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Financial Highlights
B4 95 1 B

Six months ended 30 June
BZEAA=1+HIEAREA

2021
— - —%F
RMB’000
ARETFT
(Unaudited)
(REER)
Profitability data Z 8¢ b #1&
Revenue Yz 64,492
Gross profit E 7 18,117
Profit (loss) and total comprehensive income (expense) for the period
attributable to owners of the Company
RAFHEAEABREBRAER (BB R2EKE (FAX) 2% (7,908)
Profits (losses) per share & &% 7l (E518)
- Basic (RMB cent) =&KX (AR S) (0.39)
— Diluted (RMB cent) —#58 (AR¥5) (0.39)

Six months ended 30 June
BEAA=+HLXEAR

2021
—E-—F
(Unaudited)
(REgEZ)
Profitability ratios Z F| ¢ 1 bt &
Gross profit margin & | = 28.1%
Net profit (loss) margin (Note 1) &% (E518) & (#/:£1) (12.3%)
Effective tax rate B B % = N/ATE A
Return on equity (Note 2) # 3= Bl 3R & (1 722) (1.9%)
Return on assets (Note 3) B E B3R & (47:#3) (1.4%)
Operating ratios (as a percentage of revenue) #ELb R ((FIKFE B D)
Staff costs 8 T XA 10.9%

2 CHINA TONTINE WINES GROUP LIMITED
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Notes:

1. Net profit (loss) margin is equal to the profit (loss) and total
comprehensive income (expense) for the period attributable to owners
of the Company divided by revenue.

2. Return on equity is equal to the profit (loss) and total comprehensive
income (expense) for the period attributable to owners of the Company
divided by the average balance of the equity attributable to owners of
the Company as at the beginning of each period and as at the end of
each period.

3. Return on assets is equal to the profit (loss) and total comprehensive
income (expense) for the period attributable to owners of the Company
divided by the average balance of total assets as at the beginning of
each period and as at the end of each period.

Financial Highlights
$4 755 Wt 2

FEA (B RERAARER ARG PR
(B#H) k2w () AR5 Ak -

BmEmEENADEEE ARG (&
BIkzmEba (A RERASHBINIRE
HMRERARRHEE AEEERN T HER-

BELRETENAREEE AEEBRREN (&
Bkzmbs (A BERASHIBNIRE
HIMREERBEN TR

At 31 December
2021
RZTZ—%F
+=-—A=+—H
RMB’000
AREFT
(Audited)
(RE:Z)

Assets, liabilities and equity data ¥ E - B & R EZHE
Non-current assets JFi7i 8 & &

Current assets 8 & E

Current liabilities B & &

Non-current liabilities 3E% B & &

Shareholders’ equity &5 # 25

Non-controlling interests 3F 12 A% # 25

216,924
428,915
66,310
786
493,520
85,223

Hh R R AR A PR A ] 3
e e LR



Financial Highlights
B4 95 1 B

At 31 December

2021
RZE_—%F
+-A=+—8H
RMB’000
AR®FIT
(Audited)
(REZ)
Other key financial ratios and information £t X Eg KL B R EHR
Current ratios (Note 4) &)t & (Hiit4) 6.5
Quick ratios (Note 5) iR &Lt R (47:#5) 3.3
Gearing ratio (Note 6) BE B &L & (4/:#6) -
Net asset value per share (RMB) (Note 7) &R EEFE (ARKIIT) (H1i27) 0.22
Inventory turnover days (days) (Note 8) ¥ S BE B & (H) (#/:£8) 553
Trade receivables turnover days (days) (Note 9)
BoRWERBERAS(R) (M:29) 162
Trade payables turnover days (days) (Note 10)
BoRMNEFRBEBE(R) (#iE10) 36

Notes: st -

4. Current ratio equals current assets divided by current liabilities as at 4. AEBHRZERKSHRE FELRNORSEER A
the end of each period/year. mENBfE-

5. Quick ratio equals current assets minus inventory, divided by current 5. BB ERERZHRE,  FERKNRSHEEREF
liabilities as at the end of each period/year. ERRUREBBE-

6.  Gearing ratio equals the debts incurred in the ordinary course of 6. ZBEEBGBHLXRENLHM FELKNATER
business divided by total assets as at the end of each period/year. BREPBBENEERABEE-

7. The calculation of net asset value per share is based on the net assets 7. SBREEFEZUEEFESKASE FER
divided by weighted average number of shares for the period/year. B INAE R EETE -

4 CHINA TONTINE WINES GROUP LIMITED
INTERIM REPORT 2022



10.

11.

Inventory turnover days are computed by dividing the average of the
beginning and closing inventory balances in the respective financial
period by cost of sales (excluding consumption tax and other taxes)
and multiplied by 181 days (for the six months ended 30 June 2022)
and 365 days (for the year ended 31 December 2021).

Trade receivables turnover days are computed by dividing the
average of the beginning and closing trade receivables balance in the
respective financial period by revenue and multiplied by 181 days (for
the six months ended 30 June 2022) and 365 days (for the year ended
31 December 2021).

Trade payables turnover days are computed by dividing the average
of the beginning and closing trade payables balance in the respective
financial period by cost of sales (excluding consumption tax and other
taxes) and multiplied by 181 days (for the six months ended 30 June
2022) and 365 days (for the year ended 31 December 2021).

The financial data of the Company for the year ended 31 December
2021 and information as to its consolidated financial position as at
31 December 2021 are extracted from the Company’s annual report
dated 22 March 2022.

10.

11.

Financial Highlights
§4 95 Wk

GFERBEAHNIEEMMBREHEBIRBART
ERBITHEBRUEERA (TRIEREBH K
HEMFHE)BRUMSIA (MBE-_SE-__FX
A=+RHLEAEAME)R3658 (RBEZZT
——F+-_A=-t+—BLEFEmMs)HE-

ESRKEFAE BE N IRE @Y R EE T
K HA#R B 5 i W BR 5K 4 4 39 BBk DA Uk 25 F 3R
A181R (B E_ZT-__F~A=+HIRX
BAMmME) R3S (RBE_FT=_—F+=A
=+—HIEFEmMS)stE-

BHREMNEFEESBHTIRA B BRAEEN
T HR 48 E 5 e 5 BR K 45 4 S 19 B DA 85 & A AR
(TBREBER REMBIIE) BRA1818 (5
B _FXAZTHIEAEAME) %365
B(BE-_ZSZ=—F+-A=+—ALFE

&) s

ARARBE_Z-_—F+-_A=+—HLEFE
N KBEEER -_Z-_—F+_-_A=+—8H
WA ERAERBREARRBHAZT
T ZF=ZAZ+TZH®NE®-

PRIBREEEEARAT
SRR



Corporate Information

AN

EXECUTIVE DIRECTORS

Mr. Wang Guangyuan
Mr. Zhang Hebin
Ms. Wang Lijun

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Dr. Cheng Vincent
Mr. Lai Chi Keung, Albert
Mr. Yang Qiang

COMPANY SECRETARY

Ms. Chan Shuk Man Lora

AUDIT COMMITTEE

Dr. Cheng Vincent (Chairman)
Mr. Lai Chi Keung, Albert
Mr. Yang Qiang

REMUNERATION COMMITTEE
Dr. Cheng Vincent (Chairman)

Mr. Lai Chi Keung, Albert

Mr. Yang Qiang

NOMINATION COMMITTEE
Mr. Lai Chi Keung, Albert (Chairman)

Mr. Wang Guangyuan

Mr. Yang Qiang

AUTHORISED REPRESENTATIVES

Mr. Wang Guangyuan
Ms. Chan Shuk Man Lora
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Corporate Information

AN

REGISTERED OFFICE AMREE

Clarendon House Clarendon House

2 Church Street 2 Church Street

Hamilton HM 11 Hamilton HM 11

Bermuda Bermuda

PRINCIPAL PLACE OF BEETEERMR
BUSINESS IN HONG KONG

Unit 2910-11, 29/F BB AR

Prosperity Millennia Plaza & 2786635

No. 663 King's Road ANEEETEES

Quarry Bay, Hong Kong 20/2910-11F

HEAD OFFICE IN THE PRC PERARER

No. 2199, Tuanjie Road F

Tonghua County HEME

Jilin Province Rl o

PRC I 45 75 21995%

PRINCIPAL SHARE REGISTRAR FEROGBFERLRE
AND TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited MUFG Fund Services (Bermuda) Limited

4th Floor North 4th Floor North

Cedar House, 41 Cedar Avenue Cedar House, 41 Cedar Avenue

Hamilton, HM 12 Hamilton, HM 12

Bermuda Bermuda

BRANCH SHARE REGISTRAR AND EABROBFERIE
TRANSFER OFFICE IN
HONG KONG

Tricor Investor Services Limited BEBFELBERAR

17/F, Far East Finance Centre B

16 Harcourt Road EREB165%

Hong Kong BEREepTLITE

PRIRIEEIARAT -
SRR



Corporate Information

AN

LEGAL ADVISERS
As to Hong Kong law
Chiu & Partners

40th Floor, Jardine House

1 Connaught Place

Hong Kong

As to Bermuda law
Conyers Dill & Pearman

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

As to PRC law

Jingtian & Gongcheng Attorneys At Law
34th Floor, Tower 3, China Central Place
77 Jianguo Road

Chaoyang District
Beijing 100025

PRC

AUDITOR
ZHONGHUI ANDA CPA Limited
Certified Public Accountants

23/F Tower 2, Enterprise Square Five
38 Wang Chiu Road
Kowloon Bay

Hong Kong
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PRINCIPAL BANKERS
Bank of China (Hong Kong) Limited
Bank of China Tower Branch

1 Garden Road

Hong Kong

Agriculture Bank of China
Tonghua County Branch

No.679 Changzheng Road
Kuaidamao Town, Tonghua County
Jilin Province

PRC

INVESTOR RELATIONS CONSULTANT

CorporatelLink Limited

5th Floor, Chung Nam Building
1 Lockhart Road

Wanchai, Hong Kong

COMPANY WEBSITE

http://www.tontine-wines.com.hk
(information on the website does not
form part of this interim report)

SHARE INFORMATION
Listing date: 19 November 2009
Stock name: Tontine Wines
Number of issued shares
as at 30 June 2022: 2,840,548,000 shares
Board lot: 2,000 shares

STOCK CODE

389

FINANCIAL YEAR-END DATE

31 December

Corporate Information
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Management Discussion and Analysis

o B o i B o3 i

INDUSTRY OVERVIEW

In the first half of 2022, the scattered outbreaks of the pandemic
affected many parts of China, which imposed pressures on the
operation of the consumer market. Total retail sales of consumer
goods in the first half of the year amounted to RMB21,043.2 billion,
representing a slight year-on-year decrease of 0.7%. Specifically,
retail sales of alcohol and tobacco was RMB247.5 billion in absolute
terms, representing a year-on-year increase of 6.7%." In the first half
of the year, wine production in China had been declining. According
to the Ministry of Industry and Information Technology (MIIT), wine
production of above-set-scale winemaking enterprises in China was
97,000 kKiloliters from January to June 2022, representing a year-on-
year decrease of 29.2%.?

In recent years, imported wines, which once commanded significant
share in the domestic market, have witnessed contraction, on top
of the continuous decline in the production of domestic wines. In
the first half of the year, imported wines experienced a “reduction
in both sales and volume” again. According to data released by the
General Administration of Customs, China’s wine import volume
from January to June 2022 was 184 million liters, representing
a year-on-year decrease of 13.4%; and the import amount was
approximately RMB4.72 billion, representing a year-on-year
decrease of 11.4%.°

U https://www.bbtnews.com.cn/2022/0717/444767.shtml

TEEBE

022F X FRRNZHMTERBELE HE™
GETRB LY FHEEERTELBARE
210,432 70 AL B T F0.7% - H /b - B
HZEEBEUERARMK2475E T RLIER
6.7% - ' L¥FrREEEEEHEER BT
SE A 2022F1—-6R 2BBAE U FBAD
¥HEBESEI7TETH R T29.2% 2

MFERTHEESSBEEFE THAIN BLEMG
BEAMSEZEMENEIHEGE0ERE
- SELXF EOREEANER[EEE
BIMNBER - BEHEBEBAMGERER  2022F
1-6AREREBENEB184EHA R T E
13.4% : RETENBEHNAAREI72ET Rkt
TPE11.4% o 8

3 https://www.miit.gov.cn/gxsj/tjfx/xfpgy/sp/art/2022/art_fbdae83b6381461a972369f40bb4861c.html

. http://m.yhj9.com/article-7291.html
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Management Discussion and Analysis

Following the decision by the Ministry of Commerce to impose anti-
dumping duties on wines originating in Australia from 28 March
2021, wines exported from Australia to China suffered a hard hit and
recorded a sharp decline. According to Wine Australia, the export
amount of Australian wine fell by 19% to A$2.08 billion during
the year ended 30 June 2022. In particular, the export amount of
Australian wine to China (including Hong Kong and Macau) dropped
by 74% to A$206 million.* On 21 June 2022, Wine Australia even
announced to close down its only physical office in Shanghai.
The imported wine industry experienced the survival of the fittest,
with wine products imported from France, Chile and ltaly seizing
a portion of the market share originally taken by Australian wine.
However, the pandemic caused the costs of production, packaging
and transportation to skyrocket, which pushed up soaring imported
cost of wine and further took a toll on imported wines.®

The weakness in imported wines had brought domestic wines great
opportunities to release stocks, enabling them to seize a portion
of the market share. With the rising of the “China-Chic”, there are
more and more domestic wine brands to launch new products with
distinctive characteristics. What’s behind the popularity of China-
made products is the attitude of the younger consumer group
towards life. Therefore, the recognition and consumer confidence
in domestic wines can be boosted through building up distinctive
domestic brands and strengthening marketing tools, which is
conducive to improving consumer loyalty.

Affected by the pandemic and the consumption habits of the new
generation of consumer group, online consumption remained
strong growth momentum. According to statistics, domestic online
retail sales for the first half of 2022 amounted to RMBG6,300.7
billion, representing a year-on-year increase of 3.1%. Among the
commodity goods online retail sales, the online commodity sales of
food, clothing and consumer categories grew by 15.7%, 2.4% and
5.1%, respectively.® “Online sales” has also gradually emerged as a
new trend in the wine industry, unleashing the growth potential of
the sector.

& https://www.yhj9.com/article-7293.html
J https://www.foodtalks.cn/news/32431

o B o i S o3

T TS EROR E B2021F3 A28 H B ¥ R E RN R
AFEHEBE S BB REHT BAFE
BEOHELNEBEATE 2HHEAT
EBORAFEHEBHEERT B E2022F6 7
OEM—FH BRAMNGTHEBELAEEBETR
19%ZE20 8B -EF HHEME (BES
EARPME OEBE TR T74% £2.0618 8
JL° 20226 H21H SRR T HEBEERE
EEMHERABEELSE—NERRSEE - #ED
BEBATEEN LR B 87 EXFME
PHEEBERITSPRBARFNEEHEGBNTHH
H-AMXBBEEE £E BF EHIKNADN
BA EEE8AMNEQRANKIE LK §Hi#E
RBERE— T %

ENFBENRIREEREERRFES XK
2 ANRBESEEARIEYTIHNE &
(B REN SR T CABRBEZHEER
BEREELAFENTR BEAENSEK
RMFE-—REEHBNEERE AL PER
FEMBEERE ME2EFR MtRESEE
BRBNRAEMEEEL APRIEREEE
b1 o

XEBERFT—REEHENEEBZENE S
BB RKAET - BAHET2022F L¥F 2 F
W EZTEBARKE3,007E T FLLIERS.1% :
TEYALMALTEREY R -FHE AED
mA B R15.7% 2.4% 51% ¢ [#R E&F]
HEHKABEBETENTBE  RITFERE
TR EDBE o

e http://bigs.www.gov.cn/gate/bigs/www.gov.cn/shuju/2022-07/15/content_5701146.htm

Hh I 2 R SR I A B A ]

SRR 11



Management Discussion and Analysis

o B o i B o3 i

FINANCIAL REVIEW

In the first half of 2022, with the scattered outbreaks of the
pandemic in many parts of China, the stringent pandemic control
measures inevitably had impacts on business activities and people’s
livelihood to a certain extent, causing significant downward
pressure on the economy. Due to a series of containment measures
implemented in Jilin Province to contain the pandemic, the Group’s
production base in Tonghua suffered with disruptions in logistics
and sales activities, resulting in reduced output.

For the six months ended 30 June 2022 (the “Period under
Review”), the output of the Group was 2,349 tonnes, a slight
decrease as compared with the corresponding period of last year.
However, the proportion of the sales in dry wine and other wines
with higher prices to the total sales witnessed an increase due
to changes in the mix of products sold. During the Period under
Review, the Group recorded a total revenue of RMB67,651,000,
representing an increase of approximately 4.9% as compared with
the corresponding period of last year. Among which, the sales
revenue of sweet wine and dry wine accounted for 85.1% of the
total revenue of the Group in aggregate during the Period under
Review. The sales revenue of other wine products (including ice
wine, Chinese liquor and ginseng wine) increased by approximately
26.0% year-on-year, and their share of revenue increased from 8.4%
for the corresponding period of 2021 to 10.1% for the Period under
Review.

During the Period under Review, the gross profit of the Group
amounted to RMB23,259,000, representing an increase of 28.4%
year-on-year. During the Period under Review, the Group achieved
an overall gross profit margin of 34.4%, an increase of 6.3
percentage points year-on-year. The surge was mainly attributable
to higher proportion of contribution from sales of dry wine and other
wine products with higher gross profit margins.

CHINA TONTINE WINES GROUP LIMITED
INTERIM REPORT 2022
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Management Discussion and Analysis

The following table shows the Group’s gross profit, gross profit
margin and year-on-year change during the Period:

o BHL G i B o0 B

THIREHAMA A EEERN BRI FA L2
ft:

Six months ended 30 June
QE%\H E+ H lt/‘_\ﬁﬁ Year-on-year

Overall gross profit (RMB’000)
REEEF (ARETT)

Overall gross profit margin
REBENX

During the Period under Review, the total cost of sales of the
Group was RMB44,392,000, representing a year-on-year decrease
of 4.3%. The major raw materials required for production of wine
products of the Group consist of grape juice and packaging
materials. During the Period, the cost of raw materials of the Group
was RMB31,861,000, representing a year-on-year decrease of
approximately 12.2%, which accounted for approximately 71.8% of
the total cost of sales of the Group.

2021 change
T —F HEFEHHMEL

18,117 +28.4%
+6.3

percentage points

28.1% +6.318 " 7 &

BEBRAN SEEEXNETLTAARE
44,392,0007T ' AL TF#4.3% - B X ERF & B
FBEXTERMAEEEETRREMRE -8R
EEEMBK AR ARS1,861,0000T BT
PE#012.2%  (h BB E RN BTELNT1.8% o
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Management Discussion and Analysis

o B o i B o3 i

The following table sets forth the breakdown of the costs required
for production by the Group for the six months ended 30 June
2022:

TREIAEER -_FT-__FRA=THLNRX
BAEEMRESEMA:

For the six months ended 30 June
BZEAXA=1+RHIEXEA

2022 2021 Change %
—E-- —E—F HEFOL

(RMB’000) (RMB’000)

(AR®T ) (AREEFIT)
Total cost of raw materials R # £} 5k 78 42 58 31,861 36,298 -12.2%
Production overheads 4 & [ # & 4,457 2,477 +79.9%
Consumption tax and other taxes & & %3 & H b §1 18 8,073 7,600 +6.2%
Total cost of sales $8%& pX AN 4 5t 44,392 46,375 -4.3%

During the Period under Review, the selling and distribution
expenses of the Group amounted to RMB5,151,000, representing
a year-on-year increase of 7.3%. Under the combined effects of
the pandemic and the mainstream consumption shifting to younger
consumer group, online sales emerged as a new trend in the
industry. The Group collaborated with various online new media
platforms for online marketing and achieved fruitful results. During
the Period under Review, the Group continued to broaden online
marketing channel strategy and signed contracts with several well-
known internet celebrities to replace traditional media advertising
and marketing with a commission on sales performance, which
enabled the Group to save huge cost of advertising placement and
achieve better sales performance.

During the Period under Review, as gross profit increased year-on-
year and total cost of sales decreased year-on-year, the profit and
total comprehensive income for the period was RMB4,474,000,
representing a turnaround from loss in the corresponding period of
last year.

CHINA TONTINE WINES GROUP LIMITED
INTERIM REPORT 2022
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Management Discussion and Analysis

OPERATION REVIEW

In order to prevent the COVID-19 pandemic, domestic pandemic
containment measures have gradually become a norm. Control
measures implemented in various regions to cut off the spread
of the pandemic caused disruptions in goods and personnel
movement. On the other hand, China’s gross domestic product
(GDP) grew by 2.5% in the first half of the year, but only increased
by 0.4% in the second quarter compared to 4.8% in the first
quarter, indicating the downward pressure on economic growth.”
Changes in the economic environment had caused certain impact
on business activities and consumer sentiment.

In the post-pandemic era, as online shopping has become more
active, the sales model of “live-broadcast distribution” has also
emerged as the latest trending symbol for internet shopping. In
response to the change in consumer habits, the Group sticked to its
marketing strategy of online sales in the first half of 2022, enabling
the Group to achieve higher cost efficiency in marketing.

With the lingering of the pandemic and the increasing health
consciousness of consumer, the healthcare-oriented lifestyle
economy is expected to be a new “Blue Ocean” in the future with
huge consumption potential. The Group, therefore, seized the
opportunity and launched a new ginseng wine product in 2021,
which was well received by the market. On top of ensuring the
supply of quality raw materials, the ginseng farmland of the Group
also enables the Group to leverage the abundant ginseng resources
and knowledge of its efficacy to seek for wider application of
ginseng in different products, in bid to continuously expand this
series of products.

Y http://www.stats.gov.cn/tjsj/zxfb/202207/t20220715_1886607.html

o B o i S o3
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Management Discussion and Analysis

o B o i B o3 i

During the Period under Review, the Group actively deepened its
cooperation with various platforms. Through detailed planning, the
Group gradually implemented strategic cooperation with renowned
enterprises such as AntChain, 58 Youpin (58% &) and Ji Yao
Fang Zhou. Moreover, the Group jointly established Tontine Partner
(Beijing) Wines Company Limited (@XM (It R)BEAER QD
7)) (“Tontine Partner”) with café chain Partner Coffee, an up-and-
coming player of office coffee chain, in 2022. Tontine Partner is a
51% owned subsidiary of the Group. The Group plans to operate
pub chain project together with Partner Coffee by leveraging its
experience in developing the business model of online and offline
salons. Through such cooperation, the Group can further explore
how to leverage the comprehensive leisure, entertainment and social
platform targeting the white-collar community to strengthen product
sales and brand building.

Output Volume and Sales

For the six months ended 30 June 2022, the output of all
categories of products manufactured by the two production bases
of the Group located in Tonghua, Jilin Province and Baiyanghe,
Shandong Province reached a total of 2,349 tonnes. Among the
total, the output of the Tonghua production base was 966 tonnes,
decreased by 26.4% year-on-year. The decline in output was
caused by disruption to production activities and freight shipments
resulting from local lockdown measures at the Tonghua base, due
to pandemic outbreak in certain regions in Jilin Province in the
first half of the year. The output of the Baiyanghe base reached
1,383 tonnes, increased by approximately 25.6% year-on-year, and
partially offsetting the impact of the decline in output from Tonghua
base.
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North-East Region includes the Provinces of Heilongjiang, Jilin and Liaoning.

RIEBEBEEREILE M REES-

Northern Region includes the Provinces of Hebei, Shaanxi, Shanxi, Inner Mongolia
Autonomous Region, Ningxia Hui Autonomous Region, city of Beijing and city of Tianjin.
EhwERHEIILE AL ILAE AZETEARE EEMKERR ERMHERZED-
Eastern Region includes the Provinces of Anhui, Fujian, Jiangsu, Jiangxi, Shandong, Zhejiang
and city of Shanghai. _

ERBEDELHE BES IHE IAG LWRE - MIEREET-
South-Central Region includes the Provinces of Guangdong, Hainan, Henan, Hubei and
Hunan.

TEEEREERE SEE AmE LA RfEE -

South-West Region includes the Provinces of Qinghai, Sichuan, Yunnan, Guangxi Zhuang
Autonomous Region and city of Chongging.

EEtERESELE Mg Tme EAMKEAEREET-

Distribution Network.

Production Base.
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The Group mainly sells its grape wine products to distributors, who
in turn distribute our products to supermarkets, cigarette and liquor
specialty stores, food and beverage outlets such as restaurants and
hotel restaurants and other third-party retailers or sell and distribute
products directly to end consumers and other distributors. In the
first half of 2022, the Group further strengthened new marketing
scenarios built at new media platforms, and made extensive use of
various social platforms to enhance product exposure. In response
to the habits of the new generation of consumer group, the Group
actively built a multi-faceted sales model, including online sales
initiated by signed Internet celebrities, cooperating with social
platforms and leisure and hypostatic chain stores to combine
product experience with sales.

For the six months ended 30 June 2022, the Group’s products were
sold through 87 distributors located in 20 provinces, 3 autonomous
regions and 2 direct-controlled municipalities in China.

Regional Market Performance

The breakdown of revenues from different regional markets of the
Group in the first half of 2022 and the first half of 2021 is set out

below:
17.9% —. *4.1%

The first half of
2022
2022
E¥eE

—17.1%
21.5%

29.4%

M North-East Region M Northern Region
RittE #FEibihE

M South-Central Region South-West Region
R & At E
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During the Period under Review, the Eastern Region became the
first largest market of the Group given that the economy is relatively
well developed and the wine consumption culture is mature in the
region, and its per capita income and consumption power were
among the top of the country. During the Period under Review, the
Group recorded a revenue of RMB19,874,000 in the Eastern Region
market, accounting for approximately 29.4% of the total revenue,
representing an increase of 9.9 percentage points as compared with
the corresponding period of last year.

After years of intensified development of the market and active brand
promotion in the local region, the South-Central Region became the
second largest market for the Group’s products with high recognition
and popularity and steadily increasing product sales. During the Period
under Review, the Group recorded a revenue of RMB14,515,000 in the
South-Central Region market, accounting for approximately 21.5% of
the total revenue, representing an increase of 3.9 percentage points as
compared with the corresponding period of last year.

During the Period under Review, sales revenue from the South-
West Region was RMB12,140,000, accounting for 17.9% of the total
revenue. During the Period under Review, the Northern Region market
achieved a sales revenue of RMB11,553,000, accounting for 17.1% of
the total revenue, representing an increase of approximately 58.0% as
compared with the corresponding period of last year.

The North-East Region is where the production base of Tonghua,
Jilin is located. Due to the outbreak of the pandemic in the local
region, in addition to the production, sales and logistics supply
of products being blocked, local control measures also restricted
social gatherings and related consumption. During the Period
under Review, the region recorded a revenue of RMB9,569,000,
accounting for 14.1% of the total revenue, representing a decrease
of approximately 41.5% as compared with the corresponding period
of last year.
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BUSINESS INDICATOR REVIEW
Inventory Turnover Days

The inventory turnover days of the Group as at the end of the
Period stood at approximately 1,021 days as compared with
829 days in the corresponding period of last year, mainly due to
the Group’s purchase of grape juice from Australia amounting to
RMB94,918,000 and ginseng from the domestic market amounting
to RMB10,080,000 as raw materials in 2021, partial of which were
still pending for production and sales as at the end of the Period
due to the impact of the pandemic on the Group’s sales, resulting in
higher inventory balance.

Trade Receivables Turnover Days

As at 30 June 2022, the trade receivables turnover days of
the Group stood at 299 days, and the trade receivables was
RMB104,523,000.

OPERATION ANALYSIS BY PRODUCT

The breakdown of revenue from different wine products of the
Group in the first half of 2022 and the first half of 2021 is set out
below:
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Dry Wines

The Group’s sales revenue from dry wine products in the first half of
the year amounted to RMB34,957,000, which became the product
category with the highest sales revenue during the Period under
Review, accounting for 51.7% of the total revenue. The gross profit
of the product was RMB13,768,000 with a gross profit margin of
39.4%.

Sweet Wines

During the Period under Review, the Group’s sales revenue from
sweet wine products amounted to RMB22,566,000, accounting
for 33.4% of its total revenue. The gross profit of the product was
RMB6,094,000 with a gross profit margin of 27.0%.

Brandy

During the Period under Review, the Group’s sales revenue from
brandy amounted to RMB3,275,000, accounting for 4.8% of its total
revenue. The gross profit of the product was RMB2,348,000 with a
gross profit margin of 28.3%. The Group’s “Apple-type” brandy was
well received by the market.

Other Products

The Group’s other wine products include high-end ice wines and
Chinese liquor (Yaaru Liquor (¥ % H)) and the newly launched
ginseng wine products with healthcare benefits developed by the
Company. During the Period under Review, the sales revenue
of other products amounted to RMB6,853,000, accounting for
10.1% of the Group’s total revenue, representing an increase of
1.7 percentage points as compared with the corresponding period
of last year. The gross profit of other products was RMB2,469,000
with a gross profit margin of 36.0%.
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BUSINESS PROSPECTS

The novel coronavirus strains are constantly mutating, making the
pandemic continue. The pandemic broke out in many places in
China in the first half of the year, affecting people’s livelihood and
economy to varying degrees. Although GDP grew by 2.5% in the
first half of the year, the growth rate slashed quarter-on-quarter, and
the pace of economic recovery slowed significantly. Some domestic
industry sectors are subject to capital constraints, which has
stagnated business. Some manufacturing industries face challenges
such as shortage of raw materials, insufficient freight capacity, and
unstable energy supply.

Internationally, the energy and food crisis caused by the Russia-
Ukraine conflict not only pushed up prices, but also increased the
risk of stagflation in Western countries. Countries have tightened
monetary policy in response to sudden changes in economic
conditions. Future international trade and global supply chains are
still plagued by many uncertainties; in addition, the geopolitical
environment in the Asia-Pacific region is becoming increasingly
tense, all of which cast a shadow over the economic development
throughout 2022.

With rising national health awareness in recent years, the One
Health industry is becoming an upcoming trend. According to the
data of the Healthy China 2030 Planning Outline, it is expected
that the scale of China’s health industry will exceed RMB8 trillion in
2020, and it will exceed RMB16 trillion by 2030.8 In the field of One
Health industry, national key policies are frequently introduced. The
Group has taken the initiative to seize the opportunity by developing
products with healthcare benefits to grasp business opportunities in
related fields. The Group’s ginseng wine products launched last year
has become an important and iconic product. The ginseng in the
Group’s ginseng farmland has been grown for two and a half years.
The farmland provides a stable and reliable supply of raw materials
for the Group’s continued expansion in production capacity of
ginseng wine products.

e http://www.cccmhpie.org.cn/Pub/9225/176009.shtml
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In order to tap the long-term development potential of the healthcare
wine market, the Group is exploring cooperation with Ji Yao Fang
Zhou. The two parties will jointly develop herbal wine and promote
the healthy concept of “Happy Life and Nourish Health”, to further
deepen the layout in the field of healthcare derivative products.

The Group has promptly adjusted its marketing strategies to cope
with changes in consumption scenarios brought along by the
pandemic. By cooperating with a number of new leisure and social
platforms, the Group has successfully constructed “online+ offline”
three-dimensional consumption scenarios, to better meet the
needs of the new generation of consumer group and self-drinking
consumption. Due to the increased recognition of the Group’s
products and brands, more online platforms in different fields and
“Internet celebrities” also became more active to seek to establish
a cooperative relationship with the Group. In the future, such new
retail channel will continue to be the Group’s mainstream sales
method.

In addition to online sales and social platforms, the Group also
attempts to tap consumer groups directly. In the first half of the
year, the Group reached a strategic cooperation with café chain
Partner Coffee, and will jointly operate the urban pub chain project
in the future. The Group will be responsible for supplying a variety
of its premium alcoholic beverages to these physical platforms. The
Group will also leverage Partner Coffee e-commerce platform to
cooperate with JD Logistics to provide consumers with convenient
shopping services. This cooperation signifies an important step for
the Group’s business chain of downstream vertical integration.

Under the shadow of the global economic recession, as well as the
challenges brought about by the reversal of the domestic business
environment and the normalization of pandemic containment, the
market outlook for the second half of the year is complex and
changeable. The Group must remain vigilant and maintain a stable
business development with a pragmatic and prudent attitude.

o B o i S o3

RTRERBEMSORPERE N SELR
SETRARIEEREZAEERHEER X
e 88 ANE BMEE] REENER &
—PRMEERBRITEERBEINMR -

SEHHAEE LR BERIEERNHE
ESREE - FRRZEAMENKE HXFE
B SECKIBE R E+RT]IZBLEE
BR UEFNBEMEREERNBSEEDN
FR-EEEMNMERIERT TLHES
ARBHAREFEMHEERPAL] FEGESRE
SERIAFRAE RKEEHTEREDKE
SEMERFEEFR

BRTHREEEMERFE KETRRERER
HEREBNEA SER ¥ FRNCMOFEE
JEERCEES & 1F RIS L FE S & 8/ VB
FEEE - SEREERNELERYEHEETS
BEGEEER SETSEDR NS EN
HERRMRAERHEEERHERENBERS
HREE ERESEERN THEERAXKHE
B EEE-

EEREARENEREEST BLRARNEHR
EYENRIBEREERCATROUB THF
MMSRSEREZE SEARSESR UHE-
BEMEE EREBREER-

Hh I 2 R SR I A B A ]

SRR 23



Management Discussion and Analysis

o B o i B o3 i

FINANCIAL MANAGEMENT AND
TREASURY POLICY

The Group’s revenues, expenses, assets and liabilities were
substantially denominated in Renminbi (“RMB”). Accordingly, there
has been no significant exposure to foreign exchange fluctuation.

In view of the minimal foreign currency exchange risk, the Directors
will closely monitor the foreign currency movement instead of
entering into any foreign exchange hedge arrangement.

The Group will continue to pursue a prudent treasury management
policy and is in a good and healthy liquidity position with sufficient
cash to cope with daily operations and future development needs
for capital.

With strong cash and bank balances, the Group is in a net cash
position and is thus exposed to minimal financial risk on interest
rate fluctuation.

Interim Dividend

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2022 (2021
corresponding period: nil).

LIQUIDITY AND FINANCIAL RESOURCES

During the Period under Review, the Group’s working capital
was healthy and positive and we financed the Group’s operation
with internal cash flows generated from operations. As at
30 June 2022, the Group’s cash and cash equivalents were
substantially denominated in RMB and amounted to approximately
RMB89,097,000. The Group has sufficient financial resources and a
positive cash position to satisfy the working capital requirements of
its business development, operations and capital expenditures.
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Capital commitments and charges on assets

The Group made capital expenditure commitments of approximately
RMB9,925,000 contracted but not provided for in the condensed
consolidated financial statements as at 30 June 2022. These
commitments were required mainly to support the Group’s
production capacity expansion.

As at 30 June 2022, none of the Group’s assets was pledged.

Employment and remuneration policy

Quality and dedicated staff are our most important assets and are
indispensable to our success in the competitive market. As part
of our corporate culture, we strive to ensure a strong team spirit
among our employees for them to contribute towards our corporate
objectives. In achieving the goal, we offer competitive remuneration
packages commensurate with the industry level and provide various
fringe benefits, including trainings, medical insurance coverage
as well as retirement benefits to the employees in Hong Kong
and in the PRC. Employees are encouraged to enrol in external
professional and technical seminars, and other training programs
and courses to update their technical knowledge and skills, enhance
their market awareness and improve their business acumen. The
Group reviews its human resources and remuneration policies
periodically with reference to local legislation, market conditions,
industry practice and assessment of the performance of the Group
and individual employees. A share option scheme has also been
adopted with a primary purpose of motivating our employees to
optimize their contributions to the Group and to reward them for
their performance and dedication.

As at 30 June 2022, the Group employed a work force of 275 in
Hong Kong and in the PRC (31 December 2021: 324). The total
salaries and related costs (including Directors’ fee) for the Period
amounted to approximately RMB8,296,000 (2021 corresponding
period: RMB8,489,000).
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Share Option Scheme

The Company’s share option scheme (the “2019 Share Option
Scheme”) adopted on 10 May 2019 enables the Company to offer
to grant options to subscribe for ordinary shares (the “Shares”) of
HK$0.01 each in the Company to eligible participants (including
directors, employees, suppliers of goods and services, consultants,
advisers, contractors, business and service partners of the Group)
to recognise and reward their contributions and/or as incentives for
retaining them for their contribution or potential contribution to the
Group for its long-term growth and development.

During the Period, the movements in the options granted by the
Company under the 2019 Share Option Scheme were as follows:

BRESTE

RZZF-NFHATEERANARD R BREE
(- NFBREFTE ] SARFARAER
2RE(BREE EE BEVLRBHER B
A BAA KERH AEEXBEHERBAE
BH)REARBARRER0.01BITE B ([
BDZBERE UEEREREERR HIER
MEHAREERPER NERAEL 2B R0E
EEREE AEBZEALT-

HIR AL AR =T — AL E BB B i
AR E BT :

Number of options
BREHE
Closing price  Outstanding Outstanding
Exercise per Share as at Granted  Exercised  Cancelled Lapsed as at
Category of Exercisable price ondate of 1 January during during during during 30 June
grantees Date of grant  Vesting date period per Share grant 2022 the Period  the Period the Period the Period 2022
R-B=Zf RZBzZf
R RREAHY -A-H ~A=tA
ARAER REAH HRAH TEHE TRE SRYTE HRTE  ARRE BrfTk  BAEE  BRAX W RATE
(dd/mm/yyyy) (dd/mm/yyyy) (dd/mm/yyyy) HKS HK$
(#/R/8) (£/R/B) (%/R/B) BT BT
Directors 21/09/2021 23/09/2021 23/09/2021 to 22/09/2022 0.1 0.089 40,000,000 - (40,000,000) - - -
S it Snbt S 3= “E--FAA-TZRE
AAZt-B  ARZT=HA  ZB-ZFhA=tZH
Employees 21/09/2021 23/09/2021 23/09/2021 to 22/09/2022 0.1 0.089 160,000,000 - (160,000,000) - = -
&8 3% it S 2 “E--5AA=t+=RZ
AB=+-B  AR-tZR  —E--%hA-tzH
Total 200,000,000 - (200,000,000) - - -

@it

During the Period, 200,000,000 options had been exercised and
no share options had been lapsed under the 2019 Share Option
Scheme.
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Corporate Governance and Other Information

DIRECTORS’ AND/OR CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2022, the interests and short positions of the
Directors and/or the chief executive of the Company in the shares,
underlying shares in or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong)) (the “SFQ”) as recorded in the register kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers contained in
the Listing Rules, were as follows:

(1) Long position in the ordinary shares of
HK$0.01 each in the Company
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(1) ARAFAEREEROVEINER
RzR

Approximate

Name of Group member/ Number of percentage of
Name of Director associated corporation = Capacity/Nature of interest shares shareholding
rEBREDLTS
EsnE MBLEER BB/ RutE RO A BARERD
(Note 1) (Note 4)
(HfsE1) (Htita)
Mr. Wang Guangyuan  The Company Interest of a controlled corporation 495,178,720 17.43%
(L) (Note 2)
ITHhESRE ARE REHEE N ER 495,178,720/% 17.43%
L (Hat2)
Notes: B

(1) The letter “L” denotes long position in the shares.

(2)  These shares were registered in the name of and beneficially
owned by Up Mount International Limited a company
incorporated in the British Virgin Islands (the “BVI”) and whose
issued share capital is owned by Mr. Wang Guangyuan (51%)
and Sky Source International Investments Limited (49%).

(3)  The percentage of shareholding was calculated on the basis of
2,840,548,000 shares in the Company in issue as at 30 June
2022.

M TLIRRRBOMETE-

2 ZEBRMNMEANLEEBRERAFNEE
ZRVHEES#HEF  LREER A —HR
EBELHS ((EBEXHS])FMK
hval:s/NS K ﬁa%ﬁh$m£txﬁ$&

AEBEBREEBR AR D AEES1%K
49% °

3 BEEALUAAAR-T--EXA
=+ B B %17 192,840,548,0008 & 13 75
HAHY
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Interests of the substantial shareholders in shares
and underlying shares in the Company

As at 30 June 2022, so far as is known to the Directors, the
following parties, other than a Director or chief executive of the
Company, were recorded in the register required to be kept by the
Company under section 336 of the SFO, or as otherwise notified to

ETERRNADTREGRARBH K
i

RZZBZZ_FRA=+H BEEMA HL
ARRRERSZ IR ERDIEBHRAFENE
EMXERTHEARA] ERAREHER LK
BREBARARAEETRAE%HIA LA

the Company, as being directly or indirectly interested or deemed

to be interested in 5% or more of the issued share capital of the

T (ARBEFHITRARRIN) T

Company:
Approximate
Capacity/Nature Number of percentage of
Name of interest shares shareholding
‘2B KA B REmME ROHBE HMARERSL
(Note 1)
(PE&E1)
Sky Source International Investments Limited (Note 2) Beneficial owner 535,178,750 18.84%
RREBRKREGR QR (Ait2) EnfEAA
Up Mount International Limited (Note 3) Beneficial owner 495,178,720 17.43%
FREBRBERAR (Hi3) EnfE A
Ms. Zhang Min 3R & (Note 4) Interest of spouse 495,178,720 17.43%
KRB L (Hit4) A B
Bon Voyage Development Limited (Note 5) Beneficial owner 400,000,000 14.08%
g% %R AR DR (Ai5) EnfEAA
Mr. Yu Xinxin Beneficial owner 187,530,000 6.60%
RRCIE Pt EnE A
Mr. Yan Shaohua = 43 % Beneficial owner 237,582,000 8.36%
SRERE EnfEAA
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Notes:

—

) The letter “L.” denotes long position in the shares.

(2)  Sky Source International Investments Limited (“Sky Source”) is a
company incorporated in Samoa and is beneficially owned by Mr. Li
Jerry Y. and Mr. Zhu Minghui, each holds 50% of the shareholding.
Sky Source holds 49% of the shareholding of Up Mount International
Limited.

(3) Up Mount International Limited is a company incorporated in the BVI,
and is beneficially owned by Mr. Wang (51%), the chairman of the
Company, an executive Director and the chief executive officer of the
Company and Sky Source International Investments Limited (49%).

(4)  Ms. Zhang Min is the spouse of Mr. Wang Guangyuan and is deemed
to be interested in all the shares held by Mr. Wang Guangyuan (through
Up Mount International Limited or personally) by virtue of the SFO.

(6)  Bon Voyage Development Limited is a company incorporated in the
BVI.

(6) The percentage of shareholding is calculated on the basis of
2,840,548,000 shares in the Company in issue as at 30 June 2022.

All the interests stated above represent long positions. As at
30 June 2022, no short positions were recorded in the register kept
by the Company under section 336 of the SFO.

Directors’ interests in contracts

No contract of significance in relation to the business of the Group
to which any controlling shareholder(s) of the Company or any of its
subsidiaries was a party, and/or in which a Director had a material

interest, whether directly or indirectly, subsisted as at 30 June 2022
or at any time during the Period.

Sufficiency of public float

Based on the publicly available information and to the best of the
Directors’ knowledge,
this report, the Company had maintained sufficient public float of
not less than 25% of its total issued shares as required under the
Listing Rules since the listing of its shares on the Stock Exchange.

information and belief and at the date of
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Purchase, sale or redemption of the Company’s
listed securities

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the
Period.

Corporate Governance

The Company is committed to fulfilling its responsibilities to
shareholders and protecting and enhancing shareholder value
through solid corporate governance. It devotes considerable efforts
in formulating and formalising best practices. It also exerts its best
to ensure optimum transparency and the best quality of disclosure.
The Board has been and will continue to uphold the appropriate
standards of corporate governance within the Group, thereby
ensuring all businesses are conducted in an honest, ethical and
responsible manner and that proper processes to effectively infuse
strong ethical principles are in place, executed and are regularly
reviewed.

Throughout the Period, the Company had applied the principles
in the Corporate Governance Code (the “CG Code”) contained
in Appendix 14 to the Listing Rules and complied with the code
provisions and certain recommended best practices set out in the
CG Code save for the following:

30 CHINA TONTINE WINES GROUP LIMITED
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Corporate Governance and Other Information

Code Provision A.2.1

Pursuant to code provision A.2.1 of the CG Code, the
responsibilities between the chairman and the chief executive officer
(“CEQ”) should be segregated and should not be performed by the
same individual. However, the Company does not have a separate
chairman and CEO and Mr. Wang Guangyuan, the chairman of
the Board and CEO of the Company, currently performs these two
roles. Mr. Wang is responsible for the overall business strategy and
development and management of the Group. The Board considers
Mr. Wang is able to lead the Board in major business decision
making for the Group and enables the Board’s decision to be
effectively made, which is beneficial to the management and the
development of the Group’s business. Therefore, Mr. Wang assumes
the dual roles of being the chairman of the Board and CEO of the
Company notwithstanding the deviation.

Compliance with the model code for securities
transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as the code of conduct
for directors’ securities transactions. All Directors, after specific
enquiries by the Company, confirmed their compliance with the
required standards set out in the Model Code throughout the
Period.

1B 36 B 16 S A E R
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Audit Committee Review

The interim results for the Period are unaudited and have not been
reviewed by the auditors of the Company.

The audit Committee of the Company (comprised all the
independent non-executive Directors) had reviewed the accounting
principles, accounting standards and methods adopted by the
Company together with the management, discussed the matters
concerning the risk management and internal controls, as well as
reviewed the Group’s unaudited condensed consolidated interim
financial statements for the Period.
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

7 W &5 15 18 i B L Ath 4 i Wi 2 R

For the six months ended 30 June 2022 & Z= - - —F XA =+HI~EA

Six months ended 30 June
BZASBA=+HILXEAR

2021
—E-—F
Notes RMB’000
B i AREET T
(Unaudited)
(REEEZ)
Revenue W 55 4 64,492
Cost of sales $HE KA (46,375)
Gross profit ESA 18,117
Other income, gains and losses HMWA - s REE &) (1,094)
Selling and distribution expenses HE MY HEEY (4,802)
Administrative and other operating TR A At 48 & B 2
expenses (18,563)
Change in fair value of biological assets 4 EE R FEEH 13 1,555
Change in fair value of convertible bonds A % & % A F{E & (1,585)
Finance costs A& KA 6 (89)
Profit (loss) before tax Br AT @ ) (E51E) (6,461)
Income tax expense Fris®if X 7 -
Profit (loss) and total comprehensive HAEA (BiE) &
income (expense) for the period 2ElE (A 8%E 8 (6,461)
Profit (loss) and total comprehensive FE(RERAEF) (E18)
income (expense) for the period el (FAX)
attributable to: 4aEE
Owners of the Company ZIN/NEIE7F SN (7,908)
Non-controlling interests IR R 1,447
(6,461)
Earnings (loss) per share BREN (BE) 10
Basic (RMB cent) EXR(ARED) (0.39)
Diluted (RMB cent) HE(AR%D) (0.39)
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Condensed Consolidated Statement of Financial Position
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At 30 June 2022 R—E-—F,~A=+H

31 December 2021

—E-—F
+=—A=+—8
Notes RMB’000
Hiat AREFor
(Audited)
(KL 2E#%)
Non-current assets ERBEE
Property, plant and equipment WE BEREE 11 137,039
Right-of-use assets EREEE 12 41,974
Biological assets EMEE 13 33,461
Prepayments FEF A 16 4,450
216,924
Current assets REBEE
Inventories EE 14 210,314
Trade receivables 5 BRI 15 118,741
Other receivable, Hibh W FHTE e Rk
deposits and prepayments TEAT RIE 16 8,443
Current tax recoverable BV HA AT Y o] £ 18 5,551
Bank and cash balances RIT MR 4k 85,866
428,915
Current liabilities REBEE
Trade payables 5 EMERR 17 17,985
Other payables and accruals HEmEmEkETER 30,552
Amount due to ultimate holding company & {o fx £ = {% A &) 7R I8 5,929
Amount due to non-controlling FEAT IEIE AR AR SRS E
shareholder 1,089
Lease liabilities HEBE 794
Current tax liabilities BEARI IR B & 9,961
66,310
Net current assets REBEEFE 362,605
Total assets less current liabilities HEERRBAERE 579,529
Non-current liabilities kRBERE
Lease liabilities HESE 786
NET ASSETS EEERE 578,743

3 4 CHINA TONTINE WINES GROUP LIMITED
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Condensed Consolidated Statement of Financial Position

1 WA 4 5 B9 5 5IR e

At 30 June 2022 R—E=——F,~A=+H

31 December 2021

—EZ—F
+=-—A=+—H
Notes RMB’000
Bt AREFT
(Audited)
(fewz)
Capital and reserves EXREE

Share capital % < 18 22,748
Reserves i) 470,772

Equity attributable to owners of RAGEE AEGEZ
the Company 493,520
Non-controlling interests JEVE AR M = 85,223
TOTAL EQUITY EREsE 578,743

Hh R R AR A PR A ] 35
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Condensed Consolidated Statement of Changes in Equity

87 WA 4 HE 4 5 B 3

At1January 2021 (Audited) R=F-—%—-F—H
(&%7) 17,624 910,541 86,360 135,088 4,617 - (736,882) 417,348 77,545 494,893
Total comprehensive expense A2 EH X AE
for the period - - - - - - (7,908) (7,908) 1,447 (6,461)
Share option lapsed BREX K - - - = (4,617) = 4,617 = = =
At 30 June 2021 (Unaudited) H=F-—%xA=1A
(REER) 86,360 135,088 (740,179) 409,440 78,992 488,432
At1 January 2022 (Audite)) R=FZZF-A-8
(&B2H)
Total comprehensive income M2 EN&ELE
for the period
Share option exercised BiRERE (Hit19)
(note 19)
At 30 June 2022 (Unaudited) W=F==%#7<A=1H
(REER)

Notes:

(@

36

Special reserve represents the difference between the nominal value
of the shares of the Company issued and the aggregate of the
nominal value of the issued shares and the share premium of the
holding company for which the shares of the Company have been
issued in exchange upon a corporate reorganisation to rationalise the
group structure prior to listing of the Company’s share on The Stock
Exchange of Hong Kong Limited.

In accordance with the relevant laws and regulations of the People’s
Republic of China (“PRC”), the PRC subsidiaries are required to
provide for PRC statutory reserves, including enterprise expansion
fund and general reserve fund, by way of appropriations from its
net profit (based on the PRC statutory financial statements of the
subsidiaries) but before dividend distributions.

All appropriations to the funds are made at the discretion of the board
of directors of the subsidiaries. The board of directors shall decide
on the amounts to be appropriated based on the profitability of each
subsidiary each year.

The enterprise expansion fund may be used to increase registered
capital of the PRC subsidiaries subject to approval from the
relevant PRC authorities. The general reserve fund may be used to
offset accumulated losses or increase the registered capital of the
subsidiaries subject to approval from the relevant PRC authorities.

CHINA TONTINE WINES GROUP LIMITED
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Condensed Consolidated Statement of Cash Flows

Net cash generated from (used in)
operating activities

REZFBREB (AN

R 38

fEE Bl ERER

For the six months ended 30 June 2022 HZE —F — —F XA =+HINEA

Six months ended 30 June
BEZEXA=1+HLEAER

2021

—

RMB’000
ABRETFT
(Unaudited)
(REgEZ)

Cash flows from investing activities
Purchase of property,
plant and equipment
Interest received
Proceeds from disposal of property,
plant and equipment

REREEFHRER
BEYE BFENIEHE

2 WA 8

HEME BB NREFRF

(7,663)

(847)
112

Net cash used in investing activities RETEMANESFE
Cash flows from financing activities REBMETHRER
Advance from ultimate holding company BRI A R ER
Advance from non-controlling shareholder FE 1 IR AR R # K
Repayment of lease liability EEMHEAE

Net proceeds from issue of convertible bonds 3% 77 7] #2 i% {& % Fff

Proceeds from exercise of share options

1718 RE A R P15 3R

(735)

Net cash generated from financing
activities

MEZFDRENREFH

1,675

(287)
32,197

33,685

25,187

37,447

Net increase in cash and ReRBEEEYWEMNEE
cash equivalents

Cash and cash equivalents REUNBRESRBESEEY
at beginning of period

Cash and cash equivalents RERNESRESEEY
at end of period

Analysis of cash and cash equivalents ReRRESEBYIN

Bank and cash balances RITRIR S S

62,634

62,634
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Notes to the Condensed Consolidated Financial Statements

57 WA 5 A 285 Rt 3 B

For the six months ended 30 June 2022 2 —ZE - —F xA=+HIL~EA

1.

38

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements (“Interim Financial Statement”) have been prepared
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and the
applicable disclosures requirements sets out in Appendix 16
of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The Interim Financial Statements do not included all the
information and disclosures required in a full set of financial
statements, and should be read in conjunction with the Group’s
annual consolidated financial statements for the year ended
31 December 2021 (“2021 Annual Report”). The accounting
policies and methods of computation used in the preparation of
the Interim Financial Statements are consistent with those used
in 2021 Annual Report.

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted all the new and
revised HKFRSs issued by the HKICPA that are relevant to
its operations and effective for its accounting year beginning
on 1 January 2022. HKFRSs comprise Hong Kong Financial
Reporting Standards (“HKFRS”);
Standards (“HKAS”); and Interpretations. The adoption of these
new and revised HKFRSs did not result in significant changes

Hong Kong Accounting

to the Group accounting policies, presentation of the Group’s
consolidated financial statements and amounts reported for the
current period and prior years.

CHINA TONTINE WINES GROUP LIMITED
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2.

Notes to the Condensed Consolidated Financial Statements

57 WA 5 B 285 Rk 3 B ik

For the six months ended 30 June 2022 & Z —E - —F XA =+HI~NEA

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (CONTINUED)

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new HKFRSs
but is not yet in a position to state whether these new HKFRSs
would have a material impact on its results of operations and
financial position.

REVENUE

The Group manufactures and sells wine products to the
customers. Sales are recognised when control of the products
has transferred, being when the products are delivered to a
customer, there is no unfulfilled obligation that could affect the
customer’s acceptance of the products and the customer has
obtained legal titles to the products.

Sales to customers are normally made with credit terms of 30 to
90 days. For new customers, deposits or cash on delivery may
be required. Deposits received are recognised as a contract
liability.

A receivable is recognised when the products are delivered to
the customers as this is the point in time that the consideration
is unconditional because only the passage of time is required
before the payment is due.
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Notes to the Condensed Consolidated Financial Statements
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4. SEGMENT INFORMATION 4. 7 EEH
The following is an analysis of the Group’s revenue and results NTAAEERE2RREE D BEIRER
by reportable and operating segments. EEDH -
North- South- South-
East Northern Eastern Central West
Region Region Region Region Region Total
RIEHE EHE ERHE TR E AELE &%t

RMB000 AMB 000 RMB 000 RMB000 RMB 000 ARMB000
ARETT ARETET ARETT ARETT ARETT ARETR

For the six months ended BE-E--_FXA=tH
30 June 2022 (Unaudited) EAREA (REER)

Segment revenue from RENFE P85 KR
external customers

Segment profit SR

For the six months ended BZ-F--¥XxA=+1H
30 June 2021 (Unaudited) EREA (REEK)

Segment revenue from RENFE P85 B Y=
external customers 16,371 7,313 12,565 11,359 16,884 64,492
Segment profit (loss) AERT (BE) 3,218 2,359 3,106 (1,283) 5915 13,315

40 CHINA TONTINE WINES GROUP LIMITED
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4. SEGMENT

Notes to the Condensed Consolidated Financial Statements

(CONTINUED)

No reconciliation of reportable and operat

segments is the same as Group’s revenue.

57 VA ok 5 S8 5 3 P

For the six months ended 30 June 2022 HZE —F — —F XA =+HINEA

ing segment revenue

is provided as the total revenue for reportable and operating

INFORMATION 4. 78EEH® (&)

R ANy

ARE2/EELEDENBRENRAKEN
W MAEEHRATZHEREE DB K
B ¥ B

Six months ended 30 June
BEAB=1THLXEA
2021
o=
RMB’000
AEETTT
(Unaudited)
(REEZ)

— = —

= _

Profit
Total profit of reportable segments
Unallocated amounts:
Change in fair value of biological assets
Change in fair value of convertible bonds
Finance costs
Other corporate income
Other corporate expenses and losses

s 7
AmED R E N AR
ADEEEH:

W EEATES
TR EHATERD
A& A
R ON

Hf e g3 R AR

13,315

1,555
(1,585)
(89)
112
(19,769)

Consolidated profit (loss) for the period

HimEam M (&)

(6,461)
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2022 2 —ZE - —F xA=+HIL~EA

4. SEGMENT INFORMATION 4. 2E&E¥ (&)
(CONTINUED)

The following is an analysis of the Group’s assets and liabilities UWTAAEETE2REEESENEERE
by reportable and operating segments: BHHT:
North- South- South-
East Northern Eastern Central West
Region Region Region Region Region Total
RLE ELE ERHE TR E ARELE At

RMB'000  RMB000  RMB000  RMB'000 ~ RMB'O00  RMB000
ARBTEL ARETET ARETT ARETLT ARETT ARETZ

As at 30 June 2022 R-ZZE--§XA=tH
(Unaudited) (REBER)
Segment assets NEEE
Segment liabilities NEBE
As at 31 December 2021 RZBZ—-F+ZA=+—H
(Audited) (&%)
Segment assets NEEE 20,437 13,182 49,199 25,925 16,453 125,196

afE 3,009 1,920 4,170 4,281 2,193 15,573

o

Segment liabilities

4 2 CHINA TONTINE WINES GROUP LIMITED
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For the six months ended 30 June 2022 HZE —ZT - —F/,x A=+ HIL~AA

4. SEGMENT INFORMATION

4. 7 EEH (&)

At 31 December

2021

RZEZ—%F
+-A=+—8
RMB’000
ARBFT
(Audited)
(fEEZ)

125,196

137,039
41,974
33,461

210,314

6,438
5,551
85,866

(CONTINUED)
Assets BE
Total assets of reportable segments AMEDEEELTE
Unallocated amounts: ROBLRFE:
Property, plant and equipment YE BB REE
Right-of-use assets EREEE
Biological assets EMEE
Inventories BE
Other receivables, deposits and HMERRE EHe Rk
prepayments B RIE
Current tax recoverable BIVER AT U @ HiE
Bank and cash balances HRIT RIR B R
Consolidated total assets REEERE
Liabilities afE
Total liabilities of reportable segments ARESBABERARE
Unallocated amounts: ROBLERE:
Trade payables =0) AN
Other payables and accruals o FE AT SRIE R FE AT ;%fﬁﬁ
Amount due to ultimate holding company JERT BRI R A T
Amount due to non-controlling shareholder & < FE 32 A% A% 5 3¢
Lease liabilities HE&E
Current tax liabilities BNEATIIE B (E

645,839

Consolidated total liabilities

FEREBEMAR

15,573

17,985
14,979
5,929
1,089
1,580
9,961

67,096

Hh R R AR A PR A ] 43
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44

WA % B B0 25 i % B

SEGMENT INFORMATION 4. 28&8H8 (&)

(CONTINUED)

Revenue from major products

The following is an analysis of the Group’s revenue from its major

products.

TEEREEZBA

ATRAEETIEEREL ZWADT -

Six months ended 30 June
BEANA=1tHILAEA
2021
—E-—F
RMB’000
AR T
(Unaudited)
(REEEZ)

Sweet wines
Dry wines
Brandy
Others

kRN
ZEEE
A Bt
H Al

28,334
28,017
2,700
5,441

64,492

Timing of revenue recognition

Wy 25 72 52 By

Six months ended 30 June
BEARA=THILAEA
2021
—E-—F
RMB’000
ARMTF T
(Unaudited)
(REEFEZ)

At a point in time

P TE By A

64,492

CHINA TONTINE WINES GROUP LIMITED
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5. OTHER INCOME, GAINS AND LOSSES
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For the six months ended 30 June 2022 HZE —F — —F XA =+HINEA

5 HtA - s REHE

Six months ended 30 June
BEARA=+HILAEA

Bank interest income

Net foreign exchange loss

Gain on disposal of property, plant
and equipment

2021

—E-—F

RMB’000

ARBTFT

(Unaudited)

(REeEZ)

RITA B WA 112

SMNEE 5 18 R (1,206)
LEWE - BEREZHED

& -

(1,094)

6. FINANCE COSTS

6. Al E WA
Six months ended 30 June
BEXA=tHLXEA
2021
—E-—F
RMB’000
ARETFT

(Unaudited)
(REEZ)

Lease interests

HEF S 89

Hh R R AR A PR A ] 45
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For the six months ended 30 June 2022 2 —ZE - —F xA=+HIL~EA

7.

46

INCOME TAX EXPENSE

No provision for taxation in Hong Kong has been made as the
Group did not have any assessable profit arising from Hong
Kong during the six months ended 30 June 2022 and 2021.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25%.

No provision for PRC Enterprise Income Tax has been made
as the Group did not have assessable profit subject to PRC
Enterprise Income Tax during the six months ended 30 June
2022 and 2021.

LOSS FOR THE PERIOD

The Group’s loss for the period is stated after charging the
following:

7.

FrEBRA X

REBEE_E-_—_FR-_F-_—FXA=+H
WEREA REBWETHEREEEERER
FREF - RSB BB B -

BRRPHCERSEE ([REMESBIE]) R
CEMSREEREN  FEMBRARZ/M
R AD5% o

HRAEBEREBEE_S-__FR_T-—F
NAZTALEANBERAYERPRLEMEH
ELXEAERB G WY ERPESER
SRR

MR EE

AEBHABEDEMRIATERRER:

Six months ended 30 June
BEAA=+HIEAEA
2021
—E-—%F
RMB’000
AR#TFIT
(Unaudited)
(RIEFEZ)

Cost of inventories sold BEFERA
Loss allowance for trade receivables B SRR EEEE

Depreciation of property,
plant and equipment
Depreciation of right-of-use assets
Less: amounts included in property,
plant and equipment

EREEERE

T

MR- BEMERETE

B EFAME  BE KRB

37,370
491

6,729
1,795

(726)

1,069
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For the six months ended 30 June 2022 HZE —F — —F XA =+HINEA

9. DIVIDENDS 9. RE
No dividend was paid or proposed for ordinary shareholders of REBEE-_ZE_—_FR-_FT-_—FA=+H
the Company during the six months ended 30 June 2022 and LENE A A - 3 8 A 2R R B AR A% SR
2021, nor has any dividend been proposed since the end of the sEEIRMEARE BEREEMERR
reporting period. IMEREFRIR A ARE
10.EARNINGS (LOSS) PER SHARE 10.8REF (FHE)
Six months ended 30 June
BEARA=+HIEAEA
Earnings (loss) 2R (58) 2021
—E-—4F
RMB’000
AREFoT
Earnings (loss) for the purpose of calculating RUGTEERERR
basic and diluted earnings (loss) per share BERF (BB 2
BH (EE) (7,908)
Number of Share BRHEE 30 June 2021
—E-—F
~NA=Z1+H
‘000
Fhz
Weighted average number of ordinary shares ~ AT ESREARK
for the purpose of basic and diluted #ERF (BB 2
earnings (loss) per share @A ke T B 2,013,018
No diluted earnings per share are presented as the Company HREBE-_T-_—_FA=ZFTHLEAEAR
did not have any dilutive potential ordinary shares during the six NANEF BT #E LB WA EZT
months ended 30 June 2022. FREERT -
For the six months ended 30 June 2021, the computation of BE-_T-—FXA=+HLEXREA FHE
diluted loss per share does not assume the exercise of the BRBEFEETEREUEANQ N ATRRES
Company’s convertible bonds and share options since their LEREETE REAEARTHEEENER
exercise would result in a decrease in loss per share. B 1ER L o

Hh R R AR A PR A ] 47
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For the six months ended 30 June 2022 H & &

11.PROPERTY, PLANT AND EQUIPMENT

The movements in property, plant and equipment during the

T oHERNA=THIEANEA

NYE - BERERE

ME -BEMRBRATHEEZESH A

current interim period are summarised as follows: m
RMB’'000
AR FT
At 1 January 2022 (Audited) RZFEZZF—A—H (KE%) 137,039
Additions NE 17,892
Disposals HE (10)
Depreciation for the period HIANTE (6,776)
At 30 June 2022 (Unaudited) RZZBZZFRNA=TH(REER) 148,145

12.RIGHT-OF-USE ASSETS 12.FRAEEE

The movements in right-of-use assets during the current interim

period are summarised as follows:

EREEERAT MM 2 SHHRMT -

RMB’000

ARKEFT

At 1 January 2022 (Audited) RZZTE-Z=—F—A—H (KHEx%) 41,974
Additions RE 1,876
Depreciation for the period HRNTE (2,268)
At 30 June 2022 (Unaudited) RZEZZFXNA=+AH (REHEXZ) 41,682

13.BIOLOGICAL ASSETS

Movements of biological assets, representing grapes growing
on bearer plants are summarised as follows during the current

interim periods:

183.EYEE

EMEE (BREAEREVEE) R AT
BB LT -

RMB’000

ARETFT

At 1 January 2022 (Audited) RZFBZZF—A—HB (KEZ%) 33,461
Change in fair value of biological assets EMEERNTEES 4,916
Increase due to cultivation 5518 B BUE N 2,615
At 30 June 2022 (Unaudited) n= —FERNAZTH(REER) 40,992

CHINA TONTINE WINES GROUP LIMITED
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For the six months ended 30 June 2022 HZE —F — —F XA =+HINEA

13.BIOLOGICAL ASSETS (CONTINUED)

Cultivation costs incurred as addition to the grapes and
ginseng.

Ginseng wine products generally use ginseng aged 5 as raw
materials and all ginseng has been planted for two and a half
years as at 30 June 2022, therefore, no ginseng are transferred
to inventories of the Group for production during the period
ended 30 June 2022.

No agricultural produce was harvested for the current interim
period. All grapes are usually harvested annually from August to
November of each year.

The Group has engaged an independent valuer, Savills Valuation
and Professional Services Limited, to determine the fair values
of grapevines and ginseng as at 30 June 2022.

14.INVENTORIES

13.EYMEE (&)

A& & M A 28038 b 2 £ AR ©

ASBEGR —REABRAFHALZERRME
MEFBEARR _E-_—ExA=+HEEMA
MEE Bt 2T -_—_FXA=1+81
HE - BEA2EEAEEFERREE -

RASRHERE YRR ERRER A
BRTREFNNAE+T—RETRE-

RIE-__FRA=1TH AEEEZES
VAEME A FRENGEEREXBERA
RAREETABEREAZHNRFE-

141728

At 31 December
2021
R-ZBZ—%F
+=ZA=+—H
RMB’000
ARBFIT
(Audited)
(&%)

Raw materials and consumables MK & SR
Work in progress TR
Finished goods BIRK o

112,986
89,138
8,190

210,314
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For the six months ended 30 June 2022 2 —ZE - —F xA=+HIL~EA

15.TRADE RECEIVABLES

The Group allows a credit period of 30 to 90 days to its trade
customers except for the new customers which payment is
made when wine products are delivered. The following is the
ageing analysis of trade receivables net of impairment loss
allowance presented based on the invoice date at the end of
the reporting period.

15.E 5 E W R

AEERTHEEZEPI0ENARNEEH
EMEFPAARBEERERNR - RS
HRZEZAH2INE 5 EBUKER (0K
BEEEEE) NREDTOT

At 31 December

2021
RZEZ—%F
+=-A=+—8”
RMB’000
ARBFT
(Audited)
(&8w%)
0 - 90 days 0ZE 90K 90,428
91 — 180 days 91E180K 20,202
181 — 365 days 181E365K 1,442
Over 365 days 365K A 6,669
118,741

Reconciliation of loss allowance for trade receivables: B SRR E B EBEER:
RMB’000
AR¥TFTT
Balance at 1 January 2022 (Audited) R-_E-_—F—F— BN (KFEX) 4,235
Increase in loss allowance for the period B 518 B A 18 0 2,943
Balance at 30 June 2022 (Unaudited) RZZBEZZFXRNA=ZTHENES (REER) 7,178

CHINA TONTINE WINES GROUP LIMITED
INTERIM REPORT 2022
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For the six months ended 30 June 2022 HZE —F — —F XA =+HINEA

16.0THER RECEIVABLES, DEPOSITS AND

16.&%@%%’&@ BERAM

PREPAYMENTS M
At 31 December
2021
R-TE_——%F
+=ZA=+—8
RMB’000
AR T
(Audited)
(ge8z)
Current BPHA
Rental deposit HEZe 297
Other tax receivables H b e AR 18 8,043
Other deposits and prepayments E iz MIBRIE 103
8,443
Non-current FEENHA
Prepayments for property, Y- WE REEHD
plant and equipment AR 2,850
Prepayments for intangible asset EREEMTEN KA 1,600
4,450
v A R SR A PR A ]

e e LR

51



Notes to the Condensed Consolidated Financial Statements

57 P ok 5 S0 5 R 2 PR

=%
17.TRADE PAYABLES 17.EZEBNERR
The following is the ageing analysis of trade payables presented RMERRIZEZHHENNE FEMAERR
based on the invoice date at the end of the reporting period: RIBRER DTN T

At 31 December

2021
N-ZE=——
+-A=+—8
RMB 000
AR For
(Audited)
(&8wz)
0 - 30 days 0ZE 30K 12,896
31 - 60 days 31260XK 5,089
17,985
The average credit period on purchase of raw materials ranges RERMHENEHEEENTRE=Z@AT
from two to three months. o
18.SHARE CAPITAL 18. 1% 24X
31 December
2021
—ET—%F
+=-—A=+—H
HK$°000
FET
Authorised: VAR
10,000,000,000 (31 December 2021: &% & A0.0178 7TH)
10,000,000,000) ordinary 10,000,000,000f% ( Z& = —4
shares of HK$0.01 each +=-A=+—8:
10,000,000,0000% ) & 38 i% 100,000
Issued and fully paid: BEEITRHR:
2,840,548,000 (31 December FREEA0.01BTTH
2021: 2,640,548,000) ordinary 2,840,548,0000% (— &= —4
shares of HK$0.01 each +-A=+—H8:
2,640,548,000/% ) & i % 26,406

5 2 CHINA TONTINE WINES GROUP LIMITED
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For the six months ended 30 June 2022 HZE —F — —F XA =+HINEA

==
18.SHARE CAPITAL (CONTINUED) 18.12 74 (48)
31 December
2021
—EZ—F
+=-—A=+—H
RMB’000
ARMTF T
Shown in the condensed consolidated 7 f§ B4R & B 75 M &
financial statements (31 December —E-—F+ZHA=+—8:
2021: consolidated financial RAEVBHRE) 2R
statements) 22,748
Movement of the number of shares issued and the share capital AEBEBITROEE RREAEHWT :
during the current period is as follows:
Number of shares Amount
A& 17 2k B K
‘000 HK$’000
FHE FET
At 31 December 2021 RZEZ—F+=ZA=+—H 2,640,548 26,406
Share option exercised (note 19) BT AR (MiFE19) 200,000 2,000
At 30 June 2022 RZEBE-__FXA=+H 2,840,548 28,406
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For the six months ended 30 June 2022 &= —Z ~— —F XA =+HI-/X@A

19.SHARE-BASED PAYMENTS 19.00R 5B A ERNNIR

Equity-settled share option scheme DR EEBRETE

The Company’s share option scheme (the “Scheme”) was ARRABRER=_ZE-—NFRATBRH—IE
adopted by the shareholders of the Company on 10 May 2019 EhEsE ([5HE]) EFXrZEHRSAR
for the primary purpose of enabling the Company to grant AR MA B K /,\%(&%§$ BB -EY
options to subscribe for ordinary shares of HK$0.01 each in the s ERN B FHAA RKEH A&
Company to eligible participants (including directors, employees, @ E¥BRUERBRBEERH)BREATRER
suppliers of goods and services, consultants, advisers, RNERAR 0.0 T E B 2 BB - LA
contractors, business and service partners of the Group) to EELRBHEBERE SEABRSHAELEH
recognize and reward their contributions and/or as incentives REERREEMELE Z2EBIETERD
for retaining them for their contribution or potential contribution HE) BB ZEAL

to the Group for its long-term growth and development.

The outstanding share options of the Company as at 30 June RABRZEZ_FRAA=F+THERZZEZ
2022 and 31 December 2021 are set out below: FHZA=+—BERRITHEBRESRS M
T
Date of grant Number of options Exercisable period Exercise price
EHAH BRERKEA THEH TEE
21 September 2021 As at 30 June 2022: Nil 23 September 2021 to HK$0.1
(note) (Unaudited) 22 September 2022
—E-—-FNAA=-+—H RZB-_ZFXNA=+H:E =—E-—FhA=-+=HZE 0.1 7T
(K1at) (REEEZ) T HFNAA=+=H
As at 31 December 2021:
200,000,000 (Audited)
RZE-—_—F+=-A=+—8:
200,000,00017 (&£ 2& 1% )
Note: 200,000,000 share options were exercised and no share options W =22 F~A=+tHL~EA"
were lapsed during the six months ended 30 June 2022. 200,000,00017 f# A% 1 7 17 (0 & 1 & 8 A%

RERY o
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For the six months ended 30 June 2022 HZE —F — —F XA =+HINEA

20.CAPITAL COMMITMENTS 20. 5 AN A& IE
The Group’s capital commitments, at the end of the reporting AEERFERRZ EARFENT

period are as follows:

At 31 December

2021
RZEZ—F
+=ZA=+—H
RMB’000
ARBTFT
(Audited)
(&EZ)
Capital expenditure in respect of BTIEFTHERR A
the followings contracted for but not FEVBmMERPEBEN
provided in the condensed consolidated BARAL:
financial statements:
Acquisition of intangible assets WEEEE & E 1,750
Development of wine estate, wine cellar BRAOF BEREMYE
and other properties 3,600
5,350
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For the six months ended 30 June 2022 2 —ZE - —F xA=+HIL~EA

21.RELATED PARTIES TRANSACTIONS N.BELTRS

Compensation of key management personnel FTEEE AESHMH
The remuneration of directors and other members of key RAHEAN EEREMFTEERBAEBNT
management for the period was as follows: B an T

Six months ended 30 June
BEASNA=1THLXEAR

2021

T4

RMB’000

AREFT

(Unaudited)

(REEEZ)

Short-term benefits 52 A& A 2,049

Post-employment benefits BB 22 A 90

2,139

The remuneration of directors and key executives is determined EENFTETHRAENMES T TRARRAIES

by the board of directors of the Company (upon the S(EFHEZESER T KERFAAREAR
recommendation of the remuneration committee) having regard M5B EMERE -

to the performance of individuals and market trends.
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