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CHARACTERISTICS OF GEM (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached

than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the main
board of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Viva
China Holdings Limited (the “Company”, which together with its
subsidiaries, the "Group”) collectively and individually accept full
responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM (the "GEM
Listing Rules”) for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief
the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive and there
are no other matters the omission of which would make any
statement herein or this report misleading.
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RESULTS

During the six months ended 30 June 2022, the Group’s
consolidated revenue increased from HK$695.4 million in the
corresponding period in prior year to HK$748.8 million this
year, representing an increase of 7.7%. The increase in revenue
was mainly contributed by the expansion of multi-brand apparel
and footwear business, including the acquisition of Viva China
Premium Brands Limited (formerly known as Sitoy AT Holdings
Company Limited, "VC Premium”, together with its subsidiaries,
the “Testoni Group”) in early January 2022. Gross profit in the
period under review was HK$245.0 million (the corresponding
period in 2021: HK$277.6 million), representing a decrease of
HK$32.6 million or 11.7% as compared to the corresponding
period in prior year. The reduction in gross profit was mainly
contributed by the decrease in gross profit margin of the Group’s
multi-brand apparel and footwear business.

The Group'’s other income and other (losses)/gains — net in the
first half of 2022 amounted to a loss of HK$21.1 million (the
corresponding period in 2021 gain of HK$3,452.9 million).
Other income and other (losses)/gains — net during the period
was mainly attributable to i) government grants of HK$22.9
million (the corresponding period in 2021: HK$19.4 million),

ii) fair value loss on financial assets at fair value through profit
or loss of HK$46.1 million (the corresponding period in 2021:
fair value gain of HK$9.1 million), and iii) foreign exchange loss
of HK$17.7 million (the corresponding period in 2027 foreign
exchange gain of HK$9.8 million). No gain on disposal of partial
interest in an associate and a subsidiary was recognised in
current period (the corresponding period in 2021: HK$3,338.8
million and HK$52.9 million respectively).

Selling and distribution expenses for the first half of 2022
amounted to HK$324.5 million (the corresponding period

in 2021: HK$215.5 million), representing an increase of
HK$109.0 million as compared to the corresponding period

in prior year. The increase was mainly attributable by i) the
expenses from Testoni Group which was acquired in early
January 2022, ii) increase in selling expenses’ staff cost due to
expansion of multi-brand apparel and footwear business, and iii)
impairment loss on property, plant and equipment and right-of-
use assets amounted to HK$19.7 million in current period.
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Administrative expenses and other operating expenses including
impairment loss/reversal of impartment loss on financial assets
— net (the “Administrative Expenses”) incurred in the reporting
period amounted to HK$280.8 million (the corresponding period
in 2021: HK$246.5 million) which represented an increase of
HK$34.3 million as compared to the same period in prior year.
The increase in Administrative Expenses was mainly contributed
by i) increase in staff cost in current period, ii) expenses from
Testoni Group which was acquired in early January 2022 and
iii) impairment loss on financial assets of HK$1.0 million (the
corresponding period in 2021: reversal of impairment loss of
HK$9.2 million).

Finance costs for the period amounted to HK$13.1 million

(the corresponding period in 2021: HK$25.9 million). The
significant decrease in finance cost was primarily attributable to
the settlement of bank loans amounted to HK$1,256.0 million in
June 2021,

Li Ning Co is accounted for as one of the associates of the
Group. The Group has adopted the provision contained in HKAS
28 whereby it is permitted to include the attributable share of
associate’s results based on the financial statements drawn up to
a non-coterminous period end where the difference must be no
greater than three months. During the period, the Group shared
the results of Li Ning Co based on its adjusted financial results
for the six months ended 31 March 2022 and adjusted for any
significant events or transactions for the period from 1 April
2022 to 30 June 2022. There is no non-coterminous period
end for other associates and joint ventures.

There was no other material change on the investment in
associates and joint ventures in the current period.
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During the six months ended 30 June 2022, the Group shared
the profits less losses of associates and joint ventures amounting
to HK$305.0 million (the corresponding period in 2021:
HK$185.8 million). The increase was mainly attributable to the
increase in contribution of Li Ning Co and Double Happiness of
HK$113.4 million and HK$7.3 million, respectively, due to the
increase in revenue and net profit margin in the current period.

During the six months ended 30 June 2022, the Group has
recorded a net loss attributable to equity holders of HK$31.7
million comparing to the net profit attributable to equity holders
of HK$3,378.8 million for the corresponding period in 2021,
representing a decrease of HK$3,410.5 million. The decrease
was mainly attributable to the absence of i) net gain on disposal
of partial interest in an associate (the corresponding period

in 2021: HK3,338.8 million); and i) gain on disposal of a
subsidiary in the current period (the corresponding period in
2021: HK$52.9 million), which were non-recurring gains.

SEGMENT

Multi-brand Apparel and Footwear Business

The apparel consumer market in the PRC has immense market
potential, especially the young new consumer groups that
admire personal characteristics and possess huge consumption
potentials, which will lead the trend and become an important
force promoting the post-epidemic consumption.

Bossini, a well-known lifestyle apparel brand of the Group,

has integrated some young and unique elements catering for
Generation Z and launched “bossini.X", a brand with brand new
positioning. The Group believes that Bossini has the potential to
further promote its brand in China. However, since “bossini.X" is
a new brand, more investments in channels and market testing
are required in the future to lay the foundation for the new
development of such brand.
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The Group’s luxury trendy brand, LNG, continues to gain its
inspiration from the “young generation” which represents user
bases of e-sports, animation and fashion, and create fashion
brands featuring gorgeous visuals and high quality to cater for
youngsters of the next generation. Moreover, the LNG brand
cooperates with other youthful fashion brands and launches
crossover products from time to time.

In addition to the steady development of existing brands,

the Group has also further expanded its multi-brand apparel

and footwear business through the acquisition of brands with
development potential. In January 2022, the Group completed
the acquisition of the entire issued share capital of VG Premium
which owns a century-old Italian luxury leader label brand,
Amedeo Testoni and its diffusion line i29. Amedeo Testoni is
principally engaged in wholesale and retail of leatherware, fashion
garments and apparel. Through this acquisition, the Group has
added high-end luxury brands to its asset portfolio and expanded
existing business scale by extending its multi-brand footwear
and apparel consumables network to Europe, Japan and South
Korea.

On 2 July 2022, the Group completed the subscription of shares
and acquisition of the shareholder’s loan of LionRock Capital
Partners QiLe Limited (the “SPV") which holds a majority interest
in C&J Clark (No.1) Limited (“Clark”). Clarks brand has a history
of nearly two hundred years. Its main markets cover the United
Kingdom, and with the presence in the United States and the
Greater China region. Following the completion of the acquisition,
the SPV and its subsidiaries (including Clark) become indirect
non-wholly owned subsidiaries of the Company. The presence of
the Group’s consumables business will be further expanded and
synergy with our current consumables business will be created.
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The multi-brand apparel and footwear segment generated
revenue totaling HK$485.9 million (the corresponding period in
2021: HK$425.5 million) for the period, which represents an
increase of HK$60.4 million as compared to the corresponding
period in prior year. The increase was contributed by the
expansion of multi-brand apparel and footwear business,
including the acquisition of Testoni Group in early January 2022.
This segment reported an operating loss of HK$248.4 million
(the corresponding period in 2021: HK$89.1 million).

Sports Experience

Sports experience segment comprises operation, service
provision and investment of sports destinations (including sports
parks, sports centres and ice-skating rinks), sports competitions
and events as well as an e-sports club.

For sports experience, it is the Group’s strategy to drive the
establishment of an integrated sports platform by leveraging

on the existing resources of its sports business. The Group

will therefore continue its effort to capture and maximize

the commercial values of the sports resources under our
management, and encourage social participation in sporting
activities through commercial management of popular sports
events and competitions, operation of an e-sports club, sports
talent management. In the meantime, the Group has been
selecting suitable cooperation opportunities to invest in and
operate potential sports destination projects, including sports
parks, sports centres and ice-skating rinks that promote healthier
living and sports awareness in the PRC. We hope to capitalise on
this opportunity where nationwide physical fitness is becoming
more popular and to engage more people in more diversified
sports experience by operating sports destinations that are open
to the public, which is expected to benefit the medium to long
term development of our business.

VIVA CHINA HOLDINGS LIMITED JER. BB R AT

ZREERS>INRBRAEERZEH
485,900,000 (Z2 - —ERAHE :
425,500,000 75) » 8 & FF EA 1 0
60,400,000 75 o ZIE M T R 2 Mg
EREKER@ER_Z-"F—A8
UL B8 Testoni EE ) Fr S8R - % D P ER15
4 ET38248,400,000 0 (B Z—
[EHA @ 89,100,000 7T) °

EHiER
EHRBRONEFCERESEM (B
ERAER -EHRORBKS) BE
BELTPNERBRIZEE KRB
REB&E -

HNEDRER ~ERENRKEENA
EEEFNRAEREDREIL—ER
SREETa -EIb ZEERKEBER
FREEHNEENHXEEE B
BRMEE - BEATEE EERHIE
MBERAEREENESTERRAN
HEEE UEBBLESHEREFE
AP AEEREHESENS
FEURELEBEERSEIE
B BEREE - ESHPOKBIKE,
ROEEERREREERESEH R
MPAEEEEEERES B HETH
R BBREEERARNESEN
o BELRFSUEINBLTEEN
EHRERED EMAEBHRMES
R RGE R IRED



The sports experience segment generated revenue totaling
HK$262.9 million (the corresponding period in 2021:
HK$269.9 million) for the period, which represents a decrease
of HK$7.0 million or 2.6% as compared to the corresponding
period in prior year. Due to the outbreak of pandemic in China
during the first half of 2022, part of the Group’s sports parks,
sports centres and ice-skating rinks temporarily suspended
their operation in response to the national pandemic prevention
measures, therefore, the revenue of this segment was lower in
the first half of 2022. This segment reported an operating profit
of HK$6.4 million during the period (the corresponding period in
2021: HK$14.3 million).

Financial Position

Net assets of the Group as at 30 June 2022 was HK$7,488.1
million compared to HK$7,754.4 million as at 31 December
2027, The decrease was mainly resulted from the
comprehensive loss recorded due to i) outbreak of pandemic

in various cities in mainland China and Hong Kong which has
certain impact on the Group's businesses and i) depreciation of
RMB and GBP against HK$ during the first half of the year.

Total non-current assets of the Group decreased from
HK$5,261.9 million as at 31 December 2021 to HK$5,216.8
million as at 30 June 2022. The decrease was mainly
contributed by the decrease in investment in associates (Li

Ning Co and Double Happiness) due to depreciation of RMB
against HK$ during the first half of the year. The decrease was
partially offset by the acquisition of Testoni Group with total non-
current assets amounting to approximately HK$44.0 million as at
acquisition date.
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Net current assets of the Group at the end of the reporting period
decreased by HK$258.2 million or 8.7% as compared to that
as at 31 December 2021. As at 30 June 2022, the Group had
cash and bank balances, included restricted bank balances and
bank deposits with maturity period over three months, totaling
HK$2,424.8 million (As at 31 December 2021: HK$2,540.8
million).

Liquidity and Financial Resources

During the first half of 2022, the Group’s net cash outflow from
operating activities was HK$298.7 million compared to net cash
outflow from operating activities of HK$29.2 million during the
corresponding period in 20271, The increase in operating cash
outflow was mainly due to the operating loss incurred during the
period, plus the increase in trade debtors and bills receivable.
The net cash inflow from investing activities was mainly
attributable to i) the proceeds received from the disposal of
held-for-sales assets and ii) dividends received from an associate
during the period. The net cash outflow from financing activities
was mainly attributable to repayment of lease liabilities during the
period.

During the six months ended 30 June 2022, 43,109,667
ordinary shares with nominal value totalling HK$2,156,000 were
issued upon exercise of certain share options for consideration
totalling HK$28.7 million.
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Total cash and bank balances included restricted bank balances
and bank deposits with maturity period over three months as at
30 June 2022 was HK$2,424.8 million (As at 31 December
2021: HK$2,540.8 million). The Group has banking facilities
of approximately HK$206.0 million (As at 31 December 2021:
approximately HK$205.9 million), of which approximately
HK$16.6 million has been utilised as at 30 June 2022 (As

at 31 December 2021 approximately HK$12.8 million). The
Group's gearing ratio was approximately 0 as at 30 June 2022
(As at 31 December 2021: 0). The Group defines gearing

ratio as ratio of net debt over equity plus net debt, in which net
debt represents total bank and other borrowings less cash and
cash equivalents (including restricted bank balances and bank
deposits with maturity period over three months). The current
ratio (ratio of current assets to current liabilities) of the Group

as at 30 June 2022 was about 4.0 (As at 31 December 2021:

4.3). The directors consider the Group's gearing level and
liquidity position were very healthy as at the reporting date. It is
the Group'’s strategy to maintain a healthy and effective gearing
ratio in a range of 0 to 1.
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Financial Management and Policy and Foreign Currency
Risk

The Group'’s finance division at its headquarters in Hong Kong
manages the financial risks of the Group. One of the key
objectives of the Group's treasury policies is to manage its
exposure to fluctuations in foreign currency exchange rates. It is
the Group’s policy not to engage in any speculative activities. As
the Group operates primarily in mainland China and Hong Kong,
most of the revenue and trading transactions are settled in either
HK$ or RMB. Accordingly, the majority of the Group’s net current
assets were denominated in either HK$ or RMB. Deposits placed
in various banks are mainly denominated in these two currencies.
The Group maintains its proportion of deposits in RMB and HK$
in line with its future business and investment plans. The policies
in place to manage foreign currency risk have been followed by
the Group for several years and are considered to be effective
with the current foreign currency risk still manageable. The
Group has assessed its foreign exchange rate risk exposure and
has entered into forward currency contracts to mitigate foreign
currency risk during the period under review and as at the
reporting date.

Charge on Assets

As at 30 June 2022, property, plant and equipment and financial
assets at fair value through other comprehensive income with
carrying amount of approximately HK$9.4 million and HK$8.4
million respectively, had been charged as security for bank
borrowings of subsidiaries of the Group.

No asset has been charged as security as at 31 December
2021.

Contingent Liabilities

As at 30 June 2022, the Group held bank guarantees given in
lieu of utility and property rental deposits totaling HK$3.5 million
(31 December 2021: HK$1.0 million).
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Employees and Remuneration Policies

Staff remuneration comprised of monthly salaries, mandatory
provident fund contributions, medical benefits, housing benefits,
education allowances and discretionary share options issued
based on their contribution to the Group. Staff costs (including
Directors’ remuneration) for the period ended 30 June 2022
amounted to HK$250.7 million (the corresponding period in
2021: HK$188.2 million). The Group also engages professional
consultants to ensure the competitiveness of the remuneration
policy which, in turn, would support the business growth of the
Group. As at 30 June 2022, the Group employed approximately
3,900 full-time employees (31 December 2021: 2,900) and
their remuneration was calculated with reference to the market
rates.

Material Transactions
The Group entered into the following material transactions:

(@) Pursuant to a loan agreement (the “Loan Agreement”)
entered into between Viva China Consumables Limited (“Viva
China Consumables” or the “Lender”, formerly known as Viva
China Entertainment Holdings Limited), a wholly owned subsidiary
of the Company and LionRock Capital GP Limited acting in

its capacity as the general partner (the “General Partner”)

of LionRock Capital Partners QiLe L.P. (the “Borrower” or
“LionRock”) on 28 September 2020, the Lender has agreed

to provide a facility of GBP54,000,000 (the “Facility”) to the
Borrower at an interest rate of 4% per annum for financing

the acquisition or subscription of equity interests in a target
company by LionRock Capital Partners QiLe Limited (the “SPV"),
a company wholly owned by LionRock.

Financial Review
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On 15 March 2021, the Lender entered into a subscription
agreement (the “Agreement”) with the Borrower and the

SPV pursuant to which the Lender conditionally agreed

to subscribe for 510 shares of the SPV at a subscription

price of GBP51,000,000 (the “Subscription Price”, and the
“Subscription”, respectively) and acquire a shareholder’s loan
(the “"Purchase Shareholder's Loan") from the Borrower at

a consideration of GBP51,000,000 (the “Consideration”,

and the “Shareholder’s Loan Transaction”, respectively).

The Consideration payable by the Lender to the Borrower

shall be deemed to be satisfied at completion of the
Subscription (the “Completion”) by setting off an amount

equal to the Consideration against an outstanding amount of
GBP51,000,000 which has been drawn down and remains
outstanding under the Loan Agreement (the “Outstanding
Amount”). Upon consummation of the Shareholder’s Loan
Transaction at Completion, the Outstanding Amount shall be
deemed to have been irrevocably and unconditionally repaid

in full by the Borrower to the Lender in accordance with the
terms of the Loan Agreement and all unpaid interest which

has been accrued pursuant to the Loan Agreement shall be
deemed irrevocably and unconditionally waived by the Lender.
The Subscription Price payable by the Lender to the target

at Completion shall be setting off an amount equal to the
Subscription Price against the Purchase Shareholder's Loan, and
the Purchase Shareholder's Loan owed by the SPV to the Lender
(being the new lender of the Purchase Shareholder’s Loan as
from the consummation of the Shareholder’s Loan Transaction)
shall be deemed fully paid and satisfied in full and the Purchase
Shareholder’s Loan shall be terminated.

The SPV holds a majority interest in C&J Clark (No.1) Limited
(“Clark”) which is principally engaged in wholesaling and retailing
of shoes and trading in the brand name “Clarks”.
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Following the shareholders’ approval of the Agreement at the
extraordinary general meeting of the Company dated 15 June
2022, all conditions under the Agreement have been fulfilled
and the acquisition was completed on 2 July 2022, The SPV
become an indirect non-wholly owned subsidiary of the Company
and the results of the SPV and its subsidiaries were consolidated
into the financial results of the Group since July 2022.

Further details of the above were set out in the Company’s
announcements dated 28 September 2020, 14 January 2021,
15 March 2021, 25 November 2021 and 4 July 2022, and the
circular of the Company dated 26 May 2022,

As at 30 June 2022, the outstanding amount of loan principal
was HK$509,796,000 (equivalent to GBP53,550,000).

(b) On 3 November 2021, Ample Fame Investments Limited
(the “Purchaser”, a wholly-owned subsidiary of the Company),
the Company (as the Purchaser guarantor), Sitoy International
Limited (the “Vendor") and Sitoy Group Holdings Limited (the
“Vendor Guarantor’) entered into the share purchase agreement
in relation to the acquisition of VC Premium (the “SPA").

The acquisition was completed in early January 2022, at

the consideration of HK$1 and the post-closing payment of
EUR2,538,000. Pursuant to the SPA, the inter-company loans
due to the Vendor Guarantor amounted to RMB41,137,000

as at 31 December 2021 would be repaid by the Group as

part of the consideration. VC Premium became a wholly-

owned subsidiary of the Group and the financial results were
consolidated into the financial results of the Group since January
2022.
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VC Premium and its subsidiaries own a century-old Italian luxury
leader label brand, Amedeo Testoni (formerly known as

“a. testoni”) and its diffusion line i29 and are principally engaged
in wholesale and retail of leatherware, fashion garments and
apparel.

For details, please refer to the announcement of the Company
dated 3 November 2021.

() On 30 December 2021, Rapid City Limited (“Rapid
City”, a wholly owned subsidiary of Bossini International
Holdings Limited), Shine Wealthy Limited (“Shine Wealthy”, an
independent purchaser) and Knight Frank Hong Kong Limited
(the "Agent”) entered into two provisional sale and purchase
agreements (the “Provisional Agreements”) for the sale and
purchase of two properties held by Rapid City at the aggregate
consideration of HK$184,729,500. Pursuant to the terms

of the Provisional Agreements, Rapid City and Shine Wealthy
entered into the formal agreements on 13 January 2022. The
transaction was completed on 15 March 2022.

Details of the above were set out in the announcement of Bossini
International Holdings Limited dated 30 December 2021.

Proposed Transfer of Listing from GEM to the Main Board
of Stock Exchange

On 30 June 2022, the Company submitted an application to the
Stock Exchange in respect of the proposed transfer of listing of
the Shares from GEM to the Main Board of the Stock Exchange,
details of which have been set out in the announcement of the
Company dated 30 June 2022.
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PROSPECTS

In the first half of 2022, the global economy encountered
enormous challenges as frequent geopolitical tensions spurred
the price inflation of international energy and food, and interest
rate hikes were implemented in many countries to curb inflation.
During the period, being affected by the outbreaks of the
COVID-19 mutated strain in multiple areas in the PRC, citizens’
consumption desire weakened and the economic growth in the
first half of the year slowed down. In response to the weakening
purchasing power, the PRC government issued stimulus measures
as the epidemic stabilized, including the “Package of Policy
Measures to Stabilize the Economy” issued by the State Council
in June to “stabilize and expand private investment” and “promote
the well-regulated and healthy development of the platform
economy”, in a bid to drive the overall recovery of the economy.

The Group will be pragmatic and prudent in formulating
development strategies to ensure steady business development
and continue to expand its two principal businesses of multi-
brand apparel and footwear and sports experience. In the multi-
brand apparel and footwear business segment, against the
ongoing epidemic in the first half of the year, travel restrictions
in several major regions and cities hit shop traffic and business.
However, the Group expanded its revenue through acquisitions
and mergers, and seized the online business opportunities arising
from the epidemic to provide e-commerce and live streaming
services for its brands, with the overall revenue from the multi-
brand apparel and footwear business sector increased slightly

in the first half of the year as compared to the corresponding
period in prior year. Meanwhile, the Group maintained prudent
cost control strategies to achieve stable and healthy operating
and improved its efficiency by trimming non-essential spending.
In addition, the Group also made strategic expansion based on
the current positioning of its brands, such as the introduction of
brand bossini.X in 2021, which targeting the fashion youths. This
brand continued its expansion in the first- and second-tier cities
in China during the period and had opened over 80 stores so
far. It also opened its first flagship store in Hong Kong's high-
end fashion commercial district this July. Besides, the Group
completed the acquisition of Amedeo Testoni, a well-known
Italian luxury leatherware brand, in January and the acquisition
of Clarks, a British footwear brand with history of almost two
centuries, in early July, making its expansion to oversea markets
and with the expectation of ultimately developing into a global
multi-brand apparel and footwear business landscape.
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As for the sports experience business, the Group’s ice-skating
rinks encountered a surge of customers in the first quarter as
the Beijing Winter Olympics held at the beginning of this year
has boosted the popularity of winter sports. However, due to the
outbreak of the epidemic, some sports parks and ice-skating
rinks had to be closed temporarily, and training courses had to
be suspended, resulting in a slight decrease in revenue of this
segment during the period as compared to the corresponding
period in prior year. Despite the restrictions on sports activities
caused by the epidemic, the sports industry is still one of the
main development fields in the PRC. With promotion of national
fitness through the PRC government's implementation of the
14th Five-Year Plan and the revision of the Sports Law of the
People’s Republic of China, it is believed that the healthy and
long-term development of the sports industry will be promoted.

Entering the second half of the year, as the international situation
remains uncertain, and the haze of the epidemic has not
completely subsided, it takes time for the domestic economy

to recover and consolidate. However, the PRC government
promoted a package of policy measures to stabilize growth in
June, which are expected to gradually come into effect, and the
economic performance is expected to further improve. The Group
will carefully monitor changes in the business environment and
consumer demand, and steadily promote the development of its
businesses on the premise of improving operating efficiency. At
the same time, the Group will continue to actively seek suitable
merger and acquisition opportunities to expand its business
scale, with a view to bringing better returns to the shareholders.
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Unaudited Condensed Consolidated Interim Financial Information
KB EZGRL

The board of directors (the “Board”) announces the unaudited
condensed consolidated interim financial information of Viva
China Holdings Limited (the “Company”) and its subsidiaries (the
“Group”) for the periods from 1 April 2022 to 30 June 2022
and from 1 January 2022 to 30 June 2022 together with the
comparative unaudited condensed consolidated interim financial
information for the corresponding periods in 2021 as follows;

INTERIM CONDENSED CONSOLIDATED

BExg (559

SHRAMEBEER

BRGRSFRAMBER Z BRI T ¢

HHER AR 518

STATEMENT OF PROFIT OR LOSS AND OTHER =&
COMPREHENSIVE INCOME

For the three and six months ended 30 June 2022

Revenue Yo

Cost of sales HEME

Gross profit EFil

Other income and HEfug AR E A
other (losses)/gains — net (55%8) /s

e

Selling and distribution expenses ?H’i&ﬁfhsﬁﬁ

Administrative and other operating T B EL At
eXDENseS TEER

(Impairment loss)/reversal of Eﬁ‘“ﬁéz (RfE
impairment loss on financial B8 /HES
assels - net BROFE

Finance costs MEMA

Share of profits less losses of AMEEE R T
assoclates and joint ventures A**ﬁ%z

AR E
(Loss)/profit before income tax  BRFF{S AT (B518)
Ve il
Income tax HiEsEin
(Loss)/profit for the period 1B (5518 /A

HE_S-_-_FAB=1tHIL=EA

mRkHMERE

1) B AMIENFE
ERERAE (THRAB) REMWEB A
(TREB) R _S__FEWE—H=E
ZEIHFRAE=tHHRIZIEZZ
—B—HEZE"HXXB=+HL
Bz AREZBEREEFHRYBE
B ER B —FRPZARERZ

K EA
For the three months ended For the six months ended
30 June 30 June

#E~A=THL=MER #EA=1THLER
2022 2021 2022 2021
—%-Z —T--f Z%ZZ ZEZ-%
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBR)  GREEHR) (REER)  (REEH)
HK$'000 HK$'000 HK$'000 HK$'000
THET TERT THER TR
365,036 335,256 748,833 695,373
(252,243) (207,441) (503,814) (417,816)
112,793 127,815 245,019 277,557
(38,594) 3,378,816 (21,080) 3,452,867
(172,925) (107,169) (324,498) (215,538)
(130,565) (114,041) (279,760 (255,699)
(1,002) 9,227 (1,002) 9,227
(6,256) (11,368) (13,102) (25,906)
164,684 109,020 304,986 185,762
(71,865) 3,392,300 (89,437) 3,428,260
29,994 (1,737) 25,547 (17,343)
(41,871) 3,390,563 (63,890) 3,410,917
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Unaudited Condensed Consolidated Interim Financial Information
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INTERIM CONDENSED CONSOLIDATED hHIS RS EE R EMEZE

STATEMENT OF PROFIT OR LOSS AND OTHER xR (B

COMPREHENSIVE INCOME (Continued)

For the three and six months ended 30 June 2022 BE_ S __F#,B=+HL=EA
RAEA

For the three months ended For the six months ended
30 June 30 June

BEANA=THILE=M@EA BEARA=THILRER

2022 2021 2022 2021
—ET— —E— —ET— —E—

—_— —7—_E —_— —7—_E
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER)  (REER) REER)  (REER)
Notes HKS'000 HK§'000 HK$'000 HK§'000
[y FHERT FERT FHET FERT
Other comprehensive (loss)) ~ H2 & (8548) /
income: fss

ltems that may be reclassified HETENDER
subsequently to profit or loss, BazEE N
net of income tax of nil BREFSH ()
— Share of other comprenensive  — DA — RSB
(loss)/income of an NEIZEAM
associate 2 (BB
/W& (196) 27 (62) (2,125)
— Reclassification adjustment —-BAHE—R
upon partial disposal of an i =UNEILS:
associate ERaE:
B - (2,857) - (2,857)
— Exchange differences on ~-BREBNER
translation of foreign ZERESE
operatons (312,879) 75,644 (276,984) 50,604
— Reclassification adjustment —REENE
for subsidiaries AREEH
deregistered during the NERE
period - = 44 -
— Release of exchange -RHE—HH
reserve upon disposal of a EUNGiEES
subsidiary GREHE S = = 3212
— Change in fair value of —-EREMEE
financial assets at fair WRBEAT
value through other EEf
comprehensive income BEEZR
TELH 732 - 732 -

Other comprehensive (loss))  HiAEMZE
income for the period, net (§518) /Wi
of income tax of nil MIRFHR (8) (312,343) 72,814 (276,270) 48,834

Total comprehensive (loss)) ~ HAA2E (§48) /
income for the period g5 458

(354,214) 3,463,377 (340,160) 3,469,751
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INTERIM CONDENSED CONSOLIDATED RS SEEREMEE

STATEMENT OF PROFIT OR LOSS AND OTHER ER (@)

COMPREHENSIVE INCOME (Continued)

For the three and six months ended 30 June 2022 BHE_E__F,B=+HIL=ERH
RAEA

For the three months ended For the six months ended
30 June 30 June

BEXNA=THILE=EA BEXNA=TAHILNER

2022 2021 2022 2021

—8_C —B_—§ CZBC-C ZE--%
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBR) (REBR)  (REBR)  (REEX)

Notes HK$'000 HK$'000 HK$'000 HK$'000
Wit TER TERT TET TET

(Loss)/profit attributable to: WA T A LRE(S

(§5%8) /&)
Equity holders of the Company AR REFBA (19,987) 3,369,916 (31,710) 3378772
Non-contralling interests FERER (21,884) 20,647 (32,180) 32,145
(41,871) 3,390,563 (63,890) 3,410,917
Total comprehensive (loss)/ UTALEERE
income attributable to: (5%8) /Wi
LN
Equity holders of the Company AR RRFBA (324,694) 3,442,878 (306,360) 3424770
Non-contralling interests FERER (29,520) 20,499 (33,800) 34,981
(354214 3463377 (340,160) 3450751
(Loss)/profit per share FAREGREA
attributable to equity =ik (518)
holders of the Company: /i
Basic (HK cents) 2 G5{L) 9 0.18) 2085 0.28) 2.9
Diluted (HK cents) #E (B) 9 (0.20) 20.82 (0.30) 29.93
The accompany notes form part of these unaudited interim MM Z MY sE B L E R B IXPET
financial information. Bl Zz—%5a e
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Unaudited Condensed Consolidated Interim Financial Information
REBREPESPIMEER

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

As at 30 June 2022

NON-CURRENT ASSETS FERBEE

Property, plant and equipment LYEN f%& B

Investment properties LEYE

Right-of-use assets EREEE

Intangible assets BYEE

Interests in associates and joint REE AR K
ventures AEbEIER

Prepayments, deposits and other BUMB -BEk
receivables H\%%H&%’Xlﬁ

Restricted bank balances PRI SRITHE R

Financial assets at fair value LE%%EWE&
through other comprehensive NEEHEZ
income MEEE

Other non-current assets HiFERESBEE

Deferred tax assets EILRIEE &

Total non-current assets ERBEELE

CURRENT ASSETS REYHRE

Inventories =&

Trade debtors and bills receivable

Prepayments, deposits and other
receivables

Financial asset at fair value through
profit or loss

Restricted bank balances

Bank deposits with maturity period

FE R S R FE M 2 4

BEME sk EM
JE Ut R I8

EREBEREATETE
ZHBEE

PR &1 1 SR 17 45 B

ERHBBE=ERZ

over three months RITER
Cash and cash equivalents RERREEEBY
Assets classified as held-for-sale DEABFHEZEE
Total current assets MENBEERE
CURRENT LIABILITIES mENaE
Trade, hills and other payables EREI ENEER

HipEdIE

Accruals fEst&H
Contract liabilities anam
Deferred income IRIEYL
Income tax payables FERFRS
Lease liabilities HEESE
Bank loans STER
Total current liabilities BB EAE

FHEARGPAGR S M BN R

RZZEZ_F,A=+H
31 December

2021
—E-—%F

=+—H

(Unaudited) (Audited)

(RIBEZ) (RE1Z)

Notes HKS'000 HK$'000
M5 THET FET
143,505 120,766

93,800 93,800

321,678 321,502

240,503 266,866

10 4,058,140 4,124,391
13 301,766 301,883
17,565 3,672

20 8,409 =
2,481 2,593

28,959 26,307

5,216,806 5,261,870

330,202 281,279

12 166,680 97,996
13 146,250 160,028
20 541,027 587,129
3,035 3,183

4,685 4,284

2,399,533 2,529,663

3,591,412 3,663,562

= 184,730

3,591,412 3,848,202

14 497,276 518,084
143,163 136,069

100,086 103,962

800 1,199

14,924 13,320

124,314 123,689

15 17,070 -
897,633 896,323
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Unaudited Condensed Consolidated Interim Financial Information
FEBZMEPESPIIRFEER

INTERIM CONDENSED CONSOLIDATED FHARS R4 S RIS AR R R (48)

STATEMENT OF FINANCIAL POSITION

(Continued)
As at 30 June 2022

RIEZZHXA=+H

31 December

2021
+=A=+—H
(Unaudited) (Audited)
(REEEZ) (88 1%)
HK$’000 HK$'OO_O
FET FExT
NET CURRENT ASSETS MEEEFE 2,693,779 2,951,969
TOTAL ASSETS LESS CURRENT B EMAE R BIER
LIABILITIES 7,910,585 8,213,839
NON-CURRENT LIABILITIES EmRBERE
Deferred income PEIEU A 6,099 6,560
Other payables HENRIE 2,599 2,469
Lease liabilities HEaf 361,872 362,630
Deferred tax liabilities RIEMEER 51,964 87,738
TOTAL NON-CURRENT FEREBAREE
LIABILITIES 422,534 459,397
NET ASSETS BEEE 7,488,051 7,754,442
EQUITY -
Equity attributable to equity holders ~ RATEHIFA A
of the Company fEE =
Issued capital BETRA 16 483,218 481,062
Perpetual convertible bonds KAMABRES 810,621 810,621
Reserves RE 6,079,601 6,324,594
7,373,440 7,616,277
Non-controlling interests FERERRE R 114,611 138,165
TOTAL EQUITY A 7,488,051 7,754,442

The accompany notes form part of these unaudited interim

financial information.
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Unaudited Condensed Consolidated Interim Financial Information
REBREPESPIMEER

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2022

PHERAREESEHR
HE_ZT__HFXA=Z+HLAER

Attributable to equity holders of the Company
FATREFA AR

Perpetual Share Exchange Investment Non-
Issued Share premium convertible option fluctuation revaluation Reserve Retained controlling
capital account bonds reserve reserve reserve funds earnings interests Total equity

KA ERRE REE
BERITRE B 17 B AR BECE HBRERE ffE R EES RERA ! JEEmR S

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) ( ted)
(RIEER) (x éﬁ) (RIEER) (RIEER) (RIEER) (RIEER) (RIEER) (RIEER) (RIEER) (RIEER) (RIEER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 $000 HK$'000
FET B FET FET FET FET FET FERT FERT FTERT FERT

For the six months ended 30 June 2021

HE-E--F/AZ+HILAER

Balance at 1 January 2021 RZ —F—B—HZ&H 474,817 2,418,755 27,161 S 294,408 4,329,371 201,931 4,531,302
Profit for the period kel - - - - 3,378,772 3,378,772 32,145 3,410,917
Other comprehensive income/(loss) for the period HREM2ERE/ (58)
Exchange differences on translation of foreign operations BEBINERZERER - = 47,768 = = 47,768 2,836 50,604
Reclassification adjustment upon partial disposal of an associate BLHE—BMBEREDRENIEEE - - (2,857) = = (2,857) = (2,857)
Share of other comprehensive loss of an associate MeE—BEE A 2 A2 EHSE = = (2,125) = = (2,125) = (2,125)
Release of exchange reserve upon disposal of a subsidiary REE—EIEAR®ERERHE - - 3212 = = 3212 = 3212
Total comprehensive income for the period BR2ElmeE = - 45,998 = 3,378,772 3,424,770 34,981 3,459,751
Share issued upon exercise of share options EREETEREETZRG 2,237 29,609 = = = 22,543 = 22,543
Equity-setiled share option arrangements MRREE 2 BRERH - - - - - 20,702 - 20,702
Transfer of share option reserve upon the expiry of share options REREERSESRERERE - - - = 14,597 = = =
Share of an associale's reserve DE—ERERNB 2 FE - - - - - 2914 - 2914
Capital contributions received from non-controlling sharenolders RIFZERRERR HEE - - - - - - 65,977 65977
Dividend paid to non-controlling shareholders BIEERREREZRE - - - - - - 4,228) (14,228)
Dividend declared BERRE = (1,504,119) = = = (1,504,119) = (1,504,119)
Balance at 30 June 2021 RIBZ-EX B=+Hz&# 477,054 944 245 73,159 - 3,687,777 6,296,181 288,66 6,584,842
For the six months ended 30 June 2022 HECZ--ERAZHHLAREA
Balance at 1 January 2022 RZEZZE-F—Hz&H 481,062 1,080,868* 175,378* 177,255* =* 4,865,682 7,616,277 138,165 7,754,442
Loss for the period HANEE o o o S (31,710) (31,710) (32,180) (63,890)
Other comprehensive (loss)/income for the period: HREM2E (BB) .
Exchange differences on translation of foreign operations BEBINEBZERSER 5 5 5 (275,364) = = (275,364) (1,620) (276,984)
Share of other comprehensive loss of an associate AME—EHERIZ A2 EEAR - - (62) - - (62) - (62)
Reclassification acjustment for subsidiaries deregistered during the period HAEHENBARRENDERE - - 44 - - 44 - 44
Change in fair value of financlal assets at fair value through other comprehensive income BRHMZARGRATENEZNBERE
ZRATEEY - - - 732 - 732 - 732
Total comprehensive (loss)/income for the period BA2E (§518) /WaEeE - - (275,382) 732 (31,710) (306,360) (33,800) (340,160)
Acquisition of non-controlling interests hE Elzaver 5 - - - - 1,209 1,209 (1,209) -
Acquisition of a subsidiary 88— R B AT - - - - - - 6,670 6,670
Share issued upon exercise of share options PR T ER BT 2R 2,156 34,376 - - - 28,687 1,110 29,797
Equity-setled share option arrangements UREEE 2 BRER - - - - - 11,579 - 11,579
Transfer of share option reserve upon the expiry of share options REREERSESRBERERE - - - - 1,692 - - -
Share of an associale's reserve NE—EBERB 2 FHE - - - - - 22,048 - 22,048
Capital contributions received from non-controlling sharenolders RIEERRERRZHER - - - - - - 3,675 3,675
Balance at 30 June 2022 RIBZZERB=+HZ&RH 483,218 1,115,244* 199,468* (98,127)* 732* 4,836,873* 7,373,440 114,611 7,448,051
- These reserve accounts comprise the unaudited consolidated - ZERE EE@%?E%%%?Z (LR =
reserves of HK$6,079,601,000 (31 December 2021: FHERRARAZACEZGREHE
HK$6,324,594,000) in the unaudited condensed consolidated 6,079,601,0008 7T (ZE - —F+=
statement of financial position. B=-+—H : 6,324,594,00087T) o
The accompany notes form part of these unaudited interim e Z M st A It R K TP EAR 75
financial information. BEl > —Z 45 o
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Unaudited Condensed Consolidated Interim Financial Information
REBREPESPIMEER

INTERIM CONDENSED CONSOLIDATED PHIE G SIRERER
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2022 HE_Z-__FXA=+tHWLEXER

For the six months ended

24

30 June
HEXNA=1+HLAER
2022 2021
HK$’000 HK$'000
FTET FET
CASH FLOWS FROM OPERATING EiEEFEIZHER=E
ACTIVITIES
Cash used in operations EEEMFTARSE (288,281) (9,659)
Income tax paid BFER (10,439) (19,557)
Net cash used in operating EEEHFTRRE R
activities (298,720) (29,216)
CASH FLOWS FROM INVESTING REZHZRERE
ACTIVITIES
Proceeds from disposal of property, HEME -MEKRZBEZ
plant and equipment Fri871a 874 -
Dividends received from associates ~ BUWEFE AR ZRE 144,957 67,421
Net proceeds on disposal of partial ~ H &5 — R H = A B 2 26
interest in an assoclate D@2 FTSIEF 5 - 3,786,880
Interest received BUFHIE 4,949 5,907
Increase in bank deposits with FHRBBRE=EE 2
maturity over three months RITFERIEG N (607) (300,000)
Increase in restricted bank balances PRI SRITAS AR 1Z AN (13,495) -
Purchases of items of property, plant B E¥ X% -KEK
and equipment REBEIEE (43,707) (19,807)
Purchases of intangible assets BEETEE - (814)
Payment for financial asset at fair BREBERRATEFEZ
value through profit or loss BB EZRIE - (298,485)
Net payment for acquisition of a WE—RNE AR 2T
subsidiary, net of cash RIBFEE (NrRIRE) (38,966) -
Net proceeds from disposal of a HE—RBRBRBZF#E
subsidiary, net of cash MIBFEE (NFRIRE D) - 326,606
Net proceeds from disposal of HEFEFHEEEZ
held-for-sale assets FTiSsRIE/ 358 183,122 -
Net cash flows generated from  REFHFABZHE
investing activities MEBPEE 237,127 3,567,708

VIVA CHINA HOLDINGS LIMITED JEFL B BIR AT



Unaudited Condensed Consolidated Interim Financial Information
FEBZMEPESPIIRFEER

INTERIM CONDENSED CONSOLIDATED HHBESSRERER (B)
STATEMENT OF CASH FLOWS (Continued)
For the six months ended 30 June 2022 BE_ZT-__H#,B=+HLSER

For the six months ended

30 June
HENA=1+HIEREAR
2022 2021
—EZC —EZ—F
HK$’000 HK$'000
FAET FET
CASH FLOWS FROM FINANCING RIEZFENZRERE
ACTIVITIES
Interest paid BAFE - (15,886)
Proceeds from new bank loans FIERITERZPASRIE 13,843 =
Repayment of bank loans BERTER (3,394) (1,256,000)
Proceeds from issuance of BREEITERET
ordinary shares upon exercise of ZER 2 P8 FIE
share options 29,797 22,543
Payment of lease liabilities HESGREZER (87,691) (99,937)
Capital contribution received from RIEFERR AR BB WER 2
non-controlling sharehalders HE%E 3,675 65,977
Dividend paid to non-controlling MAIFERRERIKEZRE
shareholders - (14,228)
Others Hih - (1,843)
Net cash flows used in REEBFARERE
financing activities B (43,770) (1,299,374)
NET (DECREASE)/INCREASE HERREEEY (L)
IN CASH AND CASH Vg k-2
EQUIVALENTS (105,363) 2,239,118
Cash and cash equivalents at HYRENRBEEEEY
beginning of period 2,529,663 1,857,441
Effect of foreign exchange rate INEEPEREE) 2 LR R
changes, net (24,767) 2,039
CASH AND CASH EQUIVALENTS  HARIRERIREZEEY
AT END OF PERIOD 2,399,533 4,098,598
The accompany notes form part of these unaudited interim BEMT 2 MY 3% 2 L S RSB EA T 75
financial information. Bklz—E5 e
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZMAGES PRI BB ME

1.  GENERAL INFORMATION

The Company is a limited liability company incorporated in the
Cayman Islands and the ordinary shares of which are listed on
the GEM of The Stock Exchange of Hong Kong Limited (“Stock
Exchange”).

Principal activities
During the period, the Group was involved in the following
principal activities:

o design and development, branding and sales of multi-
brand sports and lifestyle apparel and footwear; and

o management and operation of sports parks, sports
centres and ice-skating rinks and management and operation of
e-sports clubs, coordination of sports events and sports-related
marketing services.

Li Ning Company Limited (“Li Ning Co"), a company incorporated
in the Cayman Islands with limited liability, the issued shares

of which are listed on the main board of the Stock Exchange
(stock code: 2331), is an associated company of the Group,
whose principal activities include brand development, design,
manufacture, sale and distribution of sport-related footwear,
apparel, equipment and accessories in the People’s Republic of
China (the "PRC").

CITIC Land Co., Ltd ("CITIC Land"), a company incorporated

in the PRC with limited liability and a directly owned subsidiary
of CITIC Group Corporation, is an associated company of the
Group, whose principal activities include property development
and operation; property management; hotel investment and
management; construction project and facilities contracting and
equipment installations; decoration units; landscaping; property
development consultancy.

Shanghai Double Happiness Co., Ltd. (“Double Happiness”),

a company incorporated in the PRC with limited liability, is an
associated company of the Group, whose principal activities
include manufacture, research and development, marketing and
sale of principally table tennis and badminton equipment under
its own "AL 2 = (Double Happiness)” brand and other sports
accessaries.

VIVA CHINA HOLDINGS LIMITED JER. BB R AT
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
FEBEZHPLES PRI EER M

1.  GENERAL INFORMATION (Continued)
Principal activities (Continued)

These financial information is presented in Hong Kong dollars,
unless otherwise stated.

2. BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES

Basis of preparation

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2022 have been
prepared to comply with the disclosure requirements of the
Rules Governing the Listing of Securities on the GEM (*GEM
Listing Rules”) and Hong Kong Accounting Standard (*HKAS") 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants.

These unaudited condensed consolidated results do not include
all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual financial statements for the year ended 31 December
2021, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (the "HKFRSs").

The accounting policies used in the preparation of the unaudited
condensed consolidated results are consistent with those
adopted in preparing the Group’s annual audited financial
statements for the year ended 31 December 2021,

New and amended standards adopted by the Group
During the six months ended 30 June 2022, the Group has
adopted the new HKFRSs that are effective for the first time for
the period beginning on 1 January 2022. The adoption of these
new HKFRSs did not result in significant impact on the results
and financial position of the Group for the current and prior
periods.

Impact of standards issued but not yet applied by the
Group

Certain new accounting standards and interpretations have been
published but are not mandatory for reporting period beginning
1 January 2022 and have not been early adopted by the Group.
These standards are not expected to have a material impact

on the Group in the current or future reporting periods and on
foreseeable future transactions.
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RIEB A

4 A
o o = |

R A RA B B M 5

3. REVENUE, OTHER INCOME AND OTHER
(LOSSES)/GAINS — NET

Woak ~ H i A R E Ath (85

For the three months ended
30 June

BHEAB=THL=MEA

18) W35

For the six months ended
30 June

BHEAB=TALANER

2022 2021 2022 2021
ZE-Z g% ZB”_C %
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) REER (REER) REER
HK$’000 HK$'000 HK$'000 HK$'000
FTERT FER T#ERT FHER
Revenue 1§y
Sales of goods HEER 251,665 196,343 496,531 432,303
Sports content productionand BB AR EER
distribution income BT 66,135 71,419 141,950 134,552
Sports park facilities and ice- BEERKREKEZ
skating rinks hiring income THE U A R ELA)
and other service income REBUA 36,522 58,182 94,657 111,038
Sports talent management BEATEBRRA
income 7,292 5,370 10,458 9,652
Gross rental income AL WA LLE 3,138 3,789 4,697 7,442
Community development HEEELH
consultancy service income AREULA 284 153 540 386
365,036 335,256 748,833 695,373
At a point of time FEE—RE 251,665 196,343 496,531 432,303
Qvertime BE R 113,371 138,913 252,302 263,070
365,036 335,256 748,833 695,373
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
FEBEZHPLES PRI EER M

3. REVENUE, OTHER INCOME AND OTHER 3. EF -HMAREM (&
(LOSSES)/GAINS — NET (Continued) 18) P EE (E)

For the six months ended

For the three months ended

30 June 30 June
HEAA=1+HLE=EA #EAB=1HLAER
2022 2021 2022 2021
ZgZZ T ZTZZ ZEZ—F
(Unaudited)  (Uneudied)  (Unaudited)  (Unaudied)
(REER) REER) (REBR) (RLER
HK$'000 HK$'000 HK$'000 HK$'000
TR AT FTER AT
Other income Hitil A
Government grants B 476 B 11,044 17,757 22,878 19,371
Interest income FIEWA 2,041 3,197 4,949 5,907
Royalty income EECON 3,349 3,978 6,405 6,857
Others Hith 2,389 912 6,031 6,379
18,823 25,844 40,263 38,514
Other (losses)/gains - net ~ Efth (§538) /W& B4
Net loss on disposal of property,  HHEWE BE KRR HE
plant and equipment BT (362) (253) (684) (190)
Gain from early termination of ~ RAIAR LA 7 &
leases, net 2 2,84 4,013 2,84 4,013
Fair value (10ss)/gain on FHRBREATE
financial assets/liabilties at HEZHBEE/
fair value through profit or BEZATE
loss (B8 /s (37,982) 4,868 (46,102) 0,087
Gain on disposal of a subsidiary  HE—FIMBARZ
W - - - 52,867
Gain on bargain purchase B 152 = 152 =
Net gain on disposal of partial HER-BBEAT
interest in an associate 2ER G2 WP - 3,338,753 - 3,338,753
Foreign exchange (loss)/gain ER (558) /a (21,422) 5,593 (17,742) 9,835
Others Hif (644) @ 192 (12)
(57417) 3352972 (61,343) 3,414,353
Other income and other Hitt A R Efth (8548)
(losses)/gains - net /iR (38,594) 3,378,816 (21,080) 3,452,867
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZMAGES PRI BB ME

4.  OPERATING SEGMENT INFORMATION

The management is the Group's chief operating decision-maker.
The management reviews the Group’s internal reports periodically
in order to assess performance and allocate resources.

The management considers the business from a product/service
perspective. The management separately considers the different
products and services offered and the Group is organised into
two reportable operating segments as follows:

(@) the multi-brand apparel and footwear segment engages
in design and development, branding and sales of sports and
lifestyle consumables; and

() the sports experience segment engages in management
and operation of sports parks, sports centres and ice-skating
rinks and management and operation of e-sports clubs,
coordination of sports events and sports-related marketing
services.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit or
loss, which is a measure of adjusted profit or loss before income
tax. The adjusted profit or loss before income tax is measured
consistently with the Group’s profit or loss before income tax,
with interest income, fair value changes in financial assets and
liabilities at fair value through profit or loss, gain on disposal

of a subsidiary, gain on bargain purchase, net gain on disposal
of partial interest in an associate, equity-settled share option
expenses, impairment loss or reversal of impairment 10ss on
financial assets — net, share of profits less losses of associates
and joint ventures, finance costs, as well as corporate and other
unallocated expenses are excluded from such measurement.

VIVA CHINA HOLDINGS LIMITED JER. BB R AT
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FERBRE LER—RBEBEAT

BRI RFE UKREEE
THERENS BHEEEZRERIE
WM ERERLEFE  DEHE QT

REeE&ECEZGBAREBE FBAA
URtEREMKRDERSZBTEIE
ReEZstEF o



Notes to the Unaudited Condensed Consolidated Interim Financial Information

4.  OPERATING SEGMENT INFORMATION

(Continued)

For the six months ended 30 June 2022

4, RWEFEBEF (B)
HE_Z-HA=1+HIEXEA

For the six months ended 30 June
HEAB=TALANER

Multi-brand apparel

FEEZMAGES PRI BB R M

and footwear Sports experience
S RmIEER EBRR
2022 2021 2022
k- oo - CZ3IZ
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIBBH) (REER)  (REER) (RIEEH) %
HKS'000 HK$'000 HKS'000 HKS'000 HK$'000
TiEn TiEn TiEn TiEn TiEn
Segment Revenue AEME
External S 485,915 425,468 262,918 269,905 748,833 695373
Seqmen Resufs AEZE (248,388) (69.139] 6,388 14083 (242,000) 748%)
Reconciliation: BEi%
Interest income FIBBA 4,949 5,907
Fair valug (loss)/gain on financial assets/iabiltes at fai BRBGRATENEZ
value through proftor loss BBEE/BEZATE
(B548) /s (46,102) 9087
(Gain on bargain purchase HEWEYE 152 -
Gain on disposal of a subsidary HE—MNEARZKE - 52,867
Net gain on disposal of partal inerest in an associate HER-HMERE
ZBARE R EE - 3,338,753
Equity-set 1 expenses MREEE 2 ERERS (11,579) (20,702)
(Impairment loss of impairment loss on HBEEEY (AEFSR /
financial asses - net AEBBEOFE (1,002) 9,227
Cororate and other unallocated expenses ¢¥Ezﬁﬁﬁiﬂﬂfﬁ§ (85,739) (51,879
Share of profits less losses of associates and joint MEBENARGE
veniures R /HE‘?E 304,986 185,762
Finance costs B IR (13,102) 25,906)
(Loss/profit before income tax FRFTERA (B18) /57 (89,437) 3,428,260

No separate analysis of geographic information is presented by

S50 A< B P B 3890 % 2 £ B W 2 19 B

the Group as over 90% of the Group’s revenue related to the HmE (8 }ﬁé,%)i’z,,_ F9) %8R
business in PRC (including Hong Kong and Macau) during the KREBUTEZIIBIIZHER DT
current period.

5. FINANCE COSTS 5. BMBEA

For the three months ended

aE

30 June

NAZTHILE=MEA
2022 2021
— o

—_—

B &

—_—

For the six months ended

30 June

BEAB=TRHLAEAR

2022

2021

B &

(Uneydited; (Unaudited) (Uneyditedg (Unaudited)
(RBER) (REER) (REBR) (REER)
HKS'000 HKS000  HKS'000 HK$ 000

TR TR TR TR

Interest on bank loans HRITERH S - 6,849 41 15,886
Interest on lease liabilies HE&EHR 6,256 4519 12,681 10,020
6,256 11,368 13,102 25,906
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZMAGES PRI BB ME

6. SHARE OF PROFITS LESS LOSSES OF
ASSOCIATES AND JOINT VENTURES

The unaudited condensed consolidated results for the period
ended 30 June 2022 include the Group's share of the results
and reserves of Li Ning Co for the six months ended 31 March
2022 and adjusted for any significant events or transactions for
the period from 1 April 2022 to 30 June 2022. The unaudited
condensed consolidated results for the period ended 30 June
2021 included the Group's share of the results and reserves
of Li Ning Co for the six months ended 31 March 2021 and
adjusted for any significant events or transactions for the period
from 1 April 2021 to 30 June 2021. The Group has adopted
the provision contained in HKAS 28 whereby it is permitted to
include the attributable share of associate’s results based on
accounts drawn up to a non-coterminous period end where

the difference must be no greater than three months. There is
no non-coterminous period end for other associates and joint
ventures.

During the six months ended 30 June 2022, the Group shared
the profits less losses of associates and joint ventures amounting
to HK$304,986,000 (the corresponding period in 2021:
HK$185,752,000).

VIVA CHINA HOLDINGS LIMITED JEFL B BIR AT

6. DHHMEQARKREELE
2 iR 58
BHE_E__FXXA=1+HILHEMH
PARBIZEPREEECELAE
ENLEEAABE_S - "F=
B=+—HLIRNEBAZXEKRHE
THEZS__FNHNE—HEEZS
T TEANBAZTHLESHBEZENEXR
EHARZEHAE - HE_S - —
ERAB=ZTHIEHEBZ REBZEH
REXBERAEEDLEELTE
E_E_—F=-B=+—HILEXER
THEERFEE IME S —FMN
B—HEE_ESE_—F/,A=+HLt
HEZANEAEHAXRZIEFLRA
B AEECHME B gt ERFE28
SEFREL 2K Bt HEERIEHE
NEFEEEHR (BEBERSBB=
@A) ZERBstADHHBE AR 2%
BoHMBMENTARAELEMER
F#EE R

BHE_E__£XXB=1tHLAE
B ARERDEHENDREGEDE
ZE MR 18 3£304,986,0008 7T (25
Z—%E[EHA 185,752,000 7T) ©



Notes to the Unaudited Condensed Consolidated Interim Financial Information
FEBEZHPLES PRI EER M

7. (LOSS)/PROFIT BEFORE INCOME TAX 7. BRERBMA (B518) HA
The Group’s (loss)/profit before income tax s arrived at after RNEBMZBRATERAT (B518) &5F T
charging/(crediting): B0k, GEA) THISEER

For the six months ended

For the three months ended

Cost of sales
— Cost of inventories sold
— Provision for inventories
— Cost of services provided

Depreciation

Amortisation of intangible assets

Foreign exchange loss/(gain), net

Net loss on disposal of property,
plant and equipment

Fair value loss/(profit) on financial
assets/liabilities at fair value
through profit or loss

Impairment loss/(reversal of
impairment loss) on financial
assets — net

Impairment on property, plant
and equipment

Impairment on right-of-use
assets

Gain on bargain purchase

Gain on disposal of a subsidiary

Net gain on disposal of partial
interest in an associate
Employee benefits expense
(incluing directors’
remuneration):
— Wages and salaries
— Equity-settled share option
expenses
— Contributions to
defined contribution
retirement plan

HEME

—-BEEBREmE
—FERB

R A
T

BV EERH
ERBE/ (ki) F8
HENE BER
REHRFE
BREDBRATEHE
ZHBEE /B2
ATEBE/ (i)
MBEEZRERE/
(REBBRR) B8

nE BERREZ
B {E
EREEEZAE

Al
HE—RINEAT
2 Wik
ﬁgﬁ YN
%mzuﬁlmé‘éﬁ
@Eﬁﬂ%ﬁ
(BIEEEHS)

—I&R#HE

- EEEY
ERERS

—-ERUTEKE
SEZ R

30 June

EXA=+HLEZREA
2022 2021
—E-C —E”—&
(Unagldited) (Unaudited)
(REB%) (REBER)
HK$'000 HK$'000
TART AT
147,446 101,707
22,117 2,947
82,680 102,787
46,218 35,741
9,178 8,215
21,422 (5,593)
362 253
37,982 (4,868)
1,002 (9,227)
3,274 -
16,405 =
(152) -
- (3,338,753)
95,370 70,284
4,975 10,871
11,487 7,654

30 June
EXB=t+HLEAREAR

2022 2021
- —E_—&
(Unagldited) (Unaudited)
(REBR) (REER)
HK$'000 HK$'000
AT FTAT
295,452 217,991
16,436 5,088
191,926 194,737
94,622 71,684
16,189 16,225
17,742 (9,835)
684 190
46,102 (9,087)
1,002 (9,227)
3,274 -
16,405 -
(152) -
- (52,867
- (3,338,753)
215,016 152,284
11,579 20,702
24,145 15,167
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
REBREPESPIAMEER M

8. INCOME TAX 8. FRiEM

For the three months ended For the six months ended
30 June 30 June

BEAR=THLE=EA BESA=THLAMER

2022 2021 2022 2021
ZE-C e e S -5
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) REBR) (RE8R) GEER

HKS'000 HKS 000 HKS'000 HK$000
FET  TEn 0 FER TER
Current Ul 2,873 2511 9,649 20,752
Deferred SEIE (32,867) (774) (35,196) (3,409)
(29,994) 1,737 (25,547) 17,343

Hong Kong profits tax has been provided at the rate of 16.5% EENERERBEE S __FKr_
on the estimated assessable profits arising in Hong Kong for the B - —&E/XB=Z+HILENEARESR
six months ended 30 June 2022 and 2021. The PRC corporate E 4 Z (st FER A FI LR F16.5%
income tax provision in respect of operations in the PRC is REBEE MPBEEFREHZFEE
calculated mainly based on the statutory tax rate of 25% on the EXFERBEETENREBEMERIRITE
estimated assessable profits for the six months ended 30 June B - RENEREE_Z-__K

2022 and 2021 based on existing legislation, interpretations —E - —FXA=tHILAERMG

and practices in respect thereof. Taxes on profits assessable FERIEM LS % 2 A ERMESTE o 1

elsewhere have been calculated at the rates of tax prevailing in HhhEERREMN 2RE > THIRE

the countries/jurisdictions in which the Group operates. FEBEBRSERTERBEEE
ZIRITMEHE-
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
FEBEZHPLES PRI EER M

9.  (LOSS)/PROFIT PER SHARE ATTRIBUTABLE
TO EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share amounts for the six
months ended 30 June 2022 and 2021 is based on the profit
for the period attributable to equity holders of the Company, and
the weighted average number of ordinary shares in issue and
participating equity instruments during the periods.

The calculation of the diluted earnings per share amounts for the
period ended 30 June 2022 and 2021 is based on the profit
for the period attributable to equity holders of the Company
after adjustments to the dilutive effects of share of profits in
an associate arising from its potential ordinary shares; and the
weighted average number of ordinary shares after adjustments
for the effects of deemed exercise or conversion of all dilutive
potential ordinary shares at no consideration at the beginning
of the period. For the period ended 30 June 2022, the effect
of the outstanding share options were not included in the
computation of diluted earnings per share as they were anti-
dilutive. For the period ended 30 June 2021, the effect of
the outstanding share options were included in computation of
diluted earnings per share as they were dilutive.

9. ZTAFREBFAEAEMGER
(B548) & F

HE_E_—_FR_5F”-—%/,<AH
=+ HIEANEBZEREARIEE
BIRBEAABDIREFAE ABGEANG

MRHABEETEEBRASHARAT
AN ragstE-

HE_E__F#N_5”"—%/,<A8
=+ BBz EREERASIETL
REARDERFTE ABGEHAGET

(EWE% EEREEZDIE—E
BE QRSN 2 BEEBEHREE) &

Ei_ﬁxﬂﬂﬁ¥iFfﬁ§i(ESEf%%fFEAHH%U¥E
§ﬁ1ﬁ@i%@%%%§E“ =
BRZFEEHBR SHE-BE
ZTERB=1+HILEH EElﬁ/\\Féﬂﬁi
TENEREARESENE RILER
AEESREERP &S R ERT
FTHEREZEE - HEZST -
B=+HILHB > AR ERITENRE
KREEEENE RItRstESKRE
BRAINHEFTRERITEBRE
EZ
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

KREBRERPES

9.  (LOSS)/PROFIT PER SHARE ATTRIBUTABLE

TO EQUITY HOLDERS OF THE COMPANY

(Continued)

R A RA B B M 5

9. FREEEFHHEAEESR
(B518) &H# (8

For the three months ended

For the six months ended

30 June 30 June
HEANB=THL=EA #HEABA=tHLKER
2022 2022
—E-ZC —2-_
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBR) (RECER) (REBER) RLEER
(Loss)/profit atiributable BRstEEREART
o equity holders of the ZEREEERE
Company, used in the INGERGEENS il
basic eamings per share (F#Em)
calculation (HK$'000) (19,987) 3,369,916 (31,710 3,378,772
Adjustment to the share of REBTHEZERMSE
profits In an associate arising BENMG—REHE AT
from s dilutive potential 23R (FA7T)
ordinary shares (HK$'000) (2,780) (403) (2,780) (869)
(Loss)/profit atiributable BRstEEsREERT
o equity holders of the ZEREERRE
Company used in the AL (§598) /&R
diluted earnings per share (F#Em)
calculation (HK$'000) (22,767) 3,369,513 (34,490 3,377,903

VIVA CHINA HOLDINGS LIMITED JEFL B BIR AT



Notes to the Unaudited Condensed Consolidated Interim Financial Information

FEBRBHPESPHMBER ME

9.  (LOSS)/PROFIT PER SHARE ATTRIBUTABLE 9. ZAATHEZRFEAELER
TO EQUITY HOLDERS OF THE COMPANY (B548) iH# (&)

(Continued)

For the three months ended For the six months ended
30 June 30 June

BEAB=THLE=EAR #BE/A=THLRER

2022 2022
——— ———

(Unaudited)  (Uneudied)  (Unaudited)  (Unaudited)
(RBER) (REER) (REBR) (FEER

Number of ordinary shares L iEREEE
Weighted average number of BRAESRERRT

ordinary shares in issue ZEBETEBERR

and participating equity SERATAZ

instruments used in the MEFY (TR

hasic earnings per share

calculation ('000) 11,371,690 11,288,029 11,355,092 11,278,124
Dilutive equivalent shares REALBERMES

arising from potential ZEBERRN

ordinary shares (000) (FH) - 12,748 - 9,723
Weighted average number of AR EEkEE

ordinary shares and potential BRzZEBRREE

ordinary shares used in the ZER 2 T

diluted earnings per share (FBR)

calculation ('000)

Basic (loss)/earnings per share
(HK cents)

Diluted (loss)/earnings per
share (HK cents)

11,371,690 11,300,777 11,355,092 11,287,847

BREX (HH) /BF

(1) (0.18) 29.85 (0.28) 29.96
SKEE (58) /&7
(L) (0.20) 29.82 (0.30) 29.93
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
REBREPESPIAMEER M

10. INTERESTS IN ASSOCIATES AND JOINT 10. REBEATRRASELEZ
VENTURES S
30 June 31 December
2022 2021
—E-C
AB=+AH
(Unaudited) (Audited)
(RBE) (BB1)
HK$'000 HK$'000
FER TET
Interests in associates i d-YN=ibd: 5
Share of net assets of associates DEBEAREETE 3,348,789 3,382,472
Goodwill S 708,970 741,484
4,057,759 4,123,956
Interest in joint ventures REgt¥Ez R
Share of net assets of joint ventures NMEEGELEBERE 381 435
381 435
4,058,140 4,124,391
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
FEBEZHPLES PRI EER M

10. INTERESTS IN ASSOCIATES AND JOINT
VENTURES (Continued)

Note:

As at 30 June 2022, the market value of Li Ning Co’s listed shares
was HK$72.70 per share (31 December 2021: HK$85.35 per share).
The number of Li Ning Co ordinary shares held by the Group were

approximately 271,202,000 as at 30 June 2022 (31 December 2021:

271,202,000).

The Group has interests in the following principal associates:

Li Ning Co* FENF"
CITIC Land FEEE
Double Happiness AE=s

10. REEATDKREELREZ
(8
MI5E :

PzHEAER2IBT (CE_—F+=
B=+—8 : SM853587T) - AEENZ
ECZEANB=1THARFETEQARAZER
BN A271,202,0000 (CTEFE=Z—F+A
=+—H : 271,202,00088) °

AEERUTEERE R EAED !

As at 30 June As at 31 December
2022 2021
. RZEZ—%
~NB=+H +=ZHBA=+—H
Percentage of Percentage of
equity interests

equity interests

directly directly
attributable attributable

to the Group to the Group
TEEHRE SEEERE
EERERSLE BERERSL
10.4% 10.4%

29% 29%

10% 10%

Li Ning Co holds 47.5% of the equity interests in Double
Happiness.

ZENTFEAEEAT N RIE
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REBREAESPHMBER T

11.  ADDITIONS TO PROPERTY, PLANT AND
EQUIPMENT/INTANGIBLE ASSETS/RIGHT OF USE
ASSETS

During the six months ended 30 June 2022, the Group acquired
approximately HK$46.1 million (the corresponding period in
2021: HK$19.8 million) and nil (the corresponding period in
2021: HK$0.8 million) of property, plant and equipment and
intangible assets respectively.

During the six months ended 30 June 2022, the Group entered
into certain new lease agreements for retail stores and offices
purpose. The Group is required to make periodic payments.

On lease commencement, the Group recognised approximately
HK$95.0 million (the corresponding period in 2021: HK$52.1
million) of right-of-use assets.

12. TRADE DEBTORS AND BILLS RECEIVABLE

1. REYE-BER
B EE ERAEEE

REEZE -, B=+HILNE
=i z';%l S B #946,100,0003 T (Z &
Z— 4 [EHA : 19,800,000 7T) B9 EE ~
BERRBERIERE (CE_—£F
HH : 800,000870) L EE -

17

K5

REE_ZE - _F,xB=+HLNAE
B A EEREEERB AT LS
THHEHERZ AEEABATHSTH
TREmMGE AEERIAEHREEE
#995,000,0008 T (ZE - —FRH :
52,100,0003 7T) ©

12. FEWERF K

FEWRE

30 June 31 December

2022 2021

—BoCE ZEC-&

~NB=+H +-B=+—H

(Unaudited) (Audited)

(REER) (&7

HK$'000 HK$'000

TERT TER

Trade debtors and bills receivable MR T R U Z % 174,028 104,754
Less: loss allowance B R (7,348) (6,758)
166,680 97,996

VIVA CHINA HOLDINGS LIMITED JEFL B BIR AT




Notes to the Unaudited Condensed Consolidated Interim Financial Information
FEBEZHPLES PRI EER M

12. TRADE DEBTORS AND BILLS RECEIVABLE  12. FEUWRBRZH R EWNER (&)

(Continued)
An ageing analysis of the trade debtors and bills receivable FEUW R R BN R R RIEAMREIEA B
based on the payment due date is as follows: ZIREDMAT ©

30 June 31 December

(Unaudited) (Audited)
(RIBER) (&)
HK$’000 HK$'000
FTERT FTER
Current B0 160,417 77,465
Less than 3 months past due AR =@EA 1,818 18,155
3 to 6 months past due HEA=ZERER 1,493 2198
More than 6 months past due BB E R 2,952 178
166,680 97,996
Receivables that were neither past due nor impaired relate WARBHARRREZ EWFIELES 4
to diversified customers with no recent history of default. T EEAN R 2T R EM B8
Receivables that were past due but not impaired relate to a BERBEZEBINFIETES R EK
number of independent customers that have good track record SERFRETECBZBLIRRA
with the Group. Based on past experience, the directors of the o RIBBERE ARABAEERAZ
Company are of the opinion that no provision for impairment is ERRZEEEZRUIBEANE M
necessary in respect of these balances as there has not been BREAMGRMDER AT 28O B
a significant change in credit quality and the balances are still B EERIEHBERE

considered fully recoverable.
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
REBREPESPIAMEER M

13.  PREPAYMENTS, DEPOSITS AND OTHER 13. FAIRIBE-REKRHME
RECEIVABLES YR IE
30 June 31 December
2022 2021
—E-CE ZET—fF
~NA=+H +-B=+—-H
(Unaudited) (Audited)
(RBEW) (BB
HK$°000 HK$'000
TAERT TAET
Prepayments BNHE 289,311 334,252
Deposits and other receivables wehEMERIE 253,670 223,672
Less: loss allowance for deposits and other B ReREMERFUEZ
recelvables BERE (94,965) (96,013)
448,016 461,911
Less: current portion B REEa (146,250) (160,028)
Non-current prepayment, deposits and FRBBEARE Bk
ofher recelvables Hti w18 301,766 301,883
14. TRADE, BILLS AND OTHER PAYABLES 14, BEERR-BORERE
fth F& {< 5% 18
The trade payables of the Group as at 30 June 2022 and 31 BEXEOHAAE . AEER _=
December 20271 were mainly aged within three months, as T THERA=Z+BRIEZI—HF+Z
determined based on the invoice date. B=4+—BZ2ENEZEBTIES
DR=@A -
30 June 31 December
2022 2021
g —E”—fF
~B=+H +ZB=+—-8H
(Unaudited) (Audited)
(REEER) (= 1%)
HK$°000 HK$'000
TER TAT
Trade payables FE(TRRER 216,690 233,478
Bills payable [ NES: 7,815 11,693
Other payables HiERHIE 272,11 272,913
497,276 518,084

VIVA CHINA HOLDINGS LIMITED JEFL B BIR AT



Notes to the Unaudited Condensed Consolidated Interim Financial Information
FEBEZHPLES PRI EER M

15. BANK LOANS

Bank loans, secured RITEZ BHEF
Less: Current portion B OREES

15. $R1TE™

30 June 31 December
2022 2021
—E-C —EZ-&§
~B=+H +-A=+—H
(Unaudited) (Audited)
(REBER) (&)
HK$'000 HK$'000
FTERT TAET
17,070 -
(17,070) -

Bank loans bear floating rate of i) CHIBOR minus basis and i)
EURIBOR plus basis.

As at 30 June 2022, property, plant and equipment and financial
assets at fair value through other comprehensive income with
carrying amount of approximately HK$9.4 million and HK$8.4
million respectively, had been charged as security for bank
borrowings of subsidiaries of the Group. As at 31 December
2027, no asset has been charged as security.

As at 30 June 2022, the Group has banking facilities of
approximately HK$205,970,000 (As at 31 December 2021:
approximately HK$205,890,000), of which approximately
HK$16,647,000 has been utilised as at 30 June 2022 (As at
31 December 2021: approximately HK$12,752,000).

IRITERIL)PERITRERBRIEE
BERERNBRTERITEAERFRSMIEE
BERZIFHFRHE -

RIE__FXBE=1+H ' EFEEY
9,400,000 8 TR 2 ~ MR B e 58 8 LU K
IRE1E 498,400,008 TEBEMEE
WRZ AT EtEZ M HEEECEMT
EARERETHBARETEEZ
TR RN _E_—F+"B=+—H"
AEETEIKIFEEEER

RIB-__FXB=1tH ~&EHE
BIR1TREE £9205,970,0008 T (R ==
——F+ZA=+—H :49205,890,000
HBo) c Hh4916,647,0008 BN S
T TEARB=THEFHHA RIS —
E+"H=+—H :£12,752,000%

7o) ©
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
REBREPESPIAMEER M

16. SHARE CAPITAL 16. BR#
30 June 2022 31 December 2021
ZEZZERA=tH ZEZ-£+ZR=1-H
(Unaudited) (Audited)
(REZER) (88 %)
Number of Nominal Number of Nominal
shares value shares value
EE] e KA 8E Af
HKS$'000 HKS'000
TR TEn
Authorised: 3T
Ordinary shares of HK$0.05 each SREMRETZEER
(Ordinary Shres) E:5:09) 20,000,000,000 1,000,000 20,000,000,000 1,000,000
Redeemable convertile preferred shares  EREE0.01% 72 B
OfHKSO0T each (Prefered Shaes’) TR TE (TSR 6,000,000,000 60000 6,000,000,000 60,000
Total @t 26,000,000,000 1,060,000  26,000,000,000 1,060,000
Issued and fully paid: BETRAR
Ordlinary Shares LER
At 31 December 2021 and RZBZ-%+ZA=1+-H
1 January 2022 kZE__F-A-H 9,621,242,726 481,062
Issue of ordinary shares upon exercise of  BERRIEETERF BT ER
share options 43,109,667 2,156
At 30 June 2022 RIEZZE/AZ1H 9,664,352,393 483218
17. COMMITMENTS FOR CAPITAL 17. BXRRMAZKIE
EXPENDITURE
As at 30 June 2022, the Group had the following commitments W _-_ZE - _F£ A=+t H ' x&EB%#
for property development and capital expenditure: B LU B A B 85 R B AR B SR
30 June 31 December
2021
%
~B=+H +-A=+—-H
(Unaudited) (Audited)
(RSB (I8&=1)
HK$°000 HK$'000
TER TER
Coniracted, but not provided for; EHESEES -]
Property, plant and equipment ME -BERRE 102,633 101,944
Capital contribution/acquisition of joint B/ WESERE/
ventures/associates BE AT 18,987 19,847
121,620 121,791
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
FEBEZHPLES PRI EER M

18. MATERIAL RELATED PARTY

TRANSACTIONS

In addition to the transactions detailed elsewhere in these
unaudited interim financial information, the Group had the

following material transactions with related parties in the ordinary
course of business during the period:

Marketing service income received and
receivable from associates

Cost of purchases paid and payable to
an associate

Sales of goods to a subsidiary
of an associate

Office and car-park rental expense paid
and payable to associates

Dividend received and receivable
from an associate
Consultancy fee and service fee received
and receivables from an associate
Purchase of raw materials from
a non-controlling shareholder
Consultancy fee paid to a non-controlling
shareholder

BURERBERRZ
B EERBHA
BN REN—H
BERRZRBER
M—EBEREZ
—RMEAR
HEER
BENREMHEATZ
BRERFESES
fix
BN —H
BERFAZRE
BURER—EBER
AZEBENRSE
m—aEERRFEEE
R
M—aFERRE
XfiZEBE

18. EXAEALTRS

FRIEERE TR B E R E A E
DR ZRZIN AERBRRNAE
EHFBETBEREALETUTE
RRH .

For the six months ended

HETSIEMLARER
30 June 30 June
2022 2021
k- bt - &
~B=1H ~NA=1+H
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$'000 HK$'000
log TAET TER
0] 140,591 136,369
(i) 8,258 6,172
(i) 95,536 14,143
(iv) 5,061 1172
v) 144,957 67,421
(vi) 1,742 1,184
(v 18,254 -
(vii) 6,972 -
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18. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(i) Marketing service income in relation to some sports
events and competitions and the endorsement of brand products
of Li Ning Co and its subsidiaries (‘LN Group*") and Double
Happiness* managed by the Group received and receivable from
LN Group* and Double Happiness*, was charged in accordance
with the terms negotiated between the related parties.

(ii) Cost of purchases in relation to brand products of

LN Group* paid and payable to LN Group®, was charged in
accordance with the terms negotiated between the Group and LN
Group™.

(iii) Sales of goods in relation to brand products of the
Group received and receivable from LN Group*, was charged in
accordance with the terms negotiated between the Group and LN
Group*,

(iv) During the six months ended 30 June 2022 and 2021,
the Group leased certain offices and car-parking spaces from LN
Group™ and Double Happiness™. The lease rates were determined
after arm'’s length negotiations between the related parties with
reference to current prevailing market rate.

(v) The dividend received and receivable was made pursuant
to the dividend rates proposed and declared by Li Ning Co.

(vi) The consultancy fee and service fee were charged in
accordance with the terms of an agreement entered into between
the Group and an associate.

(viiy  Purchase of raw materials from a non-controlling
shareholder of a subsidiary was charged in accordance with the
terms negotiated between the Group and the non-controlling
shareholder.

(viii)  The consultancy fee was charged in accordance with the
terms of an agreement entered into between the Group and the
non-controlling shareholder.

Mr. Li Ning and Mr. Li Qilin, the nephew of Mr. Li Ning,
are common directors of the Company, LN Group and Double
Happiness.
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
FEBEZHPLES PRI EER M

19. BUSINESS COMBINATION

On 3 January 2022, the Group acquired Viva China Premium
Brands Limited (formerly Known as Sitoy AT Holdings Company
Limited, "VC Premium”) at the consideration of HK$1 and

the post-closing payment of EUR2,538,000 (equivalent to
HK$22,413,000 as at the acquisition date). In additions,
pursuant to the share purchase agreement, the inter-company
loans due to Sitoy Group Holdings Limited amounted to
RMB41,137,000 (equivalent to HK$49,361,000 as at
acquisition date) would be repaid by the Group as part of

the consideration. As at 30 June 2022, the Group paid the
consideration of HK$1, EUR2,538,000 and RMB32,661,000.
The remaining consideration of RMB8,476,000 will be paid
by January 2023. VC Premium became a subsidiary of the
Company and the financial results were consolidated into the
financial results of the Group since January 2022.

VC Premium and its subsidiaries own a century-old Italian

luxury leader label brand, Amedeo Testoni (formerly known

as “a. testoni”) and its diffusion line “i29” and are principally
engaged in wholesale and retail of leatherware, fashion garments
and apparel.

Detalls of the purchase consideration and the net assets acquired
are as follows:

19. EEAH
RIE-__F—HA=H > &AEBRLUE
TTHI B R 3 B 48 4 72,538,0008) 7T
(FRURBE HEBAE & 7222,413,0005 7T)
WEIEATHAZEZERBEERAE (B
F&Sitoy AT Holdings Company Limited > TJE
FEE)) oo IRIERDEE RS
EARRERZKRERATNAAM
B3 ARE41,137,00070 (B U s B HR
HEE5249,361,000587T) R AEEE
B EARBHN R R
ANB=Z+R AEBREETREIET
2,538,0008% 7t 52 A R #532,661,0007T ©
BTABAREES 476, 000N 8
T ZE—RBEXN-ENBEERS
EABZHBRABAREMBEESH
TR CE-RBREAERNTHE

B a AR

FNBEREMNBRAREE —ERKX
M BEFETERE ZE MM Amedeo Testoni (Bl
FB A testoni 1) R ELFTEARN29 > HFE
EREFE RERBRENHERT

%o

WEEREBRAREBEEFEFBEUT:

HK$'000
FET
Purchase consideration IWEERE
Cash paid BfERE 61,603
Remaining consideration BRTIRE 10,171
Total consideration WARE 71,774
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19. BUSINESS COMBINATION (Continued) 19. ¥EFE6 (@)
NFEE
HK$'000
FHET
Cash and cash equivalents BERBETEEY 23,366
Trade and other receivables 7 Uit B 70 Ko ELth FE U
I8 23,453
Inventories =78 63,591
Financial assets at fair value through other BAFESAHMER
comprehensive income WEHZ M BEE 8,280
Prepayments AT RRIE 5,723
Restricted bank balances PR &I SR1T 45 B 1,007
Property, plant and equipment L EN YL 16,266
Right-of-use assets EREEE 11,567
Deferred tax assets IRIERIBEE E 2,146
Trade payables and other payables FE{T BR TR
Hth (=0 (14,781)
Accrual FEsTE R (25,406)
Contract liabilities =E =N (3,991)
Bank loans RITER (7,513)
Lease liabilities HEESE (23,973)
Deferred tax liabilities IRERIBEE (1,139)
Net identifiable assets acquired Fir U B8 O 38 51 &5 22 R ME 78,596
Less: Non-controlling interest IR R (6,670)
Gain on bargain purchase EEWREWE (152)
71,774
(i)  Acquisition-related costs (i)  UKEEAERARK S
Acquisition-related costs of HK$2,420,000 are included in U B8 AB BA B 452,420,00058 7o 5t A B3
administrative expenses in profit or loss. NITER X ©
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
FEBEZHPLES PRI EER M

19. BUSINESS COMBINATION (Continued)

(ii)  Acquired receivables

The fair value of trade and other receivables is HK$23,453,000,
which includes trade receivables with a fair value of
HK$12,892,000. The gross contractual amount for trade
receivables due is HK$13,881,000 with provision amounted to
HK$989,000.

(iii)  Non-controlling interest

The Group has chosen to recognise the non-controlling interest
at the proportion of net assets acquired shared by the non-
controlling interest.

(iv)  Revenue and profit contribution

The acquired business contributed revenues of HK$37,475,000
and net loss of HK$32,768,000 to the Group for the period
from the acquisition date to 30 June 2022.

20. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(i) Fair value hierarchy

The following table presents the Group's financial assets and
liabilities that are measured at fair value as at 30 June 2022 and
31 December 2021

19. ¥BEaH (@

(i) FrUXBEREURTRIE
FEWERREMBEWRRIEZ AFE
#023,453,0008 70 EREIEATFES
12,892,00078 7T B9 FE UR BR 3 o EI HA & UK
BRI B H4B(E213,881,00058 7T » #
# 7989,0007 7T ©

(i) FEIERGHERS
AEBRIZRIETERERGRINES
EFEZLORBIE R -

(iv) UWeaEs R F & BR
FAEEERWEREE S -
ANA=ZtHHHEALTEEEMKRSE
37,475,000 7T 5z = A 518 $ 8832,768,000
BITe

200 METAZATFESE

) RAFERE
THREVNAEBMR T ZZFKA
—tHEHRZZFZ-—+ZA=+—H
BATESAEBNMBEERER

At 30 June 2022 Level 1 Level 2 Level 3
RZEZZ&xA=+H 54 BIH L
HKS000 HKS000 HKS000 HKS000
TET TAR TEn TEw
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER)  (REBR)  (REBR)  (REEH)
Financial assets HMBEE
Financial asset at fair value through ~ BBERHATEHEY
profit or loss HBEE
~ Loan and interest receivable -EUETRAE - - 541,027 541,027
Financial assets at fair value through ~ BBEM2ERFHATE
other comprehensive income HEZHBEE
~ Government bonds -BRES 8,409 - - 8,409
Total @t 8,409 - 541,027 549,436
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20. FAIR VALUE MEASUREMENT OF FINANCIAL 20. EA#TEAZAFEHE (@)
INSTRUMENTS (Continued)
At 31 December 2021 Level 1 Level 2 Level 3 Total
RZZ-%+ZB=+-H -1 E_H E=h st
HK$000 HK$000 HK$000 HK8000
TEL TER TET TR
(Rudted) (fugted) (hudted) (Audted)
(@=7) (BE7) (BEH) (BE7)
Financial asset MBEE
Financial asset at fair value through ~ BBERHATEHEZ
profit or loss MBEE
~ Loan and interest receivable -RHEZRFE - = 567,129 587,129
Totdl st - - 587,129 587,129

During the period,there were no transfers among different

categories (2021: nil).

Investments measured at fair value through other comprehensive
income are mainly investments in government bonds, where the
contractual cash flows are solely principals and interests. The fair
values of these debt securities were determined based on market
price. None of these investments are past due.

The Group analyses the financial instruments carried at fair value,
by valuation method. Different levels are defined as follow:

Level 1: The fair value of financial instruments traded in active

%

B—R:

markets (such as publicly traded derivatives, and equity
securities) is based on quoted market prices at the
end of the period. The quoted market price used for
financial assets held by the Group is the current bid
price. These instruments are included in level 1.

Level 2:

The fair value of financial instruments that are not

B

traded in an active market (for example, over-the-
counter derivatives) is determined using valuation
techniques which maximise the use of observable
market data and rely as little as possible on entity-
specific estimates. If all significant inputs required to
fair value an instrument are observable, the instrument

is included in level 2.

Level 3:

If one or more of the significant inputs is not based on

observable market data, the instrument is included in
level 3. This is the case for unlisted equity securities.

VIVA CHINA HOLDINGS LIMITED JEFL B BIR AT
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
FEBEZHPLES PRI EER M

20. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

(ii) Fair value measurements using significant
unobservable inputs (Level 3)

The fair value assessment methods and related key assumptions
and judgements adopted by the Group's management are
income approach (specifically, discounted cash flow method),
which uses valuation techniques to convert future amount
(specifically, cash flows based on the expected rate of return) to
a present value.

Fair value Fair value

asat asat Significant
30June 31 December  Valuation unobservable
Description 2022 2021 technique inputs
| i
IEIZE IZBI-E
oz +ZA
=t =t+-H EXFHEE
JATE  2RTE BAHE
HKS000 k000
FEn TEn
Loan and interest receivable 541,027 587,129 Discounted cash flow
RUERRE ERRERER

For trade debtors and bills receivable, prepayments, deposits
and other receivables, restricted bank balances, bank deposits
with maturity period over three months, cash and bank balances,
trade, bills and other payables, contract liabilities, accruals and
deferred income, the carrying amount is approximate to the fair
value.

2. MBIAZAFEE @

(i) FERAERFTUERAAREDN
AFEFE (B=HR)
AEBREEERANAFENESE
RABRAR R IR R R F B m Ak (BEE
MERMBRRERER)  HERGE
iR ARREER (REME HEN IR
EREWIRERE) BHRIRE

Asat
31 December  Range of inputs Relationship of
unobservable inputs to fair value

HAHERE
RARREARRALTENNG

40% 40%  The figher (e discount rae, the lower the far value
ER%dR ATEHE.

FhE W AR TR R FE U SR 45 ~ TR TRIA ~ 127
& R LAt FE U IE ~ PR 1E SRATAE BR
FRABR-ZERZBITER -RE
RARTTAEER ~ BT IR B RIERH
tEMRIE - ENEaE Bt BRAKE
EWAMES > REERALQTERE-
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REBREAESPHMBER T

21. CONTINGENT LIABILITIES

21. HAEE

30 June 31 December
2022 2021
g —E_—&
A~A=1H +ZB=+—H
(Unaudited) (Audited)
(REER) (K&
HK$°000 HK$'000
TER TET
Bank guarantee given in lieu of utilty and REKERABRYERS
property rental deposits ZIRTHER 3,459 1,047
22. DIVIDEND 2. KR
For the six months ended
HETHBEHLERER
30 June 30 June
2022 2021
—EZHF B
~B=+H ~A=+H
(Unaudited) (Unaudited)
(REEZ) (R ER)
HK$’000 HK$'000
FET FHET
Special dividend of HK$nil HRRESR
(2021: HK$0.133) per share FEIT
—E—F:
0.133%7T) - 1,504,119

The Directors do not recommend the payment of any interim
dividend in respect of the six months ended 30 June 2022
(2021 Nil).
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
FEBEZHPLES PRI EER M

23. SUBSEQUENT EVENT

On 26 May 2022, the Company dispatched the circular on the
very substantial acquisition in relation to proposed subscription of
shares and acquisition of shareholder’s loan to LionRock Capital
Partners QilLe Limited (the “SPV"), which holds 51% equity
interest in C&J Clark (No.1) Limited. The ordinary resolution in
relation to the very substantial acquisition was duly passed by the
shareholders in the extraordinary general meeting scheduled on
15 June 2022.

Following the shareholders’ approval, all conditions have been
fulfilled and the acquisition was completed on 2 July 2022.

The consideration consists of the outstanding amount of the
shareholder's loan to the SPV amounted to approximately
HK$509,796,000 (equivalent to GBP53,550,000) and all
waived unpaid interests. The SPV became an indirect non-wholly
owned subsidiary of the Company and the financial results of
the SPV and its subsidiaries were consolidated into the financial
results of the Group since July 2022.

As of the date of this report, the Group is still assessing the
financial impact of this acquisition, which will be based on the fair
value of net assets acquired as at the completion date.

23. HABEI1E
RZIE__FRABA-Z+XH XA
BTEEHIFEEAKBEEENE
R > NA A B EZEREBLionRock Capital
Partners QiLe Limited (TSPV 1) B 17 Kz UK F&
HERBER > ZABFAHCI Clark (No.1)
Limited#951% PR # B B FE & 8 K ULHE
FENEERZZEN _Z-"FX
B+ABRTZREFINAG LER
RIEXEB o

KRB ER FIBKGHEEEER
BWEEEER _E-__F#+t8_H
SRl BN EEEESPVIR R RE
B H kB8 R IEL9509,796,00038 7T
(BB 753,550,000 ) K BT A & £
EHRASZHMNE-B-ZE-_F+tH
B SPVELAEATMEEIEEEWES
NESPVRHEMBABZHHBEED
HAREB ZHFEEE-

BEARSBE xEBNENERZ
WRSEEZWHEZE AR ERR T
BB EEFEZATER
o
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ADVANCE TO AN ENTITY

Pursuant to a loan agreement (the “Loan Agreement”) entered
into between Viva China Consumables Limited (formerly known
as Viva China Entertainment Holdings Limited and hereinafter
referred to as the “Lender”), a wholly owned subsidiary of the
Company and LionRock Capital GP Limited acting in its capacity
as the general partner (the “General Partner”) of LionRock Capital
Partners QiLe L.P. (the “Borrower”), the Lender has agreed

to provide a facility of GBP54,000,000 (the “Facility”) to the
Borrower at an interest rate of 4% per annum. The General
Partner is wholly owned by Mr. Tseung Daniel Kar Keung. The
single largest limited partner of the Borrower is LionRock Capital
Partners, L.P., the total contribution of which is not more than
49%. Li Ning Company Limited (Stock Code: 2331) is a limited
partner of LionRock Capital Partners, L.P..

According to the Loan Agreement, the Borrower shall apply

all amounts borrowed under the Facility in or towards (directly
or indirectly) financing the acquisition or subscription of equity
interests in any target company (the “Target Company”) that
may be acquired by LionRock Capital Partners QiLe Limited

(the "SPV"), a company wholly owned by the Borrower, from
time to time for investment purposes and any related expenses.
The Lender may, at any time in its sole discretion, request the
Borrower to grant security over certain proportion of the equity
interest in the SPV. The parties to the Loan Agreement may
agree the principal amount of a loan together with all outstanding
amounts under the Loan Agreement be converted and/or set off
against any subscription amounts payable by the Lender in order
to subscribe for equity in the SPV.

VIVA CHINA HOLDINGS LIMITED JER. BB R AT

BEFERBNER
REFANFBEHERERAD (R
FERNFEBRETERBRASE UT
BATERA ARIN—BE2EK
B /A T]) ElionRock Capital GP Limited (4
LionRock Capital Partners QiLe LPHIEZ @S
BATEBEBA) BHITE TER
A TN ERBZ (BB
B ABREAMERAIRH54,000,000
EENME (TRE) > FAHERI% - F
BEBARERALELERB B
MANE—RAXEREE ABLonRock
Capital Partners, L.P.» B B4R BB
49% - FEFR AT (BR1H K 2331)
#slLionRock Capital Partners, LPRI B R & %
Ao

RIBFERBRE ERABRKMEET
NErBEEREE (EHEEE AR
B BjLionRock Capital Partners QiLe Limited
(TSPV) >  HEERMAZEBBENRAE)
TEMEBEENRBENRBEAER
~E (TERATE) AR R EFHER
HAEZ - BERATBEEENERAEE
KRERAEHSPVIR HE DY S T B D 1R
ReBRBENTINLAHBERER
HEREBTHN—EBEREATERAR
BESHEENR IR HERARN
BOE ] SR RE RRIE » LASRBESPVAY R HE o



The Borrower may utilise the Facility in no more than 5 drawings
within the period from and including the date of the Loan
Agreement to and including 31 December 2020. The initial
drawdown date is the date on which the first loan under the
Facility is made or to be made and the final maturity date is

12 months from the initial drawdown date, or any later date as
determined by the Lender in its sole discretion and notified to
the Borrower is 31 July 2022. The loan together with all accrued
interests shall be repayable in full on the final maturity date. If the
Borrower is unable to provide evidence of application of the loan
within four months from the initial drawdown date, or if the loan is
not applied towards the purpose of the loan by such date (or any
later date as determined by the Lender in its sole discretion and
notified to the Borrower), all outstanding loan and other amounts
accrued under the Loan Agreement shall become immediately
due and payable unless otherwise agreed by the Lender. In

the event of an occurrence of an event of default under the
Loan Agreement, the Lender may by notice to the Borrower,
declare all or any part of the loan and all outstanding amounts
be immediately due and payable. The Borrower may prepay the
principal amount of a loan under the Facility at any time and
from time to time prior to the final maturity date, in whole or in
part, together with accrued and unpaid interests on the principal
amount being prepaid, without penalty or premium.

ST B H R B e (B
BE)E-S-_FE+_A=+—H
(BEZE) LBEATRBSRREN
AR - B RIRE E A D
BELRAETEEARNEH B
M A O ERRRE B 12/
A > BB AR A 2 B 5
ERANEAREEME AT
FEA=+—B  HRERMA
R B ER B A% E) 05 E 2 BUEE o (1
A KB B RIR I B MR MU (B Y
R A EARAV B Y ERR
(S B#R A 2 B8 A T2 00 0 45570
N B (B B 48) 315K IR B B
A BRIFEMABTRR TAFRE
REEERRERGEE TN
5t TR T BB M2 19 o 4 9% CE B
HEATRBAF > HRATEB
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On 15 March 2021, the Lender entered into a subscription
agreement (the “Agreement”) with the Borrower and the

SPV pursuant to which the Lender conditionally agreed

to subscribe for 510 shares of the SPV at a subscription

price of GBP51,000,000 (the “Subscription Price”, and the
“Subscription”, respectively) and acquire a shareholder’s loan
(the “"Purchase Shareholder's Loan") from the Borrower at

a consideration of GBP51,000,000 (the “Consideration”,

and the “Shareholder’s Loan Transaction”, respectively).

The Consideration payable by the Lender to the Borrower

shall be deemed to be satisfied at completion of the
Subscription (the “Completion”) by setting off an amount

equal to the Consideration against an outstanding amount of
GBP51,000,000 which has been drawn down and remains
outstanding under the Loan Agreement (the “Outstanding
Amount”). Upon consummation of the Shareholder’s Loan
Transaction at Completion, the Outstanding Amount shall be
deemed to have been irrevocably and unconditionally repaid

in full by the Borrower to the Lender in accordance with the
terms of the Loan Agreement and all unpaid interest which

has been accrued pursuant to the Loan Agreement shall be
deemed irrevocably and unconditionally waived by the Lender.
The Subscription Price payable by the Lender to the SPV

at Completion shall be setting off an amount equal to the
Subscription Price against the Purchase Shareholder's Loan, and
the Purchase Shareholder's Loan owed by the SPV to the Lender
(being the new lender of the Purchase Shareholder’s Loan as
from the consummation of the Shareholder’s Loan Transaction)
shall be deemed fully paid and satisfied in full and the Purchase
Shareholder’s Loan shall be terminated.

The SPV holds a majority interest in C&J Clark (No.1) Limited
(“Clark”) which is principally engaged in wholesaling and retailing
of shoes and trading in the brand name “Clarks”. Following the
shareholders’ approval of the Agreement at the extraordinary
general meeting of the Company dated 15 June 2022, all
conditions under the Agreement have been fulfilled and the
acquisition was completed on 2 July 2022. The SPV and its
subsidiaries become indirect non-wholly owned subsidiaries of
the Company and the results of the SPV and its subsidiaries were
consolidated into the financial results of the Group since July
2022.
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Further details of the above were set out in the Company’s
announcements dated 28 September 2020, 14 January 2021,
15 March 2021, 25 November 2021 and 4 July 2022, and the
circular of the Company dated 26 May 2022,

As at 30 June 2022, the outstanding amount of loan principal
was HK$509,796,000 (equivalent to GBP53,550,000).

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
six months ended 30 June 2022,

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND THE CHIEF EXECUTIVE IN
THE SHARES AND UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2022, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and chief
executive of the Company were deemed or taken to have under
such provisions of the SFO), or which were required to be and
are recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise required to
be notified to the Company and the Stock Exchange pursuant to
the required standard of dealings by Directors as referred to in
Rules 5.46 to 5.67 of the GEM Listing Rules were as follows:

i EENE—THBHENALEH
WAEZZZEFABZ+N\BZZ
T —F—HFB+tmEA- & -_—5£=8
+AE-ZE_—5+—BZ+EHH
TE T HFLtANHZAE UK
KRB HBEAZE_—_FHHB_+
HZi#@®R e

RZE-__FXA=1H ' XEEHN
BER A £ %509,796,0008 T (BBER
53,550,000 §%) ©

Pl HENBEIAAF EH
Fiok s
RBE-_T "&£ XB=1+HINE
B R A AT REAFM B A S S
O HERBEE A AT ZEF LD
B o

EERITHAEASNEABRE
AR Bk R B 2 B 19 Re B B B 19 e
BEEZEERRE

RIE__FRXBE=1+H EEFAAX
RNEZITBHEE N AR B R EBH X
B (CERBSMBERA (TEFHK
BRE &H)1) SEXVER) Z B {n ~ HBRARR %
KRE#ET  EEARBESRPE
BB EXVEBETRFSD BT AR A ]
MRz EGZREE (BREEER
KRBT BAEZRESE S RBERG
BB RANEFEE IR R
HKA)  WNBRERHENRAATIRE
BHE RS EAIEMEFIFE ST
ZHERBRE  WRIRCGEM EHRAIS
5.46E5.67EFTIMAEREEEBEZHE
TEBNEARAABD MBI ZER R
RBWT :
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Number of Shares/

underlying Shares held
FrisR1R /ARG A
Approximate
Nature of interests percentage of
BaE shareholdings
Number of asat
Personal Corporate share 30 June
Directors Capacity interest interest ~ options held Total interests 2022
RZBZZ
~B=+H
PRz PR
% 5t fA AR L #8 EnaE BHERL
(a) The Company
FAH
Long positions in the ordinary shares of HK$0.05 each of the Company (the “Shares”), underlying Shares and debentures of the Company
READSREBETZLER (RH) FADRRRMREREZHE
Mr. LI Ning Beneficial owner 79,508,000 o 7,000,000°
FREL BaAA
Interest of controlled - 5,812,443,151 - 6,698,951,151" 69.32%
corporation
REREEER
Mr. LI Chunyang Beneficial owner 15,461,669 S 36,000,000° 51,451,669 0.53%
TEREL BaAA
Mr. LI Qiin Beneficiary of trusts 3,680,022,769% o =
THEBE FREREA
Beneficial owner - - 20,000,000° 3,700,022,769 38.29%
BREEAA
Mr. MA Wing Man Beneficial owner 1,544,000 = 6,000,000© 7,544,000 0.08%
Baoks BiAA
Mr. Victor HERRERO Beneficial owner 9,168,000 - 54,000,000° 63,168,000 0.65%
Victor HERREROZE &£ EnBAA
Mr. LI Qing Beneficial owner - - 1,800,000¥ 1,800,000 0.02%
b BREEAA
Mr. PAK Wai Keung, Martin - Beneficial owner = = 1,800,000° 1,800,000 0.02%
nERRE BiAA
Mr. WANG Yan Beneficial owner - - 1,800,000© 1,800,000 0.02%
HERE BHREEA
(b) Associated Corporation - Bossini International Holdings Limited (“Bossini”)
REEE-2RREREEARAT (255
Long Positions in the ordinary shares of HK$0.1 each of Bossini (the “Bossini Shares”)
REFESRABIETZEER (EHRRN) 28
M. LI Ning Interest of controlled = 1,741,977,652 = 1,741,977 652" 70.59%
corporation
FERE REREEER
Mr. Victor HERRERO Beneficial owner = = 5,045,450© 5,045,450 0.20%

Victor HERREROSE £ BRBEAA
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Notes:

Mr. Li Ning s interested in 6,698,951,151 Shares, among which
21,508,000 Shares, the share options which are exercisable
into 7,000,000 Shares and the convertible bonds in the
principal amount of HK$278,850,000 which are convertible

into 858,000,000 Shares are held as personal interest, and is
deemed to be interested in the long positions of 5,812,443,151
Shares in aggregate through his interests in Lead Ahead Limited
(“Lead Ahead"), Victory Mind Assets Limited (“Victory Mind
Assets”) and Dragon City Management (PTC) Limited (“Dragon
Gity"), respectively as follows:

(a) the long position of 2,132,420,382 Shares is held by
Lead Ahead, which is owned as to 60% by Mr. Li Ning
and 40% by Mr. Li Chun. Mr. Li Ning is also a director
of Lead Anhead;

(b) the long position of 1,680,022,769 Shares is held by
Victory Mind Assets which is owned as to 57% by Ace
Leader Holdings Limited (“Ace Leader”) and 38% by
Jumbo Top Group Limited (“Jumbo Top”). All shares
of Ace Leader are held by TMF (Cayman) Ltd. (“TMF")
in its capacity as trustee of a discretionary trust, Mr. Li
Ning is the settlor of the trust and is therefore deemed
to be interested in such 1,680,022,769 Shares. Mr. Li
Ning is a director of each of Victory Mind Assets and
Ace Leader; and

(c) the long position of 2,000,000,000 Shares is held
by Dragon City in its capacity as trustee of a unit
trust, the units of which are owned as to 60% by
TMF and as to 40% by TMF, each as the trustee of
separate discretionary trust. Mr. Li Ning is the 60%
shareholder of Dragon City and a founder of the unit
frust and is therefore deemed to be interested in such
2,000,000,000 Shares. Mr. Li Ning is a director of
Dragon City.

MIEE

2B 146,698,951, 151 BR AR 19 o
BREm > Hh21,508,0008 8219 ~ AT 1T
f557%57,000,000 % A% 17 B9 & % #E e A
& & FEA278,850,000% T B Al &R
#3858,000,000% B 17 B B] #A B & 55
BUBEAERFRE UEBUTR
Lead Anhead Limited (TLead Ahead 1) ~ Victory
Mind Assets Limited (I Victory Mind Assets 1)
KzDragon City Management (PTC) Limited
(TDragon City1) B HEB R MR
AR S 15,812,443, 151RBHDIF A
2

@) 2,132,420,382 R R A 1F A A
Lead Ahead$¥ 75 > fiLead Aheadfd
TEEGERFEREDDE
B60% R A0% 5 o B LETR
#lead Ahead 2 E 5 ;

) 1,680,022, 769 MM IFA A
Victory Mind Assetsi 78 » fiVictory
Mind Assets73 B FRAce Leader Holdings
Limited (T Ace Leader 1) KzJumbo Top
Group Limited (TJumbo Top 1) #EA
57%R%238% M % o Ace Leader® ZB
B&{5 BATMF (Cayman) Ltd. (FTMFJ)
UM BEEEZZEAEMH
FRE - FERLERZGEREZ
Bl A AR A5 Lt
1,680,022,7698% AR 15 R #E 5 1
T o BRI A AVictory Mind Assets
Fehce leaderZ B2 EE 5 &

() 2,000,000,0008% B2 17 ¥ & B
Dragon CityABIE5E 2 =5t
ANBHEE#ER mElEs
ZBARTMMEAZBILEIE
EENZ AT BIERG0%
F40%Em o TEREAFTER
Dragon City 60%## & =~ AR 58 Kz 88
stz AL A > RIL#IE A
R E%2,000,000,00088 B3 15
ARG o ZE L4 ADragon
CtyzE=E-
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2. See note 1(b) and note 1(c) under “Interests and short positions
of substantial shareholders and other persons in the share capital
of the Company” below.

5 The share options were granted on 18 January 2021, pursuant
to the share option scheme adopted by the Company on the
same day and are exercisable at HK$0.670 per Share with the
vesting schedule in tranches of one-third each on 18 January
2022, 18 January 2023 and 18 January 2024 within a period
of 5 years after vested according to the respective vesting
schedules.

4. As at 30 June 2022, the total number of shares of Bossini in
issue was 2,467,750,091 and Dragon Leap Developments
Limited ("Dragon Leap") was interested in 1,741,977,652
Bossini Shares. Dragon Leap was owned as to 80% by Viva
China Consumables Holdings Limited, a wholly-owned subsidiary
of the Company. As such, Mr. Li Ning was deemed to be
interested in the same 1,741,977,652 Bossini Shares by virtue
of his interests in the Shares.

5 The share options were granted on 5 January 2021 by
Bossini and are exercisable at HK$0.456 per share of Bossini
in tranches of one-third each during the following periods
respectively: (i) from 1 January 2022 to 31 December 2026;
(il) from 1 January 2023 to 31 December 2026; and (iil) from
1 January 2024 to 31 December 2026.

Save as disclosed above, none of the Directors nor the chief
executive of the Company had, as at 30 June 2022, any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were deemed or taken to have under
such provisions of the SFO), or which were required to be and
are recorded in the register required to be kept by the Company
under Section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by Directors as referred to in Rules
5.46 10 5.67 of the GEM Listing Rules.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS IN THE SHARE CAPITAL OF THE
COMPANY

As at 30 June 2022, so far as was known to the Directors,

the interests and short positions of the persons (other than the
interests and short positions of the Directors or chief executive of
the Company as disclosed above) in the shares and/or underlying
shares of the Company (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO, or as otherwise
notified to the Company are set out below:

FERRREMALIREQF
IRAEPHEDRRE

R_E__—_FEXB=+H HMEEFM
HoBEXHEEZESTHAAATITEH
MEOERRRBN UMTFTATRA
NEIRD K/ HABRARD (EERFS
FHAE R BIEXVER) R IZA N BIRE
EERIEHEAEINCIEETFEEZE
M IEBTHEERATZ
R ERBEHIWT

Approximate
percentage of

Number of Shares/ shareholdings
Capacity underlying Shares held as at 30 June 2022
RIEZZH
~B=+H
FR¥ERR1 Fr¥ERg 1
514 HERMZHE BaEat
Long positions in the Shares and underlying Shares
RN RERRHZEE
Substantial Shareholders
TERR
Mr. LI Chun® Beneficial owner 60,000,000
FERED BHEEBA
Interest of controlled corporation 5,812,443,151
TEGEEER
5,872,443,151 60.76%
Lead Ahead® Beneficial owner 2,132,420,382 22.06%
BEmEAA
Victory Mind Assets®® Beneficial owner 1,680,022,769 17.38%
EmEAA
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Number of Shares/

Approximate
percentage of
shareholdings

Capacity underlying Shares held as at 30 June 2022
RZEZZ
A~NA=+H
FrisRein,/ FR¥sRE R
B HRRNZ8E SR e
Ace Leader® Interest of controlled corporation 1,680,022,769 17.38%
et p L
Jumbo Top® Interest of controlled corporation 1,680,022,769 17.38%
TG EE RS
Dragon City® Trustee 2,000,000,000 20.69%
ZEEA
TMFE Trustee 3,680,022,769 38.08%
A
Other Persons
HtAL
Mr. ZHAO Jianguo® Beneficial owner 293,000,000
R ST BEEEBAA
Interest of spouse 700,000,000
[R5
Interest of controlled corporation 12,963,200
SEGEE RS
1,005,963,200 10.41%
Ms. LI Ying® Beneficial owner 700,000,000
ek oguu] EaEEA
Interest of spouse 293,000,000
foBa
Interest of controlled corporation 12,963,200
TGRSR
1,005,963,200 10.41%
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Notes:

Mr. Li Chun has personal interest in 60,000,000 Shares and is

deemed to be interested in the long positions of 5,812,443,151
Shares in aggregate through his interests in Lead Ahead, Victory
Mind Assets and Dragon City, respectively as follows:

the long position of 2,132,420,382 Shares is held by
Lead Ahead, which is owned as to 60% by Mr. Li Ning
and 40% by Mr. Li Chun;

the long position of 1,680,022,769 Shares is held

by Victory Mind Assets which is owned as to 57% by
Ace Leader and 38% by Jumbo Top. All shares of
Jumbo Top are held by TMF in its capacity as trustee
of a discretionary trust. Mr. Li Chun is the settlor of the
trust and is therefore deemed to be interested in such
1,680,022,769 Shares. Mr. Li Qilin is a beneficiary of
the trust and is also therefore deemed to be interested
in such 1,680,022,769 Shares. Mr. Li Chun is also a
director of each of Victory Mind Assets and Jumbo Top;
and

the long position of 2,000,000,000 Shares is held by
Dragon City in its capacity as trustee of a unit trust,

the units of which are owned as to 60% by TMF and
as to 40% by TMF, each as the trustee of a separate
discretionary trust. Mr. Li Qilin is a beneficiary of one of
the said separate trusts and is also therefore deemed
to be interested in such 2,000,000,000 Shares. Mr. Li
Chun is taken to be interested in 40% of the shares of
Dragon City and is therefore deemed to be interested in
such 2,000,000,000 Shares. Mr. Li Chun is a director
of Dragon City.

MIEE

1. LA 5260,000,0008& 1D RS
B A WiBEB LT HLead Ahead »
Victory Mind AssetsJzDragon City7> B! #E A
HEmMmERAEAE & 35,812,443,151
BRmHFE 2 -

@ 2,132,420,382fR R 5 ¥ B A
Lead Ahead$¥ 7 > fMiLead AheadFd
TERERFTELREDE
B60%RA0% R ;

(b) 1,680,022,769R R A F A M
Victory Mind Assetst 7 > Victory Mind
Assets7> Bl FHAce LeaderBzJumbo Top
HEH57%38% %  Jumbo Top
2ERHEATMFUBIBEEZ
SHEABNEE -FTELES
ZIastZ AL A RILEIE A
A _E#it1,680,022,7698% B 1 Fh
B EMB B %ET
zZm A R REAR
31,680,022, 769R% B& 17 R R B
2 o ZEE S AE TR A Victory Mind Assets
BumboTopZ B2 EE ; &

) 2,000,000,0008% B2 19 17 & B
Dragon City X BAISsEZ 5T
ABGEFEE MERETLZ
BAIRTMAMESEBIRIEE
SEZEE AT 2 BIHEH60% K
40% =R E A EE
—EBIETEZERmA EIL
TR AR % 5 E4it2,000,000,000
R M EE RS TR E
WAR A ¥EADragon Cityz40%H
RmE > RILWR AR Eat
2,000,000,0008% B& 19 5 18
5 o S 4 ADragon Cityz B
$o
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2. Lead Ahead Is owned as to 60% by Mr. Li Ning and 40% by his
brother, Mr. Li Chun. Mr. Li Ning is also a director of Lead Ahead.

&k See note 1(b) under “Interests and short positions of directors
and the chief executive in the shares and underlying shares and
debentures of the Company and its associated corporations” and
note 1(b) above. For avoidance of doubt and double counting,
it should be noted that Ace Leader, Jumbo Top and TMF are
deemed to be interested in the 1,680,022,769 Shares which
Victory Mind Assets is interested in.

4, See note 1(c) under “Interests and short positions of directors
and the chief executive in the shares and underlying shares and
debentures of the Company and its associated corporations”
and note 1(c) above. TMF is deemed to be interested in the
2,000,000,000 Shares which Dragon City is interested in.

59 Mr. Zhao Jianguo has personal interest in 289,666,667 Shares
and the share options which are exercisable into 3,333,333
Shares. Ms. Li Ying, the spouse of Mr. Zhao, has personal
interest in the convertible bonds in the principal amount of
HK$227,500,000 which are convertible into 700,000,000
Shares. Double Essence Limited was interested in 12,963,200
Shares and is owned as to 50% by Mr. Zhao and 50% by Ms. Li
respectively.

As at 30 June 2022, save as disclosed above, so far as was
known to the Directors, no other person (other than the Directors
or chief executive of the Company) had any interests or short
position in the shares and/or underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or as otherwise notified to
the Company.
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SHARE OPTION SCHEME
Detail of movements of the share options under the Share Option
Scheme of the Company and Bossini for the six months ended

30 June 2022 are as follows:

(A) Share Option Scheme of the Company
(the “Share Option Scheme”)

Number of Share Options
REHE

Cancelled/
Balance as at  Exercised during Lapsed during Balance as at
Date of Grant 1.1.2022 the period the period 30.06.2022
RZEZZ RZEZZ
—RA—H REAR ~AA=+H
BHAM EE REARETE E3-VE S5 5k
Directors
B5E
Mr. LI Ning 18.01.2021 7,000,000 - - 7,000,000
FEELE
Mr. LI Chunyang 18.01.2021 40,000,000 (4,000,000) - 36,000,000%
FEREE
Mr. LI Qilin 18.01.2021 20,000,000 - - 20,000,000
FREBE L
Mr. MA Wing Man 18.01.2021 6,000,000 - - 6,000,000
B s
Mr. Victor HERRERO 18.01.2021 60,000,000 (6,000,000) - 54,000,000
Victor HERREROZE 4
Mr. PAK Wai Keung, Martin 18.01.2021 1,800,000 - - 1,800,000
SRt
Mr. WANG Yan 18.01.2021 1,800,000 - - 1,800,000
EERE
Mr. LI Qing 18.01.2021 1,800,000 - - 1,800,000
Epik
138,400,000 (10,000,000) = 128,400,000
Other employees
Hittfg &
In aggregate 18.01.2021 142,290,000 (33,109,667) (2,333,333) 106,847,000
P
[=R-}
142,290,000 (33,109,667) (2,333,333) 106,847,000
Other grantee®
HAt&RAC
In aggregate 18.01.2021 3,000,000 - (3,000,000) 0
L
3,000,000 - (3,000,000) 0
283,690,000 (43,109,667)" (5,333,333) 235,247,000
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Notes:

(1) The share options shall be exercised with the vesting schedule
in tranches of one-third each on (i) 18 January 2022, (i) 18
January 2023 and (jii) 18 January 2024 within a exercisable
period of 5 years after vested according to the respective vesting
schedules.

(2) As at 30 June 2022, the number of share options under
Note(1)(i), (1)(i) and (1)(iii) was 9,333,333, 13,333,333 and
13,333,334 respectively.

3) As at 30 June 2022, the number of share options under
Note(1)(), (1)(i), (1)(if) was 14,000,000, 20,000,000 and
20,000,000 respectively.

(4) The share options as at 1 January 2022 comprised the

following: (i) 890,000 share options with exercisable period from
18 January 2021 to 17 January 2023; and 141,400,000 share
options shall be exercised with the vesting schedule in tranches
of one-third each on (i) 18 January 2022, (i) 18 January 2023
and (iv) 18 January 2024 within a exercisable period of 5 years
after vested according to the respective vesting schedules. The
number of share options under (i), (ii), (i) and (iv) of this note
was 890,000, 13,690,335, 46,133,335 and 46,133,330
respectively as at 30 June 2022,

(5) The exercise price of the share options is HK$0.67 per Share.

(6) No share options under Share Option Scheme were granted or
cancelled during the period ended 30 June 2022.

(7) The weighted average closing price of the shares immediately
before the date on which the options were exercised was
HK$0.96.

(8) The share options were granted to the grantee as an employee

and the grantee’s capacity had changed to consultant since

1 May 2021. The consultant contract of this grantee ended on
1 February 2022 and all the share options were lapsed during
the six months ended 30 June 2022. This grantee has not
exercised any of these share options.
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(B)  Share Options Scheme of a subsidiary — Bossini

(B)

M A E - EREE R AR E R E

Number of Share Options
HRERE

Granted Exercised Cancelled/
Balance as at during during Lapsed during  Balance as at
Date of Grant 1.1.2022 the period period period 30.6.2022
R-B__%& 2B
—A—H R ,_ KR AA=TH
BHBH KRR EEE RBRETE E3HKH KEER
Director of the
Company
FATES
Mr. Victor HERRERO 05.01.2021 5,045,450 1 - - - 5,045,450
Victor HERREROE &
5,045,450 - - - 5,045,450
Directors and em onees of Bossini
ERREEEER
nA_ggregate 05.01.2021 71,847,2091@ - (2,000,000 (16,483,620) 53,363,589
=
\nA?Jrg egate 14.05.2021 2,000,000 - - (2,000,000 0
=]
Q\%g egate 23.08.2021 10,000,000 - - (10,000,000) 0
(=]
nA_ngg egate 16.11.2021 20,000,000 - - (1,000,000 19,000,000
=
In aggregate 23.03.2022 - 21,000,000 - - 21,000,000
A/t
103,847,209 21,000,000 (2,000,000 (29,483,620) 93,363,589
108,892,659 21,000,000 (2,000,000)° (29,483,620 98,409,039
Notes: B EE -
0 As at 1 January 2022, the share options are exercisable 0 RZIEZZF—A—B HEEES

in tranches of one-third each during the following periods

respectively: (i) from 1 January 2022 to 31 December 2026;
(ii) from 1 January 2023 to 31 December 2026; and (iii) from

1 January 2024 to 31 December 2026. As at 30 June 2022,
there was (i) 19,240,000 share options with exercisable period
from 1 January 2022 to 31 December 2026; (i) 19,564,000
share options with exercisable period from 1 January 2023 to
31 December 2026; and (i) 19,605,039 share options with
exercisable period from 1 January 2024 to 31 December 2026.

AR THHE (1 “FE - —_F—HF—
BEZZ-_R"&+ZA=+—H;
(I ZBZ=F—B—BEZ2ZX
F+ZA=+—8; k([iHi=Z2ZM
E—RB—BE_ZE-_RE+ZAH
_+ BAFTE=22—-RZ

ZITHEXNAZ=+H">()19,240,000
m%&%ZHQ%% %__Ef
B—BEZZZARE+ZA=+—
EJMQ%M%@%&%ZH@%E
TECCE—RB—HEZZ_ARE
+ZB=+—8; K(iii)19,605,0391%
EREZTEHAA S _NFE—A
—BEZZ-RF+ZA=+—H-°
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On 5 January 2021, Bossini granted share options entitling (2)
subscription of a total of 90,000,000 shares options pursuant
to the Bossini’s share option scheme and the closing price of
the Bossini Shares immediately before the date on which the
aforesaid share options were granted was HK$0.439. Upon the
completion of Bossini's rights issue in April 2021, the number of
Bossini Shares to be issued upon full exercise of the outstanding
share options of Bossini were adjusted from 90,000,000 to
90,818,101 and the exercise price per Bossini Share was
adjusted from HK$0.460 to HK$0.456. Please refer to the
announcement published by Bossini on 12 April 2021 for more
details.

The share options are exercisable in tranches of one-third each )
during the following periods respectively: (i) from 8 August 2022

to 7 August 2027; (ii) from 8 August 2023 to 7 August 2027,

and (i) from 8 August 2024 to 7 August 2027.

The share options are exercisable in tranches of one-third each (4)
during the following periods respectively: (i) from 16 November

2022 to 15 November 2027; (il) from 16 November 2023 to

15 November 2027; and (iii) from 16 November 2024 to 15

November 2027.

The share options are exercisable in tranches of one-third each 5)
during the following periods respectively: (i) from 23 March

2023 to 22 March 2028; (ii) from 23 March 2024 to 22 March

2028; and (jii) from 23 March 2025 to 22 March 2028. The

closing price of the shares immediately before the date on which

the aforesaid share options were granted was HK$0.690.

The weighted average closing of the shares immediately before (6)
the date on which the options were exercised was HK$0.82.

VIVA CHINA HOLDINGS LIMITED JER. BB R AT

RZIZT_—F—BHB > EMERE
EBRMEBRESSFELHUIESH
90,000,000 & 1A BV BE AR 48 » B 2 10
BERMPRBERE LMERERR
2RI R B 5043978 7T - B 2 H5E
HEENR - —FHATMRE  RE
FOIEHRITEEMEBRER &
AT BB A5 AV E 90,000,000
FH%ZFE90,818,101 HEMERMD M
TEBH0.4608THEZE0.45678
T BEZHBERELSHEMER_-S
T —ENA+_BRHBHNAL

BREDAN TIEME 022 ==
FNANBEZZE-_LENALAH;
H—F_=FNBNBEZZT_tF
NBtH; kil Z2_mENBNH
EBREFNBLHEFGR=
nZz—e

ERED R TR
E+—B+AAHEZIZZtE+—
B+EH Il ZE_=ZFE+—B+x
HEZZ-+H&E+—B+HH; &
(I ZZ2ZWFE+—B+ABEZZ
tE+—A+REHAFIE=S
Z—o

—B——

e

BRESNN TIHE (122 =2=
FZAZH+=HEZZEZN\E=A
ZH+ZHHZEBEIEFE=AZ+=
BEZ_Z-_N\HF=B-+ZH; &
([l —B-_HAF=A-+=RAE_ZF
ZNE=ZBZ+ZHAFGTE=D
Z— o RN R FMEREER Y
EHATH KT EA0.69087T

RONREEREETEZEEMDN
MEFEHKRHEZR0.828 T



The fair value of the share options granted under the Bossini’s
share option scheme during the six months ended 30 June
2022 was HK$5,399,000 in aggregate, which was estimated as
at the date of grant, using a binomial model, taking into account
the terms and conditions upon which the options were granted.

The following table lists the inputs to the model used:

@) HE_Z-__FXA=+HLARE
B RIEEMEERESIIREER
B AFEEH 55,399,000 7T b
REEBRERBEZERIARGEHE
FERZEAEAREBELEBBHETH
gte

TRIRFEAERNZBARE :

23 March 2022
———

Date of Grant RE A =B=+=H
Dividend yield (%) AR B (%) 4.84
Expected volatility (%) T8 £R K 18 (%) 69.17
Expected life of options (years) fERIETRHA A () 6.0
Risk-free interest rate (%) % @ B2 A 2 (%) 2.03
Share price (HK$ per share) AR MBS (BRI BT 0.660

The fair values are inherently subjective and uncertain due to the
assumptions made and the limitations of the model used.

The exercise prices of the share options are as follows:

AFERTHEEEBRRFAERR
FIRBRAENFRIEMASR THEE
Mo

() EREZITEENT

Exercise Price per Share

Date of Grant (HKS)
& A SRERMTEE (Bx)
05.01.2021 0.456
14.05.2021 0.510
23.08.2021 0.620
16.11.2021 1.060
23.03.2022 0.660

No Share options under Bossini's share option scheme were
cancelled during the six months ended 30 June 2022.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the rules set out in Rules 5.48 to
5.67 of the GEM Listing Rules (the “Required Standard") as the
code for dealing in securities of the Company by the Directors.
The Company has made specific enquiry with all Directors, and
the Directors have confirmed compliance with the Required
Standard throughout the six months ended 30 June 2022,

) BE_E__HFAB=1+HILAME
A EEREE R 8IE TR
IR SN o

ERETESKS

N B BARANGEM_E T AR B 55 4818 F
FEHOTERFTEIRA (R B HFIRE) >
EAEFEEEARABFZTH oA
AEEBMERBESFHARSTH M
EFNECRINEE_E__F,N\H
Z+HLEANER—BETRZHNTEZ

#o
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DIRECTORS’ INTERESTS IN COMPETING

BUSINESSES

During the six months ended 30 June 2022 and up to the date
of this report, according to the GEM Listing Rules, the following
Directors have interests in the following businesses which are
considered to compete or are likely to compete, either directly
or indirectly, with the businesses of the Group other than those
businesses where the Directors were appointed as directors to
represent the interests of the Company and/or the Group:

Businesses which are considered to compete or likely to

compete with the businesses of the Group

WRBASEBMEBERRF A TEBRRFOER

Name of Director Name of Entity

Description of the Entity’s Business

EENHBFEB 2R

RBE_Z - "/ A=+THILXE
AREEFREAN BEFESRE
REMEBNEZUARIAT R
HAEBEBM @I IRIBFGEM E TR
A FOEEEA TIRR R EARE
HEHBEEABEBRTEFHAAER
PR PRI EFERI R

Nature of interest of the
Director in the Entity

B4R BRELE BROEBHEN BEENZERNESEE
Mr. Li Ning Li Ning Company  mainly engaged in brand marketing, research and  director and substantial shareholder
Limited development, design, manufacturing, distribution  (within the meaning of the SFO)
and retail of professional and leisure footwear, sport
apparels, equipment and accessories under the LI-
NING brand and other licensed brands.
FELEE FTEFRRA FENSZFTEaEAEMEELETHNE BFRFIERR (ERRF
ERAEHE EIRE - SMMNEEN  SRASERMN)
WEHE R RE-DEREE-
Mr. Li Qilin Li Ning Company  as disclosed above director and substantial shareholder
Limited (within the meaning of the SFO)
FHEIB TS FEFRRF WEXFARESE EERTERRE (EERF
% R RS &M
Note: T -

Mr. Li Chun, an elder brother of Mr. Li Ning, the father of Mr. Li Qilin and

a substantial shareholder (within the meaning of the SFO) of the Company,
is deemed to be interested in the shares and underlying shares of Li Ning
Company Limited held by the Company.

As the Board of Directors of the Company Is independent of the board of
the above-mentioned entity and none of the above Directors can control
the Board of the Company, the Group is therefore capable of carrying on
its businesses independently of, and at arm’s length from the businesses

of this entity.

ISR

VIVA CHINA HOLDINGS LIMITED JEFL B BIR AT

FERELE BFTELREZRT FTHBISTE
ZRB\RAERBDETERR (EHRFBH KRB
HH) WRBRERFDFAENFTERR
BRI RABRRD A -

FRBEFENBUN L AERNEES
MmfE L RERTEFNEARNDEEE A
EEAENBUN LAERNEFLRA
TREETHER



DISCLOSURE ON CHANGES OF INFORMATION OF
DIRECTORS

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the
changes in details of the Directors’ information subsequent to the
date of the annual report of the Company for the year ended 31
December 2021 are set out below:

Name Details of Changes

e SEE

EREFENENZKE

TRIRGEM LT R BISE17 50A() R > A&
ARBEZZ_—F+"RA=+—H
LtEEZFRANAB EFEHNZE
EFBEHRIUT :

Mr. Li Chunyang
FEHEGEE

CORPORATE GOVERNANCE

The Company is committed to achieving and maintaining high
standard of corporate governance. The Company had complied
with the code provisions of the Corporate Governance Code
(the “CG Code”) during the six months ended 30 June 2022 as
set out in Appendix 15 of the GEM Listing Rules, save for the
disclosure below.

The code provision C.2.1 of the CG Code stipulates that the

role of the chairman and the chief executive officer should be
separated and should not be performed by the same individual.
Mr. Li Ning holds both the positions of the chairman and the
chief executive officer of the Company. Taking into account of
Mr. Li's expertise and insight of the sports field and consumables
business, having these two roles performed by Mr. Li enables
more effective and efficient overall business planning and
implementation of business decisions and strategies of the
Group. The Board believes that the balance of power and
authority is ensured by the operations of the Board, which
comprises experienced and high caliber individuals and adequate
independent element in the composition of the Board, with over
one-third of them being independent non-executive Directors.

The fixed salary was adjusted to HK$927,000 with effect from 1 April 2022
BEE__FMA—HE BE#HTHAERI27,000% T

TEER

KRB NERRERFT K2
BHR-BRTITXHEBEEIN ARBREE
B HFEARAZtHIERNER—HE
BFCEM E TR BN SR ISPT B (R X B A
SR (T EEBRSTR) ZFAESC

TEERATATAHEC2 1FR
E’If&ﬁﬂmﬁzﬁéﬁﬁ%&
FRAB—-ABEE -FELLEELR
@TifﬁﬁﬁwﬁZ%V°§%§
FRENREEHOHEREBZMAN
HERKENE  ILMERBHRZTE
EHEE CEEAXBHRIAKREREE
EZEBRARRRBEETNEREURE
ANE -BREHERNIKERZT
BWHHEEGZEFRF EPNE
“ﬁmﬁﬁﬁﬁ?ZAi S
HERBRDZBIUTER  HPEB
ZRZ—RBIUFRITES-
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AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with
Rules 5.28 to 5.29 of the GEM Listing Rules. The primary duties
of the Audit Committee are to review the Company's financial
statements, annual reports, half-year reports, quarterly reports
and risk management and internal control systems and to provide
advice and comments thereon to the Board.

The Audit Committee currently comprises three independent
non-executive Directors, namely, Mr. Pak Wai Keung, Martin
(the Chairman of the Audit Committee), Mr. Li Qing and Mr.
Wang Yan and one non-executive Director, Mr. Ma Wing Man.
The unaudited consolidated results of the Group for the six
months ended 30 June 2022 have been reviewed by the Audit
Committee.

By order of the Board

Viva China Holdings Limited

Li Ning

Chairman and Chief Executive Officer

Hong Kong, 12 August 2022

As at the date of this report, the Board comprises the following
members:

Executive Directors:

Mr. Li Ning (Chairman and Chief Executive Officer)
Mr. Li Chunyang

Mr. Li Qilin

Non-executive Directors:
Mr. Victor Herrero
Mr. Ma Wing Man

Independent Non-executive Directors:
Mr. Li Qing

Mr. Pak Wai Keung, Martin

Mr. Wang Yan

VIVA CHINA HOLDINGS LIMITED JEFL B BIR AT

BEZEEY

KRB EARBGEM E T ARR S5 2815 =
BOMEMUBEREZEE (BRER
g U UEEHELE -BEZES
EZIBRERBREARTD ZHMBR
T FERE FEERS TERS
kgt AR EERANEEERG
THEPAESFTREREREXRR
Bo

EZLEeRNEE =B IERIT
EEHREARAE (BZRZEEERE) -
ER R ERCTIESE U R — 2 IEH
TEEERXCE - BZEZEGES
BAEEHEE_E__F,xBA=+H
IERNERAZ R RBIZEGEEE -

AEEGm
FERNFPEZERERAT
FEFTHAEH

=

BB “E_"_FN\A+ZH

REBRSA EEGEENTHE !

HITEF:
FEEL (TERTHEE)
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FRABISE A
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