessment. For the remaining past due amount
of approximately RMB12,439,000, equivalent to approximately HK$15,009,000
(31 March 2021: approximately RMB9,959,000, equivalent to approximately
HK$11,817,000), the Group is still negotiating practicable repayment terms
and schedules subsequent to the end of the reporting period. Accordingly, the
directors considered no further impairment loss needs to be recognised.

Management closely monitors the credit quality of finance lease receivables. As
at 30 September 2021, the age of the finance lease receivables was over three
years (31 March 2021: over three years) based on the effective dates of the
relevant lease contracts.
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THRMERE2EREFN A% (ZE_—5=8
=+—H:6%) R_BE-_—FHhBA=Z+HRZT_—
FZA=+—HB EURERERBELUSENEBER
TAERSBERT B TOEARBAMS BUAEA
BEIEVEAZBINEFT

TRZAEMREBEERHN AEETTERBEAZY
BENDUEERTFZABAZEERE LI W
B2 oAEETEERAGERM BRI ZIERAC

RIZZ—FhA=+H RERGEZEKRHRERAE
MIBX A AR K41,928,0007T (48 E K 450,589,0007%
7t (ZEZT—F=HB=+—H : £ AR%39,448,0007c
(18 E7°#46,805,000/87T)) BAH - R —FAh
A=Z+H 'stA LtiERRERAERE REAECIEW
TE B B8 8 2 FE W RUIBE A A R #629,489,0007T (IBE R
#935,580,000%7) (ZZEZ—H#=A=+—H HAR
#29,489,0007T (HE 1 4934,988,00058 75)) » %A fE
BDREEEHIARAR A EBDHZER A RIUEAR
TERRBESGTEEREBB L ERBERZARR
Bt THHESEOARME12,439,0007T BERA
15,009,000 7T) (ZEZ—H=A=+—H:  HAR
9,959,0007T (HHE M #4911,817000%7T)) M= RIS HA
K AEBNEEBSITERERREER EIL &
ERHBARIE— T RERE-

EEBEYEEREMEEERBEZEEERZ -
Z_—FNA=+H REEBAEAESNZENBEH
EURRERERBZRBEA=GULE (CEZ—F=1
=+—H:=FML) o
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For the six months ended 30 September 2021 E}zi_;ﬁ_ fﬁhﬁ :+E|JJ:F1IE

19.LOANS AND INTEREST RECEIVABLES

19. B E R K F) 2

30 September 31 March
2021 2021
HK$'000 HK$'000
(Unaudited) (Audited)
B s —fF
hB=+8 =A=+—8H
FET FHET
(RBEZ) (REZ)
Loans receivables: FEWERR :
Secured BigiR 40,000 40,000
Unsecured KA 367,685 372,215
407,685 412,215
Interest receivables FEUF] 2 46,943 42,149
Less: allowance for impairment of loan and interest L EWE R SR EEE
receivables (43,466) (43,466)
411,162 410,898
Analysed for reporting purposes as: MBEENDHA !
— Non-current assets —IJEREBEE 4,000 17,000
- Current assets —REEE 407,162 393,898
411,162 410,898

As at 30 September 2021, secured loans before allowance for impairment
of HK$40,000,000 (31 March 2021: HK$40,000,000) were secured by assets
charges provided by borrowers. The Group does not hold any collateral over the
unsecured loans. The remaining loans amount before allowance for impairment of
approximately HK$367,685,000 (31 March 2021: approximately HK$372,215,000)
represents unsecured loans certain of which are accompanied by personal or
corporate guarantee. The loans advanced to the borrowers under the Group's
money lending business normally had loan periods from 6 to 54 months (31
March 2021: 6 to 54 months). The loans provided to borrowers bore interest rate
ranging from 8% — 15% per annum (31 March 2021: 8% - 15% per annum),
depending on the individual credit evaluations of the borrowers. These evaluations
focus on the borrowers’ financial background, individual credit rating, current
ability to pay, and take into account information specific to the borrowers as
well as the guarantees and/or security from the borrowers (where necessary).
The loans provided to borrowers are repayable in accordance with the loan
agreements, in which the principal amounts are repayable on maturity and the
interests are repayable half-yearly, yearly or on maturity.

RIZZ—FhAA=+H IR AERENESRFEER
40,000,000t (ZE==Z—F=HF=-+—H : 40,000,000
BT TWUERAFTIRME 2 B ERGCIERE c REE T &
MERFERFETAIERR R THNRBRERENE
A& FEA367,685,0008 T (CEZ—FE=B=+—0:
#9372,215,000%87T) 156 FTHWHE AR QA FERZ EIL
HER - REAEAZEEERRLFERAZERZ
EXfiEEA6EMER CEZ—F=B=+—H:6
Z54EA) cREFERAZERENFEHEIL%ZF
ME(CEZ—F=A=1+—H :8%ZE15%ZFFX) 5t
E BEERAZEREEFEME 2 FFbHEER
BRAZHBEER BACETHR RELFE KT
BB Z RS R MUK B ERAZRE R R
(WHE) - REFERAZERERESER B EEE
ERASHEERIGEREERTBEEEYE - SEIN
S HAREE o
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19.LOANS AND INTEREST RECEIVABLES

42

(CONT'D)

The following is an aged analysis of loans and interest receivables (net of
allowance for impairment), presented based on the dates which loans are granted
to borrowers and interests are accrued.

19. B E R R 2 (&)

UTHZEAERAREERKESFENAMEIZE

WER LA E (BNRBERE ZREDH-

30 September 31 March

2021 2021

HK$’000 HK$'000

(Unaudited) (Audited)

e % B —F

hB=+8 =A=+—~H

FHET FHET

(REERZ) (&%)

Within 90 days 90HA 2,821 4,721
91 - 180 days 91%E180H 6,873 2,831
181 - 365 days 181E365H 8,950 27112
Over 365 days #B38365H 392,518 376,234
411,162 410,898

As at 30 September 2021, loans and interest receivables before allowance for
impairment of approximately HK$356,074,000 (31 March 2021: approximately
HK$322,986,000) were past due. Included in the carrying amount of the above
loans and interest receivables as at 30 September 2021 is an individually impaired
receivables of approximately HK$43,466,000 (31 March 2021: approximately
HK$43,466,000) which impairment was made due to borrower’s default in
payment. The remaining past due amount of approximately HK$312,608,000
are due from several borrowers with whom the Group is negotiating practicable
repayment terms and schedules. The directors assessed their creditworthiness
and financial position and are of view that no impairment loss is necessary.
The Group's neither past due nor impaired loan receivables mainly represented
loans granted to creditworthy customers for whom there was no recent history
of default. Accordingly, the directors considered that no further impairment loss
is necessary. Save for the aforesaid secured loans, the Group does not hold
collateral over other balances.
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RIBZ—FAA=+H MR AERBERRKRE

e
A

B 49356,074,0008 kT (CTE-_—E=A=+—H: 4
322,986,000 %) BAH RS —FNA=+H>
AR E R A B 2 IR E 65 — BB B R E 2 FEUR
MIEXI43,466,00087T (CTE-_—HE=B=+—0:4
43,466,000/ 7T) > 2R B 75 R & A AR R AT 73 o Bf
TEARARIERRRE A ERAZTRIEL312,608,0007
T AEBFANEREFANTERERAREER -EX
KT ERECERRETHBRNE BAHBEERRE
B -AEEZ KRBT EREZEREREEIERD
AR CR AEERERERHZER AL - EF
RAEBAFLE—SRAERE KR LLMBFIEBAERIN
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For the six months ended 30 September 2021 HZ _&E_—F B =+HL/,~NER

20.0THER LOAN AND INTEREST RECEIVABLES 20.HthfEE R KFIE

30 September 31 March
2021 2021
HK$°000 HK$'000
(Unaudited) (Audited)
T B —F
hB=+H =BA=+—8
FET FHET
(RIEEK) (&'
Other loan receivables: HMEWER :
- Loans related to a debt settlement agreement —REREERERARZER ()
(Note i) - 71,190
— Advance to third parties (Note ii) —MAE=F8% (MisEii) 23,165 10,678
23,165 81,868
Other loan interest receivables: HthEWERFE -
- Advance to third parties —MBE=FER 1,612 1,234
1,612 1,234
Analysed for reporting purposes as: MmMEENDFS -
- Non-current assets —JERBEE - 3,559
— Current assets —MENEE 24,777 79,543
24,777 83,102

Note:

(i)

(ii)

On 1 March 2019, Rongjinda Finance Lease Company Limited* (“Rongjinda
Finance”), a wholly-owned subsidiary of the Company, entered into a debt
settlement agreement with Heyuan City Dongjiangyuan Hot Spring Resort
Limited* CRRMERILFAREBRANAERAE) ("Heyuan Dongjiangyuan”)
and Beijing Kaiyitong Enterprise Management Limited Company* (At 5]
BEPCEEIEAEAT) ("Beijing Kaiyitong”) pursuant to which the parties
agreed that Heyuan Dongjiangyuan shall repay the outstanding principal
lease cost, interest and service fees of approximately RMB6,979,000 in
total while the remain outstanding balance of approximately RMB76,764,000
is assumed by Beijing Kaiyitong. On the same date, Rongjinda Finance
entered into a loan agreement with Beijing Kaiyitong pursuant to which
Rongjinda Finance waived the interest and consultancy fees payable totalling
approximately RMB16,764,000 and the remaining outstanding loan balance
of RMB60,000,000 (approximately HK$71,190,000) will be repaid by 1
March 2021, with the interest rate of 10% per annum payable every six
months. During the six months ended 30 September 2021, the loan balance
of RMB60,000,000 were fully settled.

The Group advanced RMB6,000,000 (equivalent to approximately
HK$7,239,000) and RMB13,200,000 (equivalent to approximately
HK$15,926,000) to two corporations, both are independent third parties
respectively in the PRC, with the interest rate of 8% per annum. The
advance of RMB6,000,000 is secured by 50% shareholding in the
corporation and guaranteed by the individual shareholder of the corporation
which should have been repaid by 24 April 2021. The Group is negotiating
with the borrower for practicable repayment terms and schedule and
considered that no impairment loss is necessary after assessing its
creditworthiness and financial position by the directors. For the advance of
RMB3,000,000, it is unsecured but guaranteed by the individual shareholder
of the corporation and will be repaid by 15 October 2022. For the advance
of RMB10,200,000, it is neither secured nor guaranteed and will be repaid
by 29 July 2023. As both advances also included early repayment term
which allow the borrowers to settle the advances early at any time, they are
classified as current assets accordingly.

MIsE -

(ii)

ElEEEEIERARAT

AZE—HE=ZA—H > ARFE2EHBARRME
EMEMRSERAR (MSEME)) BMRHE
TR BRRERNBRAS (DURERILRLD RIER
HRBCEXETEARAE (MERIB\BI) 5T LB
BEERE BIL STOARRARRILREHEE
HMAREBERERAES MERBRBEELFHA
R 16,979,000t &k T il REBEHROARE
76,764,000t HIE R BB AE -FH > RS ER
ERIERHNBETUERBE B MSERE
B IE(T 2 M B R sB s E H 54 AR 116,764,000
TR THAREEENLEHFAR60,000,0007T
(#971,190,00087) BR T Z—F=H—H#
BB TASNERRFEFEI0% LR E -HE
I —FARAZ+THLENER  EREBRARE
60,000,0007C & & HE (T o

REESNEMEPEAT BHEBIFE=H) B
I AR #6,000,0007t (HHE 147,239,000/ 7T) &
AE#13,200,0007T (1B E 14 4915,926,000%7T) >
FRELH8% - B ARMEE,000,0007THZAF]
50 % A% A FE 3 3 AR % A BB A IR R B R - bR
BEAEN _E_—FNA _+NHAER AEE
FHABRABEITERGRR KRR K52
FEHEEERRAEAZRRE ZEEREBAE
EH R ARS8 - 7 AR #3,000,000 c BB S »
EEREABRKFEAZADEARERMBER
THRHR_EZZF+B+RABAEE - AR
10,200,000 T ERM S > EERBEAEIRFLE
TR TER_SE_=FtA-+NBHHEE-H
RMERRLEFIRATBIET BRATERIR
AIEBERY UMZSERDEARIEE-
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For the six months ended 30 September 2021 BEZE _E _—F B =+HIE/NER

21.TRADE AND OTHER RECEIVABLES

44

21. FEUS AR TR B EL fth FEULRR IR

30 September 31 March
2021 2021
HK$'000 HK$'000
(Unaudited) (Audited)
—EZ—%F BT —fF
hB=+H =Z=A=+—H
FHET FHET
(REEER) (& BE1%)
Trade receivables arising from trading business B EEHES 2 FRIRERM 183,754 174,798
Trade receivables arising from the securities HE KRB KA ETETELE 2 FEWERRR
and futures brokerage business 227 227
Trade receivables arising from finance leasing business 78 M & 2 #5F7 E 4 2 FEUREERR 3,559 2,314
Trade receivables arising from HhENRE ZE TSR E 4 2 FEURBR R
geothermal energy business 646 237
Trade receivables arising from IBFRIER BT ESE 2 IR
building construction contracting business 6,142 12,426
Trade receivables arising from SRR ESL Z BUIRAR™
centralised heating business 182 858
Trade receivables arising from property development — #)3£B8% K1E B B IR RS E L 2 FEWERR
and project management business 23,534 13,158
Trade receivables arising from BT S4B S TSP R A 2 FEURBR R
customised technical support business 25,607 1,221
Trade receivables arising from MR LTI EE Z EUIRARTR
property brokerage business 16,878 20,190
Trade receivables arising from MERBEEBES Z EWERR
property investment business 3,819 -
Trade receivables arising from international air EIPRAZE K8 E BB TSP A 4 2 FEURBR R
and sea freight forwarding business 1,536 1,548
Less: allowance for impairment B ORER (1,456) (1,453)
80 95
Prepayments SN 40,788 37,500
Value-added tax recoverable A e g (E TR 13,229 12,5658
Deposit and other receivables & R LAt FE W8 160,595 95,599
479,040 371,181

The Group’s trade receivables arising from securities and futures brokerage
business include brokers with carrying amounts of approximately HK$227,000 (31

March 2021: approximately HK$227,000).

The Group allows an average credit period normally ranging from 30 days to 180

=+—H : £%227000%7T) ©

——

days (31 March 2021: 30 days to 180 days) to its customers. The following is an —_=F_

aged analysis of trade receivables (net of allowance for doubtful debt) presented
based on the invoice date or the payment date as stated in the respective
contracts at the end of the reporting period, which approximates the respective

revenue recognition date.

China Best Group Holding Limited

Interim Report 2021
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Notes to the Condensed Consolidated Financial Statements

(CONT'D)

RBRLR S R E5ER R E

For the six months ended 30 September 2021 HZ _&E_—F B =+HL/,~NER

21. FEURARTR B ELfth FE WX =R IR (48)

21.TRADE AND OTHER RECEIVABLES

International Property
air and sea Building development  Customised
Finance freight ~ Geothermal  construction Centralised and project technical Property Property
Trading leasing forwarding energy  contracting heating  management support brokerage investment
business business business business business business business business business business
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
ERHZER BeRE NERER HhIR
BEER HEMERE SLRERE  BEER RAEE ERfA%y  GRERER SREH MEELRE  MEREER
TR TEn FER FER FER FER FER FER FER FER
30 September 2021(Unaudited]: ZEC-FAAZTA (REEH):
Within 30 days 30HA 37204 201 50 - - - 3,898 7438 - 636
31-60 days 312608 - 201 10 - - - 2,348 60 - 636
61- 90 days 612908 - 201 8 - 100 - 1,202 17555 - 636
Over 90 days #8908 146,550 2,956 12 646 6,042 182 16,086 554 16,878 191
183,754 3,559 80 646 6,142 182 23534 25,607 16,878 3819
International Property
air and sea Building development Customised
Finance freight Geothermal ~ construction Centralised and project technical Property
Trading leasing forwarding energy contracting heating  management support brokerage
business business business business business business business business business
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERMZR BFEE NERER Hhlsdn

BEEY REREEE BLEERE  UBEEE REER STHREE EREEREE SRER NEELER
TER ThR TAn TER TER FER TEn TER TER

31 March 2021 (Audited): B -FZA=1-H&EH:
Within 30 days 30HA - 198 51 - 4,969 - 10,904 677 -
31-60 days 31E608 - 198 16 12 7457 679 1,127 - -
61- 90 days 61908 44,074 198 16 - - 179 1127 - 20,190
Over 90 days B1890A 130,724 1,720 12 225 - - - 544 -
174,798 2314 9% 237 12,426 858 13,158 1,221 20,190

The settlement term of trade receivables arising from the securities and futures

brokerage business are two trade days after the trade execution date. The trade

receivables from futures brokers are repayable on demand which represent

amounts deposited for trade execution purpose.

Included in the Group's trade receivables balances are debtors with

aggregate carrying amount of approximately HK$191,817000 (31 March 2021:
HK$133,225,000) which were past due at the end of the reporting period and for
which the Group has not provided for doubtful debt. The Group does not hold any

collateral over these balances.

BHERIERCEBREEZBBIRRETIRETK
ZEHBEMERSH BRAERLCEBEIRRARE
REE HEFEFRETRZREZME-

AREBEEUIRIAS R e IE R EAEEA A191,81700058
T (ZEZ—F=A=+—H :133,225,000%7T) 2&
B oHRRESHREAN BAEETEHRRIREE
AEBUERZEERTEEAEERS
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21.TRADE AND OTHER RECEIVABLES

(CONT'D)

The aging analysis of trade receivables that were past due but not impaired based
on the invoice date or the payment date as stated in the respective contracts
at the end of the reporting date, which approximately the respective revenue
recognition date, is as follow:

Notes to the Condensed Consolidated Financial Statements
iR S B IRRMIEE

For the six months ended 30 September 2021 BEZE _E _—F B =+HIE/NER

21. FEURARTR B ELfth FE WX =R IE (48)

REEEHR REXZZERREBSOFAHZAIRE
A (RSB WRaE B AN BERafERAE B
FERE DI -

30 September 31 March

2021 2021

HK$'000 HK$'000

(Unaudited) (Audited)

T TET

hB=+H =A=+—8H

FHET FHE7T

(RIEER) (&'

Over 90 days #3908 191,817 133,225

Trade receivables that were past due but not impaired related to a number of
independent customers that have a good track record with the Group. Based
on past experience, the management believes that no impairment allowance is
necessary in respect of these balances as there has not been a significant change
in credit quality and the balances are still considered fully recoverable.

The movements in allowance for doubtful debts of trade receivables were as
follows:

BAREENECERERR I RS LEAREEAR R
FRETHZBURP HRBETER CERBRE H
REEBERIBEARET LFERDREAT2HK
O] AN Z L EERET IR E R

FEW AR RERBEESHWT :

30 September 31 March

2021 2021

HK$'000 HK$'000

(Unaudited) (Audited)

% &

hB=+H =A=+—H

FHET FHET

(REEZ) (REZ)

At 1 April 2021/1 January 2020 W_E-_—&FMA—Q/ —E-_ZFTF—HF—H 1,453 1,454
Exchange difference PE 72 A % 3 (1)
At 30 September/31 March BRAR=+H "=B=+—H 1,456 1,453

Before accepting any new customer, the Group assesses the potential
customer’s credit quality and defines credit limits by customer. Limits attributed
to customers are reviewed on a regular basis.

Trade receivables that were neither past due nor impaired related to customers
for whom there was no recent history of default.

China Best Group Holding Limited Interim Report 2021
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Notes to the Condensed Consolidated Financial Statements

RBRLR S R E5ER R E

For the six months ended 30 September 2021 HZ _&E_—F B =+HL/,~NER

22.TRADE AND OTHER PAYABLES

22. FE 1 AR AR B ELfth FE 4 RR IR

30 September 31 March
2021 2021
HK$’000 HK$'000
(Unaudited) (Audited)
B T
hB=+H =Z=A=+—H
FHET FHBT
(REER) (& BE1Z)
Trade payables arising from the securities and futures HH R ER L ERES 2 ERM
brokerage business 4,241 4,269
Trade payables arising from international air and BIPRAZE fE BB BT ES 2 FETERRR
sea freight forwarding business 651 705
Trade payables arising from property brokerage business #3440 275 B 4 2 FE N BRER 223 3,018
Trade payables arising from geothermal energy business MIZ\EE ¥ FEFTE £ Z E(TIR™Y 45,163 43,206
Trade payables arising from centralised heating business £ f {f ZV 2 FEFR & 4 2 FETERER 12,206 15,232
Trade payables arising from building construction BFRERKOERMELE ZELIRR
contracting business 310,960 227615
Earnest money from finance lease receivables ERREREREZHES 1,930 1,898
Accrued charges FEstEA 20,194 19,065
Consideration payables B 127,466 137728
Advance from subcontractors KEDEEBM 107,595 80,678
Trust loans interest payable B EEERFS 18,593 4,027
Other payables Hh S RRIE 27,188 39,995
676,410 577436

The Group's trade payables arising from securities and futures brokerage
business include margin clients and cash clients with carrying amounts of
approximately HK$4,229,000 and HK$12,000 respectively (31 March 2021:
approximately HK$4,234,000 and HK$35,000 respectively).

For trade payables arising from the securities and futures brokerage business,
no aging analysis is disclosed for the Group’'s margin and cash clients as these
clients were carried on an open account basis, the aging analysis does not give
additional value in the view of the nature of business of securities and futures
brokerage. Also, the settlement terms of clearing house is two trading days after
the transaction date.

For trade payables arising from the property brokerage business, no aging
analysis is disclosed as the Group is yet to receive invoices at the end of the
reporting period. The payables is accrued based on the monthly statements
agreed with the respective agents. According to the relevant agency contracts,
the invoices will be billed in the following month and the settlement terms is
within 3 business days from the invoices date.

The average credit period on the international air and sea freight forwarding
services is normally ranging from 30 days to 90 days (31 March 2021: 30 days to
90 days). For trade payables arising from geothermal energy business, centralised
heating business and building construction contracting business, they are mainly
accrued and settled based on the progress of performance and the settlement
obligation as stipulated in the respective contracts. The Group has financial risk
management policies in place to ensure that all payables are settled within the
credit timeframe.

AEEKREESRPECLERENRACETER
FRBEe®FL ZEMERMR REED 444,229,000/
TTR12,0008T (ZCE-—FE=B=+—H : 2B&%
4,234,000 7T 535,000/ 7T)

HEFRPERLCEBAEEZEMNERRMS > AR
EEFRRBESERHRARKRFAEESR BERE
FRAGRCEB ZMHE REDNL RO TERINE
B BAEETRREZERTR ZRE D IS 45
FzEEAnEERRZMERSZH -

MMERCEBEEZRNERMS > ARAERH R
POER S BRI B 35 52 0 S B BR e 0 AT © FE (Y AR IR
EERERETRAGERS -REBBEAEGH &
ERNERBNVBAKGENSELXEAMIEIELE X
HrAge

BEEMERE FEERBZ FHEEHE—MNFI0EE
90H (Z2-—F=H=+—H : 30HE90H) gtz
X EhHREFRETFELROEBREEZRE
HERAME X ERBANEERBREGHTEZ AE
SRR RMEE AEBT A MB R RS BB URER
FRERARIEN R EEREIERANLE S
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Notes to the Condensed Consolidated Financial Statements
iR S B IRRMIEE

For the six months ended 30 September 2021 BEZE _E _—F B =+HIE/NER

=+ = =]
22. TRADE AND OTHER PAYABLES (CONT'D) 22. FEF BRI R E At FE (< FR1E (48)
The following is an aged analysis of trade payables from the international air and UMTFARBRERRKREBEEMERE FEEER A
sea freight forwarding business, geothermal energy business, centralised heating EEB EhHAEBREFELRBEB EAERR
business and building construction contracting business presented based on WEZAHR/ REEENTBRZEES T2 MRE
the invoice date and/or the settlement obligation as stipulated in the respective bakiign

contracts at the end of the reporting period:

International

air and sea Building
freight Geothermal Centralised construction
forwarding energy heating contracting
business business business business
HK$'000 HK$’000 HK$°000 HK$000
Bl PR AR 22 Rz BFEE
BLEEXEH MEABERTS EPEHRAER ABEB
TFET FHET FHET FHET

30 September 2021 (Unaudited): Z—ZEZ—FhAB=+H (REHF%):
Within 30 days 30HA 30 - 3,181 279,022
31-60 days 31E60H - 6 1,346 2,370
61-90 days 61%E90H - - 315 -
Over 90 days B3890 H 621 45,157 7,364 29,568
651 45,163 12,206 310,960

International

air and sea Building
freight Geothermal Centralised construction
forwarding energy heating contracting
business business business business
HK$'000 HK$'000 HK$'000 HK$'000
B B L 22 e BFEE
BLEEER MEMBEREF  ERHEAER AEER
FHET FHET FHT FHETT

31 March 2021 (Audited): R -FZA=+—8 @B
Within 30 days 30HA 85 - 9,503 223,236
31-60 days 31E60H - - 274 81
61-90 days 61%E90H - - 5,056 1,980
Over 90 days B3890 H 620 43,206 399 2,318
705 43,206 15,232 227615
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2021 HZ _&E_—F B =+HL/,~NER

TRUST LOANS 23.55EE™X
30 September 31 March
2021 2021
HK$’000 HK$'000
(Unaudited) (Audited)
—EZ—%F B2
hB=+H =Z=A=+—H
FHET FHET
(REEEZ) (& BE1Z)
Trust loan — secured ERER—FIER 241,310 237299

On 19 February 2020, the Group entered into the trust loan agreements
with an independent third party to obtain loans with principal amounts of
RMB200,000,000 in aggregate which carry a fixed interest rate of 12% per
annum and is repayable in March 2022. The Group received loan proceeds of
RMB198,000,000 in March 2020, net of 1% of loan principal amounts (i.e.
RMB2,000,000) which is required by the relevant rules and regulations to
be invested in the trust protection fund in the PRC. The loan proceeds were
intended to be used for the acquisition of the entire equity interest in Beijing
Yuehai Enterprise Management Co., Ltd.* JtREBLXEEBRAF)and
enhancing the general working capital. Pursuant to the trust loan agreements,
the trust loans are secured by pledging of (i) 100% shareholding of Jiangsu Meili
Kongjian Construction Design Development Co., Ltd* CIEF ERERIBERRZE
HERABMRAE) ("Jiangsu Meili Kongjian”) and 70% shareholding of Baoshihua
Geothermal Energy Development Co., Ltd.* (B ATEHEEERZE AR AT), and (ii)
the land use right held by Jiangsu Meili Kongjian and any constructions thereon;
and are guaranteed by Jiangsu Meili Kongjian.

RIZZEE_A+NB AEBR—LBIHR=5]
U EEER BB USRS ARK200,000,000
T REEEANEN2%FERBR S _FE=A#
BHNER - AEBRR _S_SE=FKRIERFER
EAR#198,000,0007t (A& MBRIZMAERRARIRER
RERTEEEREESMNIERASE AR
2,000,0007%)) - BERFIERERBRRBEIIREELE
EEARABDZ2HRBEREFA—REEES - RIEE
SERmE ELERUERVIFEETHEER
SAEEERERAD (CIHREEZTR) 100%KRERE
GIEH AR AR AT 70% RE  KR(iIFFERETRE
Tt fERERE EEMBREEIRE, THIFER
TR MEIER

SHARE CAPITAL 2487
Number of
shares
‘000 HK$'000
RiHER
Ordinary shares of HK$0.1 (31 March 2021: HK$0.1) SR EE1ET (CE-_—F=B=+—8:
each 0.1787) 2 E@ER T FAT
Authorised: EE
At 1 January 2020 (Audited), RIBEZZF—HF—H ®&F®)
31 March 2021 (Audited), - —F=ZA=+—H &B®
1 April 2021 (Audited) and T —FNA—H @ER Kk
30 September 2021 (Unaudited) —E-—FHA=1+H GRESRIR 25,000,000 2,500,000
Issued and fully paid: BETRER :
At 1 January 2020 (Audited) RIZBEZZF—F—H &&® 5,084,283 508,428
Share consolidation (Note a) B & 6 (MisEa) (4,067,426) -
Capital reduction (Note a) B& A< HIR (M 5Ea) = (406,742)
At 31 March 2021 (Audited) and ATET—F=RB=1+—H KB &
1 April 2021 (Audited) ZEZT—HFMB—H &ER 1,016,857 101,686
Issue of rights shares (Note b) BITHERKRS (HW5Eb) 508,428 50,843
30 September 2021 (Unaudited) TEZ-FHAA=+H REEIZ) 1,525,285 152,529

ElEEEEIERARAT
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Notes to the Condensed Consolidated Financial Statements
iR S B IRRMIEE

For the six months ended 30 September 2021 BEZE _E _—F B =+HIE/NER

24. SHARE CAPITAL (CONT'D)

Note:

(a) Pursuant to a special general meeting resolution passed on 31 August 2020,
the Company implemented the capital reorganisation which comprises:

(i)  the share consolidation whereby every five issued ordinary shares
of HK$0.1 each of the Company were consolidated into one issued
consolidated ordinary share of HK$0.5 each (the “Consolidated Share”)
in the issued share capital of the Company effective on 2 September
2020; and

(i) the capital reduction whereby the par value of all the then issued
Consolidated Shares shall be reduced from HK$0.5 each to HK$0.1
each by cancelling the paid-up capital of the Company to the extent
of HK$0.4 on each of the then Consolidated Share in issue. All credit
of approximately of HK$406,742,000 arising from the capital reduction
was transferred to the contributed surplus account for use by the Board
in any manner permitted by the Companies Act and the Bye-laws.

(b)  On 14 July 2021, the Company completed a rights issue of 508,428,313
shares at a price of HK$0.2 each per share with gross proceeds of
approximately HK$101,686,000 of which approximately HK$50,843,000 was
credited to share capital and approximately HK$50,843,000 was credited
to share premium account. Details of the rights issue were set out in the
Company'’s prospectus dated 17 June 2021 and the announcement dated 13
July 2021.

25.CONTINGENT LIABILITIES

At the end of the reporting period, the Group and the Company did not have any
significant contingent liabilities (31 March 2021: Nil).

26.ACQUISITION OF SUBSIDIARIES

50

Step acquisition from associates to subsidiaries

On 10 August 2021, China Best Financial Holdings Limited (“China Best
Financial”), a wholly owned subsidiary of the Company, entered into share
transfer agreement with Giant Win Holdings Limited (“Giant Win", as the vendor)
and Mr. He Zhenyu (as the guarantor), both are independent third parties,
pursuant to which China Best Financial conditionally agreed to acquire, and Giant
Win conditionally agreed to sell, the 42% equity interest in Treasure Cart at a
consideration of HK$90,000,000. The major subsidiaries of Treasure Cart are
principally engaged in the provision of financial information, solutions and data
analytical services to customers in finance and property related field in the PRC.
Prior to the acquisition, the Group already held 25% equity interest in Treasure
Cart, which was accounted for by equity accounting. After the completion of the
acquisition on 12 August 2021, the Group held 67% equity interest in Treasure
Cart and Treasure Cart Group has become non-wholly owned subsidiaries of the
Company since then.

China Best Group Holding Limited Interim Report 2021
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=
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(a) RER-Z_ZFNA=+—HBEBHNEKRRSH
ARERFER ARBCEBRRARHE HhaiE:

iy BHREt BIEESERARIEEHTESRE
BONABTZEERESHARATBEHTRA
F—RBETEREEISBTZAHZTER
(T&#RMN) BT -_THENA_BEE
p @3

(i) BRAHIE > BULZEBEH A QD HERAE (U
REREETEHRMIABITAR - &
KEREETAHRONEESLIHOETT
BB ZE0.178 7T - RAHIR EEMFT A ERY
406,742,000 8 TEHEEH ARG UHE
ERBRAEERMBAEFZERAF BB

(b) RITZ-—FLtA+OB AREEEKR0.2ETH
B 5T M508,428, 313 BRI BIMH AR > FRIGTRIEAR
&H#973101,686,00078 70 » HH1#950,843,00078 70 5T
AR > M#I50,843,0008B w5t ARG IEER A
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Hzaffhe
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ERA) REABBUIE=ZH) TURDEERE &
It BEEmMAERERRURE > MGiant WinBRERER
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Notes to the Condensed Consolidated Finunciul Stutements

For the six months ended 30 September 2021 E!Z;"E_ﬁ

26.ACQUISITION OF SUBSIDIARIES (CONT'D)

Step acquisition from associates to subsidiaries (CONT'D)
The fair value of the identifiable assets and liabilities of Treasure Cart Group
acquired as at their date of acquisition is as follows:

fﬁhﬁ +HLER \1l)§

26. W BB B 2 F) (48)

#EEATIMBATND L WE (&)
FrUtBETreasure CartsEEM A H#AIEE RSB INEH
B AFENT :

HK$'000

(Unaudited)

FET

(REEZ)

Property, plant and equipment E - BB R RE 49

Trade and other receivables FEUS BR =R R EL M R W R 1B 27330

Bank and cash balances ﬁEﬁEzfﬁﬁmi? 1,566

Trade and other payables FEAT BR RUR: HL At FE (T FR 1B (15,913)

Total identifiable net assets acquired BUEE R # R B E R EREE 13,032
Fair value of the equity interest held before =B EHAFENREATE

the business combination (55,000)

Non-controlling interest IR R (4,301)

Goodwill maE 136,269

Consideration KB 90,000

Satisfied by: BUTHAEAM

Cash consideration HeRE 60,000

Consideration payable ERE 30,000

90,000

The Group recognised the excess of the aggregate of (i) fair value of the
consideration transferred; (ii) non-controlling interest measured at its
proportionate interest in the identifiable assets and liabilities of Treasure Cart
Group; and (iii) the fair value of the equity interest previously held in Treasure Cart
Group over the fair value of the net identifiable assets acquired as the goodwill.
None of the goodwill is expected to be deductible for tax purpose.

AEBME RV EERBZAFE ;)E R Treasure Cart
%lj*ﬁk%ﬂﬁ%&%fiﬁﬂi“tt1§‘Ju+EE’33H"“HﬂE“ ;
Rlii)zBi$EATreasure CartEEBIREAFEZMBEY
BRBEAHEEFEZATFEBDIEAEE - AT
EEERRKEE N T LUEDR -

Net cash outflow arising on acquisition g FIHEL ZH LT B
HK$'000
FHET

Cash consideration paid during the six months ended HEZ - FNBA=1THILXABBNMNRERE
30 September 2021 60,000
Less: bank and cash balances acquired B BT RRT RIS (1,566)
58,434

Impact of acquisition on the results of the Group

Included in the loss for the period is approximately HK$4,925,000 profit
attributed by Treasure Cart Group. Revenue for the period includes approximately
HK$8,447,000 generated from Treasure Cart Group.

Had the acquisition of Treasure Cart Group been completed on 1 April 2021,
total revenue of the Group for the six months ended 30 September 2021 would
have been approximately HK$488,450,000, and loss for the period would have
been approximately HK$8,084,000. The pro-forma information is for illustrative
purposes only and is not necessarily an indication of revenue and results
of operations of the Group that actually would have been achieved had the
acquisition been completed on 1 April 2021, nor is it intended to be a projection
of future results.

WHEEEH A EFEEZZE

HAARASIB B fETreasure Cart&E EFE(LHF494,925,000
B oA EEIEBTreasure CartEEEEMNH
8,44700078 7t ©

fdTreasure CartEBZ WER 2 —FHWA—H
R AEBBEE_Z-_—FNAB=+HLENEAHN
48U 5 FE 5 49488,450,0008 T MEBREGEEAN
8,084,000 o EEERMERRBZH T —ERARE
ErEzZWBEERN _Z2-_—FUA—HERNBERTE
PREFIMIN G R & EBNIEE  IRIFRIEARTER
By FE Rl
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Notes to the Condensed Consolidated Financial Statements
iR S B IRRMIEE

For the six months ended 30 September 2021 BEZE _E _—F B =+HIE/NER

Y ——
27.RELATED PARTY TRANSACTIONS 27.FERR S
Key management personnel remuneration FTEEEASEHM
The remuneration of directors of the Group and other members of key AEBESAHEMBERRIEEEROIRETRE 158
management who have authority and responsibility, directly or indirectly, for REGIAERER 2T EEEABRKREHRZFHFMA
planning, directing and controlling the activities of the Group during the reporting ik

periods were as follows:

For the six months ended

30 September 30 June
2021 2020
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEUTAHBALAEA
B ZEIEE
hBE=+H ANAZ=+H
FET FHET
(RBEZ) (REEZ)
Short-term benefits fEHEARE A 4,141 5,683
Post-employment benefits BERR B 1B A 30 45
4,171 5,628
28.APPROVAL OF FINANCIAL STATEMENTS 28 HLER TR &K
The interim financial statements were approved and authorised for issue by the PR BEBRRER S —F+— B+ NHEEER
Board on 29 November 2021. HEE RIS RETIE o
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Management Discussion and Analysis
BiREsmEA DR

FINANCIAL HIGHLIGHTS MFHE

Six months ended

30 September 30 June
2021 2020
HK$'M HKS$'M
(Unaudited) (Unaudited)
(REEEZ) (R&EZ)
BEUTHHLAEAR
S5 —Z2TZHF
hB=+H NA=+H
BEAET BBET
Financial Results Highlight MBEERE
Turnover =R 488.5 2672
Total operating costs RS Y A AR ER (415.0) (248.0)
Total expenses X HAEEE (84.4) (76.7)
Net loss before taxation & MR MIBRIEERER A 2 B85 58
non-controlling interests (2.3) (52.4)
Loss for the period attributable to owners KA B ABGEREE
of the Company (8.4) (49.8)
30 September 31 March
2021 2021
HK$'M HK$'M
(Unaudited) (Audited)
(REEZ) (REZ)
—EB—F BT
AB=+H =B=+—H
BHEAT BEET
Extract of Financial Position BAFE AR R E 8%
Total assets BEEEE 2,275.7 2,072.9
Total liabilities BB (1,026.6) (923.2)
Net current assets MBEEFE 499.5 483.4
Bank and cash balances — general accounts IRITRIBEEGR—RIRR 69.2 50.3
Net assets BEFE 1,249.1 1,149.7

ElEEEEIERARAT
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Management Discussion and Analysis

EEEswE D

OVERVIEW

For the six months ended 30 September 2021, the Group's turnover
was approximately HK$488.5 million, representing an increase of
approximately 82.8% as compared with approximately HK$267.2
million for the six months ended 30 June 2020. The loss for the
period attributable to owners of the Company was approximately
HK$8.4 million as compared with approximately HK$49.8 million for
the six months ended 30 June 2020. The decrease in loss was mainly
attributable to, among other things, income growth from the expanded
business activities, in particular from the Group's real-estate related
businesses.

BUSINESS AND FINANCIAL REVIEW

Finance Leasing Business

The Group commenced its finance leasing business in July 2015 and
has been engaged in providing finance lease and related consultancy
services in the PRC. The principal focus of the Group's finance leasing
business is to provide an alternative way of financing to corporate
clients in the PRC via a sale and lease-back arrangement of tangible
assets, like plant and equipment, as well as to render consultancy
services with respect of finance leasing. For the six months ended
30 September 2021, the turnover of the Group's finance leasing
business amounted to approximately HK$1.1 million (30 June 2020:
approximately HK$1.2 million) whereas segment loss of approximately
HK$1.0 million was incurred (30 June 2020: approximately HK$2.9
million).

Money Lending Business

The Group holds a money lenders licence in Hong Kong and provides
loan facilities to prospective customers including enterprises and
individuals. This segment has begun to generate returns to the Group
since April 2016. For the six months ended 30 September 2021,
the turnover of the Group's money lending business amounted to
approximately HK$7.0 million (30 June 2020: approximately HK$12.8
million). Corresponding segment profit of approximately HK$4.6 million
was made for the six months ended 30 September 2021 (30 June
2020: approximately HK$9.1 million).
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Management Discussion and Analysis

Securities and Futures Brokerage Business

The Group has been providing brokerage services for securities
and futures traded on exchanges in Hong Kong and major overseas
countries since August 2017 For the six months ended 30 September
2021, the turnover of the Group's securities and futures brokerage
business amounted to approximately HK$0.2 million (30 June
2020: approximately HK$1,000). Corresponding segment loss of
approximately HK$2.7 million was incurred for the six months ended 30
September 2021 (30 June 2020: approximately HK$3.6 million).

Trading Business

With the established distribution channels and upstream suppliers
network in niche market of electronics, the trading of goods business
mainly focuses on trading of semi-finished electronic components
produced in mainland China and Taiwan which are equippable to
mobile electronic appliances and laptops computers. For the six
months ended 30 September 2021, the turnover of the Group’s trading
business amounted to approximately HK$220.2 million (30 June
2020: approximately HK$195.8 million) whereas the gross profit was
approximately HK$3.2 million (30 June 2020: approximately HK$2.2
million). The Group recorded a loss of approximately HK$4.2 million (30
June 2020: approximately HK$3.1 million) in this segment.

Securities Investment Business

It represents trading of listed equity securities in the Hong Kong stock
market and dividend income (if any) from such listed equity securities.
For the six months ended 30 September 2021, the Group did not trade
any listed equity securities and hence no turnover and realised gain/
loss of the Group's securities investment business was generated (30
June 2020: nil). As the Group did not hold any trading securities during
the period and at the end of the reporting period (31 March 2021: nil),
the Group did not receive any dividend income (30 June 2020: nil) and
record any unrealised fair value gain/loss on the Group's securities
investment for the six months ended 30 September 2021 (30 June
2020: recorded an unrealised fair value loss of the listed securities of
approximately HK$0.5 million).

Freight Forwarding Business

The freight forwarding business of the Group provides international
air and sea freight forwarding and logistic services to local customers
in Singapore and the United States of America which consist of
small and medium trading companies and forwarders. During the
period, the freight forwarding business in United States of America
was faded out for the reason of resources reallocation. For the six
months ended 30 September 2021, the turnover of the Group's freight
forwarding business amounted to approximately HK$0.5 million (30
June 2020: approximately HK$0.7 million). Corresponding gross profit
of approximately HK$0.2 million and segment loss of approximately
HK$0.2 million were made for the six months ended 30 September
2021 respectively (30 June 2020: gross profit of approximately HK$0.3
million and segment loss of approximately HK$0.4 million).
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Property Investment Business

The Group acquired a group of companies which mainly hold the
investment properties in the PRC for rental income and capital
appreciation since January 2019. For the six months ended 30
September 2021, the rental income generated from such investment
properties amounted to approximately HK$3.8 million (30 June 2020:
nil). Corresponding profit of approximately HK$3.0 million (30 June
2020: segment loss of approximately HK$0.3 million) was made in this
segment. As at 30 September 2021, the fair value of the investment
properties was approximately HK$119.6 million (31 March 2021:
approximately HK$117.6 million).

Property Brokerage Business

The Group has been engaged in provision of residential and commercial
property brokerage services in the PRC since June 2019. Currently,
the major places of business activities are in Xi'an, Shaanxi Province
and Xiangshan City, Zhejiang Province of the PRC. During the period,
due to the re-bound of coronavirus (COVID-19) cases in mainland
China, the sentiment of real estate market was inevitably affected,
which further disrupted the implementation of plans and projects
of the Group. For the six months ended 30 September 2021, no
turnover of the Group's property brokerage business was generated
(30 June 2020: approximately HK$9.6 million) and the gross loss of
approximately HK$0.8 million was recorded (30 June 2020: gross profit
of approximately HK$3.1 million). Corresponding loss of approximately
HK$3.1 million was incurred in this segment (30 June 2020:
approximately HK$0.02 million).

Customised Technical Support Business

After the Group acquired a group of companies which are principally
engaged in the provision of financial information, solutions and data
analytical services to customers in finance and property related field
in the PRC in August 2021, the Group combined such newly acquired
business with its building architecture and interior design business so
as to provide customised technical support services to customers in
the PRC. For the six months ended 30 September 2021, the turnover
of the Group's customised technical support business amounted to
approximately HK$17.0 million (30 June 2020: nil) and the gross profit
was approximately HK$16.0 million (30 June 2020: nil). Segment profit
of approximately HK$12.7 million was made in this segment (30 June
2020: segment loss of approximately HK$5.9 million).
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Management Discussion and Analysis

Property Development and Project Management
Business

The Group acquired a company in March 2020 which is principally
engaged in property development in the PRC and holds land use
rights of a land parcel at Haiyong Road, Haiyong Country, Haimen City,
Jiangsu Province, with a total site area of 47519 square meters and for
commercial use. The Group is planning to develop properties for sale
on such land parcel. For the six months ended 30 September 2021,
the properties were still under the development process and hence no
turnover of the Group's property development business was generated.
The costs incurred in the course of properties development have
been capitalised and the capitalisation will go on until the properties
are developed and sold. As at 30 September 2021, the amount of
properties under development for sale was approximately HK$90.9
million (31 March 2021: approximately HK$86.3 million). The Group
has commenced to provide project management services in the PRC
since July 2020. For the six months ended 30 September 2021, the
turnover of the Group’s project management business amounted to
approximately HK$22.4 million (30 June 2020: nil). Segment loss of
approximately HK$15.4 million was incurred in this segment (30 June
2020: approximately HK$1.6 million).

Geothermal Energy Business

The Group acquired a group of companies, which are principally
engaged in developing and utilising geothermal energy in provision of
heating and cooling supply to various buildings located in residential
areas in the PRC, in March 2020. Currently, the major places of
business activities are in Xi'an, Shaanxi Province and Henan Province of
the PRC. For the six months ended 30 September 2021, the turnover
of the Group's geothermal energy business amounted to approximately
HK$3.7 million (30 June 2020: approximately HK$1.3 million) whereas
the gross loss of approximately HKO.5 million (30 June 2020:
approximately HK$3.2 million) was incurred. Corresponding segment
loss of approximately HK$5.6 million (30 June 2020: approximately
HK$8.8 million) was incurred in this segment.

Building Construction Contracting Business

The Group acquired a company, which is principally engaged in building
construction contracting on project basis in the PRC, in May 2020. For
the six months ended 30 September 2021, the turnover of the Group's
building construction contracting business amounted to approximately
HK$199.1 million (30 June 2020: approximately HK$45.7 million) and
the gross profit of approximately HK$20.9 million (30 June 2020:
approximately HK$2.8 million) was made. Corresponding profit of
approximately HK$15.8 million (30 June 2020: approximately HK$1.2
million) was achieved in this segment.
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Centralised Heating Business

The Group started the centralised heating business after becoming the
reorganisation investor of a company, which is principally engaged in
the business of providing the heat and steam supply services in the
licensed area of Yuncheng, Shanxi through centralised pipe networks,
in September 2020. The Group was further granted an exclusive license
for the provision of centralised heating service in Yuncheng City for 30
years from 1 January 2021. For the six months ended 30 September
2021, the turnover of the Group's centralised heating business
amounted to approximately HK$13.5 million (30 June 2020: nil) and the
gross profit of approximately HK$3.8 million (30 June 2020: nil) was
made. The Group record a loss of approximately HK$1.5 million (30
June 2020: nil) in this segment.

OUTLOOK

In order to increase the profitability of the Group and enhance its
sustainability, the Group has continuously improved the layout of
its real estate-related businesses while developing its existing main
businesses. Driven by new income streams from its real estate-
related businesses, the Group’s losses for the period was narrowed
considerably. The Group will keep on reviewing and considering its
existing resources, including the experience, expertise and social
network of the directors and management of the Company, with the
aim of further expanding the current principal businesses and exploring
possible inter-segment development and collaboration.

Looking forward, with the pandemic situation mostly under control in
mainland China and Hong Kong, focus of enterprises has shifted from
business continuity to thriving under the new business environment.
The Group will endeavour to strengthen its client base and diversify
its products and services mix among different business segments. The
Group firmly believes that challenges and opportunities coexist in the
current situation. The Group will adopt prudent measures to control
operating risks and continue to expand its businesses by exploring new
opportunities.
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Management Discussion and Analysis

LIQUIDITY AND CASHFLOW RESOURCES

As at 30 September 2021, the total equity and net current assets of the
Group amounted to approximately HK$1,249.1 million (31 March 2021:
approximately HK$1,149.7 million) and approximately HK$499.5 million
(31 March 2021: approximately HK$483.4 million), respectively. On the
same date, the Group had bank and cash balances of approximately
HK$69.2 million (31 March 2021: approximately HK$50.3 million) and
the current ratio was 1.50 (31 March 2021: 1.53). As at 30 September
2021, the Group has (i) secured trust loans of approximately HK$241.3
million (31 March 2021: approximately HK$237.3 million) bearing fixed
interest rate at 12% per annum and to be repaid in March 2022, (ii)
secured bank loan of approximately HK$12.1 million (31 March 2021:
approximately HK$11.9 million) bearing fixed interest rate at 5.8% per
annum and to be repaid in January 2022, (iii) unsecured short-term
loans from an independent lender of approximately HK$20.5 million (31
March 2021: approximately HK$20.2 million) bearing fixed interest rate
at 16.8% per annum and to be repaid in February and March 2022, (iv)
interest-free and unsecured loan from a joint venture of approximately
HK$0.1 million (31 March 2021: approximately HK$0.1 million) to be
repaid in December 2021, and (v) interest-free and unsecured advance
payment from subcontractor of approximately HK$107.6 million to
be repaid on demand (31 March 2021: interest-free and unsecured
advance payment from an associate and subcontractor of approximately
HK$16.6 million and HK$80.7 million, respectively to be repaid on
demand).

As at 30 September 2021, the gearing ratio of the Group was
approximately 0.17 (31 March 2021: approximately 0.18). The gearing
ratio is measured on the basis of the total amount of interest bearing
and interest free borrowings/advance payments over the amount of
total assets. As at 30 September 2021, the total amount of interest
bearing and interest free borrowings/advance payments and the
amount of total asset of the Group amounted to approximately
HK$381.6 million (31 March 2021: approximately HK$366.8 million)
and approximately HK$2,275.7 million (31 March 2021: approximately
HK$2,072.9 million), respectively.

The Group has sufficient and readily available financial resources for
both general working capital purposes and existing business operation.
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PLEDGE OF ASSETS

As at 30 September 2021 and 31 March 2021, none of the Group's
securities were pledged to brokers to secure the margin loan. As
at 30 September 2021, the properties under development for sale
in amount of approximately HK$90.9 million (including the land use
rights of approximately HK$27.7 million) were pledged to independent
lender to secure the trust loans borrowed to the Group (31 March
2021: approximately HK$86.3 million (including the land use rights of
approximately HK$27.2 million)).

CONTINGENT LIABILITIES

As at 30 September 2021 and 31 March 2021,
material contingent liabilities.

the Group had no

CAPITAL EXPENDITURE

During the six months ended 30 September 2021, the Group incurred
approximately HK$7.0 million (30 June 2020: approximately HK$18.7
million) as capital expenditure mainly in respect of plant and equipment
situated in the PRC.

CAPITAL COMMITMENTS

As at 30 September 2021, the Group had no material capital
commitment (31 March 2021: nil).

SIGNIFICANT INVESTMENTS HELD

As at 30 September 2021, the Group held financial assets at fair value
through other comprehensive income of approximately HK$6.8 million
(31 March 2021: approximately HK$8.6 million) which represented
unlisted equity securities in Hong Kong. No financial assets at fair value
through profit or loss in relation to equity securities were held as at 30
September 2021 (31 March 2021: nil). During the six months ended 30
September 2021, the Group recorded a fair value loss of approximately
HK$1.8 million on securities investments that are not held for trading in
other comprehensive income.

The Board acknowledges that the performance of the equities may be
affected by the degree of volatility in the stock market and susceptible
to other external factors that may affect their values. Accordingly,
in order to mitigate possible financial risks related to the equities,
the Board will continue to closely monitor the performance of its
investment portfolio (if any) from time to time.

As at 30 September 2021, the Company did not hold any significant
investments in an investee company with a value of 5% or more of the
Company's total assets.
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Management Discussion and Analysis

FOREIGN CURRENCY EXPOSURE

The Group's monetary assets and transactions are principally
denominated in Hong Kong dollars, Renminbi and US dollars. During
the period under review, there was no significant fluctuation in
the exchange rates of Hong Kong dollars and US dollars whereas
Renminbi had an upward adjustment, resulting in an exchange gain
of approximately HK$8.6 million recognised as other comprehensive
income of the Group. The Group will take a prudent approach against
any impact arising from the fluctuation in exchange rates but currently
is not engaged in any derivative activities and not committed to any
financial instruments to hedge its balance sheet exposure.

EMPLOYEES AND HUMAN RESOURCES
POLICY

As at 30 September 2021, the Group had 300 staff (30 June 2020:
309 staff). The total staff costs incurred for the six months ended 30
September 2021 was approximately HK$41.9 million (30 June 2020:
approximately HK$37.5 million). The remuneration of employees
was determined with reference to the qualification and experience
of individual staff member, market circumstances and the Group's
performance. In accordance with the Listing Rules, the staff of the
Company’s accounting and financial reporting function have adequate
training programmes and budget.

Pursuant to a share option scheme adopted on 22 May 2012 and
terminated on 1 September 2021 (“2012 Share Option Scheme”) and
a share option scheme adopted on 1 September 2021 (the “2021
Share Option Scheme”), the Board may grant options to, among other,
directors (including non-executive directors and independent non-
executive directors) and employees of the Company and any of its
subsidiaries or associated companies, to subscribe for shares of the
Company. During the period under review, no options were granted
under the 2012 Share Option Scheme and the 2021 Share Option
Scheme.

MATERIAL ACQUISITION OR DISPOSAL

On 10 August 2021, China Best Financial, a wholly owned subsidiary of
the Company, entered into share transfer agreement with independent
third party to acquire 42% of the issued share capital of Treasure Cart
at a consideration of HK$90 million (the “Treasure Cart Acquisition”).
The major subsidiaries of Treasure Cart are principally engaged in the
provision of financial information, solutions and data analytical services
to customers in finance and property related field in the PRC. Before
the acquisition, Treasure Cart Group are associates of the Company
with 25% equity interest held. After the completion of the acquisition
on 12 August 2021, the Group held 67% equity interest in Treasure Cart
and Treasure Cart Group has become non-wholly owned subsidiaries of
the Company since then. Further details are set out in the Company’s
announcement dated 10 August 2021.
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Save as disclosed above, there was no other material acquisition
or disposal (including the acquisition or disposal of subsidiaries and
associated companies) for the six months ended 30 September 2021.

FUND RAISING ACTIVITIES

On 11 May 2021, the Company proposed to implement the rights issue
(the “Rights Issue”) on the basis of one (1) rights share (the “Rights
Share(s)”) for every two (2) existing shares held on 16 June 2021 at the
subscription price of HK$0.2 per Rights Share. The Rights Issue was
completed on 14 July 2021 with 508,428,313 Rights Shares allotted
and issued and the net proceeds were approximately HK$96.7 million.
Details of the Rights Issue were set out in the prospectus of the
Company dated 17 June 2021 and the announcement of the Company
dated 13 July 2021. As at 30 September 2021, the Group has utilised
the net proceeds from the Rights Issue of approximately HK$65.7
million. Details of the intended and actual use of proceeds were as
follows:

R EXFIREEN BEZTE_—FAA=T
HIEAER SiEREtBEARENLE (BEK
BUHENBARKBMENT) FE-

£E5EY

R_E_—FRB+—H ARBEZENRCZ
- —FATAHEFEMQRRERNDE
B—(1) IR ERRM (MERRM)) 2 &% LGB
BEERMERRM02EBTEITHR (TR offt
REN_E-_—FtA+WHRM I Ef %
K 8517508,428,3 13 IR B (D > PRI RRIB 358
#97396,700,0008 Tt R Z BN AR B H
BATE_—FXA+tHEZHERERREA
SRMA_E-_—FtA+=A2Am- R
T —FARA=+H xEBCEHAERKRME
HRIEE FE4965,700,0008 7T o FRERUEMRE &
EREAREBOT

Intended use of proceeds

FRiSRIERE R R

Actual use of proceeds up to 30 September 2021
BEE_E_—FNA=Z+HZERER

(a)

(b)

(c)

(d)
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approximately HK$32 million would be applied to
centralised heating business;

#332,000,00078 701 R EE AT |

approximately HK$11 million would be used for
the settlement of unpaid investment sum to Tiandi

Youdamei (Beijing) Cultural Tourism Company Limited*

(R#AEARE QbR XRARAR);

#911,000,00058 TR AR AR#ME X E JER) XIKE

RABEMNRIARERE;

approximately HK$34 million would be used for the
Treasure Cart Acquisition, and/or property related
business of the Group; and

#934,000,00038 704 FB i Treasure CartUiBg 518 &~

HEEEZERRES K

approximately HK$19.7 million would be used for
general working capital of the Group.

#19,700,0008 T BIFAEE —REEE S

China Best Group Holding Limited

approximately HK$26 million was changed to settle the
partial consideration of the Treasure Cart Acquisition for de-
ploying the Group’s financial resources more effectively, and
approximately HK$1.2 million was utilised as intended and the
remaining approximately HK$4.8 million has been utilised as
intended as at the date of this report;

AT ESNUMEIERERMNIT B EIR > 426,000,000 T 2E#
E % YTreasure CartWifEHIE &3 L1& > 491,200,000t 2
RIRTRREA  MEEF4A4,800,000B TR ABREHHASZ
HERBRIA ;

approximately HK$11 million remained unused and will be
utilised as intended in 2022;

#911,000,0008 c R ESHALFEN S - _FRHTAHARE
22

approximately HK$34 million was utilised to settle the partial
consideration of the Treasure Cart Acquisition as intended;
and

#34,000,0008 T E 25 € B AN Z I Treasure CartiiE=
BHZEBARE; &

approximately HK$4.5 million was utilised as intended, and
the remaining approximately HK$15.2 million will be fully
utilised as intended by the end of March 2022.
#94,500,0008 T B2 R ER R B A » MFIER415,200,0007%
TRRZZEZ_FZAEAREEARTEBA -
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INTERIM DIVIDEND

The Board has resolved not to recommend the payment of any interim
dividend for the six months ended 30 September 2021 (30 June 2020:
nil).

DIRECTORS’ AND CHIEF EXECUTIVES'’
INTERESTS AND SHORT POSITIONS IN
SHARES

As at 30 September 2021, the interests and short positions of the
directors and chief executives and their associates in the shares and
underlying shares of the Company and its associated corporations
as recorded in the register maintained by the Company pursuant to
Section 352 of the Securities and Futures Ordinance (the “SFO") or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Companies (the “Model Code"), were as follows:

EREswE D
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EFXRERR BREANRNBE_Z-_—FAN
B=+tHUEREAZEFFTHERE (CTT2ZF
NA=TH 8] -

EFRFETBRASKRGZEZKR
HKE

A_EC—FHNAZ+THR EERFIEFTEHA
EURREZHMBEARETATRERMER
BRI KRAERERO T EERBIESRPEHEA

(TBHE R IEEA)) E352E AT EFEE
ZRMArSsE ARBE LT ATESETES
RH WA (TIZ2EFE])) BRITHEERA
AR R R RN T ¢

Long position in shares of the Company REABKRMDZEFE
Percentage of
the issued
share capital
Interest of the
Name of Director Capacity in shares Company
{ERAT
BETRA
EEHg 5% B 17 R = Bt
(Note)
(B 53)
Mr. Qin Jie Beneficial owner 3,000,000 0.2%
BANEE BREAEA
Note: The percentage is calculated on basis of 1,525,284,939 shares of the [isF: BOLIBEAATINR_ZEI—FAB=+tHZE®T

Company in issue as at 30 September 2021.

Save as disclosed above, as at 30 September 2021, none of the
directors and chief executives, nor their associates, had any interests or
short positions in any shares and underlying shares of the Company or
any of its associated corporations.

B&151,525,284,930 AR H o

PR EXFIEEEN R —FNA=+H"
BEEERTETHRABAREZBHEARE
NEHHEHAE B EE 2 E ARG RAEBRG
A EAEDIRE -
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SHARE OPTIONS

(a) 2012 Share Option Scheme

The 2012 Share Option Scheme was adopted by the Company
on 22 May 2012 and terminated on 1 September 2021 pursuant
to a resolution of the shareholders of the Company passed on 1
September 2021. Upon the termination of the 2012 Share Option
Scheme, no further options would be granted under the 2012 Share
Option Scheme but the options granted prior to such termination
continued to be valid and exercisable in accordance with provision
of the 2012 Share Option Scheme. As at 30 September 2021, no
outstanding options were granted but not yet exercised under 2012
Share Option Scheme.

(b) 2021 Share Option Scheme

The 2021 Share Option Scheme was adopted by the Company
pursuant to a resolution of the shareholders of the Company
passed on 1 September 2021. Under the 2021 Share Option
Scheme, the directors of the Company may invite, among others,
any director (including non-executive director and independent non-
executive director) and employee of the Company or any of its
subsidiaries or associated companies or any suppliers of goods or
services to the Group to take up options to subscribe for shares of
the Company.

Upon the acceptance of the option, a nominal consideration of
HK$1.00 will be paid by each grantee for such lot of share option
granted within 21 days from the date of offer of the option. The
exercise period for the share options granted is determined by the
Board, which period shall not be more than ten years from the date
of offer.

During the six months ended 30 September 2021, no share options
have been granted by the Company pursuant to the 2021 Share
Option Scheme. No share option was outstanding as at 1 April
2021 and 30 September 2021. No share option was cancelled,
exercised or lapsed during the period under review.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance, to which the Company or any of its
subsidiaries was a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at the end of
the period or at any time during the six months ended 30 September
2021.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
IN SHARES AND SHORT POSITIONS IN
SHARES

As at 30 September 2021, the interests and short positions of the
following persons other than the directors or chief executive of the
Company, in the Company's shares which fall to be disclosed to
the Company pursuant to Divisions 2 and 3 of Part XV of the SFO

EREswE D

FERRNROPZEDRRE

N TEZ-—FARZ=TH UTEA WIFER
BAEFHTETHALR) RERIRMFEAR
BESRPERAEXVBE2REIDBERE
NEIRBEIW D EN QB REE ST RIMERFRD

and which have been recorded in the register kept by the Company

pursuant to Section 336 of the SFO, were as follows:

2533615k

AFEZECMPz#En

s RORBIT

Percentage of

the issued
share capital
Interest of the
Name Capacity in shares Company
% NE
BRITRA
LYY ] 5% 1 Bt
(Note 4)
(By5t4)
Wang Baoning (Note 1) Interest in a controlled corporation 244,296,000 16.02%
FRE FzE1) REGABEE
Sunbow Int’l Enterprise Limited Beneficial owner 244,296,000 16.02%
(“Sunbow"”) (Note 1)
Sunbow Int'l Enterprise Limited BEmEAA
(F'Sunbow 1) (FzE1)
Yeung Yat Ping (Note 2) Interest in a controlled corporation 115,935,000 7.60%
HB—5& (fEE2) REHAE R
Ping Pacific Limited Beneficial owner 115,935,000 7.60%
("Ping Pacific”) (Note 2)
Ping Pacific Limited Bm#EEA
(T'Ping Pacific) (Fffz£2)
Wang Yicheng (Note 3) Beneficial owner 59,970,000 3.93%
F— (F5E3) BmEAA
Interest in a controlled corporation 30,750,000 2.02%
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Notes:

(1) 244,296,000 shares are held by Sunbow. As Mr. Wang Baoning has the 100%
shareholding in Sunbow, by virtue of the SFO, he is deemed to be interested in all
the shares beneficially held by Sunbow.

(2) 115,935,000 shares are held by Ping Pacific. As Mr. Yeung Yat Ping has the 100%
shareholding in Ping Pacific, by virtue of the SFO, he is deemed to be interested
in all the shares beneficially held by Ping Pacific.

(3) 59,970,000 shares and 30,750,000 shares are held by Mr. Wang Yicheng and
Glorious Investment Enterprise Ltd., respectively. As Mr. Wang Yicheng has the
100% shareholding in Glorious Investment Enterprise Ltd., by virtue of the SFO,
he is deemed to be interested in all the shares beneficially held by Glorious
Investment Enterprise Ltd..

(4)  The percentage is calculated on the basis of 1,525,284,939 shares of the
Company in issue as at 30 September 2021.

Save as disclosed above, the Company had not been notified of any
other relevant interests or short position in the issued share capital of
the Company as at 30 September 2021.

PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the six months
ended 30 September 2021.

COMPETING INTERESTS

None of the directors of the Company or their respective associates
was interested in, apart from the Group's business, any businesses
which competes or is likely to compete, either directly or indirectly,
with businesses of the Group.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges its responsibility for establishing and
maintaining the Group's risk management and internal control systems
to safeguard shareholders’ investment and reviewing the effectiveness
of such on an annual basis pursuant to Code Provision C.2.1 of the
Corporate Governance Code as set out in Appendix 14 of the Listing
Rules (the “CG Code").
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CORPORATE GOVERNANCE CODE OF THE
LISTING RULES

In the opinion of the Board, save as disclosed below, none of the
directors of the Company are aware of any information that would
reasonably indicate that the Company was not for any part of the six
months ended 30 September 2021 in compliance with the CG Code.

Under Code Provision C.2.5 of the CG Code, the Group should have an
internal audit function. However, due to the size of the Group and for
cost effectiveness consideration, the Group currently does not have
an internal audit function. Instead, the Audit Committee is responsible
for a review on the internal control system annually. The review covers
major financial, operational controls in rotation basis and also the risk
management functions. The Group continues to review the need for an
internal audit function annually.

Under Code Provision A.6.7 of the CG Code, the independent non-
executive directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the views
of shareholders. Due to influence of COVID-19 pandemic, three
independent non-executive directors namely, Mr. Ru Xiangan, Mr. Liu
Haiping and Mr. Liu Tonghui, were unable to attend the Company’s
annual general meeting held on 1 September 2021.

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Name of Director Details of change

EEEmAD
LR R EETR

EERBA B TIXAREEIN ZAATEFL
FTHNEBERAEN SEBBETREAATNBET
T —FNA=THEARNEAREAKEARE
BTEERERTR
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RECEE AT ZTIEXEAG7E B
FRTEEREMIERTEEEHEREAS
REBRENERBEALENT#  -BHIFCOVID-19
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A EREERBAFEBLREEIHER _E - —
EHRB—BRITZ2ARNIREBERZ

B EHFREI$E13.51B(IMEIEH 2
EEEREE

EEEA S

Mr. Liu Wei — the amount of monthly remuneration has been adjusted from HK$90,000 to nil with
effect from 1 May 2021.

BE Tt - B#M90,0008HREAT B E_—FHA—HELMW-

Mr. Chen Wei — the amount of monthly remuneration has been adjusted from HK$80,000 to nil with
effect from 1 May 2021.

BR{EEE - B3 Mhe0,0008tHREATS B E_—FHA—HELM-

Mr. Qin Jie — appointed as the director of seven wholly-owned subsidiaries of the Company for
which six subsidiaries were established in British Virgin Islands and one subsidiary
was established in Hong Kong during the six months ended 30 September 2021 and
up to the date of this report.

=REE - BEZ_—FNA=HHUEANEAKREEAREBR BEZEAERRACH2EMN

BAE (EREMBARNEERELESHI —ENBARNERNIL) ZESE-
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AUDIT COMMITTEE

As at 29 November 2021, the Audit Committee of the Company
comprises three independent non-executive directors, namely, Mr. Ru
Xiangan, Mr. Liu Haiping and Mr. Liu Tonghui.

The primary duties of the Audit Committee are to review the financial
statements and reports and to review the adequacy and effectiveness
of the Group's financial reporting system, internal control system and
risk management system and associated procedures.

The Group's unaudited results for the six months ended 30 September
2021 have been reviewed by the Audit Committee, which was of the
opinion that the preparation of such financial statements complied with
the applicable accounting standards and requirements of the Stock
Exchange and legal requirements, and that adequate disclosures have
been made.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as the code of conduct regarding directors’
securities transactions. All directors of the Company have confirmed,
immediately following specific enquiry by the Company that they have
complied with the required standard set out in the Model Code during
the six months ended 30 September 2021.

PUBLICATION OF INTERIM REPORT

The interim results announcement has been published on the
websites of the Stock Exchange (www.hkexnews.hk) and the Company
(www.cbgroup.com.hk).

This report containing all the information required under Appendix
16 of the Listing Rules will be dispatched to the shareholders of the
Company as well as published on the aforesaid websites in due course.
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