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Management Discussion and Analysis

BUSINESS REVIEW

CROSSTEC Group Holdings Limited (the “Company”) and its subsidiaries
(collectively, the “Group”) are principally engaged in the provision of
bespoke and total interior design solutions to retail stores and property
facilities of global luxury brands as well as non-retail projects of show flats,
residential units, club houses and luxury hotels, which covers a wide range
of services including millwork and furniture provision, facade development
and fabrication, interior solutions and design, maintenance and project
consultancy. The Group has been conducting its business since 1999 and
has been expanding its business to the People’s Republic of China (“PRC"),
United States (“U.S.”), Europe, Middle East and other Asian countries.

The Group's revenue, gross profit and losses for the six months ended 31
December 2021 (the “Period”) were approximately HK$23.8 million (for
the six months ended 31 December 2020: approximately HK$53.8 million),
approximately HK$6.4 million (for the six months ended 31 December 2020:
approximately HK$11.4 million) and approximately HK$8.2 million (for
the six months ended 31 December 2020: approximately HK$3.8 million),
respectively.

During the Period, the widespread of the COVID-19 pandemic remains very
volatile around the world. With hundred thousand new cases have been
reported daily around the world, the global situation remains severe. The
difficult situation therefore leaded to a drastic drop in consumer sentiment,
especially in the luxury market. As a result, the slowdown in implementing
the business strategies in relation to renovation and new shops roll out of
certain customers of the Group was noted. Some projects originally scheduled
to be performed during the Period have been delayed indefinitely or even
surrendered. As such, the pandemic has adversely affected the Group’s
revenue in a significant extent (for the six months ended 31 December 2021:
approximately HK$23.8 million; for the six months ended 31 December
2020: approximately HK$53.8 million).

Accordingly, the increase in consolidated net loss of the Group (for the six
months ended 31 December 2021: approximately HK$8.2 million; for the
six months ended 31 December 2020: approximately HK$3.8 million) was
primarily due to the decrease in revenue noted during the Period.

However, the gross profit margin increased from approximately 21.1% for
the six months ended 31 December 2020 to approximately 26.8% for the
Period. The increase in gross profit margin was mainly due to the continuous
strengthening of the projects cost control during the Period.
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Management Discussion and Analysis

R ERESE

In response to the above and to overcome the adverse effect on the
COVID-19 pandemic, the Group will continue to actively participate in
project tenders and have a stricter operating cost control in order to upkeep
the Group’s competitiveness in the market. The management will continue
to monitor the development of the COVID-19 pandemic and its impact
on the operations and results of the Group, if any. The Company will also
keep its shareholders (the “Shareholders”) updated and informed by way of
announcement(s) as and when appropriate.

Also, the board (the “Board”) of directors (the “Directors”) of the Company
would like to emphasize that despite the adverse impacts of the COVID-19,
it has full confidence in the Company’s business and future development
prospects, in particular exploring business opportunities in online game
business. Having considered, among others, the obtaining of an unsecured
and unguaranteed loan facility from CGH (BVI) Limited, a substantial
Shareholder (as defined under the Listing Rules), which is owned by Mr. Lee
Wai Sang (“Mr. Lee”), the chairman of the Board, chief executive officer
of the Company and executive Director and Ms. Leung Mo Shan Jackie
(“Ms. Leung”), an executive Director and the spouse of Mr. Lee, at 50%
interest each, for two years from the date of loan facility, the Board concluded
that the Group has sufficient financial resources for its operations and
continue to operate as a going concern in the foreseeable future.

BUSINESS STRATEGIES AND OUTLOOK

During the Period, significant decrease in revenue of approximately HK$30.0
million (for the six months ended 31 December 2021: approximately
HK$23.8 million; for the six months ended 31 December 2020:
approximately HK$53.8 million) has been noted as a result of the widespread
of COVID-19 pandemic during the Period which adversely affected the
implementation of business strategies in relation to renovation and new shops
roll out of some customers of the Group over the world.

Despite the highly volatile pandemic situation, the Group will put much
more effort and resources to upkeep its competitive through actively soliciting
business all over the world, especially in the PRC market by which the Group
has been well-established in the PRC market in recent years. As mentioned
above, the management will continue to monitor the development of the
COVID-19 pandemic and its impact on the operations and results of the
Group, if any. The Company will also keep the Shareholders updated and
informed by way of announcement(s) as and when appropriate.
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Management Discussion and Analysis

Regarding the core business and notwithstanding the ongoing pandemic
situation, several awarded large projects in relation to the provision of
millworks and interior solutions services to the hotels of a top-tier luxury
hotel group all over the world are still in progress. Based on the high
qualities of products and services provided by the Group, long-term
business relationship has been built up with these great customers and the
management is confident that more similar large projects are coming in the
near future upon the recovery from the COVID-19 pandemic.

Moreover, with the good reputation and rich experience in cooperating with
the residential property developers in recent years, certain interior design and
project consultancy projects are under close negotiations with the sizeable
and recognized local property developer in Hong Kong. The negotiation
progress is satisfactory and it is expected that such large-scale projects may
create values to the Group in the near future.

Besides the core business, in order to broaden the income sources, the
Company has been exploring business opportunities in a form of strategic
co-operation alliance of online game business with independent third
parties that principally engage in online game development, operation and
distribution. The management believes that such a move, if successful, could
create strong values to the stakeholders of the Group. Up to the date of this
report, no terms have been finalized and no formal agreement has been
signed relating to the said business opportunities. The Company will keep the
Shareholders updated and informed by way of announcement(s) as and when
appropriate.

Last but not least, the Group has been making efforts to solicit potential
strategic co-operation targets which may have synergy with the existing
business of the Group for its ongoing strategic growth and such idea will be
continued in the coming future.

FINANCIAL REVIEW

Revenue

The Group generated revenue principally from providing four major
categories of sales and services, including: (i) sales of millwork, furniture
and facade fabrication, (ii) interior solutions services, (iii) design and project
consultancy services and (iv) maintenance services. Revenue of the Group
decreased by approximately 55.8% from approximately HK$53.8 million for
the six months ended 31 December 2020 to approximately HK$23.8 million
for the Period. The decrease in revenue was mainly due to the adverse effect
of the COVID-19 pandemic which leaded to slowdown of implementing the
business strategies in relation to renovation and new shops roll out of certain
customers of the Group.
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Management Discussion and Analysis

EER Wk DM

Direct costs

Direct costs of the Group primarily consisted of costs of materials and
subcontracting charges. Direct costs decreased by approximately 59.0% from
approximately HK$42.4 million for the six months ended 31 December 2020
to approximately HK$17.4 million for the Period, representing approximately
78.9% and 73.2% to the revenue of the Group for the corresponding periods,
respectively. The decrease in direct costs was in line with the decrease in
revenue during the Period.

Gross profit and gross profit margin

The Group’s gross profit decreased by approximately 44.0% from
approximately HK$11.4 million for the six months ended 31 December 2020
to approximately HK$6.4 million for the Period as a result of the decrease in
revenue during the Period.

The gross profit margin increased to approximately 26.8% for the Period (for
the six months ended 31 December 2020: approximately 21.1%) as a result
of the continuous strengthening of the projects cost control during the Period.

Administrative expenses

Administrative expenses of approximately HK$14.8 million for the Period (for
the six months ended 31 December 2020: approximately HK$16.5 million)
mainly consisted of employee benefits, rental and utilities, marketing and
advertisement, entertainment, legal and professional fees, depreciation,
transportation and travelling expenses. The decrease in administrative
expenses was mainly due to the management’s effort on the cost saving

policy.

LIQUIDITY AND FINANCIAL RESOURCES

The Group derived cash inflow mainly from operating activities primarily
through provision of services including millwork and furniture provision,
facade development and fabrication, interior solutions services and design,
maintenance and project consultancy services. Cash outflow from operating
activities primarily comprises direct costs, administrative expenses and other
operating expenses. Our net cash used in operating activities reflects our
profit or loss before income tax, as adjusted for non-cash items, such as
depreciation of property, plant and equipment and the effects of changes in
working capital items.
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Management Discussion and Analysis

As at 31 December 2021, the cash and bank balances amounted to
approximately HK$18.7 million (as at 30 June 2021: approximately HK$18.8
million) which were mainly denominated in Hong Kong Dollar (“HK$”), U.S.
dollar (“USD”), Renminbi (“/RMB”) and Euro (“EUR”).

As at 31 December 2021, the Group has a bank facility of HK$15.0 million
(as at 30 June 2021: HK$15.0 million) with Hang Seng Bank of which a bank
borrowing of HK$8.0 million has been drawn down as at 31 December 2021
(as at 30 June 2021: HK$6.0 million).

As at 31 December 2021, the Group has a loan facility of HK$26.0 million
(as at 30 June 2021: Nil) with a substantial Shareholder of which a loan of
HK$10.0 million has been drawn down as at 31 December 2021 (as at 30
June 2021: Nil). Subsequent to the end of reporting period, the Group has
further drawn down HK$6.0 million from the loan facility and the unutilised
loan facility available for drawdown was HK$10.0 million.

In view of the Group’s current level of cash and bank balances, funds
generated internally from operations, the bank borrowing and loan facility
from a substantial Shareholder, the Board believes the Group is in a healthy
financial position and has sufficient resources to support its operations and
meet its foreseeable capital expenditures.

CAPITAL STRUCTURE AND FUND RAISING
ACTIVITIES

The Company’s capital structure has not been changed during the six months
ended 31 December 2021. As at 31 December 2021, the authorised share
capital of the Company was HK$100,000,000 divided into 2,500,000,000
shares of the Company with par value of HK$0.04 each and the issued share
capital was HK$28,800,000 divided into 720,000,000 shares.

Borrowings and gearing ratio

As at 31 December 2021, the Group had bank borrowings of HK$8.0 million
(as at 30 June 2021: HK$6.0 million) and loan from a substantial Shareholder
of HK$10.0 million (as at 30 June 2021: Nil).

The gearing ratio (calculated as bank and other borrowings divided by total
equity) was approximately negative 20.3 as at 31 December 2021 (as at
30 June 2021: approximately positive 0.83). The Group’s gearing ratio was
negative as the Group’s equity was in deficit position as at 31 December
2021 due to accumulated loss.
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Management Discussion and Analysis

CEEERES S

Charge on assets

As at 31 December 2021, the banking facility were secured by pledged bank
deposits of approximately HK$2.0 million (as at 30 June 2021: approximately
HK$6.8 million) and investment property with the carrying amount of
approximately HK$8.1 million (as at 30 June 2021: approximately HK$8.1
million).

Contingent liabilities
As at 31 December 2021, the Group had no significant contingent liabilities
(as at 30 June 2021: Nil).

INTERIM DIVIDEND

The Board resolved not to declare any interim dividend for the six months
ended 31 December 2021.

SIGNIFICANT INVESTMENT HELD AND FUTURE
PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

The Group did not have any significant investment held as at 31 December
2021 nor have any plans for material investments and capital assets.

MATERIAL ACQUISITIONS AND DISPOSALS

The Group did not have any material acquisition and disposal of subsidiaries,
associated companies or joint ventures during the six months ended 31
December 2021.

HUMAN RESOURCES AND EMPLOYEES’
REMUNERATION

As at 31 December 2021, the Group had 38 employees (30 June 2021:
39 employees). Total employee benefits (including Directors’ and chief
executive’s remuneration) were approximately HK$9.5 million for the Period
(for the six months ended 31 December 2020: approximately HK$10.9
million).
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Management Discussion and Analysis

The Group remunerates its employees based on their qualifications,
performance, experience and prevailing industry practice. Competitive
remuneration package is offered to retain elite employees, including salaries,
medical insurance, discretionary bonuses as well as mandatory provident
fund schemes for employees in Hong Kong. Apart from basic remuneration,
share options may be granted under the share option scheme to eligible
employees on the basis of their individual performance to attract and retain
talents to contribute the Group. In order to achieve a standard and quality
production of works and to develop individual’s potential, the Group’s
employees are encouraged to attend monthly sharing sessions, lectures and
training courses which related to the nature of their duties. In addition to
internal trainings, the Group also encourages employees to enroll in courses
organised by external organisations and institutes.

CAPITAL COMMITMENTS

As at 31 December 2021, the Group had no material capital commitment (as
at 30 June 2021: Nil).

FOREIGN EXCHANGE RISK

The Group adheres to prudent financial management principle to control and
minimise financial and operational risks. The Group is exposed to foreign
currency risk primarily through sales and purchases that are denominated in
USD, RMB, EUR and Great Britain Pound. The management is aware of the
possible exchange rate exposure due to the continuing fluctuation of RMB
and EUR and will closely monitor its impact on the performance of the Group
to see if any hedging policy is necessary. Presently, there is no hedging policy
with respect to the foreign exchange exposure.

EVENT AFTER REPORTING PERIOD

Subsequent to the end of reporting period, the Group has further drawn down
HK$6,000,000 from the loan facility with a substantial Shareholder and the
unutilised loan facility available for drawdown was HK$10,000,000.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY OR ITS ASSOCIATED
CORPORATIONS

As at 31 December 2021, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the “SFO")), which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which each of them has

EERTETHASEARD RN EEE L
Wkt EEROREFFEFNES

kKR

RZE-—F+-A=1+—B ARFAZERTETHAS
EARRAINEEEER (FERESRBEEN(BRENE
571F) ([BHRBERA ) EXVE) % - BERHRES
hEEBREEA RS RAIEXVEET RSN FHNE R F
LB R RAR (BEREES LSRR E ER
BREZEERAR)  REHRARRREESF LB EIEE
EIEREFENBCMMES AR » FRE ETRAIM

BTAENERRITAEZETREFXINBETA(RE
TR AEARR R AN EEARNMT :

taken or deemed to have taken under the SFO), or as recorded in the register
required to be kept by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of the Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Listing Rules, were as follows:

Long Position #e
Name and class
of shares held/
interested in
The Company/ the Company/ Approximate
Name of associated Capacity/Nature associated percentage of
Name of Director corporation of interest corporation shareholding
NI ) S i
BB AAF/ HBEEER LTV i-i:d Be#EAER,EE  BORRESN
_____________________________________________________________________________________________|
Lee Wai Sang The Company Interest in a controlled 162,600,000 22.58%
corporation and interest shares
of spouse 162,600,000 17
FRE NG XEEE RS MBS
CGH (BVI) Limited Beneficial owner and 100 ordinary 100%
interest of spouse shares of US$1 each
B A A REEER T00B &1 57T & B
Leung Mo Shan Jackie The Company Interest in a controlled 162,600,000 22.58%
corporation and interest shares
of spouse 162,600,000 17
25 NG XEEEES MBS
CGH (BVI) Limited Beneficial owner and 100 ordinary 100%

shares of US$1 each
100 @1 E L @ik

interest of spouse

BB AR BER
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Note: Such shares were registered in the name of CGH (BVI) Limited, a company
owned as to 50% and 50% by Mr. Lee and Ms. Leung. By virtue of the
provisions of Part XV of the SFO, each of Mr. Lee and Ms. Leung is deemed to
be interested in all the shares held by CGH (BVI) Limited. Besides, Mr. Lee is
the spouse of Ms. Leung. By virtue of the provisions of Part XV of the SFO, each
of Mr. Lee and Ms. Leung is deemed to be interested in the same number of
shares in which his/her spouse is deemed to be interested. Each of Mr. Lee and
Ms. Leung is a director of CGH (BVI) Limited.

Save as disclosed above, as at 31 December 2021, none of the Directors and/
or chief executive of the Company nor their associates had or was deemed
to have any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which would have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which each of them has
taken or deemed to have taken under the SFO), or which would be required,
pursuant to Section 352 of the SFO, to be entered in the register required to
be kept therein or which would be required, pursuant to the Model Code, to
be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 31 December 2021, to the best knowledge of the Directors and the
senior management of the Company, the table below listed out the persons
(other than the Directors or chief executive of the Company) who had
interests in the shares and underlying shares of the Company which would
fall to be disclosed to the Company pursuant to provision of Divisions 2 and
3 of Part XV of the SFO, or as recorded in the register of interests required to
be kept by the Company pursuant to Section 336 of the SFO:

Long Position

Capacity/Nature

Name of Shareholder of interest

RRE® 8t BEME

Other Information
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Wizt : ZEREUCGH (BY)) Limited % Z Z 7 © CGH (BVI) Limited:2
— BB EEERFLLTEBEB0%E E M2 7] o RIEFE
FRIEEOIENVIEX - EHERRLT B RER
CGH (BV) Limited T 5B £35R 5.2 B © WA FHAERR
LB - RIEEFRBGEROIENVEIBIRX - FHER
RLLHREBREEEREBER RIS ERGF
R - FHERELTEERCCH (BVI) Limited#JE %

BERFREEN R —F+-A=+—-H AQF
EER/REENTHABREENHEARERR AR S
ERREEE (F & RERRBE R EXVE) BRG - BH
BRI EETEEAERIEREEBREE S RBE RISV
BETRSHBMEADAIRER T2 AR AR (BIEREE
HRAERIREEIEARE ERRAR) - ARBEES
RS EAIEI521E I E BB A 2 B M2 ES
KB FRBEETAENS AR R YR EEHAR -

TERRRHEMATREARTARG RAH
ROMEZRKXR

RIB-—F+-A=t—R RFRAREEREREERE
FURA PREJINER TR RABRL T EFREES
REEEHIEXVEEREI D BHEARARARERLE
RARAREE S RBRRIIFE36MAEFENERE LM
MEEHNAL(PRAERRAESZIZTRAR)NT:

Number of shares
held/interest in the

Approximate
percentage of

Company shareholding
I INGIES P o
EENRO#E BOBREI L

CGH (BVI) Limited Beneficial Owner

i

ESBAA

pul
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Note: Such shares were registered in the name of CGH (BVI) Limited, which is owned
as to 50% and 50% by each of Mr. Lee and Ms. Leung.

Save as disclosed above, as at 31 December 2021, the Directors and the
senior management of the Company were not aware of any other person
who had an interest or short position in the shares or underlying shares of
the Company which would fall to be disclosed to the Company under the
provision of Divisions 2 and 3 of Part XV of the SFO, or as recorded in the
register required to be kept by the Company pursuant to Section 336 of the
SFO.

SHARE OPTION SCHEME

The Company adopted a share option scheme on 22 August 2016 (the “Share
Option Scheme”) which is valid and effective during the period commencing
from 12 September 2016 and ending on 11 September 2026, being the date
falling ten years from the date on which the Share Option Scheme became
unconditional.

The purpose of the Share Option Scheme is to recruit and retain high caliber
employees, to attract human resources that are valuable to the Group,
to provide additional incentive or rewards to eligible participants who
contribute to the development and growth of the Group.

No share options had been granted under the Share Option Scheme since
its adoption. The total number of shares available for issue upon exercise
of the share options to be granted under the Share Option Scheme was
adjusted from 240,000,000 shares to 60,000,000 shares for the effect of
the share consolidation with effect from 24 November 2020, representing
approximately 8.3% of the shares in issue as at the date of this interim report.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as its code of conduct regarding
dealings in the securities of the Company by the Directors and the Group’s
senior management who, because of his/her office or employment, is likely
to possess inside information in relation to the Group or the Company’s
securities.

Having made specific enquiry, all the Directors confirmed that they have
complied with the required standards set out in the Model Code during the
six months ended 31 December 2021. In addition, the Board is not aware
of any non-compliance of the Model Code by the senior management of the
Group during the six months ended 31 December 2021.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months ended
31 December 2021.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. The Company has adopted the code
provisions as set out in the Corporate Governance Code (the “CG Code”) as
contained in Appendix 14 to the Listing Rules as its own code of corporate
governance.

Save as the deviation from code provision A.2.1 of the CG Code (which
has been re-numbered as code provision C.2.1 since 1 January 2022) as
described below, the Board considers that, the Company has fully complied,
to the extent applicable and permissible, with the code provisions as set out
in the CG Code during the six months ended 31 December 2021.

Code provision A.2.1 of the CG Code (which has been re-numbered as
code provision C.2.1 since 1 January 2022) requires the roles between the
chairman and chief executive officer should be separated and should not
be performed by the same individual. Mr. Lee Wai Sang assumes the roles
of both the chairman of the Board (the “Chairman”) and the chief executive
officer of the Company (the “Chief Executive Officer”). In view of Mr. Lee’s
extensive experience in the industry, personal profile and critical role in the
Group and its historical development, the Board considers that it is beneficial
to the business prospects of the Group that Mr. Lee continues to act as both
the Chairman and the Chief Executive Officer. The Board believes that vesting
both the roles of Chairman and Chief Executive Officer in the same person
has the benefit of providing a strong and consistent leadership to the Group
and allows for more effective planning and management of the Group. In
addition, the Board is of the view that the balanced composition of executive
and independent non-executive Directors on the Board and the various
committees of the Board (primarily comprising independent non-executive
Directors) in overseeing different aspects of the Company’s affairs would
provide adequate safeguards to ensure a balance of power and authority. The
Board will continue to review and consider splitting the roles of the Chairman
and the Chief Executive Officer at a time when it is appropriate and suitable
by taking into account the circumstances of the Group as a whole.

S@EELRARAS CROSSTEC Group Holdings Limited © © o o o 015

Other Information

Hit g%

BE - HEIWMEXRAFZ LHES

AREZEEANBEARREREE_F_—F+-A=1—
REAEAREE  HEXBOARRNEMLETES

BFEXERTH

AEERNESBKENCEER  URERREZARR
AOEEERMEY - ARAEEM ETRAM T UAE
PEERTH(REE LT MFBEERLTNRE
BRI

BTt EEATARA2ETIR(EE=E=2F
—A—AREMFERABC2LUETIR) 2 REEEN £5
SRE  ARFRAGBRAE 2EET VBB RFTEAR)
EEATRMEM TR -

EERTUBALVGTARN(EE-T-__F—A—RiL
ENMRERABCLIRTAR BT - TRETHABE [N
BREREESD  ATEAR-ATRE FREZLREEE
ZRIFE(ERDFARATHAR (TTHAZE]) B -
REFAEEENTELR BAREURRAREREE
SUBRTHERAE EXERRTALBERAIRR
THASBNRASENEHAS ESEREARA—AL
RETRIITREIREBLEENERLARERAR -
MEES  LAGEAEENRE R EEE A - b EF
XA EFCUMTEBUFATESNTEEN REE
KAREBIAEENEZG IAZEE (T BB
BTER) BRETEREEE  ARRENBERHTE -
EXeRREENINEE RAERREASENEERLR
ZEREDTERTHAHNAE -



Other Information

Hit & ¥l

The Company will continue to review and enhance its corporate governance
practices to ensure compliance with the CG Code.

DISCLOSURE PURSUANT TO RULE 13.51B(1) OF
THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, update in the information of
the Directors is set out below:

- Mr. Tsang Ho Yin, independent non-executive Director, has been
appointed as independent non-executive director of Sterling Group
Holdings Limited (stock code: 1825), the issued shares of which are
listed on the main board of the Stock Exchange, with effect from 28
September 2021.

AUDIT COMMITTEE

The Company has established the audit committee (the “Audit Committee”)
with written terms of reference in compliance with the CG Code. The
principal duties of the Audit Committee include the review and supervision
of the Group’s financial reporting process, risk management and internal
control systems, and review of the Group’s financial information. The Audit
Committee currently comprises three independent non-executive Directors,
namely Mr. So Chi Hang (as committee chairman), Mr. Heng Ching Kuen
Franklin and Mr. Tsang Ho Yin. The Audit Committee has reviewed the
Group’s unaudited condensed consolidated interim results for the six months
ended 31 December 2021 and is of the opinion that such results complied
with the applicable accounting standards and the requirements under the
Listing Rules, and that adequate disclosures have been made.

On behalf of the Board

Lee Wai Sang
Chairman

Hong Kong, 25 February 2022

018 e o o o O —ZT-—HFdHiR%E Interim Report 2022

FRARARHARARRELLRERTR  IERERER
A

m?ﬁ'ﬁ
BELEHTHBEBSIBOHBHNEE

RELTHRUEB51BO)E EFENNERAFNOT

- BUFHTEZLRBERACRREATRERS
BRAERRA (RH A5 1825 ZRARMEETR
DEBRXFERLT) MBLFRITES B-F
TEAACZTNBREN

ERZES

ARRBERUBEREZES ((BLZES)) HEEREHE
HArEERTh BERZECNIEREERURER
REBHBRERF AREENANPELZS URE
BASEZHBEN ERZEQERNRE-RBUINT
£ IHBTEAL(ZECER) FERAERDEER
K BRZESEENAEEREE S —F+-A=1—
BEANAANREERERRATHES YRARSEE
FoEAneER R EMRAINAE - BEEELRHBE -

REEZE

Y
FRE

5% “E--“F#-A=-+hA

* EHRRS



Condensed Consoliciated Statement of Profitor Loss and Other Comprehensive Income

ERFeREREEE2EBAR

Condensed Consolidated Statement of Profit or EHRGEEEREMZERAR

Loss and Other Comprehensive Income

For the six months ended 31 December 2021 HE-—E-_—F+-H=+—Hit~AH

Six months
ended
31 December

Six months

ended

31 December

M:/ <ME A IR
(unaudited) (unaudited)
(REER) (REER)
Notes HK$’000 HK$'000
iz FEL TET
Revenue O 4 23,757 53,803
Direct costs HERA (17,392) (42,440)
Gross profit Eil 6,365 11,363
Other income and gain, net HiA KRR EFE 4 716 1,842
Administrative expenses THRAX (14,814) (16,508)
Finance costs RBKAR 5 (431) (431)
Loss before income tax BRETEHAIEE 6 (8,164) (3,734)
Income tax credit/(expense) FisBiEe,/ (B%) 7 8 (21)
Loss for the period attributable to owners A2 FEEAELHREE
of the Company (8,156) (3,755)
Items that may be reclassified subsequently H&ATEHAEZBZMER
to profit or loss
Exchange differences on translating foreign — $9NESIABEEAME R =5
operations - -
Other comprehensive income for the HARAD AR AER
period and attributable to owners of the Htt2EBA (HMERHE)
Company, net of tax - -
Total comprehensive loss for the period and HARARFEHE AELR
attributable to owners of the Company 2EERAR (8,156) (3,755)
HK cent HK cent
el bl
Losses per share SREER
Basic and diluted (HK cent) HAREE (8(L) 9 (1.13) (0.52)

SEEMEREMRAT CROSSTEC Group Holdings Limited

017



Condensed Consolidated Statement of Financial Position

G HHRRR

Condensed Consolidated Statement of Financial  SB&EHBRTEK
Position

R-E-—#+-F=+—-H

As at 31 December 2021

As at
31 December
2021
R=F= = - —fF
+=A=1—H =+A
(unaudited) (audited)
(RIEEZ) (&%)
Notes HK$/000 HK$/000
i3 FET THL
Non-current assets FRBEE
Property, plant and equipment 0¥ BEREE 4,933 6,841
Investment property BEME 8,140 8,140
Deposits Be 1,752 1,752
14,825 16,733
Current assets RBEE
Trade and other receivables BUE 5 R EMFIE 10 10,400 12,903
Income tax recoverable A Bl 5 L 211 200
Pledged and restricted bank deposits EEBERZRHETER 2,000 6,795
Cash and cash equivalents ReRAEEEN 16,691 11,980
29,302 31,878
Total assets BEE 44,127 48,611
Current liabilities nBAE
Trade and other payables ENESRAMKE 11 13,525 19,782
Contract liabilities BNEE 3,919 2,814
Lease liabilities HEBE 6,934 6,643
Bank borrowings RITIEE 8,000 6,000
32,378 35,239
Net current liabilities RBREFE (3,076) (3,361)
Total assets less current liabilities BEERARDER 11,749 13,372
Non-current liabilities FRBEE
Lease liabilities HEBE 2,634 6,101
Loan from a substantial shareholder TERRER 12 10,000 =
12,634 6,101
Total liabilities BEAE 45,012 41,340
NET (LIABILITIES)/ASSETS (8fE) EERE (885) 7,271
Capital and reserves BAR
Share capital A 13 28,800 28,800
Reserves &1 (29,685) (21,529)
TOTAL (DEFICIT)/EQUITY & (58 B (885) 7,271
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Condensed Consolidated Statement of Changes in Equity
FEﬁ n‘/-ﬁ *Eh)(f{\;méj]%

Condensed Consolidated Statement of Changes ~ BHGREEREE &
in Equity
For the six months ended 31 December 2021 P _F_—FfZA=+—HiItNEA

Attributable to owners of the Company

ARARE AR
Share Share Merger Exchange  Accumulated
capital premium reserve reserve losses Total
A BiyEE AftkRE 3 2itE# &t

|
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThL ThL TR ThL ThL TR

As at 1 July 2020 (audited) RZBZBFLA-A(EEH) 28,800% 62,663* 5,329 174 (77,871) 19,095
Loss for the period HRER = = = = (3,755) (3,755)
As at 31 December 2020 (unaudited) RZZ-2F+-A=1-A(REEH) 28,800 6,663 5329 174 (81,626) 15,340
Attributable to owners of the Company
AREAREE AR

Share Share Merger Exchange  Accumulated
capital premium reserve reserve losses Total
s BinEE AR B ZitEE &5t

|
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thr ThL Thr Thx ThL Thr

Asat 1 July 2021 (audited) R=B=-FtA-A(8EH) 28,800 62,663 5,329 148 (89,669) 7271
Loss for the period InEk - = = = (8,156) (8,156)
As at 31 December 2021 (unaudited) RZB=-%+ZR=t-H(XEER) 28,800 62,663 5329 148 (97,825) (885)
* On 2 April 2020, the Company entered into a placing agreement with a placing = RZZZZFMAZH ARAIRRERBIVRERE -
agent, pursuant to which the placing agent has conditionally agreed, as the Bl BEREBRMEAZSHARRAZEERE U
placing agent of the Company, to procure on a best effort basis to not less than 2 NERZRER0.0233BT 2 BREHT PR ANBEBEAR
six placees to subscribe for up to 480,000,000 ordinary shares with par value of ﬂ%?—%%o 000,000 B R MHE0.01E Tz AR ([RREE
HK$0.01 each at a price of HK$0.0233 each (the “Placing”). The Placing was B BESEER-_Z-SFWA+LARR  BITRE
completed on 17 April 2020 and the premium on the issue and allotment of SR 2L #756,048,0007 7T (AE 41 B EBI 52 5 A 4)
shares, amounting to approximately HK$6,048,000, net of related transaction 336,00087T) ' Bt ARRAZ D EEBIRE - E—FHF
costs of approximately HK$336,000 was credited to the Company’s share PRARA-STFNAZAR-T-TFMATLAY
premium account. Further details were set out in the Company’s announcements /NN

dated 2 April 2020 and 17 April 2020.
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Condensed Consolidated Statement of Cash Flows

BHFSHESRER

BHESHEERER

Condensed Consolidated Statement of Cash
Flows

For the six months ended 31 December 2021 BE—F-—F+-A=+—HIEA

Six months Six months
ended ended
31 December 31 December

—t—A R=+—A
I 1R
(unaudlted (unaudited)
( (REER)
Notes HK$'000 HK$'000
(i3 FiEn TAL
CASH FLOWS FROM OPERATING ACTIVITIES LETBMERLRE
Loss before income tax BEEHAER (8,156) (3,734)
Adjustments for: HE
Interest income MEMA 4 ) (1)
Interest on bank borrowings RITEEMTIE 5 131 -
Interest on loan from a substantial shareholder TEREETNIE 5 60 =
Interest on lease liabilities HEBENHH S 5 240 364
Bank interest expense RITHBHX 5 - 67
Depreciation of property, plant and equipment n¥ BEREENE 6 1,918 2,556
Operating loss before working capital changes EESSRBARERR (5,810) (758)
Decrease/(increase) in trade and other receivables EWESREBRERD /(2] 2,503 (8,291)
(Decrease)/increase in trade and other payables ERE S RAMBTA /EU)/ 6,372) 6,728
Increase in contract assets AHEERMN - (10,228)
Increase in contract liabilities aHaEEN 1,105 4,546
Cash used in operations W*Pﬁﬁ bk (8,574) (8,003)
Income tax (paid)/refunded ft) /EREMEH 3) 212
Net cash used in operating activities BERYMARLTE (8,577) (7,791)
CASH FLOWS FROM INVESTING ACTIVITIES REEBAERLRE
Interest received BYAE 3 1
Purchases of property, plant and equipment BENX WERR (10) (40)
Decrease in pledged and restricted bank deposits EERRIRHETHERED 4,795 1,142
Net cash generated from investing activities RARDHERLIE 4,788 1,113
CASH FLOWS FROM A FINANCING ACTIVITIES RETHASRERE
Proceeds from bank borrowings RITEEREHE 7,000 7,000
Repayment of bank borrowings BRRES (5,000) -
Proceeds from loan from a substantial shareholder TERREHAEHE 16,000 =
Repayment of loan from a substantial shareholder BEEZRRER (6,000) -
Repayment of principal portion of lease liabilities BEREEAE AL HN (240) (1,626)
Repayment of interest portion of lease liabilities EEREABZHSHN 2,936) (364)
Interest paid EfHE (76) (68)
Net cash generated from financing activities RERDAMGROFE 8,748 4,942
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS R&RBEZENEM/ (BD) 38 4,959 (1,736)
Effect of exchange rate on cash and cash equivalents EXURERACTENIHE (248) =
Cash and cash equivalents at beginning of period BORERRLZEY 11,980 19,451
CASH AND CASH EQUIVALENTS AT END OF PERIOD HARERAEZEN 16,691 17,805
ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS BeRBESENER AN
Cash and cash equivalents as stated in the consolidated BRRERERMIIZ
statement of cash flows Be LR EEN 16,691 17,805
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Notes to the Condensed Consolidated Financial Statements

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 18
March 2016, as an exempted company with limited liability under
the Companies Law (2004 revision) Chapter 22 of the Cayman
Islands and its issued shares are listed on the Main Board of the
Stock Exchange. The registered office of the Company is located at
Windward 3, Regatta Office Park, PO Box 1350, Grand Cayman
KY1-1108, Cayman Islands. The headquarter and principal place of
business in Hong Kong is located at 20th Floor, 625 King's Road,
North Point, Hong Kong.

The Company is an investment holding company. The Group is
principally engaged in the trading of millwork, furniture and facade
fabrication and provision of interior design, project consultancy,
maintenance and interior solutions services.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

(@) Statement of compliance

The unaudited condensed consolidated interim financial
information has been prepared in accordance with Hong
Kong Financial Reporting Standards (the “HKFRSs”) and
Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants and the applicable disclosure
requirements of Appendix 16 to the Listing Rules.

(b)  Basis of measurement and going concern assumption
(i) Basis of measurement
The unaudited condensed consolidated interim
financial statements have been prepared under the
historical cost basis except for investment property
which is measured at fair value.
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Notes to the Condensed Consolidated Financial Statements
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2. BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

(b)  Basis of measurement and going concern assumption

(continued)

(ii)

Going concern assumption

For the six months ended 31 December 2021,
the Group has incurred a loss of approximately
HK$8,156,000 and at the end of the reporting
period, its total liabilities exceeded its total assets
by approximately HK$885,000 and had total bank
borrowings of HK$8,000,000 that are due within 12
months from the reporting period.

The Directors have given careful consideration to the
future liquidity and performance of the Group and the
Group’s available sources of financing in assessing
whether the Group will have sufficient financial
resources to continue as a going concern.

On 27 August 2021, the Group obtained an
unsecured and unguaranteed loan facility (the
“Original Loan Facility”) with interest of 5% per
annum amounted to HK$15,000,000 from CGH (BVI)
Limited, a substantial Shareholder (as defined in
the Listing Rules), for two years from the date of the
Original Loan Facility.

On 22 December 2021, the Group has further
obtained another unsecured and unguaranteed loan
facility (the “New Loan Facility”) with interest of 2%
per annum amounted to HK$26,000,000 from CGH
(BVI) Limited for two years from the date of the New
Loan Facility. The Original Loan Facility has been
superseded and replaced by the New Loan Facility.

As at the approval date of these unaudited condensed
consolidated interim financial statements, the Group
has drawn down HK$16,000,000 from the loan
facility and the unutilised loan facility available for
drawdown amounted to HK$10,000,000.
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WEE

(b)

*EE’E&%& E

(ii)

ERIEEHBR(Z

BR ()

HELERRK
BE-Z--f+-A=1+-H
EABEA AEEEHEY
8,156,000 T2 B - MR @&
R HEBREBRREERE
#1885,0007 7T+ i 58,000,000
BTzBIEERERREEH
B12(EANEIE -

BEREMEAEERT B RAH
BEREBKER BRTAZ
BAKBERARZRDEERER
ARAKEZRESRR -

RZB-_—FNAZ+LH &
SENFERT(EERLTA
8])CGH (BVI) Limited &5 —% &
BEREERZEDBE (RE
HEE]  FHMER% 28A
15,000,000 - FHABRER
&7 BERME -

RZEZ—F+ZA=Z+=H"
AEEEHCCH (BVI) Limited&
BEEEERAREERZER
BRE(HERBRE]D  FHEA
2%+ % % 526,000,000% 70 F
BEBMEFRE 2 AREMT
REFBECHIERBERR
RRE -

RERCEZEREATHYB
BEZUEBDR AEEDHE
FRELETRER16,000,0007% 70 AT 4t
ERZAYRAERBEB
10,000,000/ 75 °
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

(0)

Functional and presentation currency

The unaudited condensed consolidated interim financial
statements are presented in HK$, which is the same as the
functional currency of the Company.

Financial information and disclosure
The unaudited condensed consolidated interim financial
statements do not include all the information and disclosures
required in the annual financial statements, and should
be read in conjunction with the Group’s annual financial
statements for the year ended 30 June 2021.

Principal accounting policies

The accounting policies and basis of preparation adopted
in the preparation of the condensed consolidated interim
financial information are consistent with those of the Group
as set out in the Group’s annual financial statements for the
year ended 30 June 2021, except for the following revised
HKFRSs that have been adopted by the Group for the first
time for the current period’s unaudited interim financial
information:

Interest Rate Benchmark
Reform — Phase 2

Amendments to HKFRS 9, HKAS 39,
HKFRS 7, HKFRS 4 and HKFRS 16

Covid-19-Related
Rent Concessions beyond
30 June 2021

Amendments to HKFRS 16

The adoption of the above revised HKFRSs has had no
significant financial effect on these interim financial
statements.
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NERZFIEY
AREGEAZATHREREARAF
MR EBETET

BHENRKE
AEECBREATAMBRERL TR
FRYBBAAMBNZHENREE L
ERASEHE T A=tHIL
FRNOFEMBEHRR—HHE -

TEEHHEK
RHEREETHYBERMRR 2GS
BREGHEERAGEBARE_T_—F
NAZTRLFEZFRUBRRAE L
AEBEHHRIBRHEE T ALK
EUAHRREEZTARBENER
RN TIIEER B A HRE LR

E%%%ﬁiﬁW%%ﬁ FlREENE
EBEHERE395 - 153
E%M%ﬁ%ﬁﬂ%ﬁ?
BB R LR 45

REBUHHRELEA

F165 2185

B BEREEL ZEER

F165 2185 A=tH#%
220197
MR SHiA
HESER

R LEABET 2 ERYBREER L
ShHRBRRLBEANBTE
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SEEEE

Hong Kong (place of domicile)

Asia (excluding Hong Kong and the PRC)

SR HEwRME

SEGMENT INFORMATION

Operating segments

The Group was principally engaged in the trading of millwork,
furniture and facade fabrication and provision of interior design,
project consultancy, maintenance and interior solutions services.
Information reported to the Group’s chief operating decision maker,
for the purpose of resources allocation and performance assessment,
focuses on the operating results of the Group as a whole, as the
Group's resources are integrated and no discrete operating segment
financial information is available. Accordingly, no operating segment
information is presented.

Geographical information

The following table sets out the information about the geographical
location of the Group’s revenue from external customers and
non-current assets other than financial instruments (“Specified
non-current assets”).

The Group comprises the following main geographical segments:

(a) Revenue from external customers

B (i)
TM (B RPERS)

PRC h
Europe BN
United States ==
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2 EER

geaw

TEETRNEHESRE  BEIARR  HKERE
REUENRRRENRE  RERA  REREAR
RIRRE - BAEBRRFAERERNAEETE
BERRERENERER TINFEEREL
@Mié MAAEENERG - AT BB VLS
DETABER - Btk LE2FIEENAER

HEE R
TR EEASERENBELPBAL LR &R
TAIMGGERBDEE ([EEFERBEE]) 2B
BEZER-

TEEREMTEENRDH

(@) RESNBEPHBA

Six months Six months

ended ended

31 December 31 December
2021
Bz
—E-—fF
+-A=+-8

17~ MEA t/\@ A

(unaudited) (unaudited)

(RIEER) (RIE#E%)

HK$'000 HK$'000

FHET FHT

11,908 29,116

39 757

8,770 19,817

3,040 396

- 3,717

11,849 24,687

23,757 53,803
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GE:

3.  SEGMENT INFORMATION (continued)

Geographical information(continued)

(b) Specified non-current assets

Hong Kong (place of domicile) BB ()
PRC H
Europe B

4. REVENUE AND OTHER INCOME

Revenue includes the net invoiced value of goods sold, design,
project consultancy and maintenance service rendered and contract
revenue earned from the interior solutions projects by the Group. The
amounts of each significant category of revenue recognised during the

,.vT\ 7f ﬁ%#&ﬁﬁﬁ

DRHER ()
it’gliﬁﬂ({?

(b) BEFRYEE

As at As at

31 December 30 June
2021 2021

i i
—E-—F =E==kE
=1+—H ~NA=TH
unaudlted) (audited)
(REEEZ) (&%)
HK$'000 HK$'000
FE7 FE7
12,976 14,882

9 11

88 88

13,073 14,981

AR E A
WABEARBEHESER  RERT  BEEZARR
ERBZEEFEURENERFRBENBNA
HIA - REABRERRLEZARINEA 28
FlmT

Period are as follows:

Time of revenue recognition

Revenue - at a point in time
Sales of products
- Millwork and furniture
— Facade fabrication

Revenue - over time

Income from interior solutions projects
Maintenance service income

Design and project consultancy service income

Six months Six months
ended ended
31 December 31 December
2021
BZE
— 59:7‘?
+=H=+-8
1B/~ (8 A
(unaudited) (unaudited)
(Rig&EZ) (RiE==z)
HK$'000 HK$'000
FHET FAT
TR 2 B [
WA -REREH
HEER
— &8  BEEAERREE 3,815 8,529
—BiEgE - 3,482
WA —R—BREE
ERBATREARA 16,685 37,986
RERBHA 148 229
Fat I B AR WA 3,109 3,577
23,757 53,803
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4.  REVENUE AND OTHER INCOME(continued) 4. WAREMKA (&

An analysis of the Group’s other income and other gain, net AEERAHRC RN MUAR RS FEN D
recognised during the Period are as follows: T
Six months Six months
ended ended
31 December 31 December
2021
S
3
+=—A=+—H
LEAME A
(unaudited) (unaudited)
(REERZ) (REER)
HK$000 HK$'000
FAEL TR
Other income and gain, net Hit AR & 38
Bank interest income RITHBHA 3 11
Rental income HEBA 99 58
Management income EREA 220 208
Government subsidies (Note) KIS HE8) (4 2) - 1,529
Exchange gain/(loss), net R (B8)FE 265 (40)
Sundry income MW 129 76
716 1,842
Note:  During the six months ended 31 December 2020, the Hong Kong i REBECZ-EET-A=T-ALREACF
Special Administrative Region Government has launched the ARBITHERITEL [RAR5TE - aAR

BEIRGARROMEXE UBETEEEE

Employment Support Scheme” to provide time-limited financial $019B RS RN BT St EEE RS -

support to eligible employers to retain their employees due to the
adverse situation of COVID-19 in Hong Kong.
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5. FINANCE COSTS 5. MERX

Six months
ended
31 December

b & & @

Six months
ended
31 December

(unaudited) (unaudited)
(REER) (REER)
HK$'000 HK$/000
FTET THT
Bank interest expense RITMERX - 67
Interest on bank borrowings RITRERNS 131 =
Interest on loan from a substantial shareholder ~ FZREEZHHHE 60 =
Interest on lease liabilities HEAEMFIS 240 364
431 431
6. LOSS BEFORE INCOME TAX 6. MRAERAEE
The Group's loss before income tax is arrived at after charging/ FEBENBAERABRINAR/ GIA) TI%
(crediting): HARE
Six months Six months
ended ended
31 December 31 December
2020
R
T-TF
, +—H
1E7~{E A E~ @A
(unaudited) (unaudited)
(REER) (REER)
HK$'000 HK$/000
FHET FAT
Depreciation: UTIHE 2 E
- Owned property, plant and equipment —BAEDE  BEER 378 462
- Right-of-use assets —FREEE 1,540 2,104
1,918 2,566
Exchange (gain)/loss, net R () /BiEFE (265) 40
Employee benefit expenses (including Directors’ EEEHHZ (REEFK
and chief executive’s remuneration) FETBRAENE) 9,541 10,875
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AR S IRk

7. INCOME TAX CREDIT/(EXPENSE)

The amount of income tax credit/(expense) in the condensed
consolidated statement of profit or loss and other comprehensive
income represents:

Current tax — overseas profits tax AERRIE — JIMRI G
— tax for the period — REREHIE
— over-provision in respect of prior periods —BEHREEEE
Income tax credit/(expense) FrEBESE,/ (F%)

The Company was incorporated in the Cayman Islands and
is exempted from income tax. It is not subject to tax in other
jurisdictions.

No provision for Hong Kong profits tax has been made as the
Company did not generate any assessable profits arising in Hong
Kong during the Period and the six months ended 31 December
2020.

Taxes on assessable profits of overseas subsidiaries are calculated at
the rates applicable in the respective jurisdictions.

8. DIVIDENDS

The Board resolved not to declare any interim dividend for the Period.
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N

b & & @

FrEgbiER,/ (FIx)

ARG ARE R A2 ARARTHRERES,/ (F
X)EEE

Six months Six months
ended ended
31 December 31 December
2021 2020
2 F
==

EREAR
(unaudited) (unaudited)
(REER) (Rg&ER)
HK$'000 HK$'000
FET TAT
- 1)
8 _
8 (21)

ARARFERBEMM LT ERRMEH - £
A EMREERRNTUA -

AR ARARAHRARBE_FT_FF+-A=1—
BUAEALEEAMRERENERBEH - Fitk
YEELEBHERBE -

B BA RN ERTEN R IR LI A EER
MERREGE -

Hﬁ/%\
ESeRRTHABRATIRETTHKRS
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cec000 sooe
9.  LOSSES PER SHARE 9. BREA
The calculation of the basic losses per share amount is based on the EREAAFALENRBANREBREREAE
losses for the Period attributable to the ordinary equity holders of EASRREARTHRN 2 DRITERRZ MET
the Company, and the weighted average number of ordinary shares 1%720,000,0008 (BE-F-TF+-A=1—H
of 720,000,000 (for the six months ended 31 December 2020: 1E5E A ¢ 720,000,0008%) 5+ E -

720,000,000) in issue during the Period.

The Group had no potentially dilutive ordinary shares in issue during AEERAHRLTEAEESEREZCETER
the Period. B e
The calculation of the basic losses per share attributable to the ARAEBRERBARGEZERERABRIRE
ordinary equity holders of the Company is based on the following UTEEE
data:
Six months Six months
ended ended
31 December 31 December
2020
i
TZRA=1—H
JJ:/\TIH IE7< 18 A
(unaudited) (unaudited)
(REER)
HK$'000 HKS'000
FEL TR
Losses BE
Losses for the purpose of basic losses per share  FRFTESREAEE 2 EE (8,156) (3,755)
Number of shares
i %A
As at As at
31 December 31 December
2021
S
—TZ-F
+-A=+—-H
000 /000
T Fi
Number of shares ROEE
Weighted average number of ordinary shares ~ AR ESREREE 2 LRRKINETHE
for the purpose of basic losses per share 720,000 720,000
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10. TRADE AND OTHER RECEIVABLES 10. EWEZRHEMTE

As at
31 December
2021

t=A=+—F

(unaudited) (audlted}
(Rig&EZ) (l& &%)
Notes HK$'000 HK$'000
ir23 FiET FHT
Trade receivables [EIE 53508 i 5,119 6,074
Retention receivables EYRES ji 3,057 3,546
Deposits and other receivables Be RERE M8 fii 2,076 2,197
Prepayments AR FHIE iii 1,900 2,838
Total @5t 12,152 14,655
Less: Non-current portion W IERB S
Deposits e jii (1,752) (1,752)
Total current portion REN B st 10,400 12,903
Notes: Wit -
(i) (i)

As at As at
31 December 30 June

(unau dited)

%) %)

HK$’000 HK$’000

FEL FAL

Trade receivables Y E 5508 5119 6,577

Less: provision for impairment on trade receivables  J : [EY(E SR AERE - (503)

5119 6,074
Trade receivables are non-interest bearing. The Group does not hold any JERE ZHB T 76 « REEW A7 E44Z
collateral or other credit enhancements over these balances. Except for one EEHEERATREM % EEEY  F—F5%
customer with 60 days credit granted, no credit period is granted by the Group FERTOANEERS)  FEFT FHEMES

to its trade customers. Application for progress payments of projects is made BEERTFEES - #EHEF M THEL -

on a regular basis.
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Notes to the Condensed Consolidated Financial Statements

TRADE AND OTHER RECEIVABLES
(continued)

Notes: (continued)

(i)

(continued)

The following is an analysis of trade receivables (net of impairment
losses) by age, presented based on the invoice date:

Less than 1T month TEB—EA
1 to 3 months —Z=f8A
3 to 6 months == EA

More than 6 months but less than one year
More than one year

(ii)

—FHE

Retention monies withheld by customers of contract works are
released after the completion of maintenance period of the relevant
contracts or in accordance with the terms specified in the relevant
contracts.

Retention receivables as at 31 December 2021 and 30 June 2021
were neither past due nor impaired and expected to be recovered
within 1 year after the reporting period. These related to customers
for whom there was no recent history of default. Based on past
experience, management is of the opinion that no provision for loss
allowance is necessary in respect of these receivables as there has
not been a significant change in credit quality and the credit risk is
minimal.
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NERA HENBR—F

SRR

EUREZREMRE(E)

fit: (#)
(i (&)

BWE S HE IR RERR) 2ER AT
C3E EEELDIS

As at
31 December
2021

1unaud|ted audlted
(REEZ) (R %)
HK$’000 HK$'000
TR THET
1,742 4,794
1,797 438

130 482

1,450 360
5,119 6,074

(i) EPRENTIENEZRELRIBERY
REBEREAREIEEE T RIS
5o

RoB-_—FF_A=f—HR-F_—
EXNAZTH BURRERTIERGHI
AREL BT REE LR —F AR
[ o ZEFFHAHY BGRFHNE P
B - RELEG BREREZTEFER
PMEERREN EEEBRBHENY
7EWmﬁﬁﬁﬁE@E%ﬁ

- 031
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GE:

10.

11.

Trade payables (note (a))
Other payables and accruals (note (b))
Accrued interest

Total

IJF

SR HEwRME

TRADE AND OTHER RECEIVABLES
(continued)

Notes: (continued)

(iii)

Included in the balances there was input value added tax (“VAT”)
receivable of approximately HK$223,000 as at 31 December 2021
(as at 30 June 2021: HK$223,000). Input VAT arose when the
Group purchases materials from suppliers and the input VAT can be
deducted from output VAT on revenue.

Expect for input VAT receivables which had no expiry date, the
remaining balances of deposits, other receivables and prepayments as
at 31 December 2021 and 30 June 2021 were neither past due nor
impaired. Financial assets included in these balances are non-interest
bearing and relate to receivables for which there was no recent
history of default. Based on past experience, management is of the
opinion that no provision for loss allowance is necessary in respect of
these receivables as there has not been a significant change in credit
quality and the credit risk is minimal.

TRADE AND OTHER PAYABLES

N SFA (Hita)
B it fE 3 K SRR (A2 (D))
fERHH 8

5t
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11.

ERESREMKEE)
Wit ()
i) EBPEESEs—F1 A=Ak

/%%ﬁﬁﬁﬁﬁﬁﬁﬂéﬁﬁﬁ%uamm
B (RZFEZ—FXHA=+H 223000
JBTT) o AR BB E R
BERNHEE LM EHERRE L
U N R

B TR A R R B R
RoE-—#F4+-A=1—-HR=
FNA=T1H  #e - BMERHEREN
ABHERTERBHNKGNE - G54
BEENEBEETE A BT E
FERGDRZ BN B - IRIFLE AR
CEEXUEEEZEMEERREN
ERERBGAN M SN B L RE
B -

EREZREMKE

As at
31 December
2021

audlted

(&%)

HK$'000 HK$'000
FHEL FHT
5,288 6,500
8,122 13,275
115 7
13,525 19,782
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11. TRADE AND OTHER PAYABLES (continued) 1. ENREZREMFEE)
Notes: Wt -

(a) An ageing analysis of trade payables, based on the invoice date, is as (@) ENESHEZ FRAT (HEZRH) W
follows: F

As at As at
31 December 30 June

~A=TH

(audited)

HK$'000 HK$'000

FHT FTHT
Less than 1 month T@d—EA 361 81
1 to 3 months —Z=={EA 893 2,194
3 to 6 months =Z,NEA 1,061 1,927
More than 6 months but less than 1 year NEA N EET BB —F 2,195 1,540
More than 1 year —FNE 778 758
5,288 6,500
The Group’s trade payables are non-interest bearing and generally REBMEMNEZFHBET15  HEE
have payment terms of 0 to 90 days. HREE B0ZI0H -

(b) As at 31 December 2021, other payables are non-interest bearing and b) R-FE-—F+=-H=+—H EBEHEH
have average payment terms of 31 to 90 days (as at 30 June 2021: 31 HETitE B FHEES A3 12908 (R
to 90 days). ZEC—FNAZFH31E08) -

12. LOAN FROM A SUBSTANTIAL 12. FERRER

SHAREHOLDER

As at As at
31 December 30 June
2021 2021
i i
—E-—F —E-—%
+=A=+-H ~NA=1H
(unaudited) (audited)
(REER) (BER)
HK$’000 HK$’000
FHET FHT
Non-current - Unsecured JEmE) — LA
Loan from a substantial shareholder (Note) TERRER (M) 10,000 =
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12. LOAN FROM A SUBSTANTIAL FERRER(Z)
SHAREHOLDER (continued)
Note:  On 27 August 2021, the Group obtained the Original Loan Facility Wi R-FB--FNAfEH FEEHFETERE
with interest of 5% per annum amounted to HK$15,000,000 from (FZ R L #A])CGH (BV)) LimitedE /2R EF
CGH (BVI) Limited, a substantial Shareholder (as defined in the BE - FFIEE5% 2551500000057  F
Listing Rules) for two years from the date of the Original Loan Facility. HBRERESBEZ AHEHF -

On 22 December 2021, the Group has further obtained the
New Loan Facility with interest of 2% per annum amounted to
HK$26,000,000 from CCH (BVI) Limited for two years from the
date of the New Loan Facility. The Original Loan Facility has been
superseded and replaced by the New Loan Facility.

As at 31 December 2021, the Group has drawn down
HK$10,000,000 from the New Loan Facility and the unutilised loan
facility available for drawdown amounted to HK$16,000,000. The
non-current unsecured loan drawn from a substantial Shareholder is
interest-bearing at 2% per annum and is repayable on its maturity.

13. SHARE CAPITAL

[T

R-F-—F+-F=+=H FL£EFHHFECGH
(BVY) Limited EfS#TEFRE - EFIEAH2% &
FE526,000,0008T - FHEENENBEZ A
HEME - FEFBECHTEAFERARA
§<‘ o

R-E-—F+-fA=+—H ZEFENKFTE
FREIER10,000,000E 7T 7 7 (418 2 K B
ERFEAI6,000,0005TT - L ZRFERZ
R B IRR S FFIE2%:1.8 REBREH

As at As at
31 December 30 June
2021 2021
—E-—F —E-—F
+=A=+—H ~NAZTH
HK$’000 HK$'000
o BT
Authorised: ETE ¢
2,500,000,000 (as at 30 June 2021: 2,500,000,0008 (R=FE=—F < A=1H:
2,500,000,000) ordinary shares of HK$0.04 2,500, 000 OOOHQ) FREE.04ET
(as at 30 June 2021: HK$0.04) each (R=E=_—FxA=1H:
FREE.045TT) 2 AR 100,000 100,000
Issued and fully paid: BETRER
720,000,000 (As at 30 June 2021: 720,000,000/ (R=Z =% A=1H:
720,000,000) ordinary shares of HK$0.04 720,000,0008% ) & E{E0.04/E 7T
(As at 30 June 2021: HK$0.04) each (R=ZE=—FXA=1+H:
FIREHE0.048 L) 2 LBR 28,800 28,800

ARRZDETERRA A BRI L BEE -

During the Period, no movement in the Company’s issued ordinary
shares was noted.
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14.  RELATED PARTY TRANSACTIONS

(a)

In addition to the transactions and balances disclosed

elsewhere in the condensed consolidated financial statements
for the Period, the Group entered into the following
significant transactions with its related parties as follows:

Design and project consultancy service  RE—FBE AR 2 &5 Rk
income from a related company JE B A ARBIRA

Management fee income from a related ~ RE—FHEBA R ERERA
company

Service income from a related company R E —RIBE A 7 2 REBA

Interest expense paid to a substantial

shareholder

Notes:

(i)

(ii)

(iii)

(iv)

AERRRZ N2 MERAZ

The amount represents income from design and project
consultancy service (for the six months ended 31 December
2021: HK$30,000; for the six months ended 31 December
2020: Nil) from HFL Limited. Mr. Lee Wai Sang is a director
of HFL Limited and Mr. Lee Wai Sang and Ms. Leung Mo
Shan Jackie have 24.2% (as at 31 December 2020: 24.2%)
beneficial interests in HFL Limited.

The amount represents income from management service for
Nuovo Grafica (HK) Publications Limited (“Nuovo”) (for the
six months ended 31 December 2021: HK$192,000; for the
six months ended 31 December 2020: Nil). Ms. Leung Mo
Shan Jackie is a director of Nuovo and Mr. Leung Pak Yin is
the sole beneficial owner of Nuovo since 20 July 2020.

The amount represents service income from Absolute Music
Limited (“Absolute Music”) (for the six months ended 31
December 2021: HK$1,000; for the six months ended 31
December 2020: Nil). Ms. Leung Mo Shan Jackie has 90%
(as at 31 December 2020: 90%) interest in Absolute Music.

The amount represents interest expenses paid to a substantial
Shareholder which were charged at 5% per annum on
the loan facility. Details of the loan from a substantial
Shareholder are disclosed in note 12.
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14. RELATED PARTY TRANSACTIONS
(continued)

(b) Outstanding balances with a related party:

14.

BRLIRS(E)

(b) HBEH T MORERSR

As at As at
31 December 30 June

2021

T

+-B=+—8”
(unaudited) (audited)
(REEZ) (BEZ)
HK$’000 HK$’000
FHT Fr

Period end balance included in trade and FTAEREZREMFTE L
other payables R GE

Max Contracting Limited (Note) ERRA TRERAR (M) 683 683

Note: ~ Mr. Lee Wai Sang is a director of Max Contracting Limited and has
approximately 33.3% beneficial interest in such company.

15.  FAIR VALUE OF FINANCIAL INSTRUMENTS

Management has assessed that the fair values of financial assets and
financial liabilities approximate to their carrying amounts largely due
to the short-term maturities of these instruments.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liquidation sale.

16. EVENT AFTER REPORTING PERIOD

Subsequent to the end of reporting period, the Group has further
drawn down HK$6,000,000 from the loan facility from a substantial
Shareholder and the unutilised loan facility available for drawdown
amounted to HK$10,000,000.

17. APPROVAL OF INTERIM RESULTS

The Group’s unaudited condensed consolidated interim results
and financial statements for the Period have been approved and
authorized for issue by the Board on 25 February 2022.
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