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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
"STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of F8 Enterprises
(Holdings) Group Limited (the “Company”) collectively and individually
accept full responsibilities, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM (the “"GEM
Listing Rules”) of the Stock Exchange for the purpose of giving
information with regard to the Company and its subsidiaries (together
the “Group”). The Directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief, the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive, there are no other matters
the omission of which would make any statement herein or this report
misleading.
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Highlight
mE

The Group recorded a revenue of approximately HK$122.6 million for
the three months ended 30 June 2022, representing an increase of
approximately HK$33.1 million or 37.0% as compared to the three
months ended 30 June 2021.

The Group recorded a net profit of approximately HK$3.7 million for
the three months ended 30 June 2022, representing an increase of
approximately HK$2.0 million as compared to the Group's net profit of
approximately HK$1.7 million for the three months ended 30 June
2021.

The increase of the Group's net profit for the three months ended 30
June 2022 was mainly due to the increase in the Group's sale of diesel
oil and decrease in administration expenses, the effect was offset by
the increase in other operating expenses for the three months ended
30 June 2022.

The Board does not recommend the payment of any dividend for the
three months period ended 30 June 2022.
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Unaudited Condensed Consolidated First Quarterly Results for the
three months ended 30 June 2022

BZE2022F 6 A30 HIL=AANAREELHBRGESE —FEXER

The board of Directors (the “Board”) of the Company is pleased to
announce the unaudited condensed consolidated first quarterly results
of the Company and its subsidiaries (collectively referred to as the
"Group”) for the three months ended 30 June 2022 (the "Reporting
Period”), together with the unaudited comparative figures for the
corresponding period in 2021, as follows:
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Unaudited Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

AREECERGEEERAMEEBER

For the three months ended 30 June 2022 & E 202246 A30H IE=1@A

Three months ended 30 June
BZ6H30HILL=EA

2022 2021
2022 F 20214
Notes HK$'000 HK$'000
Liks3 THET FHBT
(unaudited) (unaudited)
(REEX) (REEZ)
(Restated)
(&=7)
Continuing operations BEREEE
Revenue s 3 122,579 89,526
Cost of sales $HEE Al N (117,358) (84,830)
Gross profit EF 5,221 4,696
Other gains and losses H bl K &8 5 5,948 2,819
Administrative expenses TE Y (3,865) (4,727)
Other operating expenses Hih&ErRY (2,883) (1,510)
Share of gain/(loss) of a associate PGB A Ak zs(B1E) 76 (75)
Profit from operations KR 4,497 1,203
Finance costs BhE AN 7 (794) (328)
Profit before taxation B B A ) 6 3,703 875
Income tax expenses PS5 5 2 8 = (50)
Profit for the period from FRE 2 X BN & A
continuing operations 3,703 825
Discontinued operations BRI EER
Profit for the period from BRI E E R AR R
discontinued operations 1 - 866
Profit for the period HA) % A 3,703 1,691
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Unaudited Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

AEECERGESEERAMEERER

For the three months ended 30 June 2022 #HZ2022%6 A30B1E=1A

Three months ended 30 June
BZ6H30HILL=EA

2022 2021
2022 20214
Notes HK$'000 HK$'000
LiEs3 FHET T
(unaudited) (unaudited)
(REEX) (REEZ)
(Restated)
(Fe=3%1))
Other comprehensive income HMRHEMEE RS
for the period
ltems that may be reclassified HigngeEmnEEEEN
subsequently to profit or loss: BA -
Exchange differences on translating HEINETSRE =58
foreign operations - 348
Reclassification for foreign operation FRE LEFINETS
disposed of during the year BHOE = (1,483)
Other comprehensive loss MRB AR MMEEEE
for the period, net of tax - (1,135)
Total comprehensive loss HRZHEHEREHE
for the period 3,703 556
Profit for the period attributable to AAREEAEGERHR
owners of the Company: A
— from continuing operations — REREER 3,703 825
— from discontinued operation — ERIEEEER - 443
3,703 1,268
Profit for the period attributable FEERERELER
to non-controlling interests: A
— from continuing operations — REREER = =
— from discontinued operation — ERIEEEER - 423
- 423
3,703 1,691
Total comprehensive income MREGEEE
for the period attributable to: W AERE
Owners of the Company ZAN/NEEZ 2 = DN 3,703 10
Non-controlling interests FEFE AR R - 546
3,703 556
Feb¥ (ER)EBFRAR / —E__FE—FHXERSE 3



Unaudited Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

AEECERGSEE RAMEERER

For the three months ended 30 June 2022 #HZ2022%6 A30B 1E=1A

Three months ended 30 June

BZE26A30RHIE=EA

2022 2021
2022 F 20214
Notes HK$’'000 HK$'000
LiEs3 THET T
(unaudited) (unaudited)
(REEX) (REEEZ)
(Restated)
(Fe=3%1))
Total comprehensive income AABEEAEEHREME
for the period attributable to &L
owners of the Company:
— from continuing operations — SRR R 3,703 825
— from discontinued operation — BRIEREETR - (815)
3,703 10
Earnings per share attributable AAREEAELER
to owners of the Company b 10
From continuing and discontinued BFEREXBRERLE
operations: REXEK
Basic and diluted (HK cents) AR N5 GBIl 3.67 1.44
From continuing operations: HEQEEK
Basic and diluted (HK cents) AR5 (GBI 3.67 0.94
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Unaudited Condensed Consolidated Statement of Changes in Equity
ARECEHGEREED X

For the three months ended 30 June 2022 #HZ2022%F6 A30B1E=1A

Attributable to owners of the Company

NG EIN
Fair value
through other
Capital ~ comprehensive Non-
Share Share Other contribution income  Exchange  Retained controlling
capital premium reserve reserve reserve reserve earnings  Sub-total interest Total
BATEHA
EXEH Eft2E
Bx  RfEE  EtER R UERE  EXRE  REEW Nt FERER &t
HK$000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
TH#R THR THr THn THL ThL ThL A A AL
(Note ) (Notei) (Note i) (Note v) (Note v) (Note vi)
(RzE) (ffaki) (ki) (ki) () (i)
At 1 April 2021 (Audited) R E4A 1R (BER) 8,780 64,821 - 24,652 (905) 1319 17,75 116,483 15,955 132038
Profit for the period vl - - - - - - 1,268 1,268 4 1,691
Other comprehensive (loss)/income HNEH2E (BE)/
for the period - - - - - (1,258) - (1,258) 123 (1135
Profit and total comprehensive HBatReEkaeE
income for the period - - - - - (1,258) 1,268 10 546 55
Recogition of non-controlling interest BlskRES - - - - - - - - (15,152) (15,152)
At30 June 2021 (Unaudited) B202156A30B (REER) 8780 84821 - 2652 ) o 19,024 116493 949 117442
At 1 April 2022 (Audited) RARELA1B(EER) 10,080 74,701 S 2468 (905) 303 (13461) 95370 - 95,370
Profit and total comprehensive BhatReEsaLE
income for the period - - - - - - 3,703 3,703 - 3,703
At30June 2022 (Unaudited) RA2F6ANB(REER) 10,080 74701 - 24,652 (905) 303 (9,758) 99,073 - 99,073
Notes: sk -

(iv)

On 29 June 2022, the Company has completed a share consolidation which involves
the consolidation of every ten (10) issued and unissued existing shares of the
Company of par value HK$0.01 each into one (1) consolidated share of the Company
of par value of HK$0.10 each.

Share premium represents the excess of shares issued over the par value.

Other reserve of the Group represents the difference between the total equity of
the subsidiaries and the aggregated share capital of the subsidiaries pursuant to the
reorganisation where the transfer of the subsidiaries to the Company are satisfies
by issue of new shares from the Company.

Capital contribution reserve represents the amount of the financial impact arisen
from the transfer of business from Great Wall (International) Oil Company (sole
proprietorship business) to Great Wall (International) Oil Limited.

Fair value through other comprehensive income reserve comprises the cumulative
net change in the fair value of equity investments designated at fair value through

other comprehensive income.

Exchange reserve comprises all foreign exchange differences arising from the
translation of the financial statements of operations outside Hong Kong.

The balance was approximately HK$8

(i)

(iii)
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BRRME

For the three months ended 30 June 2022 #HZ2022%F 6 A30B1E=1A

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands under the
Companies Act of the Cayman Islands as an exempted company
with limited liability on 30 March 2016 and its shares are listed on
GEM of the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The registered office of the Company is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands and the principal place of business in Hong Kong
is Unit 3304, 33/F, Tower 1, Enterprise Square Five, 38 Wang Chiu
Road, Kowloon Bay, Kowloon, Hong Kong. The Company's
immediate and ultimate holding company is Grand Tycoon
Limited, a company incorporated in the British Virgin Islands
("BVI"). Grand Tycoon Limited is controlled by Mr. Fong Chun
Man, a Director of the Company.

The Company is an investment holding company and its
subsidiaries are principally engaged in the business of the sale
and transportation of diesel oil and related products in Hong
Kong.

The Group was also engaged in sale and transportation of diesel
oil and related products, manufacturing and sale of steel
products and sale of injecting molding machine in the People’s
Republic of China (the “PRC") which were discontinued during
the year ended 31 March 2022.

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars ("HK$"), which is the functional
currency of the Company and all values are rounded to the
nearest thousands (HK$'000), except when otherwise stated.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards ("HKFRSs"), Hong Kong
Accounting Standards and Interpretations (hereinafter collectively
referred to as the "HKFRS") issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA") and the disclosure
requirements of the Companies Ordinance (Chapter 622 of the
Laws of Hong Kong). In addition, the unaudited condensed
consolidated financial statements include applicable disclosures
required by the GEM Listing Rules. The principal accounting
policies used in the unaudited consolidated first quarterly results
of the Group for the three months ended 30 June 2022 (the “First
Quarterly Results”) are consistent with those adopted in the
preparation of the Group’s annual financial statements for the
year ended 31 March 2022.
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BRI

For the three months ended 30 June 2022 #HZ2022%F6 A30B1E=1A

2. BASIS OF PREPARATION AND PRINCIPAL 2. RBEERFIESBER @)
ACCOUNTING POLICIES (Continued)
In the current period, the Group has applied all new amendments RAERE - NEBEERR 202294 A1
to HKFRSs that are mandatorily effective for the accounting H ok 1 F 1A R & 5T HA T A 98 51 A2 Zy
period beginning on or after 1 April 2022, B &AM mEERNIESE -
The application of the new amendments to HKFRSs in the current KA E R BB RE LS
period has had no material effect on the amounts reported in HEEEIL R G Lok
these condensed consolidated financial statements and/or BN R SRS A M ERERE
disclosures set out in these condensed consolidated financial B EENEMERNTE o
statements.

The First Quarterly Results have not been audited by the FE—FEEBEITARAKERRAZHAE
Company's auditor but have been reviewed by the audit % BEEKBARAEZEZES ([EX
committee of the Company (“Audit Committee”). Z8E|)EH -

3. REVENUE 3. Wz
Disaggregation of revenue from contracts with REEFEHANNED T
customers

For the three months
ended 30 June
BZ6H30HILL=EA

2022 2021
2022 20214
HK$'000 HK$'000
FET FHET
(unaudited) (unaudited)
(REBEX) (REgER)
(Restated)
(K&&E7)
Continuing operations REREXEE
Type of goods BmER
Sale of diesel oil and related products HE L H RAEREE &
Diesel oil Lo 118,035 86,683
Marine diesel oil MR m 4,209 2,518
Lubricant oil NEshiER:s 335 325
Total @t 122,579 89,526
Timing of revenue recognition i 228 TR 2
A point in time A2, 122,579 89,526

Feb¥ (ER)EERRAR / —E__FE—FEXERSE 7



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BRRME

For the three months ended 30 June 2022 #HZ2022%F 6 A30B1E=1A

4,

SEGMENT INFORMATION

The information reported to the directors, who are the chief
operating decision-makers, for the purpose of resource allocation
and assessment of performance does not contain discrete
operating segment financial information and the directors
reviewed the financial results of the Group as a whole since the
operating segment of sale of steel products was discontinued
during the year ended 31 March 2022 upon disposal of /T FE¥T &
&) 1 B # A R 2 & (Jiangxi Xinji Power Technology Company
Limited*) (“Jiangxi Xinji”). Accordingly, only entity-wide
disclosures and geographic information are presented.

* for identification purpose only

Geographical information

The Group's operation is located in Hong Kong during the three
months ended 30 June 2022 and three months ended 30 June
2021. The Group's revenue from continuing operation, from
external customers based on the location of customers are
detailed below:

2 EBER
BOBEREFEREAMAES (AIEE
LERRE) ERNERLEHEBILN
REDHUIBEER  BEFLBREE
BRASENMEESE  REASNHE
TIHHMESIMXBERRA(IAERN
H)RMERHELE D FREE2022
FIANAUEFEERIEELSE - it
27 BRBERELIIEER -

ih 32 E F

HE202F6ANHIE=EAAREZ
2021F6A30R =0  AEEHZE
BARED - NEBRAIMBEL N
BREEBRRIREPHMEFNLNT

Three months ended 30 June
HZE6H30RIE=EA

2022 2021

2022 fF 20214

HK$'000 HK$'000

FET FHET

(unaudited) (unaudited)

(REEXR) (REEEZ)

(Restated)

(F&&=751)

Hong Kong HE 122,579 89,526
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BRI

For the three months ended 30 June 2022 #HZ2022%F6 A30B1E=1A

5. OTHER GAINS AND LOSSES 5.

Hib Wz K &8

For the three months
ended 30 June
HZE6H30RIE=EA

2022 2021
2022 F 20214
HK$’'000 HK$'000
FHERT FAET
(unaudited) (unaudited)
(REEEFX) (R EZ)
(Restated)
(&e&E51)
Continuing operations BEREEE

Gain on disposal of subsidiary HEMNB AR - 970

Gain on disposal of property, plant and LEWE - HE RERERE
equipment 325 -
Transportation service fee EWRGE 1,055 -
Rental income from diesel vehicle RESEHERNHESKA 697 1,246
Rental income from investment property  REREWENTHS WA 139 -
Government grant (Note) BT B (B 5E) 409 -
Sundry income FETAA 225 603
Waiver of interest EHRA L 3,098 -
5,948 2,819

Note:

Government grant represents subsidies under the Anti-epidemic Fund.

fies -

BURH B e R UR A IR T AR, -
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Notes to the Unaudited Condensed Consolidated Financial Statements

REGEHGESYBHRRME

&

For the three months ended 30 June 2022 #HZ2022%F 6 A30B1E=1A

6.

10

PROFIT BEFORE TAXATION

6. FRBLARR

For the three months
ended 30 June
HZE6H30RIE=EA

2022 2021
2022 % 2021 4F
HK$’'000 HK$'000
FET FAT
(unaudited) (unaudited)
(REEERZ) (REEEZ)
(Restated)
(e E5)
Continuing operations BESEER
Profit for the period has been BMRRAC R T 5
arrived at after charging: £I18 .
Directors’ emoluments = E 698 603
Other staff costs: HMBETHAK :
— Salaries and other benefits — Hre REMmEA 1,503 1,391
— Retirement benefits scheme — RIREFET B
contributions 64 75
1,567 1,466
Auditors’ remuneration % BB 3 T 175 175
Cost of inventories recognised as expenses AR HFEERKAKR 115,192 83,414
Depreciation of property, plant and WE BB MREITE
equipment
— Cost of sales — SHEK A 358 393
— Administrative expenses — ITHX 52 ST
410 444
Expenses relating to short-term leases W HAEEEMNRAY 395 250
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BRI

For the three months ended 30 June 2022 #HZ2022%F6 A30B1E=1A

7. FINANCE COSTS 7. BEHRA

For the three months
ended 30 June
HE6H30RIE=EA

2022 2021

2022 & 20214
HK$'000 HK$'000
F#&x T
(unaudited) (unaudited)

(REEEK) (RIEEZ)

Interest expenses on bank borrowings AR AFARHERRTT
wholly repayable within five years BT ERX 33 -
Interest expenses on bonds BEHFMF BT = 132
Interest expenses on lease liabilities HEAENFEME 761 196
794 328
8. INCOME TAX EXPENSES 8. FSBiBIX
For the three months
ended 30 June
BZE6H30HL=MEA
2022 2021
2022 F 2021 4F
HK$’'000 HK$'000
FHET T
(unaudited) (unaudited)
(REEEFX) (REEEZR)
(Restated)
(&&&E5)
Continuing operations FEREXEE
Current tax BN HA®LIE
Hong Kong Profits Tax BTG - 50

Feb¥ (ER)EERRAR / —E__FE—FEXERSE 11



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BRRME

For the three months ended 30 June 2022 #HZ2022%F 6 A30B1E=1A

8.

12

INCOME TAX EXPENSES (Continued)

Under the two-tiered profits tax rates regime, the first HK$2
millions of assessable profits of qualifying corporations will be
taxed at 8.25%, and assessable profits above HK$2 millions will
be taxed at 16.5%. The assessable profits of corporations not
qualifying for the two-tiered profits tax rates regime will continue
to be taxed at a flat rate of 16.5%. The two- tiered profits tax
rates regime is applicable to the Group for the three months
ended 30 June 2022 and 2021.

Accordingly, the Hong Kong Profits Tax is calculated at 8.25% on
the first HK$2 millions of the estimated assessable profits and at
16.5% on the estimated assessable profits above HK$2 millions.

Pursuant to the rules and regulations of the Cayman Islands and
the BVI, the Group is not subject to any income tax in the
Cayman Islands and the BVI.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law") and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% for three months ended 30 June
2021.

According to the EIT Law and the Implementation of the
Enterprise Income Tax Law of the PRC (1 ZE A R MBI P15
TUEE D), an entity eligible as a Small Low-profit Enterprise
(/NEVER R %) is subject to preferential tax treatments. From 1
January 2019 to 31 December 2021, a Small Low-profit Enterprise
with annual taxable income not more than RMB1,000,000 is
subject to Enterprise Income Tax calculated at 25% of its taxable
income at a tax rate of 20%. For the three months ended 30 June
2021, a subsidiary of the Group is eligible as a Small Low-profit
Enterprise and is subject to the relevant preferential tax
treatments.

DIVIDENDS

The Board does not recommend a payment of any dividend for
the three months ended 30 June 2022 (three months ended 30
June 2021: Nil).

Frigdimx (@)

REMAGFESHEHE  GERKQF
HE 28 8B ERIE T 1% 8.25% B
BEH M2EBE8E TN ENERM
i A 32 16.5% K B R - TG %
AR HIF S B R 5 E B A QR ER
TR ESR —17216.5% TR RFL -
RE ZE 20225 % 2021 56 A 30 H IE =1
A MEHFEEHEGEEANAEER -

At - BEEMNERAE2BE BTN
FHRERR T 4R 8. 25% M K5+ H -
2B & BT LR ET R B A Al
R165% B ERETH -

RERSHENEBRELESNARA R
R AEEHBERMEMNRERER
RBRELZESNMER -

BEPECEMGRE(LERSH
EDRCEMBRAERME - REE
2021 6 A30B I =1A AR EHERQA
RIFH 19 B 25% ©

BRBCEREHERFEARLMBE D
EFEBEERKS - FE/NEMF B
¥ERNERBUEZXBREERFSE - R
20191 A1H £2021F 12318 &
[ERERBUA T8 A R ¥ 1,000,000 7T
/N BU BRI 1 25 AT 2 3 20% Bt H E AR
HUBWABWSRAHLERBH - #HZE
20216 A30RIE=1EA  A&EE—H
WEBRARFE/NARMANPEE  W=E
EREHKES -

Bﬁ/%\
BESTEHRNEE202296 A30H
F=EAMEMEE(EE2021F6A
30HIE=M@A : &) -
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BRI

For the three months ended 30 June 2022 #HZ2022%F6 A30B1E=1A

10. EARNINGS PER SHARE
From continuing operation
The calculation of the basic and diluted earnings per share from
continuing operations attributable to owners of the Company is
based on the following data:

10. ZRABR
REFECE R
NS 2 NP NCE R S T
SRR RS RN TR T RIS

Three months ended 30 June

BZ6H30HIL=@EA

2022 2021
2022 F 2021 4
HK$'000 HK$'000
FHET FET
(unaudited) (unaudited)
(REEX) (REEEZ)
Earnings B
Profit for the period attributable to ATESRERNEERTN
owners of the Company for the purposes  NA FIHEA AE(EHIR
of basic and diluted earnings per share el 3,703 825
‘000 '000
(Restated)
(&e&E5)
Number of shares BRHEHE
Weighted average number of ordinary STESRERNREE AN
shares for the purposes of calculation BT N T 8
basic and diluted earnings per share 100,800 87,800

The weighted average number of ordinary shares for the purpose
of basic and diluted earnings per share for both periods have
been adjusted for the share consolidation effective on 29 June
2022.

WMESHETEERARNRE SR N
B INEFHE B R 2022F 6 A29H £
BERR (DB BHAEE o
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

REGEHGESYBHRRME

For the three months ended 30 June 2022 #HZ2022%F 6 A30B1E=1A

10. EARNINGS PER SHARE (Continued)

14

From continuing and discontinued operations

The calculation of the basic and diluted earnings per share from
continuing and discontinued operations attributable to the
owners of the Company is based on the following data:

10. EREN (&)

REFERCRILEERE
ARBEBAREREFERDKRLER
LEEBNEBRERNREEANTHZIAT
£ i

Three months ended 30 June

BZ6H30HIL=@EA

2022 2021
2022 F 2021 4
HK$'000 HK$'000
FET THET
(unaudited) (unaudited)
(REER) (REEHEZ)
Earnings B
Profit for the period attributable to ATESRERNEERTN
owners of the Company for the purposes  NA FIHEA AE(EHIR
of basic and diluted earnings per share el 3,703 1,268

The denominators used are the same as those detailed above for
both basic and diluted earnings per share.

From discontinued operation

Basic and diluted earnings per share from the discontinued
operation for the three months ended 30 June 2021 is HK0.50
cents, based on the profit for the three months ended 30 June
2022 from the discontinued operations attributable to owners of
the Company of approximately HK$443,000 and the
denominators detailed above for both basic and diluted earnings
per share.

Diluted earnings per share were same as the basic earnings per
share as there were no potential dilutive ordinary share in
existence during the three months ended 30 June 2022 and 2021.

FRSBEERERERREERFN
HEHER -

RECKRIEREEK
RIEHZE2022F6 4308 1E=@AAEAR
ABAARMLREE R KL XN R
FI49 443,000 70 A K2 it B A% EE A % 2
SERAFMOEE - BE2021F6H30
HIE=EARABEKLIEEEEBHTIR
AR REE AR A0.5081l o

AREE2022F M 202166 A30H IE=
EAMEFEEEHEL BN  RNER
HERFEERTREAREF -
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BRI

For the three months ended 30 June 2022 #HZ2022%F6 A30B1E=1A

11. DISCONTINUED OPERATIONS 1. ERLEREER

(i)

Sale of steel products operation

On 7 February 2021, Eastern Champion Development
Limited, an indirect wholly-owned subsidiary of the
Company, entered into an equity transfer agreement with a
connected person of the Company at subsidiary level under
the Chapter 20 of the GEM Listing Rules (the “Investor”),
pursuant to which the Investor will make capital injection of
RMB20,000,000 to obtain 22.96% equity interest in a
subsidiary of the Company, Jiangxi Xinji, which carried out
all of the Group's sale of steel products operation. Upon
the completion of the deemed disposal on 15 April 2021,
the Group retained 32.04% equity interest in Jiangxi Xinji
and lost its control over Jiangxi Xinji. As a result, Jiangxi
Xinji ceased to be a subsidiary of the Group and is
accounted for as an associate using equity method of
accounting since then.

The profit for the period from the discontinued sale of steel
products operation is set out below. The comparative
figures in the condensed consolidated statement of profit
or loss and other comprehensive income have been
restated to re-present the sale of steel products operation
as a discontinued operation.

(i)

HEMEEEK
R2021F2A78  ARRIEE:
BB AR ERERBRAGER
BGEM EMRAIE20EB AR
AMBAREAMEEAL((RE
E AT REEERE - B &
& E5FE AR 20,000,000 7T A&
BARRMBRARIAMNE(KE
AEBEmMEMERHEEERK)
296% [ - FIEHEETEBER
2021 4 A 15 B3R E » REBIR
BT PR 2 32.04% 0% K - Bk =
TR EAESIRE - Bt - JTH
FETBAREENNBEAR B
hEFERERETEARABER
ﬂ °

KA B L HY 8 A an 5 & R0 R
PRSI T - RS A B R
HitzHMBaRNLRBIECDE
5 ARG SRE M E X EHNINS

Three months ended 30 June
HBZE6H30RIE=EA

2022 2021

2022 F 2021 4F

HK$’'000 HK$'000

FET FET

(unaudited) (unaudited)

(REBEX) (REEEZ)

Revenue & = 42
Cost of sales SHE RN = (1)
Gross profit E A = 41
Administration expenses TERE X = (5)
Profit before taxation ﬁf@% 1% A = 36
Income tax expenses PGB X - -
Profit for the period B = 36

B (B EEERARA/ —E-—FF—
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

BERERESMBRRME

For the three months ended 30 June 2022 #HZ2022%F 6 A30B1E=1A

11. DISCONTINUED OPERATIONS (Continued)

16

(i)

(i)

11. ERLEREEE @)

Sale of steel products operation (Continued) (i) MERBEEER(H)
Profit for the period from discontinued sale of steel KA BRI E RIS R
products operation has been arrived at after charging/ RigFE B, (GEA) TFIFHE
(crediting):
Three months ended 30 June
BZ6H30HL=M@EA
2022 2021
2022 F 20214
HK$'000 HK$'000
F#ET FAT
(unaudited) (unaudited)
(REBEX) (REEZ)
Cost of inventories sold BEEFERAR - 1
Sale and distribution of lubricant oil and related (i) PEEBERAREBERNEE

products operation in the PRC

On 31 March 2022, the Company entered into a sale and
purchase agreement to dispose of its entire equity interest
in Meijia Shell (Global) Lubricant Technology Limited
("Meijia Shell”) at cash consideration of HK$9,000,000
which will be settled in six instalments over six months. The
PRC subsidiaries of Meijia Shell carried out all of the
Group's sale and distribution of lubricant oil and related
products operation in the PRC, which was a separate major
line of business included in the sale and transportation of
diesel oil and related products operation and reportable
segment of the Group in previous period’s condensed
consolidated financial statements. The disposal was
completed on 31 March 2022, on which date control of
Meijia Shell passed to the purchaser.

F8 ENTERPRISES (HOLDINGS) GROUP LIMITED / FIRST QUARTERLY REPORT 2022

MN2022%3A31H AR FEL
BEWE  BEEERORK) HE
BMEERARIEZERD AR
# - 38 & (& A&9,000,0007 7T
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MBI B AR EAREERFEH
HERDHHEBEARBEERNE
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REBERERBE SN —BEILE
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BRI

For the three months ended 30 June 2022 #HZ2022%F6 A30B1E=1A

11. DISCONTINUED OPERATIONS (Continued) 11. BERIEEEZER (@)

(i) Sale and distribution of lubricant oil and related (i) PEEBBAREBERNEE
products operation in the PRC (Continued) R #HER (E)
The profit for the period from the discontinued sale and REABDKLIERFEEEHRBEE
distribution of lubricant oil and related products operation R iHE Mo tEE SR R = 5
in the PRC is set out below. The comparative figures in the - HRSAEER NEMEEK
condensed consolidated statement of profit or loss and R EREEEES AP
other comprehensive income have been restated to re- HEHRREEEREE D HE
present the sale and distribution of lubricant oil and related FEEHY B R IEEEER

products operation in the PRC as a discontinued operation.

Three months ended 30 June
BZ6H30HIE=EA

2022 2021

2022 2021 4F
HK$'000 HK$'000
FHET FAT
(unaudited) (unaudited)

(REERK) (RIEEZ)

Revenue Wz - 3,845
Cost of sales SHE KA - (2,851)
Gross profit EH - 994
Other gains or losses HAb ek &8 - 145
Administration expenses TR = (307)
Profit before taxation BR A5t BT g A - 832
Income tax expenses FTiSfiF = )
Profit for the period HAA) % A - 830

Feb¥ (ER)EERRAR / —E__FE—FEXERSE 17



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BRRME

For the three months ended 30 June 2022 #HZ2022%F 6 A30B1E=1A

11. DISCONTINUED OPERATIONS (Continued) 11.
(ii) Sale and distribution of lubricant oil and related
products operation in the PRC (Continued)
Profit for the period from discontinued sale and distribution
of lubricant oil and related products operation in the PRC
has been arrived at after charging/(crediting):

CRIEREER &)

(i) PEEEBHAREEERNE
RO (E)
5 B AR IE 7R B E S R AR E
S E R B TS K0 H R R B 4T
% (3t A) T5IEIE -

Three months ended 30 June
BZ6H30BIE=@A

2022 2021

2022 F 2021 %

HK$'000 HK$'000

F#ExT T

(unaudited) (unaudited)

(REEZR) (REEER)

Cost of inventories sold BEEFERAE = 2,756

Staff cost: BTRA :

— Salaries and other benefits — FHE REMBEF = 223
— Retirement benefits schemes — RIREFIET B3R

contributions — 35

- 258
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Management Discussion and Analysis

EEENWR DN

BUSINESS REVIEW

The Group principally carries on the business of sales and
transportation of diesel oil and related products in Hong Kong and the
People's Republic of China (the "PRC"). The Group also supplies
marine diesel oil used for construction vessels and lubricant oil used
for construction machinery and vehicles. Most of the Group's
customers are construction companies which require diesel oil to
operate their construction machinery and vehicles. The Group had a
fleet of eight diesel tank wagons of various capacity, a marine oil barge
and a vessel as at 30 June 2022.

On 7 February 2021, Eastern Champion Development Limited
("Eastern Champion”), an indirect wholly-owned subsidiary of the
Company, Xinyu Investment Holding Group Company Limited* (3T &
Mk EERK B R A A (“Xinyu Holding”) and Xinyu Iron and Steel
Group Company Limited* (7 7 #fil # & B B R 2 7]) (“Xinyu Steel
Group”) (being the vendors), Jiangxi Xingang Southern New Material
Company Limited* (T F#TH R 5 #MEBRAF]) formerly known as
WISDRI (Xinyu) Cold Processing Engineering Company Limited* ()&
FAJ7 (TR ) R LT BT A IR 2 &) ("Jiangxi Xingang”) (being the
purchaser) and Jiangxi Xinji Power Technology Company Limited* (T
FEHES HREAFRAQAR) (“Jiangxi Xinji”), entered into an equity
transfer agreement (the “Equity Transfer Agreement”), pursuant to
which Eastern Champion, Xinyu Steel Group and Xinyu Holding agreed
to sell approximately 22.96%, 14.61% and 4.18% of the equity interest
in Jiangxi Xinji, respectively, and Jiangxi Xingang agreed to purchase
the sale equity, in aggregate, representing 41.75% of the equity
interest in Jiangxi Xinji, at nil consideration subject to the terms and
conditions of the Equity Transfer Agreement. Pursuant to the Equity
Transfer Agreement, the completion of the abovementioned equity
transfer took place on 15 April 2021.

In October 2021, Xinyu Steel Chain Technology Industry Innovation
and Development Guidance Fund (Limited Partnership)* (7 = il # %}
REXBIFERSIEES(AMRER) (“Xinyu Steel Chain”), Eastern
Champion, Xinyu Steel Group, Xinyu Investment Holding Group
Company Limited* (TR M & EER AR A7) (“Xinyu Holding”) and
Jiangxi Xingang, entered into capital contribution agreement (the
“Capital Contribution Agreement”), pursuant to which Xinyu Steel
Chain agreed to contribute RMB30.0 million to Jiangxi Xinji for capital
injection. Upon completion of the Capital Contribution Agreement, the
number of board members in Jiangxi Xinji becomes five and Eastern
Champion has right to nominate one director.

* The English translation of names for identification purpose only. The official names
of these entities are in Chinese.

XK EREE
AEBFEEFTERPEARLEMEA([HE])
EITERREEEMNEERERER - 5
EMRHEARIEMMOMBSERUEART
BHERAEEEH  AEBRNEFPRAZH
AEBEAMIRERETREMERRENTRER
Al REBMN202F6A30BHEENETH
RNEMYBITESE - —EhAsaRt R —E
RaRf -

R2021% 2878 ARRIEEZEH B R A
BREBERAF(BEBR]) - FTRMIEEER
BRAR((FHREED LFRHESEGRA
AI(TEMER ) (ZFEH) - JIANMHET
MEIBRAR (BT AR A GhR) RELEM
REMAERAR) ([CIEH®M]) (EF) RIH
FE OB BR ARG (CIEHE ) 5] LRk
e ((REESERERE]) Bt 885
MEERFTREEREEREIAFTED BILY
22.96% ~ 14.61% K 4.18% 54 - T T Fa iR
EREEEHEES  AREENIAME
4175% HEam + MEZE SR IR B R 17 ik MO M
R o BIBRRREE R - iR E
72021F 4 15858 °

R2021F 108 FiRHEREEZAIHNER
SIEES (ARAE) ([FRmE]) - TE 5
ML FRmREZERER AR (FRE
B D BTrEsnaT s B e (CEamEl)
B FARMERERIANEIEARE
30.0E B8 - EERHETRE  ITHEIED
EFeKEHRATS  AERAERE A
EEo
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Management Discussion and Analysis

EEENWR DN

BUSINESS REVIEW (Continued)

As such, upon completion of the Equity Transfer Agreement and the
Capital Contribution Agreement, the equity interest in Jiangxi Xinji
held by the Company decreased from 55.0% to 19.70%, and Jiangxi
Xinji ceased to be a subsidiary of the Company for the purpose of the
GEM Listing Rules. The results of Jiangxi Xinji have not been
consolidated into the financial statements of the Group and it has been
accounted for as an associate using equity accounting in the Group's
consolidated financial statements.

On 11 June 2021, Eastern Champion, as the purchaser of the Property
(defined as below), a wholly owned subsidiary of the Company, and
Ms. Li Loretta Shui Wah (the "Property Vendor”) entered into the
agreement for sale and purchase in respect of the acquisition of a
property located at Office 4, 6/F, Nam Wo Hong Building, 148 Wing
Lok Street, Hong Kong (the “Property”), by the Company pursuant to
which Eastern Champion has conditionally agreed to acquire and the
Property Vendor has conditionally agreed to sell the Property, at an
aggregate consideration of HK$21,000,000, which shall be paid by the
Company by way of (i) cash of HK$9,820,000 which shall be paid in full
on completion to the Vendor; and (i) the allotment and issuance of the
130,000,000 new shares of the Company (equivalent to approximately
HK$11,180,000) at the issue price of HK$0.086 per share, credited as
fully paid, for the purpose of settling the consideration, to Mr. Li Fat
Sang. Please refer to the announcements of the Company dated 11
June 2021 and 16 June 2021, respectively for details.

On 31 March 2022, the Group entered into a sale and purchase
agreement to dispose 51% equity interest in Meijia Shell (Global)
Lubricant Technology Limited (£ 3 5% (3R 3R) H BB KB R A 7A]) and
its subsidiaries (“"Meijia Shell Group”) which is principally engaged in
the sale and distribution of lubricant oil in the PRC at the consideration
of HK$9,000,000. The disposal was completed on 31 March 2022.
Hence, the result of Meijia Shell Group had been accounted in the
Group's consolidated financial statements up to 31 March 2022. The
Profit Guarantee (defined as the 2022 annual report of the Company
dated 22 July 2022) was released upon the completion date of the
disposal of Meijia Shell Group. For further details, please refer to the
announcement dated 31 March 2022.

On 29 April 2022, the Company entered into a vessel transfer
agreement in respect of the acquisition of a vessel at the consideration
of HK$9,500,000 and the acquisition was completed on 29 April 2022.
For further details, please refer to the announcement dated 29 April
2022.

¥ OE e

At - IR R T EMETKE - AR
AIRIAMEMTE MR E BS5.0%HE =
19.70%  HRIEGEM ETARA] - TAFETH
BARTBNHBAR  BUIAMEMNEETH
MEAREREBENPBEHRE  URAEED
MEMEHRERPERAERENEAARAEBE R
ET °

R2021F6ANMAB  ARARZ2ENBART
R(AWEEAH(FEHZ LT X)) HL Loretta
ShuiWahZ = ([MI£EH ) AR R WESR
BT 1485 M T KE G4 EM WY
¥DIUEEWRE Bl BREKEFREK
EMMEESBRERELEYE  BREA
21,000,000 T+ #& B A& 2 & OHEKE &
9,820,000 T (N EXBBHZFFES) :
K (ii)ALi Fat Sang st 1R F1TE TR (70.086
78 70 B 3 K2 % 17 130,000,000 P& A BR 51 VE B 2
B TR (FRE H2 47 11,180,00078 7T) My 77 2
5 MERRE - F15H 28R 8 88 5
B2021F6 A1 BR2021F6 16 BHYAH -

MR2022F3A3MH AEBEFVEE W
N ERESRR R BEREERAREE
WEBAR((XEREE] T BEHENEHE
ELRDHEBEE®R) %R E REAR
9,000,000 7T * & FIE S R 202243 A 31
HZEMK - At - ERREENEEC T ALSE
EHE2022F3831BIEHNGEAMBHRE -
EARE(EERBHA2022F7 A22 HH A
NEI2022FFHR) RN EEEZHEEMNTKA
BB bR - E— P BELM B A2022%3
BA31BHRQMH -

R2022% 4 4298 » KRR FLUEMAMET L
WAREE 2 - (B A 9,500,00078 T 0 B Uk
BEHEMN2022F4 298 %K - B EE—
HH15 - B2 B HB2022F4 8298 A ©
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Management Discussion and Analysis

EEENWR DN

BUSINESS REVIEW (Continued)

On 29 June 2022, the Company has completed a share consolidation
which involves the consolidation of every ten (10) issued and unissued
existing shares of the Company of par value HK$0.01 each into one (1)
consolidated share of the Company of par value of HK$0.10 each (the
"Share Consolidation”). After the Share Consolidation, the Company
intends to raise gross proceeds of up to approximately HK$17.1 million
by way of the right issue on the basis of one (1) right shares of the
Company for every two (2) consolidated shares of the Company. For
further details, please refer to the announcements dated 25 May 2022,
9 June 2022, 27 June 2022, 10 July 2022 and 25 July 2022.

Sale and transportation of diesel oil and related products
business

The Group's revenue increased by approximately 37.0% from
approximately HK$89.5 million for the three months period ended 30
June 2021 to approximately HK$122.6 million for the three months
period ended 30 June 2022, revenue from diesel oil, marine diesel oil
and lubricant oil represented 96.3%, 3.4% and 0.3% of the Group's
total revenue, respectively.

For the three months period ended 30 June 2022, the Group recorded
a net profit of approximately HK$3.7 million, representing an increase
of approximately HK$2.0 million as compared to the Group's net profit
of approximately HK$1.7 million for the three months ended 30 June
2021.

The increase of the Group's net profit for the three months ended 30
June 2022 was mainly due to the increase in the Group's sale of diesel
oil and decrease in administration expenses, the effect was offset by
the increase in other operating expenses for the three months ended
30 June 2022.

After the disposal of Meijia Shell Group, sales of steel product business
is no longer the business of the Group. Sales and transportation of
diesel oil and related products has been and will continue to be the
core business of the Group.

E AE) -6

R202F6A298 » KRAIZEXRRKRGE G
BRI EKEE+T(10)REREEOCO BT
RABBITERRETRERNDEMHAE (K
SREAIOETLHNARE A HFRD ([RAE
Bt]) - R EHHE - ARRFIEIEESFEM Q)
BRARRQFE IR IR — (1) IR A2 B A% AR
PEEE  FRER A AEEMSHRIBRE R
LRI BEETL c BRE—FITE - B2H
H H A2022%5825H 20246 A9H -
2022466 278 ~ 2022467 A 108 R 20224
7 B25BEY A ©

KERMERERNEERBEARE

ANEBH U RE E2021F6 A308 1 =1
F#)89.5 B BB ILIL NN 37.0% EEZE 2022 F
6A30BILE=MANI26BEETL MEKE
Lo - AP LEH MORE A IR ES (G A E Uk
25D R196.3% ~ 3.4% }.0.3% o

HE202F6H30BIE=ZEA  AEEHEF
MRKITEEETT  REZE2021946 A30H
E=EAMARO1 7T BEEB TN 20588
BIT °

NEBEZE2022F 6 A 308 1k =1A B & 48 R
ENEZERARANERLHREELINRITR
XD EETEREE2022F6H30H
IE= R AME A& ER G AT

REEXERERR  WERBEEEBTER
REBRER - S RBMEmRNHE MER
—HERIKEBR/AEENZOER -
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Management Discussion and Analysis

EEENWR DN

INDUSTRY REVIEW

In 2021, international oil prices fluctuated over a range and dropped.
The outbreak of the COVID-19 pandemic brings uncertainties to
international oil prices in short-term. Notwithstanding the massive
emergency fiscal plans introduced by the government of the Hong
Kong Special Administrative Region, there is clearly a long way to go
before we can put the COVID-19 pandemic crisis behind us. We
believe we could work together to meet this historic challenge.

FUTURE PROSPECTS

The outbreak of the COVID-19 pandemic has brought adverse impact
on the economic condition in international and domestic contexts. The
Directors will continue to observe closely and manage risks associated.

In view of the challenging business environment and keen competition
in the diesel oil sales market in Hong Kong, the Group will deploy
more resources on talent recruitment and strengthen the business
development and marketing strategy on diesel oil guardedly. The
Group will also proactively seek potential business opportunities that
will broaden our sources of income and enhance value to the
Shareholders. Meanwhile, the Group will execute strict control on costs
and expenses so as to improve its operational efficiency and
profitability of the Group's businesses.

FINANCIAL REVIEW

Revenue

The Group's revenue increased by approximately HK$33.1 million or
approximately 37.0% from approximately HK$89.5 million for the three
months ended 30 June 2021 to approximately HK$122.6 million for the
three months ended 30 June 2022.

Revenue from the sale of diesel oil, marine diesel oil and lubricant oil
accounted for approximately HK$118.0 million, HK$4.2 million and
HK$0.3 million, representing approximately 96.3%, 3.4% and 0.3%,
respectively, of the Group's total revenue for the three months ended
30 June 2021. For the three months ended 30 June 2021, the revenue
from the sale of diesel oil, marine diesel oil and lubricant oil accounted
for approximately HK$86.7 million, HK$2.5 million and HK$0.3 million,
representing approximately 96.8%, 2.8% and 0.4%, respectively, of the
Group's total revenue. The increase was mainly due to more demand
from construction customers and logistic customers and higher diesel
oil prices during the three months period ended 30 June 2022.

1THEMEEE

R2021F - BB AE KBRES I EE-
COVID-195% 15 18 2 1A 58 B A B B R (B 7 2k
THEEM - BEREFITREBRFEHITA
EB2HBGTE - EERERFIEBCOVID-19
BB EHERNEEERE - HFIREERM
AT HE[E) %% 77 8 7 1L 2 MR Pk o

R A=
COVID-19 % 15 HY 18 B 45 BIBR K2 B P 48 75 AR O
ERTTHFE -ERBEEZYBRTE R
AR R -

ENEBHHET S ERNRENBEEAR
FHR . AEEREEMRREZERNES
AT AR MBRECHT ENERFERETSE
HHIRES - AERETK EBFHAEANEEUL
ARR R IZ N REEBERAE - R - X
SERSBRIEGIR AR - MIESAEEE
BEOELME N BMEET -

Bt 75 B 8

W=
AREBUZEREE2021F6 A308 1F =1
BH#89SAEEBITIEMA3B1EE B TLHL
37.0%%E & BE2022F6A30H IF =@ A &
1226 BEBTT °

RELSH - MRS H BB hEENkED R
WEBNBOEBBT 42BEBTROIAE
EIT D RMEEE2021E6 A308 I =18 A
RNEER AW 5496.3% ~ 3.4% 0.3% ° EE
2021 F6 H30BLIE=1ER - 2RE5mH « fn AL
AN EBREENKED R4 AE867TEHER
T 25ABBTROIEEET  DRlEARE
ER AW E496.8% ~ 2.8% 8 0.4% - EINTE
HREREFPRYREFHRIGM - MEHE
202246 A30H 1E =18 A M45hES_EFATE ©
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FINANCIAL REVIEW (Continued)

Cost of sales

Cost of the sale and transportation of diesel oil and related products
business primarily consists of diesel oil costs, marine diesel oil costs,
lubricant oil costs, direct labour costs and depreciation. The purchase
cost for the diesel oil, marine diesel oil costs and lubricant oil costs
depends on the domestic purchase price offered by the Group's oil
suppliers, with reference to the price indices such as Europe Brent spot
crude price. For the three months ended 30 June 2022, the Group's
cost of the sales was approximately HK$117.4 million, representing an
increase of approximately 38.4% from approximately HK$84.8 million
for the three months ended 30 June 2021.

Gross profit and gross profit margin

The gross profit represented the Group's revenue less cost of sales.
The Group's gross profit increased by approximately HK$0.5 million
from approximately HK$4.7 million for the three months ended 30 June
2021 to approximately HK$5.2 million for the three months ended 30
June 2022. The Group's gross profit margin decreased from
approximately 5.3% for the three months end 30 June 2021 to
approximately 4.3% for the three months ended 30 June 2022. The
decrease in gross profit was mainly due to lower markup offered to our
customers to maintain competitive advantage over competitors
entering into the diesel oil market for the three months period ended
30 June 2022.

Profit for the period

As a result of the foregoing, the Group’s net profit of approximately
HK$1.7 million and approximately HK$3.7 million for the three months
ended 30 June 2021 and 2022, respectively, representing an increase
of approximately HK$2.0 million as compared with the three months
ended 30 June 2021, and the Group's net profit margin increased from
approximately 1.9% to approximately 3.0% during the same periods.
The increase in the net profit and net profit margin for the three
months ended 30 June 2022 was mainly due to increase in sale and
transportation of diesel oil business and decrease in administration
expenses, the effect was offset by the increase in other operating
expenses for the three months ended 30 June 2022.

Bt ¥ B B ()

SHER A

m Rk HBEEMEE R ERERR AT ZEIE
SOmPAN - SR BB - B
BTRARITE - 598 - AR XEERN
HERABURR A EE R R EERIRENE
REE UK 2EEMNTRERHMEEERSE
BEEZ - HE2022F6A30B8-=A -
REBMAPEERANBNTABER T  KE
E2021F6A30BIE=AA4848EEE T
HHN#)38.4% o

EMNREF=E

FEAEAEBHW SR EEENAN - REER
EFEEHE2021F6A30HIE=@AK4LTE
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LIQUIDITY AND CAPITAL RESOURCES

Financial Resources and Liquidity

The Group finances its operations through cash generated from
interest-bearing bank borrowings. The Group recorded net current
assets of approximately HK$39.9 million as at 30 June 2022 (2021:
approximately HK$87.2).

As at 30 June 2022, the Group's current assets amounted to
approximately HK$153.3 million (as at 30 June 2021: approximately
HK$151.3 million) and the Group’s current liabilities amounted to
approximately HK$113.4 million (as at 30 June 2021: approximately
HK$64.1 million). Current ratio was approximately 1.4 as at 30 June
2022 (as at 30 June 2021: approximately 2.4). Current ratio is calculated
based on total current assets at the end of the period divided by total
current liabilities at the end of the period.

GEARING RATIO

As at 30 June 2022, the maximum limit of the borrowing facilities
available to the Group amounted to approximately HK$59.3 million (as
at 30 June 2021: approximately HK$62.3 million) and approximately
HK$53.4 million (as at 30 June 2021: approximately HK$19.3 million) of
the borrowing facilities was utilised.

As at 30 June 2021 and 2022, the bank borrowings of the Group were
secured by the corporate guarantee, fixed deposits and life insurance
policy of the Group.

Gearing ratio was approximately 53.9% as at 30 June 2022 (as at 30
June 2021: approximately 26.1%) which was calculated based on the
total debt at the end of the period divided by total equity at the end of
the period.

CAPITAL STRUCTURE

For the three months ended 30 June 2022, the capital structure of the
Group consisted of equity attributable to the owners of the Company
of approximately HK$99.1 million (as at 30 June 2021: approximately
HK$116.5 million). The share capital of the Group only comprises of
ordinary shares.
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CAPITAL STRUCTURE (Continued)

The shares of the Company were listed on GEM of the Stock Exchange
on 12 April 2017 (the "Listing Date”). On 21 April 2020, 78,000,000
consideration shares of HK$0.01 each of the Company were allotted
and issued as fully paid for a vendor (as defined below) at the price of
HK$0.21 each under the general mandate. For further details, please
refer to the announcement of the Company dated 21 April 2020.

On 8 August 2021, 130,000,000 new shares of HK$0.01 each of the
Company were allotted and issued as fully paid to a nominated
shareholder at the issue price of HK$0.086 each under general
mandate. For further details, please reference to the announcements
dated 11 June 2021, 16 June 2021, 8 July 2021, 30 July 2021 and 4
August 2021.

On 29 June 2022, the Company has completed a share consolidation
which involves the consolidation of every ten (10) issued and unissued
existing shares of the Company of par value HK$0.01 each into one (1)
consolidated share of the Company of par value of HK$0.10 each.

There has been no change in the capital structure of the Group since
then, save as disclosed above.

FOREIGN CURRENCY EXPOSURE RISKS

The Group operates mainly in Hong Kong and is exposed to foreign
exchange risk arising from various currency exposures, primarily with
respect to the sale of lubricant oil settled in Renminbi. Foreign
exchange risk arises when future commercial transactions, recognised
assets and liabilities are denominated in a currency that is not the
group entities’ functional currency. The Group however did not engage
in any derivatives agreements and did not commit to any financial
instrument to hedge its foreign exchange exposure during the three
months ended 30 June 2022.

TREASURY POLICIES

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the three months ended 30 June 2022. The Group
strives to reduce exposure to credit risk by performing ongoing credit
assessments and evaluations of the financial status of its customers. To
manage liquidity risk, the Board closely monitors the Group's liquidity
position to ensure that the liquidity structure of the Group's assets,
liabilities and other commitments can meet its funding requirements
from time to time.
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MATERIAL ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES OR JOINT
VENTURES

Save as disclosed under the section headed “Business Review” of this
report, there were no other material acquisitions and disposals of
subsidiaries, associates or joint ventures during the three months
ended 30 June 2022.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2022, save as disclosed in the section headed “Use of
Proceeds”, the Group did not have any other material capital
commitments or any material contingent liabilities.

DIVIDENDS

The Board did not recommend a payment of any dividend for the three
months periods ended 30 June 2022 and 2021.

PLEDGE OF ASSETS

As at 30 June 2022, the Group's pledged short-term bank deposits in
the amount of approximately HK$6.1 million (as at 30 June 2021:
approximately HK$12.2 million), investment property in the amount of
approximately HK$20.0 million (as at 30 June 2021: Nil), life insurance
policy in the amount of HK$5.9 million (as at 30 June 2021:
approximately HK$4.8 million) and motor vehicles in the amount of
approximately HK$0.5 million (as at 30 June 2021: approximately
HK$1.0 million) were pledged as security for the Group's banking
facilities.

USE OF PROCEEDS

As disclosed in the annual report of the Company for the year ended
31 March 2022, the actual net proceeds (the “Net Proceeds”) from the
Share Offer (after deduction of the underwriting commission and
Listing related expenses) were approximately HK$45.1 million, which
was less than the estimated Net Proceeds of approximately HK$50.9
million as set out in the Prospectus and the allotment results
announcement of the Company dated 11 April 2017.
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USE OF PROCEEDS (Continued)

Set out below is the actual use of the Net Proceeds up to 30 June 2021:

FBRERE®
AT E 5 E £2021 96 830 B 0TS 5008 F
HHERAR

Expected
Actual use Unused timeframe for
Approximate of Net total Net the remaining
Planned use  percentage of  Proceeds up Proceeds up utilising
of total Net total Net to 30 June to 30 June net proceeds
Proceeds Proceeds 2022 2022 (Note 6)
EZ2002%
EZ2022%  6A30HK NETBHA
Y LEHE 6A30AH I K FremE R
RIERR REFE  HERAEE Y RERER
Eig ks R ERAZ REFH (W&E6)
HK$ million HK$ million HK$ million
BEATL % BEAT BEATL
Purchase of diesel tank wagons BELRITES 7.8 17.3% 50 2.8 By 31 March 2023
(Note 1) (M) 202334318
Z A
Purchase of marine diesel oil barge & E i FA 5/ B e 14.0 31.0% 14.0 -
(Note 2) (FHEE2)
Further strengthen our manpower ~ #E—$IEAF 6.1 13.6% 37 24 By31March 2023
(Note 3) GG R2023%3A31H
ZHl
Upgrade of our information RAEANERZS 36 7.9% 05 31 By 31 March 2023
technology systems (Note 4) (FizE4) R2023%3A318
Z A
Working capital necessary forthe  ZEHAEMEEER 9.1 20.2% 9.1 -
operation of the new diesel tank 5 EERERHIER
wagons and marine bunkering 2B (f3Es)
business (Note 5)
Working capital 2iEAE 45 10.0% 45 -
Total A&t 45.1 100.0% 36.8 8.3
Note: BT

Three new diesel tank wagons had been purchased and two existing diesel tank
wagons had been replaced up to 30 June 2022.

2 Marine diesel oil barge had been delivered in November 2017 and had commenced
full operation in July 2018.

3 The Group has been actively involved in the recruitment and selection of suitable
candidates through various means including job advertisements in major
newspapers.

4 The Group was still in negotiation with the potential suppliers on the requirements
and specification of the new office administrative information technology systems.

5 The Group contracted with a service company to operate the marine bunkering
business.

6 The expected timeline for utilising the remaining proceeds is based on the best

estimation of the future market condition made by the Group. It will be subject to
change based on current and future development of market conditions.
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USE OF PROCEEDS (Continued)

Save as disclosed above, the Group will apply the net proceeds
received from the Share Offer in the manners consistent with the
proposed applications set out in the section headed “Future Plans and
Use of Proceeds” in the Prospectus. The implantation plans for
business strategies and use of Net Proceeds as stated in the
Prospectus were based on the best estimation and assumption of
future market conditions made by the Group at the time of preparing
the Prospectus. The Group will continue to implement its business
strategies and apply the net proceeds based on the actual
development of the Group's business and industry, as well as market
conditions. In addition, in view of the pandemic situation, the Directors
consider to utilise the unutilised Net Proceeds as soon as practicable
by 31 March 2023.

FINANCIAL ASSETS THROUGH PROFIT AND
LOSS

As at 30 June 2022, the Group had approximately HK$5.9 million (as at
30 June 2021: approximately HK$4.8 million) of key management
personnel life insurance with an insurance company.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2022, the Group employed a total of 24 employees (37
employees as at 30 June 2021) including the Directors. For the three
months ended 30 June 2022, total staff costs amounted to
approximately HK$2.3 million (three months ended 30 June 2021:
approximately HK$2.1 million). Remuneration (including employees’
benefits) is maintained within the market level and reviewed on a
periodic basis. Employees’ salary and relevant benefits are determined
on the basis of performance, qualification, experience, positions and
the Group's business performance.
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ENVIRONMENT POLICIES AND PERFORMANCE

The principal activity of the Group is governed by Hong Kong
environmental laws and regulations including the Air Pollution Control
Ordinance (Chapter 311 of the Laws of Hong Kong) and the Water
Pollution Control Ordinance (Chapter 358 of the Laws of Hong Kong) in
Hong Kong. These laws and regulations cover a broad range of
environmental matters, including air pollution, noise and gas emissions,
leakage of oil products or other hazardous substances. The Group
recognises the importance of environmental protection and has
implemented various environmental protection measures in order to
minimise the operation impact on the environment and natural

resources.

The Group will continue to monitor the business operations in order to
ensure that it does not have only significant adverse effect on the
environment and that the Group's environment protection measures
are adequate to ensure compliance with all applicable current Hong
Kong laws or regulations.

As at the date of this report, no prosecution, penalty or punishment
has been imposed upon the Group for the violation of any
environmental laws or regulations.

EVENTS AFTER THE REPORTING PERIOD

As from 30 June 2022 to the date of this report, save as disclosed in
this report, the Board is not aware of any significant events requiring
disclosure that have occurred.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES

Save as disclosed under the section headed "“Business Review” of this
report, the Group did not have any significant investment, material
acquisitions nor disposals of subsidiaries and affiliated companies,
during the three months ended 30 June 2022.
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OTHER INFORMATION

Purchase, Sale or Redemption of the Company'’s Listed
Securities

For the three months ended 30 June 2022, there has been no purchase,
sale or redemption of any Company’s listed securities.

Interests and short positions of Directors and chief executive
in the shares, underlying shares and debentures of the
Company and its associated corporations

As at 30 June 2022, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying
shares or debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) which were required (i) to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO) or (ii) to be entered into the register required to
be kept therein, pursuant to section 352 of the SFO, or (iii) to be
notified to the Company and the Stock Exchange pursuant to Rules
5.46 to 5.67 of the GEM Listing Rules relating to securities transactions

H ith &
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ﬁ?ffam%&ﬂsﬁfﬂﬂﬁuﬁﬁﬁMW&”‘%WEV&%
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by Directors to be notified to the Company and the Stock Exchange, T :
were as follows:
Number of Percentage of
Name of Directors Capacity/nature of interest shares held shareholding
EENE B EnttE FEROEE HREDL
Mr. Fong Chun Man Interest in a controlled corporation (Note 1) 50,457,600 50.06%
(Long position)
TEXEE RyEthEEER (M) 50,457,600 50.06%
(4F8)
Ms. Lo Pui Yee Interest of spouse (Note 2) 50,457,600 50.06%
(Long position)
BiEL L Ao iBrEe (FIFE2) 50,457,600 50.06%
(4F8)
Notes: B
1. The shares are held by Grand Tycoon Limited, the equity interest of which is owned 1. R RR17 ??ﬁlﬂ FIFSA - H100% Bk B 77 2
as to 100% by Mr. Fong Chun Man. Mr. Fong Chun Man is deemed to be interested XIRERE o é&ﬁﬂﬁﬂﬂﬁwﬁxv-‘ﬂﬁ'ﬁ = 75{%
in all the shares held by Grand Tycoon Limited for the purpose of Part XV of SFO. K%E%&ﬁﬁﬁl\? EFARAARGAZ 2B+
B -
2. BMELtRAEXEEZRE  TERIEMRESR

2. Ms. Lo Pui Yee is the spouse of Mr. Fong Chun Man and is therefore deemed to be
interested in all the shares which Mr. Fong Chun Man is interested for the purpose
of Part XV of the SFO.

HRGFIEXVET S - WERR T B EEAE
m B P AR -
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OTHER INFORMATION (Continued)

Interests and short positions of Directors and chief executive
in the shares, underlying shares and debentures of the
Company and its associated corporations (Continued)

Save as disclosed above, as at 30 June 2022, none of the Directors and
the chief executive of the Company has any interests or short positions
in the shares, underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO)
which were required (i) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part V of the SFO (including
interests and/or short positions which they were taken or deemed to
have under such provisions of the SFO), or (ii) to be entered into the
register required to be kept therein, pursuant to section 352 of the
SFO, or (iii) to be notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by directors to be notified to the Company and
the Stock Exchange.

Interests and short positions of the substantial shareholders
and other persons in the shares, underlying shares and
debentures of the Company and its associated corporations
As at 30 June 2022, so far as it is known to the Directors, the following
persons (not being a Director or chief executive of the Company) had
or were deemed to have interests in shares or underlying shares which
(i) were recorded in the register required to be kept by the Company
under Section 336 of the SFO, or (ii) which would fall to be disclosed
under the provisions of Divisions 2 and 3 of Part XV of the SFO and the
GEM Listing Rules or, (iii) who will be, directly or indirectly, be
interested in 10% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings
of any member of our Group.
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I
Number of Percentage of
Name of Shareholders Capacity/nature of interest shares held shareholding
BRREE KR B REMtE FEROHE EREDL
Grand Tycoon Limited Beneficial owner (Note 1) 50,457,600 50.06%
(Long position)
=7 BRARA E=mA A M) 50,457,600 50.06%
(4F8)
Note: PiAE -
1. The shares are held by Grand Tycoon Limited, the equity interest of which is owned 1. HERGERT BRARIRFA  H100% e 5 &

as to 100% by Mr. Fong Chun Man. Mr. Fong Chun Man is deemed to be interested
in all the shares held by Grand Tycoon Limited for the purpose of Part XV of SFO.
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OTHER INFORMATION (Continued)

Interests and short positions of the substantial shareholders
and other persons in the shares, underlying shares and
debentures of the Company and its associated corporations
(Continued)

Save as disclosed above, as at 30 June 2022, the Directors have not
been notified by any person who had interests or short positions in the
shares, underlying shares or debentures of the Company as recorded
in the register required to be kept pursuant to Section 336 of the SFO,
or which would fall to be disclosed under the provisions of Divisions 2
and 3 of Part XV of the SFO.

Share Option Scheme

The Company has conditionally adopted the share option scheme in
which certain eligible participants including, among others, the
Directors and employees of the Group may be granted options to
subscribe for Shares on 23 March 2017 (the “Adoption Date"). The
share option scheme became unconditional upon the Listing Date.
Under the terms of the Scheme, the Board may, at its discretion, grant
options to eligible participants to subscribe for Shares.

No share options were granted since the Adoption Date up to 30 June
2022, and there was no share option outstanding as at 30 June 2022.
Therefore, the Company may grant options in respect of up to
8,000,000 Shares (or such numbers of Shares as shall result from a sub-
division or a consolidation of such 8,000,000 Shares from time to time)
to the participants under the share option scheme.

Directors’ Rights to Acquire Shares and Debentures

Other than the Share Option Scheme, at no time during the three
months ended 30 June 2022 was the Company, any of its holding
company, or any of its subsidiaries, a party to any arrangement to
enable the Directors to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body corporate.
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OTHER INFORMATION (Continued)

Competing Interests

The Directors confirm that none of the controlling shareholders of the
Company or the Directors and their respective close associates (as
defined in the GEM Listing Rules) is interested in any business apart
from the business operated by our Group which competes or is likely
to compete, directly or indirectly, with our Group’s business during the
Reporting Period and up to the date of this report.

Audit Committee

The Company has established the Audit Committee on 23 March 2017
in compliance with Rules 5.28 to 5.29 of the GEM Listing Rules and with
written terms of reference amended and restated with effect from 1
January 2019 in compliance with the Corporate Governance Code set
out in Appendix 15 of the GEM Listing Rules. The full terms of
reference setting out details of the authority, duties and responsibilities
of the Audit Committee is available on both the GEM website and the
Company's website. The audit committee comprises three
independent non-executive Directors, namely Mr. Chui Chi Yun,
Robert, Mr. Wang Anyuan and Mr. Kwong Yuk Lap. Mr. Chui Chi Yun,
Robert is the Chairman of the Audit Committee and he holds the
appropriate professional qualifications as required under Rules 5.05(2)
and 5.28 of the GEM Listing Rules.

The primary duties of the Audit Committee are to assist the Board by
providing an independent view of the effectiveness of the Company's
internal control and risk management system, overseeing the balance,
transparency and integrity of the Company’s financial statements and
the application of financial reporting principles, reviewing the
relationship with the external auditor and its independence assessment
and the adequacy of resources, qualifications and experience of the
Company's accounting staff, their training programs and budget.

The unaudited condensed consolidated financial statements of the
Group for the three months ended 30 June 2022 had been reviewed by
the Audit Committee, which was of the opinion that the unaudited
condensed consolidated financial statements have been prepared in
compliance with the applicable accounting standards and the GEM
Listing Rules, and that adequate disclosures have been made.
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OTHER INFORMATION (Continued)

Nomination Committee

The Company established a nomination committee (the “Nomination
Committee”) on 23 March 2017 which comprised Mr. Fong Chun Man
and two independent non-executive Directors, namely Mr. Kwong Yuk
Lap and Mr. Chui Chi Yun, Robert. Mr. Kwong Yuk Lap is the Chairman
of the Nomination Committee. The written terms of reference are
amended and restated with effect from 1 January 2019.

The primary function of the Nomination Committee is to review the
policy concerning diversity of board members and the structure, size
and composition of the Board on regular basis and disclose such
policy, including any measurable objectives that the Committee has set
for implementing the policy and progress on achieving those
objectives, pursuant to the GEM Listing Rules (including disclosure in
the Company's corporate governance report as appropriate); identify
individuals suitably qualified to become Board members; assess the
independence of independent non-executive Directors; and make
recommendations to the Board on relevant matters relating to the
appointment or re-appointment of Directors. The full terms of
reference setting out details of the authority, duties and responsibilities
of the Nomination Committee is available on both the GEM website
and the Company's website.

Pursuant to the terms of reference of the Nomination Committee,
meeting shall be held at least once a year and additional meetings
should be held if the committee shall so request.

The Nomination Committee has reviewed the structure, size and
composition of the Board and the Policy as well as discussing matters
regarding the retirement and re-election of Directors.
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OTHER INFORMATION (Continued)

Remuneration Committee

The Company established a remuneration committee (the
“Remuneration Committee”) on 23 March 2017 in compliance with
Appendix 15 of the GEM Listing Rules, which comprised two
independent non-executive Directors, namely Mr. Wang Anyuan and
Mr. Chui Chi Yun, Robert together with Mr. Fong Chun Man. Mr. Wang
Anyuan is the Chairman of the Remuneration Committee.

The primary duties of the Remuneration Committee are to make
recommendation to the Board on the overall remuneration policy and
structure relating to all Directors and senior management of the Group,
review and approve the management’s remuneration proposals, and
ensure none of the Directors determine their own remuneration.

The full terms of reference setting out details of duties of the
Remuneration Committee is available on both the GEM website and
the Company’s website.

The Remuneration Committee determines Directors’ remuneration by
reference to the benchmarking of the market. The Company also looks
into individual Director’'s competence, duties, responsibilities,
performance and the results of the Group in determining the exact
level of remuneration for each Director.

Pursuant to the terms of reference of the Remuneration Committee,
meeting shall be held at least once a year and additional meetings
should be held if the committee shall so request.
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OTHER INFORMATION (Continued)

Directors’ Securities Transactions

The Company adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiries of all Directors, the Company
confirms that all of the Directors complied with such required standard
of dealings and its code of conduct regarding directors’ securities
transactions as at the date of this report.

Corporate Governance

The Company is firmly committed to maintaining and ensuring a high
level of corporate governance standards and will review and improve
the corporate governance practices and standards constantly. During
the three months ended 30 June 2022, the Company has complied
with the code provisions set out in the Corporate Governance Code
contained in Appendix 15 of the GEM Listing Rules.

On behalf of the Board
F8 Enterprises (Holdings) Group Limited
Mr. Fong Chun Man
Chairman and executive Director

Hong Kong, 12 August 2022

As at the date of this report, the chairman and the executive Director
of the Company is Mr. FONG Chun Man, the executive Directors of the
Company are Ms. LO Pui Yee and Mr. CHAN Chi Fai; and the
independent non-executive Directors of the Company are Mr. CHUI
Chi Yun, Robert, Mr. KIWONG Yuk Lap and Mr. WANG Anyuan.

This report will remain on the GEM website at www.hkgem.com on the
“Latest Company Announcements” page for at least 7 days from the
date of its posting and on the Company’s website at www.f8.com.hk.
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