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The board of directors (the “Board”) of Harbour Digital
Asset Capital Limited herein present their unaudited
condensed consolidated interim results of the Company
and its subsidiaries (collectively referred to as the “Group”)
for the six months ended 30 June 2022 (the “Period”),
along with selected explanatory notes and together with
comparative figures are set out on pages 10 to 25 of this
report. The interim results for the Period are unaudited,
but have been reviewed by the Company’s audit committee
("Audit Committee”) of the Board. The Board has
approved the unaudited condensed consolidated financial
statements of the Company for the six months ended
30 June 2022.

BEBRFEXFEAARARESS (&
B )ERZNARAREMBAF (5
BIAEEHEE_T__FA=1H
B A (TREE ) 2 K& %8R
RS REEMIRELREEHET
—HEIN N AR EFI10E258 - AHE 2
THEENAEEZ BEEAARAES
eE LB ([FHEEEEN-EF
SEHARRREEZE_T__F A=+
BIEREAZAEEZEREE Y B R
xo

Condensed Consolidated Statement of

Comprehensive Income
FAGREZE WS R

For the six months ended 30 June 2022
B2 —FE - —FNA=F+HIFNEA

Unaudited
REER
Six months ended 30 June
BEZ~A=tHLAKHEA

2022 2021
—E-C T
Notes HK$'000 HK$'000
Wiz BETT AET T
Gross proceeds from disposal of HERSRSW
trading securities PSR ERE 2,881 5,243
(Loss)/gain from the sale of listed HEEBBEZRANE
equity investments at fair value IR ([EBBREAN
through profit or loss (“FVPL") BHER]) 2 EmRA
REZ (BR) /& (276) 2,800
Revenue o & 2 1,057 110
Other income HA g A 2 571 -
Changes in fair value of listed equity BRBREAAEIE
instruments at FVPL ZEMRATAZ
AVINIEE: (30,047) 11,676
Reversal of impairment of financial HEHEARATR 2R
assets at amortised costs, net BEZRERRLFE 153 -
Other operating expenses H A 8 & 2 (13,663) (5,849)
Finance costs B & B AR - (18)
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Condensed Consolidated Statement of
Comprehensive Income (Continued)
BHEGsEeEEERER (&

For the six months ended 30 June 2022
HE—FT - —FNA=ZFHINEA

Unaudited
REEEX

Six months ended 30 June

BEAA=tTRHLAEA

2022 2021
—E-CE —E-—F
Notes HK$'000 HK$'000
Wit BETT BT T
(Loss)/profit before tax BRELAT (BE]) RF 4 (42,205) 8,719
Income tax FriEH 5 - -
(Loss)/profit and total comprehensive A2 FERIEH AEM
(loss)/income for the Period RERE (FE) %5
attributable to equity holders of kRzME(FB) Wi
the Company mE (42,205) 8,719
(Loss)/earnings per share SR (B8 BA
- Basic and Diluted o 2% 3 6 BEHK(15.23 ent ) A HK3.42 cent 1l
- Diluted -#F 6 BEBHK(15.23centfl)  EHHK3.37 centil
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Condensed Consolidated Statement of Financial

Position
IGLEEE SR 3O

As at 30 June 2022
RZFEZZFNHA=1+H

Unaudited Audited
RIBEX KEZ
30 June 31 December
2022 2021
—E=-= —E-—F
ANAB=+H +=-—A=+—H
Notes HK$'000 HK$'000
k=3 BEET T BT T
Non-current assets ERBEE
Debt investment at amortised cost B SERART R 2
BFERE 7 20,325 -
Equity investments at FVPL FERBREANE
PR 2 IR IEE 8 - 58,500
20,325 58,500
Current assets REBEE
Equity investments at FVPL FRBEERNNEYRR
BB E 8 106,296 136,623
Deposits and prepayments e MIEREK 90 282
Due from securities brokers JE U 58 5 4 42 FRIB 9 2,371 2,234
Other receivables H b fE U 3008 49,658 19,460
Bank balances and cash WITHEENRS 10,039 621
168,454 159,220
Current liabilities REBAEE
Other payables and accruals HAh T R R et B A 1,815 670
Due to securities brokers FEIS 78 H 4 A2 FRIE 10 1 1
1,816 671
Net current assets REBEESEE 166,638 158,549
NET ASSETS EERE 186,963 217,049
Capital and reserves MR A K 7%
Share capital IR A 11 281 276
Reserves &1 186,682 216,773
TOTAL EQUITY B 186,963 217,049
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Condensed Consolidated Statement of Changes in
Equity
BECECY $d B

For the six months ended 30 June 2022
HE—FT - —F A NA=FHINEA

Attributable to equity holders of the Company

EQRERBEAEL
Share
Share Share  Contributed options  Accumulated Total
capital premium Surplus reserve loss reserve Total
BEA  ROEE BABE BRERE RiEE  REa A%

HK$'000  HKS'000 HKS'000 HKS'000 HKS'000  HKS$'000  HK$'000
BETRL BETR BETL BETR BT BETR  BETR

At 1 January 2022 R-B--%-HF-H 276 1,064,393 186,046 4,078 (1,037,744) 216,773 217,049

Loss and total comprehensive loss ~ AHIEHER

for the period 2EERLE - - - - (42,205) (42,205) (42,205)
Contributions and distributions EERSE
Issue of shares upon exercise RITEBERERTRG

of share options 5 994 - (428) 428 994 999
Grant of share options R ERE - - - 11,120 - 11,120 11,120
Total transactions with owners REBAZRSHAE 5 994 = 10,692 428 12,114 12,119
At 30 June 2022 (Unaudited) RZB-Z-&XA=TH

(REER) 281 1,065,387 186,046 14,770 (1,079,521) 186,682 186,963
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Condensed Consolidated Statement of Changes in
Equity (Continued)
BHRGERRBE R (&)

For the six months ended 30 June 2022
HE—F - —FNA=+HIANEA

Attributable to equity holders of the Company

ANRERBEARSE
Share
Share Share  Contributed options  Accumulated Total
capital  premium Surplus reserve loss reserve Total
BAE  ROEE MABSR BRERE RitEE  REEH ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BETR BETT BETT BT AT B¥Tx
At 1 January 2021 R=F-—-%—HA—H 223 1,056,868 186,046 1,871 (1,015,515) 229,270 229,493
Profit and total comprehensive income 7% i i I )2
for the period FEYERE - - - - 8,719 8,719 8,719
Contributions and distributions FERAE
Issue of new share under placing REREZTHRNH 45 5,677 - - - 5,677 5,722
Issue of shares upon exercise RITEBREZRTRR
of share options 7 1,848 - (572) - 1,276 1,283
Grant of share options RHERE - - - 3,194 - 3,194 3,194
Lapse of share options BRELU - - - (415) 415 - -
Total transactions with owners BREAAZRSRE 52 7,525 - 2,207 415 10,147 10,199
At 30 June 2021 (Unaudited) RZBZ-5XA=+H
(REER) 275 1,064,393 186,046 4,078 (1,006,381) 248,136 248,411
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Condensed Consolidated Statement of Cash Flows
BHHSGEeRERER

For the six months ended 30 June 2022
HE—F - —FANA=ZFHINEA

Unaudited
REEZ
Six months ended 30 June

BEAA=THLEAEA

2022 2021
—E-= —EFT - —F
HK$'000 HK$'000
BET T BT T
NET CASH FROM REEBFMEREFHE
OPERATING ACTIVITIES 8,419 5,230
NET CASH FROM METHMERETFH
FINANCING ACTIVITIES 999 7,577
NET INCREASE IN CASH AND BeREEZEEY2
CASH EQUIVALENTS ®NEEE 9,418 12,807
CASH AND CASH EQUIVALENTS REAPEAZRERRE
AT BEGINNING OF PERIOD EEY 621 736
CASH AND CASH EQUIVALENTS RAEAFERZRERESEEY
AT END OF PERIOD, (ZEARTHEERERSD)
REPRESENTED BY BANK
BALANCES AND CASH 10,039 13,543
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Notes to the Condensed Consolidated Financial
Statements
GLEEE IS E L

For the six months ended 30 June 2022
HE—F - —FNA=+HIF A

1.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
("Interim Financial Statements”) for the Period have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules (the “Listing
Rules”) Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
and Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“"HKICPA").

The Interim Financial Statements should be read in
conjunction with the 2021 annual financial statements.
The accounting policies and methods of computation used
in the preparation of the Interim Financial Statements are
consistent with those used in the annual financial statements
for the year ended 31 December 2021.

The Group has adopted all the new and revised HKFRSs
issued by the HKICPA that are relevant to its operations and
effective for its accounting period beginning on 1 January
2022. HKFRSs comprise Hong Kong Financial Reporting
Standards (“HKFRS"); HKAS; and Interpretations. The
adoption of these new and revised HKFRSs does not result
in significant changes to the Group's accounting policies,
presentation of the Group's financial statements and
amounts reported for the Period and prior years/periods.
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REVENUE AND OTHER INCOME 2. Wik E A

The Group is principally engaged in the investments in listed REEFEXEBRARLE LM RIEFLTHE
and unlisted securities. The details of revenue recognised HFoBEZT_FANA=THINE
during the six months ended 30 June 2022 are as follows: AR Rz WaESFBENT:
Unaudited
RBEZX

Six months ended 30 June

BZEZAA=+HILEXREA

2022 2021
—=E-= —E-—%F
HK$’000 HK$'000
BT T BT T
Revenue Wz
Interest income from debt REHE AR BEHIRE 2
investment at amortised cost FLEWA 325 -
Dividend income from listed equity BBEZIZAABETIEREZ
investments at FVPL FRRARE 2 BEWA 732 110
1,057 110
Other Income Hilr A
Government grants (note) BT Bh (B at) 24 -
Others HAh 547 -
571 -
1,628 110
Note: Government grants represent subsidies granted from Bat: BT BEE B S RIITHE K
the HKSAR Government in relation to support the MeRXHFEAEEREEMRTZ
operation of the Group without unfulfilled conditions AL wHRL TS AR E ARk
or other contingencies attaching to the subsidies. HE s N EIE -
SEGMENT INFORMATION 3. DEEHR
For the purpose of internal reporting, the Group only has RAMLEHRME ~AEEEF —BEEH
one business segment, namely, investments in listed and SEE - BIRE FWRIE ETEF - ARA
unlisted securities. Business segment information, which SEvEER LERMN ER BEER
is the Group's primary basis of segment reporting, is not BEHRKERUHE— S WHBEZR
required as the Group’s turnover, contribution to operating EBoHBER(NAEESH2HONE
profit, assets and liabilities are attributable to this only TEAE) -
segment.
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3. SEGMENT INFORMATION (Continued)
Geographical information

The geographical location from which the Group derives
revenue is based on the location of the markets of the
respective investments; and geographical location of
the specified non-current assets (excluding the Group’s
investments) is based on the physical location of the asset.
However, over 90% of the Group’s revenue and non-
current assets are principally attributable to Hong Kong.
Consequently, no geographical information represented.

4. (LOSS)/PROFIT BEFORE TAX

DEER (&)
REBERRKGE 2 EDETIASBIR
BB TSR AR M EIFRE
BE(TERAKEZKRE) 2ibiEn &
TAEEBY GRS ERE R &
SEE0% MR MIERBEEE BN
REE AL WESFHEEEF -

BRBLAT (B58]) &F

Unaudited
REEX
Six months ended 30 June
BEAA=1+HIEAEA

2022 2021
—E-_— —E-—%F
Notes HK$°000 HK$'000
Bt BET T BT
This is stated after charging: KRR -
Staff costs, including directors’ BINA BEESFHE
emoluments
— salaries e 984 936
— pension scheme contributions — RIS FTEIME R 21 19
— equity settled share —iEREE
option expenses BRI 11,120 3,194
12,125 4,149
Operating lease charges EHETHIER 2
in respect of REHESH:
— land and buildings — LT RIEF 79 75
Disclosures pursuant to BiELEHHEA
Rule 21.12(1)(c) of the £821.12(1)(c) 1%
Listing Rules wE
Realised loss/(gain) on disposal HEETRAKREZ
of listed equity investments BE#BREE (KE) (i) 276 (2,800)
Unrealised loss/(gain) on ERAEE 2 RER
listed equity investments BiE (W) (ii) 30,047 (11,676)
Notes: Hiat -
(i) The amounts are calculated based on the sales (i) BB IL S TS B R Z

proceeds less cost of those investments.
(i) The amounts represented changes in fair value of

unrealised investments during the period and cumulative
change in fair value of realised investments.
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INCOME TAX
The Group did not derive any taxable profit for the Period
and the six months ended 30 June 2021.

(LOSS)/EARNINGS PER SHARE

The calculations of basic and diluted (loss)/earnings per share
are based on the Group's loss for the Period attributable
to the equity holders of the Company of approximately
HK$42,205,000 (2021: profit of HK$8,719,000).

The basic loss per share for the Period are based on the
weighted average number of 277,120,842 ordinary shares in
issue for the Period. The Company had no potentially dilutive
ordinary shares in the six months ended 30 June 2022. The
share options during the six months ended 30 June 2022 were
anti-dilutive. The diluted loss per share for the six months
ended 30 June 2022 are based on weighted average number of
277,120,842 ordinary shares in issue for that period.

The basic earnings per share for the six months ended 30
June 2021 was based on the weighted average number of
254,578,807 ordinary shares in issue.

The share options granted by the Company have potential
dilutive effect on the earning per share (“EPS”) of the
Company for the six months ended 30 June 2021. Diluted
EPS is calculated by adjusting the weighted average number
of ordinary shares outstanding by the assumption of the
conversion of all potential dilutive ordinary shares arising
from share options granted by the Company (forming the
denominator for computing the diluted EPS).

Frig®t
AEERAHPERBE-_F-—F<A
=+ BN ME B E A A AR B
e

sKR (58 27

BREALEE (FE) /BARE
RHBRRABEREB ARG REEE
B4 B #A42,205000 (- —F 1 3%
F##£8,719,0007T ) 51 & -

AHESREREEBIRIEAHBE %
1TE AR 2 NI E0277,120,842 K &1
B-Her T - —FA=Z+HIEXNE
A ARARTGFEARECSRETE Y
L@ER-BE—_T-_—FxA=+THIt
NEAZEREEERBEEYE-HE
TECFRAZFTHIEAEARAZER
BEBEDREAPREEETLEBERZ
DnkEF198277,120,8420% 51 & -

HE-_ZT-—FXA=t+tRHI~EAZ
FREABADEECETERK ZM
19 $1254,578,807 % 51 -

ARAREEZBREUARAEBE_T
T—FRNAZTHLERNEAZERAF
(IBRBANDEAEBECHETE -HF
BRENEBHERTEIINEBEZN
BFHEEE Mt DREARRRL
ZEREMEEZMBEEBEEER
VEEG (ARG EBRIERANZ D
&)

Unaudited
REEX
Six months
ended
30 June 2021
BE-2=-—-F
ANA=+H
IR {E A
HK$
il
Profit attributable to the equity holders AR B#EE B A BG4S T
of the Company 8,719,000
Weighted average number of BETERR 2 INETHE
ordinary shares shares in issue 254,578,807
Adjustments for share options MBI EERE 4,207,096
Weighted average number of ordinary RIETE# 5T RAT R EBRINE T
shares for the calculation of diluted EPS 258,785,903
Diluted EPS (HK cents) BEGRAR CEM) 3.37
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7. DEBT INVESTMENT AT AMORTISED COST

7.

Percentage

of fair value/

carrying amount

of significant

BBMERAIRZEERE

Percentage

of fair value/

carrying amount

investments of significant
Fair value/ to the Group’s  investments to
Face Interest  Carrying investment the Group’s Coupon
Bonds issuer value Cost receivables amount portfolio total assets Terms Rate p.a.
EXREZ EXRER
ME/REE ARE/REE
MRfE HARERE (HARELEE
BEBTA HE KA ERFE  REER HBEzELH ZESL HR ERRZE
HKS$'000 HKS$'000 HK$'000  HK$'000
BETT BT E¥TR A%TR
AMCO United 20,000 20,000 325 20,325 16.1% 10.8% From 23 March 2022 6%
Holding Limited to 22 March 2030
ERBRERRA —F--#=A-1=H
Z-Z=ZE=A-1CH
Note: Hiat -

AMCO United Holding Limited (“AMCO United"”) is a Hong
Kong-based investment holding company principally engaged
in medical device businesses. It is listed on Main Board of the
Stock Exchange (stock code: 630).

During the Period, interest income of HK$325,000 was
recognised by the Group, and no unrealized gain or loss and
no realised gain or loss on the Group's investment in the
bonds issued by AMCO United was recorded. No coupon was
due and received from the aforesaid bonds during the Period,
too.
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8. EQUITY INVESTMENTS AT FVPL 8. EREZRAANBEIRZBRAKRE

Unaudited Audited
RICER KEZ
30 June 31 December
2022 2021
—E-= —E-—%F
NA=+tHR +ZA=+—H
HK$'000 HK$'000
BEET T BT T
Current RE
Listed equity investments BELMRAEE
in Hong Kong 106,296 136,623
Non-current R B
Unlisted equity investments BEABINELTRAKRE
outside Hong Kong - 100,592
As at 30 June 2022, the net fair value loss in respect of the NR-ZZE-—FEXA=+TH KXEERIE
Group’s listed equity investments in Hong Kong recognised =mEREBEBB LTRAKREZANE
in profit or loss amounted to approximately HK$30,047,000, 5185 58 A #1785 130,047,0007T * 2~ BB fE
and net loss of approximately HK$276,000 was recognised RHEE EMRARERERERFED
upon disposal of the listed equity investments for the Period. 75 #276,0007T ©

BEBTELEAERAT 2022 vHks 15



8.

EQUITY INVESTMENTS AT FVPL (Continued) 8. ERRBEAAEIRZBRAERE (£)
The Group’s major investments as at 30 June 2022 were AEBR_Z__FRA=TAZFEZE
detailed below: BEFMIT
As at 30 June 2022 For the six month ended 30 June 2022
R=B=Z§XB=tH HE-E-_-_FXB=1HLAEA
Approximate
percentage of  Approximate
the Group's  percentage of
Fair/Market Investment  the Group'’s  Unrealised Realised  Dividend
Stock code value portfolio  totalassets  gain/(loss)  gain/(loss) received
HARE HREE
ME/ REEEZ BEEry ABRKE/ BERKE/
BRERE T BHEAL R (B8) (FB) CEHRE
Notes HK$'000 HK$'000 HK$'000 HK$'000
hi# BETR BETT BETL B%Tx
Listed equity investmentsin &% LT RARE
Hong Kong
WLS Holdings Limited ERERBRAR 78021 29,136 23.1% 15.4% (6,243) - -
China Jicheng Holdings Limited FPEIEMERBRAAT 2 1027 10,937 8.7% 5.8% 3,488 - -
Notes: Kz -

WLS Holdings Limited (“WLS") is incorporated in the
Bermuda as an exempted company and continued in
Bermuda with limited liability and its shares are listed on
GEM of the Stock Exchange (Stock code: 8021). WLS
is principally engaged in the scaffolding and fitting out
services, management contracting services and other
services for construction and buildings work, money lending
business, securities brokerage and margin financing and
securities investment business. For the year ended 30 April
2022, the audited consolidated loss attributable to owners
of WLS was approximately HK$12.0 million with basic
and diluted loss per share of HK0.075 cent. As at 30 April
2022, its audited consolidated net assets attributable to the

owners was approximately HK$509.6 million.
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8.

10.

EQUITY INVESTMENTS AT FVPL (Continued)
Notes: (Continued)

2. China lJicheng Holdings Limited (“China Jicheng”) is
incorporated in the Cayman Islands as an exempted
company and continued in Cayman Islands with limited
liability and its shares are listed on Main board of the Stock
Exchange (Stock code: 1027). China lJicheng is principally
engaged in the manufacture and sales of polyolefin
elastomer (POE) umbrellas and nylon umbrellas. For the year
ended 31 December 2021, the audited consolidated loss
attributable to owners of China Jicheng was approximately
RMB127,729,000 with basic and diluted loss per share
of RMB42.76 cents. As at 31 December 2021, its audited
consolidated net assets attributable to the owners was
approximately RMB316,206,000.

DUE FROM SECURITIES BROKERS

Amounts due from securities brokers represent deposits
placed with securities brokers for the trading of listed
investments which are repayable on demand and interest-
free.

DUE TO SECURITIES BROKERS

Amounts due to securities brokers represent margin loans
arising from the trading of listed investments which are
repayable on demand. No ageing analysis is disclosed in
respect of due to securities brokers. In the opinion of the
directors of the Company, an ageing analysis does not give
additional value in view of the Group's business nature.

8.

10.

FEPBRBRDIABIRZBRERE (£)
Hiat: (%)

2. REBIERIERERATR ([PEER])
RHASHESAMKIA—HZHRE
THRHASHEFECARA R A
R 15 A BSE AT P E AR 70 (BR 0 5%
1027) - R EI SRR FE EH FRE KX H
EBG B (POE) MR REER
o HE_T-_—F+ZA=+—H
IFFRE - PEERERABIGLCER
irEEIEL R ARK127,729,0007T
BREARBEEBAARKL2.76
DM _E-_—F+-_A=+—8"
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11. SHARE CAPITAL

11. RBE

Number of
Ordinary
Shares of
HK$0.001 Nominal Value
BEREE
7 1£0.0017T
ZERYE HE
'000 HK$'000
T BT T
Authorised: EE
As at 1 January 2021, R=B=-%-A—8"
31 December 2021, —E-—-+=ZHA=+—RH"
1 January 2022 and 30 June 2022 “E--F-A-HR
B XA=1H 2,000,000 2,000
Issued and fully paid: ERTRAR:
As at 1 January 2021 R-ZE-_—F—H—H 223,472 223
Exercise of share option 1T B 42 7,440 8
Share capital issued under placing (note) 1815 B & 317X (H475F) 44,690 45
As at 31 December 2021 and RZEBEZ—F+=-A=+—H
1 January 2022 —E-_F—H—H 275,602 276
Issue of shares upon exercise of EITE M IR BT RR
share options 5,580 5
As at 30 June 2022 R-ZE-ZZFxXA=+1+H 281,182 281
Note: Biat -
On 8 March 2021, the Company completed a share placing RZZEZ—F=ZAN\B ARETHIE

for 44,690,000 shares at a placing price of HK$0.13 per
share to independent investors. Details of the placement are
set out in the Company’s announcements dated 18 February

2021 and 8 March 2021.

L EEBFRMK M BECIZTTABILIEE
& R0 Bt £44,690,0000% i 17 - B EFE1E
HERAATBHA-_ZTZ-_—E-A+N

BR-—_ZE-_—F=ANBZR M-
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12.

SHARE OPTION SCHEME

The existing share option scheme of the Company was
approved and adopted by shareholders’ resolution at the
annual general meeting held on 30 April 2013 (the “Option
Scheme”), unless otherwise cancelled or amended subject
to resolution passed at general meeting of the Company
the Option Scheme will remain in force for ten years from
30 April 2013. As at 30 June 2022, the remaining life of the
Option Scheme was approximately 10 months.

The purpose of the Option Scheme is to reward the
participants who have contributed or will contribute to the
Group and to encourage the participants to work towards
enhancing the value of the Company and its shares for the
benefit of the Company and its shareholders as a whole.
Under the Option Scheme, the Board of the Company may
grant options to those participants who, in its sole discretion,
have contributed to or will contribute to the Group.

Eligible participants (the “Participants”) of the Option
Scheme include any directors of the Company (including
executive directors, non-executive directors and independent
non-executive directors of the Company) and employees
of the Group, any directors or employees of a company or
entity in which the Group has invested in and any advisors
(professional or otherwise), consultants, distributors,
contractors, suppliers, agents, customers, business partners,
joint venture business partners, promoters, any directors or
employees of any service providers of any members of the
Group.

Without prior separate approval from the Company’s
shareholders, (i) the total number of shares which may be
issued upon exercise of all options to be granted under
the Option Scheme and any other share option scheme of
the Company must not exceed 10% of the shares of the
Company as at the date of the shareholders’ approval of the
option limit; and (ii) the maximum number of shares issued
and to be issued upon exercise of the options granted to
each Participant under the Option Scheme (including both
exercised and outstanding options) in any 12-month period
shall not (when aggregated with any shares of the Company
subject to options granted during such period under any
other share option scheme(s) of the Company) exceed 1% of
the shares of the Company in issue for any time being.

12.
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FEA DA R AT iR 75 (L e 2 AR EE F ek
EE-
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() RITERIE R IR & AR A
ZEMEMBREAESTRLEZE2H
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KRR ER R EREE A AR BN
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E2RERBEBRE S ER 2 BRE
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12.

SHARE OPTION SCHEME (Continued)

Any grant of options to any directors, chief executive or
substantive shareholders (as such terms as defined in the
Listing Rules) of the Company, or any of their respective
associates under the Option Scheme or any other share option
scheme of the Company or any of its subsidiaries shall be
subject to the prior approval of the independent non-executive
directors or shareholders of the Company as the case may
be. Without prior separate approval from the Company’s
shareholders, the maximum number of shares issued and
to be issued in respect of which options granted and may
be granted to a substantial shareholder or an independent
non-executive director of the Company in the 12-month
period up to and including the date of such grant shall not
(i) exceed 0.1% of the shares of the Company in issue on the
date of such grant; and (ii) have an aggregate value, based
on the closing price of the shares of the Company as stated in
the daily quotations sheets issued by the Stock Exchange on
the date of grant, in excess of HK$5 million.

Under the Option Scheme, the options granted may be
accepted by the participants concerned for a period of
twenty-eight days from the date of such offer. An option shall
be regarded as having been accepted when the Company
receives from the Participant the duplicate of the offer letter
duly signed by the Participant together with a remittance
in favour of the Company of HK$1 as consideration for the
grant of option. Options may be exercised in accordance with
the terms of the Option Scheme at any time not exceeding a
period of ten years from the date on which the share option is
granted. The subscription price for the shares on the exercise
of an option under the Option Scheme shall be determined by
the Board in its absolute discretion but in any event shall not
less than the highest of:

(i) the closing price of the Company's share as stated
in the daily quotation sheets issued by the Stock
Exchange on the date of grant which must be a
business day;

(ii) the average closing price of the Company's share
as stated in the daily quotation sheets issued by the
Stock Exchange for the five business days immediately
preceding the date of grant; and

(iii) the nominal value of the Company’s share.
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12.

SHARE OPTION SCHEME (Continued)

12. BREE(Z)

Details of outstanding share options granted B ERTEBREFE
Closing price of
the Company’s
shares on the
date of
Exercisable Options
Date of grant Number of share options Vesting date Exercise price period granted
ARFRGBR
REBRERS
R A BREHA BEAH T%E T ZBHE
Unaudited Audited
30 June 31 December
2022 2021
Options granted to Directors of the Company on
11 May 2020 (after trading hours) 3,720,000¢ 3,720,000 11 May 2020 HK$0.18 3 years HK$0.16
RIZZZFRAT-H (RHBRIE) ZEZZERAT-H AH0.187T 3F BH0.167
MARTEFREBRE
Options granted to employees of the Company on
11 May 2020 (after trading hours) 1,860,000 7,440,000 11 May 2020 HK$0.18 3 years HK$0.16
RZZ-2FDAT-H (RHBRE) —Z-RFRAT-H B#0.187T 3F ##0.167T
AARRAE S K i R
Options granted to Ms. CHUNG Fai Chun,
independent non-executive Director of the
Company on 11 May 2021 (after trading hours) 750,000 750,000 11 May 2021 HK$0.316 3 years HK$0.295
RIZZ-FRAT-H (RHBRIE) ZZ--%#nA+-H 03167 3F B¥#0.2957T
MARTBUFENTEFERY Rt RILBRE
Options granted to employees of the Company on
11 May 2021 (after trading hours) 16,500,000 16,500,000 11 May 2021 HK$0.316 3 years HK$0.295
RZB-_—FRLA+T-B(RHBR%E) —Z--5RA+-H #0316 3F #70.2957T
AARRAE S K i B R
Options granted to employees of the Company on
28 June 2021 (after trading hours 5,000,000 5,000,000 28 June 2021 HK$0.305 3 years HK$0.305
RZBZ-FRAZTN\B (RHKRE) —E--FRA-tNR 10,3057 3F #10.3057C
AAR AR B K LB RE
Options granted to employees of the Company on
12 May 2022 (after trading hours) 22,000,000 - 12 May 2022 HK$0.800 3 years HK$0.780
RIZZ-FRAT-H(RHBRIE) ZZ-ZFRATZA 7810.8007 3F BH0.7807C
MARRERRHBRE
Options granted to employees of the Company on
28 June 2022 (after trading hours) 5,500,000 - 28 June 2022 HK$0.780 3 years HK$0.720
RIZZZFRAZTNR(R5ERE) “EB-_FXAZTN\HE 10.7807T 3F B#0.720C
AARRAE SR iR
Total outstanding share options granted 55,330,000 33,410,000

REHARITRBRELRE
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SHARE OPTION SCHEME (Continued) 12.

Details of outstanding share options granted (Continued)

# 1,860,000 Options were granted to each of Ms. HU
Xiaoting, non-executive director of the Company, and

Ms. CHUNG Fai Chun, independent non-executive

director of the Company on 11 May 2020. Together
with 750,000 Options granted to Ms. CHUNG Fai
Chun on 11 May 2021, she held 2,610,000 Options

as at 30 June 2022.

The movement of share options granted and weighted

average exercise prices of share options

BREE (2)

BREMKRTEBREFSE (£)

# RARIFENITESHEREL TR
RARBIUFNTEFERL KL
TR E-_EFRA+—BKE
T $%1,860,00017 8 B% # - 3 [ A
—TE - —FRA+—HKTE
18 ¥ 2+ 2 750,00017 i A% 4
R -—EBE- - A=1HEHEH
2,610,00017 i A% # o

BB M B NEFYTTE
B

Number of options

BRERE
30 June 31 December
2022 2021
—E=-= —E-—4F
AA=+H +ZHA=+—H
Outstanding at the beginning of 8, E ¥ K171
the period/year 33,410,000 22,320,000
Granted during the period/year Hy SE RN 27,500,000 22,250,000
Exercised during the period/year — Hi,/FER17{E (5,580,000) (7,440,000)
Lapsed during the period/year H R W - (3,720,000)
Outstanding at the end of Hi, FRAKRITEE
the period/year 55,330,000 33,410,000
Exercisable at the end of the Hi R AI1T(E
period/year 55,330,000 33,410,000

22 INTERMREPORT 2022 Harbour Digital Asset Capital Limited



12.

SHARE OPTION SCHEME (Continued) 12 BRESE(Z)
Details of outstanding share options granted (Continued) BEERITEBREFE (&)
For share options granted during the six months ended BB Z-_T_—_F R A=THIRHE
30 June 2022 and the year ended 31 December 2021, the AkEE—ZT=-_—F+=ZA=+—HIE
share options were measured at fair value at grant date with FEREHOBRE BRES2ZBHEKT
reference to a valuation report prepared by International HERARRAENTEREN L AEH
Valuation Limited, calculated using Binomial Option Pricing ERAARERE RETIINEZEBRKERA
model with the following key assumptions: “IHEAREEERNGE
Date of grant Ed b 28June 2022 11 May 2022 28 June 2021 11 May 2021
—E-CF —E-CF —E--F —E--fF
AAZTNH EA+-B RAZ=t+NAH EA+-H
Exercise price 1%E HK$0.780 HK$0.800 HK$0.305 HK$0.316
##0.7807T #1%0.800T #0305 03167
Expected volatility (note below) R I8 (DATBEE) 110% 110% 103% 100%
Expected option life HEt BT S 3 years 3 years 3 years 3 years
3F 3F 35 3
Expected dividends BIRE - - - -
Risk-free interest rate (per annum) 7 F FI R 2.693% 2.550% 0.288% 0.256%
Fair value of a share option at R A H R HK$0.1393-
grant date A HK$0.3672 HK$0.4136 HK$0.1557 HK$0.1563
BE0.1393LE
B¥03672T  B¥041367T  EW01557T  EM0.15637T

The expected volatility is based on the historical volatility
(calculated based on the weighted average remaining life
of the share options), adjusted for any expected changes to
future volatility based on publicly available information.

The Group recognised a total expense of approximately
HK$11,120,000 for the six months ended 30 June 2022 (six
months ended 30 June 2021: HK$3,194,000) in relation to
share options granted by the Company.

There were 28,118,168 (31 December 2021: 27,560,168)
shares, representing approximately 10.00% (31 December
2021: 10.00%) of total issued share capital of the Company,
available for issue under the Option Scheme as at the date of
this Interim Report.

8 B R 0R JY AR I SRR e (3% R B HE AN A
FHHBTERAE)FAE ERAFHARE
e SR SO IR S TR R B % -

BT - —FXA=Z1+HIE~EA"
REBB AR AR 2 0B R EER AR
S #E11,120,000 (BE - — —
FRNA=THIEANM@A B ¥3,194,000
TT) e

AR HEIHRE A £4528,118,168
B(ZE2=-—F+-_A=+—8":
27,560,168[% ) & 1 * 15 A A 7l B 1T AR
NEFEX10.00% (T —F+ = A
=+—H:10.00% ) * AT R IEE AR EET &
FLABEAT o
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13.

14.

15.

CHARGE OF ASSETS AND MARGIN FACILITIES 13. HEEARRIEEEFEER
As at 30 June 2022 and 31 December 2021, margin facilities RZEZZFANA=Z+THEZZE=—%F
from several regulated securities brokers were granted to the +ZA=+—HB ZEZHEFHFLL
Group which were secured by the Group’s equity instruments MAEERHREZESEE MZEEE
and investments held for trading. As at 30 June 2022 and TUAEE =T ARBEEERE
31 December 2021, the Group had not utilised against these ERER- RZBE-_—_FA=+HAK=
facilities. E-—F+ZA=+—H AEELE
HRA%EEE-
CONTINGENT LIABILITIES 14. ZHAREE
Financial guarantee issued 2Rz B ER
The Company had corporate guarantee for securities trading ARABIBE P —KHE R R R4 7 5
account maintained by one of its subsidiaries with a broker, BeBHBEBEPAZRBEEER K=
which was unutilised at 30 June 2022 and 31 December S FANA=ZFHRZEZ—F+=
2021. AR=+—H®EKREHH-
The directors of the Company do not consider probable that RZEBEZZFARAA=Z+HERZZE=—
a claim will be made against the Company under any of the TZA=ZF+—H ARAFREZTREAEAR
guarantee at 30 June 2022 and 31 December 2021. AEEMERMERBEIHE TR
RELATED PARTY TRANSACTIONS 15. BABLXRS
(i) During the six months ended 30 June 2022, (i) BHE_ZE-__FA=1+HIAX
significant transactions with related parties and BA RNEEEREH T REEA
connected parties are as follows: THOTZEAZHNAT:
Unaudited
REER
Six months ended 30 June
BEXA=1+HLAEAR
2022 2021
—E=-= —E-—4F
HK$'000 HK$'000
BT T BT T
Evergrande Securities (Hong Kong) BEREFH (BB)
Limited, being existing investment BRAA AQTA
manager of the Company Investment BT 1% & LI
management fee paid ENEREAERE 300 300
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15. RELATED PARTY TRANSACTIONS (Continued)

(i)

Compensation of key management personnel
of the Group

The remuneration of directors and other members
of key management during the six months ended
30 June 2022 are as follows:

15. BBIXRZ (&)
(i) FAEBFEEEBAEZHH

REBE-_T-_—FXA=1+A81t
ANEAN EEREMEEEE
B8 zBamT :

Unaudited
RBEZX
Six months ended 30 June

BEANA=1THILAMEA

2022 2021

—E-F —E-—%F

HK$'000 HK$'000

BETT ST

Short-term benefits EEIEF 690 690
Post-employment benefits RIKEET 9 9
699 699
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Management Discussion and Analysis

BEEENWmR T

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for six months 30 June 2022 (the “Period”) (six
months ended 30 June 2021 Nil).

RESULTS

The Group recorded a net loss of approximately HK$42.2
million for the Period, as compared to a net profit of
approximately HK$8.7 million in the corresponding period
of last year. The net loss generated by the Group for the
Period was mainly attributable to fair value loss of listed
equity instruments at fair value through profit or loss
("Listed Investments”) of approximately HK$30.0 million
during the Period. During the six months ended 30 June
2021, the Group recognised fair value gain on Listed
Investments of approximately HK$11.7 million. Basic and
diluted losses per share of the Company for the Period
of HK15.23 cents and HK15.23 cents were recorded as
compared to basic and diluted earnings per share, being
of HK3.42 cents and HK3.37 cents for the same period in
2021.

BUSINESS REVIEW

The Company is an investment company and its shares
are listed on the Main Board of the Stock Exchange since
27 October 1999, pursuant to Chapter 21 of the Rules
Governing the Listing of Securities on the Stock Exchange
(the "“Listing Rules”). During the period under review, the
Group remains principally engaged in listed investments in
Hong Kong, other major stock markets around the world,
and in unlisted companies to achieve medium-term or
long-term capital appreciation.

Given the deteriorating market condition, the listed equity
investments classified under investments held for trading
has posted net realised loss of approximately HK$0.3
million (2021: gain of HK$2.8 million) and unrealised loss
of approximately HK$30.0 million (2021: gain of HK$11.7
million). During the Period, the Board remains focus on
listed equity investments in Hong Kong. The Company
continues to be cautious in identifying any investment
opportunities to achieve medium-term or long-term capital
appreciation.
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In order to keep reasonable spread of the Group’s
investments, the Board will maintain a diversified
investment portfolio to cover a wide range of business
sectors, including, but not limited to, companies engaged
in sectors such as finance, consumer goods and consumer
services, media, manufacturing etc.

The investment portfolio of the Group as at 30 June
2022 mainly comprises of a portfolio of listed shares in
29 companies of HK$106.3 million and 1 direct unlisted
debt investment of HK$20.0 million which represent
approximately 56.9% and 10.7% of the Group's
consolidated net asset value respectively.

Significant Investments

Significant investments of the Group are the debt
investment and the major listed equity investments as
detailed in notes 7 and 8 to the condensed consolidated
financial statements. Save for those investments, the Group
has not held any investment, the value of which was over
5% of the value of the Group’s total assets as at 30 June
2022.

Segment Information

There is no material change in the Group’s investment
segment, principally investment in listed and unlisted
securities, during the Period.

Performance of the Group’s Listed Securities

The net loss on listed securities of approximately HK$30.3
million for the Period represented realised loss in disposal
of listed securities of approximately HK$0.3 million and net
unrealised loss of listed securities of approximately HK$30.0
million. Set out below are further information of these net
realised and unrealised losses:

Net realised Loss on Disposal of Listed Securities

The amount represented realised loss on disposal of listed
securities of approximately HK$0.3 million and no realised
gain on disposal of listed securities was recognised during
the Period.

BRTABEMOIHASENRE BEFEH
HRZTTCREEE UWREFRZTTE
Hp 8 (BEARR)EES/ME HEM
X HEERBR KE REXFHA
o

AEBR - —_FA=Z+HHKREA
EFERER2IME AT 2 EMRNAESE B
#106,300,0007T R 1IEEZ I F M EBKK
& 5 %20,000,0007T ' D RE RS E 4G
& EFIEX56.9% K10.7% °

BEARE
REBEKRIEERERHEES VT BHREM T
7&8#5'Jmﬁﬁ‘“&§&£gtmHx$?2
B-BRZFEREN AEFER T
/\H:‘T“Eljl A AMEERBALNSE
BWEESK NIRE -

2 EE R
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FEEETERF KRR
AHBELEITREAFBERFENDBE
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Net Unrealised Loss of Listed Securities

The net unrealised loss of approximately HK$30.0 million
represented the unrealised gain of approximately HK$4.8
million net of unrealised loss of approximately HK$34.8
million.

The unrealised gain principally represented:

LR R R R

B30 E5 18 )% 58 4978 %30,000,0007T 5 &
535 U0 25 4078 4,800,000 T 1 B A B IR
518 %)% #34,800,0007T °

RERUAEEIR

Company name Stock code Unrealised gain
NCIEE IR 13 X 5% REB W=
HK$ million

AEAET

China Jicheng Holdings Limited 1027 35

R SR X E BB IR A A

In addition to the China Jicheng Holdings Limited, there
is no stock which brought over HK$3 million profit to the
Group during the Period.

The unrealised loss principally represented:

Brep B AGER AR QTSN AAREREA
1BE AT A A% 19 A2 AN 5 (8 75 2K 78 #63,000,000
TCA 2 &%) e

HEERI2E:

Company name Stock code Unrealised loss
NCIEZE R 434X 8% KEBEBR
HK$ million
BEEET
SEEC Media Group Limited 205 7.8
MAREEEEABRAF
WLS Holdings Limited 8021 6.2
AR A R A A
China e-Wallet Payment Group Limited 802 4.9

FEEANEEAR QA

In addition to SEEC Media Group Limited, WLS Holdings
Limited and China e-Wallet Payment Group Limited, there
is no stock which incurred unrealised loss over HK$4 million
to the Group during the Period.
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Performance of the Group’s Unlisted Securities

During the Period, the Group disposed 16% or 16 shares
of Keen Champ Investments Limited (“Keen Champ”)
and 29.9% or 2,990 shares of Peak Zone Group Limited
(“Peak Zone") at a consideration of HK$50.0 million and
HK$8.5 million respectively. No gain or loss on disposal of
the Group’s investment in Keen Champ and Peak Zone was
recorded as the corresponding consideration amounts of
HK$50.0 million and HK$8.5 million are same as the fair
values of these investments recorded in the Group's book.

PROSPECTS

Year 2022 extends the challenging period from Year 2021.
The outbreak of COVID-19 has killed over 6 million people
and infected more than 570 million people globally. As
many countries, especially those in the West, have adopted
the policies of coexisting with COVID-19, the damage led
by COVID-19 on the economy was less serious as compared
to that in last few years. Although business activities of
many countries have been resumed, at least partially, the
performance of major stock markets did not reflect it. Dow
Jones Industrial Index changed the overall rising pattern in
Year 2021, and dropped by around 15.3% from 36,338
points at the end of Year 2021 to 30,775 points at 30 June
2022. Hang Seng Index continued its descending trend in
last year and decreased by approximately 6.6% in the six
months ended 30 June 2022 from 23,397 points at the end
of Year 2021 to 21,859 points at 30 June 2022. Both Dow
Jones Industrial Index and Hang Seng Index experienced
considerable falling may be related to the commencement
of Russia-Ukraine War and the outbreak of COVID-19.

Owing to Russia-Ukraine War, the energy prices rose
alarmingly during the first half of Year 2022. US natural gas
futures rose from around US$3.7/MMBtu at the beginning
of Year 2022 to US$9.3/MMBtu in early June this year. WTI
crude futures rose from around US$75/Bbl at the beginning
of Year 2022 to around US$120/Bbl in March 2022. High
energy prices caused high inflation and led the Federal
Reserve to increase Fed rate significantly.
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The Federal Reserve raised the target range for the fed
funds rate by 75bps to 2.25%-2.5% during its July 2022
meeting, the fourth consecutive rate hike, and pushing
borrowing costs to the highest level since 2019. The
increase in inflation came in a year that began with rates
floating around zero but which had seen a commonly cited
inflation measure run at 9.1% annually in July 2022. St.
Louis Federal Reserve President James Bullard said on 3
August 2022 that the central bank will continue raising
rates until it sees compelling evidence that inflation is
falling.

In Europe, European Commission in its “Summer 2022
Economic Forecast” stated that Russia’s war of aggression
against Ukraine continues to negatively affect the EU
economy, setting it on a path of lower growth and higher
inflation compared to the Spring Forecast. The Summer
2022 (interim) Economic Forecast projects that the EU
economy will grow by 2.7% in 2022 and 1.5% in 2023.
Growth in the euro area is expected at 2.6% in 2022,
moderating to 1.4% in 2023. Annual average inflation is
projected to peak at historical highs in 2022, at 7.6% in
the euro area and 8.3% in the EU, before easing in 2023

to 4.0% and 4.6%, respectively.

Russia’s invasion of Ukraine has put additional upward
pressures on energy and food commodity prices. These
are feeding global inflationary pressures, eroding the
purchasing power of households and triggering a faster
monetary policy response than previously assumed.

Different from previous years, more problems happened to
China’s economy in the first half of Year 2022. Increase in
daily new COVID-19 cases from double-digit numbers in
early Year 2022 to over 29,000 cases in April of the same
year. In addition to COVID-19 spreading, US-China tensions
may affect economy of China to a certain extent.

In view of the above analysis, the worldwide investment
in the second half of this year may not be optimistic. We
will continue to monitor the market dynamics, and adopt
a conservative approach on investments, so as to enhance
value to our Shareholders.
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Future Plans for Material Investments or Capital
Assets and Their Expected of Funding in Twelve
Months

As at 30 June 2022 and up to the date of this Interim
Report approved, the Company does not have any concrete
plan for material investments or capital assets.

FINANCIAL REVIEW

Liquidity, Financial Resources, Capital Structure and
Gearing Ratio

The Group's asset portfolio was mainly financed by
internally generated cash resources. As at 30 June 2022,
net current assets of the Group amounted to approximately
HK$166.6 million (As at 31 December 2021: approximately
HK$158.5 million) with cash and bank balances of
approximately HK$10.0 million (As at 31 December 2021:
approximately HK$0.6 million).

As the Group held current assets of approximately
HK$168.5 million as at 30 June 2022 (31 December
2021: HK$159.2 million) and it only has non-interest
bearing current liabilities of approximately HK$1.8 million
(31 December 2021: HK$0.6 million), which is denominated
in Hong Kong Dollars, the Company considers its liquidity
is healthy and there is no currency and interest rate risks
exposure of its debt and obligation.
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The unaudited consolidated net asset value per share of
the Company as at 30 June 2022 was HK$0.665 (As at
31 December 2021: audited HK$0.788). The consolidated
net asset value per share is calculated based on the net
assets of the Group as at 30 June 2022 of approximately
HK$187.0 million (As at 31 December 2021: approximately
HK$217.0 million) and the total number of 281,181,680
ordinary shares of the Company at par value of HK$0.001
each (As at 31 December 2021: 275,601,680 ordinary
shares of the Company at par value of HK$0.001 each)
in issue as at that date. The increase in the share capital
of the Company during the Period is due to 5,580,000
ordinary shares of the Company was issued and allotted,
which was resulted from exercise of share options.

There was no material change in available credit facilities
when compared to the financial year ended 31 December
2021. The gearing ratio of the Group was 1.0% as at
30 June 2022 (As at 31 December 2021: 0.3%), which is
calculated based on the Group’s total liabilities divided by
its total assets. Considering the amount of liquid assets on
hand and available short-term or margin loan facilities, the
Group has sufficient working capital to meet its ongoing
operational requirements.

Charge of Assets and Margin Facilities

Details of charge of assets and margin facilities of the
Group as at 30 June 2022 are set out in note 13 to the
condensed consolidated financial statements.

Capital Commitments
As at 30 June 2022, the Group had no material capital
commitment.

Contingent Liabilities

As at 30 June 2022, contingent liabilities of the Company
are set out in note 14 to the condensed consolidated
financial statements.

Foreign Exchange Exposure

As at 30 June 2022, the majority of the Group’s
investments were either denominated in Hong Kong dollars.
The Board considers its exposure to foreign exchange risk
was not significant, therefore, no financial instruments was
made to hedge such exposures.

32 INTERIM REPORT 2022 Harbour Digital Asset Capital Limited

ARABR-EBE-—_FXA=+HZEIXE
KEZIEEEEFERBM0665T (R
—E-—F+-A=+—H:#¥0.788
T(EEZ) ) BREGEEFHEESAE
ER T - —FXA=+RHZEERED
75 #187,000,000t (R=ZZFE=Z—F+= A
=+—H:4#8%217,000,0007T) &%
HE #1720 E50281,181,680 AR
B EREESEI T ZERER (N -T
——F+=-A=+—H:275,601,680/% 2
NE| SR EEERE0.001 T2 EER)FTE -
AN B AR AN A 7N B P 4 o0 T BR 17 150 B AR
ifn 2% 77 M Bic 2%5,580,000/% 78 A &) X 378 f% P
gyo

AEBENHAEEREREE_T_—F
T A=+ BLURFELRITESEKR
BEF N _E-__FXNA=Z1+H AEHZ
BARBEHLRAEI0% (R _TE-—F+=
A=4+—HB:03%) NiRASEBEER
NEBREEARFTEREE-ZERARHE
ERAPAZEHIREFCERRER
AEEERHEEECRNEFSELEY

IS5y

™ N

EEEARREEEE
AEBER-_Z-__FRA=TRHZEER
HRREBEEEFBRNERALEE MBR
RMIEE13 ©

BRI
RIE-__FNA=TH AEETES
KERAEIE -

HZREE
RZBZZFRA=Z+H KARAZHA
BEHNEREEM BRI T4

BE X R B
R-EBE-_—_FXA=+H XEEBKXILD
RENEBEFTE - EESRAMEER ZE
HEBAK T EERASm T A H
it [2 Bgx



SIGNIFICANT ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

During the Period, the Company does not have any
significant acquisition and disposal of subsidiaries.

DIRECTORS’ AND CHIEF EXECUTIVES' INTEREST AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

Save as disclosed in note 12 to the condensed consolidated
financial statements, as at 30 June 2022, none of the
Directors or the chief executive of the Company had or
were deemed to have any Discloseable Interests or Short
Position in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were notified to
the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the Securities and Futures Ordinance
("SFO") (including interests or short positions which they
are taken or deemed to have under such provisions of the
SFO), or which were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein,
or which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
contained in the Listing Rules (collectively “Discloseable
Interests or Short Positions”).

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 30 June 2022, there was no person who had any
interest or short position in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO, or as otherwise notified to the Company and the
Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES OF THE COMPANY

Save as disclosed under the “Share Option Scheme”
in note 12 to the condensed consolidated financial
statements, at no time during the Period was the Company
or any of its subsidiaries a party to any arrangements to
enable the directors of the Company to acquire benefits
by means of acquisition of shares in, or debt securities
(including debentures) of, the Company or any other body
corporations, neither the directors of the Company nor any
of their spouses or children under age of eighteen, had any
right to subscribe for the shares or debt securities of the
Company or had exercised any such rights.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the code of conduct
regarding securities transactions by the directors of
the Company. Upon specific enquiry by the Company,
all directors of the Company have confirmed that they
complied with the required standards as set out in the
Model Code throughout the Period.

SHARE OPTION SCHEME

Details of share option scheme adopted by the Company
on 30 April 2013 are disclosed in note 12 to the condensed
consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SHARES

During the Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the
listed securities of the Company.

CORPORATE GOVERNANCE

The Company has complied with the code provisions set
out in the Corporate Governance Code (the "CG Code”)
stipulated in Appendix 14 of the Listing Rules throughout
the Period, save and except for code provision C.2.1,
details of which are summarised and explained below.

Based on Code provision C.2.1, the roles of chairman
and chief executive should be separate and should not
be performed by the same individual. The division of
responsibilities between the chairman and chief executive
should be clearly established and set out in writing. The
Company has not appointed the Chairman of the Board
and Chief Executive Officer since the resignation of Mr.
NG Chi Hoi on 1 August 2016, until Ms. YE Ying was
appointed as the Chairman of the Board with effect from
3 January 2022. The Board's current significant decisions
are made in Board meetings. Every Board member has
the rights and responsibility to propose Board meetings
to discuss significant issues he/she concerns, and has the
power to make the decisions among other Board members.

The practice of the corporate governance of the Company
will be reviewed and updated from time to time in order to
comply with Listing Rules requirements.
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EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2022, the Group had 16 employees,
including directors of the Company. They are remunerated
based on their performance, working experience and
prevailing market standards. Employee benefits include
medical insurance coverage, a defined contribution
Mandatory Provident Fund retirement benefits scheme
under the Hong Kong Mandatory Provident Fund Schemes
Ordinance and share option scheme. There was no
significant change in the Group's remuneration policy
during the Period.

AUDIT COMMITTEE

The Audit Committee and management of the Company
have reviewed the accounting principles and practices
adopted by the Group and discussed risk management,
internal controls and financial reporting matters, including
a review of the unaudited interim accounts for the Period.

As at the date of this report, the Audit Committee of the
Company is comprised of all independent non-executive
directors, namely, Mr. YU Tat Chi Michael, Mr. HUNG Cho
Sing and Ms. CHUNG Fai Chun. Mr. YU Tat Chi Michael is
the chairman of the Audit Committee.

REMUNERATION COMMITTEE

As at the date of this report, the Remuneration
Committee of the Company is comprised of all
independent non-executive directors, namely, Mr. HUNG
Cho Sing, Ms. CHUNG Fai Chun and Mr. YU Tat Chi
Michael. Mr. HUNG Cho Sing is the chairman of the
Remuneration Committee. The major roles and functions
of the Remuneration Committee are to determine
the remuneration package of individual executive
director(s) and senior management of the Company. The
Remuneration Committee also has the responsibility to
make recommendations to the Board on the remuneration
of the non-executive directors of the Company.
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NOMINATION COMMITTEE

As at the date of this report, the Nomination Committee of
the Company is comprised of all independent non-executive
directors, namely, Mr. HUNG Cho Sing, Ms. CHUNG Fai
Chun and Mr. YU Tat Chi Michael. Mr. HUNG Cho Sing is
the chairman of the Nomination Committee. The major
roles and functions of the Nomination Committee are to
review the structure, size and composition of the Board.
The Nomination Committee also recommends matters in
relation to appointments or re-appointments of directors
to ensure that the composition of the Board meets the
requirements of the Listing Rules and that the Board is
capable to fulfill its obligations in terms of fiduciary duties
and can act in the best interest of the members of the
Company.

BOARD OF DIRECTORS

As at the date of this report, the Board is comprised of Ms.
SHUM Kit Lan Anita as executive director; Ms. YE Ying and
Ms. HU Xiaoting as non-executive directors; and Mr. HUNG
Cho Sing, Ms. CHUNG Fai Chun and Mr. YU Tat Chi
Michael as independent non-executive directors.

APPRECIATION

On behalf of the Board, | would like to take this
opportunity to express our appreciation to the Group’s
management team and staff for their contribution during
the Period. | would also like to give our sincere gratitude to
all our shareholders for their continuous support.

By Order of the Board
Harbour Digital Asset Capital Limited
SHUM Kit Lan Anita
Executive Director

Hong Kong, 19 August 2022
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