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Corporate at a Glance

QAN

AAG Energy, the Leading CBM

Producer in China
DXEER > PEEERT

Vision
To be the world’s leading, most enduring clean energy company for today
and tomorrow.

Mission
To create best value for society, optimized platform for employees and
highest return for shareholders.

About AAG Energy Holdings
Limited

AAG Energy Holdings Limited (‘“AAG Energy”, the “Company” or “We”,
together with its subsidiaries, the “Group”) is a leading international
energy company in the field of Coalbed Methane (“CBM”) exploration and
production in China. It is committed to developing and optimizing the
value of unconventional gas resources to supply clean energy to support
the economic development in the People’s Republic of China (“PRC”).
AAG Energy’s key operating assets, Panzhuang and Mabi concessions,
are located in the southwestern part of Qinshui Basin in Shanxi Province,
which boast the largest proved CBM geological reserves among basins in
China. AAG Energy’s Panzhuang concession, which is in partnership with
China United Coalbed Methane Corporation Ltd. (‘CUCBM”), is the first
Sino-foreign CBM cooperative project with full-scale commercial
development and production and also the most commercially advanced
Sino-foreign CBM asset in the PRC. In 2007, Panzhuang concession set
a domestic record for daily production per CBM well of over 100,000
cubic meters and achieved an annual CBM production of over 1 billion
cubic meters in only 63 square kilometers’ operating area. The Overall
Development Plan for the southern area of Mabi concession, which is in
partnership with China National Petroleum Corporation (“CNPC”), was
approved by the National Development and Reform Commission
(“NDRC”) of the PRC in September 2018. The designed annual
production capacity for commercial development is 1 billion cubic meters
and large scale commercial development has been carried out. Xinhe
Investment Holding Co., Ltd. (“Xinhe Investment”), a wholly-owned
subsidiary of AAG Energy, was established. in.December 2019 and
commenced_ outsourced prooessang andsenergy trading-business at-the
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Corporate Information
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BOARD OF DIRECTORS
Executive Directors

Mr. Ming Zaiyuan (Chairman)

Mr. Yan Danhua (President)

Mr. Zhang Jianbing (Executive Vice President)

Non-Executive Directors
Mr. Huang Min

Independent Non-Executive Directors
Mr. Tai Kwok Leung Alexander

Dr. Liu Xiaofeng
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COMPANY SECRETARY
Ms. Su Xiaohang
Mr. Chiu Ming King
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AUDIT COMMITTEE

Mr. Tai Kwok Leung Alexander (Chairman)
Dr. Liu Xiaofeng
Mr. Huang Min

REMUNERATION COMMITTEE

Dr. Liu Xiaofeng (Chairman)
Mr. Tai Kwok Leung Alexander
Mr. Zhang Jianbing

NOMINATION COMMITTEE

Mr. Ming Zaiyuan (Chairman)
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Mr. Tai Kwok Leung Alexander

STRATEGIC DEVELOPMENT COMMITTEE
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Corporate Information
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE
("ESG") WORKING GROUP

Dr. Yang Ruizhao (Group Leader)

Mr. Yan Danhua (Vice Group Leader)

Mr. Wang Bing

Mr. Zhang Jianbing

Mr. Li Jun

Ms. Su Xiaohang

The Head of Health, Safety and Environmental Protection Department
Mr. Wei Jiangtao (appointed on 19 January 2022)

Mr. Gong Chihua (appointed on 16 March 2022)

REGISTERED OFFICE
P.O. Box 31119

Grand Pavilion

Hibiscus Way

802 West Bay Road

Grand Cayman KY1-1205
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 2506, 25/F

Cosco Tower

183 Queen'’s Road Central, Sheung Wan

Hong Kong

PRINCIPAL PLACE OF BUSINESS IN CHINA

Panzhuang Management Center
Guobei Village

Jiafeng Town, Qinshui County
Jincheng City

Shanxi Province, 048204
People’s Republic of China

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR
AND TRANSFER AGENT

Campbells Corporate Services Limited
Floor 4, Willow House, Cricket Square
Grand Cayman KY1-9010

Cayman Islands
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Corporate Information
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HONG KONG SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen'’s Road East

Wanchai, Hong Kong

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
Bank of Communications (Hong Kong) Limited

Bank of Communication Co., Ltd., Offshore Banking Unit
China Minsheng Banking Corp., Ltd., Hong Kong Branch

AUDITOR

PricewaterhouseCoopers

Certified Public Accountants and
Registered Public Interest Entity Auditors
22/F, Prince’s Building

Central

Hong Kong

LEGAL ADVISERS

As to Hong Kong law:
Jingtian & Gongcheng LLP
Suite 3203-3207, 32/F
Edinburgh Tower

The Landmark

15 Queen'’s Road Central
Hong Kong

As to PRC law:

Beijing Broad & Bright Law Firm

Room 1508, Tower C

Office Park

No. 5 Jinghua South Road, Chaoyang District
Beijing, 100020

People’s Republic of China

Shanxi Benhe Law Office

14th Floor, Yicui Commercial Centre
Jincheng City

Shanxi Province, 048000

People’s Republic of China

STOCK CODE
2686

COMPANY'S WEBSITE

www.aagenergy.com
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Management Discussion and Analysis

EEENWR DN

BUSINESS REVIEW

During the first half of 2022 (“1H2022"), affected by changes in the
international situation and intensified geopolitical conflicts, global
commodity prices, including oil, natural gas and coal, continued to rise,
and energy prices increased significantly. On the other hand, in Shanxi
where the Group's resources are located and the peripheral area of
Henan, the natural gas market enjoys sustained development, and
have large market capacity to help balance the peak and valley
differences between the off and peak seasons. In terms of project
investment and development, the Group has gained a better
recognition of the geology of the stock concessions, and gradually
optimized project engineering adaptability and steadily improved
project management; the Group has also strengthened the project
production and epidemic prevention and control, in workplace,
reinforced safety protection, and completed efficient investment
according to plan, resulting in a better performance than expected.

The Group's total CBM production in TH2022 increased by 15.41%' to
712 million cubic meters (“MMCM") (i.e. 25.1 billion cubic feet ("bef"))
as compared to 617 MMCM (i.e. 21.8 bcf) in the first half of 2021
("1H2021"), which includes the gross production of 598 MMCM (i.e.
21.1 bcf) in Panzhuang concession and 114 MMCM (i.e. 4.0 bcf) in Mabi
concession.

The Group's total CBM sales volume? in 1TH2022 increased by 16.81%
to 688 MMCM (i.e. 24.3 bcf) as compared to 589 MMCM (i.e. 20.8 bcf)
in TH2021, which included the gross sales volume of 582 MMCM (i.e.
20.5 bcf) in Panzhuang concession and 106 MMCM (i.e. 3.8 bcf) in Mabi
concession.

Note 1: Due to the difference in unit of expression and decimal places reserved of data,
there may be slight deviation in the percentage of increase or decrease; the
percentage of increase or decrease is based on the calculation of the minimum
units of expression and decimal places reserved available in the report.

Note 2: Gross sales volume is gross production volume less utilization loss.
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Management Discussion and Analysis

EEENWR DN

BUSINESS REVIEW (Continued)

The realized average selling price ("ASP")® of Panzhuang concession
increased from RMB1.64 per cubic meter in TH2021 to RMB2.31 per
cubic meter in TH2022, representing an increase of 40.85%; the realised
ASP of Mabi concession increased from RMB1.39 per cubic meter in
1H2021 to RMB1.79 per cubic meter in 1H2022, representing an
increase of 28.78%.

The Group’s revenue and other income (including government
subsidies and VAT refunds) in 1TH2022 increased by 78.43% to
RMB1.496 billion, net profit increased by 94.18% to RMB739 million,
EBITDA increased by 65.84% to RMB1,133 million, and earnings per
share increased by 94.64% to RMB0.218, as compared to the same
period of 2021.

On 30 May 2022, a leakage and explosion accident occurred in the
Tongyu Pipeline, one of the main transmission channel of Panzhuang
concession (owned by Shanxi Tongyu Coalbed Methane Transportation
and Distribution Co. Ltd, our associate) (the “5 ¢ 30" Incident). As a
result of the Incident, coupled with secondary causes such as the
planned summer maintenance of the surrounding liquefied natural gas
("LNG") plants, as well as the pressure and capacity overload of the
northern pipeline as the main backup channel, the production and
sales of Panzhuang concession were partially affected. In response, the
Company immediately activated its contingency plan and implemented
countermeasures to minimize such impact by implementing preventive
maintenance work in advance, enhancing high-pressure outbound
transmission capacity, and deploying contingency market coordination
and supply plans. During 1TH2022, the Panzhuang concession faced the
opportunity loss of its gas production volume of approximately 27
MMCM, representing approximately 3.8% of the gross CBM production
during TH2022. It is expected that such impact will be further mitigated
by mid-September 2022, when the high-pressure outbound
transmission capacity has increased.

Note 3: Average realized selling price excludes directly attributable excessive costs,
reflecting the realized wellhead price.
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Management Discussion and Analysis

EEENWR DN

BUSINESS REVIEW (Continued)

E AE) e

Six months ended 30 June

BZ6A30HIEAMEA
2022 2021
20224 20214
RMB’000 RMB’000
AR¥ET T AREEFTT
(Unaudited) (Unaudited)
(REBFEZX) (REEZ)
Revenue WA 1,330,463 714,731
Other Income E A 165,955 123,949
Profit from operations =PI 853,872 515,907
EBITDA EBITDA 1,132,856 683,116
Adjusted EBITDA KR EBITDA 1,134,600 685,303
Profit for the period B 739,125 380,640
Basic earnings per share (RMB) HEARGIRW S (AR T 0.218 0.112
Diluted earnings per share (RMB) WESRKE(ARET) 0.218 0.112
As at As at
30 June 31 December
2022 2021
R2022 % #2021
6H30H 12H31H
RMB’000 RMB’000
AR¥T R AREFIT
(Unaudited) (Audited)
(REEZR) (&&#EZ)
Property, plant and equipment TEIE - TRAHE 4,818,237 4,478,379
Cash and bank balances B4 RIRITHES 2,100,644 1,886,905
Total assets BEE 8,417,693 8,085,942
Total equity BT 6,938,317 6,425,550
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Management Discussion and Analysis

EEENWR DN

BUSINESS REVIEW (Continued)

Health, Safety, Environment (“HSE")

As a leading CBM exploration and development enterprise in China,
the Group always adheres to the principle of “health, safety and
environmental protection are the top priority” and the safety
management concept of “all accidents are preventable”. During
1H2022, in face of the complex and severe epidemic and safety
situation, the Group continued to make excellent progress in HSE
performance indicators with the joint efforts of all employees, and
achieved a health, safety and environmental performance with zero
total recordable incident rate (“TRIR"), zero lost time injury rate
("LTIR") and zero preventable mobile vehicles accident ("PMVA”"). As
of 30 June 2022, AAG Energy has achieved an excellent safety
performance record of zero lost time injury for 7 years and 298 days in
arow.

During 1H2022, the Group continued to optimise the management of
health, safety and environmental protection, consolidated the
foundation of health, safety and environmental protection
management, promoted the implementation of safety production
responsibility system at all levels, established and operated the “dual
prevention mechanism of safety risk classification control and hidden
risk investigation and management”, and fully implemented the
management requirements of the Group's health, safety and
environmental protection management system and safety production
standardization.

During 1H2022, the Group focused on the inspection efforts on spring
production safety, hoisting safety, management audit of CBM pipeline
integrity, contractor operation bridging management, and various
health, safety and environmental protection trainings and activities.
The Group has conducted training sessions for 1,104 man-time with
4,434 training hours, contractor training sessions for 2,572 man-time
and 10,771 training hours, construction contractor operation bridging
management for 42 contractors, 45 drills in various departments, and 4
HSE activities of the Group. Through continuous strict management of
health, safety and environmental protection, the Company effectively
ensured the safety, stability and continuity of production and
construction activities, promoted the continuous improvement of work-
site management level, and ensured the implementation of the
Company’s HSE management objectives.
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Management Discussion and Analysis

EEENWR DN

BUSINESS REVIEW (Continued)

Panzhuang Concession

Our Panzhuang concession, which is in partnership with CUCBM,
continued to be the CBM project with the highest output in China, and
was listed as China’s key CBM project in production under the “14th
Five-Year Plan” for the development and utilization of CBM (coal mine
gas) prepared by the National Energy Administration (the “NEA”") and
issued by the NDRC of the PRC.

In 2011, the NDRC approved a 495 MMCM/year production capacity
construction plan for the Panzhuang concession. Due to the
optimization of the well type (multi-lateral drilling well (“MLD") to
single lateral horizontal well (“SLH")) and the significant improvement
of economy, the construction plan was adjusted to 650 MMCM/year in
2018, and adjusted to 1,000 MMCM/year in 2021 due to the
breakthrough of production capacity of the SLH in the No. 15
coalseam. At present, the construction of the main coalseam is near
completion, while the thin coalseam development tests have yielded
promising results, and the preparation of the thin coalseam
development plan has been initiated in 2022. The Panzhuang
concession continues to bring surprises to the coalbed methane
industry through continuous technological innovation.

During 1H2022, Panzhuang concession affected by the "5 e 30”
Incident of the Tongyu Pipeline, the production volume was partially
suppressed, but the gross production volume still reached 598 MMCM
(i.e. 21.1 bcf), representing an increase of 5.22% from 569 MMCM (i.e.
20.1 bcf) during 1H2021. The average daily production was 3.305
MMCM (i.e. 0.11672 bcf) in 1H2022, as compared to 3.141 MMCM (i.e.
0.11092 bcf) in TH2021. As of 30 June 2022, there are 542 wells in
production, including 49 MLDs, 299 SLHs and 194 pad drilling wells
(“PDW") in Panzhuang concession.

10 AAG ENERGY HOLDINGS LIMITED / INTERIM REPORT 2022
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Management Discussion and Analysis

EEENWR DN

BUSINESS REVIEW (Continued)

Panzhuang Concession (Continued)

The Group is committed to the geological research and resource
development of full CBM reservoirs. In order to fully exploit the
resource and maximize efficiency of Panzhuang concession and further
improve the economic and social benefits of the concession, 13 thin
coal seam test wells have been commissioned between 2019 to 2021
and all have indicated positive gas production performance. Among
which, the daily stable gas volume of 4 test wells exceeded 10,000
cubic meters, and the highest daily gas production volume of a single
well exceeded 15,000 cubic meters. Based on the preliminary test
results, the Group continued to complete the drilling of 36 thin coal
seams wells during 1H2022, including 10 parameter wells and 26
production trial wells, and a total of 33 wells completed fracturing and
commissioning. Currently, those 33 wells are in the stage of drainage
and pressure reduction or production enhancement, and various data
collection has been completed. All those result are laying a solid
foundation for larger scale commercial development of thin coal seam
resources.

The work plan in 2022 for Panzhuang concession focuses on
accelerating of production growth while keeping competitive costs. In
1H2022, a total of 44 wells were drilled in Panzhuang concession,
including 4 SLHs and 40 PDWs (including 10 thin seam parameter
wells). Among which, the trial well test for the coring and injection, and
pressure reduction work of thin coal seams parameter wells was
successful, which further consolidated the foundation for the
development of thin coal seams in Panzhuang concession. The average
drilling cycle and drilling cost of SLH were basically maintain the same
as 2021. The drill cycle of PDW was 4.84 days, representing a decrease
of 17% from 5.82 days for the same period last year. The average
drilling cost per well was limited at RMB740,000, representing a
decrease of approximately 8% from RMB800,000 for the same period
last year. In addition, we have fractured 33 PDWs and put 33 wells into
commissioning in the Panzhuang concession.

The Panzhuang concession’s surface facilities include 6 gas gathering
stations, 20 valve groups, 55 compressors, 69.4 km of gathering
pipelines and 135 km of single-well pipelines, with a primary
compression capacity of 4.56 MMCM per day and a secondary
compression capacity of 1.20 MMCM per day. In order to alleviate the
impact of the “5 @ 30" Incident on the production pressure of
Panzhuang concession, the construction of 0.7 MMCM compressors is
under construction in Panzhuang concession during 1H2022. After the
completion and commissioning, the production capacity of secondary
compression will reach 1.90 MMCM.

For detailed information on the operation performance and well count
of the Panzhuang concession, please refer to Table 1.

E AE) e

BHER (&)

AEEFINEBREHENMEMRET - A
—SREBEHEEBEEISENT eSS BR
BRAZMBEZTR AL #2019F =
20215 - EEEHRREMNISDEEERART
HRBREESRHERE HF4ORBERER
BI1BYS K BEeBEHBEREBRBISE
SHK o ERERNEEBRREMNER - 2022
FEYFAEREET IR BEF6O(E
28100 HAFEHF200) ¥ HFEBAH T
BT BRIRE - BATE330 HERHEKEE
RIREME - WEEKSEERIIERSE - £
MTIEMTR - AEEERRBEEmEMARE
TETEREEM o

EHER2022F TErTEIMESRINRES
R RRRIFEMAVESE - 2022 F EFF
EHRBATAE 44O HheE40OSLH
M40OPDW (E10IERKELEFH) - HA -
SEREL2HF BT - BES T TEIE
B AEHENERENRBE—SPSTETHE
i o SLH B9 39 S H 8 B 2 S8 FEAK ZN 82 2021
EARETF - PDWHEHEH B A484K
BREAFRERS82RKMER T 17% « FHEHE
FRR ARSI ARBIAB T - WA ER M
ARBEBOBE T T T #8% o thoh » B[R
7330 PDWHETT T EERAEZE - WK T 330
FHIRETE -

BRI A R RIS 6 B R U 0 20 FERE
4 - S5 BRMEHL - 694 T KN EHE R 135
TROBEHER  BE—OEBREFTRA56
B K ZIRBERENERI1208 KK
EEREN - BB 5-30] EHLERERD
BESE  ETRM202F F¥FE 70
BV KR ERERTERERERED =11
BRI EIR ZNBEERI90 & H K EE

ak,
B °©

EHRRAELSRR NI BRANVAEER
EELEIR

TERERERERAR/ T —FHhHBRE 11




Management Discussion and Analysis

EEENWR DN

BUSINESS REVIEW (Continued)

Mabi Concession

Our Mabi concession, which is in partnership with CNPC, was listed as
China’s key CBM project under construction under the “14th Five-Year
Plan” for the development and utilization of CBM (coal mine gas)
prepared by the NEA and issued by the NDRC, has also been listed as
the key CBM construction project in Shanxi Province.

The Mabi concession is of large coalbed depth, low resource richness
and strong inhomogeneity as its main features, resulting in difficulties
in achieving economic development. The Company has continued to
increase its investment in technology innovation since 2018, and
resolved each problem through “sweet spot” zone evaluation, three-
dimensional seismic, long extended horizontal drilling, large-scale
fracturing and intelligent discharge, and has formed the current trend
of rapid capacity construction and production increase.

During TH2022, the gross production volume of Mabi concession was
114 MMCM (i.e. 4.0 bcf), representing an increase of 135.23% from 48
MMCM (i.e. 1.7 bcf) in TH2021. During 1H2022, the average daily
production was 628,200 cubic meters (i.e. 22,180,000 cubic feet),
compared to 267,100 cubic meters (i.e. 9,430,000 cubic feet) in TH2021.
As at 30 June 2022, 414 wells were in production in Mabi concession,
including 1 MLD, 110 SLHs and 303 PDWs.

The construction of the No. 2 gas gathering station is a key task for the
development of the southern area of the Mabi concession in 2022. It
has met the conditions for primary compression and commissioning by
the end of June and the secondary compression is currently under
active construction. The 35KV power transmission project in the
southern area of the Mabi concession was successfully completed and
is transmitting electricity in 1H2022. After the commissioning of the
35KV power transmission project, the power supply capacity and safe
operation level of the No. 2 gas gathering station area is substantially
improved, providing an effective guarantee for the subsequent
increase of production capacity of the Mabi concession.
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BUSINESS REVIEW (Continued)

Mabi Concession (Continued)

In 2022, Mabi concession planned to deploy production trial wells in
selected production areas in the north area, and select 2 SLHs and 2
PDWs for large-scale volume fracturing innovation tests, laying a
foundation for the promotion of new technologies and new
craftmanship. As of 30 June 2022, drilling of 16 wells in the production
area has been completed, and the volume fracturing tests has been
carried out as planned. At the same time, in 1H2022, the Company is
also actively promoting the evaluation, construction and production
integration in the northern area of Mabi concession. With the
commencement of production capacity construction in the northern
area of Mabi concession, the effective utilisation of CBM resources in
the northern area of Mabi concession will be gradually promoted,
laying a solid foundation for the development of the northern area of
Mabi concession.

Based on the positive results of all developed areas of Mabi
concession, on the basis of strengthening investment in 2021, the
Group has promoted a more aggressive capital expenditure plan in the
Mabi concession in 1H2022. In 1H2022, a total of 101 wells were drilled
in the Mabi concession, including 94 SLHs and 7 PDWs, representing a
year-on-year increase of approximately 15% as compared to 88 wells in
the same period of 2021. Given that the coal seam in Mabi concession
is deeper than that in Panzhuang concession and the drilling technique
is slightly different, the single well drilling cost in Mabi concession is
higher than that in Panzhuang concession, with the average single well
drilling cost for SLH is RMB3.76 million, and the average single well
drilling cost for PDW is RMB1.10 million. In addition, due to the
acceleration and completion of the construction of No. 2 station and
the 35KV substation, the Mabi concession has completed 90 new wells
fracturing during 1H2022, representing an increase of 246% as
compared with 26 wells in the same period of 2021. The Company will
accelerate the investment and development of Mabi concession
through continuous high-quality and rapid investment, and strive to
increase the CBM production of the Mabi concession.

For detailed information of the operation performance and well count
of the Mabi concession, please refer to Table 1.
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BUSINESS REVIEW (Continued)

Table 1 — Operation Update* of Panzhuang ("PZ") and Mabi

EREEE ()
F1— BRER(BEEDNESER(ELHS )

("MB") concessions HEZER>
1H2022 1H2021 % Change 2021
2022 % 20214 HE) 20214
E¥F FHF Bkl 2
Gross production (MMCM) BEE(BBILHK) 711.91 616.86 15.41% 1,297.94
Total average daily production BEFHRES
(MMCMD) (BBITAKEX) 3.93 3.41 15.25% 3.56
Gross production of PZ (MMCM) &t #ES (A& K) 598.20 568.52 5.22% 1,174.77
PZ MLD EHEMLD 49.40 63.78 —22.55% 123.05
Pz SLH 7§ SLH 436.39 421.74 3.47% 865.80
Pz PDW EHEPDW 112.41 83.00 35.43% 185.92
Total producing wells of PZ** BB EHE 542 452 19.91% 504
PZ MLD & MLD 49 49 0.00% 49
PZ SLH & SLH 299 272 9.93% 297
Pz PDW EHEPDW 194 131 48.09% 158
PZ wells drilled B FEHE H TR 44 33 33.33% 62
PZ wells fracked A R RUEEE IR 2B 15 120.00% 39
Gross production of MB (MMCM) B EES (FHETK) 113.71 48.34 135.23% 123.17
MB MLD FHMLD 0.10 0.09 11.11% 0.20
MB SLH B SLH 63.47 20.19 214.36% 60.68
MB PDW 5 PDW 50.14 28.06 78.69% 62.29
Total producing wells of Mabi** BB EF B 414 270 53.33% 327
MB MLD BFWMLD 1 1 0.00% 1
MB SLH B SLH 110 48 129.17% 54
MB PDW 5w PDW 303 221 37.10% 272
MB wells drilled B EH T 101 88 14.77% 190
MB wells fracked BB ERBHE 90 26 246.15% 108
Notes: ffEE -
* Operations update as of 30 June 2022, 08: 00 CST. * EEERBRNEZE2022F 6 A30H 1k » 08 : 00 &
RAER R o
o Well count is calculated from pumping start date. ok FESETEHER 2 BERTH -
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BUSINESS REVIEW (Continued)

LNG Outsourced Processing and Trading Business

The Group upheld the development strategy of “entire natural gas
industry ecological chain”, and the relevant business structure has
begun to take shape. During 1H2022, in accordance with the business
development needs, the Group continued to actively optimize the
allocation of resources in various aspects, i.e. manpower, financial and
material resources, gradually build up a professional team to further
explore a mature commercialization model, and to gain effective
backing for future investment in new concessions and new cooperation
models. Currently, Xinhe Investment, the group’s wholly-owned
subsidiary, is showing initial results in LNG outsourced processing
business and energy trading business.

During 1H2022, Xinhe Investment’s LNG outsourced processing gas
volume was 68.37 MMCM (or 2.4 bcf), the average daily gas volume
was 0.5027 MMCM (or 0.01775 bcf). The actual production days were
136 days. The sales volume of LNG was 45,600 tonnes.

During 1H2022, Xinhe Investment realised gas trading of 2.05 MMCM
(i.e. 0.0724 bcf); the sales volume of liquid trading was 13,100 tonnes.

MANAGEMENT REVIEW

Dual Management and Control on Strict Covid-19 Pandemic
Prevention and Safe Production and Operation

During 1H2022, the local epidemic broke out across the country, and
the local governments further strengthened the epidemic prevention
and control policies, which caused disruption to personnel travel and
materials logistics and affected the normal operation of the Company.
In response to the recurring epidemic, the Company has established a
clear goal, quick response and appropriate measures. By unswervingly
cooperating with local governments in epidemic prevention and
control, enhancing the level of prevention and control in the
Company's production sites, increasing the reserve of materials,
strengthening the industrial chain, and joint efforts with the suppliers
on epidemic prevention and control measures, the Company continued
to achieve the “three zero” epidemic prevention results of “zero
confirmed case, zero suspected case and zero infection”, and ensured
the safe and stable operation of the Company’s production and
operation.
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MANAGEMENT REVIEW (Continued)

Fulfilling Social Responsibility and Promoting Sustainable
Development

During 1H2022, under the leadership of the Board of Directors of the
Company, AAG Energy further optimized the ESG work organization,
strengthened the ESG management force, issued the Five-Year
Strategic Plan for Sustainable Development of AAG Energy, formulated
environmental goals and annual ESG work plans, and implemented
them within the Company, laying a solid foundation for the Company'’s
operation management and sustainable development. During 1H2022,
the Company completed the further upgrading of environmental
management system and occupational health and safety management
system, prepared the Climate Risk Management Policy, formulated the
List of Climate Change Risks and Opportunities Identification,
incorporated ESG risks into the assessment of suppliers, and was
committed to establishing a sound ESG management system.

In terms of operation management, the Company has put further
efforts in energy conservation and consumption reduction, increased
the use of green energy, and optimized the use of CBM drainage.
During 1H2022, 157,000 cubic meter of drainage was recycled through
construction and operation; by optimizing and adjusting production
and operation equipment and energy-saving equipment, 1,090,000
kWh of electricity was saved. In addition, the Company actively
cooperated with local photovoltaic, wind power and other new energy
companies to explore the use of such energy, thus making positive
contributions to energy conservation and emission reduction.

In terms of ecological and environmental protection, the Company
adheres to the green development concept of “lucid waters and lush
mountains are gold and silver mountains” and cooperates with local
governments to implement a greening project with an area of 30 mu,
planting 4,300 Arbor vitae and 4,295 Weeping Forsythia, and
continuously contributing to ecological and environmental protection.

In terms of ensuring people’s livelihood and supply, during 1H2022,
the Company contributed approximately 32.92 MMCM (i.e. 1.2 bcf) of
low-cost civil gas to the local area of Jincheng, and approximately 1.84
MMCM (i.e. 0.06498 bcf) of free gas to the residents of the area,
making continuous contributions to the local economic construction
and fulfilling its corporate social responsibility.
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MANAGEMENT REVIEW (Continued)

Achieving In-Depth Exploration of Technological Innovation
and Promoting Cost Reduction and Efficiency Enhancement
Innovation is the soul of the enterprise and the driving force for its
continuous development. In terms of geological research, due to the
construction of the main coalseam in Panzhuang concession is nearing
the end and the beginning of thin coalseam development, the
Company have launched the “Study on the Remaining Resources of
the Main Coalseam” and “Study on the Characteristics of the
Resources and Development Technology of Thin Coalseam”, and
formed a unique evaluation method of thin coalseam resource, which
has provided reliable technical support for the Panzhuang concession
to maintain high and stable production for long period. In view of the
characteristics of the great depth, low resource richness and strong
inhomogeneity of the Mabi concession, we have leverage on the
refined interpretation of the three-dimension seismic structure to
develop an innovative “sweet spot” resource evaluation technique
based on the engineering conditions in accordance with the idea of
integrated geological and engineering evaluation, and dynamically
adjusted and optimized the construction plan to achieve orderly
construction work in the Mabi concession and the economic and
efficient development of coalbed methane deposits.

In terms of drilling engineering, the Company continued to promote
innovative trials of two-section horizontal wells, and improved drilling
speed and saved drilling costs through graded couplings and drilling
fluid optimization adjustments. As for fracturing process innovation
testing, the application test of low density ceramic support agent in
horizontal wells has obtained promising test results, and the volume
fracturing innovation testing is in full swing, the effect of which is
expected to show by the end of the year. In terms of drainage
technology, the Company has developed the intelligent drainage
technology testing, using big data analysis and artificial intelligence to
assist in judgment and analysis to improve the level of refined drainage
control. A series of innovative testings have been conducted to support
the economic and efficient development of CBM in the Mabi

concession.

For projects with greater cost impact in the process of CBM extraction,
the Group has set up a specialized team to promote cost reduction
and efficiency improvement from various perspectives, including
national policies, process optimization, technology renovation and
commercial procurement, and has achieved significant cost reduction
in areas such as energy consumption, produced water treatment,
process improvement and desulfurization, which have improved the
operating standards and increased the Company'’s profits.
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MANAGEMENT REVIEW (Continued)

Promoting Information Construction and Facilitating the
Transformation and Development of the Company

Based on the Company’s long-term development strategy and the
need for digitalization/intelligent development, and taking into
account the information technology construction of AAG at this stage,
the “Five-Year Plan for Digital Development of AAG” has been
reviewed and approved by the management of the Company. The
Group's "Digitalisation Ratio Implementation Plan”, which was
prepared in accordance with the Five-Year Plan, has been completed
and will be implemented in several phases in accordance with its
content, with a view to further promote the establishment of a high-
quality informationization and intelligence system that ensures the
advantages of big data integration.

Deepen the Construction of Market Integration Strategy
and Improve Industrial Layout

According to the strategy of integrating the operation of upstream,
midstream and downstream of natural gas, starting with strengthening
upstream investment and increasing reserves and production, the
Company will promote the acquisition of new resources and innovate
the development model. The Company will strengthen the
construction of strong CBM transmission and distribution capacity and
the construction of market channel interconnection, continue to
optimize and improve the structure of customers in downstream
markets, and improve the natural gas industry layout while ensuring the
full production and sales to the maximum extent.
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MARKET OPERATION REVIEW

During 1H2022, benefiting from the continuous improvement of the
global natural gas market, the international LNG price maintained at a
high level, while the COVID-19 pandemic within the nation was well-
controlled, the domestic economy accelerated its recovery, the market
demand continued to increase, and the selling price continued to go
up and hitting a record high.

The gross sales volume of Panzhuang concession in 1H2022 was
582MMCM (i.e. 20.50 bcf), of which 199 MMCM (i.e. 7.0 bcf) came from
LNG customers, 376 MMCM (i.e. 13.30 bcf) from piped gas customers,
and 7 MMCM (i.e. 0.20 bcf) from compressed natural gas (“CNG")
customers. As affected by the surge in international energy prices,
domestic natural gas prices, especially LNG prices, continued to rise.
The realised ASP of Panzhuang concession in TH2022 was RMB2.31 per
cubic meter, representing a year-on-year increase of 40.85%. Sales
utilisation rate of Panzhuang concession remained at 97.23% in 1H2022.

The gross sales volume of Mabi concession in 1H2022 was 106 MMCM
(i.e. 3.8 bcf), of which 103 MMCM (i.e. 3.7 bcf) was from piped gas
customers and 3 MMCM (i.e. 0.1 bcf) was for CNG customers. The
realised ASP of Mabi concession for TH2022 was RMB1.79 per cubic
meter, representing a year-on-year increase of 28.78%. Sales utilisation
rate of Mabi concession was 93.17% during 1H2022.

During 1H2021, we had an additional of two new downstream users.
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FINANCIAL REVIEW

/g JEI)

Six months ended 30 June

BZ6H30RIEAEA
2022 2021
2022 F 20214
RMB’'000 RMB'000
ARBT T ARETTT
(Unaudited) (Unaudited)
(REER) (R EZ)
Revenue WA 1,330,463 714,731
— Panzhuang — &u 997,549 671,542
— Mabi — B 162,570 42,442
— Xinhe — A 291,043 747
— Inter-segment eliminations — 5 AP A (120,699) -
Subsidy income WA 85,849 73,490
— Panzhuang — E&H 86,516 69,850
— Mabi — B (667) 3,640
VAT refund BEBRS 80,106 50,459
— Panzhuang — & 65,342 46,580
— Mabi — B 14,764 3,879
Other (losses)/gains, net Hs(BX) HE — B8 (22,191) 4,832
Operating expenses RERX (620,355) (327,605)
Depreciation and amortization PrE R 8 (278,984) (167,209)
Employee benefit expenses EEBAMFAX (45,370) (48,597)
Materials, services and logjistics MR BRTS MR (248,991) (102,951)
Net impairment losses on financial assets CRIEEREBEFEXLX (39,264) (3,548)
Others Htb (7,746) (5,300)
Panzhuang JEAL (348,901) (259,529)
Depreciation and amortization e N (201,944) (142,069)
Employee benefit expenses EERFEX (32,522) (34,883)
Materials, services and logistics MR RIS MR (94,984) (77,339)
Net impairment losses on financial assets TREEREFER (15,038) (1.371)
Others At (4,413) (3,867)
Mabi Hu (127,561) (55,410)
Depreciation and amortization e R (73,690) (22,731)
Employee benefit expenses EERFMAX (10,205) (10,962)
Materials, services and logjistics MR RIS YR (41,804) (18,499)
Net impairment losses on financial assets TREEREFER - 2173)
Others HAth (1,862) (1,045)
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FINANCIAL REVIEW (Continued) B TS E1 B (%)
Six months ended 30 June
BZ6H30H1IA@EA
2022 2021
2022 & 2021 4
RMB’'000 RMB’000
AR¥T T ARETIT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Xinhe e (256,380) (3,207)
Depreciation and amortization PrEE N iH (1,394) (223)
Employee benefit expenses EEBAMFAX (235) -
Materials, services and logjistics MR RIS YR (229,212) (2,956)
Net impairment losses on financial assets EREEREFRK (24,226) (4)
Others Hi (1,313) (24)
Inter-segment eliminations 73 BB T 15
Materials, services and logjistics MR RIS MW7 120,699 -
Headquarters A (8,212) (9,459)
Depreciation and amortization IrEE N A (1,956) (2,18¢)
Employee benefit expenses EEBAMFAX (2,408) (2,752)
Materials, services and logjistics MR RIS (3,690) (4,157)
Others Hi (158) (364)
EBITDA EBITDA 1,132,856 683,116
— Panzhuang — & 995,747 673,441
— Mabi — B 105,419 18,049
— Xinhe —#E 35,567 (2,237)
— Headquarters — 4B (3,877) (6,137)
Profit from operations FES—F N 853,872 515,907
Finance Income B gz 17,922 11,379
Finance costs % E R (4,750) (2,187)
Exchange gains/(losses) P& 54 U5, (18%%) 47,890 (3,563)
Finance income, net Bl — B 61,602 5,635
Share of net loss of associates accounted  FE{LIRRER EABRMNEZ AT
for using the equity method REEE (9,173) -
Profit before income tax R P 15854 A1 R 905,761 521,542
Income tax expense e & A (166,636) (140,902)
Profit for the period HA R FE 739,125 380,640
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EEENWRE DN

FINANCIAL REVIEW (Continued) B TS E1 B (%)

The gross production volume, gross sales volume, net sales volume, SEHRMANENBIBHMMES - 4I5S - F
realised ASP and revenue of Panzhuang and Mabi concessions are set & - T EIRHEBRMMALEIMT

out below:

Six months ended 30 June

BZ6H30RLEAEA
2022 2021
2022 F 2021 4
Gross production volume (bcf)’ WEs (TR FER)! 25.15 21.78
Panzhuang EE 21.13 20.07
Mabi B 4.02 1.71
Gross production volume (MMCM)' BES(ABM K 711.91 616.86
Panzhuang T 598.20 568.52
Mabi 2508 113.71 48.34
Gross sales volume (bcf)? BIEE (HELFHRR)? 24.28 20.79
Panzhuang &I 20.54 19.38
Mabi 5 3.74 1.41
Gross sales volume (MMCM)? wiHE (B8 A K)?2 687.58 588.61
Panzhuang EE 581.64 548.83
Mabi B 105.94 39.78
Net sales volume (bcf)? FiHE (HEL FRR)? 17.51 14.75
Panzhuang T 14.68 13.87
Mabi B 2.83 0.88
Net sales volume (MMCM)? FHE(BEMAK)? 495.73 417.53
Panzhuang &I 415.65 392.71
Mabi B 80.08 24.82
Realized ASP (RMB/cubic meter)* FHERHEES
(AR¥ETT /LK)
Panzhuang AT 2.31 1.64
Mabi B 1.79 1.39
Revenue (RMB'000) WA (ANRETIT) 1,160,119 713,984
Panzhuang I 997,549 671,542
Mabi s 162,570 42,442
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FINANCIAL REVIEW (Continued)

Notes:

1. Gross Production volume is the total amount of CBM produced.

2. Gross sales volume is gross production volume less utilization loss.

3. Net sales volume is the portion of gross sales volume allocated to us under the

production sharing contract, after the deduction of amount sold to pay applicable
VAT and local taxes.

4. Realized ASP excludes the directly attributable pass through cost, thus reflecting
the realized wellhead price.

Six Months Ended 30 June 2022 Compared to Six Months
Ended 30 June 2021

Revenue. Our revenue increased by RMB615 million, or 86.15%, from
RMB715 million for the six months ended 30 June 2021 to RMB1,330
million for the six months ended 30 June 2022. The increase was mainly
due to the increase in realized ASP and net sales volume as a result of
the increase in production volume in Panzhuang and Mabi concessions,
as well as the increase in revenue as a result of the new energy trading
and LNG outsourced processing sales businesses. The gross
production volume of Panzhuang concession increased by 5.22% from
569 MMCM in 1H2021 to 598 MMCM in 1H2022; the realized ASP
increased from RMB1.64 per cubic meter in TH2021 to RMB2.31 per
cubic meter in 1H2022. The gross production volume of Mabi
concession increased by 135.23% from 48 MMCM in 1H2021 to 114
MMCM in 1H2022; the average realized selling price increased from
RMB1.39 per cubic meter in 1H2021 to RMB1.79 per cubic meter in
1H2022.

Subsidy income. For the six months ended 30 June 2021 and 30 June
2022, our subsidy income amounted to RMB73.49 million and
RMB85.85 million respectively. Our subsidy income increased by
RMB12.36 million or 16.82% for the six months ended 30 June 2022,
primarily due to the increase in central and local fiscal award and
subsidy funds in Panzhuang concession.

Bi ¥ E1EE ()

PRE

1. BEBRODAEREREE -

2. BB REESHEMERREX -

3. FHERRMBRBERIKAREFNAHERE
?193‘;1?%’@Fﬁigfﬁﬁﬁééﬁfﬂﬁélﬁﬁﬁﬁﬁ%%l%%ﬁﬁﬂ’\]

4. FHERHEEETEER
BREO R PIEIR A OB o

FEMBERE R

B Z2022F6A30R Lt AEREHZE
20216 A30 AL NE A L&

WA - FFEW A BEZE2021F6 8308 1t
NMEAMARE7ASEILIEMNT AR 6,15
TT 8k 86.15% & & &= 2022 F 6 A 30 H 1/~ 1 A
MARE13301ETC - ZEMEBERENE
RN A E SRR I B IR S B R E N &
ESENERAFHEEE M URHIEERE
SIING ZFEIN TS ERE R RAIE N -
EHRERBNAEEH2021F FXFER569E
ST KR T 5.22% % 2022 4F FH AR 5.98 (8
NAK FHEBRBEEERN2021F E¥F
BT K AR 1.64 D18 INZE 2022 4F |3
FHEIHKARE 2317 - EUEEMEE
EH2021F EFFHNOLELFTKERET
135.23% E 2022 F FH¥FM1.14BL K F
HEREEERM2021F LEFNTT H K
ARB139TTEIME202F FEENFILS
KARE179TT -

HEEA » HE2021F 68308 1EA@ A &
2022 6 A30 B IE/AE A - FAFIHFHALIRA D
RlABARETIMOET ARG S85E T © #
F2022F 64308 1ENEA - A8 BL UK
ANEMT ARE12368151682% TE2
P A [ SR A R Ko Hb 5 B B S 3 N FT
@Q o
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FINANCIAL REVIEW (Continued)

Six Months Ended 30 June 2022 Compared to Six Months
Ended 30 June 2021 (Continued)

VAT refund. For the six months ended 30 June 2021 and 30 June 2022,
our VAT refund amounted to RMB50.46 million and RMB80.11 million
respectively. Our VAT refund increased by RMB29.65 million or 58.75%
for the six months ended 30 June 2022, primarily due to the increase in
net sales volume and realized ASP of Panzhuang and Mabi
concessions.

Other (losses)/gains, net. Our other (losses)/gains changed from a gain
of RMBA4.83 million for the six months ended 30 June 2021 to a loss of
RMB22.19 million for the six months ended 30 June 2022, primarily due
to the payment of other expenses for land occupation.

Operating expenses. Our operating expenses increased by RMB292
million or 89.36% from RMB328 million for the six months ended 30
June 2021 to RMB620 million for the six months ended 30 June 2022,
primarily due to an increase in depreciation and amortization as a
result of an increase in production wells, an increase in materials,
services and logistics as a result of an increase in production wells, and
an increase in LNG sales costs.

Depreciation and amortization. Our depreciation and amortisation
increased by RMB112 million, or 66.85%, from RMB167 million for the
six months ended 30 June 2021 to RMB279 million for the six months
ended 30 June 2022, primarily due to the increase in production wells
and production in Panzhuang and Mabi concessions.

Employee benefit expenses. Our employee benefit expenses were
RMB48.6 million and RMB45.37 million for the six months ended 30
June 2021 and the six months ended 30 June 2022, respectively.

24 AAG ENERGY HOLDINGS LIMITED / INTERIM REPORT 2022

Bt ¥ B B (@)

B ZE2022F6A30R Lt AEREHZE
202156 A30 B AEALLE (&)
WEFRF - BE2021F6 A308 1E /<l A
%2022 6 B30 8 LA A - BRI IGEFR
BRORAARESMETIAREKES OB
TLo B E2022F 6308 AR - HFH
BEBEREINT AR B2958 T %
58.75% * £ B HFEI IR S R B A 8
ERTFHEREEERIEINATER -

Hh (18K) - FIfF — FEE - BFANEME
K),/FEHREZE 20216 A30 8 (L8 A
W AR A EILE L EEE 202296 A30
AIEAEAMEBEEARE22198 L TE2
BN G A B A FTER -

AE RS o MMM AR AEE 2021 F 6 A
IDRLEAREANARBIZETENT AR
129218 7T 5£,89.36% = #, £ 2022 F 6 A 30 H
IEREAMARB6201ETT  EFERENEE
FHIZ BB E I SHIT N - A EFF L hNE
BEME - RIS YRS N - LARETIZA) LNG
SHER AT ©

7TE K # i - AR AT B N B 3H i &L = 2021
F6A0BIERNEANARE1.67ETEMT
ARMB1121870566.85% £ H £ 2022F 6 A
VBIEREANARKE279EIT - TEHNE
S [ 8 4N 5 0 3R 0 A B T IR DA EE B4 AN AT
B o

EEBHELT - BFEE20219F6 A30H 1t
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FINANCIAL REVIEW (Continued)

Six Months Ended 30 June 2022 Compared to Six Months
Ended 30 June 2021 (Continued)

Materials, services and logistics. Our materials, services and logistics
expenses increased by RMB146 million or 141.85% from RMB103
million for the six months ended 30 June 2021 to RMB249 million for
the six months ended 30 June 2022, primarily due to the increase in
repair, wastewater treatment and other operating costs as a result of
more wells put into production and the increase in production volume,
as well as the additional cost of sales of LNG.

Net impairment losses on financial assets. Our net impairment losses
on financial assets increased by RMB35.71 million or 1,006.65% from
RMB3.55 million for the six months ended 30 June 2021 to RMB39.26
million for the six months ended 30 June 2022, primarily due to the
increase in expected credit losses on trade receivables and other
financial assets at amortised costs.

Others. Our other expenses were RMB5.3 million and RMB7.75 million
for the six months ended 30 June 2021 and the six months ended 30
June 2022, respectively.

Bt ¥ B B (@)

B ZE2022F6A30R Lt AEREHZE
2021 F 6 A30 HIEAEB LB (&)

M BREER Y - BAIRME - RIS R BR
X mEE2021F6A30B I ~EAAMAR
B 1 03BN T AR 1.4618705K 141.85%
ZEEHZE2022F6 A30H ENEAAMARE 2,49
B TEARESHBRALENRESEM
BAFAEFF  J5 K BRI AN E 38 A ARG 0 - A
T HT 1 ) LNG S48 R 2N BT BN

THEEREFERL - BN MEERETF
BABEZE2021F6A30BESNEANAR
#3558 T N1 T AR 3,5718 7051,006.65%
FEEHZE2022F6A308 1ENEAMARE3,926
B0 TERANERERR N A s AT 2
R E fh & B8 E R TR RS I8 I AT S

Hh o HRFEZE2021F6A30B ENEA K
2022F 6 A30R IEANEAMEMEAS SR A
ARBESETMARETISETT ©
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FINANCIAL REVIEW (Continued)

Six Months Ended 30 June 2022 Compared to Six Months
Ended 30 June 2021 (Continued)

EBITDA. Our EBITDA increased by RMB450 million or 65.84%, from
RMB683 million for the six months ended 30 June 2021 to RMB1,133
million for the six months ended 30 June 2022. The increase was
primarily due to the increase in realized ASP and production volume,
resulting in the increase in net sales volume in Panzhuang and Mabi
concessions, as well as the increase in revenue as a result of the new
energy trading and LNG outsourced processing and sales businesses,
partially offset by the increase in materials, services and logistics, and
the new LNG sales costs. Overall, higher production and realized ASP
have led to an increase in EBITDA, the magnitude of which was smaller
than the increase in revenue. The EBITDA of Panzhuang concession
increased by RMB323 million or 47.86% from RMB673 million for the six
months ended 30 June 2021 to RMB996 million for the six months
ended 30 June 2022. The increase in EBITDA of Panzhuang concession
was primarily due to increase in production volume and realized ASP,
partially offset by increase in materials, services and logistics. Mabi
concession’s EBITDA increased by RMB87.37 million or 484.07% from
RMB18.05 million for the six months ended 30 June 2021 to RMB105
million for the six months ended 30 June 2022. The increase in Mabi's
EBITDA was primarily due to increase in production volume and
realized ASP, partially offset by increase in materials, services and
logistics. The EBITDA of Xinhe Investment turned from a loss of
RMB2.24 million for the six months ended 30 June 2021 to a gain of
RMB35.57 million for the six months ended 30 June 2022. The increase
in EBITDA of Xinhe Investment was mainly due to the increase in
revenue from the new energy trading and LNG outsourced processing
and sales business, which was partially offset by the increase in cost of
sales of LNG.
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FINANCIAL REVIEW (Continued)

Six Months Ended 30 June 2022 Compared to Six Months
Ended 30 June 2021 (Continued)

Profit from operations. As a result of the foregoing, our profit from
operations increased by RMB338 million or 65.51% from RMB516
million for the six months ended 30 June 2021 to RMB854 million for
the six months ended 30 June 2022.

Finance income. Our finance income increased by RMB6.54 million or
57.50% from RMB11.38 million for the six months ended 30 June 2021
to RMB17.92 million for the six months ended 30 June 2022, primarily
due to the increase in cash and bank balances.

Finance costs. Our finance costs were RMB2.18 million for the six
months ended 30 June 2021 and RMB4.75 million for the six months
ended 30 June 2022.

Exchange gains/(losses). Our exchange gains/(losses) turned from an
exchange losses of RMB3.56 million for the six months ended 30 June
2021 to exchange gains of RMB47.89 million for the six months ended
30 June 2022, primarily due to exchange gains on monetary items
denominated in foreign currencies as a result of fluctuations in the
exchange rate of foreign currencies against RMB.

Share of net loss of associates accounted for using the equity method.
Our share of net loss of associates accounted for using the equity
method was RMB9.17 million for the six months ended 30 June 2022.

Bt ¥ B B (@)

B ZE2022F6A30R Lt AEREHZE
2021 F 6 A30 HIEAEB LB (&)
ACEFIE o B L3Ot - FAPIRI AL E FE B
HZE=2021F6A30B ENEAMARES16
BT ARBE3IBIETHLESIBEEHE
20224 6 A 30 H1E/NEA M AR 8.54187T ©

B - BRI EW SR E = 2021 F6 A
I0BIEANEANMARE1I138ETTEMNT AR
k& 654 8 JT 8 57.50% & & £ 2022 F 6 A30H
EAREANARKIINETT TE2HRE
& RERTTHERIGINATER ©

B ER - BIIE 220216 8308 1k /< #
A& ZE 20225 6 A30 B 1E < A BT 5 &
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PE 5 Yzt (184 ) RARINERE K U
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FINANCIAL REVIEW (Continued)

Six Months Ended 30 June 2022 Compared to Six Months
Ended 30 June 2021 (Continued)

Profit before income tax. Our profit before income tax increased by
RMB384 million or 73.67% from RMB522 million for the six months
ended 30 June 2021 to RMB906 million for the six months ended 30
June 2022, primarily due to the factors affecting EBITDA as mentioned
above and the increase in finance income and exchange gains, and
partially offset by the increase in depreciation and amortization
expenses, the increase in finance costs and share of net loss of
associates accounted for using the equity method incurred.

Income tax expense. Our income tax expense increased by RMB26
million or 18.26% from RMB141 million for the six months ended 30
June 2021 to RMB167 million for the six months ended 30 June 2022,
mainly due to the increase in profit before income tax of Panzhuang
concession for the six months ended 30 June 2022.

Profit for the period. Our profit for the period increased by RMB358
million or 94.18% from RMB381 million for the six months ended 30
June 2021 to RMB739 million for the six months ended 30 June 2022,
mainly due to the factors affecting profit before income tax as stated
above, but partially offset by the increase in income tax expenses.
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LIQUIDITY AND CAPITAL RESOURCES

The Group's financial management department is responsible for the
financing and fund management policies related to the overall
operations of the Group. Our primary sources of funding include cash
generated from operating activities and proceeds from initial public
offering ("IPO").

As at 30 June 2022, we had cash and bank balances of RMB2.101 billion
(31 December 2021: RMB1.887 billion).

Save as the information disclosed above or otherwise in this interim
report, the Group has no outstanding mortgage, pledge, debentures
or other loan capital issued or agreed to be issued, bank overdrafts,
borrowings, liabilities under acceptance or other similar liabilities, hire
purchase and finance lease commitments, or any guarantees or other
material contingent liabilities as at 30 June 2022.

Cash Flow

The table below sets forth our cash flows for each of the periods
indicated.

RBEEREFER
AEENHBEEREERAEREEEEN
BOBARASERRR - RMHRALSE
BIORME L EBFE LR S RERAME
LW (PO BEES -

R2022F 6 4308 HMIWMIE e RIEITHE
BARE2101ET(2021E12A318 : AR
#18.87187T) °

Br EXCs AR EASRE M AR Fr i iR« BB
Gh o FR2022F 6 A30H ¢ AN B AT fA] K
EEIEE  BR - EHFIHEHMERER (D
THRAIEET) RITBEX B AHEE
siHMEEEE - BRI SHEERES M
BRI EMEBANAGE -

REeRE
TRIFINNZARBRBMANRERE

Six months ended 30 June

BZE6H30RHLILAEA
2022 2021
2022 F 20214
RMB’000 RMB’000
ARBT T ARETTT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Net cash generated from operating activities #%& /5 E)FT1SIR €558 863,558 271,293
Net cash used in investing activities WEEBMARE S5 (258,718) (697,894)
Net cash used in financing activities REEBTHAIRG F58 (199,307) (353,082)
Net increase/(decrease) in cash and Be MRS EWEN Cad)
cash equivalents VR RE 405,533 (779,683)
Cash and cash equivalents at beginning HUNREEMReEED
of the period 1,626,675 1,790,505
Exchange gains/(losses) on cash and Re kR EEWER W (BX)
cash equivalents 8,206 (3,467)
Cash and cash equivalents at end HRONRERFEEED
of the period 2,040,414 1,007,355

TERERERERAR/ T —FHhHBRE 29




Management Discussion and Analysis

EEENWR DN

LIQUIDITY AND CAPITAL RESOURCES (Continued)
Operating Activities

For the six months ended 30 June 2022, net cash generated from
operating activities was RMB864 million, primarily attributable to profit
before income tax of RMB906 million, a decrease in trade and other
receivables of RMB197 million and depreciation and amortisation of
RMB279 million. These items were offset by income tax paid of
RMB485 million.

Investing Activities

For the six months ended 30 June 2022, net cash used in investing
activities was RMB259 million, which primarily consisted of purchases of
property, plant and equipment of RMB461 million, offset by a decrease
in term deposits over three months of RMB200 million. The purchase of
property, plant and equipment primarily comprised of payment for
more wells drilled, additional valve banks, and construction of gas
gathering stations and power facilities.

Financing Activities

Net cash used in financing activities was RMB199 million for the six
months ended 30 June 2022, which was mainly used to pay dividends
of RMB197million for the year ended 31 December 2021.

Cash and bank balances

We had cash and bank balances of RMB2.101 billion and RMB1.887
billion as at 30 June 2022 and 31 December 2021, respectively. Our
cash and bank balances consist of cash on hand, cash at banks, and
restricted bank deposits. As at 30 June 2022 and 31 December 2021,
approximately 11.26% and 0.84% of our cash and bank balances were
held in HK dollar or US dollar, respectively.
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EBITDA AND ADJUSTED EBITDA

We provide a reconciliation of EBITDA and adjusted EBITDA to profit
for the period, which is the most directly comparable financial
performance calculated and presented in accordance with HKFRS.
EBITDA refers to earnings before finance income, finance costs,
exchange gains or losses, share of net profit or loss of associates
accounted for using the equity method, income tax and depreciation
and amortisation. Adjusted EBITDA refers to EBITDA adjusted to
exclude non-cash expenses, non-recurring items or non-operations-
related expenses to show EBITDA of the Group's core operations.

We have included EBITDA and adjusted EBITDA as we believe they are
financial measures commonly used in the oil and gas industry. We
believe that EBITDA and adjusted EBITDA are used as supplemental
financial measures by our management and by investors, research
analysts, bankers and others to assess our operating performance, cash
flow and return on capital as compared to those of other companies in
our industry, and our financing ability. However, EBITDA and adjusted
EBITDA should not be considered in isolation or construed as
alternatives to profit from operations or any other measure of
performance or as an indicator of our operating performance or
profitability. EBITDA and adjusted EBITDA are unable to account for
income tax, share of net profit or loss of associates accounted for using
the equity method, exchange gains or losses, finance income, finance
costs and depreciation and amortisation.

EBITDA K &L FZ EBITDA

o P9 B2 1 B W EBITDA K 4% 58 2 EBITDA £2 F
HHEER - ZABAREE BV EREELF
ERZ2NMNGEENATLRMIEKIE-
EBITDAER B IS W a « TS B A - B XUk
;K - EEIRERE AR N FIRER
BB TSR - TE KRBT - &
JIHEBITDAIEEBITDAAER ETBIEIIFR
FI ~ JECE4TE B B IE L EMBAY - U
AR B O E TS K EBITDA ©

A E & AEBITDA K &£ # 2 EBITDA * 2 H
REMBABTCHEBERITEETRNUBKEE -
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HRIFETE - D TAAREBELEEFN B ERE
MERBFHENBNRIER - IEAKRMLEERE
o 2R BE I FEIZ © EBITDA KA AL EBITDA
REEHE TSR - BRI EZARAOBZE Q5
wEWG N EE - RS IBL - BBl
&= M BRRITE MM R -

TERERERERAR/ T —FHhHBRE 31




Management Discussion and Analysis

- Y
EEEH R AT
EBITDA AND ADJUSTED EBITDA (Continued) EBITDA K £& 7 2 EBITDA (%)
The following table sets forth a reconciliation of EBITDA and adjusted T 5 & 7| B f5] EBITDA % £ ] #£ EBITDA Ei 7
EBITDA to profit for the period. THH AR
Six months ended 30 June
BZ6H30HIEA<EA
2022 2021
2022 F 2021 5
RMB’000 RMB’000
ARBT T ARETTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Reconciliation of profit for the period BRI B EBITDA RV R -
to EBITDA:
Profit for the period HBrFE 739,125 380,640
Income tax expense ST E R 166,636 140,902
Share of net loss of associates accounted JE(E IR EARRR
for using the equity method /NI E = T = 9,173 -
Finance income g e (17,922) (11,379)
Finance costs BMBER 4,750 2,181
Exchange (gains)/losses PE X (W), 18K (47,890) 3,563
Depreciation and amortisation HTE N 278,984 167,209
EBITDA EBITDA 1,132,856 683,116
Non-operating related business development 3E & 38 18 B8 1 3 75 2 B
and legal consulting service expenses FEREARGER 1,744 2,187
Adjusted EBITDA KA EBITDA 1,134,600 685,303
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EBITDA AND ADJUSTED EBITDA (Continued)

Our EBITDA increased by RMB450 million or 65.84% from RMB683
million for the six months ended 30 June 2021 to RMB1.133 billion for
the six months ended 30 June 2022. The increase was primarily due to
the increase in realised ASP and net sales volume as a result of the
increase in production volume in Panzhuang and Mabi concessions, as
well as the increase in revenue as a result of the new energy trading
and LNG outsourced processing and sales businesses, partially offset
by the increase in materials, services and logistics, and the new LNG
sales costs. In conclusion, higher production and realised ASP have led
to an increase in EBITDA, but less than the increase in revenue. The
EBITDA of Panzhung concession increased by RMB323 million, or
47.86% from RMB673 million for the six months ended 30 June 2021 to
RMB996 million for the six months ended 30 June 2022. The increase in
EBITDA of Panzhuang concession was primarily due to increased
production and realised ASP, partially offset by increased materials,
services and logistics. Mabi concession’s EBITDA increased by
RMBB87.37 million or 484.07% from RMB18.05 million for the six months
ended 30 June 2021 to RMB105 million for the six months ended 30
June 2022. The increase in Mabi’s EBITDA was primarily due to
increased production and realised ASP, partially offset by increased
materials, services and logistics. The EBITDA of Xinhe Investment
changed from a loss of RMB2.24 million for the six months ended 30
June 2021 to a gain of RMB35.57 million for the six months ended 30
June 2022. The increase in EBITDA of Xinhe Investment was mainly due
to the increase in revenue from the new energy trading and LNG
outsourced processing and sales business, partially offset by the
increase in cost of sales of LNG.

Our adjusted EBITDA increased by RMB450 million or 65.56% from
RMB685 million for the 1TH2021 to RMB1.135 billion for the TH2022. The
increase primarily was due to the aforementioned reasons for the
increase in EBITDA.

EBITDA K & A& EBITDA (%)
AR EBITDA A& = 2021 F 6 A 30 B 1E /<@
AMARM683ELIEINT AR 450183k
65.84% =B E2022F 6 A30H 1E Ml AR A
RE1NBEIL - ZEMESZLHANEHERR
MEVEBHFHERBEEERENRESIE
INEEFHEEL I - A RFIBERE 5
LNG ZrEIN L85 /58 BAg U A hn - HEED
DHMEL - RF KRG - LA RFIEE) NG
SHEMAFTIRG - BIEmME - EamEEMT
HEREEEREHEBITDANIE I - BIRE
NG IR fE o E IR RAYEBITDAMH
HZE2021F6A308 IEAEAMNAREG73
BTN T AREI2IMETHAT8UEHE
2022 6 A30 HIEAREAMAREE9.961ETT ©
BRI EBITDAK I EE 2HRESMF
HERHECRIEN - D EME - BRIE R
YImig hnFrikis - S ME A EBITDAREE
20216 H30 B IE/S B A B A R % 1,805 & 7T
BT ARMSTIVE L4840 %EEH E
2022 6 A30 HIEAEAMAREE 1.05187T ©
ENEEMEBTDAEMEBERHNES AT
HERHECRIEN - D EME - BRIE R

TG INFTINEY - AR EREBITDARE S
2021 F6 H30RIEAEAMEIBARK 2245
TR EE E2022F 6 4308 (E/5E B # U
= AREE 3557 8T - A IRER EBITDAE N
FTERHRMIEERE S MINGZ LN T
EEBEERWAILI - WIS HFIZH NG
SHE R AT EY ©

HMIM LR EBITDAR 2021 F EFFHAR
#6.85B LB N T A R 4.50 18 JT 3 65.56%
E2022F FHFHARM11.35187T © %18 M
FERHR XA EBITDAE h1&Y R A AT
g( o
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FINANCIAL RISK MANAGEMENT B 75 [ B B

(a) Financial risk factors (a) BI¥EMREZE
The operating activities of the Group expose to a variety of AREENKETYMEBRS BT KRR
financial risks: credit risk, market risk (includes foreign exchange EREE - Ti5ER(BIEINERK)
risk), liquidity risk and concentration risk. BN R K SR B o
The condensed consolidated interim financial information do not IRRA G BRB S B B R B R F E B
include all financial risk management information and disclosures BRERMBEENEITERAKREEER
required in the annual financial statements, and should be read NPREE - PRk pE B AR BB 2021 R 12
in conjunction with the Group's annual financial statements as at A3 B FEIEIREK —O5E -

31 December 2021.

There have been no changes in the risk management policies [R\B B IR IBUR B F AR AR £ &) o
since year end.

(b) Liquidity risk (b) RENEERE
Compared to 31 December 2021, there were no material changes EE2021F12 A3 B AL R B EH
in the contractual undiscounted cash out flows for financial AR S R W EE S o
liabilities.

ACQUISITION AND DISPOSAL OF SUBSIDIARIES WEER HEH B AT
The Group had no material acquisition or disposal of subsidiaries or  #H ZE2022F 6 A30H Ik~ A A - AN&EE I K

associated companies during the six months ended 30 June 2022. Wgsk HEMRB AR E L AR 2 ENEHE -
SIGNIFICANT INVESTMENTS HELD EFEARKRE

The Group did not hold any significant investment during the six AN & E & Z 2022 6 A 30 B 1758 A A &
months ended 30 June 2022. BHETAEAKRE -

IMPORTANT EVENTS AFTER THE END OF THE HZE2022F6 308 L@ A &

SIX MONTHS ENDED 30 JUNE 2022 REEXREH

Save as disclosed otherwise in this interim report, there were no B HIREE IS FIRE 2 BRI - RE

important events occurred after the end of the six months ended 30  FE2022F 6 A30R I NBEAEREBEULRESE

June 2022 and up to the date of this interim report. APHRERTERA R  MEEEEMERSE
e
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EMPLOYEES

As at 30 June 2022, the Group had 518 employees, with 1 based in
Beijing, 514 (including 5 employment of the disabled) based in Shanxi,
2 based in Hong Kong and 1 based in Henan.

The management believes that talents are the foundation for corporate
development and growth, and always implements the corporate
culture concept of “study for a living”. In TH2022, the Group continued
to steadily promote the talent development plan for personnel in key
positions and core positions, strengthened the rolling reserve of
internal and external talent pools, and always provided employees with
competitive remuneration packages and various benefits in line with
industry practises. At the same time, the Group further strengthened
the construction of corporate culture and the improvement of
employee cohesion, providing talent and cultural guarantee for
business development. The Group regularly reviews human resources
policies to ensure that the policies align with market practise and
comply with regulatory requirements.

FORMATION OF A JOINT VENTURE COMPANY
On 18 January 2022, the Group entered into an agreement with
Xinjiang Xintai Natural Gas Co., Ltd. ("XTRQ"), pursuant to which the
Group and XTRQ agreed to make a capital contribution of RMB24.5
million and RMB25.5 million to establish a company, representing
49.0% and 51.0% of the total capital contribution, respectively. On 30
March 2022, the Group entered into a capital increase agreement with
XTRQ, pursuant to which the Group and XTRQ agreed to contribute
additional RMB122.5 million and RMB127.5 million, respectively.
Subsequent to the capital increase, the share of equity held by the
Group and XTRQ remains unchanged. For details, please refer to the
announcement of the Company dated 18 January 2022 and dated 30
March 2022, respectively.

OUTLOOK FOR THE SECOND HALF OF 2022
("2H2022")

In the face of the complex and severe international environment and
the severe impact of the continuous recurrence of the domestic
epidemic, the state has efficiently coordinated the epidemic prevention
and control and economic and social development, and focused on
stabilising the macro-economy. The domestic epidemic prevention and
control situation is generally positive, production demand is gradually
recovering, and the national economy is showing a good momentum.
Under the guidance of top-level policy design such as the "14th Five-
Year Plan for National Economic and Social Development of the
People’s Republic of China and the Long-Range Objectives Through
the Year 2035, the “14th Five-Year Plan for Modern Energy System”
and the "dual carbon” goals, the natural gas market has maintained
the positive trend.

=]

MR2022F6A30H  REEBSI8EZEE ' 1
BZRRIE R S14Z(E5BREALE)UR
WP 2BAIREB R B AAE ©

EEEREAT EEEERIIERMER - I
MRERCEE 2B E A5 WEEEE
Do LH¥F ARERERSHEENMM
O A BB AT RS RIEASNEEA
FENREEE YRR RSREREEHFD
MFMASNTATEBEMNNEREN - A
- ANEEE— SR T AR EMERES
TREBENNRTT - REBHEREHAT 8B
LBV RIE o A5 B i AN EIRBOR AR
RERETIZEM —BETEEERE °

BRI EE QT

MR20226F1 180 AEBEEMESZRRA
RBEOBRAR(IHRAR DT LBE - B
It AEBRFRAREBELEARKE?2,450
BILTMARKE 25508 LK —HEAF - 25
iy H & 4238 19 49.0% K. 51.0% ° 122022 F 3 A
08 AEBEFRARLIEEwRZE ' B
It REBERFAARE D FIRELEARE
12,250 8B T R AR 12,7508 70 &% - K
SEEMRARFREIRBFTE - FF15H2
A AR BHE DRI A202241 A 18 H 5 2022
FIANHHOAE -

2022F T ¥EFERE

8 R IR M BIFR IR B A B AR5 T i R &
MEEEE BRRURBREHEMEEL
SRR TNIRELRBELEAR  BRRIBH
BB ERRT  EEFTRESNE BRE
FERBEELHE KB EARANBBERL
BN EERETOERFREIM2035FE
SERME) (TR BARERERER
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OUTLOOK FOR THE SECOND HALF OF 2022
("2H2022") (Continued)

In the face of such market opportunities, under the guidance of the
Group's clear strategic planning, we will increase investment in the
development of its existing concessions and continue to increase
production to expand its market share. In order to strengthen the
construction of CBM transmission and distribution capacity and the
construction of industrial ecological chain, we will continue to seek
valuable investment targets beneficial the Group's business
development. The Group will also promote our value-based
cooperation with our partners, jointly enhance our ability to cope with
market changes, further optimise our costs, and maintain growth in
both production and net profit, thereby laying a solid foundation for
high-quality and rapid development of the Group in the medium to
long run.

For 2H2022, we are pleased to report the following updated objectives:

Panzhuang concession

In 2H2022, upon the guaranteed of 61 wells drilled under the annual
work plan, 7 wells were added in the Panzhuang concession, bring the
working capacity to a total of 68 wells drilled. Panzhuang concession
will continue to promote the remaining 24 drilling operations, while at
the same time pursue the procurement of drainage equipment, the
operation of new wells, the expansion and transformation of No.1
station and the corresponding ground supporting facilities according
to the adjusted annual work plan. The drilling completed in 2H2022 will
start to contribute production in 2023. At the same time, the Group will
continue to promote the preparation work related to the development
of thin coal seams, laying a solid foundation for the development of
thin coal seams in the future.

Mabi concession

In 2H2022, the Group will aim to achieve the annual drilling task of 176
wells in accordance with the work annual plan formulated at the
beginning of the year for the Mabi concession. Meanwhile, the Group
will continue to evaluate the integration of construction and production
in the northern area of Mabi concession. It is expected that new wells
drilled and fractured in 2022 will start to gradually contribute to the
production during 1H2023, and thus, certain of the surface construction
work were moved to 2023.
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OUTLOOK FOR THE SECOND HALF OF 2022
("2H2022") (Continued)

Based on the above adjusted development plans for Panzhuang
concession and Mabi concession, the Group’s capital expenditure
budget for 2022 will basically maintain the same as the beginning of
the year, including approximately RMB250 million for Panzhuang
concession and approximately RMB1,302 million for Mabi concession.
AAG Energy completed a capital expenditure of RMB609 million in
1H2022. The remaining capital expenditure will be funded by internal
cash flow in 2H2022.

LNG Outsourced Processing and Trading Business

Affected by the "5 e 30" Incident, the LNG outsourced processing
business was temporarily suspended. Xinhe Investment actively
opened up new channels for upstream gas source organisations,
explored new channels for entrusted processing and cooperation.

During 2H2022, Xinhe Investment will focus on further increasing its
market share and enhancing its influence in the Central China market;
building a more mature commercialization model and gradually
establishing a sound digital management team; and fully mobilizing
internal and external resources to accelerate the construction of the
Group's "“entire natural gas industry ecological chain”. Meanwhile, the
business development of Xinhe Investment will better integrate with
the upstream development businesses, and make good use of the
synergy effect within the industry, providing support for the Group'’s
future projects of acquiring new concessions and innovative
cooperation models. According to the overall budget of the Company
and the LNG market, Xinhe Investment is expected to realize
approximately 20,000 tonnes of LNG trading volume in 2H2022.

2022F ¥ FRE )

ER EaUSHERBNE SRR R S5
B 2025 AKEEAT HERERF I EE
AFF - BREEERRNHSHARBEL250E
T BURBNXHEARBEL13.02(8T -
ERREN2022F LH¥FEREAXHAR
H6.09187T ° 2022 F THF - HBRWMEAXZH
# A ERR R R L o

LNGEZEMIRE R £

Z[5-30] EHFE  INGEREMTERLRH
B FAREBEGRFHEE EFRR - B85
B BRRANTAET RS -

02F THF  HAREBRERNE DRI
MIBEBR - EREPNHEFEN  ITEEM
AN RRN B RIBEHFCERE
BB FE0 HENRSMNEETRIA DR HEHE AR SR [
[RARZEFLRR| R - R - HERE
BTG RGE A S DR - 38
EX M FRIE - DA BRI SR ER & Al
MAaFRAEBREERER - REARTF
EEBERLINGTIHTE  2022F T+F
MAREFEAAERINGESEL 280 -

TERERERERAR/ T —FHhHBRE 37




Corporate Governance and Other Information
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of corporate
governance to safeguard the interests of shareholders and to enhance
corporate value and accountability. The Company has adopted the
code provisions set out in part 2 of “Corporate Governance Code” (the
"CG Code") of Appendix 14 to the Rules Governing the Listing of
Securities (the "Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the "Stock Exchange”) as its own code of corporate
governance. The Company has complied with all applicable code
provisions under the CG Code for the six months ended 30 June 2022.
The Company will continue to review and monitor its corporate
governance practices to ensure compliance with the CG Code.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF

LISTED ISSUERS

The Company has adopted the “"Model Code for Securities
Transactions by Directors of Listed Issuers” (the “Model Code”) as set
out in Appendix 10 to the Listing Rules as its own code of conduct
regarding Directors’ securities transactions. Having made specific
enquiries of all Directors of the Company, each of the Directors has
confirmed that they have complied with the required standards as set
out in the Model Code for the six months ended 30 June 2022.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend
for the six months ended 30 June 2022.

COMPOSITION OF THE BOARD AND BOARD
COMMITTEES

For the six months ended 30 June 2022 and as of the date of this
interim report, Mr. Wei Jiangtao has been appointed as a member of
ESG Working Group of the Company on 19 January 2022 with effect on
the same day. Mr. Gong Chihua has been appointed as a member of
ESG Working Group of the Company on 16 March 2022 with effect on
the same day.

Save as disclosed above, there were no changes in the composition of
the Board, the Audit Committee, the Nomination Committee, the
Remuneration Committee, the Strategic Development Committee and
the ESG Working Group of the Company for the six months ended 30
June 2022 and as of the date of this interim report.
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TREAREMER

RESIGNATION OF JOINT COMPANY SECRETARY

Mr. Chiu Ming King has resigned as a joint company secretary of the
Company on 22 July 2022 with effect on the same day. Ms. Su
Xiaohang acts as the sole company secretary of the Company after Mr.
Chiu’s resignation. For details, please refer to the announcement of
the Company dated 25 July 2022.

CHANGES TO DIRECTORS’ INFORMATION

Mr. Tai Kwok Leung Alexander, an independent non-executive
Director, has resigned as an independent non-executive Director of
Jiayuan International Group Limited (a company listed on the Stock
Exchange, Stock Code: 2768) with effect from 30 June 2022.

Save as disclosed above and in “Composition of the Board and Board
Committees”, the Directors confirm that no other information is
required to be disclosed for the six months ended 30 June 2022 and as
of the date of disclosure of this interim report pursuant to Rule

13.51B(1) of the Listing Rules.

AUDIT COMMITTEE AND REVIEW OF FINANCIAL
STATEMENTS

For the six months ended 30 June 2022 and as of the date of disclosure
of this interim report, the Audit Committee comprises two independent
non-executive Directors and a non-executive Director, namely Mr. Tai
Kwok Leung Alexander (Chairman), Dr. Liu Xiaofeng and Mr. Huang
Min.

The Audit Committee has reviewed the unaudited condensed
consolidated interim financial information of the Group for the six
months ended 30 June 2022.

The Company’s external auditor has reviewed the unaudited
condensed consolidated interim financial information of the Group in
accordance with Hong Kong Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor its subsidiaries has purchased, sold or
redeemed any of the Company's listed securities for the six months
ended 30 June 2022.
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USE OF NET PROCEEDS FROM THE LISTING

The shares of the Company were listed on the Main Board of the Stock
Exchange on 23 June 2015 with net proceeds from the IPO of
approximately RMB1.5069 billion, after deduction of the underwriting
commission and other expenses. The Company intends to apply the
proceeds from the Listing in accordance with the proposed
applications as set out in the section headed “Future Plans and Use of
Proceeds — Use of Proceeds” in the prospectus of the Company
dated 11 June 2015 (the “Prospectus”).

As at 30 June 2022, net proceeds from the IPO of the Company had
been fully utilized.

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY

As at 30 June 2022, the interests or short positions of the Directors and
the chief executives of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFQO")) required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to have
under such provisions of the SFO), or which would be required,

tHABREREZAS
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pursuant to section 352 of the SFO, to be recorded in the register ZEREANEERIAR » SR IEZEESTRIZBH
required to be kept by the Company, or which would be required to be @ AA R MBS FTRIRERS MORB AT ¢
notified to the Company and the Stock Exchange pursuant to the
Model Code were as follows:
Approximate
Number of  Percentage of
Company/name of shares held shareholding
Name Position associated corporation Capacity (Note 1) (Note 2)
FRRAME SRESNBEIHL
#H Bty APRGEEEEEE L) (H=E1) (Hf&E2)
Ming Zaiyuan (Note 3) ~ Chairman and Company Interest in a controlled 1,933,704,886 (L) 56.96% (L)
Executive Director corporation
EFAGIGK)) IREHTES /N REEERER
Interest of spouse 2,024,000 (L) 0.060% (L)
[T S
Huang Min Non-executive Director Xinjiang Xintai Natural Beneficial owner 5,146,656 (L) 1.21% (L)
Gas Co., Ltd.
B FNiTES TREFARERNERLR BEREAA
Interest of spouse 60,000 (L) 0.01% (L)

[IRET
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY

Notes:

(Continued)

1. The letter “L" denotes long position in such shares.

2. Percentage of shareholding as of 30 June 2022. As at 30 June 2022, the total
number of issued shares was 3,395,124,117.

3. Liming Holding Limited beneficially owned interests in 1,933,704,886 shares of the
Company (the “Shares”). Liming Holding Limited was entirely controlled by Sichuan
Liming Energy Development Co., Ltd., which in turn was entirely controlled by
XTRQ, a Company listed on the Main Board of Shanghai Stock Exchange, stock
code: 603393). Mr. Ming owned interests in 1,933,704,886 shares through his holding
of 175,009,120 shares in XTRQ, representing 41.28% of the total issued share capital
of XTRQ. In addition, for the purpose of the SFO, Mr. Ming is deemed to be
interested in 2,024,000 Shares beneficially owned by his spouse.

Save as disclosed above, as at 30 June 2022, none of the Directors and
the chief executives of the Company had or were deemed to have any
interests or short positions in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) which would be required to be
recorded in the register required to be kept by the Company pursuant
to section 352 of the SFO, or which would be required, pursuant to the
Model Code, to be notified to the Company and the Stock Exchange.
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TREAREMER

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

As at 30 June 2022, the following persons or entities (other than the
Directors or the chief executives of the Company) have interests or

FERRRADBRD - HEKRD
RESBERE2BHERAR

R2022F6 4308 » THATHERE(KAQF
EEZREETEHABRIN RAQRIKD - 8
B REHFTHREELR AR AREES R
HEGAIEIBIKTFE 2 BB MRS

short positions in the shares, underlying shares and debentures as
recorded in the register required to be kept by the Company under

section 336 of the SFO:

NP
A

Approximate

Number of  percentage of
shares held shareholding
Name of shareholders Capacity (Note 1) (Note 2)
FERGEE BREABEIL
REEZHE 51 (MizE1) (FfaE2)
Liming Holding Limited (Note 3) Beneficial owner 1,933,704,886 (L) 56.96% (L)
HAFBRIZERAER AT (HE3) EnBEAA
Sichuan Liming Energy Development Co., Ltd. Interest in a controlled corporation  1,933,704,886 (L) 56.96% (L)
(Note 3)
m)l| MR RFAEBEREE AR (MFE3) R L E R
Xinjiang Xintai Natural Gas Co., Ltd. (Note 3) Interest in a controlled corporation  1,933,704,886 (L) 56.96% (L)
MEERAARBRMBRAT (HE3) XiEEE
Wisdom Treasure Holdings Inc. (Note 4) Beneficial owner 601,628,379 (L) 17.72% (L)
Wisdom Treasure Holdings Inc. (FfizE4) EnBEAA
Weng Ming (Note 4) Interest in a controlled corporation 601,628,379 (L) 17.72% (L)
H5 (FFzE4) XiEEE
Beneficial owner 3,361,000 (L) 0.10% (L)
E=#EAA
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TREAREMER

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

(Continued)

Notes:
1. The letter “L" denotes long position of the persons or entities in such shares.

2. Percentage of shareholding as of 30 June 2022. As at 30 June 2022, the total
number of issued shares was 3,395,124,117.

3. Liming Holding Limited beneficially owned interests in 1,933,704,886 Shares (long
position). Liming Holding Limited was entirely controlled by Sichuan Liming Energy
Development Co., Ltd., which in turn was entirely controlled by Xinjiang Xintai
Natural Gas Co., Ltd..

4. Wisdom Treasure Holdings Inc. beneficially owned interests in 601,628,379 shares
(long position). Wisdom Treasure Holdings Inc. was entirely controlled by Mr. Weng
Ming, who beneficially owned interests in 3,361,000 shares (long position).

Save as disclosed above, as at 30 June 2022, the Directors and the
chief executives of the Company are not aware of any other person
(other than the Directors and the chief executives of the Company)
who had interests or short positions in the shares or underlying shares
of the Company or any associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register required to be kept by
the Company pursuant to section 336 of the SFO.

PRE-IPO SHARE OPTION SCHEME

The Company adopted a pre-IPO share option scheme (the “Pre-IPO
Share Option Scheme”) on 31 March 2015, the principal terms (such
as the purpose, participants and consideration for accepting any
options) of which are set out in the section headed “Statutory and
General Information — Pre-IPO Share Option Scheme” in Appendix V
to the Prospectus.
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TREAREMER

PRE-IPO SHARE OPTION SCHEME (Continued)
Outstanding Share Options

For the six months ended 30 June 2022, no share option was exercised,
cancelled or lapsed. During the period, there was no change in the
share options of the Directors, the chief executives or substantial
shareholders of the Company or their respective associates. As at 30
June 2022, there were a total of 192,715 share options outstanding.
None of the Directors, chief executives or substantial shareholders of
the Company or their respective associates held outstanding share
options.

Save as disclosed above, no further share options have been or would
be granted by the Company after the date of listing pursuant to the
Pre-IPO Share Option Scheme.

Specific movements of the share options under the Pre-IPO Share

BRAHBEAERESTE @
RITEME AR

EITE - A ERARRES &5
TTRRA Bk EBRRR N H & B @88 A fik &
TRERESE - R202F6A30H A
192,715 BERRFE M ARTTEE - HPFAQARES -
BETBRAEBREBRENHHE S HEL ALK
FAMARITEZ BIE -

B EXPrREESN AR L AR I &
RIEE IR AFIERE B BERT 81 =R
H A FEAAE

HZE202F6A30HEAERA BXARE

Option Scheme for the six months ended 30 June 2022 are as follows: EREEIR RS2 TR S AT
Number of Number
Shares of Shares ~ Approximate
represented represented  percentage
by options Exercised lapsed  Cancelled by options of issued
Name of Share Option Exercise at1January  duringthe  duringthe  duringthe  at30June sharesofthe Vesting Exercise
Grantees!” Date of Grant Price (US$) 2022 period period period 2022 Company® Period® Period®
FRE Bk
R2022% R2022%
1818 6A30R AT
k&M kR BRERGH
BREARAZRO RHAH TeE(%n) RH%E  BrEaf  BREAR BAEHH RG%E HHEIHY BEHC T
Other employees 31 March 2015and US$0.151 192,715 - - - 192,715 0006% pleasesee  please see
of the Company 5June 2015 note 2below  note 3below
ARREMES W15E3A3NBR 0151 %7 FRETX EBETX
WI5E6A5H fiiz2 HE3
Total
@it 192,715 - - - 192,715 0.006% - -
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TREAREMER

PRE-IPO SHARE OPTION SCHEME (Continued)
Outstanding Share Options (Continued)

Notes:

Prior to the listing, certain of the grantees have transferred their options to

companies wholly-owned by them, in accordance with the Pre-IPO Share Option

Scheme.

Unvested options granted to the grantees pursuant to the Pre-IPO Share Option

Scheme shall vest as follows:

(a)

50% of the Options shall be time-based and shall vest at the rate of () one
half (1/2) for each 12-month period commencing from 1 January 2015 if the
relevant date on which the employment relationship between the Company
(the "Employment Date”) is on or prior to 1 January 2014; or (ii) one third
(1/3) for each 12-month period commencing from the relevant Employment
Date if such date is after 1 January 2014; and

50% of the Options shall be KPI-linked (the “KPI-linked Options”) and shall
be divided into three equal instalments, with each instalment being linked
with one of the three KPIs (as defined below) and vested at the rate of (i) one
half (1/2) for each 12-month period commencing from 1 January 2015 if the
relevant Employment Date is on or prior to 1 January 2014; or (i) one third
(1/3) for each 12-month period commencing from the relevant Employment
Date if such date is after 1 January 2014 pursuant to the following payout
schedule:

(1) 100% of the KPI-linked Options shall vest if 100% of the relevant KPI
Target is met; or

2) if the relevant KPI Target is not met at 100%, 50% of the KPI-linked
Options shall vest if 80% of the Relevant KPI Target is met and an
additional 2.5% of the KPI-linked Options shall vest for each 1%
further improvement in such KPI Target; provided that if the
performance rate of any KPI Target exceeds 100%, then up to 10% of
the improvement of that KPI Target can be added to the performance
rate of other KPI Target(s) that is not 100% accomplished.

For the purposes of above, “KPIs” refer to (i) EBITDA,; (ii) Reserves; and (i)
All-in-unit Cost. "KPI Target” shall mean 95% (in the case of EBITDA and
Reserves) or 105% (in the case of All-in-unit Cost) of the estimated number of
that relevant KPI presented in (i) the annual work plan and budget of the
relevant year approved by the Board; or (i) the revised annual work plan and
budget for the relevant year, which is subsequently presented to and
approved by the Board. The treatment for any unvested KPI-linked Options
shall be determined by the Board or the Committee as delegated by the
Board.

Subject to any accelerated termination as set forth in the Pre-IPO Share Option
Scheme, each option shall expire on the date specified under the Pre-IPO Share

Option, provided that in no event, shall the Exercise Period of an option exceed five

years from the date upon which the relevant option has vested.

Approximate percentage of issued Shares is calculated by dividing the options held
by the relevant grantees by the issued and outstanding Shares as at 30 June 2022.
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TREAREMER

POST-IPO RSU SCHEME

The Company has adopted the Post-IPO RSU Scheme (the “Post-IPO
RSU Scheme”) on 5 June 2015, which took effect on 23 June 2015, a
summary of principal terms (such as the purpose, participants) of which
are set out in the section headed "Statutory and General Information
— Post-IPO RSU Scheme” in Appendix V to the Prospectus.

The Post-IPO RSU Scheme is valid and effective for a term of 10 years
from 5 June 2015 (the “Scheme Period”), after which period no further
restricted share units ("RSUs") shall be granted or accepted, but the
provisions of such scheme shall remain in full force and effect in order
to give effect to the vesting of RSUs granted and accepted prior to the
expiration of the Scheme Period.

The Post-IPO RSU Scheme Limit may be refreshed from time to time
subject to prior Shareholders’ approval, but in any event, the total
number of shares that may underlie the RSUs granted following the
date of approval of the refreshed limit (the “New Approval Date”)
under the limit as refreshed from time to time must not exceed 2% of
the number of shares in issue as at the New Approval Date.

On 18 December 2015, the Company granted an aggregate of
41,234,696 RSUs to certain connected grantees and non-connected
grantees of the Group pursuant to the Post-IPO RSU Scheme. The
independent shareholders subsequently approved to grant the RSUs
to three connected grantees at the extraordinary general meeting held
on 22 January 2016. On 31 January 2016, an aggregate of 19,865,199
RSUs were accepted by the connected grantees and an aggregate of
21,199,297 RSUs were accepted by the non-connected grantees,
respectively.

On 24 March 2017, the Board granted an aggregate of 26,333,182
RSUs to certain connected grantees and non-connected grantees of
the Group pursuant to the Post-IPO RSU Scheme. The independent
shareholders subsequently approved to grant the RSUs to six
connected grantees at the extraordinary general meeting held on 9
May 2017. On 31 May 2017, an aggregate of 26,333,182 RSUs were
accepted by the relevant grantees.
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TREAREMER

POST-IPO RSU SCHEME (Continued)

At the 2021 Annual General Meeting ("AGM"), a specific mandate was
granted to the Directors to exercise all the powers of the Company to
grant RSUs pursuant to the Post-IPO RSU Scheme in respect of the
underlying shares not exceeding 2% (i.e. the Directors were authorized
to exercise the powers of the Company to grant the RSUs involving a
maximum number of 67,902,482 underlying shares) of the shares in
issue as at the date of the 2021 AGM during the period from the date
of approving the Mandate at the AGM up to the conclusion of the next
AGM.

Outstanding RSUs

There were no granting, vesting, lapse and cancellation of RSUs for the
six months ended 30 June 2022. As at 30 June 2022, there were no
outstanding RSUs.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed above and in this interim report, at no time
for the six months ended 30 June 2022 and up to the date of this
interim report was the Company or any of its subsidiaries or holding
company or any subsidiary of the Company’s holding company, a party
to any arrangement that would enable the Directors to acquire benefits
by means of acquisition of shares in, or debentures of, the Company or
any other entity, and none of the Directors or any of their spouses or
children under the age of 18 were granted any right to subscribe for
the equity or debt securities of the Company or any other entity or had
exercised any such right.
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Report on Review of Interim Financial Information

FHMBERNERRE

_a

pwec

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF

AAG ENERGY HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial
information set out on pages 50 to 88, which comprises the condensed
consolidated interim balance sheet of AAG Energy Holdings Limited
(the “Company”) and its subsidiaries (together, the “Group”) as at 30
June 2022 and the condensed consolidated interim statement of
comprehensive income, the condensed consolidated interim statement
of changes in equity and the condensed consolidated interim
statement of cash flows for the six-month period then ended, and
notes, comprising significant accounting policies and other explanatory
information. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report on
condensed consolidated interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation of
this condensed consolidated interim financial information in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this
condensed consolidated interim financial information based on our
review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.
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Report on Review of Interim Financial Information

FHMBERNERRE

_a

pwec

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF

AAG ENERGY HOLDINGS LIMITED (Continued)

(incorporated in the Cayman Islands with limited liability)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
condensed consolidated interim financial information consists of
making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated interim financial
information of the Group is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 August 2022

i ok K i

FHIMBEENNERNRE
BEXERERERATDESE(E)
(REASHBIMA AR A])

EHsEE
BACRERSSMASRMNE LR E
A% 24105% [ A B BB AIB L X BB AN 1TH BARA
BERERN | EITERN - FHHAS G B
BEHERIZNAEMBMETEBNAR
EHER - REAOTUMEMEHNZST - &
M EERRRB(EBEEDETERD
HER/D - BIRELHATRER B IEE
FETPAERERNMAEAEER - At &
MrERREAER -

o

RRBMNERN  RMAABFREMER <
BB EERENERA P RMBEENRE
EEBEATEREE G ERISE 345 [
PATEERE | B

RORKEEMERA
EAES -]

&HB 202298268

TERERERERAR/ T —FHhHBRE 49




Condensed Consolidated Interim Balance Sheet

HRASHPHEERER

As at As at
30 June 31 December
2022 2021
2022 F 2021 4F
6H30H 12H31H8
Note RMB'000 RMB’000
ihg=s AR¥T AREEF T
(Unaudited) (Audited)
(REEX) (&&#EZ)
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment TEIE - THEEE 7 4,818,237 4,478,379
Right-of-use assets FHEEE 8 56,409 59,435
Intangible assets ML EE 9 21,319 24,198
Restricted bank deposits ZREIRITIER 13 60,230 60,230
Investments in associates HEgZE A R)RE 10 243,612 242,985
Other financial assets at amortised costs A#eaK At 2N HEM SR EE 11 31,378 55,000
Other non-current assets Hi3En#&EE 32,176 309
5,263,361 4,920,536
Current assets REEE
Inventories FE 13,160 11,049
Other current assets HEimEEE 57,966 101,146
Trade and other receivables S B R R L R sk 12 1,042,792 1,226,536
Term deposits with initial terms Min BARR 8 38 = 18 A 79
of over three months FHEATF 13 = 200,000
Cash and cash equivalents ReNBEEEEY 13 2,040,414 1,626,675
3,154,332 3,165,406
Total assets BEE 8,417,693 8,085,942
EQUITY R
Equity attributable to owners BERAATREEN
of the Company R
Share capital P& A 14 2,080 2,080
Share premium RN 3,322,737 3,522,168
Other reserves Hith e 15 249,131 276,058
Retained earnings e ealngs 3,364,369 2,625,244
Total equity RS 6,938,317 6,425,550
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Condensed Consolidated Interim Balance Sheet

HRASHPHEERER

As at As at
30 June 31 December
2022 2021
2022 % 2021 4
6H30H 12H31H
Note RMB’000 RMB'000
M= ARET T AREFIT
(Unaudited) (Audited)
(REEEZR) (&%)
LIABILITIES =N
Non-current liabilities kRBERE
Asset retirement obligations BEBEEER 16 154,397 150,695
Non-current lease liabilities EREBHEEAE 8 44,845 41,914
Deferred income tax liabilities EILEFTSRAaE 17 162,704 478,061
361,946 670,670
Current liabilities REBEE
Trade and other payables A A B 0 B L At JE AT K 18 937,658 803,599
Current income tax liabilities EHIFMSHAaE 169,348 172,390
Current lease liabilities mEHERE 8 10,424 13,733
1,117,430 989,722
Total liabilities HweE 1,479,376 1,660,392
Total equity and liabilities HERREE 8,417,693 8,085,942

FES55EBAMMERAGHE HTMUBE
KLV B

The notes on pages 55 to 88 are an integral part of this condensed
consolidated interim financial information.

BRAGFTH PR BENREETEN2022F8 A
26 BHLE  WARERKRRE -

The condensed consolidated interim financial information was
approved by the Board of Directors on 26 August 2022 and was signed
on its behalf.

Director Director
EE EE
Yan Danhua Zhang Jianbing
BAE 53 =S
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Condensed Consolidated Interim Statement of Comprehensive Income

ERASHPHESRER

Six months ended 30 June

BZ6HA30HIEANEAH™E
2022 2021
2022 % 2021 4F
Note RMB’000 RMB'000
B 5E ARET T AREFIT
(Unaudited) (Unaudited)
(REEERZ) (REEZ)
Revenue PN 19 1,330,463 714,731
Other income E g A 20 165,955 123,949
Other (losses)/gains, net Efh (1K), FE — F58 (22,191) 4,832
Operating expenses ReERX
Depreciation and amortisation rE LY (278,984) (167,209)
Employee benefit expenses EEEAMAX 22 (45,370) (48,597)
Materials, services and logistics ME - RIS RWE (248,991) (102,951)
Net impairment losses on TREEREFEX
financial assets (39,264) (3,548)
Others Efb (7,746) (5,300)
Total operating expenses e (620,355) (327,605)
Profit from operations K& FE 853,872 515,907
Finance income B sz 23 17,922 11,379
Finance costs B 1% & A 23 (4,750) (2,181)
Exchange gains/(losses) PE H Uzs (185%) 23 47,890 (3,563)
Finance income, net W — FE 61,062 5,635
Share of net loss of associates accounted  fE{HIZFEZ A ABRAEE <2 A A
for using the equity method ERE (9,173) -
Profit before income tax ERFr iS5 A E 905,761 521,542
Income tax expense 57 & A 24 (166,636) (140,902)
Profit attributable to owners of FEREATFREEN
the Company for the period HA R FE 739,125 380,640
Other comprehensive income: Htasma s -
ltems that may be reclassified HEA[gEE D Z BB H
subsequently to profit or loss
Currency translation differences HNEE T = ER (26,927) (5,133)
Total comprehensive income BERERARAMEENERA
attributable to owners of AW EE
the Company for the period 712,198 375,507
Earnings per share (RMB) SRk (ARERT)
— Basic —HK 25 0.218 0.112
— Diluted — B 25 0.218 0.112

The notes on pages 55 to 88 are an integral part of this condensed

consolidated interim financial information.
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Condensed Consolidated Interim Statement of Changes In Equity
HHEEHPHEREB R

Attributable to owners of the Company

BERADANAEE
Share Share Other Retained Total
capital premium reserves earnings equity
LEN REEE Hitb ke Bk Y Eo
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
i3 ARBTT ARETR ARETT ARETT ARETR
(Unaudited) (REERK)
As at 1 January 2022 R2022F1H81H 2,080 3,522,168 276,058 2,625,244 6,425,550
Comprehensive income mE s
Profit for the period BRI - - - 739,125 739,125
Currency translation differences  41NE #7154 2 58 - - (26,927) - (26,927)

- - (26,927) 739,125 712,198

Transactions with owners ~ BAFFE E WX 5

Dividends EATIRER AL S 26 - (199,431) - - (199,431)
- (199,431) - - (199,431)

As at 30 June 2022 A2022F6 A30H 2,080 3,322,737 249,131 3,364,369 6,938,317

(Unaudited) (REEEK)

As at 1 January 2021 ®2021F1 818 2,079 3,869,806 279,392 1,809,565 5,960,842

Comprehensive income mEka

Profit for the period BRI - - - 380,640 380,640

Currency translation differences 91N 37 & 2 58 - - (5,133) - (5,133)
- - (5,133) 380,640 375,507

Transactions with owners ~ EAfTEEHENX 5

Exercise of options 1T{ERE PR #E 1 3,157 (1,671) - 1,487

Dividends BFRRERER S 26 - (350,795) - - (350,795)
1 (347,638) (1,671) - (349,308)

As at 30 June 2021 R2021F6 830H 2,080 3,522,168 272,588 2,190,205 5,987,041

The notes on pages 55 to 88 are an integral part of this condensed 2 55Z% 88 B WIf{:T 2 AFSAE A ff B EI 75 &
consolidated interim financial information. KK ER S
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Condensed Consolidated Interim Statement of Cash Flows

HASHPHRERER

Six months ended 30 June

BZE6H30HLLAEAHB
2022 2021
2022 F 20214
Note RMB’'000 RMB'000
LiEs3 ARBT T ARETTT
(Unaudited) (Unaudited)
(RBER) (REER)
Cash flows from operating activities K& FBHRERE
Cash generated from operations KB RTBIR S 27 1,350,397 417,870
Interest paid BEARAFE (1,805) (1,762)
Income tax paid EARPTEH (485,034) (144,815)
Net cash generated from KRB ATISIR & R 5
operating activities 863,558 271,293
Cash flows from investing activities REEHRERE
Purchases of property, plant and BETHE  THMKEKHE
equipment and intangible assets AR & (460,790) (288,005)
Decrease/(increase) in term deposits IEEAR BB = AT
with initial terms of over three months  HAfE R (3% H10) 200,000 (200,000)
Payments for financial assets BENUAABEEEEZS
at fair value through profit or loss SFABENEREE (160,000) (274,312)
Payments for financial assets at BE ARG EH
amortised cost CENEE (604) (207,957)
Investments to associates HEENRRE (9.800) -
Proceeds from sale of financial assets ~ HENARBETEAHEH
at fair value through profit or loss FABERNERNIEE 160,327 261,080
Proceeds from disposal of property, HETEE - THAERE
plant and equipment PTG RIE - 741
Interest received B U F 8 9,748 10,559
Others Hith 2,401 -
Net cash used in investing activities WEEEFARE 58 (258,718) (697,894)
Cash flows from financing activities BEEZBHRERE
Proceeds from exercise of options TS A - 1,481
Principal elements of lease payments ~ BEAEBEARE (2,517) (3,443)
Dividends paid to the Company's BATRRF
shareholders (196,790) (351,120)
Net cash used in financing activities BEEB ARSI (199,307) (353,082)
Net increase/(decrease) in ReRESEEY
cash and cash equivalents #BinGRd) S5 405,533 (779,683)
Cash and cash equivalents HYRe MREEEY
at beginning of the period 13 1,626,675 1,790,505
Exchange gains/(losses) on HERIBELEBYIEN
cash and cash equivalents Wzs,/(385%) 8,206 (3,467)
Cash and cash equivalents at end HRRERALSEEY
of the period 13 2,040,414 1,007,355

The notes on pages 55 to 88 are an integral part of this condensed

consolidated interim financial information.
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GENERAL INFORMATION

AAG Energy Holdings Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) are principally engaged in
exploration, development and production of coalbed methane
("CBM") in the People’s Republic of China (the “PRC"). The
Company is an exempted company incorporated in the Cayman
Islands with limited liability on 23 December 2014. The address of
the Company's registered office is P.O. Box 31119, Grand
Pavilion, Hibiscus Way, 802 West Bay Road, Grand Cayman, KY1-
1205, Cayman Islands.

The Group conducts its business through two Production Sharing
Contracts ("PSC") entered into with China United Coalbed
Methane Corporation Ltd. (“CUCBM") and China National
Petroleum Corporation (“CNPC") (authorizing its subsidiary
PetroChina Company Limited (“PetroChina”)) for Panzhuang and
Mabi concessions respectively in Shanxi Province of the PRC.

The Overall Development Plan (“ODP") of Panzhuang concession
was approved by the National Development and Reform
Commission (“NDRC") of the PRC on 28 November 2011, which
allowed Panzhuang concession to enter into commercial
development phase. On 1 November 2016, Panzhuang
concession entered into production phase after the Joint
Management Committee (“JMC") approved and announced
based on the terms of Panzhuang PSC. The ODP of the Southern
Area of Mabi concession was approved by NDRC in September
2018. With this approval, the Southern Area of Mabi concession
is eligible for commercial development. On 1 January 2020, the
Southern Area of Mabi concession entered into production phase
after the JMC approved and announced based on the terms of
Mabi PSC. As at 30 June 2022, the Northern Area of Mabi
concession was still in exploration phase.

The Company's initial public offering (“IPO") of its shares on the
Main Board of the Stock Exchange of Hong Kong Limited was
completed on 23 June 2015.

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information
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GENERAL INFORMATION (Continued)
In 2018, Liming Holding Limited (“Liming”), an indirect wholly

owned subsidiary, controlled through Sichuan Liming Energy
Development Co., Ltd. (“Sichuan Liming"), of Xinjiang Xintai
Natural Gas Co., Ltd. ("XTRQ"), a company incorporated in the
PRC and listed on the Shanghai Stock Exchange (stock code:
603393), acquired approximately 50.5% of issued shares of the
Company.

The Directors regard Liming, Sichuan Liming and XTRQ as its
immediate parent entity, intermediate parent entity and the
ultimate parent entity of the Company respectively subsequent
to the completion of the takeover (“Change of Control”).

BASIS OF PREPARATION

This condensed consolidated interim financial information for the
half-year reporting period ended 30 June 2022 has been
prepared in accordance with Accounting Standard HKAS 34
Interim Financial Reporting.

The interim financial information does not include all the notes of
the type normally included in an annual financial report.
Accordingly, this interim financial information is to be read in
conjunction with the annual report for the year ended 31
December 2021 and any public announcements made by the
Company during the interim reporting period.

The condensed consolidated interim financial information is
presented in Renminbi (“RMB”) unless otherwise stated.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies adopted are consistent with those of the
previous financial year, except for the adoption of new and
amended standards as set out below.

New and amended standards adopted by the Group

A number of new or amended standards became applicable for
the current reporting period and the Group did not have to
change its accounting policies or make retrospective adjustments
as a result of adopting these standards.

° Property, Plant and Equipment: Proceeds before intended
use — Amendments to HKAS 16

° Reference to the Conceptual Framework — Amendments
to HKFRS 3

° Annual Improvements to HKFRS Standards 2018-2020

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31
December 2021.

3.

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information
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5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

(a)

(b)

(c)

58

Financial risk factors

The Group's activities expose it to a variety of financial risks:
credit risk, market risk (including foreign exchange risk),
liquidity risk and concentration risk.

The condensed consolidated interim financial information
do not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group's annual
financial statements as at 31 December 2021.

There have been no changes in the risk management
policies since year end.

Liquidity risk

Compared to 31 December 2021, there were no material
changes in the contractual undiscounted cash out flows for
financial liabilities.

Fair value estimation

The measurement of fair value uses different level of inputs
to valuation technique. Such inputs are categorised into
three levels within a fair value hierarchy as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

J Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

AAG ENERGY HOLDINGS LIMITED / INTERIM REPORT 2022
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SEGMENT INFORMATION

The chief operating decision-maker (“CODM") has been
identified as the directors and chief executive of the Company
who review the Group's internal reporting in order to assess
performance and allocate resources. The CODM has determined
the operating segments based on these reports.

The CODM considers the business from perspective of types of
goods delivered. During the six months ended 30 June 2022, the
Group's operating segments are as follows:

—  Panzhuang and Mabi concessions: the sale of CBM.

The two operating segments are defined by PSCs, which is
the basis by which the CODM makes decisions about
resources to be allocated and assesses their performance.
The financial information of the two concessions under the
relating PSCs has been separated to present segment
information to be reviewed by the CODM.

—  Xinhe: the sale of liquified natural gas ("LNG").

The measurement of results and assets of the operating
segments are the same as those described in the summary of
significant accounting policies. The CODM evaluates the
performance of the operating segments based on profit before
income tax, depreciation and amortisation, finance income,
finance costs and exchange gains/(losses) ("EBITDA").

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information

RS O i A B 15 B R B =

6. SEGMENT INFORMATION (Continued) 6. DEPER ()
The segment information provided to the CODM for the HZE2022F6A30H it/_\1lﬂ HiRS - @t
reportable segments for the six months ended 30 June 2022 is as 2N BRELETFTELERFTEND
follows: BERT -
Panzhuang Mabi
concession concession Xinhe Total
BHEER BYER e st
RMB’000 RMB’000 RMB'000 RMB'000
AREFIT ARETT ARETT ARETET
(Unaudited) (REER)
For the six months ended #Z 202256 H30H
30 June 2022 1E75 18 A 23R
Segment revenue D EBUA 997,549 162,570 291,043 1,451,162
Inter-segment revenue 3 SR A (120,699) - - (120,699)
Revenue from external TBEINBE P HUA
customers 876,850 162,570 291,043 1,330,463
EBITDA (i) EBITDA (i) 995,747 105,419 35,567 1,136,733
Other income HE A 151,858 14,097 - 165,955
Operating expenses LR (348,901) (127,561) (135,681) (612,143)
Depreciation and HrEe N 3K
amortisation (201,944) (73,690) (1,394) (277,028)
Net impairment losses on & @& EREFIEX
financial assets (15,038) - (24,226) (39,264)
Finance income sl s 12,678 1,444 2,108 16,230
Finance costs & (4,106) (617) - (4,723)
Exchange gains/(losses) FE H U ss ($85%k) 23,313 (9,937) — 13,376
Share of net loss of FEAL R A AR
associates accounted for BN AR EEE
using the equity method - - (9,173) (9,173)
Income tax expense S E R (197,252) 39,179 (8,563) (166,636)

(i) EBITDA is calculated based on segment revenue and segment expenses of (i

) EBITDAIRIE S HBEY 5 HULA T 2 F6H 2

each segment. HEo

(Unaudited) (REBER)
For the six months ended #HZ 202156 H30H

30 June 2021 b7 A 23R
Revenue from external REIERFEHUA

customers 671,542 42,442 747 714,731
EBITDA EBITDA 673,441 18,049 (2,237) 689,253
Other income H A A 116,430 7,519 - 123,949
Operating expenses REFA S (259,529) (55,410) (3,207) (318,146)
Depreciation and HrEe N iH

amortisation (142,069) (22,731) (223) (165,023)
Net impairment losses on & Bh & E B F Bk

financial assets (1,371) (2,173) (4) (3,548)
Finance income s Es 7,995 1,072 289 9,356
Finance costs B 5 & A (1,695) (455) - (2,150)
Exchange (losses)/gains FEH (Bk) W= (4,498) 3,133 (548) (1,913)
Income tax expense TS & (135,418) (5,480) - (140,898)
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Notes to the Condensed Consolidated Interim Financial Information
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6. SEGMENT INFORMATION (Continued) 6. HER @)
Panzhuang Mabi
concession concession Xinhe Total
BHER ENER e st
RMB’000 RMB'000 RMB’000 RMB’000
AREBTT AR®TFT AREFT AREBTT
(Unaudited) (REER)
As at 30 June 2022 A2022F 6 A30H
Segment assets DEEE 3,480,905 3,838,526 658,158 7,977,589
Segment liabilities SEEE 670,744 778,546 23,492 1,472,782
Investments in associates ~ ¥fHt& N AR E - - 243,612 243,612

Additions to non-current IEmENVEEG M
assets (other than deferred  GEIEFRIBEEKIN)

income tax assets) 110,536 510,502 (1,148) 619,890
(Audited) (RER)
As at 31 December 2021 A 2021F12H31H
Segment assets DEEE 4,088,985 3,261,864 618,392 7,969,241
Segment liabilities DEEE 1,073,233 566,004 13,772 1,653,009
Investments in associates HEZENRIRE - - 242,985 242,985

Additions to non-current IEmENE E LN
assets (other than deferred  CGRIEFIIBEERRIN)
income tax assets) 292,940 537,638 352,064 1,182,642
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Notes to the Condensed Consolidated Interim Financial Information
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6. SEGMENT INFORMATION (Continued) 6. DEER @
A reconciliation of EBITDA to total profit before income tax is EBITDA 2R FR S R B A 42 xE My B &5 20
provided as follows: T
Six months ended 30 June
BZ6H30H LA AHE
2022 2021
2022 2021
RMB’000 RMB’000
AR¥ET T AREFIT
(Unaudited) (Unaudited)
(REFEZX) (REEZ)
Total EBITDA for reportable segments 7] 235 ZB#Y EBITDA 458 1,136,733 689,253
Headquarter overheads BE AT (3,877) (6,137)
Depreciation and amortisation PrE L (278,984) (167,209)
Finance income B 75 W 2 17,922 11,379
Finance costs W% ER (4,750) (2,187)
Exchange gains/(losses) FE X Wzt (JBk) 47,890 (3,563)
Share of net loss of associates accounted  JE{GIRIEZAABRMEEE A ]
for using the equity method BB (9,173) -
Profit before income tax EY eIl 905,761 521,542
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6. SEGMENT INFORMATION (Continued)

Reportable segments’ assets are reconciled to total assets as

follows:

Notes to the Condensed Consolidated Interim Financial Information
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As at As at
30 June 31 December
2022 2021
2022 F 2021
6 H30H 12H31H
RMB’000 RMB'000
AR¥T T ARETIT
(Unaudited) (Audited)
(REEZ) (&B2%)
Total segment assets DA EMEEE 7,977,589 7,969,241
Unallocated P
Unallocated property, plant and equipment KD ECTBIE T LR 104 151
Unallocated trade and other receivables &% B & Uk BR 7k N2 EL 4 fE Y 58 442 250
Unallocated cash and cash equivalents KPR ENIREEEBY 438,838 115,225
Others Hip 720 1,075
Total assets per balance sheet BEABRMTAERSE 8,417,693 8,085,942
Reportable segments’ liabilities are reconciled to total liabilities NEWmoSaEHeaENAEEsnT
as follows:
As at As at
30 June 31 December
2022 2021
2022 % 2021
6 H30H 12A31H
RMB'000 RMB’000
ARET T ARETIT
(Unaudited) (Audited)
(REEZ) (#z)
Total segment liabilities NEBEERE 1,472,782 1,653,009
Unallocated bl
Unallocated lease liabilities Ao HEEE 482 823
Unallocated trade and other payables Ao B FER BRI N E fth BT 3K 6,112 6,560
Total liabilities per balance sheet BEEBBERITAERR 1,479,376 1,660,392
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Notes to the Condensed Consolidated Interim Financial Information
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7. PROPERTY, PLANT AND EQUIPMENT 7. T HE - IKEERXRE
Gas
Exploration  gathering
and  station and Building Furniture,
Gas evaluation relating Construction and fittings and
properties assets facilities in progress  Structures Vehicles others Total
BAER  RRUR BFR e

ARREE  HEEE  AERE 2 ERIR BEN B RERHM @st
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

ARMTR ARBTRT ARMTR ARBTR ARMTR ARETRT ARMTR ARMT:

(Unaudited) (REBER)
As at 1 January 2022 R2022%1818
Cost WA 3,782,445 661,598 841,689 768,842 53,622 18,771 54,685 6,181,652
Accumulated depreciation  ZiHT& (1,329,284) - (306,229) - (1,564) (15,695) (50,501) (1,703,273)
Net book value FEFE 2,453,161 661,598 535,460 768,842 52,058 3,076 4184 4,478,379
Six months ended BZ2022F6A30A

30 June 2022 1ERBA
Opening netbook value  Ef¥IBREHE 2,453,161 661,598 535,460 768,842 52,058 3,076 4184 4,478,379
Additions & 28,662 82,190 8,842 483,193 - 439 786 604,112
Transferred in/(out) #gA/(4) 263,410 - 19,869 (283,279) - - - -
Disposal — cost RE— KA = = = = = = (423) (423)

— depreciation il - - - - - - 423 423

Depreciation charge NEBRE (230,407) - (38,443) - (1,341) (447) (991)  (271,629)
Currency translation INEREES

differences 4,685 1,443 - 1,241 - - 6 7,375
Closing net book value HREEFE 2,519,511 745,231 525,728 969,997 50,717 3,068 3,985 4,818,237
As at 30 June 2022 R2022F6 A30H
Cost AR 4,083,100 745231 870,400 969,997 53,622 19,210 55200 6,796,760
Accumulated depreciation  ZiHT&E (1,563,589) - (344,672) - (2,905) (16,142) (51,215) (1,978,523)
Net book value FEFE 2,519,511 745,231 525,728 969,997 50,717 3,068 3,985 4,818,237
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7. PROPERTY, PLANT AND EQUIPMENT 7. AHE - - IRERE )
(Continued)

Gas
Exploration  gathering

and  station and Building Furniture,

Gas  evaluation relating  Construction and fittings and

properties assets facilities inprogress  Structures Vehicles others Total
Bk SRR BFR A

RARAE  FHEEE  HERE  ERTRE =) B RKEREM st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETT ARMTR ARETT ARMTR ARETT ARETR ARET:

(Unaudited) (REER)
As at 1 January 2021 R202151 818
Cost A 3,243,198 683,024 760,026 561,932 - 16,922 53,647 5,318,749
Accumulated depreciation  ZitiT&E (1,018,650) - (241,500) - - (14,920) (49,420)  (1,324,490)
Net book value EEFE 2,224,548 683,024 518,526 561,932 - 2,002 4,227 3,994,259
Six months ended HZ221%6A30H8

30 June 2021 1ERBA
Opening netbook value  Ef¥IBREFE 2,224,548 683,024 518,526 561,932 - 2,002 4,227 3,994,259
Additions B 592 2,288 31 246,197 53,622 20 415 303,165
Transferred in/(out) #gA/(F) 228,292 - 2,587 (230,879) - - - -
Disposal — cost RE— WA - - - - - - (124) (124)

— depreciation — g - - - - - - 124 124

Depreciation charge NEBRE (126,204) - (31,485) - (223 (349) (951) (159,208)
Currency translation INEREER

differences (1,039 (278) - (248) - - ) (1,567)
Closing net book value HREEFE 2,326,189 685,034 489,659 577,002 53,399 1,677 3,689 4,136,649
As at 30 June 2021 R2021%56A30H
Cost WA 3,470,432 685,034 762,644 577,002 53,622 16,942 53,904 5,619,580
Accumulated depreciation  ZitHT& (1,144,243) - (272,985) - (223 (15,265) (50,215)  (1,482,931)
Net book value FEFE 2,326,189 685,034 489,659 577,002 53,399 1,677 3,689 4,136,649
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8. LEASE 8. &
(@) Amounts recognised in the consolidated balance (a) EHEEEBRABIANSE
sheet
The consolidated balance sheet shows the following AHEEBERY RO T £3EH
amounts relating to leases: HERR :
As at As at
30 June 31 December
2022 2021
n 2022 F 2021 &
6H30H 12H31H
RMB'000 RMB’000
AR®T T ARBTT
(Unaudited) (Audited)
(REX) (JEZ)
Right-of-use assets ERAEEE
Land use rights T R 54,535 56,990
Buildings B 1,874 2,445
56,409 59,435
Lease liabilities HEaE
Current RED (10,424) (13,733)
Non-current IFERH (44,845) (41,914)
(55,269) (55,647)

Additions to the right-of-use assets during the period
ended 30 June 2022 were RMB1,665,000 (30 June 2021:
RMB1,325,000).

HE202F6F308 ¥ FHRE
HHETAREEENARKE
1,665,000 7T (202146 A 30 B I+ ¥
FIREEIR « AREE1,325,0007T) ©
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8. LEASE (Continued) 8. *ﬂg(%)
(b) Amounts recognised in the consolidated statement (b) EHEGZEENBRRABIRANESE
of comprehensive income
The consolidated statement of comprehensive income ASHEANERY RO TS £5E6H
HERRA :

shows the following amounts relating to leases:

Six months ended 30 June

BZ6HA30HILAEAHE
2022 2021
2022 2021 F
RMB’000 RMB’000
ARET T AR¥ETTT
(Unaudited) (Unaudited)
(RBER) (REEER)
Depreciation charge of FEREEENITEER
right-of-use assets
Land use rights T+ b fsh A (3,872) (3,446)
Buildings BF (604) (1,654)
(4,476) (5,100)
Interest expense FMEERGIAMBER)
(included in finance costs) (Note 23) (Bf5x23) 1,805 1,762
Expense relating to short-term leases B2 B E1EEAMNE A
(included in administrative expenses) (;tABIEEMH) 335 237

TERERERERAR/ T —FHhHBRE 67




Notes to the Condensed Consolidated Interim Financial Information

RS O i A B 15 B R B =

9.

68

INTANGIBLE ASSETS

9. BILEE

Computer
software
EE 4
RMB'000
AREFIT
(Unaudited) (REERZ)
As at 1 January 2022 "2022F1H18
Cost @ 58,724
Accumulated amortisation EiE: 35 (34,526)
Net book value BREDFE 24,198
Six months ended 30 June 2022 BZE2022%F6 308 1EA<EA
Opening net book value BRI RRTEDFE 24,198
Amortisation charge HIHER (2,879)
Closing net book value HRAREFE 21,319
As at 30 June 2022 7202266 A30H
Cost AR 58,724
Accumulated amortisation RETE (37,4095)
Net book value BREDFE 21,319
(Unaudited) (REEZ)
As at 1 January 2021 20211818
Cost R AN 58,474
Accumulated amortisation RETE Y (28,732
Net book value BREDFE 29,742
Six months ended 30 June 2021 BZE2021%F 6308 1A<EA
Opening net book value HAFERRTEDRE 29,742
Additions hie-Bi| 250
Amortisation charge BIHER (2,901)
Closing net book value HRBRTED A 27,091
As at 30 June 2021 #2021 6 830H
Cost D% 58,724
Accumulated amortisation BT (31,633)
Net book value BREDFE 27,091
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10. INVESTMENTS IN ASSOCIATES

10. HBEQRRE

As at As at

30 June 31 December

2022 2021

2022 F 2021 4F

6H30H 12H31H

RMB’000 RMB’000

AR¥T ARETF T

(Unaudited) (Audited)

(REEFEZX) (&FEZ)

Shanxi Tongyu (a) LI PHBTZ (a) 233,808 242,985
Dongcheng Xintai (b) HRAER(b) 9,804 -
243,612 242,985

(a)

Shanxi Tongyu Coalbed Methane Transportation and
Distribution Co. Ltd. (“Shanxi Tongyu") is mainly engaged
in sales, transmission and distribution of CBM. The Group
holds 32.1296% of the shares of Shanxi Tongyu.

Dongcheng Xintai Energy Research Co., Ltd. ("Dongcheng
Xintai”) is mainly engaged in energy technology
development and energy technology services. During the
period, the Group paid RMB9,800,000 to establish
Dongcheng Xintai, representing 49% share of the total
capital contribution.

The carrying amount of investments in associates has
changed as follows in the six months ended 30 June 2022:

(a)

IWmBEERBREEGR AT (W
ABEKR) T EREHERNEERN
Wi AEERFELABR
32.1296% KRR #E -

RASBRERMEBERETAF
([REZER|) FEWEREMFA
BB R R o ANEIA - A&
B A A K #9,800,000 7T 5% 37 3 %
2% HEBERENLI9% -

B E20229F 6308 175 1E A &8
o HBERNFRENEEEEE
E N

Six months ended 30 June

BZ6A30HLLAEAHRE
2022 2021
2022 2021
RMB’000 RMB'000
ARET T ARBTFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Beginning of the period REFH 242,985 -
Addition il 9,800 -
Loss for the period BAIEE (9.173) -
End of the period REAR 243,612 -
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11. OTHER FINANCIAL ASSETS AT AMORTISED 1. UBSBRRAFENHEMBERNE
COST B

Six months ended 30 June

BZE6H30HLAEABE
2022 2021
2022 F 20214
RMB’000 RMB'000

ARET T AREFIT
(Unaudited) (Unaudited)

(REEER) (RIEEZ)

Beginning of the period R ERH) 55,000 -
Addition N 604 55,000
Increase in loss allowance recognised in  AHIET A Bz A 1Bk
profit or loss during the period BB (24,226) -
End of the period EAR 31,378 55,000
On 28 June 2021, the Group entered into an agreement with a MR2021F6H28H - REFEHEE=FAR
third party company (original lessor) and acquired the leased AIREMEAN) ZBETHE - RISHESR
property under the lease contract and its associated rights and BTHHENE  UKEBASHEEH
interests related to the leased property, and obtained the right i - WIEMABA(—REENE
to collect rent and other payments from the lessee, a company INGEREZEZHAR) WNES REM
mainly engaged in the investment and construction of LNG, and RIBEVREN - AREBRERNEHSE
the guarantee rights under the related guarantee and pledge BT ERER o
contracts.
The loss allowances for other financial assets at amortised cost as REBBUESRKATENEME@ME
at 30 June 2022 reconcile to the opening loss allowances as EMR2022%F 6 A30 AW EARIB LK EER
follows: BEHYRAEE - BBOT
Six months ended 30 June
BZ6A30HLLAEAHME
2022 2021
2022 F 2021 F
RMB’'000 RMB’000

AR¥T AREFIT
(Unaudited) (Unaudited)

(REER) (REEZ)

Opening loss allowance HA Y1 R B - -
Increase in loss allowance recognised in AHEINET ABZZAE KX

profit or loss during the period B M (24,226) -
Closing loss allowance EARIB R (24,226) -
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12. TRADE AND OTHER RECEIVABLES 12. FEWBRFR & E 1 FE LR

As at As at
30 June 31 December
2022 2021
2022 % 20214
6H30H 12H31H
RMB’'000 RMB'000
AR¥T ARBT T
(Unaudited) (Audited)
(REEZX) (&&#EZ)
Trade receivables (a) FEUS AR TR (a)
— CUCBM — CUCBM 280,794 318,319
— PetroChina — FAH 56,261 102,049
— Shanxi Tongyu (Note 10, 29(b)) — P (MIEE10 ~ 29(b)) 89,267 89,267
— External customers — NI 29,695 8,271
456,017 517,906
Less: loss allowance for impairment of B FEUER BB (e)
trade receivables (e) (30,222) (15,184)
Trade receivables, net FEURBR N — JF %8 425,795 502,722
Government grants receivables (b) JE LBUER JT 48 B (b)
— Government — B 296,867 404,779
— CUCBM — CUCBM 2,143 43,783
— PetroChina — R AH 9,745 9,745
Due from PSC partners for cash calls ERERDKEREGIERRSE
and accrued expenses (c) ERKERER(©
— CUCBM — CUCBM 127,980 134,876
— PetroChina — A 172,603 123,096
Loans to third party (d) ME=HIREEK () 1,051 3,452
Deposits and others e MEAMER 8,781 6,256
619,170 725,987
Less: Loss allowance for impairment of B B R IB R B (e)
other receivables (e) (2,173) (2,173)
Other receivables, net H A EWGR — F5E 616,997 723,814
Total trade and other receivables P U AR R % LA P M R 4R EE 1,042,792 1,226,536

TERERERERAR/ T —FHhHBRE 71




Notes to the Condensed Consolidated Interim Financial Information

RS O i A B 15 B R B =

12. TRADE AND OTHER RECEIVABLES (Continued)

72

Trade receivables
The ageing analysis of trade receivables is as follows:

12. EURBRFR R H b EUR K ()

(a) MEWERR
FEUW AR SR E BREE D AT AN TS

As at As at

30 June 31 December

2022 2021

2022 20214

6H30H 128318

RMB’000 RMB'000

AR¥ET T ARETIT

(Unaudited) (Audited)

(REBEZX) (E#z)

Within 3 months =@\AR 366,750 505,367
6 months to 1 year NEBRE—%F 89,267 12,539
456,017 517,906

Less: loss allowance for impairment R FEMBR B R B (o)

of trade receivables (e) (30,222) (15,184)
425,795 502,722

Trade receivables due from CUCBM represent the cash
collected from external customers attributable to Sino-
American Energy, Inc. ("SAEI") and deposited into
CUCBM's bank account on behalf of the Group, which is
jointly managed by CUCBM and SAEL.

Trade receivables due from PetroChina represent the
amount to be collected from PetroChina relating to the sale
of the Group's share of CBM from Mabi and Panzhuang
concessions.

Trade receivables due from Shanxi Tongyu represent the
amount to be collected from Shanxi Tongyu relating to the
sale of the Group's share of CBM from Panzhuang

concession.

Trade receivables due from external customers represent
the amount to be collected from the independent
customers relating to the sale of LNG from Xinhe and the
sale of the Group's share of CBM from Panzhuang

concession.
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12. TRADE AND OTHER RECEIVABLES (Continued) 12. BYURR R U ()

(b) This represents the VAT refund and government subsidies (b) I AEZEBEBCUCBM K+ AA
for CBM receivable from the government through CUCBM JE W T B9 1 2 SR A8 A R R TR M
and PetroChina. AL ©

(c) This represents CUCBM'’s and PetroChina’s share of the (c) IACUCBMEH AMD(GEITE
cash calls and accrued expenses for the development and BEENEIRFERENEEKARIR
production costs of Panzhuang and Mabi concession yet to CERLTERBRE MAM
be received from CUCBM and PetroChina, respectively. CUCBM K/ Al AR o

(d) This represents loans to third party with a term of six (d) kAEmRE=ZFRENER R A
months. NEA .

(e) The loss allowances for trade receivables as at 30 June 2022 (e) ZAEEBEUERFN 202246 F 30
reconcile to the opening loss allowances as follows: AR EARBA B EHEZHMER

B AT

Six months ended 30 June

B ZE6H30HLAEAHE
2022 2021
2022 F 20214
RMB’000 RMB’000

ARET T ARETIT
(Unaudited) (Unaudited)
(REBEZX) (REEZ)

Opening loss allowance HYE R BE (15,184) (7,600)
Increase in loss allowance RHEARET ABmAIIER

recognised in profit or loss AL

during the period (15,038) (1,375)
Closing loss allowance HRIBRBE (30,222) (8,975)
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12. TRADE AND OTHER RECEIVABLES (Continued)

BZE6H30HLLAEAHBE
2022 2021
2022 F 2021 F
RMB’000 RMB’000
ARMT ARBTT
(Unaudited) (Unaudited)
(RBER) (REEER)
Opening loss allowance HYE R B (2,173) -
Increase in loss allowance recognised ~ AHIRET A Bz HYIE K
in profit or loss during the period BEAIE N = (2,173)
Closing loss allowance HRIBRBE (2,2173) (2,173)
(f)  Asat 30 June 2022, the carrying amounts of trade and other (f) M20225F6H30H - EWER F &
receivables approximated their fair values. Hin B EEEEEAAEE
EEER
13. CASH AND BANK BALANCES 13. BERBITHELR
As at As at
30 June 31 December
2022 2021
2022 2021 4
6H30H 12H31H
RMB’000 RMB’000
AR®BT T ARETTT
(Unaudited) (Audited)
(RBER) (&%)
Cash and cash equivalents RERHACEEY
— Cash at banks — RITEK 2,040,414 1,626,675
Term deposits with initial terms R EAFR AR A =1 A /Y
of over three months T BATF 3K - 200,000
Restricted bank deposits (a) ZREIRITIFH (2) 60,230 60,230
2,100,644 1,886,905

74

(e) (Continued)

(e)

The loss allowances for other receivables as at 30 June 2022

reconcile to the opening loss allowances as follows:

12. EURBRFR R H b EUR K ()

(&)

R [ B At FE R 2022 4F 6
30 BMMIRIBA BB REZ VA
KA RRT

Six months ended 30 June

(@) Restricted bank deposits represented deposit for the (a)

purpose of decommissioning of gas properties and

restoration of land deposits for Panzhuang and Mabi

concessions.
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14. SHARE CAPITAL 14. |7
Equivalent
Nominal nominal
Number of value of value of
ordinary shares  ordinary shares  ordinary shares
EERSAE EEREE TERSEHE
Thousands US$'000 RMB'000
T T ARBFT
Issued and fully paid: BETRHE
Ordinary shares of US$0.0001 each &A% E]1E 0.0001 3 7T ) & 38 /1%
As at 1 January 2022 and R2022F1818 Kk
30 June 2022 202256 A 30R 3,395,124 339 2,080
As at 1 January 2021 M2021E181H 3,393,582 339 2,079
Exercise of options TR R AR 1,542 - !
As at 30 June 2021 7202156 A308 3,395,124 339 2,080

15.

The Company adopted the Pre-IPO Share Option Scheme (share
options) on 31 March 2015 and the Post-IPO Restricted Share
Unit Scheme (RSUs) on 5 June 2015.

During the period ended 30 June 2022, no share options were
exercised (30 June 2021: 1,541,722). As at 30 June 2022, there are
192,715 (31 December 2021: 192,715) outstanding share options
with the exercise price of US$0.151 per share. All the outstanding
share options are exercisable and have expiry dates between
2022 and 2023.

As at 31 December 2018, all RSUs have been vested or cancelled
after Change of Control (Note 1), and no RSU was outstanding.

OTHER RESERVES

Other reserves consist of share-based compensation and foreign
currency translation differences.

15.

NAED BRI 2015 3 A31 HM20154 6
BSHEME X ARSI ERET S
(B ME X AR ER R HRD
BAETE (R BIR D ERL) ©

HZE2022F 6 A308 IF¥ FRE HIR
RITHEBRE(EHZ=2021F6H308 -
1,541,7221% ) » 7220226 A30H » i
RITHEBERENEE 5192,7151 (2021
F12A318 119271510 ) » BRITERE
£0.151 70 - 2 PEBIEA F17(E - 5
BIR A 2022 FE 2023 F o

PR20185 128318 - 1 hIEE E (1)
BREMIRFBOEMLHE R B KR
H o B ARTT R B A AL -

H fth i 55
oA o 88 2 3B AR 1 o R0 ) 3R B 51
MATHELE -
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16. ASSET RETIREMENT OBLIGATIONS

16. EERERT

Six months ended 30 June

BZE6H30RLAEAHME
2022 2021
2022 F 2021 4F
RMB’000 RMB’000
ARBT T ARETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Beginning of the period R HAT) 150,695 20,120
Provision B - 633
Accretion expenses ANF 2 3,702 538
End of the period RHAAR 154,397 21,291

The asset retirement obligations represent the present value of
estimated future expenditures on decommissioning of gas
properties, restoration of land and recovery of environment.

17. DEFERRED INCOME TAX LIABILITIES

The gross movement on the deferred income tax account is as
follows:

BERBERGIEZREZERRAAREE
ER T RIRERF AT AR

B -
17. BEEFREBHEE

EEFTISHRR B V@& m T

Six months ended 30 June

BZ6H30RILAEAHME
2022 2021
2022 2021 4
RMB’000 RMB’000
ARBT T ARETTT
(Unaudited) (Unaudited)
(RBER) (R EZ)
Beginning of the period HRHEIED 478,061 437,612
Charged to the consolidated statement of A& HH4RA WS R MK
comprehensive income (Note 24) (BF5E24) (315,357) 39,368
End of the period REIR 162,704 476,980
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17. DEFERRED INCOME TAX LIABILITIES (Continued)

The movement in deferred income tax account is as follows:

17. EEFEHREB @)
EEFSRIEE BHMT -

Depreciation Income not yet
and subject to tax

amortisation Tax losses and others Total
ARMBI
mEREH BBER W zs J EL At st
RMB'000 RMB'000 RMB'000 RMB'000
AREFT AERETFT ARETT ARETT
(Unaudited) (REBEZX)
At 1 January 2022 ®2022F1H81H 379,455 (203,373) 301,979 478,061
Charged to the consolidated REHEAEWFEE
statement of comprehensive OBk (M 7E24)
income (Note 24) (28,807) (39,038) (247,512) (315,357)
At 30 June 2022 7 2022% 6 A30H 350,648 (242,411) 54,467 162,704
(Unaudited) (REEZ)
At 1 January 2021 MH2021F1A81H 384,957 (241,862) 294,517 437,612
Charged to the consolidated REPHRE SR
statement of comprehensive R (FFsE24)
income (Note 24) 3,445 7,702 28,221 39,368
At 30 June 2021 "202156 830H 388,402 (234,160) 322,738 476,980

For the purpose of filing of PRC corporate income tax,
development expenditures incurred prior to commercial
production from tax perspective are tax deductible over a 8-year
period starting from the commencement date of commercial
production; exploration expenditures incurred prior to
commercial production from tax perspective except for those
qualified as production wells are tax deductible over a 3-year
period starting from the commencement date of commercial
production.

Deferred income tax assets for tax losses are recognised only to
the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised.

Other deferred income tax expense mainly relates to government
grants which comprise of government subsidies and VAT refunds
recognised by the Group, which will be taxable when the Group
receives the government grants according to relevant tax
regulations and local tax authority in the PRC. During the period,
the Group paid deferred income tax expense recognised in
previous years in relation to the government grants already
received from the government according to the tax regulations
and discussion with local tax authority.

RRBEAERMENHAHEMNS  RAXE
E(RBHARHE) EENFES W
AERMEEEMIG 2 AEEN\FHER
EITHBEN  REEEE(RRB AR
HITE) AT AW B R S (5 & B8 1E
REEFNBRSHRIN TERELE
Fign 2 B = F M AE TR -

HRGEBEEERNELHSEREEER
ATRE B AR RERBAEL A sl ERE
REZRNBERT TLARER

HMEE S5 E A 2 EBUTH A
W BREASERERABTEIEE
BUREL - RIBF BB EAR M5
T 75 4% [ %5 7N 5 [ W 2 BT 0 B B9 B4R
B - AR > AEERBEEBENRS
EMME T RSB IHE - e
BB REE - XN T AR FE R
REOELEFEREM °
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18. TRADE AND OTHER PAYABLES

78

18. ERERA R EMESRK

As at As at
30 June 31 December
2022 2021
2022 2021 4
6H30H 12H31H8
RMB’000 RMB'000
AR®T T ARBTT
(Unaudited) (Audited)
(REER) (JEFEZ)
Trade payables (a) FEF R K () 874,609 615,143
Amounts due to related partners FETREES B
— Xintai Jinggong (Note 29(b)) — &FRBI (7 290)) 5,694 15,705
— Shanxi Tongyu (Note 10, 29(b)) — 7@ (MR 10 ~ 29(b)) 10,629 4,661
Amounts due to PSC parties ERERDKEREGIERRIE
— CUCBM — CUCBM 11,381 93,257
— PetroChina — A 6,485 9,552
Advance from customers TR R K 2,887 4,476
Tax payables ARk 2,816 14,513
Payroll liabilities JENTE 13,940 34,195
Other payables E At TR 9,217 12,097
937,658 803,599
(@)  The ageing analysis of the trade payables based on invoice (a) ERNFERAHMREMERNERD
date is as follows: AT -
As at As at
30 June 31 December
2022 2021
2022 % 20214
6A30H 12H31H
RMB’000 RMB'000
ARET T ARBTFT
(Unaudited) (Audited)
(RBER) (Fe2&%)
Within 6 months NEAR 679,825 536,916
6 months to 1 year NEAZE—F 151,075 24,646
1to 2 years —EMF 30,723 38,208
2 to 3years ME=F 3,972 3,405
Over 3 years ZFUF 9,014 11,968
874,609 615,143
(b) The carrying amounts of trade and other payables (b)

approximated their fair values.
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Notes to the Condensed Consolidated Interim Financial Information

RS G i B B 15 B B =

19. REVENUE
The Group's revenue is mainly derived through the sale of LNG
and the Group's share of CBM sold to customers in the PRC.
Sales of gas are recognised when control of the gas has

transferred, being when the gas is delivered to the customers.

The amount of revenue is recognised based on the terms of the

PSCs and gas sales agreements.

20. OTHER INCOME

19. KA
AEBENKRATERE NG RAKEF
HCBMEFBEFHHEMNS - ERE
REHREER  IRERERXNTE
P AEERRRERFEERA - |
AZBRBERD KA R MRERIHE
W B IERFR T ARERR ©

20. Efgr A

Six months ended 30 June

BZ6H30HIEEAHE
2022 2021
2022 20214
RMB’000 RMB'000
AR¥ET T ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)

VAT refund (a) BEF R () 80,106 50,459
Government subsidy (b) BT 84 (b) 85,849 73,490
165,955 123,949

(a)

VAT refund is granted by the PRC government according to
“The Notice on Tax Policy Issued by The Ministry of Finance
and The State Administration of Taxation on Speeding Up
The Drainage of Coalbed Methane” (B BEBBR KIS 42
A 70 AR B SR, B A8 B T W R 2R S B Y 38 1 )). CUCBM
and PetroChina apply for the VAT refund for Panzhuang
and Mabi concessions, respectively. The Group recognises
its entitlement based on the Group's share of CBM sold
and when there is reasonable assurance that the amount
will be received.

Government subsidy is granted by the PRC government
according to “The Implementation Opinions of Subsidies
Granted by The Ministry of Finance on The Development
and Utilisation of Coalbed Methane” (€ Bf Ex 3B B8 A M & &
(FLHT) AEFARHEANEHRE R)) published on 20 April
2007, as amended by “Interim Measures for the
Administration of Special Funds for the Development of
Clean Energy” (B RRERERBEEESERETIER))
issued on 12 June 2020. The Group applies for the subsidy
for Panzhuang concession. PetroChina applies for the
subsidy for Mabi concession. The Group recognises its
entitlement based on the Group’s share of CBM sold and
when there is reasonable assurance that the amount will be
received.

(@) IBEDERNZSBEBAREER
BB KRR BB IR FE R
BB BT R A R R B )R
tH > CUCBM e/ 5 70 Bl 4 0 it
BHRESOERPAFEERER
AEECREASEHEEME
CBMRAEAEREZ AWM
BEREMZEANDE -

(o) BT ¥ Bh 2 P B IR AR 5 72 2007
G4 F 20 B 45 59 B B3R B A
BR(Ei) AEMAMMNERR
BYEE - &£ 202056 A 120 3
BRI REEEEASERE
EITHEMER] - AEBAEHRRE
WA FEEE - P AMASUEMRER
AL o AEBERIBEANE®E (S
FTECBMREABREZ SR A
WEIREREMEEHNSE -
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Notes to the Condensed Consolidated Interim Financial Information

RS O i A B 15 B R B =

21. PROFIT BEFORE INCOME TAX

Profit before income tax was determined after charging the
following:

21. BREFBH AT RS
% B 15 AT R Y A8 S0 T3 S IR L 1

E -

Six months ended 30 June

BZ6H30H LA AHE
2022 2021
2022 20214
RMB’000 RMB'000
AR¥T AREFIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
LNG sales cost LNG $HE R A 106,697 -
Pipeline transportation cost EiEERER 62,391 40,648
Power and fuel ESWARII} Y 27,985 22,996
Maintenance cost e R 14,216 10,943

22. EMPLOYEE BENEFIT EXPENSES

22. BERAFEX

Six months ended 30 June

BZ6H30H1ENEAEHE
2022 2021
2022 % 2021 4
RMB’000 RMB'000
ARET T AREFIT
(Unaudited) (Unaudited)
(REBEZ) (RE&EEZ)
Wages and salaries ITENMFHS® 36,706 41,302
Retirement and other benefits (a) BIRE MEAMET () 8,664 7,295
45,370 48,597

(a) Retirement and other benefits (a) ENREREMEF

In the PRC, the pension plans are organized by the
municipal and provincial governments at a certain rate of
the employees’ salaries, subject to certain ceilings. The
Group also contributes to government-sponsored housing
funds at a certain rate of the employees’ salaries, subject to
certain ceilings.
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Notes to the Condensed Consolidated Interim Financial Information

RS G i B B 15 B B =

23. FINANCE INCOME, NET

23. BilE — F8

Six months ended 30 June

BZEZ6H30H1EEAEHE
2022 2021
2022 & 2021 4F
RMB’000 RMB’000

AR¥ET T AREFIT
(Unaudited) (Unaudited)

(REERK) (CRi&&=Z)

Interest expense of lease liabilities HEBENFE (1,805) (1.762)
Accretion expenses of asset BEEBEEFNEILER

retirement obligations (2,945) 419
Finance costs B 5 & A (4,750) (2,181)
Finance income B 75 I 2 17,922 11,379
Exchange gains/(losses) P 5 Wz, (1BR) 47,890 (3,563)
Finance income, net B Es — 558 61,062 5,635

24. INCOME TAX EXPENSE

24. FREHER

Six months ended 30 June

HZE6H308 1L/ A HIME
2022 2021
2022 % 2021 4
RMB’000 RMB'000

AR®T T AREEF T
(Unaudited) (Unaudited)
(REEX) (REEER)

Current income tax EHIATER 481,993 101,534
Deferred income tax (Note 17) EEFFSHL (MI3E17) (315,357) 39,368
166,636 140,902
The Company and its subsidiaries incorporated under respective AR RATERERSE  REHR R
jurisdiction of the Cayman Islands, the British Virgin Islands and SMEE RS B E & T kM8 B

RAEHRRHAE B -

Samoa, are exempted from payment of local income tax.

No provision for Hong Kong profits tax has been provided as the BRARNEERAFEIN R BB BIG
Group did not derive any assessable profits in Hong Kong during EAFERTIAE - M WEHE BB FE
the period. o
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Notes to the Condensed Consolidated Interim Financial Information
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24. RERER W)
AR 4% 7R B IR 4B 465 ) R B 0 S FT S Y
% AREMERBER S MKB AT RA
£ W B AT R E S A FRER R
$H25% o Fh Bl RSB T AR B 5 o B
PR STH) A TR A TR SRR R E o

24. INCOME TAX EXPENSE (Continued)
According to the PRC Corporate Income Tax Law promulgated
by the PRC government, the tax rate applicable to the Group's
subsidiary established in the PRC and the PRC branches of the
Group's subsidiaries is 25%. Corporate income tax in the PRC is
calculated based on the taxable profit of the company or
branches established in the PRC.

755 181 5 P 15754 A1 R B 9 A TR B {58 PR
ERERFENERBETR - 750 -

The tax on the Group's profit before income tax differs from the
theoretical amount that would arise using the statutory tax rates
as follows:

Six months ended 30 June

82

BZE6H30AHLLAEAHB
2022 2021
2022 2021 F
RMB’000 RMB’000
ARET T ARBTT
(Unaudited) (Unaudited)
(REEX) (REER)
Profit before income tax & BT 1S B A1) 905,761 521,542
Tax expense calculated at RERNEFENRIAER
applicable tax rates 173,188 139,493
(Utilisation of previously)/current period  ({# FRLARTHAR ),/ 2N BAfS
deductible temporary differences RERBELEREER
for which no deferred tax asset AR SR ER
was recognised (18,330) 1,025
Expenses not deductible RTHOBR 8 E A
for taxation purposes 11,778 384
Income tax expense S E R 166,636 140,902
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Notes to the Condensed Consolidated Interim Financial Information
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25. EARNINGS PER SHARE

(a)

(b)

Basic

The basic earnings per share is calculated by dividing the
profit attributable to owners of the Company by the
weighted average number of ordinary shares in issue during
the six months ended 30 June 2022 and 2021.

(a)

25. 3Rz

K
AEXRGRWETIEFEBR AR B
BENRNBRUAE 2202240 &
2021 6 A30H LN E A BRAE
BOEBRONETFHEGTES
ﬁ o

Six months ended 30 June

BZ6H30H1EEAEHE
2022 2021
2022 % 2021 4F
(Unaudited) (Unaudited)
(REER) (REEZ)
Profit attributable to owners BEBENAQREENFE
of the Company (RMB’000) (AERBEFIT) 739,125 380,640
Weighted average number of ordinary B 217 % &9 1 F 15 84
shares in issue (Thousands) (FR%) 3,395,124 3,393,753
Basic earnings per share (RMB) HAFIMZE (ARET) 0.218 0.112
Diluted (b) HE

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares. The Company has share options outstanding which
are potentially dilutive. The assumed proceeds from
conversion of these options shall be regarded as having
been received from the issue of ordinary shares at average
market price of ordinary shares during the period. The
difference between the number of shares that would have
been issued assuming the exercise of the share options and
the number of shares that could have been issued at the
average market price of the ordinary shares during the
period with the same total assumed proceeds is the number
of shares issued for no consideration. The resulting number
of shares issued for no consideration is included in the
weighted average number of ordinary shares as the
denominator for calculating diluted earnings per share.

mESRERREAE AR ENE
EEBBREBE  RECETYE
BEREINETFHHEE - AREE
AmENEE LR  BEE - &
R IE LB I AR P BN (B SR
HAR R R AN T BB THISE
RBETMES - TRERTHORND
B EERBRRITE T BREEZ

BRI S ERRITIESE
AAFTERNIERN T Al sEHF R #IT
MBRNDBENEZE - E—FTREHE
1T B D BB SRR B B AR A HN A

FHEB—ED  AERFTERES
AU R B P R ) D B o
TEERERERAT / B FRREE 83




Notes to the Condensed Consolidated Interim Financial Information
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25. EARNINGS PER SHARE (Continued) 25.

(b) Diluted (Continued)

FRWE E)
(b) WE(E)

Six months ended 30 June

HBZ6A30HLENEA B
2022 2021
2022 % 20214

(Unaudited) (Unaudited)
(RFEX) (REEEZ)

Profit attributable to owners of the SEBRANRMAENTIE

Company (RMB’000) (AREBFT) 739,125 380,640
Weighted average number of ordinary B 217 A% &9 10 F 15 81

shares in issue (Thousands) (FR%) 3,395,124 3,393,753
Adjustments for assumed conversion of {8 5% 5 1208 A A F8 &

share options (Thousands) (Fm) 38 17
Weighted average number of ordinary sFEHESR UK Z R

shares for diluted earnings per share #1988 (FA%)

(Thousands) 3,395,162 3,393,770
Diluted earnings per share (RMB) R RS (ARET) 0.218 0.112

26. DIVIDENDS 26. B2

84

A dividend in respect of the year ended 31 December 2021 of
RMBO0.0589 per share was approved at the annual general
meeting (“AGM") on 20 May 2022 and was paid on 6 June 2022.

A dividend in respect of the year ended 31 December 2020 of
RMBO.1031 per share was approved at the AGM on 13 May 2021
and was paid on 28 May 2021.
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Notes to the Condensed Consolidated Interim Financial Information
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27. CASH GENERATED FROM OPERATIONS 27. RETHAERS
Reconciliation of profit before income tax to net cash flow MRAT AT EEESEERNERER
generated from operations: EFRANFE

Six months ended 30 June

BE6H30HEEAHE
2022 2021
2022 20214
RMB’000 RMB’000

ARET T AREFT
(Unaudited) (Unaudited)
(REEXR) (REEZ)

Profit before income tax & BT 1S B A1) 905,761 521,542
Adjustments for: A RIEEL AR
Depreciation e 276,105 164,308
Amortisation b3 2,879 2,901
Net impairment losses on TREEREFIERX
financial assets 39,264 3,548
Gains on disposals of property, HETHE  THXZ
plant and equipment BT F = (747)
Shares of losses of associates IR R AR EEE 9,173 -
Finance income g gy (7,511) (7,678)
Finance costs B & F 2,945 419
Exchange (gains)/losses PE 3 (zs) 18K (44,959) 427
Changes in working capital: LB R
Increase in inventories FE®EM (2,111) (1,031)
Decrease/(increase) in trade and JE LA R SR N L b R LR
other receivables e i) 197,139 (279,536)
(Decrease)/increase in trade and JFE 1~ BR 30 K EL b FE A~ R
other payables CRLA), /1N (28,288) 13,711
Cash generated from operations KEEHEENRS 1,350,397 417,870
28. COMMITMENTS 28. AHEIE
Capital commitments B RE
Capital expenditure contracted at the end of the period but not RABIREFTHEN R B EERNE R
yet incurred is as follows: X
As at As at
30 June 31 December
2022 2021
2022 2021 4F
6H30H 128318
RMB’'000 RMB’000
ARBT T ARBTT
(Unaudited) (Audited)
(REER) (re2E%)
Property, plant and equipment TB)E - TR 1,182,515 184,973
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Notes to the Condensed Consolidated Interim Financial Information
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29. RELATED PARTY TRANSACTIONS 29. BB AR5
Parties are considered to be related if one party has the ability, B HBRENEESIMEEENS —H%
directly or indirectly, control the other party or exercise significant HE— TP BEREBEERREBAER
influence over the other party in making financial and operation TR AR ARE S o T HREEHIE
decisions. Parties are also considered to be related if they are BHIE AR  c KEEFTEZEIEA
subject to common control. Members of key management and B NRERKKE I BT -

their close family member of the Group are also considered as
related parties.

(@) The following individuals and companies are (a) B E£2022F6H30H <@ A
related parties of the Group during the six months LHE TIAEARATER
ended 30 June 2022: SEAEAES

Names of the related parties Nature of relationship Ownership interest
)y BEMNE FEEER
Mr. Ming Zaiyuan (i) Ultimate control shareholder and 56.96%
executive director
B AR 55 A (1) RIS R RITE S
XTRQ (i) Ultimate parent entity 56.96%
FRAR() BEERA A
Sichuan Liming (i) Intermediate parent entity 56.96%
P9 1R BA (i) H AR A
Liming (i) Immediate parent entity 56.96%
FEA (1) HEEERATR
Urumgqi Xintai Jinggong Construction Under the same control of the N/A
Engineering Co., Ltd. ultimate control shareholder
("Xintai Jinggong”)
BEABSERRBIEXIRERAR 5 [Al — B AR AR AR SR 2 TEm
(I&FET))
Shanxi Tongyu (Note 10) Associate 32.1296%
HLFE R (M5E10) YN
Dongcheng Xintai (Note 10) Associate 49%
RAZER(MIFE10) /NG
(i) Asat30June 2022, XTRQ, through its 100% controlled 0) HR2022F6H308 " st K R= |
subsidiary Sichuan Liming, holds 100% of the issued BHE2EER AT FBEEF)
ordinary shares of Liming. The directors regard Mr. BH100% 31Tk - BRERE
Ming Zaiyuan as the ultimate control shareholder of BAEERRAARSAENEZ A
the Company for his holdings of XTRQ's shares. NAEFHER BREIERRMR -
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29. RELATED PARTY TRANSACTIONS (Continued) 29. BEEA RS ()
(b) Significant transactions with related parties (b) HEBAINEARS
Six months ended 30 June
BEZ6HA30HIEAEAH™M
2022 2021
2022 F 20214
RMB'000 RMB’000
ARET T AREFIT
Purchase of services EES KRS
— Xintai Jinggong —ERKBL 2,238 584
— Shanxi Tongyu — @R 61,608 -
63,846 584
Sales of gas BIHENKER
— Shanxi Tongyu — B % 22,083 -
Purchase of gas DESHEER
— Shanxi Tongyu — 7@ ER 2,705 -
(c) Key management compensation () FEEEAEEM
Six months ended 30 June
BZ6A30HILAEAH™E
2022 2021
2022 F 2021 4F
RMB'000 RMB’000
ARET T ARBFIT
(Unaudited) (Unaudited)
(REER) (REEZ)
Basic salaries and allowances HEARE & NMoEBL 6,014 6,098
Discretionary bonuses EE e 2,342 2,788
Retirement and other benefits RIKE REMET 374 298

8,730 9,184
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29. RELATED PARTY TRANSACTIONS (Continued)

88

(d)

(e)

Outstanding balances arising from sales/purchases
of goods and services

Qutstanding balances arising from sales/purchases of
goods and services at the end of the period in relation to
transactions with related parties are provided in Note 12
and Note 18.

Terms and conditions

Transactions with related parties during the period were
based on the prices and terms that would be available to
third parties.
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