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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market
designed to accommodate small and
mid-sized companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies
and should make the decision to invest only
after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies,
there is a risk that securities traded on GEM
may be more susceptible to high market
volatility than securities traded on the
Main Board of the Stock Exchange and no
assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”)
of Kwong Man Kee Group Limited (the “Company”,
together with its subsidiaries, the “Group”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the
Rules governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the
Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their
knowledge and belief the information contained in
this report is accurate and complete in all material
respects and not misleading or deceptive, and there
are no other matters the omission of which would
make any statement herein or this report misleading.
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KWONG MAN KEE GROUP LIMITED
FIRST QUARTERLY REPORT 2022/23

HIGHLIGHTS

The revenue of the Group increased
from approximately HK$31.0 million for
the three months ended 30 June 2021
to approximately HK$43.9 million or by
41.6%, for the three months ended 30
June 2022.

The Group’s gross profit increased by
27.3% from approximately HK$11.8
million for the three months ended 30
June 2021 to approximately HK$15.0
million for the three months ended 30
June 2022. The gross profit margin of
the Group decreased from 38.0% for
the three months ended 30 June 2021
to 34.2% for the same period ended 30
June 2022.

The profit of the Group increased from
approximately HK$3.8 million for the
three months ended 30 June 2021 to
approximately HK$5.7 million for the
same period ended 30 June 2022.

The Board does not recommend the
payment of an interim dividend for
the three months ended 30 June 2022
(2021: Nil).
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FINANCIAL RESULTS

The board of directors (the “Board”) of the
Company is pleased to announce the unaudited
condensed consolidated financial results of the

B EE

AR ESg ([ES])MASEHAE
EREE-—Z - A=+tHILt=A
AR AREGEBRRAVEEE  ER

Group for the three months ended 30 June 2022

— = —

=

together with the unaudited comparative figures T :
for the corresponding period in 2021 as follows:

CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME

FOR THE THREE MONTHS ENDED 30 JUNE 2022

Notes
st
Revenue I 3
Cost of sales HEKAK 8
Gross profit EX
Other income and other gains, net  E I A & H 1 I 35
FE 4

Impairment loss on trade and EWE 58 3 I e

retention receivables and RESURENEE

contract assets ZREEBSE
General and administrative —MRITBAX

expenses 8
Operating profit REER
Finance costs, net B AT
Share of loss of an associate FEREREARZ

accounted for using the LB R REE

equity method
Profit before income tax BRATEHARR
Income tax expense ST X 5
Profit for the period MR

—FRMAEER L RHF I

FRES2EKER

BEr T _—FNA=1THIF=EA

Three months ended

30 June
BEXA=tHIL={EA
2022 2021
—E-C —T-—F
HKS HK$
BT BT
(Unaudited) (Unaudited)
(REER) (REER)
43,868,184 30,987,643
(28,872,100) (19,207,042)
14,996,084 11,780,601
299,301 82,440
(905,732) (2,034,006)
(7,029,584) (5,276,696)
7,360,069 4,552,339
(109,761) (65,918)
(209,634) -
7,040,674 4,486,421
(1,381,214) (699,166)
5,659,460 3,787,255




KWONG MAN KEE GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

(CONTINUED)
FOR THE THREE MONTHS ENDED 30 JUNE 2022

Profit for the period L EEER
attributable to:
— Owners of the Company . VNGIE 2N
- Non-controlling interests —FERER
Other comprehensive Hi2EbE
income/(loss): (B#) :
Item that may be reclassified ARENHIBRERGZ
to profit or loss ER
- Exchange difference on —BENEER
translation of foreign 5=
operations

Other comprehensive income/(loss), {12 & a5,/
net of tax (B#E) - MKTHE

Total comprehensive income HHE2ERREE
for the period

Total comprehensive income for FE 15 i & 2 & W 2

the period attributable to: amE.
- Owners of the Company o YNCIE =N
— Non-controlling interests — IR ER

Earnings per share attributable 72 5#%%5 AE{h
to owners of the Company BREF
— Basic and diluted —EXREE
(HK cents per share) (BRA)

BRRE 2 E K ER (H)

BE—F-_—F~NA=1HIF=MA
Three months ended

30 June
BEXA=tHL={EA

2022 2021
—E-C-& T

Notes HKS HKS$
Hrat B BT
(Unaudited) (Unaudited)
(REER) (REEEZ)
5,608,975 3,723,298

50,485 63,957

5,659,460 3,787,255
10,713 (5,604)
_______ 10713 (5,604
5,670,173 3,781,651

5,616,888 3,723,272

53,285 58,379

5,670,173 3,781,651

7 0.93 0.62




CONDENSED CONSOLIDATED HHsAEZEH X
STATEMENT OF CHANGES IN EQUITY

FOR THE THREE MONTHS ENDED 30 JUNE 2022 B2 T - —FNA=1THI=EA

Attributable to owners of the Company

ALAREARE

Non-

Share Share Capital ~ Shareholders  Translation Retained Controlling
capital premium reserves  contribution Reserves earnings Total interests Total
o3 BfEE EARE RREE BERRE REEN 3 g i
HS HKS HKS HKS HKS
&7 BT BT BT AT
(unaudited) (unaudited (unaudited) (ynaudited} (unaudited)
(RE&R) (kAR (REZR) (FEEH (RE%H)

Balance at 1 April 2022 W=2==§mA-82

&4 6,000,000 52,482,955 108 8,800,000 (13,834) 34,835,083 102,104,312 (287,876) 101,816,436
Profit for the period BEER - - - - - 5608975 5608975 50,485 5,659,460
Other comprehensive ~ £EE#2HEA
income for the year .
Exchange diferenceson ~ HSAEHZENZR
translation of foreign
operations - - - - 7913 - 7913 2,800 10,713

Total comprehensive ~ HE2EUHLE
income for the period - - - - 7913 5,608,975 5,616,888 53,285 5670173

Balance at 30 June 2022 R=2-=FXA=1R
k8 6,000,000 52,482,955

08 8,800,000 (5921) 40,444,058 107,721,200 (234,591) 107,486,609

Balance at 1 April 2021 H=3=-£mA-H2

gg 6,000,000 52,482,955 108 8,800,000 (11,127) 33,371,435 100,643,371 (241,129) 100,402,242

Profit fo the period BEEH - - - - S 3B 3B 63957 3,787,255
Other comprehensive  $EEB2EEE

loss for the year N
Exchange differenceson ~ £ESNEXHERZE

translation of foreign

operatons - - - - ) - (26) (5,578) (5,604)
Total comprehensive B2 (5%8) /h#

(loss)/income 2%

for the period - - - - (26) 3,723,298 3,723,272 58,379 3,781,651

Balance at 30 June 2021 R=2=-§XF=1R
&8 6,000,000 52,482,955

08 8300000 (1,083) 37094733 104366643 (182750) 104,183,893
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION

1 General information

The Company was incorporated in the Cayman
Islands on 30 May 2016 as an exempted company
with limited liability under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of its
registered office is P.O. Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands and its
principal place of business is 21/F, The Bedford,
91-93 Bedford Road, Kowloon, Hong Kong.

The Company is an investment holding company.
The Company and its subsidiaries are principally
engaged in the provision of engineering services
in flooring, screeding, anti-skid surfacing,
specialised texture painting and waterproofing
works. The controlling shareholder of the
Company is Mr. Kwong Chi Man (“Mr. Kwong")
and the parent company of the Company is Sage

City Investments Limited (“Sage City”).

The condensed consolidated financial information
is presented in Hong Kong dollars (“HK$"), unless

otherwise stated.

The Company listed its shares on GEM of the
Stock Exchange on 13 October 2016.

The condensed consolidated financial information
has not been audited but has been reviewed by

the audit committee of the Company.
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Basis of preparation

This condensed consolidated financial information
for the three months ended 30 June 2022 has
been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable
disclosure provisions of the GEM Listing Rules.
The First Quarterly Financial Information has been
prepared under the historical cost convention.

The preparation of the condensed consolidated
financial information for the three months ended
30 June 2022 requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the
reported amounts of assets and liabilities, income
and expenses. Actual results may differ from these
estimates.

Other than changes in accounting policies
resulting from application of new and
amendments to HKFRSs, the accounting policies
and methods of computation used in the First
Quarterly Financial Information are the same as
those applied in the preparation of the Group’s
annual financial statements for the year ended 31
March 2022.

The application of the new and amendments to
HKFRSs in the current period has had no material
impact on the Group’s financial performance and
positions for the current and prior periods or
on the disclosures set out in the First Quarterly

Financial Information.

The Group has not early adopted the new and
revised HKFRSs that have been issued but are not

yet effective for the current accounting period.

RUEE
AHE-ZT-—FAA=1+HL=MA
ZHERSRAMBEERTDIBEEAGTAD
RE((BEHABNMAG]) BHENEEH
BHREEA (BABBREEN]D &
GEM TR AERAz B R mER -

FE-—FENBEAMTREELRAER
%‘%o

REHZ-_Z-__FX A=THIL=Zf
Az BRGEAMBENEREREREL
HIET - fhEt RBRR - AR AE - fhE
EBREHEABRENERUAREER
AE‘WA&ﬁimﬁﬁﬁL TE -
ERERAEE IR ZE MG -

%EF%%%%*%%W%&M&%%
W%ﬁ%ﬁw ERRER=E-a e
BN E—FEVBERMEANE
ﬁﬁ%ﬂﬁﬁﬁiﬁ$%@ﬁi:;
CZFEZAZT-RAULFENFERE
BEFM2IOGHBRMTE S EER o

$%Wﬁﬁw%ﬂ% FHHEEAR

BB M EER ST AR B
%ﬂu&%%%%ﬁ%ﬁﬂ%%ﬁ%%
—FEEBEHMBANRBELEERY
=,

AL B &R ARG E RO ER ARG 5
HARR 1 R AE R R RSB RT B BT
WMEER -



KWONG MAN KEE GROUP LIMITED
FIRST QUARTERLY REPORT 2022/23

3 Revenue and segment information

Flooring I 7 4 25
Ancillary services RERY
Sales of materials HEME

Timing of revenue recognition:
PR B
BE 5

At a point in time

Over time

The executive Directors have been identified as
the chief operating decision-makers of the Group
who review the Group’s internal reporting in order
to assess performance and allocate resources.
The Directors regard the Group’s business as a
single operating segment and review consolidated
financial information accordingly.

The Group operates primarily in Hong Kong with
substantially all of its non-current assets located
and capital expenditure incurred in Hong Kong.

During the three months ended 30 June
2022, a revenue of HK$43,868,184 (2021:
HK$25,365,034) was earned from customers
located in Hong Kong. No revenue was earned
from customers located in Macau (2021:
HK$5,622,609).

25 T BB OB R

3

W ko BER

Three months ended 30 June
BEAA=tHILE=MEA

2022 2021
—EBCCF —F=-—
HKS HK$
B BT
(Unaudited) (Unaudited)
(REERZ) (REEER)
38,847,394 27,382,406
4,973,890 3,213,042
46,900 392,195
43,868,184 30,987,643
46,900 392,195
43,821,284 30,595,448
43,868,184 30,987,643

HITEFERTATEENIELER
RE  REFNAEENAR R RIAT
BRARDERER BEEHAEENE
BRA—ALED BLREERGEH
BER -

AEEIBREBLEE  HETH
BERBDEEMNREBRELAHAINE
BEE -

HE_Z_—_F#XA=+tHL=A
A RIERBBOEF BRI K
% 543,868,184 L (Z T = —F ¢
25,365,034/ 7T) © W E AR A EPT
BEBEBKE (T =—%F : 5,622,609
BT e



4

Other income and other gains, net

I8 Y 76 B

Government grants

4

Changes in cash surrender value A% ﬁ’m\i’]Z}xﬁEﬂ

of investment in an insurance
contract
Others Hith

Income tax expense

Income tax expense is recognised based on
management’s estimate of the weighted average
annual income tax rate expected for the full
financial year. The estimated average annual
tax rate used is approximately 19.6% for the
three months ended 30 June 2022 (2021:
approximately 15.6%).

In accordance with the two-tiered profits tax
regime, for the subsidiary entitled to this benefit,
Hong Kong profits tax was calculated at 8.25%
on the first HK$2 million and 16.5% on the
remaining balance of the estimated assessable
profits for the three months ended 30 June 2022
and 2021.
subsidiaries, Hong Kong profits tax was calculated
at 16.5%.

For other Hong Kong incorporated

Macau corporate income tax was calculated at the
applicable rate of 12% on the estimated assessable
profit in excess of MOP600,000 (approximately
HK$583,000) of the Group’s operations in Macau.

ReRREEER/

Hitt A R E At a2 38

Three months ended 30 June
BEXA=1+HL=M@A

2022 2021
—E_-C —ET-—fF
HKS HK$

BT BT
(Unaudited) (Unaudited)
(REER) (RGERZ)
265,400 82,440
6,901 -
27,000 -
299,301 82,440

R E

FERAIHREEEREYE@ANK
FEMMEFTHFEMSHEMEA
mER - RBEZE-_T-__FA=1+H
I=EARAZEFAFHFERENR
19.6% (ZF = —F : £915.6%) °

REFEHARE - HZHREEOHMN
BRARAmE BEZZTZ-_FRZ=

——FXNAZ+HL=ZEA BEANE
B 4% {51 & 2R B 0% F1| 52,000,000 7T
IA8.25%:T & - i H &l 5t FE AR B R A
Al3%16.5%sT & o H b £ B &M L
ZHBRARMNEB BB IE6.5%F X
FTE -

R EMBRIEAEERMERS 2 G
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6 Dividend 6 BE
The Board does not recommend the payment of EEETREBREBE-_T=-__FA
an interim dividend for the three months ended ZETHEE=EAZERE(ZE=—F:
30 June 2022 (2021: Nil). @) o

7  Earnings per share attributable to owners 7 AAREHAEESRET

of the Company

Basic earnings per share is calculated by dividing FREARBAZERBRZARETHES
the profit attributable to owners of the Company N FEAE 5 FI R DA B 817 X AR A i
by the weighted average number of ordinary HHEE -

shares in issue during the period.

Three months ended 30 June
BEAA=tHL=MEA

2022 2021
—E_-C —ET-—fF
HKS HK$
B BT
(Unaudited) (Unaudited)
(RBER) (RIEERZ)
Profit attributable to owners KARGEE NENE R F
of the Company 5,608,975 3,723,298
Weighted average number of B BT E @A NIE T 2
ordinary shares in issue 600,000,000 600,000,000
Basic earnings per share FREKREN GBI
(HK cents) 0.93 0.62
No adjustment has been made to the basic VTEHBE-_T-_—FR-T=_—FX
earnings per share presented for the three months R=+TEIL=ERME%Nz BREKRR
ended 30 June 2022 and 2021 as the Group had FMELRAE  REAAEERZEHM
no potentially diluted ordinary shares in issue WEAEEEH s BETEBK -

during those periods.



Expenses by nature

Expenses included in cost of sales and general and

administrative expenses are analysed as follows:

Cost of materials used
Subcontractor cost
Employee benefit expenses

Auditor’s remuneration

B AT E R A
R SIS
EERMAX
REEE &

BUEERDHAX

FEASHE R A A R — R B AT B S A
XOWMT

Three months ended 30 June

BEXA=1+HL=@A

2022 2021
—E-CfF —E-—F
HKS HK$

BT BT
(Unaudited) (Unaudited)
(REER) (REEZ)
15,579,703 9,661,011
11,442,622 8,036,939
5,810,576 4,159,886
325,000 240,000

11
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The Directors are of the view that the following

Related party transactions

9 HBHBIXRS
EERRUTALIREALELER S

individuals were related parties that had iEeh v B EE
transactions or balances with the Group.

Related parties

Relationship with the Group

bl RAZENERE
Mr. Kwong Controlling shareholder and executive
Director of the Group

Rt AEEZEREREHTES

Ms. Li Chuen Chun (“Mrs. Kwong") Spouse of Mr. Kwong

Fhrout((BX]) BEERNRE

Ms. Kwong Wing Yan (“Ms. Kwong”) Daughter of Mr. Kwong

Bamat ((Bzt)) BEENLT

(a) During the three months ended 30 June (a) E!zl_7__¢&_7_ ER
2022 and 2021, the Group had the A=+BL1Lt= mﬁléﬁiﬁ
following significant transactions with its Eﬁﬁﬁ%)ﬁﬁtﬁﬁiﬁx

(b)

related parties:

Three months ended 30 June
BEXAZ+THL=MEA

Rental paid in relation to 0 I N - vild

rental contract entered HEEHNZ
into with: BEAS :
Mr. Kwong B4
Mrs. Kwong A

Mrs. Kwong and Ms. Kwong B A & B 22 4

As at 30 June 2022, the Group recognised
lease liabilities to related parties of
approximately HK$178,000 (2021:
HK$495,000) over the relevant property
leases.

2022 2021
—E-C T —F
HKS HK$

BT BT
(Unaudited) (Unaudited)
(REER) (REER)
60,000 60,000
10,200 3,400
11,100 11,100

(b) RZZT-_=—FA=+H K&
ESEEEREmMERENE
%75 2 FE & (& 4178,0007%8 T
—Z— —4 : 495,000 T) °



MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS AND FINANCIAL REVIEW

The Group is principally engaged in the Hong
Kong car park flooring industry. We provide (i)
flooring services, which involve the application
of proprietary floor coating products for the
purpose of providing a colorful, slip-resistant,
hard wearing surface that is resistant against
water and petrochemicals; (ii) ancillary services,
which include specialised texture painting and
waterproofing works; and (iii) sales of car park
flooring material. Our target segment ranges
from mid to high end projects in the relevant

markets.

During the three months ended 30 June
2022, the Group recorded a total revenue of
approximately HK$43.9 million, or the increase
by 41.6% as compared with approximately
HK$31.0 million for the same period of last
year, and the Group’s profit increased from
approximately HK$3.8 million for the three
months ended 30 June 2021 to approximately
HK$5.7 million for the same period ended 30
June 2022.

EEEFNWREDN

R E R
AEEFZEREFBFESHITHRAT
EoBMEM  ()ITHERE - 24
BESANMTHRZEERNREER
LE -BBEURABKRTSZ AL
ITEREOMERE : ()VEERY -
BEE LR ERE LRI K(ii)iH
EEESMITHSME KM BEEE
BAMAEET S s PEIKER -

HE-_ZT-_-_F~A=+HILE=A
A REE G %1 443,900,000
7T 8K F A B 4931,000,000% 7T
EN41.6% - A K E 8N B EE
—EZ—FXNAZTBEL=ZBEANH
3,800,000 THEMEHE-_T ==
SNAZ=+HILFE®4S,700,000% 7T
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Revenue

The revenue, which is principally generated from
the provision of car park flooring services for
construction projects, increased to approximately
HK$43.9 million or by 41.6%, for the three
months ended 30 June 2022 from approximately
HK$31.0 million for the three months ended 30
June 2021.

due to increase in number of projects with higher

The increase in revenue was mainly

contract sums undertaken by the Group during
the three months ended 30 June 2022.

Gross Profit and Gross Profit Margin

The Group’s gross profit increased by 27.3%
from approximately HK$11.8 million for the three
months ended 30 June 2021 to approximately
HK$15.0 million for the three months ended 30
June 2022. The gross profit margin of the Group
decreased from 38.0% for the three months
ended 30 June 2021 to 34.2% for the same
period ended 30 June 2022. The increase in gross
profit was mainly attributable to the increase in

revenue.

Other income and other gains, net

Other income and other gains, net of the Group
increased from approximately HK$82,000
for the three months ended 30 June 2021 to
approximately HK$299,000 for the three months
ended 30 June 2022. The increase was mainly
attributable to the increase in government
grants received from the Youth Employment and
Training Programme and the 2022 Employment
Support Scheme.
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Impairment loss on trade and retention

receivables and contract assets

The impairment loss on trade and retention
receivables and contract assets decreased
by approximately HK$1.1 million from
approximately HK$2.0 million for the three
months ended 30 June 2021 to HK$906,000 for

the same period ended 30 June 2022.

Impairment loss is calculated under expected
credit loss model with reference to the expected
credit loss rates, which were determined based
on the Group’s internal and historical credit
loss data, the days past due and the probability
of default of customers, and also taking into

account the forward-looking information.

General and administrative expenses

General and administrative expenses of the
Group increased by approximately HK$1.8
million from approximately HK$5.3 million for
the three months ended 30 June 2021 to HK$7.0
million for the three months ended 30 June
2022. The increase was mainly attributable to
the increase in staff salary and the increase in
number of senior and experienced staff. General
and administrative expenses consist primarily
of staff cost, depreciation, professional fees and

other general administrative expenses.
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Share of loss of an associate

Share of loss of an associate relates to the Group's
40% equity interest in an associate, Carful Group
Limited, which provides a car-sharing platform
in Hong Kong. The Group’s share of loss of the
associate for the three months ended 30 June
2022 was approximately HK$210,000 (2021:
Nil).

Income tax expense

Income tax expense for the Group was
approximately HK$1.4 million for the
three months ended 30 June 2022 (2021:
approximately HK$699,000). The increase of
income tax expense was mainly due to the
increase in profit before income tax from
approximately HK$4.5 million for the three
months ended 30 June 2021 to approximately
HK$7.0 million for the same period ended 30
June 2022.

Profit for the period

Aa a result of the foregoing, the profit of the
Group increased from approximately HK$3.8
million for the three months ended 30 June 2021
to approximately HK$5.7 million for the same
period ended 30 June 2022.
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OUTLOOK

In light of increasing operating costs, keen
competition in the car park flooring market
and the general economic setback, especially
in Macau, caused by the COVID-19 pandemic,
which may all weaken our future financial
performance, the Directors expect the business
environment to remain challenging in the coming

years.

In order to continue to generate promising
returns to the shareholders of the Company and
further diversify business risks, the Directors are
taking an active approach to seek alternative
business opportunities to broaden its sources of
income. Meanwhile, the Group will also continue
to focus on expanding its existing business in the
car park flooring and waterproofing sectors to

strengthen its income stream.

TREASURY POLICY

The Group adopted a prudent financial
management approach towards its treasury
policies and maintained a healthy liquidity
position throughout the reporting period. To
manage liquidity risk, the Board closely monitors
the Group’s liquidity position to ensure that
the liquidity structure of the Group’s assets,
liabilities and commitments can meet its funding

requirements from time to time.

CONTINGENT LIABILITIES

The Group did not have any significant
contingent liabilities as at 30 June 2022.
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EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any events after the

reporting period that requires disclosure.

DISCLOSURE OF INTERESTS

(A) Directors’ and chief executives’
interests and short positions in
the shares, underlying shares and
debentures of the Company or any

associated corporation

As at 30 June 2022, the interests or short
positions of the Directors or the chief
executive of the Company in the shares,
underlying shares and debentures of
the Company or any of the associated
corporations (within the meaning of Part
XV of the Securities & Futures Ordinance
(Chapter 571 of the Laws of Hong Kong
(the “SFO”)) which were notified to the
Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including any interests or short positions
which they were taken or deemed to have
under such provisions of the SFO) or which
were required, pursuant to section 352
of the SFO, to be entered in the register
referred to therein, or which were required,
pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules relating to securities
transactions by the Directors, to be notified
to the Company and the Stock Exchange,

were as follows:
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Name of Director

Name of Director

Long position in the shares of the

Company

Nature of interest

Exns BEEMtE

Mr. Kwong Interest in controlled
corporation (Note 1)

Bt RREHEE 2 #s
(1)

Note 1:  Mr. Kwong beneficially owns 70%

of the issued share capital of Sage
City, the beneficial owner holding
65.48% shareholding in the Company.
Therefore, Mr. Kwong is deemed to be
interested in all the Shares which are
beneficially owned by Sage City for the
purpose of the SFO. Mr. Kwong is the
chairman and an executive Director of
the Company, and also a director of
Sage City.

Long position in the shares of associated

corporation

Nature of interest

B EEME

Mr. Yip Kong Lok Beneficial owner

(//Mr Yip”) (Note 2)
ERRE((EEE]) ESBEAEAME2)

Note 2:  Mr. Yip is an executive Director and

chief executive officer of the Company.
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Save as disclosed above, as at 30 June 2022,
none of the Directors or the chief executive
of the Company had any interests and short
positions in the shares, underlying shares or
debentures of the Company or any of the
associated corporations (within the meaning
of Part XV of the SFO) which would have to
be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including any interests
or short positions which they were taken or
deemed to have under such provisions of
the SFO) or which were required, pursuant
to section 352 of the SFO, to be entered
in the register referred to therein, or which
were required, pursuant to Rules 5.46 to
5.67 of the GEM Listing Rules relating to
securities transactions by the Directors, to
be notified to the Company and the Stock

Exchange.

BrEXEEEN RZT__FRX
R=+H HMEXQAEFHES
FTEA B R AR R B 3l {7 45 B

E (T & RFEH MR EAIEXVE)
o) aba ‘*Hﬁﬁﬂﬂ YEREFRHEE
TREERARREARBES R
Hﬂ%ﬂlﬂﬁﬂ%xv*ﬁfﬁ7&8“ e
KRR REBRM(BEREES R
HEGRINEEGEXRSEREER
BEABBENIMESZIAR) -
HIRBEFEF R BERIFE352167E
FRRZEENEZMA - SR
EGEM E TR BI55.4625.6715F
MEFETESFRHMAMNG K
NERERFR o



(B) Substantial shareholders’ and other

persons’ interests and short positions
in the shares, underlying shares and
debentures of the Company

So far as the Directors were aware, as at
30 June 2022, the following persons (other
than the Directors or the chief executive
of the Company) had interests or short
positions in the shares or underlying shares
which would fall to be disclosed to the
Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part
XV of the SFO, or were recorded in the
register of interests required to be kept
under section 336 of the SFO:

Long position in the shares of the Company

Name Nature of interest

wE/ L8 EHuE

Sage City Beneficial interest
(Note 1)
Btk (WiE1)

Mrs. Kwong Interest of spouse
(Note 2)

A feiB e (ffat2)
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RERBRGEIIFE
Number of Approximate

shares held percentage of

or interested shareholding
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392,886,000 65.48%
392,886,000 65.48%
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Notes:

1. Sage City is a company incorporated in
the British Virgin Islands and is owned by
Mr. Kwong and Mr. Yip as to 70% and 30%,
respectively. Mr. Kwong is the chairman
and an executive Director of the Company,
and also a director of Sage City. Mr. Yip is
an executive Director and chief executive
officer of the Company.

2. Mrs. Kwong, the spouse of Mr. Kwong, is
deemed to be interested in all the shares
in which Mr. Kwong is interested for the
purposes of the SFO.

Save as disclosed above, as at 30 June
2022, the Directors were not aware that
any persons (other than the Directors or
chief executive officer of the Company) had
interests or short positions in the shares or
underlying shares which would fall to be
disclosed to the Company and the Stock
Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or of any
persons who were required to be recorded
in the register of interests required to be
kept under section 336 of the SFO.

COMPETING INTERESTS

Other than members of the Group, neither the
Directors or the controlling shareholders of the
Company, nor their respective close associates
(as defined in the GEM Listing Rules) had interest
in any business which competed or was likely to
compete, directly or indirectly, with the business
of the Group during the three months ended 30
June 2022.
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CORPORATE GOVERNANCE PRACTICE
AND COMPLIANCE

The Company has complied with the principles
and applicable code provisions of the Corporate
Governance Code as set out in Appendix 15
of the GEM Listing Rules for the three months
ended 30 June 2022.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted Rules 5.48 to 5.67
of the GEM Listing Rules as the code of conduct
for securities transactions by the Directors in
respect of the Shares (the “Code of Conduct”).
Having made specific enquiries to all Directors,
each of them has confirmed that he/she has fully
complied with the required standard of dealings
set out in the Code of Conduct during the three
months ended 30 June 2022.

PURCHASE, SALE OR REDEMPTION OF
THE SHARES

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
shares of the Company for the three months
ended 30 June 2022.

DIVIDEND

The Board does not recommend the payment of
an interim dividend for the three months ended
30 June 2022 (2021: Nil).

SHARE OPTION SCHEME

The Company conditionally adopted a share
option scheme (the “Scheme”) on 24 September
2016. The terms of the Scheme comply with
the provisions of Chapter 23 of the GEM Listing
Rules.

No share option has been granted since the
adoption of the Scheme and there was no share
option outstanding as at 30 June 2022.
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CONNECTED TRANSACTION
During the reporting period, the Group had

not entered into any connected transactions
or continuing connected transactions which
are required to be disclosed in this report in
accordance with the GEM Listing Rules.

AUDIT COMMITTEE

The Company established an audit committee
(the “"Audit Committee”) on 24 September
2016 with its written terms of reference in
accordance with the GEM Listing Rules. The
primary duties of the Audit Committee are to
oversee the internal control and risk management
systems of the Group, and provide advice and
comments on the Group’s financial reporting

matters to the Board.

The Audit Committee has reviewed this
report and the Group’s unaudited condensed
consolidated financial results for the three
months ended 30 June 2022.

By order of the Board

Kwong Man Kee Group Limited
Kwong Chi Man

Chairman and Executive Director

Hong Kong, 5 August 2022

As at the date of this report, the executive
Directors are Mr. Kwong Chi Man and Mr. Yip
Kong Lok, and the independent non-executive
Directors are Ms. Yu Wan Wah, Amparo, Mr. Law
Pui Cheung and Mr. Wat Danny Hiu Yan.
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