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Dear Shareholders:

For the first half of 2022, numerous cities succeeded in standing to
the test of comparatively severe pandemic conditions. In response
to the resurgent pandemic impacts, we continued to strengthen our
own adaptability and resilience to stabilise the business operations
of our Company. On the other hand, we increased and deepened
communications with Android-based ecosystem participants
through our active promotion efforts to develop the industry
standards and industry norms of the Android-based ecosystem,
so that such ecosystem would continue to sustain its growth in
these special circumstances. We firmly believe that the Company’s
coordinated advancements with all ecosystem participants over the
course of providing services and empowering the Android-based
ecosystem will facilitate a healthier ecological development. | am
pleased to present the Shareholders our interim report for 2022.

FINANCIAL PERFORMANCE

For the first half of 2022, we delivered a better performance as
compared to the corresponding period in 2021, owing to our
experiences accumulated from our two years of operations amid
the pandemic outbreak, as well as the customers’ continuing
recognition of our performance. Our total revenue for the first half
of 2022 amounted to RMB1,183.9 million, representing an increase
of 16.6% from RMB1,015.2 million for the corresponding period
in 2021. Gross profit increased by 7.1% on a period-on-period
basis to RMB151.7 million. Operating profit increased by 2.4%
on a period-on-period basis to RMB78.4 million. Profit after tax
increased by 3.8% on a period-on-period basis to RMB58.7 million.

CHAIRMAN’S STATEMENT
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CHAIRMAN’S STATEMENT
ETEHRES

BUSINESS REVIEW

Considering the impacts on various industries brought by
uncertainties including the pandemic outbreak during the first
half of 2022, we continued to optimise our strategic planning
introduced last year. Our mobile advertising segment continued to
focus on placements in mobile games. By tapping into experiences
accumulated from years of distribution services, our precision
placements can fulfill various requirements for channel-based
monetisation and customer acquisition by our customers. In
addition, our multidimensional convenient services for our
customers, particularly supportive services for creative materials,
have earned positive recognitions. Furthermore, we continued to
standardise and refine the distribution processes and administrative
rules in response to increasingly regulated industry requirements
set by various government bodies. For the first half of the year,
our revenue from mobile advertising amounted to RMB1,130.0
million, representing a period-to-period increase of 17.4%. Our
collaboration with short-form video creators, video self-media
creators, key opinion leaders and key opinion consumers enabled
us to harness precious experiences for the video ecosystem, while
our increasingly deepened understanding of the game industry also
increased our efficiency in operating game co-publishing services.
For the first half of the year, our revenues from online-video
distribution and game co-publishing services amounted to
RMB41.1 million and RMB2.3 million, respectively.

By relying on the MHA, the Quick App Alliance and the Intelligent
Terminal Golden Seal Alliance (the “ITGSA”), we unswervingly
persist in the mission to better empower a spectrum of
Android-based ecosystem participants. In 2022, our alliance
service system was further enhanced so that we are in a more
efficient position to promote industry policies, propose solutions
to new industrial challenges, and provide new ideas for ecological
development. In the first half of the year, we assisted mobile phone
manufacturers and developers from various industries in the PRC to
jointly promote the processes of structural migration and technical
standards in the mobile computing ecosystem. In addition, we
organised various activities to relay the policy orientation, support
government decisions, and define high-standard and high-quality
products for the Android-based ecosystem to ensure the healthy
and stable development of the industry.
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In the wake of extensive experiences accumulated from the Quick
App technology used for the Internet of Vehicles in the first half of
the year, our associated company, Wanxin Chelian, also earned
recognition from numerous parties, as evidenced by the expansion
of its technical support for Leapmotor vehicles to a full range of
Leapmotor vehicle models, as well as the strategic cooperation with
Bestune during the year. In consideration that various automobile
manufacturers are currently approaching us, we anticipate more
brands of smart vehicles will be equipped with the Quick App
technology in the future. Meanwhile, due to the collaboration
between Wanxin Chelian and various developers, smart vehicles
will feature new functions and products, including click-to-run,
voice interaction, and multi-device interconnection, through Q-CAR,
an in-vehicle Quick App, while accessing a variety of intelligent and
personalized application services, such as audio, video, and news
and information.

BUSINESS OUTLOOK

In the second half of 2022, following effective containment of the
pandemic outbreak in major Chinese cities, we will be in a better
position to provide premium services to various industrial players
engaged in the three alliances of Android-based ecosystem.
Looking into the second half of the year, we will continue to
improve our service system for the alliances by facilitating the
marketing and brand building of the alliances, as well as organizing
policy promotion and brand-building campaigns, with a view
to preparing well for the connection between the upstream and
downstream Android-based ecosystem participants. Moreover, our
persisted investments in research and development provide our
customers with more accurate, efficient, automated and composite
placements, and our customers in different industries will be
provided with more services customized for their characteristics.
While continuing to assess and optimise our business strategies,
we will try to venture into new vertical sectors. In terms of the
Quick App, driven by our advancement in the development of the
Quick App technology in the Internet-of-Vehicles business, we
will continue to explore and integrate the advantages of the Quick
App technology in the Internet-of-Vehicles business to build the
Internet-of-Vehicles ecosystem platform based on car life services.
In the second half of the year, Wanxin Chelian will continue its
efforts in promoting cooperation with more automotive enterprises
and in-vehicle application developers to provide more premium
quality, convenient and standardized services to the majority of
smart vehicle consumers.

CHAIRMAN’S STATEMENT
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CHAIRMAN’S STATEMENT
ETEHRES

APPRECIATION

On behalf of the Board, | hereby express my sincere appreciation
to the management team and all employees of the Group for
their contributions and commitments. The Board also greatly
appreciates partners, Shareholders and stakeholders for their
continuing support and recognition as they work side by side with
us. We will continue to be committed to providing better services
to the Android-based ecosystem participants from all sectors and
making our best efforts to contribute to the stability and healthy
development of the Android-based ecosystem.

Mr. GAO Dinan
Chairman, Executive Director and Chief Executive Officer

Hong Kong
26 August 2022

8  WANKA ONLINE INC. INTERIM REPORT 2022

S 6

FANERRESS  HAKENEEERM
2EETATH IS 0 R M A ERBUA
RONBH  ESETBEIRBREMEF
HITHEERH - RRRFZEEEHEM
—HURHZFNEE - RASBERRR
SEERTETEENSHERHEELNR
% BRABNARSEERNRBENRER
REMOE -

BHEBEE
ZE - BITEEREEHITE

BE
—E--H#N\A=+H



MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE DM

Six months ended 30 June

HESA=1THIE-EAR Period on
2022 2021 period
—E-C —EB-—fF berg-
RMB’000 RMB’000 %

ARHETFT ARETT

Revenue W #s 1,183,874 1,015,151 16.6
Cost of sales SHER A (1,032,175) (873,461) 18.2
Gross profit EF 151,699 141,690 7.1
Other income and gains HAa A R s 12,998 8,244 57.7
Selling and distribution expenses HER DB (9,557) (8,188) 16.7
Research and development costs B R AR (28,284) (27,141) 4.2
Administrative expenses THAX (31,363) (25,439) 23.3
Other expenses and losses HpE R REE (6,422) (5,893) 9.0
Share-based payment expenses DR BEREN

(NENES (10,629) (6,701) 58.6
Operating profit AT 78,442 76,572 2.4
Finance costs g 3% (3,434) (3,770) -8.9
Share of losses in associates DILEEE A REE (2,022) (1,720) 17.6
Profit before tax Einpaed] 72,986 71,082 2.7
Income tax expense FriEfiEX (14,245) (14,484) -1.7
Profit for the period E Rtz Fl 58,741 56,598 3.8
Non-HKFRS Measures BB IR EER

(unaudited) iTE (REEEFER)

Adjusted EBITDA 4R EBITDA" 94,030 87,135 7.9
Adjusted net profit? EREEFnTe 69,370 63,299 9.6
Notes: MI5E -

(1) Adjusted EBITDA eliminates the effect of depreciation, amortisation, (1) A FEEBITDAKIEITE « #oH - MEX
finance costs, income tax and share-based payment expenses. AN - TS E RARR (D AERA N RFAE o

2)  Adjusted net profit eliminates the effect of share-based payment (2) AFAERFFREE HARGD RER ARG

&
L
expenses. i
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

REVENUES

Our revenues from mobile advertising increased by 17.4% from
RMB962.7 million for the six months ended 30 June 2021 to
RMB1,130.0 million for the six months ended 30 June 2022, due to
the increase in the number of mobile games we advertised for the
six months ended 30 June 2022.

In addition, we generated revenues from our online-video
distribution services and game co-publishing services in the
amount of RMB41.1 million (30 June 2021: RMB46.5 million) and
RMB2.3 million (30 June 2021: RMB5.9 million), respectively.

The following table sets forth the comparative figures for the six
months ended 30 June 2022 and 2021.

gy
EPMREBHEENREHEBEE S —F
NA=THIEAREENAREI2.7TEE T
BEI74%EBE_SE-__FA=1THILE
NMEBWARYE1,130.08 BT 0 BEARKM
REBEE-ZZ-_—FA=1+HIE~ERHHE
HENBEIEEEEL N o

o HMo B B RRRIEER D BRER
EEEEREEENZSEAREMATE
T(ZBE=—FXA=1TH: AR%46.58
BT)RAR#23BET(ZE=-—F A
=+H8:  AR¥SI9HETT) °

TREJBE-Z-__FR-ZF--FA
=t HIEANERNLEEHF -

Six months ended 30 June

8=/ "A=tHIEEA

2022 2021
ot =S —E-—F
% of total % of total
RMB’000 revenues RMB’000 revenues
15482209 1548 25 5
ARBFiT Bt AR%TFr Bt
Revenues ez

Mobile advertising BEES 1,129,998 95.4% 962,746 94.8%
Online-video distribution WX GIEER D 41,126 3.5% 46,535 4.6%
Game co-publishing TR E 2,274 0.2% 5,870 0.6%
Others* H b~ 10,476 0.9% = =
Total st 1,183,874 100% 1,015,151 100%

* Includes revenue from IT development and related services. . BREEPHR % MR R B s -
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MANAGEMENT DI

We generated revenues by distributing advertisements of marketers’
mobile apps and mobile games in the distribution channels of our
MHA members, non-MHA smartphone manufacturers and non-
smartphone manufacturer distribution channel suppliers. We also
offered a variety of advertising formats across our distribution
channels, including app store search ads, in-feed ads, banner
ads, interstitial ads and splash screen ads, to suit our customers’
specific needs. The following table sets forth a breakdown of our
advertising revenues by source for the six months ended 30 June
2022 and 2021:

SCUSSION AND ANALYSIS
BEENWE DM

HABEBEELBEAKS - FEABBEERE
FHREGEBMRIFERETFRREB D HREMHR
EENIBRETFTBRITEEFNBHER
RFERBBEBRRESAEENRS - RATR
TRRETREUBFERSHEA (BEERRE
FRAEHESEE  ERRAANES  BREE
& BERAESRARES) UASEMEF
MEERER - TREIBE-ZT-_FR=
B -FRAZTHLEARERRMZRRE
2 HES WA

Six months ended 30 June

BE/SA=+HIERMEA

2022 2021
—F=-= —E——5
% of total % of total
RMB’000 revenues RMB’000 revenues
1548 2509 1548 22 1Y
ABREFT B9t AR%Tr Bk
Mobile game distribution BEhdEE o2 1,114,443 98.6% 905,181 94.0%
Mobile app distribution BEERAEFD % 15,555 1.4% 57,565 6.0%
Total st 1,129,998 100% 962,746 100%

Our mobile advertising revenue generated from distribution of
mobile games increased from RMB905.2 million for the six months
ended 30 June 2021 to RMB1,114.4 million for the six months
ended 30 June 2022, representing an increase of RMB209.2
million, or 23.1%, as compared to the corresponding period in
2021, primarily because we expanded the number of mobile
games we marketed during the six months ended 30 June 2022.
Our mobile advertising revenue from mobile app distribution
decreased from RMB57.6 million for the six months ended 30
June 2021 to RMB15.6 million for the six months ended 30 June
2022, representing a decrease of RMB42.0 million, or 72.9%, as
compared to the corresponding period in 2021, primarily due to the
decrease in the number of mobile apps we marketed during the six
months ended 30 June 2022.

KMREBBHERSENBEES NEH
BE-ZS-T—HAA=+HLEXNEBAE
MO0 2EEB I MEBE-SE-__F A
=tTBEILEREBEARY, 114458 T » 8
R —FREHEMARE209.2HE T
231% - WHERETEREAABMAEBEZE=Z
TZEXRA=STHILEANEBEART RMERE
HEBEEEE - RMREBBEREFS
BNWBEEEEREHEZE T —F A=
THIEANERARKS7TEETRDZEE
ZECFERAZTHLERERARY15.6
BET B-ZE_—FEHBEDARYE42.0
BB H72.9%  FERAREBE=-Z=
—EXRA=ZTHLEANEABERMERNE
BEARFHEERDIH °
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

Leveraging our success and experience in providing advertising
services, we have expanded into additional business verticals and
begun establishing our online-video distribution network to unleash
new monetisation opportunities in 2018.

With our stable relationships with suppliers of content distribution
channels and smartphone manufacturers, especially the MHA
members, we integrated the operational know-hows and experience
in the field of online-video distribution, and expanded our service
offerings to a broader range of marketers.

We generated revenue in the amount of RMB41.1 million for this
business line during the first half of 2022, representing a decrease
of RMB5.4 million, or 11.6%, as compared to the corresponding
period in 2021. The videos we distribute are mainly in the areas of
finance, entertainment and movies.

We offer one-stop game co-publishing services to game
developers, which include game optimisation, marketing,
promotion, distribution, monetisation and other user-related
services. Leveraging our extensive experience in game co-
publishing, amassed data volume and technical know-how, we
actively identified and sourced new as well as optimised existing
game content based on our in-depth understanding of user profiles,
preferences, tastes, and playing habits. Moreover, based on our
close relationship with various smartphone-based distribution
channels, we allocated game marketing and promotion resources
more efficiently and effectively, with insights into the effect of timing
of offer and type of virtual items based on user behavior and in-
game spending.

Our revenues from game co-publishing services decreased from
RMB5.9 million for the six months ended 30 June 2021 to RMB2.3
million for the six months ended 30 June 2022. As at 30 June 2022,
we had co-published 37 mobile games in China.
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MANAGEMENT DISCUSSION AND ANALYSIS

COST OF SALES

Our cost of sales is primarily comprised of distribution fees incurred
for advertisement placements onto the distribution channels, labor
costs and amortisation expenses.

Cost of sales increased by 18.2% from RMB873.5 million for the
six months ended 30 June 2021 to RMB1,032.2 million for the six
months ended 30 June 2022. This increase was primarily driven
by the increase of distribution fees to our distribution channels
from RMB856.7 million for the six months ended 30 June 2021 to
RMB1,009.1 million for the six months ended 30 June 2022, which
was in line with the increase in our revenues during the first half of
2022.

GROSS PROFIT AND MARGINS

As a result of the foregoing, our gross profit increased by 7.1%
from RMB141.7 million for the six months ended 30 June 2021
to RMB151.7 million for the six months ended 30 June 2022. The
increase in gross profit was primarily due to the increase in the
transaction volume of our mobile advertising business on our
platform during the six months ended 30 June 2022.

The decrease in gross profit margin from 14.0% for the six months
ended 30 June 2021 to 12.8% for the six months ended 30 June
2022 was primarily due to the increase in cost of traffic acquisition
as a result of a more expensive traffic price in our industry.

OTHER INCOME AND GAINS

Other income and gains increased from RMB8.2 million for the
six months ended 30 June 2021 to RMB13.0 million for the six
months ended 30 June 2022, primarily due to the increase in our
conference service income and the additional deduction of value-
added tax arising from preferential tax treatment we recognised.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses primarily consisted of sales
employee salaries and related benefit expenses, traveling costs,
conference costs and marketing expenses. Our selling and
distribution expenses increased by 16.7% from RMB8.2 million for
the six months ended 30 June 2021 to RMB9.6 million for the six
months ended 30 June 2022, mainly attributable to the increase in
marketing and advertising expenses.

RESEARCH AND DEVELOPMENT COSTS

Research and development costs primarily included fees paid to
third party consulting service providers and employee salaries and
related benefit expenses. Our research and development costs
increased by 4.2% from RMB27.1 million for the six months ended
30 June 2021 to RMB28.3 million for the six months ended 30 June
2022, primarily due to the increase in the number of our research
and development staff.

ADMINISTRATIVE EXPENSES

Our administrative expenses increased by 23.3% from RMB25.4
million for the six months ended 30 June 2021 to RMB31.4
million for the six months ended 30 June 2022, which was mainly
attributable to the increase in staff costs and related expenses.

OTHER EXPENSES AND LOSSES

Other expenses and losses increased by 9.0% from RMB5.9 million
for the six months ended 30 June 2021 to RMB6.4 million for the six
months ended 30 June 2022, primarily due to the foreign exchange
loss we recognised.

SHARE-BASED PAYMENT EXPENSES

Our share-based payment expenses increased from RMB6.7
million for the six months ended 30 June 2021 to RMB10.6 million
for the six months ended 30 June 2022, because the share-based
payment expenses in connection with the RSUs we granted to
certain grantees were recognised over the vesting period at a
higher weighted-average grant date fair value as compared to the
corresponding period in 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

OPERATING PROFIT

As a result of the foregoing, our operating profit increased by 2.4%
from RMB76.6 million for the six months ended 30 June 2021 to
RMB78.4 million for the six months ended 30 June 2022. Operating
margin decreased from 7.5% for the six months ended 30 June
2021 to 6.6% for the six months ended 30 June 2022.

FINANCE COSTS

Our finance costs decreased from RMB3.8 million for the six
months ended 30 June 2021 to RMB3.4 million for the six months
ended 30 June 2022, primarily due to the lower effective interest
rate charged in connection with our new bank borrowings.

INCOME TAX EXPENSE

Our income tax expense decreased by 1.7% from RMB14.5 million
for the six months ended 30 June 2021 to RMB14.2 million for
the six months ended 30 June 2022. The decrease was primarily
attributable to the increase in deductible expenses as our research
and development expenses which are qualified for deductible
expenses increased.

PROFIT FOR THE PERIOD

As a result of the reasons discussed above, profit for the period
increased from RMB56.6 million for the six months ended 30 June
2021 to RMB58.7 million for the six months ended 30 June 2022.

NON-HKFRS MEASURES

To supplement our interim condensed consolidated financial
statements, which are presented in accordance with the HKFRSs,
we also use adjusted EBITDA and adjusted net profit as additional
financial measures, which are unaudited and not required by, or
presented in accordance with, HKFRSs. We present these financial
measures because they are used by our management to evaluate
our financial performance by eliminating the impact of items that
we do not consider indicative of our business performance. We
also believe that these non-HKFRS measures provide additional
information to investors and others in understanding and evaluating
our consolidated results of operations in the same manner as
they help our management compare our financial results across
accounting periods and with those of our peer companies.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

We define adjusted EBITDA as profit for the period without
considering depreciation, amortisation, finance cost, income tax
and share-based payment expenses (“Adjusted EBITDA”). We
define adjusted net profit as profit for the period without considering
share-based payment expenses (“Adjusted Net Profit”). The terms
Adjusted EBITDA and Adjusted Net Profit are not defined under the
HKFRSs. The use of Adjusted EBITDA and Adjusted Net Profit has
material limitations as an analytical tool, as they do not include all
items that impact our profit or loss for the relevant years. The effect
of items eliminated from Adjusted EBITDA and Adjusted Net Profit
is a significant component in understanding and assessing our
operating and financial performance.

In light of the foregoing limitations for Adjusted EBITDA and
Adjusted Net Profit, when assessing our operating and financial
performance, you should not view Adjusted EBITDA and Adjusted
Net Profit in isolation or as a substitute for our profit for the period
or any other operating performance measure that is calculated
in accordance with HKFRSs. In addition, because these non-
HKFRS measures may not be calculated in the same manner by
all companies, they may not be comparable to other similarly titled
measures used by other companies.

The following tables reconcile our Adjusted EBITDA and Adjusted
Net Profit for the periods presented to the most directly comparable
financial measures calculated and presented in accordance with
HKFRSs. Adjusted EBITDA and Adjusted Net Profit are not required
by, or presented in accordance with, HKFRSs.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W R D

Six months ended 30 June

BE/A=1THIEAR

2022 2021

—E-= —E—_—

RMB’000 RMB’000

ABR#FiT ARHMTFT

Profit for the period EAitaFl 58,741 56,598
Add: hn

Depreciation e 3,535 2,474

Amortisation of intangible assets B EE# 3,446 3,108

Finance cost BTSN 3,434 3,770

Income tax expense PiECEEba 14,245 14,484

Share-based payment expenses DR B ERENAIREX 10,629 6,701

Adjusted EBITDA (unaudited) EAEEBITDA(KRESEE) 94,030 87,135

2022 2021

—E-= —E-— &

RMB’000 RMB’000

ABREFiT ARTF T

Profit for the period B pa iz 58,741 56,598
Add: o

Share-based payment expenses LA BERNAREX 10,629 6,701

Adjusted Net Profit (unaudited) KRERR T (REEZ) 69,370 63,299

—E_FhHiRE BMSEHARAE
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

SELECTED FINANCIAL INFORMATION FROM

HMEGFEMEIR R R IR

OUR CONSOLIDATED STATEMENT OF &%
FINANCIAL POSITION
As at As at
30 June 31 December
MRAA=+H R+=ZB=+—H
2022 2021 Change
—ET—-= —E——fF BE)
RMB’000 RMB’000
ABR#EFir AREFIT
Cash and bank balance HENIRITHEER 480,842 444,883 8.1%
Bank borrowings IRITIERK 194,832 171,647 13.5%
Current assets MEEE 1,648,957 1,572,878 4.8%
Current liabilities TEAE 443,412 434,628 2.0%
Net current assets RBEEFE 1,205,545 1,138,250 5.9%
Total equity PRFELEEE 1,466,286 1,390,913 5.4%

As at 30 June 2022, we had cash and bank balances of RMB480.8
million, as compared with RMB444.9 million as at 31 December
2021. The increase in cash and bank balances was mainly due to
the increase of our bank borrowings. Our cash and bank balances
were denominated in RMB, Hong Kong dollars and US dollars. We
currently do not use any financial instruments for hedging purposes.

Our bank borrowings as at 31 December 2021 amounted to
RMB171.6 million, among which, (1) the bank borrowings of
RMB30.0 million are secured by pledged deposits of RMB30.0
million and US$1.9 million provided by one of our subsidiaries, (2)
the bank borrowings of RMB49.0 million are guaranteed by two
of our subsidiaries, (3) the bank borrowings of RMB5.0 million are
guaranteed by an independent third party, (4) the bank borrowings
of RMB90.0 million are guaranteed by our Company and (5) the
bank borrowings of RMB139.0 million are guaranteed by the
Controlling Shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2022, our bank borrowings increased to RMB194.8
million, among which, (1) the bank borrowings of RMB41.0 million
are secured by pledged deposits of RMB31.6 million and US$1.8
million provided by two of our subsidiaries, (2) the bank borrowings
of RMB70.0 million are guaranteed by one of our subsidiaries,
(8) the bank borrowings of RMB90.0 million are guaranteed by
our Company, and (4) the bank borrowings of RMB165.0 million
are guaranteed by the Controlling Shareholders. All the bank
borrowings as at 30 June 2022 were denominated in RMB and will
be mature within one year, with fixed interest rates ranging from
3.05% to 4.50% per annum. The increase in bank borrowings was
primarily due to the increase in external loans used for our general
working capital purposes.

Our net current assets were RMB1,205.5 million as at 30 June
2022, compared to RMB1,138.3 million as at 31 December
2021. Our current assets were RMB1,649.0 million as at 30
June 2022, compared to RMB1,572.9 million as at 31 December
2021, primarily due to the increase in cash and bank balance
and accounts receivable. Our prepayments, deposits and other
receivables were RMB562.0 million as at 30 June 2022, compared
to RMB546.6 million as at 31 December 2021, mainly attributable
to the increase in purchase of prepaid data traffic for the Group’s
business development needs. Our current liabilities were RMB443.4
million as at 30 June 2022, compared to RMB434.6 million as at 31
December 2021, primarily due to the increase in bank borrowings,
partially offset by the decrease in other payables and accruals and
contract liabilities.

As at 30 June 2022, our total equity was RMB1,466.3 million,
compared to RMB1,390.9 million as at 31 December 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

H‘-IEE*—J- nﬂﬂ& $ﬁ—

KEY FINANCIAL RATIOS

FEMBLE

As at As at
30 June 31 December
WAB=+H W+=—A=+—H

2022 2021
—F-= —E-—fF
Current ratio (times)™® TMENLE = ((FE)O 3.7 3.6
Gearing ratio (%)® BEEEBLER%)? 23.6 24.6
Six months ended 30 June
BE/A=1+HI<EA
2022 2021
—®'-= —E_—F
Adjusted net profit margin (%)® AR FEFRZE (%) 5.9 6.2
Notes: B -
(1) Current ratio was calculated based on our total current assets divided by (1) iuéﬂl:tf’E}EE”?&W%AXWBZHHF‘EJXE’D@)U
our total current liabilities at the end of each financial period. BEABRABMORBBERETHES
4o
(2)  Gearing ratio was calculated based on our total liabilities divided by our @ EEBGLERDRBRMNSMBEHABRY
total assets at the end of each financial period. BEEFERARMNEERETEED
(3)  Adjusted net profit margin was calculated based on our adjusted net (B) AR R R TIRRE IR B AR A A8
profit for the relevant period divided by our total revenue for the same AT R AR AR — M KRB EE
Yoo

period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Our current ratio increased from 3.6 as at 31 December 2021 to
3.7 as at 30 June 2022, primarily due to the increase in accounts
receivable and cash and bank balance.

Our gearing ratio decreased from 24.6% as at 31 December 2021
to 23.6% as at 30 June 2022, mainly due to the increase of total
assets.

Our adjusted net profit margin decreased from 6.2% for the six
months ended 30 June 2021 to 5.9% for the six months ended
30 June 2022, primarily due to the increase in overall operating
expenses.

CAPITAL EXPENDITURE AND INVESTMENTS

Our capital expenditures consist of additions to property, plant
and equipment and intangible assets. Our capital expenditures
amounted to RMB723,000 and RMB237,000 for the six months
ended 30 June 2022 and 2021, respectively.

FUNDING AND TREASURY POLICIES

We expect to fund our working capital and other capital
requirements from a combination of various sources, including
but not limited to internal resources and external financing at
reasonable market rates. We continue to seek improving the return
of the equity and assets while maintaining prudent funding and
treasury policies.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WK DM

FOREIGN EXCHANGE RISK

Our Group’s subsidiaries primarily operate in the PRC and are
exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to the US dollar and the Hong
Kong dollar. Therefore, foreign exchange risk primarily arose from
recognised assets and liabilities in our Group’s PRC subsidiaries
when receiving or to receive foreign currencies from, or paying or
to pay foreign currencies to, overseas business partners. We did
not hedge against any fluctuation in foreign currency during the six
months ended 30 June 2022 and 2021.

SIGNIFICANT INVESTMENTS HELD

Our Group did not hold any significant investments in the equity
interests of any other companies.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Our Group did not have other plans for material investments and
capital assets.

MATERIAL ACQUISITIONS AND DISPOSALS

Our Group did not have any material acquisitions and disposals of
subsidiaries, associated companies or joint ventures.

PLEDGE OF ASSETS

Certain deposits placed with banks were used as pledged assets
for the Group’s bank borrowings. For more details, please refer
to the Note 16 to the interim condensed consolidated financial
statements.

CONTINGENT LIABILITIES

As at 30 June 2022, we did not have any material contingent
liabilities (31 December 2021: Nil).

INTERIM DIVIDEND

The Board did not recommend the payment of an interim dividend
for the six months ended 30 June 2022 (six months ended 30 June
2021: Nil).
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As of 30 June 2022, the interests and short positions of the
Directors and the chief executives of the Company in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed
to have taken under such provisions of the SFO), or which were
recorded in the register required to be kept pursuant to section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code as set out in Appendix 10 of
the Listing Rules were as follows:

OTHER INFORMATION
Hitb & %

EERFETHASRRS -
Al st 6 Bt RS P RO A 2 I ik

BE-Z-—_FXA=1H ' EEKALNFT
FETHAERAQIAREF(TIEHEEE
(EERBHEREMRBIZEXVER) VAR MD
HERNREEZFTHEEREEFRAER
BIEEXVEHET7RESDEBE BAARA T K&
RN ERRXE (BRREESFRBERK
HIEBGEXEMEFERBEENERR K
7)) RETRARBEESRBAEFEHIZE3521%
BAFFENETCMOEZRAR  HREL
MR A1 0FTEEEFRIE BTRAAA
ARBRANEERARINT :

Approximate
Percentage of

Capacity/ Shareholding in
Name of Nature of Number of Long/short the Company!
Name Corporation Interest Shares position (%)
ERATRHE
2 AT &TE B RN BH#E B8 %A BAE (%)
Mr.GAO Dinan® The Company Interest in controlled 475,940,800 Long position 31.19
corporations;
interest held jointly
SRBEED PN FEEERER 475,940,800 #E 31.19
HEFEER
Mr. ZHENG Wei® The Company Interest in controlled 475,940,800 Long position 31.19
corporation;
interest held jointly
BEXEO AAF FEEERER 475,940,800 #HRE 31.19
HEFEER
Mr. NIE Xin® The Company Beneficial owner 1,587,000 Long position 0.10
BELEY P NS BREBEAA 1,587,000 W& 0.10
Notes: BdaE :

(1) The calculation is based on the total number of 1,525,743,350 Shares in

issue as of 30 June 2022.

(1) ZAEDEREBE-ZT=_F,A=1THE
BITHRID #8201,625,743,350 AR 17 -
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OTHER INFORMATION
Hig &R

(2)  Mr. GAO Dinan is deemed to be interested in the entire Shares as of 30
June 2022 (j) held by Wanka Media Limited, a company wholly owned
by him and is interested in 277,076,300 Shares; and (i) held by Mr.
ZHENG Wei and his wholly-owned company, Countryside Tech Inc.,
which is interested in 198,864,500 Shares as they are parties acting in
concert.

(©)) Mr. ZHENG Wei is deemed to be interested in the entire Shares as of 30
June 2022 (i) held by Countryside Tech Inc., a company wholly owned
by him and is interested in 198,864,500 Shares; and (i) held by Mr.
Gao and his wholly-owned company, Wanka Media Limited, which is
interested in 277,076,300 Shares as they are parties acting in concert.

(4)  Mr. NIE Xin is interested in RSUs granted to him under the 2016 Share
Incentive Scheme entitling him to receive 1,587,000 Shares.

Save as disclosed above, as of 30 June 2022, none of the Directors
or the chief executives of the Company had or was deemed to have
any interest or short position in the Shares, underlying shares or
debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) that was required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have taken under such
provisions of the SFO), or required to be recorded in the register
required to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As of 30 June 2022, to the best knowledge of the Directors,
the following persons (not being a Director or chief executive of
the Company) had interests or short positions in the Shares or
underlying Shares which fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO
as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO:
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Approximate
Percentage of
Shareholding in

Capacity/Nature Number Long/short the Company"
Name of Interest of Shares position (%)
ERATIRHE
2 S ERng BHEE 38 #%e BEE 5 EE (%)
Wanka Media Limited® Beneficial Interest; interest held 475,940,800 Long position 31.19
jointly with another person
Wanka Media Limited® Bnfes ) HE— ATHERE 475,940,800 #H& 31.19
MR
Mr. GAO Dinan® Interest in a controlled corporation; 475,940,800 Long position 31.19
interest held jointly
BB EER SELEER  AEFEESR 475,940,800 ¥& 31.19
Ms. LU Haiyan® Interest of spouse 475,940,800 Long position 31.19
(G- reand flfBfER 475,940,800 #H& 31.19
Countryside Tech Inc.® Beneficial Interest; interest held 475,940,800 Long position 31.19
jointly with another person
Countryside Tech Inc.® BERER  HE - ATHERE 475,940,800 & 31.19
Ry
Mr. ZHENG Wei® Interest in a controlled corporation; 475,940,800 Long position 31.19
interest held jointly
ERRED SELEED  AEFEER 475,940,800 ¥& 31.19
Ms. FENG Chun® Interest of spouse 475,940,800 Long position 31.19
BELLO flfBfER 475,940,800 & 31.19
Korea Investment Interest in controlled corporations 104,291,430 Long position 6.84
Partners Co., Ltd.®
Korea Investment ZEEEER 104,291,430 & 6.84
Partners Co., Ltd.®
Korea Investment Interest in controlled corporations 104,291,430 Long position 6.84
Holdings Co., Ltd.®
Korea Investment ZEEERER 104,291,430 W& 6.84
Holdings Co., Ltd.®
Notes: MI5E -

(1) The calculation is based on the total number of 1,525,743,350 Shares in (1)

issue as of 30 June 2022.

(2)  Mr. GAO Dinan is deemed to be interested in the entire interests as )
of 30 June 2022 held by (i) Wanka Media Limited, a company wholly
owned by him; and (i) Mr. ZHENG Wei and his wholly-owned company,
being Countryside Tech Inc., as they are parties acting in concert. Ms.
LU Haiyan, spouse of Mr. GAO Dinan is deemed to be interested in Mr.
GAO Dinan’s entire interest.

ZAEDER T ZF A NA=THE#ET
A& 1D 4#8851,525,743,350 % AR 17 °

HE-_Z-_—_F#A=1+H BxEE4E
AR AR () E2E A A AlWanka Media
Limited : R (il Ep &5 & R H 2 EEB R QA
Countryside Tech Inc. 75 H) % 204 a5
BigEm  RARKER—BITHAL - &3
BEEMRBETRZIEREAERRBIEL
EHREH RIS RA R o
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©)) Mr. ZHENG Wei is deemed to be interested in the entire interests as
of 30 June 2022 held by (i) Countryside Tech Inc., a company wholly
owned by him; and (i) Mr. GAO Dinan and his wholly-owned company,
being Wanka Media Limited, as they are parties acting in concert. Ms.
FENG Chun, spouse of Mr. ZHENG Wei, is deemed to be interested in
Mr. ZHENG Wei’s entire interest.

(4)  The general partnership of both KIP Overseas Expansion Platform
Fund (“KIP Overseas”) and KIP Bright (Chengdu) Equity Investment
Partnership (LP) (“KIP Bright”) is Korea Investment Partners Co., Ltd.,
which is controlled by Korea Investment Holdings Co., Ltd. Therefore,
Korea Investment Partners Co., Ltd. and Korea Investment Holdings
Co., Ltd. is deemed to be interested in the entire interests as of 30 June
2022 held by KIP Overseas and KIP Bright, namely 98,231,500 and
6,059,930 Shares.

Save as disclosed above, as of 30 June 2022, the Directors
were not aware of any persons (who were not Directors or chief
executive of the Company) who had an interest or short position in
the Shares or underlying Shares of the Company which would fall
to be disclosed under Divisions 2 and 3 of Part XV of the SFO, or
which would be required, pursuant to Section 336 of the SFO, to be
entered in the register referred to therein.

2016 SHARE INCENTIVE SCHEME

Our Company adopted its 2016 Share Incentive Scheme as
approved by the Board resolution passed on 6 January 2016 and
amended by the Board resolution passed on 24 May 2018. The
2016 Share Incentive Scheme is not subject to the provisions of
Chapter 17 of the Listing Rules as it does not involve the grant of
options by the Company to subscribe for new Shares.

The purpose of the 2016 Share Incentive Scheme is to incentivise
Directors, senior management and employees for their contribution
to our Group, to attract, motivate and retain skilled and experienced
personnel to strive for the future development and expansion of
our Group by providing them with the opportunity to own equity
interests in our Company.
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Persons eligible to receive RSUs under the 2016 Share Incentive
Scheme are existing employees, directors (whether executive or
non-executive, but excluding independent non-executive directors)
or officers of our Company or any member of our Group (the “RSU
Eligible Persons”). Our Board selects the RSU Eligible Persons
to receive RSUs under the 2016 Share Incentive Scheme at its
discretion.

Further details of the 2016 Share Incentive Scheme are set out in
the Prospectus and the 2021 annual report of the Company.

As of 30 June 2022, we had granted RSUs representing 62,500,000
Shares to 76 grantees under the 2016 Share Incentive Scheme,
including the following senior management and other current or
former key employees of our Company, including RSUs granted
and vested pursuant to the 2016 Share Incentive Scheme to our
Director and senior management as set out below:
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FARFAKEEAXRELARERSE - &
B(THPTRFEHTES  EFEEBY
FUTEB) RS RABEHEERRE-Z
— NFRAD B AT B R Z R B R B
AT (ZRERDECESERAL]) - ES
ERBEIMEARE - - NFRO MBS
ERZRARDECNZRERDENTS?
AL e

“E-AEROBBENE - SHBER
RATFNERERR -ZT-—FFHK -

BEZE--FXA=1H > BRARBE=Z
—~EROEEFERT6BERA (BN
TAATNSREEAEUR EMBESA
FEEES)FHKFK62,500,000 8817 HY
SREAROEM (BERE-Z—RERH
HEENEERSRETEAESRETES
MSZBRFIBRDEN) - FHIAT -

Number of Number of Number of
Number of Shares Shares Shares Number of
Shares underlying underlying underlying Shares
underlying  theexercised  the cancelled the lapsed underlying
theRSUs  RSUs during RSUs during RSUs during the RSUs Exercise
Name of Director/ asat  theReporting  theReporting the Reporting asat Price
Senior Management Date of Grant 1 January 2022 Period Period Period ~ 30June2022  Vesting Period (USS)
R=%== - e
-A-BE HEMAEAE SEMAEEEN  BEUAEXY  RAZTEW
RARGEL  IRURHELC  IRURGEGC HIRHRGEC ERARGED hiid |
ES/RUEEABHE  RHAH HERHYE  EERGYE  EERGYE  EERGHE  ERRGRE  BES (%)
Ms. ZHOU Yan 30 June 2017 5,000,000 5,000,000 - - - 21 December 2018 0.0000002
Shares Shares
Bt Bt 5,000,000 5,000,000 = = - IB-\% 0.0000002
~A=TH it it t=A=t-A
Mr. GENG Xuefeng 22 June 2018 325,958 325,958 - - - 2019-2022 0.0000002
Shares Shares
LS Z2-N\E 325,958 305 958% - - - IEZ-fEE 00000002
~A=T=A ) ) S
Mr. NIE Xin 22 March 2019 1,587,000 - - - 1,587,000 22 March 2020 0.0000002
Shares Shares
BatL “2-0F 1,587,000 - - - 1587000 —E=% 0.0000002
ZB=1zR Rkt kik#  =A=f=A
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Movements in the number of RSUs outstanding are as follows:

EARITENZREROECBBELEMNT :

Number of RSUs

FRFIRGELEE

Outstanding balance as of 1 January 2022 24,524,233
BE-ZT__F— 5 — BHEARITEZE 24,524,233
Granted -
g& -
Forfeited -
2RI -
Exercised (5,325,958)
217 (5,325,958)
Outstanding balance as of 30 June 2022 19,198,275
BENR-Z-__F A=+ HWHERTELEE 19,198,275

POST-IPO SHARE OPTION SCHEME

On 3 November 2018, the Company adopted the Post-IPO Share
Option Scheme, which falls within the ambit of, and is subject to,
the regulations under Chapter 17 of the Listing Rules.

The purpose of the Post-IPO Share Option Scheme is to attract,
retain and motivate employees, Directors and other participants,
and to provide a means of compensating them through the grant
of options for their contribution to the growth and profits of the
Group, and to allow such employees, Directors and other persons
to participate in the growth and profitability of the Group.

Further details of the Post-IPO Share Option Scheme are set out in
the Prospectus and the 2021 annual report of the Company.

As of 30 June 2022, no share options have been granted or agreed
to be granted under the Post-IPO Share Option Scheme.

2019 SHARE INCENTIVE SCHEME

Our Company adopted its 2019 Share Incentive Scheme as
approved by the Board resolution passed on 29 August 2019. The
2019 Share Incentive Scheme is not subject to the provisions of
Chapter 17 of the Listing Rules as it does not involve the grant of
options by the Company to subscribe for new Shares.
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The purpose of the 2019 Share Incentive Scheme is to incentivise
Directors, senior management and employees for their contribution
to our Group, to attract, motivate and retain skilled and experienced
personnel to strive for the future development and expansion of
our Group by providing them with the opportunity to own equity
interests in our Company.

Persons eligible to receive RSUs under the 2019 Share Incentive
Scheme include existing employees, Directors (whether executive
or non-executive, but excluding independent non-executive
directors) or officers of the Company or any member of the Group
(the “2019 RSU Eligible Persons”). Our Board selects the 2019 RSU
Eligible Persons to receive RSUs under the 2019 Share Incentive
Scheme at its discretion.

Further details of the 2019 Share Incentive Scheme are set out in
the 2020 annual report of the Company.
As of 30 June 2022, we had granted RSUs representing 91,738,000

Shares to 40 grantees under the 2019 Share Incentive Scheme, and
none of them is the director or senior management of the Company.

Movements in the number of RSUs outstanding are as follows:
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EARITENZREROECBBEEEMNT :

Number of RSUs
FIRH P EMEE
Outstanding balance as of 1 January 2022 33,168,000
BE-ZE__F— 5 — BHREARITEEER 33,168,000
Granted 40,080,000
2 40,080,000
Forfeited -
2RI —
Exercised (8,000,000)
217 (8,000,000)
Outstanding balance as of 30 June 2022 65,248,000
BE-ZE__FA=+THMNERTELR 65,248,000

—EooEGMRS BNERERAT 29



OTHER INFORMATION
Hig &R

USE OF NET PROCEEDS FROM LISTING

The Shares of the Company were listed on the Main Board of the
Stock Exchange on 21 December 2018 by way of Global Offering,
raising total net proceeds of approximately HK$194.7 million
(equivalent to approximately RMB171.2 million) after deducting
professional fees, underwriting commissions and other related
listing expenses.

As of 30 June 2022, the Group had utilized the proceeds as set out

LHAAERIEFERR
KARROR=ZZB—NE+=ZB=+—HU
EHRBEHFRNEHIMER LS  EEHME
FEFHEAEN147TEEBT HERYA
RE17T1285E8 ) (KIKREXER - 8
AekHMER EHEX) -

BE—_T-_—_FXA=1+H0 X&EECHH

in the table below: TRATEMNFASFIE
Expected
timeline for
the use of
Net proceeds Utilization up to Utilization during unutilized
from the IPO 30 June 2022 the Reporting Period ~ Unutilized proceeds proceeds
HAHA
FiGaEZ
BRARRE HE-E-C REEHE TR
FiEESE NAZTREHRERE ESRNE AARFENE e
HKS’ RMB’ HKS' RMB’ HKS’ RMB’ HKS' RMB’
millon milfon milfon millon millon milfon millon millon
ARE AEE ARE NEE
BE#rT  BEr  BEEr  BEn  BEAT  BEn  BEET AT
Strengthening research and UG 58.4 514 58.4 514 - - - - -
development capabilities
Promoting the development BRREREFN 584 514 50.7 4456 26 23 17 68 2023
standard of Quick Apps REEE o S
Expanding senvice offeringsand ~~ BARKEHER 292 %57 292 257 - - - - -
strengthening ecosystem iEEREAS
Expanding monetization channels ~ BRSRREMR 292 251 29.2 25.7 - - - - -
and strengthening sales and e EREHNN
marketing capabilities
Working capital and EBEER-RLERE 195 170 195 170 = = - - -
general corporate Uses
Total st 1947 72 1870 1644 26 23 77 68
The remaining balance of the net proceeds was placed with banks. FrIBRIEFER T EREFART - BRE
There has been no change in the intended use of net proceeds as BEAKBENESRIBFHEARARL &S
previously disclosed in the Prospectus and the Group will apply the B AEBKERRERMASXNERGRT
remaining net proceeds in the manner set out in the Prospectus. FRASTRIEFEE ©
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ISSUE FOR CASH OF EQUITY SECURITIES

To strengthen the financial position of the Group and provide
working capital to the Group, the Company completed the placing
of 135,000,000 new Shares at the placing price of HK$1.45 per
Share (the “Placing”) in March 2021, and received the net proceeds
from the Placing of approximately HK$189.0 million (equivalent
to approximately RMB157.8 million) after deducting the expenses
incurred in connection with the Placing.

As of 30 June 2022, the Group had utilized the proceeds as set out
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in the table below: TRTEMFTERIE :
Expected
timeline for
the use of
Net proceeds from the Utilization up to Utilization during unutilized
Placing 30 June 2022 the Reporting Period Unutilized proceeds proceeds
HRER
FiamEZ
EESH BE-S-C REEHE RHER
FamETH AA=tHEERE EBRRE ABRRENE e
HKS’ AWB’' HKS’ RWB’ HKS’ AWB’ HKS' RUB’
million million million million million million million million
ARH ARE ARH ARE
BEEr  FEr EEEn BB BEAT  BEn  BEBT BER
Further develop the Group’s E-SRRARERE 1134 947 544 454 285 28 59.0 493 2023
existing business lines 35 “E-=
Enhance the Group's digtal MEAEENETER 56.7 473 210 175 82 6.8 357 298 2023
infrastructure and for researchand 33 * TR EHA S 2
development of new intemet and ~~ R IBRAE
technological solutions
General working capital uses -ReEELRR 189 158 121 104 46 38 6.8 57 2023
ZECCE
Total ot 189.0 157.8 87.5 730 43 344 1015 84.8
The remaining balance of the net proceeds from the Placing was T EZHEFfESBESESRTEHKEEAR

placed with banks. There has been no change in the intended
use of net proceeds and the net proceeds from the Placing have
been and will be applied in the manner consistent with the use of
proceeds as disclosed above.

1T - IEEFERNARYESHARE
BHEABFUERHC KNS IRE X FRE
PR ERERE - BN S B A -
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining and promoting stringent
corporate governance. The principle of the Company’s corporate
governance is to promote effective internal control measures,
uphold a high standard of ethics, transparency, responsibility and
integrity in all aspects of business, to ensure that its affairs are
conducted in accordance with applicable laws and regulations and
to enhance the transparency and accountability of the Board to all
shareholders. The Company has adopted the CG Code as set out
in Appendix 14 to the Listing Rules as its own code of corporate
governance.

For the six months ended 30 June 2022, the Company has
complied with all applicable code provisions set out in the CG
Code, except for the following deviations from code provisions C.2.1
of part 2 of the CG Code.

Under code provision C.2.1 of part 2 of the CG Code, the roles
of chairman and chief executive officer should be separate and
performed by the different individuals. Mr. GAO Dinan is the
Chairman and Chief Executive Officer of the Company. The Board
believes that vesting the roles of both chairman and chief executive
officer in Mr. GAO Dinan has the benefit of ensuring consistent
leadership within the Group and enables more effective and efficient
overall strategic planning for the Group. The Board considers that
the balance of power and authority for the present arrangement
will not be impaired and this structure will enable the Company to
make and implement decisions promptly and effectively. In light of
the above, the Board considers that the deviation from the code
provision C.2.1 of part 2 of the CG Code is appropriate in the
circumstances of the Company. The Board will continue to review
and consider splitting the roles of Chairman and Chief Executive
Officer of the Company at a time when it is appropriate by taking
into account the circumstances of the Group as a whole.

The Company will continue to regularly review and monitor its
corporate governance practices to ensure compliance with the
CG Code and maintain a high standard of corporate governance
practices of the Company.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as its own code
of conduct regarding directors’ securities transactions. Having
made specific enquiries of all Directors, each of the Directors has
confirmed that he/she has complied with the required standards
as set out in the Model Code during the six months ended 30 June
2022.

The Group’s employees, who are likely to be in possession of inside
information of the Group, are also subject to the Model Code for
securities transactions. No incident of non-compliance of the Model
Code by the employees was noted by the Company.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

None of the Directors had engaged in or had any interest in any
business which competes or is likely to compete, either directly or
indirectly, with the businesses of the Group during the six months
ended 30 June 2022.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges that it is the Board’s responsibility to
ensure that the Company has established and maintained adequate
and effective risk management and internal control systems. The
Board delegates its responsibility to the Audit Committee to review
the establishment and practices of management with respect to
risk management and internal control systems formally on a half
yearly basis. The Audit Committee also reviews the effectiveness
of the risk management and internal control systems on an annual
basis. The Board is also responsible for overseeing the key
risks of the Company, including determining the level of risk the
Company expects and is able to take, and proactively considering,
analyzing and formulating strategies to manage the key risks that
the Company is exposed to. The Audit Committee oversees the
management of the design, implementation and monitoring of risk
management and internal control systems. The senior management
team also provides all necessary and relevant information to the
Board, giving the Directors sufficient explanation and information
they need to discharge their responsibilities and make an informed
assessment of financial and other information put before them
for approval. The internal audit team of the Company has direct
reporting lines to the Audit Committee. These systems are designed
to manage rather than eliminate the risk of failure to achieve
business objectives, and can only provide reasonable but not
absolute assurance against material misstatement or loss.
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We have designated responsible personnel in our Company to
monitor the ongoing compliance by our Company with the relevant
PRC laws and regulations that govern our business operations and
oversee the implementation of any necessary measures. In addition,
we plan to provide our Directors, senior management and relevant
employees with continuing training programs and/or updates
regarding the relevant PRC laws and regulations on a regular basis
with a view to proactively identify any concerns and issues relating
to any potential non-compliance. In addition, we have adopted
a set of internal rules and policies governing the conduct of our
employees. We have established a monitoring system to implement
anti-bribery and anti-corruption measures so as to ensure that our
employees comply with our internal rules and policies as well as
the applicable laws and regulations. For example, our management
is responsible for conducting a fraud and bribery risk assessment
on an annual basis and our Audit Committee reviews and approves
our annual risk assessment results and policies. We have also
identified certain forbidden conducts in our internal anti-bribery and
anti-corruption policies, including, among others, the prohibition to
acceptance of bribes or rebates, embezzlement or misappropriation
of our assets, and forgery or alteration of our accounting records.

The Company is committed to continuously improving the risk
management system, including structure, process and culture,
through the enhancement of risk management ability, to ensure
long-term growth and sustainable development of the Company’s
business. The Company has established a risk management system
which sets out the roles and responsibilities of each relevant party
as well as the relevant risk management policies and processes.
Each business group of the Company, on a regular basis,
identifies and assesses risk factors that may negatively impact the
achievement of its objectives, and formulates appropriate response
measures.

The Audit Committee assists the Board in supervising the overall
risk status of the Company and evaluating the change in the nature
and severity of the Company’s major risks. The Audit Committee
considers that the management of the Company has taken
appropriate measures to address and manage the key risks which
they are responsible for at a level acceptable to the Board.
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The Audit Committee, on behalf of the Board, continuously
reviews the risk management and internal control systems. The
review process comprises, among other things, meetings with
management of business groups, internal audit team, legal,
personnel and the external auditors, reviewing the relevant work
reports and information of key performance indicators, and
discussing the major risks with the senior management of the
Company. The Board is of the view that throughout the six months
ended 30 June 2022, the risk management and internal control
systems of the Company are effective and adequate.

In addition, the Board believes that the Company’s accounting
and financial reporting functions have been performed by staff
with the appropriate qualifications and experience and that such
staff receives appropriate and sufficient training and development.
Based on the work report from the Audit Committee, the Board also
believes that the Company’s internal audit function is adequate with
sufficient resources and budget. The relevant staff has appropriate
qualifications and experience, and receives sufficient training and
development.

HUMAN RESOURCES

The Group had 233 employees as at 30 June 2022. The Group
enters into employment contracts with its employees to cover
matters such as position, term of employment, wage, employee
benefits and liabilities for breaches and grounds for termination.
Remuneration of the Group’s employees includes basic salaries,
allowances, bonus and other employee benefits, and is determined
with reference to their experience, qualifications and general market
conditions. The emolument policy for the employees of the Group
is set up by the Board on the basis of their merit, qualification and
competence.

The Group operates a Mandatory Provident Fund Scheme (the “MPF
Scheme”) for all qualifying employees in Hong Kong under the
rules and regulations of the Mandatory Provident Fund Schemes
Authority. The assets of the MPF Scheme are held separately
from those of the Group, in funds under the control of trustees.
Contributions are made based on a percentage of the participating
employees’ relevant income from the Group. When an employee
leaves the MPF Scheme, the mandatory contributions are fully
vested with the employee. The employees of the PRC subsidiaries
are members of the state-managed retirement benefits scheme
operated by the PRC government. The employees of the PRC
subsidiaries are required to contribute a certain percentage of their
payroll to the retirement benefits scheme to fund the benefits. The
only obligation of the Group with respect to this retirement benefits
scheme is to make the required contributions under the scheme.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Except for issuance of new shares under the 2019 Share Incentive
Scheme as disclosed in the Company’s announcement dates as
of April 28, 2022, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30 June 2022.

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENTS

The Audit Committee was established with written terms of
reference in compliance with the CG Code. As at the date of this
report, the Audit Committee comprises three members, namely Mr.
CHEN Baoguo, Mr. JIN Yongsheng and Mr. YU Limin, all of them
are independent non-executive Directors. Mr. CHEN Baoguo is the
chairman of the Audit Committee.

The Audit Committee has reviewed the unaudited interim
consolidated financial statements of the Group for the six months
ended 30 June 2022. The Audit Committee has also reviewed the
accounting policies and practices adopted by the Company and
discussed matters in relation to, among others, risk management,
internal control and financial reporting of the Group with senior
management. Based on this review and discussions with the
management, the Audit Committee was satisfied that the Group’s
unaudited interim consolidated financial statements were prepared
in accordance with applicable accounting standards and fairly
present the Group’s financial position and results for the six months
ended 30 June 2022.

The interim consolidated financial statements of the Group for the
six months ended 30 June 2022 have not been audited or reviewed
by BDO Limited, the Company’s Auditor.

CHANGES IN INFORMATION OF DIRECTORS

The changes in the information of the Directors as required to be
disclosed pursuant to Rule 13.51B of the Listing Rules, since the
publication of the 2021 annual report of the Company, are set out
below:
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Ms. JIANG Yu, aged 39, has been appointed as an executive
director of the Company with effect from 20 July 2022. She joined
the Group in January 2019 as a senior vice president and is
primarily responsible for the corporate and business development
of the Group. She has over 15 years of experience in the technology
industry. Prior to joining the Group, she served as a business
development manager at Beijing Airlnbox Information Technologies
Co., Ltd. (ItIRZEHEFEEEFEMBER2AF) from July 2007 to March
2010, a consolidated affiliated entity of KongZhong Corporation (2=
F#E), a company previously listed on Nasdag (stock symbol: KZ)
and privatized in April 2017. From March 2010 to April 2015, she
served as the director of mobile business department of Shenzhen
Aisidi Co., Ltd. (YT EZRMER 2 H]), a company listed on
Shenzhen Stock Exchange (stock code: 002416). From April 2015
to December 2018, she served as a vice president of an internet
startup company.

Ms. Jiang obtained a bachelor’s degree in electronics and
communication from Hunan University (#1f@X2) and an MBA
degree from Peking University (3t AKE8) in July 2006 and July
2017, respectively.

Mr. YU Limin, aged 43, has been appointed as an independent
non-executive director of the Company, a member of the Audit
Committee and a member of the Nomination Committee, all with
effect from 20 July 2022. He has over 20 years of experience in
financial management and investment. He served as a project
manager of audit department at Beijing Tin Wha Certified Public
Accountants (It R REETHEIEHFT) from July 2001 to May 2004.
From June 2004 to March 2005, he served as an investment
manager of Tianhua International Investment Services Co., Ltd.
(REBERRE R AR 2 ). From April 2005 to August 2009, he
served as a senior investment manager of Beijing Zodi Investment
Co., Ltd. (IkRFERERMDERAF), a company listed on
Shenzhen Stock Exchange (stock code: 000609). From August
2010 to March 2015, he served as the head of investment and
development department of Tianjin New Financial Investments Co.,
Ltd. (REFERIREBREMEQT). From April 2015 to December
2017, he served as the assistant president and director of corporate
finance department at Luyu Ecosystem Engineering Co., Ltd. (3%
A B T2 AR A F). Since December 2018, he has served as
a senior project manager of audit department at Zhongxingcai
Guanghua Certified Public Accountants LLP (Ff #1 8} St EE & 5+ =75 fr
(FHREBER)).
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Mr. Yu obtained a bachelor’s degree in trade economics from
Tianjin University of Commerce (KER % KXZ) in June 2001. He
was accredited as a certified public accountant by the Chinese
Institute of Certified Public Accountants (Bl T ER 7 E) in
October 2020. He was also awarded with finance professional
qualification of intermediate economist by the Office of Professional
Title in Tianjin (R)>E BB T/EH A E) in April 2013.

As disclosed in the Company’s announcement dated 28 April 2022,
() Ms. ZHOU Yan tendered her resignation as an executive Director
of the Company with effect from 28 April 2022, due to change of job
assignments within the Group; and (i) Mr. SONG Chunyu tendered
his resignation as a non-executive Director of the Company with
effect from 28 April 2022 in order to be more focused on his other
job engagements.

As disclosed in the Company’s announcement dated 20 July 2022,
Ms. ZHAO Xuemei tendered her resignation as an independent
non-executive director of the Company, a member of the Audit
Committee and a member of the Nomination Committee, all with
effect from 20 July 2022, in order to devote more time to her
personal endeavours.

CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

Save as disclosed above, the Company does not have any other
disclosure obligations under Rules 13.20, 13.21 and 13.22 of the
Listing Rules.

IMPORTANT EVENTS AFTER THE REPORTING
PERIOD

No material subsequent events have occurred after the Reporting
Period.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
RS RER

HE—T——FNA=+HLLNEH For the six months ended 30 June 2022

For the six months ended 30 June

BESA=THIL<EAR

2022 2021
—®E-= s
(Unaudited) (Unaudited)
(REE|R) (RESEZ)
Notes RMB’000 RMB’000
izt ARSETT ARET T
REVENUE & 4 1,183,874 1,015,151
Cost of sales SHERA (1,032,175) (873,461)
Gross profit EF| 151,699 141,690
Other income and gains EHAa A R Was 4 12,998 8,244
Selling and distribution expenses HER D H#HEAX (9,557) (8,188)
Research and development costs B R AR (28,284) (27,141)
Administrative expenses THAX (31,363) (25,439)
Other expenses and losses HpEZ REE (6,422) (5,893)
Share-based payment expenses DR AERNAREX 18 (10,629) (6,701)
Operating profit A 78,442 76,572
Finance costs B R AR 5 (3,434) (3,770)
Share of losses in associates oS N R R (2,022) (1,720)
PROFIT BEFORE TAX BRFE AR 6 72,986 71,082
Income tax expense 8B 7 (14,245) (14,484)
PROFIT FOR THE PERIOD ISYNEIE 2PN A
ATTRIBUTABLE TO OWNERS
OF THE PARENT 58,741 56,598
EARNINGS PER SHARE BAREBRERFEEA
ATTRIBUTABLE TO ORDINARY FEfL B RR 2R
EQUITY HOLDERS OF THE (UABBRARTIIR)
PARENT (expressed in RMB
per share) 9
- Basic — 5 RMBO0.04 RMBO.04
AR%0.047T AR#0.047T
- Diluted — s RMB0.04 RMBO0.04
AR%0.047T AER#0.047T
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FHIEAGS 2EKRER

BHE=F=—FXA=1HIL-EA For the six months ended 30 June 2022

For the six months ended 30 June

HBESA=THIL<EAR

2022 2021
—F—= —E-—F
(Unaudited) (Unaudited)
(RETER) (RESEZ)
RMB’000 RMB’000
AREBTT AR¥T T
PROFIT FOR THE PERIOD HA R & F) 58,741 56,598
OTHER COMPREHENSIVE INCOME/(LOSS)  HEfhZmEUW A~ (Eig)
Other comprehensive (loss)/income that FRENBUIEHRIER
may be reclassified to profit or loss BEWEMEE (BE)/
in subsequent periods: WA
Exchange differences on translation of BREIRIINEREEN
foreign operations fE =58 (4,385) 887
Net other comprehensive (loss)/income that FRENBIEHRIER
may be reclassified to profit or loss BEEMEE (BER),
in subsequent periods WA FEE (4,385) 887
Other comprehensive income/(loss) that TEEAERBRENSE
will not be reclassified to profit or loss in ZESNEMEE
subsequent periods: WA (B5E) :
Exchange differences on translation AARBEEEN
of the Company EHZE%R 10,388 (2,110)
Net other comprehensive income/(loss) that TEERERBENSE
will not be reclassified to profit or loss in ZESNEMEE
subsequent periods WA (E58)F58 10,388 (2,110)
OTHER COMPREHENSIVE INCOME/(LOSS)  HiREfhZEUWA~
FOR THE PERIOD, NET OF TAX (B18) » BRFi%’ 6,003 (1,223)
TOTAL COMPREHENSIVE INCOME FOR BREEEABEIR
THE PERIOD ATTRIBUTABLE TO OWNERS 2 AU A#EE
OF THE PARENT 64,744 55875
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REIR AR S B AR R

ZE = A=1H 30 June 2022

30 June 31 December
2022 2021
—®'-= —E-—F
~A=+H +=—B=+—H
(Unaudited) (Audited)
(REER) (£25E%)
Notes RMB’000 RMB’000
g ARETT ARET T
NON-CURRENT ASSETS EREBEE
Property, plant and equipment  #12% + BERRE 10 2,049 1,592
Right-of-use assets FREEE 12,460 26,965
Goodwill [ 11 189,586 183,164
Other intangible assets HihmpEE 10,789 7,480
Investment in associates REZE N BINRE 1,960 2,022
Deferred tax assets EIERIEEE 9,876 8,587
Prepayments B RIE 13 42,602 42,675
Total non-current assets FREEELE 269,322 272,485
CURRENT ASSETS RBEE
Accounts receivable FEUWRBRFR 12 606,089 581,348
Prepayments, deposits and FENFIE - BEREM
other receivables FEYFRIE 13 562,026 546,647
Cash and cash equivalents ReRRSEEY 14 437,110 401,102
Restricted bank deposits ZIRFIRITER 14 43,732 43,781
Total current assets mEEEHAE 1,648,957 1,572,878
CURRENT LIABILITIES =K
Accounts payable FE{FERRX 15 74,439 74,330
Other payables and accruals H A FIE R ST RIE 42,311 52,715
Contract liabilities BHERE 21,248 29,844
Interest-bearing bank borrowings & ERITER 16 194,832 171,647
Lease liabilities HE8E 5,742 6,990
Income tax payable AT 104,840 99,102
Total current liabilities mENEERLE 443,412 434,628
NET CURRENT ASSETS MENEEFE 1,205,545 1,138,250
TOTAL ASSETS LESS CURRENT #EERABAE
LIABILITIES 1,474,867 1,410,735
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RHEIR AR S B AR R 3R

ZEZ4FAHA=1H 30 June 2022

30 June 31 December
2022 2021
—g-= —E-—F
~A=+H +=A=+—H
(Unaudited) (Audited)
(REERZ) (=T
Notes RMB’000 RMB’000
B =E ARETT AREET T
NON-CURRENT LIABILITIES FREEE
Lease liabilities HEERE 7,256 19,327
Deferred tax liabilities ELERIBEEE 1,325 495
Total non-current liabilities FREEBEEEE 8,581 19,822
Net assets BEFE 1,466,286 1,390,913
EQUITY R e
Equity attributable to owners BATEEA
of the parent FEAG AR AE
Issued capital 2EITRA 17 1 1
Treasury shares EEFR 17 = =
Other reserves Hibf#E 1,466,285 1,390,912
Total equity RS 1,466,286 1,390,913

*
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HHIE ARG SEREER

HE—T——FNA=+HLLNEH For the six months ended 30 June 2022

Employee
share-based  Statutory  Exchange
Treasury Share Capital  compensation reserve  fluctuation  Accumulated Total
shares  premium reserve reserve funds reserve losses Equity
DL
Efities B
EfR:  RRER  EAER FNRE frRRE  DOEE 0 RAGE 0 4R
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEH) (REEW) (REEM)  (REBW)  (REBW)  (REER)  (REER)  (REEHR)
RMB'000  RMB'000  RMB'000 RMB'000  RMB'0O0  RMB000 RMB'000  RMB'000
ARRTT  ARBTR  ARBTR  ARBTR  ARETR  ARMTR  ARBTR  ARETR
At 1 January 2021 (audited) H-52-%-F-R (5H) 4164083 9532 54,64 2811 (33.803) (534,284 1,156,798
Profitfor the period Bl - - - - - - 56,508 56,598
Other comprehensive loss B2 EEE:
forthe period:
Exchange diffrences EizE - - - - - (1,29 - (1,229)
Total comprehensive income BREEbAEE
for the period - - - - - (1.229) 56,598 55,375
Issu of new shares (note 17) BiHR (Rst7) - 156% - - - - - 1566%
Issue of new shares for FERHROEMZTHRN
restricted share units” - - - - - - - -
Equity-setled share option IWEREENERE
amangements note 18) T (a9 = = = 6,701 = - = 6,701
At 30 June 2021 (unaudited) RZB-EAA=TA(FEEH) 1799469 953 61,342 2811 (d0,026) (77686) 1,375,509
At 1 January 2022 (audited) W-EF-ZE-F-R(8%H) 4 1,80995¢* 9,532* 62,319* %001t (A0 (@759 1,300913
Profitforthe period Bl - - - - - - 58,741 58,741
Other comprehensive income BREHAENA
for the period:
Exchange differences ErizE - - - - - 6,003 - 6,003
Total comprehensive income BREEpAER
for the period - - - - - 6,003 58,741 04,744
Issue of new shares for FRRHRAERTHEM
restricted share units™ -4 - - - - - - -
Vested resticted share unts EERzZRARNAENE
transferred to employees (ote 7).~ EFES (M3H7) - 8,092 - (8992) - - - -
Equity-settled share option EREENERE
anangements note 18] T4 (I1e) - - - 10629 - - - 10629
At 30 June 2022 (unaudited) WEZZERR=1A (REEH) 41818943 9,532* 63,956* %001 (B57TNF (6370 1,466,280
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
TSRS ERE R

BHE=FE=—fFXA=1HIL-MEA For the six months ended 30 June 2022

AN

The amount is less than RMB1,000.

These reserve accounts comprise the consolidated other reserves of
RMB1,466,285,000 (31 December 2021: RMB1,390,912,000) in the
interim condensed consolidated statement of financial position.

On 18 May 2021, 30,645,000 new shares of US$0.0000002 (equivalent
to approximately RMB0.0000014) each were issued and allotted at par
value pursuant to the general mandate for the restricted share units
scheme adopted by the Company on 29 August 2019. For details of the
transaction, please refer to the announcements of the Company dated
11 May 2021 and 18 May 2021.

On 10 May 2022, 40,080,000 new shares of US$0.0000002 (equivalent
to approximately RMB$0.0000014) each were issued and allotted at
par value pursuant to the general mandate for the restricted share units
scheme adopted by the Company on 29 August 2019. For details of the
transaction, please refer to the announcements of the Company dated
28 April 2022 and 10 May 2022.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HHIERGERERER

HE—T——FNA=+HLLNEH For the six months ended 30 June 2022

For the six months ended 30 June

BERA=THIL<EAR

2022 2021
—E-F —E-—F
(Unaudited) (Unaudited)
(REER) (REERZ)
Notes RMB’000 RMB’000
MiEE ARETT ARBT T
CASH FLOWS FROM RETHNRESNE
OPERATING ACTIVITIES
Profit before tax BREL AT A 72,986 71,082
Adjustments for: BT B IEEHFE -
Foreign exchange loss/(gain), net SNERESE(Ws) F58 6 2,339 (2,553)
Finance costs RS AR A 5 3,434 3,770
Bank interest income RITRIBUA 4 (482) (557)
Impairment loss on accounts FE W BRFURIE
receivable 6 3,965 4,434
Impairment loss on goodwill BERE 11 - 448
Depreciation of property, M BERRETE
plant and equipment 6 352 228
Depreciation of right-of-use assets EREESENE 6 3,183 2,246
Amortisation of intangible assets B EERH 6 3,446 3,108
Gain on derecognition of lease #IEERBEH W E (144) =
Share of losses in associates Bak: 3 AR/ = 2,022 1,720
Share-based payment expenses LR BERHN
NEE 3 18 10,629 6,701
101,730 90,627
Increase in accounts receivable FE U AR FRIE (9,303) (16,728)
Increase in prepayments, deposit and ~ FE{IFIE » &K HAth
other receivables EUWE IEiijn (12,310) (15,433)
(Decrease)/increase in accounts FEASBRER GRlA>), /1N
payable (30,558) 9,056
Decrease in contract liabilities BHEERD (8,596) (33,428)
Decrease in other HitENFIER
payables and accruals FEStFIBR A (10,885) (23,261)
Cash generated from operations EEMSRE 30,078 10,833
Interest received 2WFE 455 366
Income tax paid EEH (10,643) (10,583)
Net cash flows from operating activities &= EBFT5E &
RESBE 19,890 616
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHIEAGESRERNER

BHE=F=—FXA=1HIL-EA For the six months ended 30 June 2022

For the six months ended 30 June

HBESA=THILEAR

2022 2021
—E-CF —E_—F
(Unaudited) (Unaudited)
(REER) (REEHE=X)
Note RMB’000 RMB’000
g ARETR ARET T
CASH FLOWS FROM INVESTING REFZHNHRTRE
ACTIVITIES
Purchase of items of property, BEYX BER
plant and equipment RiBEE (723) (237)
Acquisition of a subsidiary, Ui — B A A
net of cash acquired (MBRFT5EE) 19 (2,584) =
Capital injection in an associate AEHE QT (1,960) -
Net cash flows used in investing RETBHMARESRE
activities FEE (5,267) (237)
CASH FLOWS FROM FINANCING RIEEBNRESRE
ACTIVITIES
Drawdown of bank loans REURITER 36,000 42,000
Repayment of bank loans BERTER (12,815) (81,996)
Issuance of ordinary shares BITZBER - 156,635
Principal portion of lease payments HESRNWAEID (2,283) (2,481)
Interest paid EFE (3,231) (3,071)
Decrease of restricted bank deposits ~ Z[R&ERITERRLD 49 24,369
Net cash flows from RIEEREI B IRERE
financing activities FEE 17,720 135,456
NET INCREASE IN CASH RERBEEEY
AND CASH EQUIVALENTS EHNFEE 32,343 135,835
Cash and cash equivalents at R e R IREEEY
beginning of period 401,102 195,983
Net foreign exchange difference FINEERE 3,665 1,330
CASH AND CASH EQUIVALENTS PRRERREEEY
AT END OF PERIOD 437,110 333,148
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HHfRAGSRERER

HE—T——FNA=+HLLNEH For the six months ended 30 June 2022

For the six months ended 30 June

BERA=THIL<EAR

2022 2021
—F=-= —E-—F
(Unaudited) (Unaudited)
(REEER) (REEHEX)
Notes RMB’000 RMB’000
g ARETT AREET T
ANALYSIS OF BALANCES OF CASH RERIRESEBYHN
AND CASH EQUIVALENTS
Cash and bank balances RERIRITHEER 14 437,110 333,148
Cash and cash equivalents as HhHART A AR & B S AR
stated in the interim condensed MERBESRER
consolidated statement of financial FREERREEEY
position and statement of cash flows 14 437,110 333,148
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R R AR S B A R R Y R

ZE=—4FA=+H 30 June 2022

GENERAL INFORMATION

Wanka Online Inc. (the “Company”) is a limited liability
company incorporated in the Cayman Islands on 7 November
2014. Its registered office address is Cricket Square, Hutchins
Drive P.O.Box 2681, Grand Cayman KY1-1111, Cayman
Islands. The Company, together with its subsidiaries, is
collectively referred to as the Group.

During the period, the Company and its subsidiaries, including
controlled structured entities, were mainly involved in mobile
advertising services, online-video distribution services and
game co-publishing services.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

These unaudited interim condensed consolidated
financial statements for the six months ended 30 June
2022 have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting”, issued by the Hong Kong Institute
of Certified Public Accountants and the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The unaudited interim condensed consolidated
financial statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements for the year
ended 31 December 2021, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all HKFRSs,
HKASs and Interpretations).

The interim condensed consolidated financial
statements are unaudited and not reviewed by the
auditor, but have been reviewed by the audit committee
of the Company.
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2. BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

The accounting policies adopted in the preparation of
the interim condensed consolidated financial statements
are consistent with those followed in the preparation of
the Group’s annual consolidated financial statements
for the year ended 31 December 2021, except for the
adoption of new and revised standards effective as at
1 January 2022. The Group has not early adopted any
other standard, interpretation or amendment that has
been issued but is not yet effective.

For the six months ended 30 June 2022, the Group has
applied, for the first time, the following new and revised
HKFRSs in the preparation of the Group’s interim
condensed consolidated financial statements.

Amendments to HKFRS 3
BB EER EIHE BT AR

Amendments to HKAS 16

EBEERE16R BRI A

Amendments to HKAS 37
EBETEREITR BT A
Annual Improvements to HKFRSs

BRI BEREER 2 FERE

The application of the new and revised standards has
had no material impact on the amounts reported in the
interim condensed consolidated financial statements
and/or disclosures set out in the interim condensed
consolidated financial statements.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R AR S PR KM

ZE =~ A=1H 30 June 2022

2. EREERTESIBR

(%)

mEPEIB RS B SRR R
UREBEE_Z_—%1+_8
=S+-BLEEECEEFAUE
HERFIRA ST HRE -2
BMWR—E-_—_F—F—B4%XN
ZHET REIEETERIBRID o RE&E
EMEEERBAEAEME B
BAREMZZER - REBRET °

BE-Z__FxA=+HILN
R AEBEEEAF AL
EUBBRENERUTHIR
BAEET B BIISIREER -

Reference to the Conceptual Framework
SR B R

Property, Plant and Equipment:
Proceeds before Intended Use
M - BERRE
{E#RE AR AT TS FUIE

Onerous Contracts — Costs of
Fulfilling a Contract

BREMN - BITENNEA

Annual Improvements to HKFRSs
2018-2020

S \FE-BCREEBUREER
BV B DIE

A RAETERNERE DB
ERGRE M BRI MBS NS
R/ AR S BB R R A
HORETEEALE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R R AR S B A R R Y R

ZE=—4FA=+H 30 June 2022

3. OPERATING SEGMENT INFORMATION

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-maker that is

used to make strategic decision.

The Group has three reportable and operating segments. The
segments are managed separately as each business offers
different services and requires different business strategies.
The following summary describes the operations in each of
the Group’s reportable segments:

Mobile advertising services

BEESE R D5

Online-video distribution services

MERIEE M D B IR 2 &

Game co-publishing services

F2EER B D #B

Others
Hith

3. EESEBEH
A E BRI T B REE B WA ME
B MR RS SR A o

FEERE=E2HREETE - ARZ
EEBEHIBNRERFEZTERNE
R BORER - UTHLAKE
BEHREDHNEE -

Mobile advertising service income generated from marketers by
rendering the advertising services through contents sorting and
delivery on mobile distribution channels;

EHREBANR I ERNBE I HRERNEERBMEENBBES
ARG

Provision of promotion of video content by video content providers on
distribution channels; and

REARHERESHREERRERNT R

Provision of game co-publishing services income generated from
mobile game users for the game co-publishing services.

REEBBENWAEEBESBERBNBBERAS

Provision of information technology development and related services

REEMPH R K ERE R

EEERYEFRAKESEEDMHE

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resource allocation and performance assessment.
Segment performance is evaluated based on segment
revenue and segment cost of each operating segment. The
selling and distribution expenses, research and development
costs and administrative expenses are not included in the
measure of the segments’ performance which is used by
management as a basis for purpose of resource allocation
and performance assessment. Other income and gains, other
expenses and losses, finance costs, share-based payment
expenses and income tax expense are also not allocated to
individual operating segments.

The revenue from external customers reported to
management is measured as segment revenue, which is the
revenue derived from the customers in each segment. Cost
of sales primarily represents distribution expenses paid to
distribution channels.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

OPERATING SEGMENT INFORMATION

(continued)

Other information, together with the segment information,

provided to management, is measured in a manner consistent

with that applied in the financial statements. There are no

separate segment assets and segment liabilities information

provided to management, as management does not use

this information to allocate resources or to evaluate the

performance of the operating segments.

The segment revenue for the six months ended 30 June 2022

and 2021 are as follows:

3.

R AR S PR KM

ZE =~ A=1H 30 June 2022

LE5BEH (F)

EERERHENEGERNER S BER
150 PR BE B RS R 3k FT B A 3B — BRAV 5 (AT
B UHEAEEERHERNINEE
koA EER  BEEBL N ERZ
ZER T BEFRHTEEETTHRR

RBE-E-__ER-FE--FXA=
THIEANEAND BWSMT

For the six months ended 30 June

BE/A=THL-ER

2022 2021
T —E-—F
(Unaudited) (Unaudited)
(RETER) (REERZ)
RMB’000 RMB’000
ARETT ARET T

Type of goods or services: B m sk AR YR
Mobile advertising services income BEESREWA 1,129,998 962,746

Online-video distribution services income REREERDE

BRA WA 41,126 46,535
Game co-publishing services income 7 1S B 4 AR A U 2,274 5,870
Others Hih 10,476 =
Total revenue from contracts with customers &F &AL 1,183,874 1,015,151
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R R AR S B A R R Y R

ZE=—4FA=+H 30 June 2022

3. OPERATING SEGMENT INFORMATION 3. BENEER(E)
(continued)
The revenue of the Group is disaggregated by the timing of AEEWRERBSERDE WK
revenue, and is recognised at a point in time and over time as B2 REREER  REAREENE
the Group’s customer simultaneously receives and consumes FREEBEARERIG R EXERE
the benefits provided by the entity’s performance as the entity KRR o
performs.

For the six months ended 30 June

BE/A=THLLAER

2022 2021
—®-— —=——
(Unaudited) (Unaudited)
(RETER) (REER)
RMB’000 RMB’000
ARSETT AR¥T T

Timing of revenue recognition: W R TR
Services transferred at a point in time 22 B ] B R RS 41,126 -
Services transferred over time BB B R E R AR TS 1,142,748 1,015,151
Total revenue from contracts with customers &BF &AL 1,183,874 1,015,151
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR S PR KM

ZE =~ A=1H 30 June 2022

OPERATING SEGMENT INFORMATION

(continued)

The segment results for the six months ended 30 June 2022

and 2021 are as follows:

3. HESEEH(E)

gExE—_F_—_—

FR-ZBZI-FARA=T
AIENEA D EBREANMT -

Mobile Online-video Game
advertising  distribution co-publishing
services services services Others Total
BERE ERDERE FRE5 Hits @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBE) (REBR) (REBR) (REBR) (REER)
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETRT ARETR ARETR ARETR ARETR
For the six months ended BE-E-C
30 June 2022 ~NA=THLERER

Segment revenue pansill) G 1,129,998 41,126 2,274 10,476 1,183,874
Segment cost of sales D EREEE AR (998,704) (27,244) - (6,227)  (1,032,175)
Segment results DEELE 131,294 13,882 2,274 4,249 151,699
Other income and gains E AR Wz 12,998
Selling and distribution expenses ~ SHER A% (9,557)
Research and development costs ~ FFZE AN (28,284)
Administrative expenses THREX (31,363)
Other expenses and losses HiRZRER (6,422)

Share-based payment expenses  LARBBERRK
AHFEX (10,629)
Finance costs B RRAR (3,434)
Share of losses in associates AMEBE N TER (2,022)
Profit before tax BB AR 72,986
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R R AR S B A R R Y R

ZE=—4FA=+H 30 June 2022

3. OPERATING SEGMENT INFORMATION

(continued)

3. HESEEH(E)

Mobile Online-video Game
advertising distribution co-publishing
services services services Total
%8 PRI BEHE
BERE  ERORERE PR st
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEERZ) (REER) (REEX) (REEX)
RMB'’000 RMB’000 RMB’000 RMB’000
ARBTR ARETT ARBTT ARBTT
For the six months ended BE-Z--F
30 June 2021 AA=THLEREAR
Segment revenue 2 EHUE 962,746 46,535 5,870 1,015,151
Segment cost of sales DESHE A (838,890) (34,571) = (873,461)
Segment results DEEE 123,856 11,964 5,870 141,690
Other income and gains HA AR iz 8,244
Selling and distribution expenses ~ $HER 2% (8,188)
Research and development costs ~ FFE AN (27,141)
Administrative expenses THEX (25,439)
Other expenses and losses HihB RER (5,893)
Share-based payment expenses MR BERK
AHEX (6,701)
Finance costs B H A (3,770)
Share of losses in associates AMEHE N EEE (1,720)
Profit before tax BRBL AR A 71,082

The Group have no major customers which contributed more
than 10% of the total revenue for the six months ended 30

June 2022 and 2021.

The Group mainly operates in Mainland China and earns
substantially all of the revenue from external customers
located in Mainland China.

As at 30 June 2022 and 31 December 2021, substantially
all of the non-current assets of the Group were located in

Mainland China.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR S PR KM

ZE =~ A=1H 30 June 2022

4. REVENUE, OTHER INCOME AND GAINS 4 Wiz - Hibug A\ Rilkis
An analysis of the Group’s revenue, other income and gains is HAREE W - HWARKRHN DT
as follows: T

For the six months ended 30 June

BESA=+HL<EAR

2022 2021
—E-Cf B
(Unaudited) (Unaudited)
(REER) (RECFEZ)
RMB’000 RMB’000
ARETRT AREET T
Revenue from contract with customers EHHEMFREER
within the scope of HKFRS 15: E15REBEAKE
EFE SIS -
Mobile advertising services BEIE SR 1,129,998 962,746
Online-video distribution services PR RIEE D B BRTE 41,126 46,535
Game co-publishing services 17 155 BE 4 AR 7 2,274 5,870
Others HAth 10,476 -
1,183,874 1,015,151
Other income and gains H ity Wt N\ B W 23
Other income from contract with customers, F&EBMEREEL|
within the scope of HKFRS 15: E15RHBEEFELN
RIE AL A -
Conference service income, net (note (i) SEREWAFEE
(iE220) 4,100 219
Bank interest income RITR SN 482 557
Government grants (note (ii)) BT 17 B (B & (i) 1,059 94
Foreign exchange gain, net IPEE R & EE - 2,553
Additional deduction for value added tax HEIRIBER MR 6,862 4,819
Others HAth 495 2
8,898 8,025
12,998 8,244
Notes: BfsE
0] All the conference service income of the Group is recognised at 0) BIEE BB RELRES 8 AN
point in time as those services are provided under HKFRS 15. S ERN A RS S CATR M 80 FRF [ 2 i
RETEGZRBUA -
(i) The Group recognises the government grants when it fulfils all the (iy AEEREEXEREREREGHRTE
conditions specified in the relevant law and regulations. There are E’Uﬁﬁﬁﬂ%&kﬁ%ﬁﬁiﬁﬁﬁﬁﬂﬁ °$E%E§ﬁi
no unfulfilled conditions or contingencies relating to these grants. % SRR R AR E AR RIF R AR

I8 o

—Z__FhfiRE BNEEARAS 55



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R R AR S B A R R Y R

ZEZ4FAHA=1H 30 June 2022

5. FINANCE COSTS 5. HBRE
An analysis of finance costs is as follows: HEEH AN HWT

For the six months ended 30 June

HESA=THIL<EAR

2022 2021

—F-= —E——x

(Unaudited) (Unaudited)

(REERZ) (REEER)

RMB’000 RMB’000

ARETTT AREET T

Interest on bank borrowings RITETRFE 3,005 3,680
Interest on lease liabilities HESERE 429 90
3,434 3,770
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR S PR KM

6. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/
(crediting):

ZE =~ A=1H 30 June 2022

R ¥t Ry F
A EE N RBATRE RIS (514 1L
THERSH :

For the six months ended 30 June

HESA=1+HILEAR

2022 2021
—E-= —E-—F
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB’000
ARETT ARBT T
Cost of services R 7% AR s 1,032,175 873,461
Depreciation and amortisation N #H 6,981 5,582
Employee benefit expenses EERABEX (FBE
(excluding directors’ and chief BEERFTETH
executive’s remuneration)”: ANEMEEN)"
Wages and salaries TERFE 29,127 25,332
Pension scheme contributions™ RIREFH AR 2,855 2,691
Share-based payment expenses DR BERNAREX 10,629 6,701
42,611 34,724
Impairment loss on gooduwill GEESCREY 2 - 448
Impairment loss on accounts receivable* FEWRFUREEE* 3,965 4,434
Foreign exchange loss/(gain), net* SNEEIE, (e ) T EE 2,339 (2,553)
Gain on derecognition of lease #IEERBEEN W= (144) =
Bank interest income IRITRIBULA (482) (557)

*

AR

Impairment loss on accounts receivable and foreign exchange
loss are included in “Other expenses and losses” in the interim
condensed consolidated statement of profit or loss, and foreign
exchange gain is included in “Other income and gains” in the
interim condensed consolidated statement of profit or loss.

Employee benefit expense excluding share-based payment
expenses are included in “Cost of sales”, “Selling and
distribution expenses”, “Research and development costs” and
“Administrative expenses” in the interim condensed consolidated
statement of profit or loss.

At 30 June 2022, the Group had no forfeited contributions
available to reduce its contributions to the pension schemes in
future years (31 December 2021: Nil).

AN

U AR S ORR (BB 18 e I s 1R AT AR
RGeS ERRAN [ B R
EHEIT - mIMNE Yz st A HIRG B
e Em RN [ EmUA Rk ]
T o

1B B4 HIF s (MBI RO RER
M ERE ) st AR I B AR S R s
KA [HERAN] - [HERD HFA
S [HTEE AR I R [ATIRFASZ T -

R-ZT-—FXA=1+H  AEBH
48 2R WL SR AT A AR S L R 2R 4
EHRAHENER(ZE=—F+
ZA=t+—H: &)~
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R R AR S B A R R Y R

ZE=—4FA=+H 30 June 2022

INCOME TAX

The Company is incorporated under the law of the Cayman
Islands and is not subject to the Cayman Islands income tax.

No provision for Hong Kong profits tax has been made as the
Group did not generate any assessable profits arising in Hong
Kong during the six months ended 30 June 2022 and 2021.
The income tax expenses of the Group for the six months
ended 30 June 2022 and 2021 represented current tax
expenses related to the Group’s operations in Mainland China
and deferred tax.

The income tax provision of the Group in respect of its
operations in Mainland China was calculated at the tax rate
of 25% on the estimated assessable profits for the periods, if
applicable, based on the existing legislation, interpretations
and practice in respect thereof, except for three PRC
subsidiaries which are entitled to a preferential tax rate of
15% for three years as they are qualified as a “new high
technology enterprise”.

FisH
AR TREA SRS EREMAY - B
BABMBIBRBFTEH -

REBE-ZE-__FR-ZFB-_—F-A=
THIEARMER  NEEBREEBLAREE
RTERBUER - BREHERBRIEH
B  AEENRBE-Z-__FFK_%
——EXA=1THIENEBMFERH
FIREREBERERENSEERR
IEFER B ARRE RV EN HAF BB X o

RIBTFEAENRITAE RERE
B ZNEE [ A B KB O AR RS R TR
KPS R EIR & BB (ST ER BRI
25% MR RETE (WEA)  H=FEa
EREAI BHEMCE INMEREES
ZFE15%MNEERZEWHEMBA A
BRIM o

For the six months ended 30 June
BE,A=1THILEA

2022 2021

—®'—= —E_—F

(Unaudited) (Unaudited)

(REEZ) (REERZ)

RMB’000 RMB’000

ARBTFRT ARBFT

Current — Mainland China BIHR — FR B K BE

Charge for the period iDL R 16,381 16,312
Deferred tax credit EEFIEIK R (2,136) (1,828)
Total tax charge for the period BB IE B X 4R 14,245 14,484
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DIVIDENDS

No dividends have been paid or declared by the Company
for the six months ended 30 June 2022 (six months ended 30
June 2021: Nil).

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amount is
based on the profit for the period attributable to owners of
the parent, and the weighted average number of ordinary
shares of 1,430,379,833 (six months ended 30 June 2021:
1,365,475,592) in issue excluding the treasury shares during
the period.

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

The calculations of basic and diluted earnings per share are
based on:
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K2
RARRBEZZE-__F-A=1+HILE
maﬁmﬂ;‘mﬁ*;‘mmﬁé (€%
—7— E'E/\H +E.|J:/\{EIH /ﬁ\I\)
BASEAERITEAEN
B2

R EERENABFNSERIIER

BRAABEEAEGMRHERAEN AR
1,430,379,833 (HE=—ZF - —F <
B=+HI1XEA :1,365,475,592/%)
ERTZTER (TEFEERRS) /M
REFIIE -

BREERADBBRABRBITEING
BRI BMBER T E AR EES
ERENEERECERMAESHE -

BREARBERANAEDIERUT

BIE !

For the six months ended 30 June

BE=/A=t+HILEAR

Profit for the period attributable to owners STESREAREE
of the parent used in the basic and diluted BRIFTANE AT
earnings per share calculation (RMB’000) B NEEHRER

(AR¥ET )

Weighted average number of ordinary shares SAEERERBRE
in issue during the period used in basic FrAMEIRE #1T
earnings per share EBRMETITH

2022 2021
—F-— —E-—F
(Unaudited) (Unaudited)
(REER) (REFER)
58,741 56,598

1,430,379,833

1,365,475,592

Effect of dilution — weighted average

mETE TERN

number of ordinary shares: HIREEITE
RSUs ZRBIRID B 69,455,450 52,986,086
1,499,835,283 1,418,461,678
Basic earnings per share BREAREF RMBO0.04 RMBO0.04
(expressed in RMB per share) (UBRARETIIR) AEK#0.047T AKH0.047T
Diluted earnings per share BREERF RMB0.04 RMBO.04
(expressed in RMB per share) (UBRARETIIR) AR¥0.045T ARH0.047T
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10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group
acquired items of property, plant and equipment at a total
cost of RMB723,000 (six months ended 30 June 2021:
RMB237,000), and did not dispose of or write off any items
of property, plant and equipment (six months ended 30 June

11.

10. ¥%  BERR

BE-_Z-_—_FXA=1+tHLAEA
AEBRBYE BMERREEEZ
W AR AREET723,000T (BEZE
Z—FXA=1THLAER : ARE
237,0007T) » 48 HE S M T

2021: Nil). ¥ -BERREER (BEZZE=—F
ANE=THIEARER - £]) o
GOODWILL 11. BE
30 June 31 December
2022 2021
—EgE-= —E_—F
~A=+HB +=-A=+—H
(Unaudited) (Audited)
(REEER) (RRE=)
RMB’000 RMB’000
ARETR ARET T
At 1 January: R—H—H:

Cost and net carrying amount RS R BREFE 183,164 183,612
Impairment B - (448)
Acquisition of a subsidiary (note 19) WiE—EE AR

(Bi=E19) 6,422 -

Cost and net carrying amount at end of F R R
the year/period BREFEE 189,586 183,164
12. ACCOUNTS RECEIVABLE 12. FEULBRER

30 June 31 December

2022 2021

- ot 3 —E-—F

~A=+H +=A=t+—H

(Unaudited) (Audited)

(REEER) (FRFER)

RMB’000 RMB’000

ARSETT ARET T

Accounts receivable FEURBRFR 648,373 619,667
Loss allowance 5B e (42,284) (38,319)
Total st 606,089 581,348
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12. ACCOUNTS RECEIVABLE (continued)

The Group’s trading terms with its customers are partially on
credit, except for new customers, where payment in advance
is normally required. For mobile advertising services, online-
video distribution services and game co-publishing services,
the credit period generally ranges from three months for major
customers. The Group seeks to maintain strict control over its
outstanding receivables to minimise the credit risk. Overdue
balance is reviewed regularly by the management. The Group
does not hold any collateral or other credit enhancements
over these balances. Accounts receivable are non-interest-
bearing.

An ageing analysis of the accounts receivable as at the end
of the reporting period, based on the invoice date and net of
loss allowance, is as follows:
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12, FEWBRER (48)

FEEBIUEERXREZFETR
Z o EHEFR  E—RWERAL
XA - HRBBEERE - AR
REmMmDBRERERBERY £
BEFNEEH-—BNF=EATE - &
SEH D BHREHNEREZEWRE
UREERREERE - EEESHE
PERETEREES - ARELERZ
EEBFAEMERRIEMEERL
Eie o FEWARMIL AETR o

FBWERR (FIREEEE) RREHE™
AREBENBRAMORESTAOT -

30 June 31 December

2022 2021

—E-- —E_—F

~A=+H +=A=t+—H

(Unaudited) (Audited)

(RETER) (#2FER)

RMB’000 RMB’000

ARETT ARET T

Within 3 months 3EAR 386,266 377,579
3 to 12 months 3Z121{8A 207,386 175,717
1 to 2 years 1225 12,437 28,052
606,089 581,348
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13. PREPAYMENTS, DEPOSITS AND OTHER 13. EMARIE « IRERH Mt REU
RECEIVABLES MIE

30 June 31 December

2022 2021

—®-= —E——F

~A=+H +=HA=+—H

(Unaudited) (Audited)

(REERZ) (£25E%)

RMB’000 RMB’000

ARETTT AREET T

Prepayments FERIE 501,871 493,319
Deposits paid [EERE&R 50,318 52,645
Other receivables H bR IE 52,439 43,358
604,628 589,322

Less: prepayments, non-current portion B BARIEERE I D (42,602) (42,675)
Current portion REF D 562,026 546,647
None of the above assets as at 30 June 2022 and 31 RZEBE-—_FARA=1+HRZZEZ—F
December 2021 is either past due or impaired. The financial +-A=+—H  LiEESERS
assets included in the above balances relate to receivables, BE - STALMERANEREESTR
for which there was no recent history of default and past due 3 £ 36T HRSE 49 50 8% 2 BV H K08 A9 FEUGRR

amounts. g o

62 WANKA ONLINE INC. INTERIM REPORT 2022



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR S PR KM

ZE =~ A=1H 30 June 2022

14. CASH AND CASH EQUIVALENTS AND 14. RERFLEEBEYLIERER

PLEDGED DEPOSITS

HER

30 June 31 December
2022 2021
ot e —Em——F
AA=+H +=A=+—H
(Unaudited) (Audited)
(REER) (€<
RMB’000 RMB’000
ARETR ARET T
Cash and bank balances RERIBITHEER 480,842 444,883
Less: Restricted bank deposits: W ZRREIRITER ¢
Pledged for bank loans (note 16) MIRITE IR
(FffzE16) (43,732) (42,096)
Bank deposits frozen for litigation AR AE Y
RITER - (1,685)
Cash and cash equivalents HERIRESEEY 437,110 401,102
Denominated in: A EMEHE -
- RMB -ARME 383,389 347,897
-UsD -%7T 27,232 27,331
- HKD BT 26,489 25,874
437,110 401,102

RMB is not freely convertible into other currencies. However,
under Mainland China’s prevailing rules and regulations over
foreign exchange, the Group is permitted to exchange RMB
for other currencies through banks authorised to conduct
foreign exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. Short term time deposits are made
for varying periods of between three months and one year
depending on the immediate cash requirements of the Group,
and earn interest at the respective short term time deposit
rates. The bank balances are deposited with creditworthy
banks with no recent history of default.

ARBELIARERAEMER - R
- ARYE AR B ARk &3 SMEE RO 3R AT AR Al
KA - AEEERERERREIINE
EBNRTEAREZRBHMER -

RITREBERNE ARITERFIRNZ
BRRE - EMERERATARE
ZERREEE  HERNF=EAZE
—FHBEAE - REARZEREREF
HARGE - RITERDFHRREES
=R EE T EEAVIRITR
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15. ACCOUNTS PAYABLE

An aged analysis of the Group’s accounts payable at the
end of the reporting period, based on the invoice date, is as

15.

FEfFRRRR

AEENENARRNIRE A REFE
REZAHELNRESTOT ¢

follows:
30 June 31 December
2022 2021
~A=+H +=A=t+—H
(Unaudited) (Audited)
(REEZX) (#=E%)
RMB’000 RMB’000
ARETR ARET T
Within 1 year 1R 45,226 45,579
1 to 2 years 1225 1,656 2,348
More than 2 years (Note) 2F Bk (BffEE) 27,557 26,403
74,439 74,330

The accounts payable are non-interest-bearing and are
normally settled on terms of 60 to 90 days.

Note: The balance derived from an amount of approximately
RMB20,965,000 which was under legal proceeding in relations
to the business dispute between the Group and an independent
third party.
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16. INTEREST-BEARING BANK BORROWINGS 16. T EERITER

Details of the Group’s interest-bearing bank borrowings as at AEER_ZB_—FRA=ZTHR=ZF
30 June 2022 and 31 December 2021 are as follows: ——E+ZA=1+—HMWFTERTER
BT
As at 30 June 2022
NR-F-Z-F£-A=+H
Effective
contractual
interest rate
(%) Maturity RMB’000
(Unaudited)
BIRETHRE
(%) FIHAH ARETT
(REEER)
Current BIHA
Bank loans - secured RITER —BEA 3.050-4.350 2022-2023 41,000
—EBICEE
—E-=f
— unsecured — I 1 3.700-4.500 2022-2023 153,832
—EBCICEE
—E-=f
194,832

As at 31 December 2021
R-B=—F+=A=t+—~

Effective
contractual
interest rate
(%) Maturity RMB’000
(Audited)
BT HRIZE
(%) 2|E3H ARBET T
(T
Current BIHA
Bank loans - secured IRITER—BIEH 3.050-4.350 2022 30,000
—E__—F
— unsecured — IR 3.850-5.000 2022 141,647
—E-F
171,647

SE- RS BWEHHERAS 65



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R R AR S B A R R Y R

ZE=—4FA=+H 30 June 2022

16. INTEREST-BEARING BANK BORROWINGS 16. sTRERITHERR (E)

(continued)

30 June 31 December
2022 2021
—g-= —_E_—F
~A=+H +=HA=+-—H
(Unaudited) (Audited)
(REEE) (FREZ)
RMB’000 RMB’000
ARETT ARMT T
Analysed into: 5
Bank loans repayable: FEEERITER
Within one year or on demand —FRTIRER 194,832 171,647
194,832 171,647
Notes: Fff3E
(@  Asat 31 December 2021, the Group’s bank loans of @ RZZEZ—F+=ZA=+—H F&

B ERTT & R

(i)

(i)

RMB30,000,000 was secured by pledged deposits
of RMB30,000,000 and US$1,897,000 (equivalent to
approximately RMB12,096,000) provided by a subsidiary of
the Company, Wanka Holdings Limited (“Wanka Holdings”);

RMB5,000,000 was guaranteed by Mr. GAO Dinan (“Mr.
Gao”) (Mr. Gao is an executive director of the Company),
a subsidiary of the Company, Huanju Times Culture Media
(Beijing) Co., Ltd. (*Huanju Times”) and an independent
third party, Beijing Zhongguancun Sci-tech Financing
Guaranty Co., Ltd., which was counter guaranteed by Mr.
Gao and a subsidiary of the Company, Huanju Times;

RMB39,000,000 was guaranteed by Mr. Gao and a
subsidiary of the Company, Wanka Huanju Culture Media
(Beijing) Co., Ltd. (“Wanka Huanju”);

RMB90,000,000 was guaranteed by Mr. Gao and the

Company; and

RMB5,000,000 was guaranteed by Mr. Gao, and a
subsidiary of the Company, Huanju Times.
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(i)

(i)

AR #30,000,000THAR
AT B R B T % A R A
Al ([T pR 1) 12 it B K 3
EFH AR 30,000,000t &
1,897,000k 7T (MHERHAR
#12,096,000 7T ) FR L FELR

AR#5,000,0007tH S 53
E(EEE]D (REEAR
REMITESE) - AR FIME
ARIEBERR U EE (L)
BRAR ([EEER]) R—
ZBE= I ERENEE
BMEERERAFIREER
H= st E R AR R M B A RIE
ERRREETEERERE
1R

A #39,000,000 7T & 5t
R AR BB A RN E R X
& A BR AR ([T
B DIREER

AR#90,000,0007TH & %4
BARRRRMEER &
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR S PR KM

16. INTEREST-BEARING BANK BORROWINGS
(continued)

Notes: (continued)

(b)  Asat 30 June 2022, the Group’s bank loans of

(i) RMB41,000,000 was secured by pledged deposits
of RMB31,597,000 and US$1,808,000 (equivalent
to approximately RMB12,135,000) provided by two
subsidiaries of the Company, namely, Wanka Holdings and
Wanka Huanju;

(ii) RMB70,000,000 was guaranteed by Mr. Gao and a
subsidiary of the Company, Wanka Huanju;

(iii) RMB90,000,000 was guaranteed by Mr. Gao and the
Company; and

(ivy  RMB5,000,000 was guaranteed by Mr. Gao and a
subsidiary of the Company, Huanju Times.

16.

BaE - (&)

ZE =~ A=1H 30 June 2022

st BERITIERR (&)

b)) MZZFE__FXRA=1+H AEEH
RITEFH

@

(i)

(i)

(V)

ANR# 41,000,000 B A&
NG ISR NGTE L RS
EoMEZRHBERT
FARM31,597,0007 &
1,808,000 T (FHERHAR
#12,135,000 7T ) R L HELR

AR #70,000,0007CH & 5t E
R F—RIH B 2 AT mER
BIB(R

AR #90,000,0007T F = % A
RARRAER &

AR5 000,0007TH 54
R AR B — M B A R B R b
RAER ©
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17. SHARE CAPITAL 17. &
Issued
BET
Total par Total par
Authorised Number of value of Number of value of
number of ordinary ordinary treasury treasury
shares shares shares shares shares
EERDEE EERHE ERREEE ERFRHE ERRAHEE
‘000 ‘000 RMB ’000 RMB
TR TR ARET Th ARET
At 31 December ~RA=T=—&
2021 (audited) +=A=t—-H
(&%) 250,000,000 1,427,695 1,029 57,968 74
At 30 June R-E-_—&
2022 (unaudited) ~A=1H
(REER) 250,000,000 1,441,021 1,049 84,722 114
A summary of the movements in the Company’s share capital ARABRANSERABOT
was as follows:
Number of
ordinary Issued Share
shares in issue capital premium Total
B#T
LERHA BETRA R aE st
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
RMB’000 RMB’000 RMB’000
ARET ARET ARETT
At 1 January 2021 (audited) RZEZ-F-A—H(LEHR) 1274481117 1 1,642,834 1,642,835
Issue of new shares (note (a)) BITHR (M) 135,000,000 - 156,635 156,635
At 30 June 2021 R=B=-#XB=1H
(unaudited) (REEEZ) 1,409,481,117 1 1,799,469 1,799,470
At 1 January 2022 (audited) WZBZ-E-B-R(£FK)  1427,695,117 1 1,809,951 1,809,952
Vested restricted share units EZTESNEREIR
transferred to employees (note (b)) BRAPERN (1 (o) 13,325,958 - 8,992 8,992
At 30 June 2022 (unaudited) RZEZZF5xB=1H
(REEER) 1,441,021,075¢ 1 1,818,943 1,818,944
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R AR S PR KM

17. SHARE CAPITAL (continued)

Notes:

(@)

On 1 March 2021, the Company completed the placing of
135,000,000 new ordinary shares in the share capital of the
Company with a par value of US$0.0000002 (the “Share(s)”) at
the placing price of HK$1.45 per Share (the “Placing”). For further
details of the Placing, please refer to the related announcements
of the Company dated 21 February 2021 and 1 Mach 2021.

Certain employees of the Group exercised vested restricted share
units during the six months ended 30 June 2022. 13,325,958
issued shares underlying the restricted share units exercised were
transferred to such employees which the Company had allotted
and issued to the trustee as fully paid up shares.

The amount is less than RMB1,000.
Excluding 19,198,275 and 65,524,000 shares held by Wanka

Alliance Limited and Wanka Legend Limited, respectively, as at
30 June 2022.

ZE =~ A=1H 30 June 2022

17. &% (&)

Fi 3

(@)

R-_ZT-_—F=HA—H8 "  ARQAF%
B BE & 78 A 7] A& 28 R TE {E0.0000002
3= 7TH9 135,000,000 A% 51 & @A ([ A%
m]) BEEBAESRRMNI.455 T
([EEEFE]) - BRREFENE—
FHIE  B2HARRBEHAEZT
—F_A-—+—HE_E—_—F=A8
—HEBEERE -

HE_ZT - A=+tRHILI~E
R AEBETREETFEEREBZX
PR HIRR 1D B - BITEEEZ R HIMR G,
B34 K /913,325,958 I B 2 1TR% 1%
EEE T AR R T AR KT
WHIERE RO BZEES ©

ST EARKE1,0007T

T8 EWanka Alliance Limited &
Wanka Legend Limited A = = —4F
NA=TBEDRIFAR 19,198,275
1.65,524,0000% 8% 15 °
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18. SHARE-BASED PAYMENTS 18. LI BEER TR

70 WANKA ONLINE INC.

The Group adopted the share incentive plan on 31 March
2016 (“2016 Share Incentive Scheme”), under which
employees render service as consideration for equity
instruments (restricted share units (“RSU(s)”) and options) of
the Company.

The Company operates the 2016 Share Incentive Scheme for
the purpose of providing incentives and rewards to eligible
participants. Eligible participants of the 2016 Share Incentive
Scheme include the Company’s directors and certain
employees of the Group. The 2016 Share Incentive Scheme
became effective on 31 March 2016 and, unless otherwise
cancelled or amended, will remain in force for 10 years from
that date. On 24 May 2018, the 2016 Share Incentive Scheme
was amended and a restricted share plan was made effect
and such restricted share plan became effective from the date
when the 2016 Share Incentive Scheme was adopted, that is
31 March 2016 and, unless otherwise cancelled or amended,
will remain in force for 10 years from that date.

As at 30 June 2022, 13,203,676 (31 December 2021:
18,079,202) RSUs were vested and exercisable under the
2016 Share Incentive Scheme.

The fair value of the services received in exchange for the
grant of the equity instruments (RSUs) is recognised as an
expense on the consolidated statement of profit or loss with
an increase in equity.

The Company has reserved 62,500,000 shares under the
2016 Share Incentive Scheme and had 19,198,275 RSUs
outstanding as at 30 June 2022 under the 2016 Share
Incentive Scheme. The exercise in full of the outstanding
RSUs would, under the present capital structure of the
Company, result in a transfer of 62,500,000 ordinary shares of
the Company from Wanka Alliance Limited to the employees
of the Group.
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AEER=ZZ—RF=A=1+—BEHM
BB E s E ([ = — A~ FERDEE
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By |) K% BB BRAE ) iV [E IR (AR S ©

RARBEZZ—AFROBEE
EEREERSREREYBNER -
—E-AREROBBTENSERSE
BRRBARANESRAEENETE
8« ZE-R"FROBBTER=-F—
REZRA=+—HEN - BBRESINE
HRERT » BRISEZAMERFETF
B -R-B-/\FHA=-FHmH =
T RNERDBBET BB LET—
EXRERADEE  ZZREIRDEE
B AFRO BB EERRAZ A
(I=F—RF=ZA=1T—H)BEX
BRIEZ SNEUHSIER] - BRI BEZAH
REETFRM -

MR-ZZBE-ZFXA=+H BRE=Z—
NER DB E 0 13,203,676(=F
——%+=-HA=+—H :18,079,202)
EZ RHIIR D BN CIEER B AT o

AENERTA (ZRERKRMEM) M
BEIHNRBOQAFERGSBERARE
AR - BB RN

RANTEZZE— NERDBEETEI T
%62,500,000 2 f% 10 R=ZT==
ANB=1TH  BE=E—-ANERDBEE
Z T %4E519,198,2751@ & RITEH Z
PRAUBR (D EBENL o BBUTHERRITHENZ
PR IR 10 B (BN A BRI B E AR
#Bms )BT 62,500,000 8
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18. SHARE-BASED PAYMENTS (continued)

On 29 August 2019, the Company adopted a new RSU
scheme to incentivise directors, senior management and
employees of the Group for their contribution to the Group,
and to attract, motivate and retain skilled and experienced
personnel to strive for the future development and expansion
of the Group by providing them with the opportunity to own
equity interests of the Company (the “2019 Share Incentive
Scheme”).

Subject to early termination by the board of the Company,
the 2019 Share Incentive Scheme shall be valid and effective
for 10 years from 29 August 2019. The board of the Company
can determine the vesting criteria, conditions and the
schedule when the RSUs will vest.

As at 30 June 2022, 2,523,000 (31 December 2021: 2,523,000)
RSUs were vested and exercisable under the 2019 Share
Incentive Scheme.

The fair value of the services received in exchange for the
grant of the equity instruments (RSUs) is recognised as an
expense on the consolidated statement of profit or loss with
an increase in equity.

The Company has reserved 91,738,000 shares under the
2019 Share Incentive Scheme and had 65,248,000 RSUs
outstanding as at 30 June 2022 under the 2019 Share
Incentive Scheme. The exercise in full of the outstanding
RSUs would, under the present capital structure of the
Company, result in a transfer of 91,738,000 ordinary shares of
the Company from Wanka Legend Limited to the employees
of the Group.
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HEIRSERAR S

B RS HR AR I

ZE =~ A=1H 30 June 2022

18. LIz &R (&)

RZE—NFENBZ+NE » XAEHE
MFTEZ PR BIBRP BN ETE - BRI
EEESE  SHEHEERESEUES
AATBENKE  BRHSEARES
EHBERE - Wl BERIRE MR
REMCEREEMA BB ARSI RS
EBRERMEN ((ZE-LERDH
BEhEtEll) o

BRIFANBTESEREAMNKL BT
—hERGD R ‘fiJ;'Hﬁ— Z—AFN
AT RBTFEHEEN - A2
EZETAREZRERDEMHNHFER
R R R o

RZBZ=_FXA=+H ' ZZE—hEF
BB E st EIIE T B2,523,0001E (=

—_—®+=ZHF=+—H 2,523,000
18) ZPRHIR DB CHEERBIL A 1TfE o

AENERTE (ZRVRKROEM) M
BEIHNRBOAFERGSBERARE
AR - BINED PSRN

RATE—ZE—NFEROUEAETH
591,738,000 2B 10 R=ZT==
ARA=TH  E=E-AFERDBEE
& T %565,248,0001E & R 1T HEAZ
PRAEIIRADEE(L o BEUTERKRITHENT
FREIRDEN (RAQTNEEERSE
BmE)BEERAT 91,738,000 ;8
BRI Wanka Legend Limited & F
rEEES -
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18.

19.
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SHARE-BASED PAYMENTS (continued)

On 3 November 2018, the Company adopted the post-IPO
share option scheme to attract, retain and motivate
employees, directors and other participants, and to provide
a means of compensating them through the grant of options
for their contribution to the growth and profits of the Group,
and to allow such employees, directors and other persons
to participate in the growth and profitability of the Group (the
“Post-IPO Share Option Scheme”).

The Post-IPO Share Option Scheme will remain in force for
a period of 10 years from 3 November 2018 and the options
granted have a 10-year exercise period. The options may be
vested over such period(s) as determined by the board of the
Company in its absolute discretion subject to compliance with
the requirements under any applicable laws, regulations or
rules.

No share options have been granted or agreed to be granted
under the Post-IPO Share Option Scheme during the six
months ended 30 June 2022 (six months ended 30 June
2021: Nil).

ACQUISITION OF BUSINESS

On 1 April 2022, the Group acquired entire equity interests of
Zhonghe Channels Management Co., Ltd. (FHIREEES
BR A |]) (“Zhonghe”) for consideration of RMBS,560,000 (the
“Acquisition”). Zhonghe is principally engaged in providing
information technology development and related services
to the financial institutions. In completing the Acquisition,
the Group will quickly capture new business opportunities
presented in the financial technology industry. The acquisition
has been accounted for as acquisition of business using the
acquisition method.

The purchase price has been allocated based on the

estimated fair value of net assets acquired and liabilities
assumed at the date of the acquisition.
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19. EHBWEE (&)

AHEBEEREENNSIAFE  BE
RERAEIHENHBOT -

19. ACQUISITION OF BUSINESS (continued)

Details of the fair value of identifiable assets and liabilities,
purchase consideration and goodwill recognised are as

follows:
Fair value
NFE
(Unaudited)
(REEEZ)
RMB’000
ARET T
Cash and cash equivalents BHERBEEZEY 2,976
Accounts receivable FEURBRTX 19,403
Prepayments, deposits and other receivables BAFE - e Kk HAAERTE 2,969
Property, plant and equipment ME -« BERZE 86
Other intangible assets Hitmp &E 6,755
Deferred tax liabilities EEFIEEE (1,677)
Accounts payable FESERRR (30,667)
Other payables and accruals HitnEAFIEREAER (707)
Net liabilities acquired WEaEFE (862)
(Unaudited)
(RE&E=Z)
RMB’000
ARETT
Cash consideration paid ENHERE 5,560
Add: Fair value of net liabilities acquired m: WEEEFENATE 862
Goodwill e 6,422
Net cash outflow arising on acquisition of a subsidiary: L i — R i B X Rl E= £ /Y
BeREFEE
Cash consideration paid ENHERE 5,560
Less: Cash and cash equivalents acquired o WERSRESEEY (2,976)
2,584
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19. ACQUISITION OF BUSINESS (continued) 19. EFZUGES (8)

Acquisition-related costs amounting to RMB61,000 are
excluded from the consideration transferred and have been
recognised as an expense in the current period, within
the administrative expenses in the interim condensed
consolidated statement of profit or loss.

The fair value of accounts receivables and other receivables
at the date of acquisition amounted to RMB19,403,000
and RMB1,040,000, respectively. The gross contractual
amounts of those accounts receivables and other receivables
acquired amounted to RMB19,403,000 and RMB1,040,000,
respectively, at the date of acquisition. The best estimate at
acquisition date of the contractual cash flows not expected to
be collected was nil.

Goodwill arose in the acquisition of Zhonghe because the cost
of the combination included a control premium. In addition,
the consideration paid for the combination effectively included
amounts in relation to the benefit of expected synergies,
revenue growth and future market development. These
benefits are not recognised separately from goodwill because
they do not meet the recognition criteria for the identifiable
intangible assets.

None of the goodwill arising on the acquisition is expected to
be deductible for tax purposes.

Included in the profit for the period is RMB2,174,000
attributable to the additional business generated by Zhonghe.
Revenue for the period includes RMB10,476,000 generated
from Zhonghe.
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19.

20.

21.

22.

ACQUISITION OF BUSINESS (continued)

Had the acquisition been completed on 1 January 2022,
revenue for the current period of the Group would have
been RMB1,202,758,000, and profit for the current period
of the Group would have been RMB58,056,000. The pro-
forma information is for illustrative purposes only and is not
necessarily an indication of revenue and results of operations
of the Group that actually would have been achieved had
the acquisition been completed on 1 January 2022, nor is it
intended to be a projection of future results.

In determining the ‘pro-forma’ revenue and profit of the Group
had Zhonghe been acquired at the beginning of the current
period, the directors calculated amortization of intangible
assets acquired on the basis of the fair values arising in the
initial accounting for the business combination rather than the
carrying amounts recognised in the pre-acquisition financial
statements.

CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any
significant contingent liabilities (31 December 2021: Nil).

PLEDGE OF ASSETS

Details of the Group’s assets pledged for the Group’s
bank loans are included in notes 14 and 16 to the financial
statements.

CAPITAL COMMITMENTS

At the end of the reporting period, the Group did not have any
significant capital commitments (31 December 2021: Nil).

19.

20.

21.

22.

ZE =~ A=1H 30 June 2022
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TE R U BB 18 Fr E MR SR 1S A IR S I A
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23. RELATED PARTY TRANSACTIONS

23. FABEH XS

(@

There were no related party transactions during the
six months ended 30 June 2022 and 2021 except the
details stated below.

As disclosed in note 16 to the interim condensed
consolidated financial statements, during the six
months ended 30 June 2022, the Group’s bank loans of
RMB165,000,000 were guaranteed by Mr. Gao.

During the six months ended 30 June 2021, the Group’s
bank loans of (i) RMB75,000,000 were guaranteed by
Mr. Gao and Mr. ZHENG Wei, a non-executive director
of the Company; (i) RMB52,000,000 were guaranteed
by Mr. Gao; and (i) RMB5,000,000 were guaranteed by
Mr. Gao and his spouse.

Compensation of key management personnel of the
Group

(@)

(b)

BT XIS RBE=F
S=FR=F=—FXA=TA
1A BB X5 ©

40 R HRRS BR AR S B AS 3R R M AL
16fTiE > REBEEZZE -
B=+HIEREAR » AEEMIR
TERARY165,000,0007TH
SEEER -

RBEZE-_Z-—%x<A=1H
IEAREA - REBRITER()A
¥ 75,000,000 tH B TER
BELEE (RKAT—BFHITE
2)IER ;5 (i) AR#¥52,000,000
THEEEER  Rii)ARE
5,000,000 tHEEE R EAE
ER -

KFEBMEEEE A ST

For the six months ended 30 June

HESA=THILEAR

2022 2021

ol St - —E-—F

(Unaudited) (Unaudited)

(REER) (REERZ)

RMB’000 RMB’000

ARETT AR¥T T

Short-term employee benefits EHEEREA 2,791 3,750

Pension scheme contributions RINETHEIMRR 132 153
Total compensation paid to key BEBEEASITTH

management personnel FroNxazE 2,923 3,903
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24. FAIR VALUE AND FAIR VALUE HIERARCHY 24. £ TAMAFERAFE

OF FINANCIAL INSTRUMENTS &R

The carrying amounts and fair values of the Group’s financial REBEWFRBERRZAFETTEN
instruments not measured at fair value at the end of the SR T B (FZ H AR E S M AR E {E 5
reporting period, other than those with carrying amounts that AFEEEMEAEN T AR HWIREE
reasonably approximate to fair values largely due to the short RAFENT :

term maturities of these instruments, are as follows:

Carrying amounts

FREE
30 June 31 December
2022 2021
—E == —E- &
~A=+H +=A=+—8H
(Unaudited) (Audited)
(REEER) (RRFEZ)
RMB’000 RMB’000
ARSETT ARET T
Financial liabilities included in other A B MRS FRIER
payables SRIBE
— current portion — BNEAEE 500 500
500 500
Fair values
AFE
30 June 31 December
2022 2021
—E-= —E-—F
~A=+H +=A=+—8
(Unaudited) (Audited)
(REEX) (REX)
RMB’000 RMB’000
ARETT ARET T
Financial liabilities included in other ST At FRIEW
payables SRIBE
— current portion — BNEAEE & 500 500
500 500
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24,

25.

78 WANKA ONLINE INC.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

Management has assessed that the fair values of pledged
deposits, cash and cash equivalents, accounts receivable,
accounts payable, financial assets included in prepayments,
other receivables and other assets, financial liabilities included
in other payables and accruals and interest-bearing bank
borrowings approximate to their carrying amounts largely due
to the short term maturities of these instruments.

The Group’s finance department is responsible for determining
the policies and procedures for the fair value measurement
of financial instruments. At each reporting date, the finance
department analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief
financial officer.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale.

The following methods and assumptions were used to
estimate the fair values:

The fair values of the non-current portion of financial
liabilities included in other payables have been calculated
by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit
risk and remaining maturities (level 2).

There were no assets and liabilities measured at fair value as
at 30 June 2022 and 31 December 2021.

APPROVAL OF THE UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

The unaudited interim condensed consolidated financial
information was approved and authorised for issue by the
board of directors on 26 August 2022.
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“associate(s)”

[EEEA

“Audit Committee”

[ERESE

“Auditor”
[ #8506 |

“Beijing Jinchi”

Mt |

“Board” or

“Board of Directors”
[EEE]
“CG Code”

[EgEa<rall

“China” or “PRC”

[ |

“Company”, “our Company”,
“the Company”

[A2E ]

DEFINITIONS
Bx

ZE = A=1H 30 June 2022

has the meaning ascribed to it under the Listing Rules

BEA EmRAETZANERE

the audit committee of the Company
ARAREREES

BDO Limited, the auditor of the Company
RN E B LRSS ERERAE

Beijing Jinchi Guangxin Technology Co., Ltd. (It R&MEERERHE
PR A A]), a company incorporated under the laws of the PRC with limited
liability on 13 May 2009, which holds 49% of the equity interests in
Shanghai ChiLe

TREUEERERODERAT  —KR=BFNFHAA+=ZARBFEE
FEMARZNERAR - 78 L8h%t 49%kE

the board of directors of our Company
RRBESE

the Corporate Governance Code set out in Appendix 14 to the Listing
Rules
LR Al &+ PR A R BV < Al

the People’s Republic of China and, except where the context requires
and only for the purpose of this annual report, references in this annual
report to the PRC or China do not include Taiwan, Hong Kong or Macau
REARANE  BRYXEZEMERERAFRNS - AFHBAFTENTE
Y AEEEE - BEIRM

Wanka Online Inc. (BEW=EAMRAF*), an exempted company with
limited liability incorporated under the laws of the Cayman Islands on 7
November 2014 and the Shares of which are listed on the Main Board of
the Stock Exchange (stock code: 1762)

Wanka Online Inc.  EMZEHERAT)  —RR-ZE—NF+—ALHR
BHSNEEEIMRINERRERLT - HRONERAMER LS (R
?CER 1 1762)
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“Consolidated
Affiliated Entities”
[EHtEBEE

“Contractual Arrangements”

[&#=H]

“Controlling Shareholders”

I 2R A 3R

“Director(s)”

[E%]

“Group”, “our Group”,
“the Group”, “we”,
Iius”’ or Hour”

[ AEE =[]

“HKFRS”
[EEMBREEA ]

“Hong Kong”
[&E&l

“Hong Kong dollars” or
“HK dollars” or “HK$”
[#&JT |

the entity we control through the Contractual Arrangements, namely
Shanghai ChiLe and Huanju Times, and their respective subsidiaries

BEMEBaNZHHERINER DSt RRBREA  RASANBARF

the series of contractual arrangements entered into by, among others
Shanghai ChiLe and Huanju Times, our Consolidated Affiliated Entities
and its shareholders, details of which are described in the section
headed “Report of the Directors — Connected Transactions — Contractual
Arrangements” of the 2021 annual report of the Company

REGEE LBHERBBERREMNEHEEERREARR)T LN —
RIEGHZH  BRAFBHIERARAR SR ESgRE —BHE
R5-EHNTH -8

has the meaning ascribed to it under the Listing Rules and, in the context
of this annual report, refers to Mr. Gao, Mr. Zheng, Wanka Media Limited
and Countryside Tech Inc.

B EDRAUETFZANRER - WAFR  DiESEE - B5L4E - Wanka
Media Limited X Countryside Tech Inc.

the director(s) of our Company

RARES

the Company, its subsidiaries and the Consolidated Affiliated Entities (the
financial results of which have been consolidated and accounted for as
a subsidiary of our Company by virtue of the Contractual Arrangements)
from time to time

AR\ BFRZHBARREHBRER HUBXECEENRIEGS
ARFIMERATIMIB D A)

Hong Kong Financial Reporting Standards
HBMBRELER

the Hong Kong Special Administrative Region of the PRC
HEEBRSRTHRE

Hong Kong dollars, the lawful currency of Hong Kong

B BBEEER
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“Huanju Times”

[ ERTREF 1K

“Listing Rules”

[ LAl

“Main Board”

[ &R

“MHA”

[K1d:7:

“Model Code”

[RZ=<rAl ]

“Mr. Gao”

&4 ]

“Mr. Zheng”

[ERST4 |

“Nomination Committee”

[RREEE

DEFINITIONS
Bx

ZE = A=1H 30 June 2022

Huanju Shidai Culture Media (Beijing) Co., Ltd. (BB ST 1LELE (b 5)
BPRA|]), a company established in the PRC on March 7, 2014, owned
by Mr. Gao and Mr. Zheng as to 72% and 28% of its share capital,
respectively

EBEAVERE@GER)ERAT  —XRZE-NE=A tHEHRBKIL
HATF] SEEREBEEDREEH 72% K 28% &4

the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (as amended from time to time)
BBHERXZMARL AR S EHRETEHEET)

the stock exchange (excluding the option market) operated by the Stock
Exchange which is independent from and operates in parallel with the
Growth Enterprise Market of the Stock Exchange
GRXMEENESRZ (T EEDRETS) BN GEM AEHEI
1TEE

Mobile Hardcore Alliance, a network of seven Android smartphone
manufacturers in China, namely Huawei, OPPO, vivo, Coolpad, Lenovo,
Meizu and nubia

WRZHEE > ATE L RLEEREFHEERAR  BES « OPPO -~ vivo »
B ~ B8 - AR Stk Ee

the Model Code for Securities Transactions by Directors of Listed Issuers
set out in Appendix 10 to the Listing Rules
EmR A e+ RS EHEITAESETES XS NEESTE)

Mr. GAO Dinan (&35 §), our chairman of the Board, executive Director,
chief executive officer and one of our Controlling Shareholders
BHRBAE  HMNESSIE JTES  EEIHTEREMNES—F
ZERIRER

Mr. ZHENG Wei (28)&), our non-executive Director and one of our
Controlling Shareholders

BELE  RMNFEHTESREAMOES - FZRKRR

nomination committee of the Company

KABRREEES
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“Post-IPO Share Option
Scheme”

[ERAFEERERE S

“Prospectus”

[BiRER |

“Quick App(s)”

["BRAER

“Reporting Period”
[$RH

“RMB”
AR

“RSU(S)”
I 32 PR il A% {53 B2 43t |

“s':o”

[ % RS RS

“Shanghai ChiLe”

[ Ligithse |

the share option scheme adopted by our Company on 3 November 2018,
the principal terms of which are set out in the section headed “Report of
the Directors — Post-IPO Share Option Scheme” of the 2021 annual report
of the Company

ZIS’ATEA:E NE+— A= BERANEBERET S AEERFEBARED
AR —FFRIESERE - BALHBERBRETS |-

the prospectus of the Company dated 11 December 2018 relating to its
initial public offering

RAREMA-E-N\F+ A+ -BEBEBALHBRENTEBRER

mobile apps that allow instant usage without having to visit any app store
or download anything, and are easier to develop than traditional mobile
apps

RFNSEANBHERARR  EFTHBTAEABES THEARS
tER BB ERRFE S R

the six months ended 30 June 2022
BE-Z-_—FxA=1HILE~XEAR

Renminbi, the lawful currency of PRC

ARY  FEUEEE

restricted share units granted pursuant to the 2016 Share Incentive
Scheme

RE-Z—RFROBEERENWZRER D EN

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from time to
time

EFREBIESN E(ES RAERODETEETT ~ RIAHMS R ER)

Shanghai Chile Information Technology Co., Ltd. (L/&th&s SRl HE
BR A &]), a company incorporated under the laws of the PRC with limited
liability on 18 June 2014, owned by Mr. Gao and Beijing JinChi as to
51.0% and 49.0% of its share capital, respectively
EEHREEREERAR  — KRR —NF XA+ N\BREPBEEET
M NBERAT > HELERILEREMDBIEEH 51.0% K 49.0% KA
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“Share(s)”
[ Rz ]

“Shareholder(s)”
[R%EE |

“Stock Exchange”

[ B3 T

“subsidiary(ies)”

[PHEEAE] ]

“substantial shareholder”

[EERR]
“United States,” “U.S.” or “US”
[ EE |

“US$”
E

siopn

[% ]

“2016 Share Incentive Scheme”

[ ZF—RERGEBEE

“2019 Share Incentive Scheme”

[ ZF—RERGEBEE

* for identification purposes only

DEFINITIONS
Bx

ZE = A=1H 30 June 2022

ordinary share(s) in the share capital of our Company with a par value of
US$0.0000002 each
ARATRAHEREE 0.0000002 3K

holder(s) of Share(s)
RpEE A

The Stock Exchange of Hong Kong Limited
EBBERSZMERAHE

has the meaning ascribed to it under the Listing Rules

AR EmRAIE T ZARNERE

has the meaning ascribed to it under the Listing Rules

BEA EmRAIETZARNERE

the United States of America, its territories, its possessions and all areas
subject to its jurisdiction

EFNBERE - HELT BRI HAZEENEHE

United States dollars, the lawful currency of the United States
£ XBEUREEY

per centum

Bk

the share incentive scheme adopted by the Company on 6 January 2016
which was amended, restated and replaced in its entirety by a restricted
share unit scheme on 24 May 2018, the principal terms of which are set
out in the section headed “Report of the Directors — 2016 Share Incentive
Scheme” of the 2021 annual report of the Company
AARR=B—ARE—ASBEMANROHBEETS > RA=2—-N\FEA=+
M B UZREROEMTEREEE - BEFIRER  HEXBHRRBNEAL
AR —FERIEFERE - - EROBBE -

the share incentive scheme adopted by the Company on 29 August 2019,
the principal terms of which are set out in the section headed “Report of
the Directors —2019 Share Incentive Scheme” of the 2021 annual report
of the Company

ARARR=ZB-NFNB =+ N BERANRODZEE > EEEHERERE
RA =B —FEREFTIRE - S - NFROHBTE |-

* B
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The English names of the PRC entities, PRC laws or regulations, KRR E &P EERE - B EER LA
and the PRC governmental authorities referred to in this interim KR BB fTHEBIAIE X iEE 1TEE X E
report are translations from their Chinese names and are for  # » LIE#F) - EZE BB X EHESE
identification purposes. If there is any inconsistency, the Chinese Ko

names shall prevail.

Certain amounts and percentage figures included in this interim — XA EFEE FLERE T HLEZEH
report have been subject to rounding adjustments. Accordingly, B oo AUt B TFXRIEINEEALERE
figures shown as totals in certain tables may not be an arithmetic =~ _LZZBHEMAAFH] - HBERFELT + BE
aggregation of the figures preceding them and figures rounded B +1EHTEIF AR L EIIZ T [2] B R A BT 8 =
to the nearest thousand, million or billion may not be identical to Vi

figures that have been rounded differently to them.
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