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Management Discussion and Analysis

EEEFWR DT

The board (the “Board”) of directors (the “Directors”) of
Suchuang Gas Corporation Limited (the “Company”) is
pleased to present the unaudited interim financial results
and financial position of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 June
2021 (the “Period”) together with the comparative figures for
the corresponding period of last year.

MARKET OVERVIEW

Looking back on the first half of 2021, as more and more
countries and regions launched vaccination plans, global
business activities gradually returned to normal, laying the
cornerstone for promoting economic recovery. Although
the COVID-19 pandemic was still raging around the world,
the Chinese economy took the lead in recovering from the
shutdown of production and slow economic development last
year and maintained steady growth. China’s GDP grew by
12.7 percent year-on-year in the first half of the year to more
than RMBS53 trillion, with a continuous growing trend.

As a major manufacturing province in China, Jiangsu
Province has made every effort to promote the resumption of
work and production of enterprises and major engineering
projects, involving many key areas such as automobiles,
ships, industries, science and technology aviation, and
medical and health care. Meanwhile, in the province’'s “14th
Five-Year Plan” outline, clear arrangements have been
made for “gathering efforts to build a strong manufacturing
province” and “empowering development zones to
innovate and enhance development”, indicating that the
construction of provincial-level characteristic innovation
industrial demonstration parks will be accelerated to support
the national-level development zones to build industrial
benchmarks, provincial-level development zones to build
industrial advantages, to ensure that the total number of
nationally advanced manufacturing industrial clusters in
Jiangsu Province leads other provinces across China.
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MARKET OVERVIEW (CONTINUED)

China’s economy continued to recover steadily with
continuous growth in energy demand. According to National
Energy Administration, consumption in the national natural
gas market in the first half of this year increased by 21.2%
year-on-year and by 23.5% as compared to the same period
of 2019. Among them, industrial gas consumption maintained
a rapid growth of 26.6% year-on-year, with a contribution rate
of 44.7%; gas consumption for power generation increased
by 15.2% vyear-on-year, and the role of gas-fired power in
ensuring power supply was further highlighted. In terms
of resource supply, according to the statistics from the
Operational Bulletin published by the National Development
and Reform Commission (the “NDRC”), domestic natural gas
resources in the first half of this year totaled 185.1 billion cubic
meters, representing an increase of 27.3 billion cubic meters
year-on-year, among which, domestic resources accounted
for 103.8 billion cubic meters, representing a year-on-year
increase of 9.5%, and continued to maintain rapid growth;
while imported resources accounted for 81.3 billion cubic
meters, representing a year-on-year increase of 29.6%.

Along with the growing energy demand, President Xi Jinping
last year set the goal of reaching a peak in carbon dioxide
emissions by 2030 and achieving carbon neutrality by
2060. According to calculations by research institutions, to
achieve this goal, the proportion of China’s non-fossil energy
consumption needs to be increased from less than 16%
at present to more than 80%, and non-fossil energy power
generation needs to be increased from the current 34% to
about 90%. Therefore, it is an inevitable that China's energy
industry will experience clean and low-carbon transformation
comprehensively, and natural gas remains one of the most
ideal choices in the transition stage from fossil energy to
non-fossil energy. Coupled with the increasing emphasis on
environmental protection and sustainability concepts, ESG
investment becomes popular, so the industry prospects are
highly promising.

In the first year of the “14th Five-Year Plan”, all provinces
and municipalities conscientiously implemented the “dual
control” goal, accelerated the low-carbon transformation of
the energy structure, and strictly limited the growth of coal
consumption. Natural gas has become a realistic energy
choice for achieving the goal of hitting peak emissions. This
provides strong support for the development of the Group and
is conducive to the steady growth of the natural gas sales and
transmission business.
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MARKET OVERVIEW (CONTINUED)

In February 2021, Jiangsu Energy Regulatory Office formulated
the Implementation Rules for Supervision of Fair Access to
LNG Receiving Terminals in Jiangsu (CGLERE BRI RAREW
YA FRMEEE FH4HRIY), which stipulates that LNG receiving
terminals in the province provide users with services such as
unloading, storage, and outbound transportation. Applicable
user access conditions requires: companies with LNG
resources or annual gas consumption (sales volume) of not
less than 50 million cubic meters (including but not limited to
natural gas sales companies, urban gas operating companies,
gas-fired power plants, natural gas decentralized energy and
other independent legal person terminal users).

In May 2021, in order to implement the Notice of the General
Office of the National Development and Reform Commission
and the General Administration Department of the National
Energy Administration on Accelerating the Key Oil and Natural
Gas Infrastructure Projects in 2021({BRERNEEZ M AR
BRERBEESRANIMRIEE2021F LM RARERRIEE
TR AEMEEREA)), Jiangsu Energy Regulatory Office
issued the Notice of the Jiangsu Energy Regulatory Office
on Implementing Relevant Requirements for Accelerating the
Supervision of Key Oil and Natural Gas Infrastructure Projects
in 2021(T#REIRES B HHARE B INIRIEE 2021 F A M R A RE
R EERM TIZET TIEEMERKMAA)), which clarified that
there are 8 key oil and gas infrastructure projects in Jiangsu
in 2021, including 3 natural gas pipeline projects, namely
the China-Russian Eastern Route (Taian - Luzhi Section),
Jiangsu Binhai LNG Pipeline, and Qingning Pipeline Terminal
and West-East Gas Pipeline Qingshan Station Connection
Project; 4 LNG receiving terminal projects, namely Jiangsu
LNG Terminal Phase Ill, Jiangsu Rudong LNG Terminal Phase
Il Supporting Terminal Project, Jiangsu Binhai LNG Receiving
Terminal Phase |, and Jiangsu Binhai LNG Receiving Terminal
Phase | Expansion Project; 1 gas storage project, namely the
Jintan Gas Storage Phase Il Expansion Project.

The above policies have furthered the diversification of
sources of gas, enriched the gas sources in the area where
the Group is located, and provided further guarantee for the
gas supply within the Group’s business scope.

Suchuang Gas Corporation Limited AR RR B HRA 7
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BUSINESS OVERVIEW

As a leading piped natural gas supplier and operator in
Taicang City, Jiangsu Province, China, the Group, currently,
is mainly engaged in: i) transmission and sale of pipeline
natural gas business; ii) natural gas pipeline construction
and connection business; and iii) comprehensive energy and
environmental protection business.

During the Period, various economic indicators of Taicang City
have increased significantly compared with the same period
last year. In the first half of the year, Taicang's foreign trade
import and export was RMB53.37 billion, representing a year-
on-year increase of 28.9%, ranking first in Suzhou. According
to the list of the Top 100 Counties released by the Mainland
China’s “CCID Consulting County Economic Research Center”
in early August this year, Jiangsu Province made up half of
the top 10 counties, with Taicang City ranked 7th, continuing
to lead other counties’ economies in China. According to the
report of Top 100 Counties in Terms of Economy in China in
2021 (2021 R B AE H R MFE)), the per capita GDP of
the top 100 counties reached RMB112,000 in 2020, which
has reached the level of high-income countries according to
the World Bank’s classification standards for low, middle and
high-income countries.

Taicang Port, comprising the main container port, the
transshipment hub for transport by river and sea, as well as
the sole riverside natural harbour in Jiangsu, is an important
part of Shanghai International Shipping Center as designated
by the state. According to the latest port statistics released
by the Ministry of Transport of the PRC for 2020, Taicang Port
in Jiangsu Province has become the ninth largest container
port in China with a container transport volume of 5.21 million
TEUs, ranking first in Jiangsu Province for three consecutive
years. In the first half of this year, Taicang Port completed
3.273 million TEUs of container transportation, representing
an increase of 42.61% year-on-year, a record high for the
first half of the year, and accounted for more than 30% of
the province’s container transportation volume. Taicang Port
Container Terminal Phase IV was opened at the end of June
this year as the first automated storage yard in the Yangtze
River Basin, which is also a core cooperation project between
Taicang Port and Shanghai Port to promote the process of
“Shanghai-Suzhou One City, Shanghai-Taicang One Port”.
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Management Discussion and Analysis

) BEVEY

BUSINESS OVERVIEW (CONTINUED)

In April 2021, Taicang's overall control plan was released,
under which, Loujiang New Town, which is located to the east
of Taicang’s main city, with Su-Kun-Tai Expressway to the
north, Shenyang-Haikou Expressway to the west, Shanghai
to the south, and Shanghai-Suzhou-Nantong Railway to the
east, covers an area of about 50 square kilometers and has
a planned population of about 300,000 people. Loujiang
New Town will be built as the eastern sub-center of the
main city of Taicang, including four functional areas, namely
Science & Education Innovation Zone (BRI AIE[R), Intelligent
Manufacturing Zone (FZ#®iE[&), High-speed Rail Business
Zone (2 # @) and Lin Hu International Community (F&YE B
PR ).

The development of Taicang Port and Loujiang New Town has
enabled the Group to further penetrate the natural gas market
in Taicang City, expand its market share, and help Taicang
City achieve the goal of “carbon peak and carbon neutrality”.

Natural gas sale and transmission business

Since August 2013, the Group has been selling and
transporting pipeline natural gas to users in the operating area
under the exclusive right in Taicang City, with an initial term
of 30 years ending on 31 August 2043. Through the pipeline
network, the Group provides transportation services for
customers who have direct natural gas purchase arrangements
with PetroChina. Our customers include retail customers (by
direct supply to end customers in Taicang or surrounding
cities) and wholesale customers (by supply to other urban gas
companies).

Taicang City, the Group’s main operating area, and adjacent
to affluent cities in Eastern China, such as Suzhou, Kunshan,
Changshu and Shanghai, with remarkable geographic
advantages available, creates the Shanghai-Taicang One City
effect together with Shanghai. The dynamic economic and
industrial development has unceasingly brought increasing
industrial and commercial users of natural gas to the Group.
As of 30 June 2021, the Group had a natural gas pipeline
network totaling 653 km covering all major regions in Taicang
City and over 90% (in terms of length) of the natural gas
pipeline network in Taicang City. As of 30 June 2021, the
Group had 617 commercial and industrial users in Taicang
City and approximately 267,900 residential users, representing
an increase of 10 commercial and industrial users and
approximately 7,400 residential users as compared to 31
December 2020, respectively.
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BUSINESS OVERVIEW (CONTINUED)
Natural gas sale and transmission business (continued)

During the Period, revenue of the Group generated from
the sale and transmission of natural gas business was
approximately RMB573.5 million, increasing by 19.6%
compared with the corresponding period in 2020, accounting
for 89.1% of the Group's total revenue. Such increase was
primarily due to an increase in the volume of natural gas sold
during the period.

As of 30 June 2021, the Group had a total of 5 CNG/LNG
filling stations, including 3 stations in Guangyuan, Sichuan, 1
station in Taicang and 1 station in Suzhou. 1 LNG/CNG filling
stations in Sichuan has been completed and expected be put
into operation in the first half of 2022.

Natural gas pipeline construction and connection business

The Group’s natural gas pipeline construction and connection
business includes the construction and installation of urban
gas pipeline networks, as well as the connection of the
networks to the end-user pipelines for property developers
and new industrial and commercial users. During the Period,
revenue generated from natural gas pipeline construction
amounted to RMB57.6 million, representing a decrease of
11.5% compared to RMB65.1 million for the corresponding
period last year, which accounted for 8.9% of total revenue
during the Period. The decrease was mainly due to the
decrease in number of projects completed in the Period
(mainly the construction projects completed during the
Period).

Developing into a comprehensive energy and
environmental protection enterprise

The Group is committed to the strategic direction of expanding
into a comprehensive energy and environmental protection
enterprise. It currently owns 51% equity interest of Dunhua
Gas Engineering Technology, which provides professional
technical services on environmental protection, and 100%
equity interest of Jiangsu Tengxu, which is engaged in the
contracted energy management as well as the development
and management of distributed energy system projects.
At present, the Tahe refinery emission reduction project of
Dunhua Gas has successfully completed the acceptance,
and the businesses of carbon capture, storage and utilization
have begun. As for the distributed energy project undertaken
by Jiangsu Tengxu, it will be merged into the State Grid in the
first half of 2022.
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) BEVEY

BUSINESS OVERVIEW (CONTINUED)

Developing into a comprehensive energy and
environmental protection enterprise (continued)

According to the national development strategy, clean
energy, including LNG will be the major energy for use in the
future. The continuous increase in the demand for natural
gas consumption and the significant seasonal differences in
consumption, short-term shortage of gas storage facilities in
China and other factors has led to the current failure of LNG
receiving terminals in operation and under construction in
China to fully satisfy and adapt to the growth of natural gas
consumption, and the market demand. In order to ensure
the steady supply of gas in Suzhou and the Yangtze River
Delta region, accelerate the upgrade of industrial structure
and capitalize on the natural advantages of Taicang Port,
the Group plans to cooperate with the world's leading LNG
companies in different fields to find new gas sources to break
through the current gas source restrictions.

In June 2020, the Group, through China Suchuang Energy
Co., (Hong Kong) Ltd. (“Suchuang Energy”), a wholly-owned
subsidiary of the Group, entered into a comprehensive
strategic cooperation framework agreement with Bp (China)
Holdings Limited (“BP”), in relation to the whole industry chain
of natural gas and LNG, and gas-fired generation. Under
the premise that BP can provide low-cost, long-term gas
supply, the two parties will actively explore different forms of
cooperation in the development of the LNG/natural gas market
in China.

On 27 July 2020, the Company entered into a cooperation
framework agreement with CNOOC Gas & Power Group
Limited (“*CNOOC Gas & Power Group”) for a term of five
years from the date of the agreement, for the purpose
of the establishment of a cooperative relationship for the
development of LNG businesses, construction of LNG
receiving terminals, development and operation of LNG tank
container businesses, and construction of LNG refueling
stations for vehicles and vessels in Taicang Port. During the
period, for the establishment of LNG receiving terminals, the
Group carried out a series of basic work, including various
project feasibility study reports, such as river bed evolution
and hydrology survey, navigation impact and navigation safety
assessment, tidal flow and sediment mathematical model
report, market research.
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FUTURE PROSPECTS AND CHALLENGES

Entering the “14th Five-Year Plan” period, although the
development of natural gas may be affected by uncertain
factors such as weather, pandemic, and policies, the market
generally expects that China’s natural gas consumption will
maintain its growth momentum overall. There is a large space
for urban gas development, with the international average
gas-utilizing level of residents will be above 70%; there is
still plenty of room for the use of coal-to-natural gas small
industrial boilers and small furnaces in Jiangsu; and natural
gas prices may remain low for a long time in the future, which
is also beneficial to the growth of gas-fired power generation.

In the natural gas sale and transmission business, the
Group entered into 47 new industrial and commercial
project contracts in the first half of the year, among which
industrial users intend to newly increase gas consumption by
approximately 105,000 cubic meters, and 6,204 residential
users (including 2,600 in Loujiang New Town) and about 12
commercial and school users have been signed respectively.
Upon completion of the project, the Group is expected to
begin to supply of gas to new users in the second half of the
year to increase the related revenue.

The changes in China’s energy structure are generally in line
with global trends, and natural gas will play an important role
in future industrial adjustments. According to International
Energy Agency (IEA), by 2024, international natural gas
demand is expected to increase by 7% compared to that
before the COVID-19 pandemic. An analysis by McKinsey
shows that in the long run, the demand for LNG is expected
to grow at an annual rate of 3.4% by 2035, surpassing
other fossil fuels. China Energy Research Society predicts
that by 2030, the proportion of coal consumption will drop
significantly to 49%, representing a decline of 15 percentage
points from 2015; the proportion of oil consumption will drop
slightly to 17%; the clean energy (including natural gas and
non-fossil energy) will account for 34% of market share in
total, representing an increase of 16 percentage points from
2015. The coal market in China is gradually declining, which is
offsetted by the increase in renewable energy and natural gas.
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FUTURE PROSPECTS AND CHALLENGES (CONTINUED)

In order to promote the high-quality development of the natural
gas industry, the NDRC recently issued the /Interim Measures
for the Management of Natural Gas Pipeline Transport Prices
(KRAREEBEREREEME(ETT))) and the Interim
Measures for the Supervision and Examination of the Pricing
Costs of Natural Gas Pipeline Transportation ({XXR & EEH
TFEERKAEEDE(ETT))) (hereinafter referred to as the Price
Management Measures and Cost Supervision and Examination
Measures) to further improve the price management system
for natural gas pipeline transportation. The specific measures
include: i) in 2022, the supervision and examination of the
pricing cost of the first regulatory cycle after the introduction
of the Price Management Measures and Cost Supervision and
Examination Measures will be launched, the pricing cost will
be strictly verified, and the inter-provincial natural gas pipeline
transportation price will be set rationally; and ii) under the
guidance, local governments will improve price mechanism
of natural gas pipeline transportation in their provinces to
effectively strengthen the supervision of transmission and
distribution prices. The Group will pay close attention to
the follow-up development of relevant policies and actively
explore potential opportunities in the natural gas sales and
transportation business under the premise of complying with
the requirements of the national policies.

Although the relevant natural gas price monitoring policies will
bring pressure on the income and profits of various companies
in the short term, the Group believes that a sound natural gas
price management system will benefit long-term business
development, including popularizing the use of natural gas
and opening larger markets, as well as stimulating the use
of natural gas, which takes time for the positive effects to be
manifested.

Suchuang Gas Corporation Limited AR RR B HRA 7

RERBRERKE (&)

REDRARTESEERR  BREXZL
Bha(RAREBEREREEIE (E1T))
FMC(RAREBEREEBXRAEEIE (E1T))
(AT RSB ERERINE) MK AEEH
E))  E-HEERAREBEREREIER
o MEHENEBEHEERE © 1)2022F /M #
mEHEZLEREMAEEBNEEXNAEET
tF BRZEEERS  AEHEERERARE
BERER: R)ESHWITRFTEERNRAR
EEERERES  DEMRBLEREE -~
SERTIRIERBRNREER  ELAE
RESKMATET - BERFAARAREE REXR
BEVBEHRE -

HAMENRAREBEERE BEHREHRE
EENRARFBHRES - BAKEMEE - <
ENRAREREERR  BANXBERER
R’ BRSAARERE XM - RIBEAMS
ARRBRARNER » BEHTEREFEL
EMCREH



FUTURE PROSPECTS AND CHALLENGES (CONTINUED)

The natural gas consumption population, the total supply
and consumption of natural gas in cities in China increase
continuously, with the promotion of clean energy under the
national policy and the improvement in urbanization. However,
the insufficient construction of gas reserve peak shaving
facilities, the less connectivity of the pipeline network and
the smaller scale of construction, as well as the larger growth
rate of the downstream demand lead to the failure of existing
LNG receiving terminals under operation and construction in
China to fully meet and adapt to the natural gas consumption
growth and market demand, and therefore a supply gap in
the natural gas market is inevitable. As the world’'s largest
natural gas importer, China has always been in a dilemma that
it has no pricing power and cannot reduce import costs. The
NDRC expected that the gap between natural gas supply and
demand in China will reach approximately 175 billion m® by
2023.

Jiangsu Province, a natural gas consumption powerhouse,
and where the Group is located, has vigorously implemented
the “coal-to-gas” policy and the gas power generation policy.
For example, in 2021, the apparent consumption of natural
gas in Jiangsu Province for the first six months was 13.76
billion cubic meters, representing a year-on-year increase
of 13.2%. In the second half, the natural gas consumption
in Jiangsu Province is estimated to exceed the level in the
first half. Taking Southern Suzhou and Shanghai, both of
which are the main natural gas consumption regions in
coastal areas, as examples, it is expected that by 2025, the
natural gas consumption will reach 43.3 billion m3. Since
there is no natural gas resource in Jiangsu Province, the
main gas sources are west-to-east gas transmission, Sichuan
to Eastern China gas transmission, Hebei Nanjing Pipeline
and surrounding LNG receiving terminals. In 2020, the
comprehensive gas supply capacity is 25.8 billion m?, while
the demand in Jiangsu Province is 35 billion m®, with a gap
of 9.2 billion m® which needs to be filled up by other gas
resources. It is expected that the gap will further increase to
11.4 billion m® by 2025.
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FUTURE PROSPECTS AND CHALLENGES (CONTINUED)

In the natural gas sale and transmission business, the Group
entered into 47 new project contracts in the first half of the
year, among which industrial users intend to increase gas
consumption by approximately 105,000 cubic meters/day,
as well as 6,204 residential users and around 12 commercial
and school users have been signed. Upon completion of
the project, the Group is expected to begin to supply of gas
to new users in the second half of the year to increase the
related revenue.

Considering the construction pace of natural gas supply
infrastructure in and around Jiangsu Province being far
lower than the growth rate of market demand, the Group will
capitalize on the advantages of Taicang Port to construct LNG
receiving and storage facilities, so as to acquire downstream
users within the economic radius of 300 km which may be
covered by the LNG tank container business. The Group has
cooperated with large LNG trade distributors and engaged
them to acquire downstream users. In the future, the Group
can also supply gas directly to downstream users, so as to
maintain and increase its share in the downstream market.

FINANCIAL OVERVIEW
Revenue

The Group's revenue for the Period amounted to RMB644.0
million, representing an increase of 17.3% compared to
RMB549.0 million for the corresponding period of last year.
The increase was mainly attributable to the increase in
revenue from sale of natural gas as a result of an increase in
sale volume during the Period due to the recovery of economy.

Gross profit

The Group’s gross profit for the Period amounted to RMB91.0
million, representing a decrease of 16.3% compared to
RMB108.7 million for the corresponding period of last year.
The decrease was primarily due to the decrease in gross profit
for revenue from sale of natural gas business as a result of
decrease in selling price of sale of natural gas governed by
local government.
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FINANCIAL OVERVIEW (CONTINUED)
Other income and gains

The Group’s other income and gains for the Period amounted
to RMB28.9 million, representing an increase of 116.1%
compared to RMB13.4 million for the corresponding period
of last year. The increase was primarily attributable to an
increase in fair value gain as a result of the disposal of equity
investments during the Period.

Other expenses

The Group’s other expenses of RMB371.9 million for the Period
(the corresponding period of last year: RMB14.0 million)
mainly represented impairment of goodwill and remeasurement
of financial guarantee contracts in relation to the deposit
pledge contracts and a bank guarantee agreement. The
expense occurred in the corresponding period of last year
mainly represented non-recurring unrealised loss on equity
investments.

Administrative expenses

The Group’s administrative expenses amounted to RMB39.9
million, representing a decrease in 5.3% compared to
RMB42.2 million for the corresponding period of last year. The
decrease was mainly attributable to a decrease in professional
service fee during the Period.

Income tax expense

The Group’s income tax expense for the Period decreased by
247.1% from RMB25.6 million for the corresponding period of
last year amounted to RMB negative 37.7 million.

Loss attributable to owners of the parent

Loss attributable to owners of the parent for the Period
amounted to RMB490.0 million, representing a decrease of
20.2 times, compared to profit amounting to RMB25.5 million
for the corresponding period of last year.
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FINANCIAL OVERVIEW (CONTINUED)
Liquidity and Financial Resources

As at 30 June 2021, the Group had net current liabilities
of RMB11.9 million (31 December 2020: net current assets
amounting to RMB466.2 million) of which cash and cash
equivalents were RMB220.3 million (31 December 2020:
RMB201.5 million). Total borrowings were RMB209.0 million
(31 December 2020: RMB310.1 million). The amount of
bank and other borrowings as at 30 June 2021 were mainly
denominated in RMB and EUR and bore interests ranging from
0.00%-6.08% per annum. Except for RMB151.3 million which
are repayable within one year, the rest of balances are not
repayable within one year.

As at 30 June 2021, the Group’s current ratio (current assets/
current liabilities) was 0.99 (31 December 2020: 1.86) and
gearing ratio (net debt/equity) was nil since the Group’s
ending balance of cash and cash equivalents exceeded
that of interest-bearing bank and other borrowings (31
December 2020: 6.98%). The Group has sufficient cash to
meet its commitments and working capital requirements. This
strong cash position enables the Group to explore potential
investment and potential business development opportunities
to expand in China.

Exchange Rate Fluctuation Risk

As all of the Group’s businesses were situated in the PRC,
substantially all of its income and expenses were denominated
in RMB, therefore, there was no significant risk relating to
exchange rate fluctuation. The Group will closely monitor
the interest rate and exchange rate of the market and make
appropriate responses when necessary.

Contingent Liabilities

Taicang Natural Gas was currently a defendant in a lawsuit
brought by a party alleging the pipeline’s quality issue with the
compensation amount of RMB1,500,000. The directors, based
on the advice from the Group’s legal counsel, believe that the
subsidiary has a valid defence against the allegation because
the quality issue was not proved by any qualified inspection
institution and, accordingly, the Group has not provided for
any claim arising from the litigation, other than the related
legal and other cost.
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FINANCIAL OVERVIEW (CONTINUED)

Charge on Assets

As at 30 June 2021, none of the Group’s assets were
pledged to secure banking facilities granted to the Group.

Management Discussion and Analysis

BEEENWR DT

BHE (F)
BEEEMR

R2021F6 A30H » AEBFEEF(EMREE
MERFAEBENBEITRE - AEBEEFEE

The aggregate carrying amounts of the assets of the Group HIERFEIZAEL T :
pledged are as follows:
30 June 31 December
2021 2020
2021F6H308 20209 12A31H
RMB’ 000 RMB’000
ARBTT ARETTT
(Unaudited) (Audited)
(REER) (e EZ)
Pledge of assets: EHREE
Pledged deposits [ R ER N 339,642 293,550
Equity investments at fair value through BATEFAEREN
profit or loss N - 33,382
Financial assets at fair value through BATERAERS
profit or loss TREE - 55,000
339,642 381,932
Capital Commitments BERAEE
30 June 31 December
2021 2020
20216 H30H 2020F 12 A31H
RMB’ 000 RMB’000
ARET T ARBTT
(Unaudited) (Audited)
(REER) (f&&%)
Contracted, but not provided for: EETAME R FE M -
— Property, plant and equipment — M - BB REE 9,388 16,961
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FINANCIAL OVERVIEW (CONTINUED)
Human Resources and Employees’ Remuneration

As at 30 June 2021, the Group employed a total of 419 (30
June 2020: 415) staff members in China and the United States.

During the Period, the total cost of employees amounted
to approximately RMB25.3 million. The Group sought to
further strengthen staff training by offering focused training
programmes and study tours to management and professional
technical personnel, and disseminating the latest information
of government policy on the distribution and sale of piped
natural gas business to staff. The Group continued to strive
for the enhancement of professional standards and overall
qualities of its staff. The Group also provided competitive
salary packages to its staff, encouraging them to be fully
dedicated in their work and to leverage their capabilities in
serving its customers.

Proposed Take-Private of the Company by Way of a
Scheme of Arrangement

Reference is made to the announcement jointly issued by the
Company and China Resources Gas (Hong Kong) Investment
Limited (as the offeror) on 25 August 2021 in relation to,
among others, the proposed take-private of the Company
by way of a scheme of arrangement under section 86 of the
Companies Act of the Cayman Islands and the proposed
withdrawal of listing of the Shares from the Stock Exchange
(the “Rule 3.5 Announcement”). Unless otherwise defined
herein, capitalized terms used in this sub-section shall
have the same meanings as those defined in the Rule 3.5
Announcement.
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FINANCIAL OVERVIEW (CONTINUED)

Proposed Take-Private of the Company by Way of a
Scheme of Arrangement (continued)

On 16 August 2021, the Offeror requested the board of the
Company to put forward the Proposal for the take-private
of the Company, which involve, among other things, (i) the
cancellation and extinguishment of the Scheme Shares
comprising all of the issued share capital of the Company; (ii)
the increase of issued share capital to its former amount by
the issuance to the Offeror and HoldCo in proportion to the
number of Scheme Shares (minus one); and (iii) the withdrawal
of the listing of shares in the Company on the Stock Exchange.
The Group has also agreed with the Controlling Shareholders
to dispose of certain subsidiaries of the Company and to
settle certain intra-group loans. The scheme of arrangement
is subject to the shareholders’ approval at the Court Meeting,
and the aforesaid transactions are subject to the shareholders’
approval at the extraordinary general meeting of the Company.

The board of the Company has set up (i) the Listing Rules
IBC, comprising all independent non-executive Directors,
namely Mr. Zhou Qingzu, Mr. Zhu Tong and Mr. Feng Yijing,
to advise the Independent Shareholders on the Special Deal
Agreement and the transactions contemplated thereunder
(other than Kunshan Transfer), and (ii) the Takeovers Code
IBC, comprising the all the non-executive Directors and all
the independent non-executive Directors, namely, Mr. Xu Lei,
Mr. Jin Bo, Mr. Zhou Qingzu, Mr. Zhu Tong and Mr. Feng
Yijing, who are not interested in the Proposal, to make a
recommendation to the Disinterested Shareholders and the
Options holders on the Proposal and the Special Deals. The
Company, with the approval of the Takeovers Code IBC and
Listing Rules IBC, has appointed an Independent Financial
Adviser to advise the Takeovers Code IBC in connection
with the Proposal and to advise the Takeovers Code IBC and
Listing Rules IBC on the Special Deal Agreement and the
transactions contemplated thereunder.

As at the date of approval of this interim report, the Offeror
and the Company are still in the process of preparing and
finalising certain information in the Scheme Document.
The Offeror and/or the Company will publish the Scheme
Document and any further announcement(s) in accordance
with the requirements of the Takeovers Code and the Listing
Rules as and when appropriate. Please refer to the Rule 3.5
Announcement for further information on the Proposal.
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FINANCIAL OVERVIEW (CONTINUED)
Provision of Deposit pledges and guarantees

As at 30 June 2021, Suzhou Zhongyu Energy Development
Co., Ltd. (“Suzhou Zhongyu”), Jiangsu Tengxu Energy
Management Company Limited (“Jiangsu Tengxu”) and
Taicang Natural Gas Company Limited. (“Taicang Natural
Gas”), subsidiaries of the Company, had pledged certain
bank deposits that they maintained at four different banks in
the People’s Republic of China (the “Banks” or a “Bank”) for
an aggregate sum of RMB44,250,000, RMB160,000,000 and
RMB113,100,000, respectively, under several deposit pledge
contracts (the “Deposit Pledge Contracts”) to guarantee the
indebtedness of several companies (the “Borrowers” or a
“Borrower”) for entering into bank acceptance agreements,
bank acceptance bill acceptance agreements, a domestic
letter of credit contract and working capital loan agreements
between the respective Borrowers and the Banks. The latest
expiration date of the Deposit Pledge Contracts will be April
2022. As at 30 June 2021, the aggregated indebtedness
amount of the Borrowers withdrawn in connection with the
above Deposit Pledge Contracts was RMB319,000,000,
which was guaranteed by the time deposits amounting to
RMB317,350,000 of three subsidiaries of the Group to the
Banks.

In addition, Taicang Natural Gas also entered into an
agreement with a Bank to guarantee the bank acceptance
agreements and the working capital loan agreements entered
into between the Bank and the Borrower for a maximum
amount of RMB137,500,000, of which RMB92,000,000 had
been utilised by 30 June 2021.

On 5 August 2021, the Borrower asked a third party to repay
the amount of RMB42,000,000 to Jiangsu Tengxu on behalf
of the Borrower to settle the amount due to the Group, and
Jiangsu Tengxu pledged the same amount of the bank
deposit to guarantee the indebtedness of another Borrower for
entering into the bank acceptance agreement with the Bank,
which will expire till 5 February 2022.

Suchuang Gas Corporation Limited AR RR B HRA 7
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FINANCIAL OVERVIEW (CONTINUED)
Provision of Deposit pledges and guarantees (continued)

The Borrowers defaulted their obligation secured by the
certain Deposit Pledge Contracts. As a result, the relevant
Banks enforced such Deposit Pledge Contracts and set off
the Borrower’s default against the Group’s deposit held by the
Bank.

On 18 March 2021, Taicang Natural Gas issued one
commercial acceptance note (“FIEELIER") to a third party
amounting to RMB50,000,000 in accordance with a facility
agreement signed with a bank and Taicang Natural Gas,
the commercial acceptance note was endorsed to another
third party and was discounted later. Taicang Natural Gas
was obliged to repay the full amount to the bank when the
commercial acceptance note was due on 17 December 2021.
On 17 December 2021, according to the agreement entered
between Taicang Natural Gas and the bank, Taicang Natural
Gas repaid RMB50,000,000 to the bank, which was discounted
from a commercial acceptance note (‘FIZEENIEZ") issued
by Taicang Natural Gas and booked as interest-bearing bank
and other borrowings as at 30 June 2021. Till the date of the
approval of the interim condensed consolidated financial
statements, no repayment has been received from the third

party.

For further details, please refer to notes 16 and 22 of the
interim condensed consolidated financial statements.
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FINANCIAL OVERVIEW (CONTINUED)
Share Option Scheme

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Eligible participants of the Scheme include the
Directors (including independent non-executive directors),
other employees of the Group, consultants and advisers of the
Group. The Scheme became effective on 11 March 2015 and,
unless otherwise cancelled or amended, will remain in force
for 10 years from that date.

As at 30 June 2021, the maximum of share options permitted
to be granted under the Scheme is an amount equivalent
to, upon their exercise, 10% of the shares of the Company
in issue as at the date of the passing of the resolution,
approving the refreshment of the scheme mandate limit, at
the extraordinary general meeting of the Company held on 12
September 2017. The maximum number of shares issuable to
each eligible participant in the Scheme within any 12-month
period is limited to 1% of the shares of the Company in issue.
Any further grant of share options in excess of this limit is
subject to shareholders’ approval in a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
respective associates, are subject to approval in advance by
the independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an independent
non-executive director of the Company, or to any of their
respective associates, in excess of 0.1% of the shares of the
Company in issue and having an aggregate value (based on
the closing price of the Company’s shares at the date of each
grant) in excess of HK$5 million, within the 12-month period
up to and including the date of such grant, are subject to
shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted within
21 days from the date of offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the
Board, which should not exceed 10 years from the date of
grant of the relevant share options.
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FINANCIAL OVERVIEW (CONTINUED)
Share Option Scheme (continued)

The exercise price of share options is determinable by the
Directors, but may not be less than the higher of (i) the closing
price of the Company’s shares on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on the date of
grant of the share options; (ii) the average closing price of the
Company’s shares on the Stock Exchange for the five trading
days immediately preceding the date of grant of the share
options; and (iii) the nominal value of the Company’s shares.

Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.

No share options were issued during the Period.

Movements of share options

Movements of the share options granted to the participants
pursuant to the Scheme during the Period are as follows:
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Number of ordinary shares

subject to share options granted under the Scheme

REZTHRENBRES RIS ERE

Outstanding Outstanding
as at Granted Exercised Cancelled Lapsed as at
Category and Date of grant of Exercise 1 January during during during during 30 June
Name of participant share options price 2021 the Period the Period the Period the Period 2021
2021 20215
1A18 AR AR RER R 6A308
SEEEHRLS REBRERSD k8 CESHd Rit i Bi# BAX CESHTd
Directors
£
Ms. Su Yi 29 January 2016 2.000 2,000,000 - - - - 2,000,000
EEY e 201651529R"*
24 January 2017¢ 2.280 150,000 - - - - 150,000
2017451 F4R1
Mr. Du Shaozhou 29 January 2016 2.000 2,000,000 - - - - 2,000,000
HEALE 2016517298
24 January 2017 2.280 200,000 - - - - 200,000
2017451 F4R1
Mr. Li Jianyi 29 January 2016 2000 350,000 - - - - 350,000
FR-%4 2016515298
24 January 2017¢ 2.280 1,500,000 - - - - 1,500,000
2017451 B4R
Mr. Xu Lei 29 January 2016 2000 200,000 - - - - 200,000
FERE 2016517298
24 January 2017 2.280 100,000 - - - - 100,000
2017451 A4R1

Interim Report 2021 FHiR &

23



24

Management Discussion and Analysis

=g

=R e il

FINANCIAL OVERVIEW (CONTINUED)

Movements of share options (continued)

MBHE (&)
BRERD (&

Number of ordinary shares
subject to share options granted under the Scheme

REZH IR NBRESROEERYE

Outstanding Outstanding
as at Granted Exercised Cancelled Lapsed as at
Category and Date of grant of Exercise 1 January during during during during 30 June
Name of participant share options price 2021 the Period the Period the Period the Period 2021
20215 20215
1518 3l R R R 64308
SAERARLS REBRERSD k8 HATE Rit i B BAX HAITE
Mr. Zhou Qingzu 29 January 2016 2.000 200,000 - - - - 200,000
REA%LE 2016517298
24 January 2017¢ 2.280 100,000 - - - - 100,000
01751 A4
Other employees 29 January 2016 2.000 13,750,000 - - - - 13,750,000
HfbfEE 201651208
(nofe) 24 January 2017 2.280 3,350,000 - - - - 3,350,000
() 01751A 4R
25 October 2017° 3.06 14,500,000 - - - - 14,500,000
017510R25R°
Other eligible participants 24 January 2017 2.280 14,000,000 - - - - 14,000,000
A ERsaE 2017%1R248¢
25 May 2017 2.466 40,000,000 - - - (40,000,000) -
01755258
92,400,000 - - - (40,000,000) 52,400,000

The exercise period is from 28 February 2017 to 28 January 2024.
The vesting period is as follows: (a) 20% of the options granted
to each grantee shall vest on 28 February 2017, (b) 20% of the
options granted to each grantee shall vest on 28 February 2018,
(c) 20% of the options granted to each grantee shall vest on 28
February 2019; (d) 20% of the options granted to each grantee
shall vest on 28 February 2020; and (e) 20% of the options
granted to each grantee shall vest on 28 February 2021.

The exercise period is from 28 February 2018 to 23 January 2025.
The vesting period is as follows: (a) 20% of the Options granted
to each grantee shall vest on 28 February 2018, (b) 20% of the
options granted to each Grantee shall vest on 28 February 2019,
(c) 20% of the options granted to each grantee shall vest on 28
February 2020; (d) 20% of the options granted to each grantee
shall vest on 28 February 2021; and (e) 20% of the options
granted to each grantee shall vest on 28 February 2022.
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FINANCIAL OVERVIEW (CONTINUED)

Movements of share options (continued)

4 The exercise period is from 24 May 2018 to 24 May 2021. The
vesting period is as follows: (a) 33% of the options granted
to each grantee shall vest on 24 May 2018; (b) 33% of the
options granted to each grantee shall vest on 24 May 2019; (c)
34% of the options granted to each grantee shall vest on 24
May 2020. All of the relevant share options were lapsed on 24
May 2021.

° The exercise period is from 24 October 2018 to 24 October
2025. The vesting period is as follows: (a) 20% of the options
granted to each grantee shall vest on 24 October 2018; (b)
20% of the options granted to each grantee shall vest on 24
October 2019, (c) 20% of the options granted to each grantee
shall vest on 24 October 2020; (d) 20% of the options granted
to each grantee shall vest on 24 October 2021, and (e) 20% of
the options granted to each grantee shall vest on 24 October
2022.

Note: This includes the shares options of Mr. Su Aping and Ms. Zhu

Yaying who resigned as executive Directors of the Company

on 19 August 2019. Mr. Su Aping was granted share options

on 29 January 2016 to subscribe for 2,200,000 shares of
the Company at the exercise price of HK$2.000. Ms. Zhu

Yaying was granted share options (a) on 29 January 2016 to

subscribe for 2,000,000 shares of the Company at the exercise

price of HK$2.000, and (b) on 24 January 2017 to subscribe
for 150,000 shares of the Company at the exercise price of

HK$2.280.

The closing prices of the shares of the Company on 28
January 2016, 23 January 2017, 24 May 2017, and 25 October
2017 being the dates immediately before the date of the Share
Options were granted, were HK$1.99, HK$2.28, HK$2.45 and
HK$3.06 per share, respectively.

At the end of the Period, the Company had 52,400,000 share
options outstanding under the Scheme. The exercise in full of
the outstanding share options would, under the present capital
structure of the Company, result in the issue of 52,400,000
additional ordinary shares of the Company and additional
issued capital of HK$524,000 (equivalent to approximately
RMB436,001) and share premium of HK$125,078,000
(equivalent to approximately RMB104,072,773) (before issue
expenses).

At the date of approval of this interim report, the Company
had 52,400,000 share options outstanding under the Scheme,
which represented approximately 5.80% of the Company's
shares in issue as at that date.
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Supplementary Information

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2021, the interests and short positions of the
Directors and chief executive of the Company in the shares,
and underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571) (the “SFO")), as
recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) were as follows:

(1)

Long positions in ordinary shares of the Company:

EERFETRAEBRKRG ARG KE
BENESRAR

R2021F6 A30H » RABEEREETHA
BRARNFSEREER (TERBSRHAEKR
Bl (E571%) ([ BHRHEGRH ) EXVE) &
&~ ARG REEZFHEE - WELZREAR
BIZEREFE S R ERAIE 352K TFENELM
W SR IREE R FTE A LR AN ([ LW R A0 ]) K
B10FTEM EMBITAETETELFRHNISE
SR (TMEESFA) BERTHE AR B R AR
R IOABIT

(1) RARREBERNITE

Percentage of
the Company’s

Number of  issued share

ordinary shares capital

held AT

FisEER ERITRE

Name of Directors EEng Nature of interest BHtE £ MESL
Ms. Su Yi (1) BEZL (1) Beneficiary of two MEERETLZZRA

discretionary trusts 337,684,000 (L) 37.39

Mr. Du Shaozhou HEARLE Beneficial owner EREEA 100,000 (L) 0.01
Ms. Su Wen (2) BEZL(2) Beneficiary of two MEERETLZZRA

discretionary trusts 337,684,000 (L) 37.39

Mr. Li Jianyi FE-%E Beneficial owner ERfEBA 96,000 (L) 0.01

(L) denotes long position

Suchuang Gas Corporation Limited AR R B ERAF
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES AND DEBENTURES
(CONTINUED)

Notes:

(1) 123,138,000 Shares are beneficially owned by Total
Honest International Investment Ltd which is wholly
owned by Ridge Glorious Limited, which is in turn
wholly owned by First Advisory Trust (Singapore)
Limited as trustee of a discretionary trust of which
Ms. Zhu Yaying is the settlor, and Ms. Zhu Yaying,
Ms. Su Yi and Ms. Su Wen are three of the several
eligible beneficiaries. Besides, 214,546,000 Shares
are beneficially owned by Fung Yu Holdings Limited
which is wholly owned by Yong Sheng Pte Ltd. and
is indirectly wholly owned by First Advisory Trust
(Singapore) Limited as trustee of a discretionary trust
of which Mr. Su Aping is the settlor, and Mr. Su Aping,
Ms. Su Yi and Ms. Su Wen are three of the several
eligible beneficiaries.

2) 123,138,000 Shares are beneficially owned by Total
Honest International Investment Ltd which is wholly
owned by Ridge Glorious Limited, which is in turn
wholly owned by First Advisory Trust (Singapore)
Limited as trustee of a discretionary trust of which
Ms. Zhu Yaying is the settlor, and Ms. Zhu Yaying,
Ms. Su Yi and Ms. Su Wen are three of the several
eligible beneficiaries. Besides, 214,546,000 Shares
are beneficially owned by Fung Yu Holdings Limited
which is wholly owned by Yong Sheng Pte Ltd. and
is indirectly wholly owned by First Advisory Trust
(Singapore) Limited as trustee of a discretionary trust
of which Mr. Su Aping is the settlor, and Mr. Su Aping,
Ms. Su Wen and Ms. Su Yi are three of the several
eligible beneficiaries.
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RE]ZEHEE - AHEREE (RTNE)
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P FIEAE - BFRERL T REFE L+ BT
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123,138,000/% % (7 /7 7 BI BT B 18 B 5
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DIRECTORS’ AND CHIEF EXECUTIVE’S

EERFETRAEBRKRG ARG KE

INTERESTS AND SHORT POSITIONS IN SHARES #ENEZRAXRE (&)
AND UNDERLYING SHARES AND DEBENTURES
(CONTINUED)
(2)  Interests in underlying shares of the Company — equity (2) RARXRBERMDAER — AR RIERT
derivatives of the Company: AT H:
Number of
underlying shares
in respect of the Percentage
share options of the
granted under the Company’s
Scheme issued share
REZT AR capital
BREFYR EANRERT
Name of directors Expg Nature of interest BERME WEBRGEE RENESL
Ms. Su Yi BEgL Beneficial owner ERfEA 2,150,000 0.24
Mr. Du Shaozhou HEBEEE Beneficial owner ExBEBA 2,200,000 0.24
Mr. Li Jianyi TRk Beneficial owner BEuEEA 1,850,000 0.20
Mr. Xu Lei FEEE Beneficial owner ERfEA 300,000 0.03
Mr. Zhou Qingzu BERLE Beneficial owner EREEA 300,000 0.03

Save as disclosed above, as at 30 June 2021, none of the
Directors and chief executive had registered an interest or
short position in the shares, underlying shares or debentures
of the Company or any of its associated corporations that was
required to be recorded pursuant to section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Suchuang Gas Corporation Limited AR R B ERAF

B BT EEE SN - 20216 A30R » fiEE
ERFEBITHRABRAR R KE MR EZER
MR - BEROAERZFEBREES RBAE
MBI 352K EER » HREZETAERITA
SARRRA KRB FERIAE



SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2021, so far as is known to the Directors or
chief executive of the Company, the following shareholders
(excluding Directors and chief executive of the Company) had
interests and short positions of 5% or more in the shares and
underlying shares of the Company as recorded in the register
of interests required to be kept by the Company pursuant to
section 336 of the SFO:

Supplementary Information

FTERRRHEMATRRG R AAEER G #

BRKR

R2021F6 A30RH  BARREZTHEETHA
BATA UTRE(TEEARAEERESRTT
A B) AR AR RABREAR 5 F #EB 5% kA
LW EERERARAREES K HEKGIE336
BETEEMNERZCMANERS AR

Percentage of
the Company’s

issued share

Number of capital
ordinary NS
shares held BRITRAN
Name 8 Nature of interest EREE FREERYA Bk
Mr. Su Aping (1) BRMTEEE() Interest of spouse, settlor BLE#E - 342,034,000 (L) 37.87
and beneficiary of a 2RETZEA
discretionary trust @A
Ms. Zhu Yaying (2) REELZL(2) Interest of spouse, settlor BLEZ - 342,034,000 (L) 37.87
and beneficiary of a 2RETZTA
discretionary trust RE&HA
First Advisory Trust LInfast i) Trustee XA 337,684,000 (L) 37.39
(Singapore) Limited (3, 6) BRAA (8, 6)
Fung Yu Holdings Fung Yu Holdings Beneficial owner EREEA 214,546,000 (L) 23.76
Limited (3) Limited (3)
Yong Sheng Pte Ltd. (3) KXREBRT (3) Interest of a controlled ~ REIEEMER 214,546,000 (L) 23.76

corporation
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Supplementary Information

SUBSTANTIAL SHAREHOLDERS’ AND OTHER

FTERRRHEMATRRG R AAEER G #

PERSONS’ INTERESTS AND SHORT POSITIONS IN #R#%A (£&)
SHARES AND UNDERLYING SHARES (CONTINUED)
Percentage of
the Company’s
issued share
Number of capital
ordinary N
shares held BRITRAN
Name £ Nature of interest EEME L EREA ARk
Arowana Holdings Limited (3)  Arowana Holdings Interest of a controlled  RRIEZBMES 214,546,000 (L) 23.76
Limited (3) corporation
Dazhong (Hong Kong) AR (BH) BB Beneficial owner ERHEEA 129,344,000 (L) 14.32
International Corporation BRAT (4)
Limited (4)
Shanghai Dazhong Public FERRLAEE Interest of a controlled AR IEEER 174,344,000 (L) 19.31
Utilities (Group) Co., (£8) B corporation, beneficial ~ #3 « B
Limited (4) BRATE (4) owner BEA
Action East International HaE Beneficial owner EnBAA 163,040,000 (L) 18.05
Limited (5) BRAF (5)
Prax Capital China Prax Capital China Interest of a controlled ~ RRIEZEBEMER 163,040,000 (L) 18.05
Growth Fund Il Growth Fund 1l corporation
LP. (5) LP. (5)
Prax Capital China Prax Capital China Interest of a controlled  ASXIEEMEZ 163,040,000 (L) 18.05
Growth Fund Il Growth Fund 1l corporation
GP, Ltd. (5) GP, Ltd. (5)
Total Honest International FEIBR Beneficial owner ZaEBEA 123,138,000 (L) 13.64
Investment Ltd (6) REBEBAF (6)
Ridge Glorious Limited (8)  Ridge Glorious Interest of a controlled  REEZEMER 123,138,000 (L) 13.64
Limited (6) corporation

(L) denotes long position

Suchuang Gas Corporation Limited AR R B ERAF
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN

SHARES AND UNDERLYING SHARES (CONTINUED)

Notes:

(1) 214,546,000 Shares are beneficially owned by Fung Yu
Holdings Limited which is wholly owned by Yong Sheng Pte
Ltd. and is indirectly wholly owned by First Advisory Trust
(Singapore) Limited as trustee of a discretionary trust of which
Mr. Su Aping is the settlor, and Mr. Su Aping, Ms. Su Yi and
Ms. Su Wen are three of the several eligible beneficiaries.
Besides, 123,138,000 Shares are beneficially owned by Total
Honest International Investment Ltd which is wholly owned
by Ridge Glorious Limited, which is in turn wholly owned
by First Advisory Trust (Singapore) Limited as trustee of a
discretionary trust of which Ms. Zhu Yaying is the settlor, and
Ms. Zhu Yaying and Ms. Su Yi are two of the several eligible
benetficiaries. Mr. Su Aping is the beneficial owner of the share
options granted under the Company’s share option scheme
in respect of 2,200,000 Shares issuable under such share
options. Ms. Zhu Yaying is the beneficial owner of the share
options granted under the Company's share option scheme
in respect of 2,150,000 Shares issuable under such share
options. Mr. Su Aping is the spouse of Ms. Zhu Yaying. Under
the SFO, Mr. Su Aping is deemed to be interested in the same
number of Shares and share options in which Ms. Zhu Yaying
is interested.

2) 123,138,000 Shares are beneficially owned by Total Honest
International Investment Ltd which is wholly owned by
Ridge Glorious Limited, which is in turn wholly owned by
First Advisory Trust (Singapore) Limited as trustee of a
discretionary trust of which Ms. Zhu Yaying is the settlor, and
Ms. Zhu Yaying and Ms. Su Yi are two of the several eligible
beneficiaries. Besides, 214,546,000 Shares are beneficially
owned by Fung Yu Holdings Limited which is wholly owned by
Yong Sheng Pte Ltd. and is indirectly wholly owned by First
Aadvisory Trust (Singapore) Limited as trustee of a discretionary
trust of which Mr. Su Aping is the settlor, and Mr. Su Aping,
Ms. Su Yi and Ms. Su Wen are three of the several eligible
beneficiaries. Ms. Zhu Yaying is the beneficial owner of the
share options granted under the Company’s share option
scheme in respect of 2,150,000 Shares issuable under such
share options. Mr. Su Aping is the beneficial owner of the
share options granted under the Company’s share option
scheme in respect of 2,200,000 Shares issuable under such
share options. Ms. Zhu Yaying is the spouse of Mr. Su Aping.
Under the SFO, Ms. Zhu Yaying is deemed to be interested in
the same number of Shares and share options in which Mr. Su
Aping is interested.
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FERRREMALTRARD RAAER DR E

aRk%xB (&
(1) 214,546,000 R (7 F1Fung Yu Holdings

2

Limited Bz ##H * MFung Yu Holdings
Limited ik RER A Al 2 EHH AL s
FL(FTIN%) BRI\ EIERERISTHITTAAR
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BBBIEIR IR EER A A Eas A + MiAEIE
BREBR 2 mI#Ridge Glorious Limited%
E#HH 0 MRidge Glorious Limited s/ £
155 (%) BR R AllERBE#E7EH T A
2EBE  MEBRLTBEFA  RFEE
KT RGEZL 1 BN EEEZm A BE A
17 o #FPF 55 £ BIRIE A 2 a] fE AR 15T 2 3t 1R
1EZ ZE R B R T 877.2 2,200,000 82 % 17 AT 1%
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BHFung Yu Holdings Limited Ez#A » i1
Fung Yu Holdings Limited@xRERA A%
BHHAB LI =5 (FTne) BRAFIEASZ
B ZTAMEDEREE - MHMFEE
BETA - R FF,LE  BELLRHFZX
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T BIREAR R BRI IR IE 2 S hE AR 12
B 877,22, 150,000 88 B (7 T 1% 1 fE AR 1 ) B
BN o BITFIL AL BIRIEAR R AlfE IR 1ES
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Supplementary Information

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN

SHARES AND UNDERLYING SHARES (CONTINUED)

(3)

(4)

(%)

(6)

Fung Yu Holdings Limited is wholly owned by Yong Sheng
Pte Ltd., which is wholly owned by Arowana Holdings
Limited, which is in turn wholly owned by First Advisory Trust
(Singapore) Limited as trustee of a discretionary trust of which
Mr. Su Aping is the settlor, and Mr. Su Aping, Ms. Su Yi and
Ms. Su Wen are three of the several eligible beneficiaries.

Dazhong (Hong Kong) International Corporation Limited
is a wholly-owned subsidiary of Shanghai Dazhong Public
Utilities (Group) Co., Limited, the A shares of which are listed
on the Shanghai Stock Exchange with Stock Code 600635
and the H shares of which are listed on the Stock Exchange
with Stock Code 1635. Shanghai Dazhong Public Utilities
(Group) Co., Limited is deemed to be interested in the same
number of shares in which Dazhong (Hong Kong) International
Corporation Limited is interested. Shanghai Dazhong Public
Utilities (Group) Co., Limited is the beneficial owner of
45,000,000 Shares.

Action East International Limited is wholly owned by Prax
Capital China Growth Fund Ill, L.P.. Under the SFO, Prax
Capital China Growth Fund Ill, L.P. is deemed to be interested
in the same number of shares in which Action East International
Limited is interested.

Prax Capital China Growth Fund Ill, L.P. is a limited partnership
established in the Cayman Islands whose sole general partner
is Prax Capital China Growth Fund Il GP, Ltd., a limited liability
company incorporated in the Cayman Islands.

Total Honest International Investment Ltd is wholly owned by
Ridge Glorious Limited, which is in turn wholly owned by First
Aadvisory Trust (Singapore) Limited as trustee of a discretionary
trust of which Ms. Zhu Yaying is the settlor, and Ms. Zhu
Yaying, Ms. Su Yi and Ms. Su Wen are three of the several
eligible beneficiaries.

Suchuang Gas Corporation Limited AR RR B HRA 7
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN

SHARES AND UNDERLYING SHARES (CONTINUED)

Save as disclosed above, as at 30 June 2021, no person,
other than the Directors and chief executive of the Company,
whose interests are set out in the section “Directors’ and
chief executive’s interests and short positions in shares and
underlying shares and debentures” above, had registered an
interest or short position in the shares or underlying shares of
the Company that was required to be recorded pursuant to

section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of its securities.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of
corporate governance in the interests of the Shareholders. To
the knowledge of the Board, the Company has complied with all
code provisions of the Corporate Governance Code contained
in Appendix 14 of the Listing Rules during the Period.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as the code of conduct
regarding securities transactions of the Directors. Having
made specific enquiry of all Directors, all of them have
confirmed that they have complied with the required standard
set out in the Model Code during the Period.
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AUDIT COMMITTEE

The Company has established an Audit Committee. Its primary
duties include, among other things, the review and supervision
of the Group’s financial reporting process and internal control
system. The Audit Committee has four members, three of them
are independent non-executive Directors, namely Mr. Zhou
Qingzu, Mr. Feng Yijing and Mr. Zhu Tong, and one of them is
a non-executive Director, namely Mr. Xu Lei. Mr. Feng Yijing
possesses the appropriate professional qualifications required
under the Listing Rules.

The Audit Committee has met and discussed with the external
auditors of the Company, Ernst & Young, and has reviewed
the accounting principles and practices adopted by the Group
and the unaudited consolidated results of the Group for the
six months ended 30 June 2021. The Audit Committee has
reviewed and considered that the unaudited consolidated
results of the Group for the six months ended 30 June 2021
are in compliance with the relevant accounting standards,
rules and regulations and that appropriate disclosures have
been duly made in accordance with Appendix 16 to the Listing
Rules in this interim report.

INTERIM DIVIDEND

The Board resolved not to declare the payment of an interim
dividend for the Period.

GENERAL INFORMATION

The Group’s unaudited consolidated financial statements for
the Period have been reviewed by the Company’s auditors,
Ernst & Young, in accordance with International Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity”.
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HAEHR

USE OF PROCEEDS FRBFREBRAE

The Company’s shares were listed on the Main Board of the AATRHR2015E3 11 AR FT £ 1R F
Stock Exchange on 11 March 2015. Net proceeds from the W .
9 P o @B EHES REENE - 2REE (2

global offering (the “Global Offering”) were approximately
3 78 b Nord A e .
RMB347.5 million, after deducting the underwriting commission HREE)MERBEFENRARKI47.588

and relevant expenses. The net proceeds have been applied JT ° FI3RIBFECBIEALQ R BE A20155F2
for the purpose in accordance with the future plans and use Bo7ERIBIESIZ ([$BIRS2 ) e kst 2l

of proceeds as set out in the Company's prospectus dated . X . .
MASFIEREERANREBERE - 12021F6 A
27 February 2015 (the “Prospectus”). As at 30 June 2021, the o7

unutilised proceeds were deposited in licensed banks in Hong 30R - MABAMEHRAFERNEE R ENF

Kong and China. FEERTT ©
As at 30 June 2021
202156 H30H
Percentage

of total Net Utilised Unutilised
amount proceeds amount amount
HEEHE & 28A fe K
Purpose A& Bt IEFE S8 BReHE

RMB’million RMB’million RMB’million
ARBEELT ARBHEET ARKEER

Acquiring and constructing CNG and StifEERBEHEXAAR
LNG refuelling stations for the sale ~ BRILAKARUEE K ER

of CNG/LNG for vehicular use BHERARRBRIERA
RINRIE 25% 86.9 73.0 13.9
Expanding our pipeline network FERMOEEBE LA
and sale of piped natural gas to BMREMBEFHEE
customers in our existing market EERAR 35% 121.6 121.6 -
Acquiring controlling interests in WK B & AN RAR
natural gas operators outside EEEIERER
Taicang 30% 104.2 104.2 -
Working capital and other general BEESRHEM—RDEE
corporate purposes A& 10% 34.8 34.8 -

Total 5 347.5 333.6 13.9
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HAER

USE OF PROCEEDS (CONTINUED)

In relation to the unutilised net proceeds raised from the
Global Offering in an amount of approximately RMB13.9
million (the “Unutilised Proceeds”) as at 30 June 2021, the
Company intends to utilise all of the Unutilised Proceeds for
acquiring and constructing CNG and LNG refuelling stations
for the sale of CNG/LNG for vehicular use. The Company
originally intended to apply the Unutilised Proceeds to acquire
the CNG and LNG refuelling station business operated by
Suzhou Suling Automobile Service Co., Ltd. (E &2 /5E R
BRRA7F]), details of which are set out in the Prospectus. The
relevant permits or approvals have not been granted for the
target business as a whole. The Company currently intends to
apply the Unutilised Proceeds by the end of 2021 as follows:

(i) approximately RMB5.8 million will be used to construct
a LNG refuelling station in Guangyuan, Sichuan
Province, the PRC; and

(ii) approximately RMB8.1 million will be used to construct

a LNG refuelling station at Taicang Port, a port located
in Taicang City, Jiangsu Province, the PRC.

Suchuang Gas Corporation Limited AR R B ERAF
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Independent Review Report

B ERRE

/ Ernst & Young LK E RN AT TelE % +852 2846 9888
27/F, One Taikoo Place &B#IEIRHREZEI795% FaxiFH: +852 2868 4432
979 King's Road Ao — 274 ey.com
E,i Quarry Bay, Hong Kong
To the board of directors of Suchuang Gas Corporation Limited H#HAIMRKBROERATESS

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 39 to 88, which comprises the condensed consolidated
statement of financial position of Suchuang Gas Corporation
Limited (the “Company”) and its subsidiaries (the “Group”)
as at 30 June 2021 and the related condensed consolidated
statements of profit or loss and other comprehensive income,
changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 /nterim
Financial Reporting (“IAS 34") issued by the International
Accounting Standards Board. The directors of the Company
are responsible for the preparation and presentation of this
interim financial information in accordance with |IAS 34.
Our responsibility is to express a conclusion on this interim
financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.
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Independent Review Report

B ERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with IAS
34.

Ernst & Young
Certified Public Accountants
Hong Kong

28 January 2022
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tement of Profit or Loss and Other Comprehensive Income

RS AGEER M e EkER

s ended 30 June 2021
H30H LE75E A

For the six months ended 30 June

HZ6H30HIE<EA
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REER) (RegeEZ)
Notes RMB’000 RMB’000
BtaE AR%T T ARBTTT
REVENUE PN 4 643,959 549,024
Cost of sales SHE KA (552,999) (440,354)
Gross profit EH 90,960 108,670
Other income and gains HAp g A R Wz 5 28,910 13,376
Selling and distribution costs SHE K5 SHBCAR (10,894) (5,836)
Administrative expenses THAX (39,909) (42,156)
Impairment losses on financial TRt kERBERE
and contract assets, net b 8 (217,900) (1,530)
Other expenses HEMAx 6 (371,872) (14,018)
Finance costs B 7% & 7 (5,105) (5,117)
Share of losses of associates DB E R B R EE (1,099) (1,862)
(LOSS)/PROFIT BEFORE TAX BRBE AT (B518) %A 8 (526,909) 51,527
Income tax expense FriSHi X 9 37,691 (25,626)
(LOSS)/PROFIT FOR THE PERIOD Hil (&), %A (489,218) 25,901
Attributable to: AR & 75 FE4h -
Owners of the parent ISYNCIEZZSUN (490,039) 25,538
Non-controlling interests SRR 821 363
(489,218) 25,901
OTHER COMPREHENSIVE LOSS Hfth2HE R
Other comprehensive loss that may HEHMATEEEHHEE
be reclassified to profit or loss in BmmEMmEEEE :
subsequent periods:
Exchange differences on translation &GN E A HIIE X,
of foreign operations ZH (287) (171)
OTHER COMPREHENSIVE LOSS HiAHt2EESE -
FOR THE PERIOD, NET OF TAX MERFLIE (287) (171)
continued/...
B/
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Interim Condensed Consolidated Statement of Profit or Loss 2

h AR SRS R b2 E SR

For the six months endeg

FHZE2021596 7306

For the six months ended 30 June

HZ6A30RIEAEA
2021 2020
20214 20204F
(Unaudited) (Unaudited)
(REER) (RegeEZ)
Notes RMB’000 RMB’000
BtaE ARET T ARBTTT
TOTAL COMPREHENSIVE (LOSS) HRZ2m (E5i8),
INCOME FOR THE PERIOD W45
Attributable to: AR & 75 FE4h -
Owners of the parent BATEEA (490,326) 25,367
Non-controlling interests FEFE AR M 2 821 363
(489,505) 25,730
(LOSSES)/EARNINGS PER SHARE BAREEREZEA
ATTRIBUTABLE TO ORDINARY EESR (BER)BR
EQUITY HOLDERS OF
THE PARENT
Basic HA
— For (loss)/profit for the — Z R (B18), % F
period (RMB cents) (ARES) 11 (54.26) 2.83
Diluted B
— For (loss)/profit for the — Z AR (&18) = F
period (RMB cents) (ARER) 11 (54.26) 2.83
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ed Consolidated Statement of Financial Position

PR B AR & M IR L ok

As at 30 June 2021

5202146 H30H
30 June 31 December
2021 2020
20216 HA30H 202012 A31H
(Unaudited) (Audited)
(REEX) (&%)
Notes RMB’000 RMB’000
Kt AR®T T AREFIT
NON-CURRENT ASSETS ERBEE
Property, plant and equipment L E Y 12 658,313 669,991
Right-of-use assets FREESE 87,152 88,907
Goodwill = 57,282 98,782
Intangible assets B EE 99,151 104,591
Investments in associates REEZE RN RIRIRE 119,959 129,727
Equity investments at fair value BAFERT ABZED
through profit or loss AR A% & 19,504 53,255
Debt investment at fair value BAFERGT AEEZDN
through profit or loss BFIRE 94,239 95,029
Deferred tax assets EIEFIEE B 90,808 40,388
Other non-current assets HM3EmBEE 11,527 12,344
Total non-current assets IERBNVE ELREE 1,237,935 1,293,014
CURRENT ASSETS REBEE
Inventories 55 13,287 12,115
Trade and notes receivables U E FERF & E ik 13 47,334 157,778
Contract assets EREE 13,947 9,208
Prepayments, other receivables TR FRIE - H A FEUGRIE &
and other assets Hi&E 89,880 174,548
Amounts due from related parties FEUR 833 5 5 E 36,936 34,281
Financial assets at fair value AT EGTABRAE R
through profit or loss BE 10,000 55,000
Debt instruments at amortised cost ¥k #5pK AR5 BR Y (E7% T B 47,873 59,478
Restricted cash, pledged XRHIRE EEFFRK
and term deposits TEBFER 339,642 303,550
Cash and cash equivalents HeMReEEY 220,273 201,516
Total current assets MENE ELRTE 819,172 1,007,474
CURRENT LIABILITIES REEE
Trade payables FERTE SRR 14 67,873 51,627
Other payables and accruals EMEMRIERERTE A 15 403,395 73,258
Contract liabilities AERAEE 174,092 144,495
Amounts due to related parties FEAST B3 5 3R 1B 9,104 5,555
Deferred revenue FEIEU A 1,043 1,043
Interest-bearing bank and other FHEIRIT REAMBE K
borrowings 16 151,263 237,152
Tax payable FES IR 24,344 28,132
Total current liabilities mEIBEER 831,114 541,262
NET CURRENT (LIABILITIES)/ #E(BE) EERE
ASSETS (11,942) 466,212
TOTAL ASSETS LESS CURRENT #AE¥ERABARE
LIABILITIES 1,225,993 1,759,226
continued/...
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Interim Condensed Consolidated Statement of

AR EAAR S M AR AR

As at 30 June 2021
R2021F6H304

30 June 31 December
2021 2020
2021%F6H30H 20206 12A31H
(Unaudited) (Audited)
(REBEZ) (BEZ)
Notes RMB’000 RMB’000
k2 AR¥ TR AREETTT
NON-CURRENT LIABILITIES FRBEE
Contract liabilities ARAEE 83,500 89,412
Deferred revenue PEIEIA 12,359 12,880
Interest-bearing bank and other FHEIRIT R HABE K
borrowings 16 57,777 72,898
Deferred tax liabilities FERIEEE 25,009 28,805
Total non-current liabilities JEREN B ERRE 178,645 203,995
Net assets BEFE 1,047,348 1,555,231
EQUITY =
Equity attributable to owners of &R TEEAELES
the parent
Issued capital B TR 17 7,215 7,215
Reserves & 949,412 1,458,666
956,627 1,465,881
Non-controlling interests FEFE AT AE = 90,721 89,350
TOTAL EQUITY R 1,047,348 1,555,231
Su Yi Su Wen
Bz B®E
Director Director
= EE
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ed Consolidated Statement of Changes in Equity

RIS S RE R ER

s ended 30 June 2021
H30H LE75E A

Attributable to owners of the parent

SN EIN
Special
Share Statutory reserve-  Exchange Non-
Issued Share option Merger Capital reserve safety fluctuation  Retained controlling Total
capital  premium*  reserve*  reserve* reserve* fund* - ff#d* reserve* profits* Total interests equity
BRIRA  RORE BRERE GURR SRR LERES R2LER ENRBRE  REEA &t FBREs  REER
RMBOO0  RMBO00  RMBO00 RMB000 RMB000 RMB000  RWBO000  RMBOO  RMBOO0  RMBOO0  RMBOOD  RMB'00D
ARBTR ARMTR ARETR ARMTR ARETr ARBTR ARETR ARMTR ARET: ARETR AR¥TR ARET:R
At 1 January 2021 (audited) #2021£1A18
(8%R) 725 T 65910 (A 6281 12822 1184 65 584306 1465881 89350 1585231
(Loss)/Profitfor the period ~ EJ (&) /7 - - - - - - - - (490,039)  (490,039) 821 (489,218)
Other comprehensive loss ~ BAZMZE
for the period: BE:
Exchange differences BEENER
ontranslation of foreign ~~ EAAER
operations =8 - - - - - - - (287) - (287) - (287)
Total comprehensive (loss)/  HA 2T (58)/
ncome for the period ~ WE£E - - - - - - - (267)  (490,039) (490,326 81 (489,305)
2020 fnel dividend NNERERE - (19864) - - - - = - - (19,864) - (19864)
Dividends paid to non- BEERRRA
controling shareholders &8 = = = = = = = = = = (800) (800)
Capital conlrioution froma~ — @A
non-controlling SHARREEE
shareholder of
a subsidiary - - - - - - - - - - 1,350 1,350
Special reserve - Bl
safety fund LerEe - - - - - - 3,263 - (3,269) - - -
Equity-settled shere HEaEEHN
option arrangements RERH - - 936 - - - - - - 936 - 936
At 30 June 2021 (unaudited) 12021464308
(RIEZH) 7,215 715,847 66,846 (74,343) 6,231 128,232 15,107 398 91,094 956,627 90,721 1,047,348
. These reserve accounts comprise the consolidated reserves of  * ZEFEREBEFAVBMRARANNEGEAFEEA

RMB949,412,000 (31

December 2020: RMB1,458,666,000) in the

consolidated statement of financial position.

R#949,412,0007t (2020 12A31H : AR
1,458,666,0007T) ©

Attributable to owners of the parent
LR

SNGIEPN
Special
Share Statutory reserve-  Exchange Non-
Issued Share option Merger Capital reserve safety  fluctuation  Retained controlling Total
capital  premum*  reserve®  reserve” reserve* fund* - {%L%d* reserve” profits* Total interests equity
BEARE ROME BRERE AUBS  AfER HrHRY FRLER ERRERE  BOMA & FEREs  BagE
RVBOOD  RMBODO  RMBOOD  RMBOOD  RMBOOO  RMBOOO  RMBOOO  RMBOOD  RMBODD  RMBOO0  RMBOOD  RMBOOO
ARETT ARETT ARETR ARETR ARETR ARETrT ARBTR ARETT ARETT ARETR ARETR ARETR
At1 January 2020 (audited) R2020%1A18
(8%%) 7214 760,679 60,769 (74,343) 6,231 115,747 10,210 (308) 544004 1,430,293 87,761 1,518,054
Profit for the period Bt - - - - = = - - 26,538 265,538 363 25,901
Other comprehensive loss ~ BAEH2E
for the period: Ba:
Exchange differences AEENEE
on translation of foreign ~~ EEMES
operations =8 = = = = = = - (171) = (171) = (171)
Total comprenensive (loss)/  HA2E (E#8)/
income for the period stz = = = - - - - (i) 2553 25,367 363 25,730
2010 fnal dividend D19EFERE - (5% = = = = - . S (2508 N )
Capital contribution froma ~ —%HEAR
non-controling shareholder  JEARKE T &
of a subsidiary ) = = = = = = = = = = 2,646 2,646
Special reserve - BB
safety fund FEEIEER - - - - - - 3212 - (3212) - - -
Equity-setled share WEREEY
option arrangements BRER S - - 2,807 - - - - - - 2,807 - 2807
At30 June 2020 (unaudited) #20206 4308
(REF%) 7214 735,397 63,576 (74,343) 6,231 115,747 13,422 (479) 566,420 1,433,185 90,770 1,523,955
* These reserve accounts comprise the consolidated reserves of  * ZEFBREBESKAVBRARANGEFEEA

RMB1,425,971,000 (31 December 2019: RMB1,423,079,000) in the

consolidated statement of financial position.

R#1,425,971,0007t (20194 12H310 : AR¥
1,423,079,00070) ©
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Interim Condensed Consolidated Statement of

HHERGERERE

For the six months endeg

FHZE2021596 7306

For the six months ended 30 June

HZ6830HL<EAR
2021 2020
20215 20204
(Unaudited) (Unaudited)
(REER) (REEZ)
Notes RMB’000 RMB’000
Hrat AR®T T ARET T
CASH FLOWS FROM OPERATING RETHFMEBHERE
ACTIVITIES
(Loss)/Profit before tax BRELRT (B518) /& F (526,909) 51,527
Adjustments for: BIBIGHE
Finance costs AR 7 5,105 5,117
Share of losses of associates DEEE R E R EE 1,099 1,862
Interest income FEUA 5 (4,899) (8,858)
Fair value (gains)/losses: DB (k) /B8
Equity investments designated BERAFERFTA
at fair value through profit or loss BamRARE 8 (18,270) 19,579
Debt investment at fair value BATEF ABRN
through profit or loss BBIRE 8 (154) =
Financial assets at fair value BATEGTABRD
through profit or loss SREE 8 (3,897) (5,583)
Covid-19-related rent concessions 7 A SR AL AT Y R
from lessors AERBEEEER 5 - (106)
Depreciation of property, plant ME - BEREETE
and equipment 8 26,579 21,037
Depreciation of right-of-use assets CREEENE 8 2,776 2,907
Amortisation of intangible assets B B 8 3,480 3,207
Amortisation of deferred revenue RT3 (521) (522)
Impairment of goodwill HERE 8 41,500 =
Impairment of trade receivables, net EWE ZRIURE TR 8 108,885 1,530
Impairment of other receivables H A MR RE 8 105,480 =
Impairment of amounts due FEUBRE T RIERE
from related parties 8 3,535 -
Impairment of property, plant WE - BE REERE
and equipment 6 518 -
Impairment of intangible assets B R ERE 6 2,430 =
Impairment of investment RECE R AR ERE
on an associate 6 1,858 -
Remeasurement of financial S ENBERER
guarantee contracts 6 322,548 -
Equity-settled share option expenses PARE s 45 B B B PR A <2 8 936 2,807
Foreign exchange losses/(gains) fE 5% g8 (Meas) 286 (3,027)
Decrease/(increase) in FEH&E%EE N
trade receivables (3gm) 1,559 (7,887)
Increase in contract assets Aﬂﬁéi*ﬂﬂ (4,739) (3,428)
Decrease in prepayments, other TRITRIR - A e GIR
receivables and other assets H’rﬂlﬁ%ﬁ& 30,352 8,422
(Increase)/decrease in inventories BFEOEM) RS (1,172) 38
Increase in amounts due from FE I EL b B2 7 2R TE £ A
other related parties (707) (2,313)
Increase in amounts due to JRE 1Y Lt 83 75 SRIR IS AN
other related parties 3,549 42
Increase in trade payables JERTE S IR FE M 16,246 8,790
Increase/(decrease) in other HAth FER 5008 R EET &
payables and accruals 2,/ (Rd) 1,837 (3,980)
Increase/(decrease) contract liabilites ~ &RE&@EEMN,/(F) 22,551 (5,304)
continued/...
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ondensed Consolidated Statement of Cash Flows

FAFERERER

s ended 30 June 2021
H30H LE75E A

For the six months ended 30 June

HZ6H30HIE<EA
2021 2020
202145 2020%F
RMB’000 RMB’000
AR®T T ARBTTT
(Unaudited) (Unaudited)
(REER) (REgEZ)
CASH GENERATED FROM OPERATIONS REXBHBRE 141,841 85,857
Interest received B UF B 2,504 737
Tax paid [EANE R (20,313) (23,626)
NET CASH FLOWS FROM RETHABRERE
OPERATING ACTIVITIES B 124,032 62,968
CASH FLOWS FROM REZHMEBRERE
INVESTING ACTIVITIES
Purchase of items of property, plant BEMF  BER
and equipment BAEIE B (9,222) (31,371)
Purchase of intangible assets BEELEE (470) (2,055)
Purchase of financial assets at fair value BERATEFT ABZD
through profit or loss EREE (10,000) (135,200)
Proceeds from disposal of financial HEZRAFEFT ABRD
assets at fair value through profit or loss SREEMBSRIA 58,897 163,583
Net increase in restricted cash, ZRHFE - BEAER
pledged and term deposits B BRTF SRIE AN F AR (50,000) (102,900)
Proceeds from disposal of an equity HEZAFEFTABER
investment at fair value through A& A& & B TS 3R IE
profit or loss 52,021 =
Repayment of loans from third parties E=HEEEXR 10,416 57,500
Loan deposits received from a third party BRE=FERZES - 26,000
Interest received from a loan from BEE =T EFRHFE
a third party 2,183 -
Loans paid to a related party MEBAES S HHER (5,000) (169,003)
Repayment of a loan from a related party BE s EEEN 500 =
Interest received from a loan from B EE 5 B F B
a related party - 1,808
Dividends received from associates B Y & A R AR B 6,811 6,124
NET CASH FLOWS FROM/(USED IN) REFBFE(FTA)
INVESTING ACTIVITIES REREFE 56,136 (185,514)
continued/...
B’
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Interim Condensed Consolidated Statement of

RS RS R E

For the six months endeg

FHZE2021596 7306

For the six months ended 30 June

HZ6H30HIEAEA
2021 2020
20214 20204
RMB’000 RMB’000
AR¥T AREET T
(Unaudited) (Unaudited)
(REER) (REgEZ)
CASH FLOWS FROM FINANCING METHMERERE
ACTIVITIES
Capital contribution from a non-controlling — BB A AR AR R
shareholder of a subsidiary EE 1,350 2,646
New interest-bearing bank loans st BRITEK 49,720 85,070
Repayment of interest-bearing BEEFTBRITER
bank borrowings (199,680) (107,822)
Decrease/(increase) in restricted cash, BASBENF BIRITER
pledged and term deposits to secure ERIZREIF S
the interest-bearing bank borrowings BRI 2 % E i TF 50
of the Group A (38hn) 13,908 (26,550)
Dividends paid to shareholders B IRERERE (19,864) (25,282)
Dividends paid to non-controlling BRI FEERRER R
shareholders (800) -
Principal portion of lease payments HMENKHAEEH (2,108) (1,460)
Interest paid EfTFE (3,651) (3,972)
NET CASH FLOWS USED IN METHMARSREFH
FINANCING ACTIVITIES (161,125) (77.370)
NET INCREASE/(DECREASE) IN CASH RERBESEEYHEM
AND CASH EQUIVALENTS OR2) = 19,043 (199,916)
Effect of exchange rate changes, net MERE B LR (286) 3,027
Cash and cash equivalents at 1 January R1A1TENER SRR ®
EEY 201,516 367,671
CASH AND CASH EQUIVALENTS R6A30EMREREEE
AT 30 JUNE =L 220,273 170,782
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Condensed Consolidated Financial Statements

CORPORATE INFORMATION

Suchuang Gas Corporation Limited (the “Company”)
was incorporated in the Cayman Islands on 4 July 2013
as an exempted company with limited liability under the
Companies Law, Chapter 22 of the Cayman Islands.

The registered office address of the Company is
Windward 3, Regatta Office Park, P.O. Box 1350, Grand
Cayman KY1-1108, Cayman Islands.

The principal activity of the Company is investment
holding.

The principal business activities of the Group during
the period included the distribution and sale of piped
natural gas, the operation of compressed natural
gas (“CNG”) and liquefied natural gas (“LNG”")
refuelling station business, the provision of natural
gas transmission, and acting as the main contractor
of construction and connection of gas pipelines in
Mainland China.

In the opinion of the directors of the Company, the
ultimate controlling shareholders of the Company are
Mr. Su Aping (2RFf1F¥) and Ms. Zhu Yaying (AKp)
(together known as the “Controlling Shareholders”).

The shares of the Company have been listed on the
Main Board of the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) since 11 March 2015.

AR A 4R & I IS Rk M =t

30 June 2021
202146 A30H

TEER

AR RN BR AT ([ARAQF])IRERM
SEHEEARFE2ENANENR2013F7 A4
BaERSHETMR I AR ERE T

A

RN E 8 S R i ik AWindward 3,
Regatta Office Park, P.O. Box 1350,
Grand Cayman KY1-1108, Cayman
Islands °

ARBNEBRHRIEER -

RZHEA  ARENEEXRHEERT
BRI AR EEEBRAR KL EME
AAR ([BHERAR]) RBIERAR (&
ERARDMREE - REXARE
R EREREEAMREBNEIEAR
7 o

ARBEERE  ARFANRKEBRBER
ARERO T S A R RSB S At (878 [ AR AR
R e
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Notes to Interim Condensed Consolidated Final

AR EAAR S M IS R aR M T

30 June 2021

20216 830H

2. BASIS OF PRESENTATION AND CHANGES IN
THE GROUP’S ACCOUNTING POLICIES

2.1

BASIS OF PREPARATION

The interim condensed consolidated financial
information for the six months ended 30 June
2021 has been prepared in accordance with
International Accounting Standard 34 /nterim
Financial Reporting. The interim condensed
consolidated financial information does not
include all the information and disclosures
required in the annual financial information, and
should be read in conjunction with the Group'’s
annual consolidated financial statements for the
year ended 31 December 2020.

The Group had net current liabilities of
RMB11,942,000 as at 30 June 2021. Having
taken into account the unused banking facilities
and the expected cash flows for the next twelve
months, the directors of the Company consider
that it is appropriate to prepare the financial
statements on a going concern basis.

Suchuang Gas Corporation Limited #RIR R R 2 HRA 7
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) Condensed Consolidated Financial Statements

BASIS OF PRESENTATION AND CHANGES
IN THE GROUP’S ACCOUNTING POLICIES
(CONTINUED)

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial information are consistent
with those applied in the preparation of the
Group’s annual consolidated financial statements
for the year ended 31 December 2020, except for
the adoption of the following revised International
Financial Reporting Standards (“IFRSs") for
the first time for the current period’s financial
information.

Amendments to  Interest Rate Benchmark
IFRS 9, IAS 39, Reform — Phase 2
IFRS 7, IFRS 4
and IFRS 16

Amendment to Covid-19-Related Rent
IFRS 16 Concessions beyond
30 June 2021
(early adopted)

Amendments to  Property, Plant and
IAS 16 Equipment: Proceeds
before Intended Use
(early adopted)

AR A 4R & I IS Rk M =t

30 June 2021
202146 A30H

EHNEERAGEENETRREH
(&)

22 BFBEENSBREE

R B HAR B AR & B IS B R P IR A
F & T B B AR BN SR B £ 2020
F12ABLFENFEHGAY
BRERMEMEER 2 HERAE
HIM M IS &R R IRA A TR
&1 BIRR B 75 s 5 22 R ([ BIFR A 75 3R
EHEA BRI o

BIR s seE  FIEEE
AERIZEIT M —
B &5t FE_BE
AERIZB 3957

B0 R B 75 R

AERIZE TR
BBR B IS HR s
AR AR R

B BR B i s

AR 1657

EOEEFTRN

BRI #EHRE 20219F6H30H
AR 1657 Syl

BERT AR &L
(FRF M)
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ERT R TE S FTAT
P E
(IRFHM®)
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Notes to Interim Condensed Consolithed Fina

AR EAAR S M IS R aR M T

30 June 2021
202146 H30H

2. BASIS OF PRESENTATION AND CHANGES 2. EIEERAEENETHEEH

IN THE GROUP’S ACCOUNTING POLICIES (&)
(CONTINUED)
2.2 CHANGES IN ACCOUNTING POLICIES AND 22 EHBERNSBRINE(E)

DISCLOSURES (continued)

RIETMBRY HHRE LMD

The nature and impact of the revised IFRSs are
MBI -

50

described below:

(a)

Amendments to IFRS 9, IAS 39, IFRS 7,
IFRS 4 and IFRS 16 address issues not
dealt with in the previous amendments
which affect financial reporting when
an existing interest rate benchmark is
replaced with an alternative risk-free rate
(“RFR”). The phase 2 amendments provide
a practical expedient to allow the effective
interest rate to be updated without
adjusting the carrying amount of financial
assets and liabilities when accounting
for changes in the basis for determining
the contractual cash flows of financial
assets and liabilities, if the change is a
direct consequence of the interest rate
benchmark reform and the new basis for
determining the contractual cash flows is
economically equivalent to the previous
basis immediately preceding the change.
In addition, the amendments permit
changes required by the interest rate
benchmark reform to be made to hedge
designations and hedge documentation
without the hedging relationship being
discontinued. Any gains or losses that
could arise on transition are dealt with
through the normal requirements of IFRS
9 or IAS 39 to measure and recognise
hedge ineffectiveness. The amendments
also provide a temporary relief to entities
from having to meet the separately
identifiable requirement when an RFR
is designated as a risk component. The
relief allows an entity, upon designation of
the hedge, to assume that the separately
identifiable requirement is met, provided
the entity reasonably expects the RFR
risk component to become separately
identifiable within the next 24 months.
Furthermore, the amendments require an
entity to disclose additional information
to enable users of financial statements
to understand the effect of interest rate
benchmark reform on an entity’s financial
instruments and risk management strategy.
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) Condensed Consolidated Financial Statements

BASIS OF PRESENTATION AND CHANGES
IN THE GROUP’S ACCOUNTING POLICIES
(CONTINUED)

2.2

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the revised IFRSs are

described below: (continued)

(a)

(continued)

The Group had certain interest-bearing
bank borrowings denominated in Euro
based on the Euro Interbank Offered Rate
as at 30 June 2021.
rates of these borrowings were not
replaced by RFRs during the period, the

Since the interest

amendments did not have any impact on
the financial position and performance of
the Group. If the interest rates of these
borrowings are replaced by RFRs in a
future period, the Group will apply this
practical expedient upon the modification
of these borrowings provided that the
“economically equivalent” criterion is met.

R ARG E

B RS R AR BT RE

30 June 2021
202146 A30H

EINEERAEENETREED

(&)

22 EFBEENSBREE(E)

g/
M &

G RT Y BRBR B 7S SRS B
20T ()
(%)

(a)
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BEHTERBUTEFERTT
B F X AR T A E R ET B
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IRE B B AR R R IR E
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Notes to Interim Condensed Consolidated Fina

AR EAAR S M IS R aR M T

30 June 2021

20216 830H

2. BASIS OF PRESENTATION AND CHANGES
IN THE GROUP’S ACCOUNTING POLICIES
(CONTINUED)

2.2

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the revised IFRSs are
described below: (continued)

(b)

Amendment to IFRS 16 issued in March
2021 extends the availability of the
practical expedient for lessees to elect
not to apply lease modification accounting
for rent concessions arising as a direct
consequence of the covid-19 pandemic
by 12 months. Accordingly, the practical
expedient applies to rent concessions for
which any reduction in lease payments
affects only payments originally due on
or before 30 June 2022, provided the
other conditions for applying the practical
expedient are met. The amendment is
effective retrospectively for annual periods
beginning on or after 1 April 2021 with any
cumulative effect of initially applying the
amendment recognised as an adjustment
to the opening balance of retained profits
at the beginning of the current accounting
period. Earlier application is permitted.

The Group has early adopted the
amendment on 1 January 2021 and
applied the practical expedient during
the period ended 30 June 2021 to all rent
concessions granted by the lessors that
affected only payments originally due
on or before 30 June 2022 as a direct
consequence of the covid-19 pandemic.
The amendment had no impact on the
Group's financial statements for the period
ended 30 June 2021.
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Condensed Consolidated Financial Statements

AR S M SRR MY

30 June 2021
202146 A30H

2. BASIS OF PRESENTATION AND CHANGES 2. EIEERAEENETHEEH

IN THE GROUP’S ACCOUNTING POLICIES (%)

(CONTINUED)

2.2 CHANGES IN ACCOUNTING POLICIES AND 22 ENHENEBREE(H)
DISCLOSURES (continued)
The nature and impact of the revised IFRSs are ST BIPR B F5 3R BRIy 1 &

REEMT (&)

described below: (continued)

(c)

Amendments to IAS 16 prohibit an entity
from deducting from the cost of an item
of property, plant and equipment any
proceeds from selling items produced
while bringing that asset to the location
and condition necessary for it to be
capable of operating in the manner
intended by management. Instead, an
entity recognises the proceeds from selling
any such items, and the cost of those
items, in profit or loss. The amendments
are effective for annual periods beginning
on or after 1 January 2022 and shall be
applied retrospectively only to items of
property, plant and equipment made
available for use on or after the beginning
of the earliest period presented in the
financial statements in which the entity
first applies the amendments. Earlier
application is permitted. The Group early
adopted the amendment from 1 January
2021, and recognised proceeds from
selling items produced while bringing
that asset to the condition necessary
for it to be capable of operating with an
amount of RMB8,246,000 in profit or loss,
and the relevant cost was approximately
RMB4,369,000.

(c)

B PR & 5 22 Al % 16 5% 9 (&
RIS I FEEUEME - KE
RAEIE B BRI E
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Notes to Interim Condensed Consolidated Fina

AR EAAR S M IS R aR M T

30 June 2021
20216 H30H

OPERATING SEGMENT INFORMATION

For management purposes, the Group has only one
reportable operating segment which is natural gas
operation. Since this is the only reportable operating
segment of the Group, no further operating segment
analysis thereof is presented.

Geographical information

Revenue from external customers

REFBER

PEEME AREER —ERELE
DEB - BNRARER - AR UL D BB A &
BEANAREKEDH  HALE2IH
E—FEEDEEDM -

SRR P UA

For the six months ended 30 June

BEZ6H30HIE~EAR
2021 2020
20215 20204
RMB’000 RMB’000
ARET T AREET T
(Unaudited) (Unaudited)
(REEX) (REEEZ)
China s 643,801 548,817
Overseas I 158 207
643,959 549,024

The revenue geographical information above is based
on the locations of customers.

Information about major customers

Revenue of approximately RMB75,890,000 (six months
ended 30 June 2020: RMB56,001,000) was derived from
sales by the natural gas segment to a single customer.

The directors have only little information about whether
a group of entities are under common control; and
therefore such assessment is made according to the
directors’ best knowledge. Especially, the assessment
is not for those entities which might solely be under
the ultimate common control of the government after
taking into account the economic integration among
such entities in the economic environment with a large
number of state-owned entities in Mainland China.

Suchuang Gas Corporation Limited #RIR R R 2 HRA 7
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4.

Condensed Consolidated Financial Statements

AR A 4R & I IS Rk M =t

30 June 2021
202146 A30H

REVENUE 4. WA

An analysis of the revenue is as follows: WA

For the six months ended 30 June

BZ6H30HLAEA
2021 2020
2021%F 20204
RMB’000 RMB’000
AR®T T ARBETIT
(Unaudited) (Unaudited)
(REBERZ) (REEEZ)
Revenue from contracts with customers EFE& #Wz 645,694 550,108
Revenue from other sources H b R A 1,340 1,765
647,034 551,873
Less: Government surcharges o BURTRY N (3,075) (2,849)
643,959 549,024
Revenue from contracts with customers BE & #W
Types of goods or services EmmREER
Sale of natural gas HEXRAR 569,403 474,636
Construction and connection of BEEEA
gas pipelines AAREE 60,632 67,972
Sale of industrial gas HE TX¥RE 8,246 -
Transmission of natural gas BIXKAR 4,063 5,111
Others =) 3,350 2,389
645,694 550,108
Timing of revenue recognition PN ST
Goods or services transferred at a RENHIEENE R
point in time AR 585,062 482,136
Services transferred over time R EE N R 60,632 67,972
645,694 550,108
Revenue from other sources H b AR BA
Gross rental income el A8z 1,340 1,765
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Notes to Interim Condensed Consolidated Financ

o A R B AR S B B R AR PR

30 June 2021
202146 H30H

5.

OTHER INCOME AND GAINS 5. HW AR W=
An analysis of other income and gains is as follows: HEmA R asma T
For the six months ended 30 June
BEZ6H30HIE~EAR
2021 2020
20214 20204
RMB’000 RMB’000
AR®TT ARBTIT
(Unaudited) (Unaudited)
(REER) (REEZE=Z)
Other income Hilwr A
Interest income B A 4,899 8,858
Government grants B 757 1,304
Exchange gain b 5 g 372 3,027
Others HAh 561 81
6,589 13,270
Gains Yz
Fair value gains, net NEERE - FRE
Equity investments at fair value BATEFAERT
through profit or loss AR & 18,270 -
Financial assets at fair value BAFEFTABZED
through profit or loss TREE 3,897 =
Debt investment at fair value EAFEFTABZED
through profit or loss BERE 154 =
Gains on rent concessions as a result  FATARFE SR IBEEHL
of the covid-19 pandemic e ER = - 106
22,321 106
28,910 13,376
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sim Condensed Consolidated Financial Statements

o A 85 B 4 5 B B R R B

30 June 2021
202146 4308

6. OTHER EXPENSES 6. Htpax

An analysis of other expenses is as follows: HibFAZHHmT :

For the six months ended 30 June

HZ6H30HIL<EA
2021 2020
20215 20204
RMB’000 RMB’000
AR®T T ARBTIT
(Unaudited) (Unaudited)
(REER) (RigEZ)
Remeasurement of financial BT ENBERER
guarantee contracts (note 15) (H1at15) 322,548 =
Fair value losses on investments: RIEENAFEESE
at fair value through profit or loss, net  ZAF(ET AEL » H5E - 13,996
Impairment of goodwill (note) R E (5 41,500 =
Impairment of intangible assets B EERE 2,430 -
Impairment of property, plant YZ -~ BB RFERE
and equipment 518 =
Impairment of investment on &R R IR ERE
an associate 1,858 =
Others HAth 3,018 22
371,872 14,018
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AR EAAR S M IS R aR M T

30 June 2021
202146 H30H

58

OTHER EXPENSES (CONTINUED)

Note:

During the period, an impairment loss of RMB41,500,000 was
recognised in the consolidated statement of profit or loss as
other expense, in respect of the goodwill resulted from the
acquisition of a subsidiary of the Group, Sichuan Guangyuan
Licheng Gas Co., Ltd. (“Licheng Gas”). During the impairment
test, Licheng Gas was considered as a separate cash-
generating unit (“Licheng Gas CGU"). The impairment charges
are driven by the lower recoverable amount of Licheng Gas
CGU resulting in the directors’ reassessment that the estimated
future business performance of Licheng Gas CGU after
comparing the forecast revenue and operation result against
the latest actual financial and market data might not achieve
the expectation of management taking the budgeted gross
margin and estimated growth rate of distribution and sale of
natural gas into consideration.

The recoverable amount of Licheng Gas has been determined
based on value in use, which is based on certain key
assumptions including the discount rate, long-term growth
rate and budgeted gross margin. The carrying amount of
Licheng Gas CGU was determined to be higher than its
recoverable amount of RMB81,373,000 and an impairment
loss of RMB41,500,000 for the six months ended 30 June 2021
was recognised. The impairment loss was solely allocated to
goodwill, and as a result, the carrying amount of goodwill was
reduced. The key assumptions used in calculation include
a discount rate of 13.3%, long-term growth rate of 3% and
budgeted margin which are consistent with market average
level and external information sources for the six months ended
30 June 2021.

FINANCE COSTS

An analysis of finance costs is as follows:

Htpix (42
B &E

HR - RIS A= BB AR ETERR
RERBETAR(TERKRE]) MEENEGER
EEE A AR 41,500,000 © ERGEEZR
K ERBEMEAL - MRERREM - B2
MEWE A —EBELNREEEEN ([ERR
RRSEEBMN]) - HEILTIHRERMRR
BEEABUMNAIREDSERE  EREES
Harfh - EBTEARARELEEHESH TR
HHERMBERNETLHERE ZEEXARD
HRHENTEEEMERRIBTIERE  ERMR
RIREEABNNBIAREBRRBAIEEDR
FERENTEE -

ERMREMNTIKE R HIEAFEREBEET -
HDOUETFEEBREZABKE  BEMRE - K
MM RERFBEENE - BE202146HA30H
IEAEAR  ERRRBESCEAEMNEEMER
ErAeRENkE£EARKS1,373,000
o0 ¢ I B HERIREE B A R 41,500,0007T ¢
FPHRBEEEZEIREEZEE  HEENE
HERD - #Z=202146 A308 1588 » &5
EFANEEHRRBIE13.3%MBIRR  3%H
RERR  URFEMISFEHKFERINBE
RRRBEFEE -

BE KA
BMEXA DT

For the six months ended 30 June

BZ6A30H LLAEA
2021 2020
20214 20204
RMB’000 RMB’000
AR¥TR ARBTIT
(Unaudited) (Unaudited)
(REER) (REgEEZ)
Interest on interest-bearing borrowings stEEH LA REEH
and contract liabilities ME 6,215 6,568
Interest on lease liabilities HEBGENFE 291 73
Total interest expense on financial WL A FEGTAEER
liabilities not at fair value through SRBENTERY
profit or loss 4B =E 6,506 6,641
Less: Interest capitalised o BREFE (1,401) (1,524)
5,105 5,117
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Condensed Consolidated Financial Statements

AR S M SRR MY

30 June 2021

202146 H30H
(LOSS)/PROFIT BEFORE TAX 8. BR®iAI(EBE)HF
The Group’s (loss)/profit before tax is arrived at after RNEBERBRBIA (B518), A &k S
charging/(crediting): (GTA) :
For the six months ended 30 June
BZ6H30HLL~EA
2021 2020
20214 20204
Notes RMB’ 000 RMB’000
BtaE ARET T ARBTT
(Unaudited) (Unaudited)
(REER) (RigEZ)
Cost of inventories sold HEFEKAR 509,263 409,148
Cost of services provided TR AR A AN 43,736 31,206
Employee benefit expense: EERAAX :
Wages and salaries ITEES® 21,795 21,449
Equity-settled share option AR S E R B AR i
expenses X 936 2,807
Pension scheme contributions BIREFT IR 1,140 427
Social security contributions tERRHERRERE
and accommodation benefits B 1,421 1,229
Exchange gains Rl 5 (372) (3,027)
Depreciation of property, M - EREETE
plant and equipment 12 26,579 21,037
Depreciation of right-of-use assets {FHEZLETE 2,776 2,907
Amortisation of intangible assets & &= & 3,480 3,207
Impairment of property, ME - BERERERE
plant and equipment 12 518 -
Impairment of goodwill A 6 41.500 _
Impairment of intangible assets B &EERE 6 2,430 =
Impairment loss on financial and &g N A REERE
contact assets, net, including: BT - BiE 217,900 1,530
— Impairment loss of trade — BB ZAEF R E
receivables, net EifE - FEE 108,885 1,530
— Impairment loss of other — A fEH B R A
receivables EiE 105,480 =
— Impairment loss of amounts — EW T E
due from related parties JH1EE R 3,535 =
Impairment loss of investment NN R S = A =]
in an associate 518 6 1,858 =
Remeasurement of financial B EVBERER
guarantee contracts 6 322,548 —
Fair value (gains)/losses: RNFE (W), EiE
Equity investments at fair value BAFEGTABER
through profit or loss AR A 3% & (18,270) 19,579
Financial assets at fair value BAFEFTABER
through profit or loss SREE (3,897) (5,583)
Debt investment at fair value BRAFEFTABER
through profit or loss BRI E (154) =
Interest income FEHA 5 (4,899) (8,858)
Gains on rent concessions as a  FATER B SR IBEER
result of the covid-19 pandemic ~ HYH& &Rz 5 - (106)
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Notes to Interim Condensed Consolidated Fina

AR EAAR S M IS R aR M T

30 June 2021
202146 H30H

10.

INCOME TAX 9. FifEM
The Group is subject to income tax on an entity basis NEBEARAEEKE A a) i REEHE
on profits arising in or derived from the jurisdiction BRI e AR FTELE TR B ZE a5
in which members of the Group are domiciled and [ F) a5 T 2 B RS E BN TS TR ©
operate.
The major components of income tax expense in the MR RRAR S B R E 2 E SR
interim condensed consolidated statement of profit or WETSHRAIMEEZSMNA -
loss and other comprehensive income are:
For the six months ended 30 June
BZ6A30HLLAEA
2021 2020
20214 20204
RMB’ 000 RMB’000
AR®TT ARBTIT
(Unaudited) (Unaudited)
(REER) (REgEZ)
Current tax: BVERFRIA -
Income tax in Mainland China B AR B O P S A
for the period 16,525 24,450
Deferred tax R IR (54,216) 1,176
Total tax (credit)/charge for the period HIR#AFIE (F e ), T H (37,691) 25,626
The provision for Mainland China current income tax A A BN ERFT 1S Bl B 4B T AR R R B 1
is based on the statutory rate of 25% (six months ¥MEHE (R2008F1 A1 B AERE
ended 30 June 2020: 25%) of the assessable profits W) BAREBEEHE2021F6 A30H LN
for the six months ended 30 June 2021 of the Group &R FERB = A LA 25% (B E 20204
as determined in accordance with the PRC Corporate 6 A30B LEAMEA 25%) BATE B K ET
Income Tax Law, which was approved and became B ST A% EBET RATARE
effective on 1 January 2008, except for certain =] 5 FR B A 4 ) BT I RIBR O o
subsidiaries of the Group in Mainland China, which are
taxed at a preferential rate of 15%.
DIVIDENDS 10. K2

The proposed final dividend of RMB0.022 per ordinary
share for the year ended 31 December 2020 was
declared payable and approved by the shareholders
at the annual general meeting of the Company. The
dividend amounting to RMB19,864,000 was distributed
on 24 June 2021.

The directors did not recommend the payment of an
interim dividend in respect of the six months ended 30
June 2021 (six months ended 30 June 2020: Nil).

Suchuang Gas Corporation Limited #RIR R R 2 HRA 7
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11.

Condensed Consolidated Financial Statements

AR S M SRR MY

30 June 2021
202146 A30H

(LOSSES)EARNINGS PER SHARE ATTRIBUTABLE 11. BAREZEREZEAEESR (B
TO ORDINARY EQUITY HOLDERS OF THE PARENT B),/ B
The calculation of the basic (losses)/earnings per share BREXR (BB BINSEHIBRESA
amount is based on the (loss)/profit for the period AT ERERE ARMGZERE (BE),/
attributable to ordinary equity holders of the parent, i ) R 5% HA FE B 8517 I 4 IR o0 15 &
and the weighted average number of ordinary shares 903,084,000 (# % 202046 A30H It
of 903,084,000 (six months ended 30 June 2020: JNE A 902,924,0008% ) 5 & ©
902,924,000) in issue during the period.
The calculation of the diluted earnings per share amount BREERTNSEIRBEE QR EERE
is based on the (loss)/profit for the period attributable BEAEGZSE (BB, &g
to ordinary equity holders of the parent, adjusted to LA RRERE SN - ER
reflect the interest on the share option scheme, where (RTX) - st ERFTA /T R ME T
applicable (see below). The weighted average number HARANFTEERERNZNNZAME B
of ordinary shares used in the calculation is the number TEEREE - mhEBERNETHETR
of ordinary shares in issue during the period, as used R RIEITE TR BT 58 LMk e i
in the basic earnings per share calculation, and the HEHnATBRED EERT -
weighted average number of ordinary shares assumed
to have been issued at no consideration on the deemed
exercise or conversion of all dilutive potential ordinary
shares into ordinary shares.
The calculations of basic and diluted (losses)/earnings BREARRES (EEB)  BFHIRUTE
per share are based on: BEE -
For the six months ended 30 June
BZ6A30H LLAEA
2021 2020
2021 % 20204
RMB’ 000 RMB’000
ARET T ARBTT
(Unaudited) (Unaudited)
(REER) (REgEZ)
Earnings BF
(Loss)/Profit attributable to ordinary REFTETRER
equity holders of the parent, (E518) / BAHE AR
used in the basic (losses)/earnings TEAR RS E ARG
per share calculation (E518), &7 (490,039) 25,538
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AR EAAR S M IS R aR M T

30 June 2021
202146 H30H

11. (LOSSES)EARNINGS PER SHARE ATTRIBUTABLE 11. BAREEREXEAEGLER (B
TO ORDINARY EQUITY HOLDERS OF THE PARENT 8) BT (E)
(CONTINUED)

Number of shares

BRHEE
For the six months ended 30 June
BZ6H30HLLAMEA
2021 2020
2021% 2020%F
Shares BR 15
Weighted average number of ordinary ~ F{EstEEER
shares in issue during the period (E518),/ &BFIK)
used in the basic (losses)/earnings ZHEB BT TR
per share calculation hn#EFE 903,084,000 902,924,000
Effect of dilution — weighted average = BEERZ — EBALNE
number of ordinary shares: g
Share options A AR A = =
Weighted average number of ordinary ~ F{Est E G EEE
shares in issue during the period (F518),/ BF
used in diluted (losses)/earnings ZHAFE BT BR
per share hn#EFH 903,084,000 902,924,000
As the average market price of ordinary shares during EERNEL 2202146 A30 A LEHAR @AM
the period ended 30 June 2021 is lower than the T MBERERERETEE - BlkE
exercise price of the share options, the share options MEEETE -

have no dilutive effects.
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im Condensed Consolidated Financial Statements

12. PROPERTY, PLANT AND EQUIPMENT 12.

RS B AR S B A AR B L

30 June 2021
202146 4308

For the six months ended 30 June

HZ6H30H1E~EAR
2021 2020
2021 20204
RMB’ 000 RMB’'000
AR%¥TR ARBTTT
(Unaudited) (Unaudited)
(REER) (REgEZ)

Carrying value at the beginning of BRI EE (K Eix)

the period (audited) 669,991 656,249
Additions NE 15,419 25,470
Transfers B - (506)
Depreciation charge for the period AT ERX (#i28)

(note 8) (26,579) (21,087)
Impairment for the period (note 8) BRRE (H7728) (518) -
Carrying value at the end of the period EfREEEE (REFEZ)

(unaudited) 658,313 660,176
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AR EAAR S M IS R aR M T

30 June 2021
202146 H30H

13. TRADE AND NOTES RECEIVABLES

An ageing analysis of the trade and notes receivables

as at the end of the reporting period, based on the

invoice date and net of loss allowance, is as follows:

13. EWESFRIREE

RBEMR - BUREZFEREREERE
ZAMEMEGEBRHRENRE DTN

-

30 June 31 December

2021 2020

20216 H30H 2020412H31H

RMB’ 000 RMB’000

AR%T T ARBTTT

(Unaudited) (Audited)

(REER) (&%)

0-90 days 0ZE90H 27,674 124,164
91-180 days 91HZ=180H 2,240 2,956
181-360 days 181HE360H 5,191 13,984
Over 1 year iR F 12,229 16,674
47,334 157,778

14. TRADE PAYABLES

An ageing analysis of the trade payables as at the end

14. EHEZR

RBEPRR  BNESERERNERAH

of the reporting period, based on the invoice date, is as AR DTN T -
follows:

30 June 31 December
2021 2020
20216 H30H 20204 12H31H
RMB’ 000 RMB’000
ARET T AR¥EFTTT
(Unaudited) (Audited)
(RBER) (18 2&%)
0-90 days 0Z90H 54,087 39,490
91-180 days 91HE180H 2,197 325
181-360 days 181 HE360H 34 7,856
1-2 years 1EZE2F 10,419 2,720
Over 2 years HBIR2F 1,136 1,236
67,873 51,627

Suchuang Gas Corporation Limited #RIR R R 2 HRA 7
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OTHER PAYABLES AND ACCRUALS

AR S M SRR MY

30 June 2021
202146 A30H

15. HthBEAREREFTEN

30 June 31 December

2021 2020

20216 H30H 2020 12HA31H

RMB’ 000 RMB’000

ARET T ARBTIT

(Unaudited) (Audited)

(REER) (e&EZ)

Financial guarantee contracts (note) W ERE R (A1) 322,548 =
Payroll and welfare payables N e kEA 3,291 4,690
Accruals RE-& 1,697 2,347
Other tax payables Hith e I8 17,424 13,966
Other payables H fih fE 1S 3RI8 58,435 52,255
403,395 73,258

Note:

As at 30 June 2021, Suzhou Zhongyu Energy Development Co.,
Ltd. (“Suzhou Zhongyu”), Jiangsu Tengxu Energy Management
Company Limited (“Jiangsu Tengxu”) and Taicang Natural
Gas Company Limited. (“Taicang Natural Gas”), subsidiaries
of the Company, had pledged certain bank deposits that they
maintained at four different banks in the People’s Republic
of China (the “Banks” or a “Bank”) for an aggregate sum of
RMB44,250,000, RMB160,000,000 and RMB113,100,000,
respectively, under several deposit pledge contracts (the
“Deposit Pledge Contracts”) to guarantee the indebtedness
of several companies (the “Borrowers” or a “Borrower”) for
entering into bank acceptance agreements, bank acceptance
bill acceptance agreements, a domestic letter of credit
contract and working capital loan agreements between the
respective Borrowers and the Banks. The latest expiration
date of the Deposit Pledge Contracts will be April 2022. As
at 30 June 2021, the aggregated indebtedness amount of the
Borrowers withdrawn in connection with the above Deposit
Pledge Contracts was RMB319,000,000, which was guaranteed
by the time deposits amounting to RMB317,350,000 of three
subsidiaries of the Group to the Banks.

Wi

R2021F6 A30H AN RIHE R A &M FF
RERERABMRAR ([FMNPF])  IEREERE
BREBGRAR(DIFBB]) RARTARAR
BRAR([AKBRAR]) BIRIEZ (71T G
AR ERERER]) BRFESERPEARL
MBEMNRATREEIT (MRT]) RENSE TR
FR (BED R AARE44,250,0007T * AR
#160,000,0007C & A R#113,100,0007T)
AL IR BB R A B8R 1T Z R AT L SR 1T A 1
& BITARLEZGE  BERAEHEIZARREE
BEASERBEERZRAB (ERAL) BE
% o FHRERERMO&IIERB B A2022F4
B - R2021%€6 A308 © AR LitERE
WA RRERMETAEAARE319,000,000
T MAEB=RKBRARNEBHERARE
317,350,000 C M ERFTHELR ©
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AR EAAR S M IS R aR M T

30 June 2021
202146 H30H

15.

OTHER PAYABLES AND ACCRUALS (CONTINUED)

Note (continued):

In addition, Taicang Natural Gas also entered into an
agreement with a Bank to guarantee the bank acceptance
agreements and the working capital loan agreements entered
into between the Bank and the Borrower for a maximum
amount of RMB137,500,000, of which RMB92,000,000 had
been utilised by 30 June 2021. The management was also
informed by the Bank that the Borrower had also entered
into other bank acceptance agreements and working capital
loan agreements with the Bank in accordance with other
master guarantee agreements provided by third parties to
the Borrower. However, the Bank has the priority to claim
the guarantee payment to Taicang Natural Gas within the
unutilised guarantee amount of RMB45,500,000 as at 30 June
2021 in accordance with above guarantee contract entered
between Taicang Natural Gas and the Bank, if the Bank fail to
the recover the loss incurred from the Borrower’s other bank
acceptance agreements and working capital loan agreements
with the Bank under other master guarantee agreements
provided by third parties.

From the balance sheet date (i.e, 30 June 2021) till the date of
the approval of the interim condensed consolidated financial
statements, the Banks has enforced certain Deposit Pledge
Contacts and settle the Borrower’s default against the Group's
above bank deposits held by the Banks in the aggregate
amount of RMB239,142,222, among which, RMB42,000,000
has been repaid by the Borrower and RMB197,142,222 has not
been repaid by the Borrowers yet by the date of the approval
of the interim condensed consolidated financial statements.
Please refer to the details for note 22.

In summary, the financial guarantee contracts are measured
at the higher of the ECL allowance and the amount initially
recognised less the cumulative amount of income recognised.
The ECL allowance is measured by estimating the cash
shortfalls, which are based on the expected payments to
reimburse the holders (i.e., the banks) for a credit loss that
it incurs less any amounts that the Group expects to receive
from the debtor (i.e., third parties). For the six months ended
30 June 2021, an amount of RMB322,548,000 was recorded
as losses arising from remeasurement of financial guarantee
contracts into the profit or loss of the Group (the six months
ended 30 June 2020: Nil).

Suchuang Gas Corporation Limited #RIR R R 2 HRA 7

15.

Hit BN RERESER (F)
Pt ()

AN - RERARNDE—RRITFBZE - B
RITERBRAZBETUMRITEA L BEREE
B EXMEREER BasBEAARE
137,500,000t * H A A K #92,000,0007t2
20216 A30BATEE A - |RITMEANE IR
B BRANEREZS=FAERAREBHE
b E R E - BRITFFTH A BITA L R
kEBESER M - A - RITABRBARE
RARBBITEN EABERERABEAAR
RAREBERNIE - ZHBERN20215F6 A
30 By REN A IER € 5 A KB 45,500,000 T8
BEA - IRITRAERIEE = H IR Kb = &
R BEBERARRITRITNEMIRTT
EAGEREEECERBREENESE -

BEEAFERA (A1202146 A308) =+
HAGA M EmRENL B BITERTET
GHRERERWAERERARNEBHIRTHE
B EMBITERNENTA  BBEAARE
239,142,22270 * EHERARFEHEREE
WS R ER 2 HATE (B8 A K% 42,000,000
TTRHEAEEARE197,142,2227C - 155
28 FE22 -

w2 BKERERDIZEHEEBBREER
NP EREBREERNRTRARTE (UES
ERE)FE EHEEBERHNLESRE
BREEEE - HORBREERSE A (BRTT)
HRATELAEEEBNEHMR  BRAEETELH
BEBA(NE=7) KB ERESETE - #
Z£2021F6 A30BIEAEA  AEEEHAR
#322,548,0007T (B = 20204 6 A 30 H LE /<&
B E8)REBaPIAEFHEVBERERE
EREA o
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AR A 4R & I IS Rk M =t

30 June 2021
202146 A30H

16. INTEREST-BEARING BANK AND OTHER 16. :tESRITRHEMMER

BORROWINGS
30 June 2021 31 December 2020
202156 A30H 202012310
Effective Effective
interest rate interest rate
(%) Maturity RMB’ 000 (%) Maturity RMB'000
BBFIZE(%) 18 AR%Tn EIRA (%) s AREFL
(Unaudited) (Audited)
(REEK) (8%%)
Current L
Lease liabilities ® HEREY 2.52-6.08 2022 1,543 2.52-6.08 2021 2,472
Bank loans - unsecured ®  $H{TEH — BHAO 4.20-4.45  2021-2022 110,000 4.15-4.20 2021 120,000
Bank loans - secured®  SR{TEH — BEAG - - - 435 2021 51,000
1.00% USD42,000 42,0003 75(1.00%)
- unsecured ™ — B {0 1.00 2022 269 = = -
1.20% EUR3,800,000 3,800,000817L(1.20%)
secured bank loan @ AEMFETEFE? EURIBOR*+1.20 2022 29,451 = - -
2.05% HK$32,980,000 32,980,000/ 7T
secured bank loan (2.05%) B
FITERO - - - 2.05 2021 27,757
Current portion of long ~ REIBITEFN 2 I
term bank loans B5 - BEAO
— unsecured © 539  2021-2022 10,000 5.39 2021 10,000
Current portion of RAES D
long term 2.35% 60,500,000/ 7T
HK$60,500,000 (2.35%) B &1
secured bank loan @ RITERQ - - - HIBOR*+2.00 2021 25,923
151,263 237,152
Non-current FEEH
Lease liabilities © HEEREY 2.52-4.75 2022 517 2.52-6.08 2022 638
Bank loans - unsecured ©  SR{TEH — EHFO 539  2022-2026 37,260 539 2022-2026 42,260
Bank loans - secured ¥ {1TEH — FEFOE 6.08  2022-2023 20,000 6.08  2022-2023 30,000
57,777 72,898
209,040 310,050
s The interest rate refers to the Euro InterBank Offered * MEIEBITRIBITRFERE °
Rate.
b The interest rate refers to the Hong Kong InterBank ** PRI B AR FERITIFERE -

Offered Rate.
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PR B4R S M B R M

30 June 2021
202146 H30H

16. INTEREST-BEARING BANK AND OTHER 16. :rEHR{ITREMER(Z)
BORROWINGS (CONTINUED)

30 June 31 December
2021 2020
20216 H30H 202012 A31H
RMB’000 RMB’000
AR®T ARBTT
(Unaudited) (Audited)
(REER) (&=
Analysed into: BATSEI
Bank loans and borrowings repayable:  EERRITERRER
Within one year or on demand —FRIRENR 149,720 234,680
In the second year F-F 10,000 10,000
In the third to fifth years, inclusive E=ZEERF
(BIEERME) 47,260 60,000
Beyond five years HBBRF - 2,260
206,980 306,940
Other borrowings repayable: HAhEEEEK
Within one year —FR 1,543 2,472
In the second year FF 517 638
2,060 3,110
209,040 310,050
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AR A 4R & I IS Rk M =t

30 June 2021
202146 A30H

16. INTEREST-BEARING BANK AND OTHER 16. :rEHR{ITREMER(Z)
BORROWINGS (CONTINUED)

Notes: Bt 5
The Group’s interest-bearing bank and other borrowings are A& EET B IRIT REAMERTIDARBRK X
secured by the pledges of the following assets with carrying FREENTAROATEEERS

values at the end of the period and the prior year as follows:

30 June 31 December

2021 2020

202146 H30H 202012 H31H

Notes RMB’ 000 RMB’000
Hfat ARETR ARBTT
(Unaudited) (Audited)

(REER) (Fe&%)

Pledge of assets: KIREE :

Pledged deposits BB FER (1)/(3) 22,292 36,200

Equity investments at fair value BRAFER AR

through profit or loss IR AR & (2) - 33,382
22,292 69,582

(1) The interest-bearing bank borrowing amounting to (1) FFERITERARK27,757,000L )Y
RMB27,757,000, which was secured by Group's AR B R 2020 F #) B K # 17 S AEHE
pledged deposits in 2020, was repaid during the o ZERERBRERARNEE -
reporting period.

(2) The interest-bearing bank borrowing amounting (2) 2020F Y5t B4R 1T 5 3 30,800,0007%8
to HK$30,800,000 (equivalent to approximately 7T (HHERHARK25,923,0007T) T3
RMB25,923,000) in 2020, which was secured by the BRERATFEFABZEOHRAEE AR
equity investments at fair value through profit or loss 33,382,000 7T {EE 1 17 | N2 &) — St
with the amount of RMB33,382,000 and guaranteed by BRAAIE —RESER - ZERERR
one of the Company’s subsidiary and one director, was HEHANEE -
repaid during the reporting period.

(3) The interest-bearing bank borrowing amounting (3) T B ER1T1E5£3,800,000 kT (FHE 2
to EUR3,800,000 (equivalent to approximately #ARHE29,451,0007T) Th B $RAT
RMB29,451,000) was secured by a EUR Standby Letter RIREBIAREITH BT H B E BB RA
of Credit issued by Bank of Ningbo and the Group's SERREHRNERREFERARE
pledged deposits with an amount of RMB22,292,000 at 22,292,000 C1EHEHA -

the end of the reporting period.
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AR EAAR S M IS R aR M T

30 June 2021

20216 830H

16. INTEREST-BEARING BANK AND OTHER
BORROWINGS (CONTINUED)

Notes: (continued)

The Group’s interest-bearing bank and other borrowings are
secured by the pledges of the following assets with carrying
values at the end of the period and the prior year as follows:
(continued)

(4)

The interest-bearing bank borrowing amounting
to RMB20,000,000 (2020: RMB30,000,000) was
guaranteed by one of the Company’s Controlling
Shareholders as at 30 June 2021.

The interest-bearing bank borrowing amounting
to RMB51,000,000, which was guaranteed by the
Company’s Controlling Shareholders in 2020, was
repaid during the reporting period.

The interest-bearing bank borrowing amounting
to RMB67,260,000 (2020: RMB82,260,000) was
guaranteed by the Company’s subsidiary as at 30 June
2021.

Except for the 1.00% (2020: Nil) unsecured bank loans
and 1.20% (2020: Nil) secured bank loans which are
denominated in USD and EUR, all borrowings are in
RMB.

On 18 March 2021, Taicang Natural Gas issued one
commercial acceptance note (“EF & LIEZRE") to a third
party amounting to RMB50,000,000 in accordance with
a facility agreement signed with a bank and Taicang
Natural Gas, the commercial acceptance note was
endorsed to another third party and was discounted
later. Taicang Natural Gas will be obliged to repay
the full amount to the bank when the commercial
acceptance note is due on 17 December 2021. In
addition, Taicang Natural Gas has the right to claim
the repayment of the full amount from the third party.
Accordingly, RMB50,000,000 has been booked as
interest-bearing bank and other borrowings and other
receivables as at 30 June 2021.

Certain subsidiaries of the Group entered into rental
agreements with related parties. The amounts of lease
liabilities paid by the Group to related parties under the
leases were determined with reference to the amounts
charged by third parties. Included in the Group’s lease
liabilities are amounts due to the Group’s other related
parties of RMB578,000 as at 31 December 2020.

Suchuang Gas Corporation Limited #RIR R R 2 HRA 7

16.

FHERITREMMER (E)

BsE : (&)

AEE B RIT REMERTI AR IR R A
FREBENTATONATEEEER : (&)

(4)

(5)

(6)

(7)

(8)

(9)

202146 A308 » &t BEBITHERKA
R #20,000,0007T (20204 : AR¥
30,000,0007T) Ty AR AR AR~
—ER -

M2020%F @ s RBITBERARE
51,000,000 7 Ty BB AR A AIHERRAR R 2 —
ER ZERERRSHAEE -

202146 A308 » &t BEBITHEKA
R#67,260,0007T (20204 : AR¥
82,260,0007T) T H AR A &) Ky FfT B8 2 &
BR -

$:1.00% (20204 : &) EIXF LT E
F1.20% (20204F « =) HIKFELT
BERUAETTRBTHE - BT ERE N
ARBEEE -

R2021F3A18H ' RIERITEKRAE
AAREBINER D ZE - KEXRAZW
FE=HETLEAARK50,000,000
THE¥EALER  ZHERLEZH
B EEEREAFE = H WA - 6
2021412 517 B 7 243 [E Z 25
B AERARBBEEBRRITEES
EP5RIE o I - RERAREBERE=
FHREZEER - Bt - K202146 A
30H * AR¥50,000,0007C 2 5I1EAt
BERAT I EL A 18 B H PR UROE o

AEEWETHEBAREBESTHE
St o RIEAL - AEEEMSEES
WHEERESENSRE=HRBN S
FEEEE o 2020512 A31H » st AR
SEHEEEBRZENAEELMREES
KB A AREES78,0007T °



sim Condensed Consolidated Financial Statements

o A 85 B 4 5 B B R R B

30 June 2021

202146 H30H
17. ISSUED CAPITAL 17. BRITERA
Nominal
Number of value of Nominal
shares HK$0.01 each value
BREE
ROEE 0.01387T HE
RMB’ 000
ARMF T
Authorised: EE
At 31 December 2020 (audited), 7202012 H31H
1 January 2021 and (KT Z) ~ 20214
30 June 2021 (unaudited) 1818 k20214
6 H308 (R&FE%) 5,000,000,000 50,000,000 39,379
Nominal
Number of value of Nominal
shares HK$0.01 each value
BREE
g 4=] 0.013%& T H{E
RMB’ 000
AR®TT
Issued and fully paid: ERTRHE :
At 31 December 2020 (audited), 7202012 H31H
1 January 2021 and (K&Tiz) ~ 20214
30 June 2021 (unaudited) 1H18 k20214
6 H30H CR&&&E%) 903,084,000 9,030,840 7,215
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AR EAAR S M IS R aR M T

30 June 2021

202156 H30H

18. CONTINGENT LIABILITIES 18. TIARAE
Taicang Natural Gas was currently a defendant in a RKERAARBAIA—HES ARENFA
lawsuit brought by a party alleging the pipeline’s quality MWE  ZEEANEBEAGRAEET SR
issue with the compensation amount of RMB1,500,000. 2 W EREE ARE1,500,0007C © 1B
The directors, based on the advice from the Group's EAEEFEAENNSE 88525 %
legal counsel, believe that the subsidiary has a valid HB A T A B s i A s - B
defence against the allegation because the quality issue B A BRI B E R

A Ml 7 a 22 W e AR g

was not proved by any qualified inspection institution

R - Bt - BRAERAEREMBERI
RER B R G RZ AR AL 5| AR MY (A7 B R FHIR

and, accordingly, the Group has not provided for any
claim arising from the litigation, other than the related

legal and other cost. B -
19. COMMITMENTS 19. i
30 June 31 December
2021 2020
20216 H30H 202012 A31H
RMB’ 000 RMB’000
ARET T ARBTTT
(Unaudited) (Audited)
(REER) (e&EZ)
Contracted, but not provided for: B ETAE KR B -

— Property, plant and equipment — % - BB K& 9,388 16,961
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30 June 2021
202146 A30H

20. RELATED PARTY TRANSACTIONS 200 BEFXRS
(a) Name and relationship (a) BBRER
Name of related party Relationship with the Group
BELER EAEBER

Suzhou PetroChina Kunlun Suchuang Gas Co., Ltd.

(“Kunlun Suchuang Gas”) Associate
#MPAHER&HEAMRERAR ([Em&EaliR]) dol/NC]

Suzhou PetroChina Kunlun Suchuang Natural Gas Usage Co., Ltd.

(“Kunlun Suchuang Usage”) Associate
#MPARERHARARIAERAE (TEm&LIFIA LD =N

Beijing Beilun Energy Science and Technology Co., Ltd.
(“Beijing Beilun”) Associate
it metRRHRAR AR ([dEmitm 1) /NGl

Xinjiang Dunhua Petroleum Technology Co., Ltd.

(“Dunhua Petroleum”) Associate
FEBEABREMROERAR ([BEAH]) =G

Shanghai Zhongji Su Innovation Energy Technology Co., Ltd.

(“Zhongiji Suchuang”) Associate

R EERAIFTREIRBH AR QA ([ H#aRal ) i /NE]

Su Chuang Group Co., Ltd. Company controlled by the
(“Suchuang Group”) Controlling Shareholders
HESEEBRAR ([FEIER]) of the Company

AR TR EEH AT

Suzhou Suling Automobile Service Co., Ltd. Company controlled by the
(“Suzhou Suling Automobile Service”) Controlling Shareholders
wNERZE B RIS BR AR ([FMN Rz B RG |) of the Company

AN A HR RS A SR AR ) ) X 7]

Taicang Suchuang Dangerous Goods Transportation Co., Ltd. Company controlled by the
(“Dangerous Goods Transportation”) Controlling Shareholders
AREEIERBEGAERAR ([EhREH]) of the Company

AR AR AR AL I 0 2 7]
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AR EAAR S M IS R aR M T

30 June 2021
202146 H30H

20 RELATED PARTY TRANSACTIONS 20. BEAXZ (&)

(CONTINUED)

(b) Apart from the transactions and balances (b) NHEIA - B HERARE M HER
disclosed elsewhere in the interim condensed HAb 2R 0 PA B R 5 R ARSI
consolidated financial information, the Group had AREREEINEARZIWT ¢

the following material transactions with related
parties during the period:

For the six months ended 30 June

HZ6A30ALAMEA
2021 2020
20214 2020
NOIQS RMB’000 RMB'OOP
i3 AR%T R ARET T
(Unaudited) (Unaudited)
(REER) (CREE&ER)
Associates: B NT
Transmission and sale of natural gas to B#RHEXATT
Kunlun Suchuang Gas EmEeIE (i) 2,723 379
Kunlun Suchuang Usage EmaalF A (i) 793 =
3,516 379
Sale of industrial gas to HETERET
Dunhua Petroleum HER M (i) 8,246 =
Consulting service income from VY= WNGT o) % 4 L O
Beijing Beilun et ®m (i) 201 =
Rental income from KEL T2t e WA
Kunlun Suchuang Gas EmEREImE (ii) 288 886
Kunlun Suchuang Usage Em#al T A (ii) 224 224
512 1,110
Purchase of natural gas from B TR aREXSR
Kunlun Suchuang Gas EREaIE (i) 2,175 15,027
Kunlun Suchuang Usage Em#alF A (i) 405 210
2,580 15,237
Loan repaid by K FRAEENE
Beijing Beilun 5 Sl (iv) 500 =
Loan interest from KA TR AHERFE
Beijing Beilun SISl (iv) 978 985
Loan to E#7
Dunhua Petroleum HERH (v) 5,000 =
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200 RELATED PARTY TRANSACTIONS

AR S M SRR MY

30 June 2021
202146 A30H

20, BEAIRF (&)

(CONTINUED)

(b) Apart from the transactions and balances (b) NHEIA - B HERARE M HER
disclosed elsewhere in the interim condensed H i 5R 0 TR BR X 5 e ARSI
consolidated financial information, the Group had AEBREBITNEALRZWT
the following material transactions with related (&)
parties during the period: (continued)

For the six months ended 30 June
BZ6A30HL~EA
2021 2020
20214 2020
Note\s RMB’ 000 RMB'OOQ
it ARBT R ARETT
(Unaudited) (Unaudited)
(REEX) (REEZ)
Others: Hith
Purchase of goods from BN A aFERm
Suzhou Suling Automobile Service BRINERZE )T IR TS (iii) 387 265
Rental income from KEU TR ELHA
Suchuang Group #al &= = (i) 165 165

Notes:

(i) The above transactions were conducted in
accordance with the terms and conditions
mutually agreed by both parties.

(i) Rental income represents considerations
received for the rental of office premises to
the Group’s associates and fellow subsidiary.
The directors confirmed that the annual rentals
payable under the relevant rent agreements had
been agreed by all parties.

(iii) The directors considered that motor vehicle
fuels are provided by Suzhou Suling Automobile
Service on normal commercial terms.

(iv) The Group entered into a loan contract with
Beijing Beilun amounting to RMB30,000,000
with an interest rate of 6.5% per year on 3
December 2018. The contract was renewed and
the maturity date is 31 December 2021.

(v) The Group entered into a loan contract with
Dunhua Petroleum amounting to RMB5,000,000
with an interest rate of 5% per year on 23
June 2021. The maturity date is 22 September
2021. Amount of RMB1,500,000 was repaid on
September 2021 and the remaining amount was
renewed and repaid on 19 January 2022.

B EE

(i) ERZ B TR ZE T KA
1T B IR TR B BRI HE 7T

(i)  HE2RAERAEEOHEQ
AkERKBARHERAE
MENDKKRE - EFERME
HEEHRARTENFEHRES
TH&ETTWAE

(i) EERRBFMEZTERBD
RIER BRIGTIROTELRE -

(iv) ANEBER2018F12H3FH
tRdtmiI L eBAEARE
30,000,000 T ERAR » F
FERE6.5%  ARCEEALR
H#1H A2021%12A31H °

(v) REFER2021%E6 230 H
BELHIVUSCEABARYE
5,000,000t EZKER © F 7
RAE5% - AREIHH A2021
F9H22H - AR¥ 1,500,000
TLER2021F9 AEE - 1
SEHEDILEH  WER202241
A19RHEE -
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o A R B AR S B B R AR PR

30 June 2021
202146 H30H

200 RELATED PARTY TRANSACTIONS 20.
(CONTINUED)

(c) Outstanding balances with related parties:

RELXS (&)

(c) EHEREZHNREEBESLR:

30 June 31 December
2021 2020
202146 H30H 2020F12 A31H
RMB’ 000 RMB’000
ARET T ARBTT
(Unaudited) (Audited)
(REER) (&=

Amounts due from related parties EYLETE T 5B
Beijing Beilun dEmitm 31,048 33,905
Dunhua Petroleum HER M 5,006 =
Kunlun Suchuang Usage Em#al A 319 48
Kunlun Suchuang Gas EmeeImR 235 =
Dangerous Goods Transportation f&f% miE 180 180
Zhongji Suchuang HR kR Bl 148 148
36,936 34,281

Amounts due to related parties JELTBH#E 5 5E
Dunhua Petroleum BEE A 9,054 5,500
Suzhou Suling Automobile Service &% Z /55 IR7E 50 55
9,104 5,555
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RS B AR S B A AR B L

30 June 2021
202146 4308

20 RELATED PARTY TRANSACTIONS 20. BEAXZ (&)
(CONTINUED)

(d) Compensation of key management personnel (d) FEEXEEEEASNEH :
of the Group:

For the six months ended 30 June

HZ6H30HIE~EAR
2021 2020
2021 20204
RMB’ 000 RMB’000
ARET T ARBTTT
(Unaudited) (Unaudited)
(RBER) (REgEZ)
Short-term employee benefits R E BT 1,351 1,699
Pension scheme contributions RINEFTEIHER 42 37
Equity-settled share option VAR 1 45 H ) B AR e
expenses X 15 96
Total compensation paid to ENEZEEEAEDN
key management personnel B4R EE 1,408 1,832
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AR EAAR S M IS R aR M T

30 June 2021
202146 H30H

21.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS
The carrying amounts and fair values of the Group’s

financial instruments, other than those with carrying
amounts that reasonably approximate to fair values, are

21.

ERTAQATFERAFEER

AEEERTAZERERDFE(RE
BEEENFEAGEMEZEB T ARSI
FIE -

as follows:

Carrying amounts Fair values
BREE AVE
30 June 31 December 30 June 31 December
2021 2020 2021 2020
20214 20204 20214 2020%
6H30R 12H31H 6H30H 12H31H
RMB’ 000 RMB'000 RMB’ 000 RMB’000
ARBTR AR®TT ARBTR ARETR
(Unaudited) (Audited)  (Unaudited) (Audited)
(RBER) (&EZ) (REER) (&)
Financial assets TRMEE
Equity investments at fair value BATER AERS
through profit or loss BAEE 19,504 53,255 19,504 53,255
Debt investment at fair value BATER ABR
through profit or loss EBIZE 94,239 95,029 94,239 95,029
Financial assets at fair value BATEGFAERD
through profit or loss SREE 10,000 55,000 10,000 55,000
123,743 203,284 123,743 203,284
Financial liabilities SREE
Interest-bearing bank borrowings T BIRTER
(non-current portion) (FEBNEREES)
(other than lease liabilities) ("EREHEEAR) 57,260 72,260 56,178 71,586

Management has assessed that the fair values of cash EREE - R2021F6 A30R @ ek

78

and cash equivalents, restricted cash, trade and notes
receivables, debt instrument at amortised cost, amounts
due from other related parties, trade payables, amounts
due to other related parties, financial assets included
in prepayments, other receivables and other assets
and financial liabilities included in other payables and
accruals, guarantees given to banks in connection with
bank deposit granted to third parties approximate to
their carrying amounts largely due to the short term
maturities of these instruments as at 30 June 2021.

Suchuang Gas Corporation Limited #RIR R R 2 HRA 7
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21.

Condensed Consolidated Financial Statements

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (CONTINUED)

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the
chief financial officer and the audit committee. At each
reporting date, the finance department analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation.
The valuation is reviewed and approved by the chief
financial officer.

The fair values of the financial assets and liabilities
are included at the amount at which the instrument
could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale.
The following methods and assumptions were used to
estimate the fair values:

The fair values of the non-current portion of interest-
bearing bank borrowings have been calculated by
discounting the expected future cash flows using rates
currently available for instruments with similar terms,
credit risk and remaining maturities. The Group’s
own non-performance risk for interest-bearing bank
borrowings as at 30 June 2021 was assessed to be
insignificant.

21.

AR A 4R & I IS Rk M =t

30 June 2021
202146 A30H

ERMITAQAFERAIFEER(E)

AEEHBHMABYHEERE A RE
TR TARAVEFENRRERERF - 8
BREERAMBRENEZZE SR
HoREHREAH MBI ERT
AMEBEEESHYEEHETERANTIEZEH
ABIE - (HERYFREEZRIE -

TREEMNBENRFEAZIARER
RBHNEMRH THARHERRARK - M
FRATBRIHE - EFFBEQFERD
ERATIIERRR

T BIRITE A IERI S A EBBK
RBER - EERBREFEGEHAMEENT
BEMRENAMNEERBHARKESRE
WA RS - R2021E6 530H * REE
RE®EERITEREORRTE AL
BEKXo
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AR EAAR S M IS R aR M T

30 June 2021
202146 H30H

21.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (CONTINUED)

The fair values of listed equity investments are based
on quoted market prices. The fair values of unlisted
investments at fair value through profit or loss have
been estimated using a market-based valuation
technique based on assumptions that are not supported
by observable market prices or rates. The valuation
requires the directors to determine comparable public
companies (peers) based on industry, size, leverage
and strategy, and to calculate an appropriate price
multiple, such as enterprise value to earnings before
interest, taxes (“EV/EBIT”) multiple, for each comparable
company identified. The trading multiple is then
discounted for considerations such as illiquidity and
size differences between the comparable companies
based on company-specific facts and circumstances.
The discounted multiple is applied to the corresponding
earnings measure of the unlisted investments to
measure the fair value. The directors believe that
the estimated fair values resulting from the valuation
technique, which are recorded in the consolidated
statement of financial position, and the related changes
in fair values, which are recorded in profit or loss, are
reasonable, and that they were the most appropriate
values at the end of the reporting period.

The Group invests in unlisted investments, which
represent wealth management products issued by
banks in Mainland China. The Group has estimated
the fair value of these unlisted investments by using
a discounted cash flow valuation model based on the
market interest rates of instruments with similar terms
and risks.

These valuation techniques maximise the use of
observable market data where it is available and rely
as little as possible on entity specific estimates. If all
significant inputs required by fair value measurement
are observable, the instruments are included in Level 2.
If one or more of the significant inputs are not based on
observable market data, the instruments are included in
Level 3.

Suchuang Gas Corporation Limited #RIR R R 2 HRA 7

21.

ERMITAQAFERAIFEER(E)

EHABRARE 2 AFEERTSRE - 18
AFEFABRGEHIFLMREZAFER
ERERMENBEITDAETES - &b
BT EERABEMSERIMEIF
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AEEBEERBRER - LWRFED
REBEEZR  XHBEEEEINR - &I
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AR A 4R & I IS Rk M =t

30 June 2021
202146 A30H

FAIR VALUE AND FAIR VALUE HIERARCHY OF 21. £RBIEBEAFERAFEER(Z)
FINANCIAL INSTRUMENTS (CONTINUED)

Set out below is a summary of significant unobservable AT &R 202146 A30H K&2020412 A
inputs to the valuation of investments at fair value in SIRE=RERTABEGABLRFE
Level 3 at 30 June 2021 and 31 December 2020. REMBERE -
Valuation Significant Relationship of
30 June 31 December  Fair value techniques and unobservable unobservable
Financial assets 2021 2020 hierarchy key inputs inputs inputs to fair value
SREE 2021564308 20205128318 AVEES HELERERBAE EXTURRBAE FUBEGAERATERA
Equity investments Non-listed Non-listed Level 3 Redemption Redemption  The higher the probability,
at fair value equity equity probability, and probability the higher the valuation
through profit or loss securities securities valuation multiples
BATE AR EERRAES JELTRAES F=H  BORXREERER B BEES - HEES
RARE
Discount for lack The higher the discount,
of marketability the lower the valuation
RZ TR fngs - HESE

Average EVIEBIT  The higher the multiples,
multiples of peers the higher the valuation

R THEVEBITES BEHE  hHESS
Debt investment Non-listed Non-listed Level 3 Backsolve from Financing  The higher the probability,
at fair value debt debt the most recent probability the higher the valuation
through profit or loss securities securities transaction price
BATE AR FIMEHES FLTEKES =B HORFEEE RENX Bxds  hESE
BHBRE
The discount for lack of marketability represents the BEZmEnBtinEEaAEEEEmS
amounts of premiums and discounts determined by the DEETEEREREZSENEINERR
Group that market participants would take into account FNEHE -

when pricing the investments.
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AR EAAR S M IS R aR M T

30 June 2021
202146 H30H

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21. &£@IEBEAFERATFEER (&)
FINANCIAL INSTRUMENTS (CONTINUED)

Fair value hierarchy DNFEER

The following tables illustrate the fair value TRETASESRTANATFEFER
measurement hierarchy of the Group's financial e

instruments:

Assets measured at fair value: BAFEAEBNEE -

As at 30 June 2021 7202166 H30H

Fair value measurement using

RATHRENAFENE

Quoted prices Significant Significant

in active observable  unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

pigis EX EX

TEHRE TREBAE FURREBAE
(%F-%) (E=#) (=) st
RMB’000 RMB’000 RMB’000 RMB’000

ARETR ARET T ARETR ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEX) (RBERK) (RBEXK) (RBEXK)

Equity investments at fair value  #2AF{E A B

through profit or loss AR E - 16,194 3,310 19,504
Debt investment at fair value BRATFEFABER
through profit or loss BRI E - - 94,239 94,239
Financial assets at fair value RATERF ABRZN
through profit or loss SREE - 10,000 - 10,000
< 26,194 97,549 123,743
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FAIR VALUE AND FAIR VALUE HIERARCHY OF 21.

FINANCIAL INSTRUMENTS (CONTINUED)
Fair value hierarchy (continued)
Assets measured at fair value: (continued)

As at 31 December 2020

RS B AR S B A AR B L

30 June 2021
202146 4308

ERMITAQAFERAIFEER(E)

AFEEBR(E)

BAFENBHEE (&)

7202012 A31H

Fair value measurement using

RATIIREN L FEE

Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
B E-UN E-UN
THHRE FBRERAE TABEHAER
(B—#) (B=H) (B=#) st
RMB’'000 RMB'000 RMB'000 RMB'000
ARBTR ARBTT ARETFT ARBTFT
(Audited) (Audited) (Audited) (Audited)
(&%) (8EZ) (RERZ) (RERZ)
Equity investments at fair value 2 FEzH ABZEH
through profit or loss B E 33,382 16,087 3,786 53,255
Debt investment at fair value A FE ABEH
through profit or loss BERRE - - 95,029 95,029
Financial assets at fair value XA F{EFT AIBZH)
through profit or loss PREE = 55,000 = 55,000
33,382 71,087 98,815 203,284
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30 June 2021
202146 H30H

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21. &£@IEBEAFERATFEER (&)
FINANCIAL INSTRUMENTS (CONTINUED)

Fair value hierarchy (continued) DREBR(E)
Assets measured at fair value: (continued) BAFHEHGENEE (&)
The movements in fair value measurements within Level BN E=RAFEFTE2FHOT ¢

3 during the period is as follows:

For the
six months ended
30 June 2021

Bz
20216 HA30H
k@A
RMB’ 000
AR¥TR
(Unaudited)
(REBER)
Equity investments at fair value BAFEFABZHIRARE
through profit or loss
At 1 January »1A1H 3,786
Loss on fair value change N EEBEE (476)
3,310
Debt investment at fair value BRATEF ABRNEBRIRE
through profit or loss
At 1 January w1 A1H 95,029
Exchange alignment B 3 A (944)
Gain on fair value change ASREEE g 154
94,239
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FAIR VALUE AND FAIR VALUE HIERARCHY OF 21.
FINANCIAL INSTRUMENTS (CONTINUED)

Fair value hierarchy (continued)

Liabilities for which fair values are disclosed:

As at 30 June 2021

AR A 4R & I IS Rk M =t

30 June 2021
202146 A30H

ERMITAQAFERAIFEER(E)

AFEBR(E)
EHBEAFEHER :
7202156 H30H

Fair value measurement using

RATH&RENAFETE
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
s EDN EX
TEHRE TREEBAE FURREAE
(&) (B=4) (B=H) st
RMB’000 RMB’ 000 RMB’000 RMB’000
AR®T T ARBT T ARET T ARBT T
Interest-bearing bank and other 5t 88817 R E M &
borrowings (non-current portion)  (FFENEAZE% )
(other than lease liabilities) (TMeEEHEERR) - 56,178 - 56,178
As at 31 December 2020 7202012 A31H
Fair value measurement using
RATIIBENATETE
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
b EUN BX
mEHE ABEREAAE TUBEBAE
(E—&) (B=&) (B=&) st
RMB’000 RMB’000 RMB’000 RMB’000
ARETTT ARETTT ARETT ARETT
Interest-bearing bank and other it B IR1T R EbiEH
borrowings (non-current portion)  (FEENEAEE%)
(other than lease liabilities) (FEREHEaE) = 71,586 = 71,586
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AR EAAR S M IS R aR M T

30 June 2021

20216 830H

22.

EVENTS AFTER THE REPORTING PERIOD

(1)

(2)

On 25 August 2021, the Company jointly
announced with China Resources Gas (Hong
Kong) Investment Limited (“China Resources
Gas”) in relation to the proposed take-private
of the Company, and the proposal will involve
among other things (i) the Company will cancel
and extinguish all of its issued share capital;
(ii) the company will issue the same number
of new shares to China Resources Gas and
Changjiangwei Limited, a company owned
by China Resources Gas, in proportion to the
number of scheme shares (minus one), and (iii)
the Company will withdrawal of the listing of
the shares on the Hong Kong Stock Exchange
Limited. The Group has also agreed with the
Controlling Shareholders to dispose of certain
subsidiaries of the Company and to settle certain
intra-group loans. The above transactions
are subject to shareholders’ approval at the
extraordinary general meeting.

On 5 August 2021, a Borrower defaulted its
obligation secured by the Deposit Pledge
Contract and the relevant Bank enforced
such Deposit Pledge Contract and settle
the Borrower’s default against the Group’s
deposits held by the Bank in the amount of
RMB42,000,000 (refer to note 15). On the
same day, the Borrower asked a third party to
repay the amount of RMB42,000,000 to Jiangsu
Tengxu on behalf of the Borrower to settle the
amount due to the Group, and Jiangsu Tengxu
pledged the same amount of the bank deposit
to guarantee the indebtedness of an another
Borrower for entering into the bank acceptance
agreement with the Bank, which will expire till 5
February 2022.
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22.

BREMEER

(1)

(2)
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22. EVENTS AFTER THE REPORTING PERIOD
(CONTINUED)

(3)

The Group had pledged certain bank deposits to
guarantee the indebtedness of Borrowers (refer
to note 15). On 23 October 2021, 10 November
2021, 8 December 2021, 16 December 2021,
23 December 2021, 24 December 2021 and
8 January 2022, Borrowers defaulted their
obligation secured by the Deposit Pledge
Contract, respectively. As a result, the relevant
Banks enforced such Deposit Pledge Contract
and set off the Borrower’s default against
the Group's deposit held by the Bank in the
amount of RMB50,000,000, RMB20,053,333,
RMB20,000,000, RMB40,000,000),
RMB20,005,556, RMB20,008,333 and
RMB27,075,000, respectively.

The Group has started to claim the loss to the
Borrowers from the date of the Borrower's default
of their obligation to repay the borrowings to the
Banks. Till the date of the approval of the interim
condensed consolidated financial statements, no
compensation payment has been received from
the Borrowers. Approximately RMB199 million has
been recorded as losses from the remeasurement
of financial guarantee contracts into the profit or
loss for the six months ended 30 June 2021 (refer
to note 15).

AR A 4R & I IS Rk M =t

30 June 2021
202146 A30H

22. HEWERBE(E)

(3)

REEB KPS FRITFARBER
AEBIREER (FLHME15) -
R20214F10A23H « 2021511
A10H8 - 20214 12H8H * 2021
F12716H  2021F12H23H -
2021%F 12 H24H & 202291 A8
B BRALARBITREHFHE
HeRERNEL - Bt - HER
TRFIMITZERERERBILS 5
NAEEFERRITHTFRARKE
50,000,0007T * AR#20,053,333
7T~ AR#20,000,0007C + AREE
40,000,0007T * AR%20,005,556
7t~ AR#20,008,333 7T K A REE
27,075,000 705 E B RARI R

REBE HBERAKRBITRARITE
EEFNER B HERBRERA
BHRBX - BEEFRHHRLGEETE
HRREAEBE BIEAERAK
B AIFHEKIE - #£2021F6 A
30HIAEA - AEEEHOAR
199 BB TR EmP I /BT
EVBERAEAELANER (F2
BIKIFE15) o
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AR EAAR S M IS R aR M T

30 June 2021

20216 830H

22. EVENTS AFTER THE REPORTING PERIOD
(CONTINUED)

(4)

On 17 December 2021,
agreement entered between Taicang Natural
Gas and the bank, Taicang Natural Gas
repaid RMB50,000,000 to the bank, which was
discounted from a commercial acceptance note
(“BEEANEE") issued by Taicang Natural Gas
and booked as interest-bearing bank and other
borrowings as at 30 June 2021 (refer to note
16) and started to claim the repayment of the

according to the

full amount from the third party immediately.
Till the date of the approval of the interim
condensed consolidated financial statements,
no repayment has been received from the third
party. RMB50,000,000 has been recorded as
impairment losses on financial and contract
assets into the profit or loss for the six months
ended 30 June 2021.

23. APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

The interim condensed consolidated financial
information was approved and authorised for issue by
the board of directors on 28 January 2022.
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22.

23.

HBEMBRER(EF)

(4)
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