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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors of Grand T G Gold Holdings
Limited (the “Company”) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with
regard to the Company and its subsidiaries (together, the “Group”).
The directors of the Company (the “Directors”), having made all
reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make
any statement herein or this report misleading.

This report will remain on the “Latest Listed Company Information”
page of the website of the Stock Exchange at www.hkexnews.hk for
at least seven days from the date of its publication and on the website
of the Company at http://www.grandtg.com/.

The English text of this report shall prevail over the Chinese text in
case of inconsistencies.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
EHEFEE2EKRER

For the three months ended 30 June 2022 #HZ=—ZF = —FNxH=+HIF=1EA

The board of Directors (the “Board”) hereby announces the unaudited EEg((EEg MM AKEEEE T
condensed consolidated financial statements of the Group for the FRNA=ZTHIE=ZEA ZREEZEREE T
three months ended 30 June 2022, together with the unaudited ¥Rk @ BRI EFRBPNRCEZLEHFOT
comparative figures for the corresponding periods in the previous

year as follows:

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
ERFE2EBER

For the three months ended 30 June 2022 #Z2 —ZF = —F NA=+HI1F=1EAH

(Unaudited)
(REER)

Three months ended 30 June

BHEXA=tHI=EA

2022 2021
—E-—F —E-—F
Notes HK$’000 HK$'000
bat FET T
Revenue Wz 3 42,056 22,992
Cost of sales SHERA (19,276) (16,704)
Gross profit EF 22,780 6,288
Other income H WA 221 -
Selling and distribution expenses HE R HAX (670) (741)
Administrative expenses THFAX (5,194) (4,590)
Operating results KRR 17,137 957
Finance costs BB RN 7 (4,479) (3,944)
Profit/(loss) before tax BRI ATEF](E1E) 12,658 (2,987)
Income tax expense FriSfif s (2,633) -
Profit/(loss) for the period HREF], (E518) 10,025 (2,987)
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
EHEFEE2EKRER

For the three months ended 30 June 2022 #HZ=—ZF = —FNxH=+HIF=1EA

(Unaudited)
(REER)

Three months ended 30 June

BZEARAA=1+HL=MEA

2022 2021
—EC-CF —E-—F
Notes HK$’000 HK$'000
Kt FHET FHTT
Profit/(loss) for the period HEER,(BE)BBRN
attributable to:
Equity holders of the Company RAFIERFEA 5,848 (3,297)
Non-controlling interest IR 4,177 310
10,025 (2,987)
HK Cents HK Cents
AL P
Earnings/(losses) per share BREF, (EE)
Basic YN 6 0.16 0.22)
Diluted e 6 0.16 (0.22)
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

EHEFEE2EKRER

For the three months ended 30 June 2022 #HZ=—ZF = —FNxH=+HIF=1EA

(Unaudited)
(REEER)

Three months ended 30 June

BZEARAA=1+HL=MEA

2022 2021
—EC-CF —E-—F
Notes HK$’000 HK$’000
Mzt FTERT FHET
Profit/(loss) for the period HREER,(B58) 10,025 (2,987)
Other comprehensive loss for the  HIfH A2 EEE :
period:
Item that may be reclassified HEn[fEEF D E R
subsequently to profit or loss #9IE H
Exchange differences arising from R E G E R R8T 75
translation of financial statements WmERMES ZEREE
of overseas subsidiaries (22,393) 4277
Total comprehensive loss for the HEZHEERAE
period: (12,368) 1,290
Total comprehensive income/(loss) Z2EW A (EE) 485
attributable to: EER
Equity holders of the Company RARERFEA (15,576) 768
Non-controlling interest IR 3,208 522
(12,368) 1,290
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RGeS RE2B X

For the three months ended 30 June 2022 #HZ=—ZF = —FNxH=+HIF=1EA

Attributable to equity holders of the Company

RAIRESEAER
Foreign Share- Retained
Issued currency based  Convertible profit/ Non-
share Share translation payment bonds (Accumulated controlling
capital premium reserve reserve reserve losses) Sub-total interest Total
HRHAER TER  REER/
BRTRE RiaE EiiffE  MNRRE E5RE  (RiER) Mt FERER fit
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THER TR TR TR TiEn THER TR Ti#n T
At 1 April 2022 (Audited) RZEZZ4MmA-A
(%) 80,807 1,842,983 4,866 - 12543 (1,722,267) 227,032 43,864 271,796
Profit for the period HEa = = = - - 5,848 5,848 4177 10,025
Other comprehensive loss: ~ E 2R :
Exchange differences arising I E 85 HEA)
from translation of financial BB HRFEL 2
statement of overseas ERER
subsidiaries - - (21,424) - - - (21,424) (969) (22,393)
Total comprehensive income/  EiEI2EAN/ (F8)
(loss) for the period ek - - (21,424) - - 5,848 (15,576) 3,208 (12,368)
lssue of new sharesupon ~ EREETHR (A
rights issue 4,490 148,326 - - - - 152,816 - 152,816
Capital reorganisation RAER (88,310) - - - - 88,310 - - -
Issue of share options BTk = = = 48 = = 48 = 48
Repurchase of convertile B EIR[ AR ER
bonds - - - - (12,543) 12,543 - - -
At 30 June 2022 j S
(Unaudited) ~AZTH
(REE7) 5,987 1,991,309 (16,558) 48 - (1,615,566 365,220 47,072 412,292
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
EHHGEERRER

For the three months ended 30 June 2022 #HZ=—ZF = —FNxH=+HIF=1EA

Attributable to equity holders of the Company

RARERRE AL
Foreign Retained
Issued currency Convertible profit/ Non-
share Share tranglation bonds  (Accumulated controling
capital premium reserve reserve losses) Sub-total interest Total
Tk REER
BEARE Bi&E E X EHEEE  (ZHER) N EBERER At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL TAL TETL TAR TEL TAL TAL
At1 April 2021 (Audited) RZZ--FMA-A
(L2R) 89,807 1,842,983 (9,331) 12,543 (1,722,130) 213,872 35,278 249,145
Nt proft for the period BERETE - - - - (3,297) (3,297) 310 (2,987)
Other comprehensive loss: Eh2EEE:
Exchange differences arising from  EAEEHNHEBA A
ranslation of financial statement ~ BRAELZELEE
of overseas subsidiaries - - 4,065 - - 4,065 212 4217
Total comprehensive income/(oss) SRR EMA /(K182
for the period - - 4,065 - (8,297) 768 522 1,290
At 30 June 2021 (Unaudited) R=Z--FxE=1H
(REER) 89,807 1,842,983 (5,266) 12543 (1,725427) 214,640 35,795 250,435
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR & B F AR MY R

CORPORATE INFORMATION

Grand T G Gold Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability under the Companies Law, Cap 22 (Law 3
of 1961, as consolidated and revised) of the Cayman Islands.
Its principal place of business in Hong Kong is Room A-B, 8th
Floor, Centre Mark Il, 305-313 Queen’s Road Central, Sheung
Wan, Hong Kong. The Company’s shares are listed on the
GEM of The Stock Exchange of Hong Kong Limited (the “Stock

Exchange”).

The principal places of the business of the Company are in
The People’s Republic of China (“PRC”) and Hong Kong. The
principal activity of the Company is investment holding. Its
subsidiaries (together with the Company collectively referred
to as the “Group” hereinafter) are principally engaged in gold

exploration, mining and mineral processing.

The unaudited condensed consolidated financial statements
are presented in Hong Kong dollars (‘HK$"), and the functional
currency of the Company is HK$, with values rounded to the
nearest thousand. The functional currency of the Group’s
only operating subsidiary Tungguan Taizhou Mining Company
Limited (“Taizhou Mining”) is Renminbi (‘RMB”).

BASIS OF PREPARATION

The Group’s unaudited condensed consolidated financial
statements have been prepared in accordance with all applicable
Hong Kong Financial Reporting Standards (‘HKFRSs”), which
collective term includes all applicable individual HKFRSs, Hong
Kong Accounting Standards (“HKAS”) and Interpretations issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), accounting principles generally accepted in Hong
Kong and the disclosure requirements of the Hong Kong
Companies Ordinances. The unaudited condensed consolidated
financial statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on the
GEM of the Stock Exchange.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR & B F AR MY R

BASIS OF PREPARATION (Continued)

The unaudited condensed consolidated financial statements
should be read in conjunction with the Group’s annual financial
statements for the year ended 31 March 2022 (2022 Annual
Report”). The Group’s policies on financial risk management
were set out in the financial statements included in the
Company’s 2022 Annual Report and there have been no
significant changes in the financial risk management policies for
the three months ended 30 June 2022.

The unaudited condensed consolidated financial statements
have been prepared under the historical cost convention, as
modified by the revaluation of certain financial instruments which

are carried at fair value.

The accounting policies and methods of computation used in
the unaudited condensed consolidated financial statements
for the three months ended 30 June 2022 are the same as
those followed in the preparation of the Group’s annual financial

statements for the year ended 31 March 2022.

The HKICPA has issued certain amendments to HKFRSs that
are first effective for the current accounting period of the Group.
None of these developments have had a material effect on
how the Group’s results and financial position for the current or
prior periods have been prepared or presented. The Group has
not applied any new standard or interpretation that is not yet

effective for the current accounting period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ER SR Y
REVENUE 3. W=
Revenue represents the net value of goods sold, net of trade WREeHEEns FE(EHNRE ST
discounts and returns and various types of government N RERTRERBFHINE(nEA)
surcharges where applicable, and the value of services rendered: e #ERE Z(EE
(Unaudited)
(RBEZ)
Three months ended 30 June
BEXA=+HLE=MEA
2022 2021
—E-CF T
HK$°000 HK$'000
FHET FHT
Revenue &
Sale of goods HEEMm 42,056 22,992
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR & B F AR MY R

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging the

following:

BRBL AT A

RERE 2 BB Ra M TSN ER T 51 % IR/1R 5

BE

(Unaudited)
(REEER)

Three months ended 30 June

BZEAA=1+HL=EA

2022 2021
—EC-CF —E-—F
HK$°000 HK$'000
FTERT FHET
Cost of inventories sold EEFERA 19,276 16,704
Depreciation e 8,800 7,992
Depreciation on right of use assets FREEENE 116 142
Amortization on equity settled MEE L 2 AR A B A
share-based payment expense for A& 19 A ELRE A 155 SR B S 48 8
consultant 16 _
Staff costs including directors’ BIRKN(BEESHMH) :
emoluments:
Salaries, wages, allowances and benefits & + T& « ZBE R EWEF
in kind 2,747 2,235
Amortization on equity settled VAR RS E AR D AETER
share-based payment expense NEEEE £ 32 -
Retirement benefits scheme contributions 3R {/R#& 5T &I 54 194
Staff costs BTA 2,833 2,429

10
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR & B F AR MY R

5. INCOME TAX EXPENSE 5. FrEHiBx

(Unaudited)
(REEZ)

Three months ended 30 June
BEAA=tHL=EA

2022 2021
—E-—F T
HK$’000 HK$'000
FEx FiEIT
Current tax — overseas BNERFHIE — 8GN
Provision for the period AR 2,633 -
Income tax expense Frisiifl = 2,633 -
No provision for Hong Kong profits tax has been made in the AAAREBENARETEERTHEMN (=
financial statements as the Group had no assessable profit for ——FRNAZ=Z1H 8 BWTERTER
the period (30 June 2021: Nil). ReHREBNGHRME -
Overseas taxation represents tax charges on the estimated TEINIBFE SN EIN (BB 4 2 [ BB
assessable profits of subsidiaries operating overseas including NRIFFEE ZAFHERF G M 2 FHIES
the PRC, calculated at rates applicable in the respective WiZEBRE RN A B el AR 2 T RETE -

jurisdictions for the period.

11
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR & B F AR MY R

EARNINGS/(LOSS) PER SHARE

The calculation of the basic and diluted earnings/(loss) per share

6. ERER(HE)
AR ARG A SRR RS
R/ (18 THRA T AR B RS

attributable to the equity holders of the Company is based on

the following:
Basic E-%:N

(Unaudited)
(REEER)

Three months ended 30 June

BZEARNA=1THL=MEA

2022 2021
—EC-CF —E-—F
HK$°000 HK$'000
FTERT FHET
Earnings/(loss) attributable to the equity ~ ANA TS A AJE(S

holders of the Company &H,/(E8) 5,848 (3,297)

Weighted average number of ordinary BT E AR 2 NI 8L
shares in issue 3,667,938,700 1,496,782,160
Basic earnings/(loss) per share (HK cents) &M&EARZF],/(FiE) GE1l) 0.16 (0.22)

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume exercise/conversion of all dilutive potential ordinary
shares. During the three months ended 30 June 2022, the
Company has one category of dilutive potential ordinary shares:

share options (30 June 2021: convertible bonds).

The exercise of the outstanding share options starting on 24
May 2025 and had therefore been excluded from the above

calculation.

The computation of diluted earnings per share for the three
months ended 30 June 2021 did not assume the conversion
of convertible bonds because the conversion will have an

antidilutive effect.

12
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4R S B SRR M AT
7. FINANCE COSTS 7. BB
(Unaudited)
(REBEZ)
Three months ended 30 June
BZEAA=+HIE=HEA
2022 2021
—E-CF —E-—F
HK$'000 HK$'000
FET FH&TT
Interest on bonds BEHF B 126 124
Interest on convertible bond ARNRESFF B 1,519 1,234
Interest on lease liabilities HEBENES 6 20
Interest on borrowings BEFE 2,828 2,566
Finance costs BB R AR 4,479 3,944
There is no capitalisation of borrowing cost during the period HE_T-_—_FR-T-_—FA=+HL
ended 30 June 2022 and 2021. HIMSImEARMEEERA

13
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFWRE DN

BUSINESS REVIEW

The principal activity of the Company is investment holding. Its
subsidiaries are principally engaged in gold exploration, mining and

mineral processing with gold concentrate as its product.

FINANCIAL REVIEW

Revenue

Revenue for the three months ended 30 June 2022 (the “Reporting
Period”) was approximately HK$42.1 million, representing an
increase of approximately 82.9% from approximately HK$23.0 million
as compared with that of the corresponding period in last year.
The increase in revenue was due to the recovery of the gold mining

operations.

Gross profit and gross profit margin

During the Reporting Period, the Group’s gross profit was
approximately HK$22.8 million, representing an increase of
approximately 262.3% from approximately HK$6.3 million as
compared with that of the corresponding period in last year. During
the Reporting Period, the Group’s overall gross profit margin was
approximately 54.17% (three months ended 30 June 2021: 27.35%).

The increase in gross profit margin was due to the reach of
economies of scale after the increase in revenue before the fixed

depreciation costs and other fixed costs.

Selling and distribution expenses

During the Reporting Period, the Group’s selling and distribution
expenses were approximately HK$0.67 million, representing an
decrease of approximately 9.6% from approximately HK$0.74 million

as compared with that of the corresponding period in last year.

14
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFWRE DN

Administrative and other expenses

During the Reporting Period, the Group’s administrative and other
expenses were approximately HK$5.2 million, representing an
increase of approximately 13.2% from approximately HK$4.6 million

as compared with that of the corresponding period in last year.

Profit/(loss) for the Reporting Period

Unaudited consolidated profit of the Company amounted to
approximately HK$10.0 million for the Reporting Period (three months
ended 30 June 2021: loss approximately HK$3.0 million).

Earnings/(loss) per share

Basic earnings per share was approximately HK cents 0.16 for
the Reporting Period (three months ended 30 June 2021: loss of
approximately HK cents 0.22).

Dividend
The Board does not recommend the payment of any dividend for the
three months ended 30 June 2022 (three months ended 30 June
2021: nil).

Liquidity, financial resources and funding

As at 30 June 2022, the Group had cash and cash equivalents
amounted to approximately HK$55.3 million (31 March 2022:
approximately HK$4.4 million) and net current liabilities amounted
to approximately HK$48.9 million (31 March 2022: approximately
HK$181.7 million) whereas inventories of the Group amounted to
approximately HK$9.9 million (31 March 2022: approximately HK$5.6

million).

As at 30 June 2022, the current ratio is approximately 0.64 (31 March
2022: approximately 0.19).

As at 30 June 2022, the Group’s gearing ratio was approximately

0.42 (31 March 2022: approximately 0.52), calculated based on total

borrowings over total assets.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFWRE DN

Charge on the Group’s assets
As at 30 June 2022, the trade receivables of approximately HK$3.9

million were pledged to secure the Group’s borrowings.

Treasury policies
The Group’s monetary assets and transactions are principally
denominated in HK$ and RMB. Foreign exchange risk arises from

future commercial transactions and recognised assets and liabilities.

The Group adopted a conservative treasury policy with most of the
bank deposits being kept in HK$ or RMB, or in the local currencies of
the operating subsidiaries to minimise exposure to foreign exchange
risk. The Group monitors and maintains a sufficient level of cash and
cash equivalents to finance the Group’s operations and mitigate
the effects of fluctuation in cash flows. Management reviews and

monitors the Group’s working capital requirements regularly.

Capital Reorganisation and Rights Issue

During the reporting period, the Company had undergone
reorganisation of its share capital involving share consolidation,
the capital reduction, the share subdivision, the reduction of share
premium account and the credit transfer, and the rights issue on the
basis of three rights shares for every one share (the “Rights Issue”).
A total of 4,490,346,480 rights shares had been issued and allotted
at the subscription price of HK$0.035 per rights share.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFWRE DN

The actual net proceeds raised from the Rights Issue was

approximately HK$152.8 million. Up to the date of this report, the

Group has utilised the net proceeds as follows:

2R A AR 2 B R P15 508 F R & 49152,800,000
B e BHEAREHE  AEEEBAMSHE

JERRIAT ¢

Intended
use of net Actual use of Unutilised Expected
proceeds as net proceeds net proceeds timeline
stated in the up to the date up to the date for the
Prospectus of this report of this report intended use
HRER EZ EZ
ERAZ AHEERH AHEEAH
P& RuR R E REHIERE ABARE BEREZ
RERZE ERRR FEFE BOREXR
HK$'000 HK$'000 HK$'000
FET TET FET
Redemptions of Convertible bonds & 2] AT # % & % 30,100 30,100 - Utilised as intended
REHEA
Repayment loans from Ms. Zhao B R B #4/)MERE 55,500 55,500 - Utiised as intended
RHEHEA
Repayment of other indebtedness (B3 Kt &7 38,500 9,130 29,370 On or before
31 December 2022
RZB-—F
+-A=+-H
Evdl!
General working capital —REEED 28,700 9,694 19,006  On or before
30 November 2023
RZEZ=fF
+—B=+8
Edil]
152,800 104,424 48,376

Note: Details of Rights Issue are set out in the Company’s Prospectus dated
21 April 2022 and the announcements dated 2 November 2021, 10

April 2022 and 17 May 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFWRE DN

PROSPECT

Looking forward to 2022, the Company is in a much better position to
execute its business plan for growth, following successful completion
of a fund raising in May 2022. With the significantly improved
Company financial position, as of this reporting date, the Company
possesses the ability to resolve its remaining debts and with the
last litigation against the Company discontinued in June 2022, the
Company is now free from material legal proceedings against it. The
Company is therefore better prepared to implement its development
and growth plan, despite of the numerous challenges the Company
continues to face including uncertainties by the China-US trade and
geopolitical disputes, the continual effect of COVID-19 epidemic, ever
tightening regulatory environmental protection requirements in the

PRC and other macroeconomic and policy factors.

The Company is committed to continuing its effort to maintain and
increase production activities, to improve production efficiency and
competitiveness, and to expand the mining and mineral processing
ability, with a goal to improve the Group’s financial performance.
At the same time, the Group will look for new and potential growth
opportunities in a very diligent manner through mining asset merger
and acquisition, business integration and expansion, and new
business partnership and cooperation, to further enlarge Group’s
asset scale and broaden its revenue basis. The ultimate object is
to create and maintain sustained growth over years to increase
the Company’s values and to improve the returns to the Company

shareholders.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERREMESR

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

None of the Directors or their respective close associates (as
defined in GEM Listing Rules) have any interests in any business
which competes or may compete with the Group or any other

conflicts of interest with the Group.

AUDIT COMMITTEE
The Company established the audit committee of the Company
(the “Audit Committee”) with written terms of reference that

sets out the authorities and duties of the Audit Committee.

The Audit Committee comprises three independent non-
executive Directors, namely Mr. Lam Albert Man Sum, Mr. Guo
Wei and Mr. Cheng Wai Hung. Mr. Lam Albert Man Sum is the

chairman of the Audit Committee.

The primary duties of the Audit Committee are to review the
financial information of the Company, oversee the financial
reporting process and risk management and internal control
systems of the Group, maintain an appropriate relationship with
the Company’s auditors and provide advice and comments to
the Board.

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Company for the three
months ended 30 June 2022 and is of the view that such
results complied with the applicable accounting standards, the
requirements under the GEM Listing Rules and other applicable
legal requirements, and that adequate disclosures had been

made.

PURCHASE, SALE OR REDEMPTION OF
COMPANY’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries has purchased or sold any of the listed securities of

the Company.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERREMESR

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less than the
required standard of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules (the “Required Standard of Dealings”).
The Company also made specific enquiries with all Directors,
and the Company was not aware of any non-compliance with
the Required Standard of Dealings and its code of conduct
regarding securities transactions by Directors during the

Reporting Period.

CODE ON CORPORATE GOVERNANCE
PRACTICE

The Company strives to attain and maintain the highest standard
of corporate governance as it believes that effective corporate
governance practices are fundamental to enhancing its

corporate value and safeguarding shareholder interests.

The principles of corporate governance adopted by the
Group emphasize a quality board, sound internal control, and

transparency and accountability to all its shareholders.

The Company has adopted the code provisions (the “Code
Provision(s)”) set out in the Corporate Governance Code and
Corporate Governance Report (the “Code”) set out in Appendix
15 to the GEM Listing Rules and the Company had complied
with all Code Provisions as set out in the Code in the Reporting

Period, except for the following deviations:

Code Provision A.2.1
Code Provision A.2.1 of the Code stipulates that the roles of the
chairman and the chief executive should be separate and should

not be performed by the same individual.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
TRERREMESR

Upon the retirement of Mr. Feng Jun as the chief executive
officer on 11 September 2017, there has been no chief
executive in the Company. During the Reporting Period, the
role of the chairman is performed by Dr. Li Dahong but the
office of the chief executive is vacated. However, the Board will
keep reviewing the current structure of the Board from time to
time and should candidate with suitable knowledge, skill and
experience be identified, the Company will make appointment to

fill the post as appropriate.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, none of the Directors or chief executives of
the Company had any interests and short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (the “SFO”)) which were recorded in the register required to
be kept under section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to the

Required Standard of Dealings.

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the Reporting Period was
the Company or any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of the acquisition

of shares in the Company or any other body corporate.

Save as disclosed above, at no time during the Reporting Period
had the Directors and the chief executive (including their spouses
and children under 18 years of age) any interest in, or been granted
or exercised, any rights to subscribe for the shares (or warrants or
debentures, as applicable) of the Company or any of its associated

corporations (within the meaning of the SFO).
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES

AND UNDERLYING SHARES

So far as is known to any Director or chief executives of the

Company, as at 30 June 2022, the following persons (other than the

Directors and chief executives of the Company whose interests are

set out in the section “Directors’ and chief executives’ interests and

short positions in shares, underlying shares and debentures” above)

had an interest or short position in the Shares or underlying Shares

which were recorded in the register required to be kept under Section

336 of the SFO:

Long Positions in Shares and Underlying Shares of the Company

FERRRER O RAAERG 2 EHER
79 )
REEERAATNEBATHRABRM  R-F

ZZFRA=TH  UTAT(ZESEREARFE
BITHABRIN  BEZEGZEHN EXES

EITHRABRRG - MR, R EESZ
m ROR A |8 IR SABRER A - HAERA
BIEFES MBS IEFEB6IEAFE ZERMZ
REHIORE

REATDRDREBRDZFR

Number and class of securities

EHHARER Approximate %
Underlying  of the issued
Name Capacity Shares Shares Shares
HEBRTRHOZ
nE 2B 54 8l FHEA R 12 BAES
Ma Qianzhou (“Mr. Ma”) Beneficial owner 4,029,354,894 - 67.30%
BN EERED EnEEA
Interest of spouse 90,035,200 - 1.50%
(Note 1)
[iRtEE (Ki5E1)
Zhao Yuebing Beneficial Owner 90,035,200 - 1.50%
LK BB A
Interest of spouse 4,029,354,894 - 67.30%
(Note 1)
Ao B (Hiaz1)
Notes: Hfat -

1. Mr. Ma is the spouse of Ms. Zhao Yuebing. Mr. Ma and Ms. Zhao
Yuebing is accordingly deemed to be interested in the Shares beneficially

owned by each other under the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
TRERREMESR

Save as disclosed above, as at 30 June 2022, the Company had not
been notified of any other person (other than the Directors or chief
executives of the Company) who had an interest or short position in
the Shares or underlying shares which were required to be kept under
Section 336 of the SFO.

SHARE OPTION SCHEME
The Company adopted the Share Option Scheme on 21 September

2021 to provide incentive and/or to reward eligible persons for their
contribution to, and continuing efforts to promote the interest of, the
Group. The terms of the Share Option Scheme are in accordance

with the provisions of Chapter 23 of the GEM Listing Rules.

On 24 May 2022, an aggregate of 54,624,000 share options were
granted to certain employees and consultant of the Group. No share
options were exercised, cancelled or lapsed during the three months
ended 30 June 2022 (2021: Nil). As at 30 June 2022, there were
54,624,000 (2021: Nil) outstanding share options in aggregate, of
which 54,624,000 (2021: Nil) share options have vested and are
issuable for 54,624,000 (2021: Nil) ordinary shares of the Company

under the Share Option Scheme.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available and within the
knowledge of the Directors, the Company has maintained a sufficient

public float as at the date of this report.
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TRERREMESR

EVENTS AFTER THE REPORTING PERIOD

No significant events occurred subsequent to 30 June 2022 and up

to the date of this report.

By order of the Board
Grand T G Gold Holdings Limited
Li Dahong

Chairman

Hong Kong, 1 August 2022

The English text of this report shall prevail over the Chinese text in

case of inconsistencies.

As at the date hereof, the Board comprises of Dr. Li Dahong
(executive Director), Ms. Ma Xiaona (executive Director), Mr. Guo
Wei (independent non-executive Director), Mr. Lam Albert Man Sum
(independent non-executive Director) and Mr. Cheung Wai Hung

(independent non-executive Director).
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