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BUSINESS REVIEW AND PROSPECTS

The board (the “Board”) of directors (the “Directors”)
of Sprocomm Intelligence Limited (the “Company”)
announces the unaudited interim consolidated results
of the Company and its subsidiaries (collectively the
“Group”) for the six months ended 30 June 2022 to the
shareholders of the Company.

Business Review

During the six months ended 30 June 2022, the Group,
as one of the leading ODM mobile phone suppliers
based in China, continued to focus on the research
and development, designing, manufacturing and sale
of mobile phones, PCBAs for mobile phones and loT
related products, targeting emerging markets.

The PRC was hit by a new wave of COVID-19
outbreak in March 2022. The PRC Government
swiftly implemented various emergency public health
measures to mitigate the impact of the COVID-19
pandemic. These public health measures interrupted
the business activities of the PRC and adversely
affected its economy. The new wave of COVID-19
outbreak did not have significant impact on the Group’s
business operations and financial performance as the
Group had experience from the previous COVID-19
outbreaks and had implemented effective strategies to
minimise the impact.

On the other hand, the Group’s gross profit margin
significantly improved from 7.4% for the six months
ended 30 June 2021 to approximately 12.5% for the
six months ended 30 June 2022. The improvement
in the gross profit margin was primarily due to () the
ease of the global shortage of electronic components
leading to the decrease in costs of the Group’s major
raw materials; and (i) the appreciation of USD against
RMB during the six months ended 30 June 2022.

Overall, the Group had a remarkable improvement in
its financial performance for the six months ended 30
June 2022. While its total revenue for the six months
ended 30 June 2022 remained relatively stable at
RMB909.3 million, it achieved a net profit of RMB7.8
million as opposed to a net loss of RMB34.1 million for
the six months ended 30 June 2021.
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Highlights of the unaudited results of the Group for the
six months ended 30 June 2022, as compared to the
corresponding period in 2021, are shown in the following
table:

AEEBE_T - XA=+tAILAE
AREEREENERRAA_T_—F
RHME LI T RAR

Six months ended 30 June
BZEAA=tALAEA

2022 2021
—=-= —E-—
(Unaudited) (Unaudited)
(REER) (REEFEIZ)
Revenue (RMB’000) Was (NR¥EFIT) 909,282 911,737
Net profit/(loss) for the period HALF(4618)
(RMB’000) (AR¥FT) 7,782 (34,127)
Earnings/(loss) per share BRAEF (EiB8)
- Basic and diluted (RMB cents) —EAXAR#EE(ARES) 0.79 (3.39)
Outlook and Strategy S RERKEKR

Going forward, China’s ODM mobile phone market
will be filled with challenges and opportunities.
The Directors consider that the rapid roll-out of 5G
telecommunication network in different parts of the
world will drive the demand for smartphones and loT
related products.

In order to capture the potential market opportunities
and maximise the interests of the Company and
its shareholders, the Group will adopt a prudent
approach to develop its business and gradually expand
its production capacity, enhance its research and
development capability, enrich its product portfolio and
increase its sales and marketing effort to diversify its
geographical locations.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Financial Review
Revenue
Revenue by product categories

The Group’s product portfolio includes smartphones,
feature phones, PCBAs for mobile phones and loT
related products. During the six months ended 30 June
2022, the Group mainly derives its revenue from the
sales of smartphones and loT products. Set out below
is a breakdown of the Group’s total revenue by product
categories and the revenue generated from each
product category as a percentage of total revenue for
the six months ended 30 June 2022 and 2021:

BB MR

Bt 3% B B8

=

7 A R E) 7 i
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BER BE-—ZT-_—FXA=1+HIEA
A NREBHREETERAHEESEF
B EER - TREBE_T ==
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AR EEAEEAKSEHE DL

Six months ended 30 June
BERA=THLAMER
2022 2021
—E-CE %
RMB’000 % of total RMB'000 9% of total
revenue revenue
ARBTRL HAKEN% ARBTT HEREH%

Mobile phones Fi
- Smartphones ~BHTFH 549,562 60.4 511,145 56.1
— Feature phones ~MEERFHE 126,928 14.0 94,592 103
Sub-total: NEE 676,490 744 605,737 66.4
PCBAs ENRIE R R A% 9,854 1.4 - -
loT related products M ERBERD 163,804 18.0 202,932 22.3
Others (Note) it (FrsE) 59,134 6.5 103,068 13
Total At 909,282 100.0 911,737 100.0
Note: Others mainly include revenue from the sales of mobile Mz HthETEZ0EHEERRNEERENES

device components used for after sales-services and the AU A R R E T - ERIE

provision of research and development and technical R4 2 Ko 240 A 7 o 1O R B R A AR 7%

services for mobile phones, PCBAs and cloud related

products.
The Group’s total revenue remained relatively stable at #HZEZE—-T - —_FXA=+HIL @A -

RMB909.3 million for the six months ended 30 June
2022 as compared to RMB911.7 million for the six
months ended 30 June 2021.

Revenue from mobiles phones increased by 11.7% to
RMB676.5 million for the six months ended 30 June
2022 from RMB605.7 million for the six months ended
30 June 2021, primarily attributed to the increase in
sales of smartphones to India and Korea.
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Revenue from PCBAs increased to RMB9.9 million for
the six months ended 30 June 2022 from nil for the six
months ended 30 June 2021. The Group did not have
revenue from PCBAs during the six months ended
30 June 2021 as customers placed orders for mobile
phones instead of PCBAs to suit their own needs.

Revenue from |0T related products decreased by
19.3% to RMB163.8 million for the six months ended
30 June 2022 from RMB202.9 million for the six
months ended 30 June 2021, primarily attributed to
decrease in sales orders from a major customer in the
PRC.

Revenue by geographical regions

The Group’s products are mainly sold to emerging
markets which have high population and growing
demands on mobile phones. Set out below is
a breakdown of the Group’s total revenue by
geographical region and the revenue generated from
each region as a percentage of total revenue for the six
months ended 30 June 2022 and 2021:

R ERRERNNEHEE T - —F
ANAZTHERNAANSHENEZEEE-Z
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Six months ended 30 June

BEAA=THIEAREA

2022 2021
—E-CF 3

RMB’000 % of total RMB’000 9% of total
revenue revenue
ARBTRL HAKEN% ARBTT HEREH%

Emerging Asia THFRER
India e 511,480 56.3 481,537 52.8
Pakistan EEHE 7,366 0.8 1,069 0.1
People’s Republic of Bangladesh &ML AR EME 79,250 8.7 107,585 11.8
The PRC FE 286,704 31.5 304,374 334
Sub-total: et 884,800 97.3 894,565 98.1

Other regions Hitt B

Algeria BN 9,287 1.0 8,071 09
Others i 15,195 1.7 9,101 1.0
Sub-total: NG 24,482 2.7 17,172 19
Total At 909,282 100.0 911,737 100.0
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Revenue from India increased by 6.2% to RMB511.5
million for the six months ended 30 June 2022 from
RMB481.5 million for the six months ended 30 June
2021, primarily attributed to the increase in demand for
smartphones.

Revenue from Pakistan increased by 572.7% to
RMB?7.4 million for the six months ended 30 June 2022
from RMB1.1 million for the six months ended 30 June
2021, primarily attributed to the increase in demand for
feature phones.

Revenue from People’s Republic of Bangladesh
decreased by 26.3% to RMB79.3 million for the six
months ended 30 June 2022 as compared with
107.6 million for the six months ended 30 June 2021,
primarily attributed to the decrease in sales orders for
smartphones from a major customer.

Revenue from the PRC decreased by 5.8% to
RMB286.7 million for the six months ended 30 June
2022 from RMB304.4 million for the six months ended
30 June 2021, primarily attributed to decrease in sales
orders for loT related products from a major customer
in the PRC.

Revenue from Algeria increased by 14.8% to RMB9.3
million for the six months ended 30 June 2022 from
RMB8.1 million for the six months ended 30 June
2021, primarily attributed to the increase in demand for
smartphones.
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Gross profit and gross profit margin

Gross profit increased by 69.0% to RMB113.9 million
for the six months ended 30 June 2022 from RMB67.4
million for the six months ended 30 June 2021. Gross
profit margin increased to 12.5% for the six months
ended 30 June 2022 from 7.4% for the six months
ended 30 June 2021. The increase in gross profit and
gross profit margin was primarily attributed to (i) the
ease of the global shortage of electronic components
leading to the decrease in costs of the Group’s major
raw materials; and (i) the appreciation of USD against
RMB during the six months ended 30 June 2022.

Other gains and income

Other gains and income mainly include comprises
government subsidies and amortisation of government
subsidies, net exchange gain, gain on reversal of
credit loss for trade and bills receivables, bank interest
income and sundry income. The Group’s other gains
and income increased by 25.9% to RMB21.9 million
for the six months ended 30 June 2022 as compared
with RMB17.4 million for the six months ended 30
June 2021, primarily attributed to the recognition of net
exchange gain of RMB7.0 million but partially offset by
the decrease in gain on reversal of credit loss for trade
and bills receivables.

Selling expenses

Selling expenses mainly represent transportation and
custom declaration expenses, salaries and employee
benefits of our sales and marketing staff, business-
related travelling and entertainment expenses. Selling
expenses remained relatively stable at RMB21.1 million
for the six months ended 30 June 2022 as compared
with RMB20.4 million for the six months ended 30 June
2021.

10 Sprocomm Intelligence Limited Interim Report 2022

ENRERNR

EANHREE - -_—FNA=1THILANE
B ARKE67.48 808 N69.0% 28 %2
TECCFXRNAZTHILEANERNARE
1139B B L EFEXBAHE=-T=—F
ANAZTBLERNEANTA%EERE
T FANAZTHIEAEAN125%
EFREFRENEEZHR()EHKET
TLIF R R B AR %ﬁ$§lm$xﬁﬂﬂ

RARL R BE_ZE-_—_F A=+
Etﬁﬁﬁ%ﬁﬂAE%ﬂ@

Htp Wz R A
Hiplas RAETER %ﬂﬁﬁ%&ﬁﬁ

RN EHWEFE  BHEUGA
&ﬁuﬁz%‘%ﬂ*%%%i’%ﬁlw CIRATHB
WARFHERA - AEEHE_T__F

ANA=F A ERE A E Y g R A g
mes 9% = ARME219ESE L MEBEC
%:—Eﬁﬂz+5¢ﬁ1ﬂmﬁAE%
174BET T B2 HNEREN WS
MARKTOBET T’i%&‘fﬁ%ﬁ%%@
&%%%%ﬁ%%ﬁ%@%éﬁ¢ﬁﬁ%

e

WEEX
HERSYETZABHEMEER - W
ERMSEHEINTF e REEBRAUKL
¥R ER LB - SHEMI %S
HEBE RNEBE-_Z-_—€XA=+H
EREABARE2IABSE T MAREE

T —EXA=ZTHLEABRAARE
204B & °



Administrative and other expenses

Administrative and other expenses mainly represent
salaries and benefits of our administrative and
management staff, depreciation, amortisation of
intangible assets, general office expenses, legal
and professional fees, rental expenses, insurance
expenses, bank charges, exchange losses and other
miscellaneous administrative expenses. Administrative
and other expenses remained relatively stable at
RMB30.7 million for the six months ended 30 June
2022 as compared with RMB31.5 million for six months
ended 30 June 2021.

Research and development expenses

Research and development expenses remained
relatively stable at RMB60.0 million for the six months
ended 30 June 2022 as compared with RMB61.8
million for the six months ended 30 June 2021.

Finance costs

Finance costs mainly represent interests on discounted
bills, interest portion of lease liabilities, bank borrowings
and factoring loans. The Group’s finance costs
increased by 271.0% to RMB11.5 million for the six
months ended 30 June 2022 from RMB3.1 million
for the six months ended 30 June 2021, primarily
attributed to increase in interest on discounted bills
financing and factoring loans.

Income tax expenses

The Group’s income tax expenses increased by
113.6% to RMB4.7 million for the six months ended
30 June 2022 from RMB2.2 million for the six months
ended 30 June 2021, primarily attributed to the
increase in tax assessable profits.

Profit/loss for the period

As a result of the above factors, the Group recorded a
net profit of RMB7.8 million for the six months ended
30 June 2022 (six months ended 30 June 2021: net
loss of RMB34.1 million).

Dividend

The Board does not recommend the payment of
dividend for the six months ended 30 June 2022 (six
months ended 30 June 2021: nil).
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Trade and bills receivables

As at 30 June 2022, the Group’s trade and bills
receivables amounted to RMB230.4 million (31
December 2021: RMB226.0 million). The Group
generally grants credit period of 90 days to its
customers and allows its PRC customers to settle their
purchases by way of bills with maturity period ranging
from three to six months.

In order to minimise credit risk, the Group carefully
assesses the background information and credit
worthiness of its customers before it decides to grant
them credit periods. Further, the Group also closely
monitors the payment record of its customers and
regularly reviews the credit terms granted to them. The
Group’s credit assessment is based on various factors,
including but not limited to the financial strength, size
of the business and payment history of customers and
length of their business relationship with the Group.

The decrease in the Group’s trade and bills receivables
as at 30 June 2022 was primarily attributed to the
settlement from customers. Based on the dates of the
relevant sales invoices, 96.9% of the Group’s trade and
bills receivables as at 30 June 2022 aged within 90
days and the Group did not notice any substantial long
outstanding balances.

Trade and bills payables

As at 30 June 2022, the Group’s trade and bills
payables amounted to RMB902.1 million (31 December
2021: RMB524.1 million). Suppliers generally grant the
Group credit period ranging from 30 to 60 days, with
certain suppliers require the Group to make advance
payment before product delivery. The Group has
financial risk management policies in place to ensure
that all payables are settled within the credit timeframe.
Certain suppliers allow the Group to settle its purchases
by way of bank acceptance bills and the Group may
also endorse certain bills receivables to its suppliers in
order to settle the trade payable due to them.
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Capital Structure, Liquidity, Financial
Resources and Gearing

The Company’s shares were successfully listed on the
Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 13 November 2019.
There has been no change in the capital structure
of the Group since then. The Group mainly funds its
business and working capital requirements by using a
balanced mix of internal resources and borrowings.

The funding mix will be adjusted depending on the
costs of funding and the actual needs of the Group.
As at 30 June 2022, the Group had net current assets
of RMB220.1 million (31 December 2021: RMB218.7
million), cash and cash equivalents amounted to
RMB85.4 million (31 December 2021: RMB82.9
million), pledged bank deposits of RMB661.0 million (31
December 2021: RMB219.2 million) and borrowings
amounted to RMB81.1 million (31 December 2021:
RMB58.2 million). The Group’s cash and cash
equivalents and borrowings as at 30 June 2022 were
mainly denominated in RMB. As at 30 June 2022,
the Group had borrowings of RMB18.8 million (31
December 2021: RMB38.4 million) subject to fixed
interest rates and borrowings of RMB62.2 million (31
December 2021: RMB19.8 million) subject to variable
interest rates. As at 30 June 2022, the Group had
a current ratio of 1.2 times (31 December 2021: 1.3
times) and gearing ratio of 0.3 (calculated by dividing
total debt by total equity) (31 December 2021: 0.2).

As at 30 June 2022, the Group’s unutilised borrowing
facilities amounted to RMB80.9 million (31 December
2021: RMB120.9 million).
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Capital Commitments

As at 30 June 2022, the Group did not have capital
commitments (31 December 2021: nil).

Contingent Liabilities

As at 30 June 2022, the Group did not have any
material contingent liabilities or guarantees (31
December 2021: nil).

Pledge of Assets

As at 30 June 2022, the Group pledged trade and bills
receivables with carrying amount of RMB53.0 million (31
December 2021: RMB38.9 million), bank deposits with
carrying amount of RMB661.0 million (31 December
2021: RMB219.2 million) and land and building with
carrying amount of RMB52.3 million (31 December
2021: RMB53.7 million) to secure its borrowings and
banking facilities.

Material Acquisitions and Disposals of
Subsidiaries, Associates and Joint Ventures

During the six months ended 30 June 2022 and 2021,
the Group did not have any material acquisitions and
disposals of subsidiaries, associates or joint ventures.

Significant Investments Held by the Group

Saved as disclosed herein, the Group did not make
any other significant investments during the six months
ended 30 June 2022.

Future Plan for Material Investments and
Capital Assets

As part of its future plans, the Group will also devote
more resources into research and development to
enrich its product offering on both mobile phone
related products and loT related products. These future
plans will be funded by a balanced mix of internal
resources and borrowings. To further enhance the
value the Group and its shareholders, the Group will
also consider potential investment opportunities when
they arise.
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On 26 November 2020, Shanghai Hemiao Chuangxian
Intelligent Technology Co., Ltd. (formerly known as
Sprocomm Intelligence Limited) (“Sprocomm Hemiao”),
an indirect wholly-owned subsidiary of the Company,
entered into an investment agreement with the
Management Committee of New Lingang Area of PRC
(Shanghai) Pilot Free Trade Zone* (R B (L /&) & M
BoABRERANAREEZEE) (the “Lingang
Committee”), pursuant to which, among others, (i)
Sprocomm Hemiao agreed to set up a smart device
R&D headquarters at New Lingang Area with an
investment of fixed assets of not less than RMB120
million (equivalent to approximately HK$142 million);
and (i) Lingang Committee agreed to provide various
kinds of support and subsidy to Sprocomm Hemiao.
For the investment amount and schedule and other
details of this investment agreement, please refer to the
Company’s announcement dated 26 November 2020.

In the first quarter of 2022, the public bidding for
the relevant land parcel took place. The Group and
the Lingang Committee entered into a land use right
transfer agreement, pursuant to which the Lingang
Committee agreed to transfer the land use right for
the land parcel situated at Nanhui New Town, Pudong
New Area (a site area of 6,373.3 square metres) to the
Group at a consideration of approximately RMB14.3
million. Due to the lockdown measures implemented to
mitigate the COVID-19 pandemic during the six months
ended 30 June 2022, it is expected that the Group will
receive the land use right permit for this land parcel in
the second half of 2022 and the construction of the
research and development headquarters on this land
parcel will commence in 2023.

Saved as disclosed herein, the Group did not have any

future plans for material investments and capital assets
during the six months ended 30 June 2022.

* For identification purpose only
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Foreign Exchange Risks

For the six months ended 30 June 2022, the Group
derived 68.5% (six months ended 30 June 2021:
66.6%) of its total revenue from export sales and
these export sales were principally denominated
in USD. As at 30 June 2022, the Group had USD-
denominated monetary assets with carrying amount
of RMB202.2 million (31 December 2021: RMB141.2
million) and USD-denominated monetary liabilities
of RMB77.9 million (31 December 2021: RMB49
million). The Group is exposed to foreign exchange
risk arising from its export sales, monetary assets
and liabilities denominated in foreign currencies. The
Group did not enter into any foreign exchange hedging
instruments during the six months ended 30 June
2022. Management of the Group regularly reviews
the impact of exchange risk exposure on the Group’s
financial performance and may use foreign exchange
hedging instruments to reduce the Group’s exchange
risk exposure if appropriate.

Employees, Remuneration Policy and Training

As at 30 June 2022, the Group had approximately
1,019 employees (31 December 2021: 1,022
employees), whose remunerations and benefits are
determined based on market rates, government
policies and individual performance. For the six months
ended 30 June 2022, the Group’s total staff costs
amounted to RMB72.7 million (six months ended 30
June 2021: RMB83.0 million). To provide incentives
or rewards to its employees, the Company adopted a
share option scheme, particulars of which are set out
in the section headed “Share option scheme” in this
report. The Group provides comprehensive training
and development opportunities to its employees on a
regular basis. The trainings are arranged according to
needs of employees, which are identified annually by
individual departments.
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2022

GRS RS

REMEEEZSR

BE - F - —FNA=FHINEA

Six months ended 30 June

HEANA=TRHILAEA

2022 2021
—_s-= —E-—F
Notes RMB’000 RMB’000
M AR®TRT ARETRT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue Yo g 4 909,282 911,737
Cost of sales HER A (795,413) (844,301)
Gross profit EF 113,869 67,436
Other gains and income H Al RIEA 6 21,926 17,405
Selling expenses HEMX (21,076) (20,365)
Administrative and other TR REAMRR S
expenses (30,689) (31,528)
Research and development MR
expenses (60,024) (61,799)
Finance costs B %58 R 7 (11,522) (3,058)
Profit/(loss) before tax KRB AT E R (E518) 12,484 (31,909)
Income tax expenses FTiSFiB & 8 (4,702) (2,218)
Profit/(loss) for the period HAER, (F518) 9 7,782 (34,127)
Other comprehensive (expense)/  HI R E i 2 @
income for the period: (Ax) M -
Item that may be reclassified HEMEEHN S
subsequently to profit or loss A f9E H
Exchange difference arising REGINEBESE
on translation of foreign BIRE K =
operations (936) 316
Total comprehensive income/ HA2ERE (FX)
(expense) for the period BEE 6,846 (33,811)
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND

(%)

OTHER COMPREHENSIVE INCOME

(CONTINUED)

For the six months ended 30 June 2022

BAGSREREMEEERESR

BE - F - —FNA=FHINEA

Six months ended 30 June

HEANA=TRHILAEA

2022 2021
—E=-= T —%F
Notes RMB’000 RMB’000
Mz AR®TRT AREBTE
(Unaudited) (Unaudited)
(REER) (REEZ)
Profit/(loss) attributable to: A& w7
(F518)
Owners of the Company PIN/NEIEZ 2SN 7,865 (33,922)
Non-controlling interests FEIE AR AE RS (83) (205)
7,782 (34,127)
Total comprehensive income/ LT&FEGEE
(expense) attributable to: W2k (Fx%)mss -
Owners of the Company ENNEGIEZZS N 6,929 (33,606)
Non-controlling interests FEIE R (83) (205)
6,846 (83,811)
Earnings/(loss) per share BREF, (EE)
Basic and diluted (RMB cents) ~ EAREE (ARBD) 11 0.79 (3.39)
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

&R S M IEARR =

At 30 June 2022 RZFZZFNA=1H
30 June 31 December
2022 2021
T —4%F
—E-= +—A
~A=T+H =+—H
Notes RMB’000 RMB’000
Mz  AR%BTRT ARETRT
(Unaudited) (Audited)
(REEZ) (&%)
Non-current Assets kRBEE
Property, plant and equipment ~ #1% « = K& E 12 115,021 121,866
Right-of-use assets EREEE 8,809 21,132
Intangible assets B EE 13 8,043 9,183
Prepayments TR RIB 15 17,616 -
Deferred tax asset BLEBIEEE 165 225
149,654 152,406
Current Assets RBEE
Inventories EaS 242,446 280,485
Trade and bills receivables B S ENRIER
W RE 14 230,357 226,014
Prepayments and other A RIE R EAM
receivables FEWRIE 15 101,768 132,252
Amounts due from shareholders & U f% 53 30 18 16 6,460 9,475
Pledged bank deposits EEMIRITER 17 660,956 219,165
Bank balances and cash RITHEB LIRS 85,427 82,904
1,327,414 950,295
Current Liabilities REBAE
Trade and bills payables B RENRIER
ERRE 18 902,101 524,131
Accruals and other payables JEFT B R REA
FETRIE 69,023 74,602
Contract liabilities aRaE 19 53,736 69,458
Borrowings B 20 64,749 42,162
Lease liabilities HEAE 6,405 12,385
Deferred income PRI A 5,300 6,120
Income tax payable JERERS R 6,024 2,783
1,107,338 731,641
Net current assets REBEEFE 220,076 218,654
Total assets less current BEERRE
liabilities afE 369,730 371,060
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

(CONTINUED)

B &R & BT IS AR OR 2% (4R)

At 30 June 2022 RZFZZFNNA=+H
30 June 31 December
2022 2021
—E-—4F
—E-= +—A
~A=+H =+—H
Notes RMB’000 RMB’000
Mz  AR%BTRT ARETRT
(Unaudited) (Audited)
(REEZ) (&%)
Capital and Reserves EARR RS
Share capital [N 8,945 8,945
Reserves G 313,571 306,979
Equity attributable to owners of ~ ARNQBIEAE A
the Company EfhER 322,516 315,924
Non-controlling interests FEVERR 368 87
Total Equity EREE 322,884 315,837
Non-current liabilities FRBEE
Deferred income IR A 13,238 15,680
Deferred tax liability RERIAE G 14,666 15,634
Lease liabilities HEAE 2,625 7,903
Borrowings [ER: 20 16,317 16,006
46,846 55,223
369,730 371,060
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CONDENSED CONSOLIDATED

IGLEESE 28 3 RS

STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2022

BE-—F - —FNA=1+HINEA

Attributable to owners of the Company

ERTREARE
Non-
Share Share  Statutory Translation Merger Other  Retained controlling
capital  premium reserve reserve reserve  reserves profits ~ Sub-total interests Total
BE  RBEE iREE  REEE  ABEE  RBtBE  REEH Nt FERER &t
RMB'000 RMB'000 RMB'000  RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARBTR ARMTR ARBTR ARMTR ARMTR ARMTR ARBTR ARETR ARETR
Midnay22  RZFZZf
-A-A 8,945 89,439 20420 (2486)  (26,744) 85809 131,541 315,924 (87) 315837
Profitoss) for the period EAiEF/ (1) - - - - - - 7865 7865 6 778
Bchange diference  #EEHEH
arisng on transletion of ~ EEH)ER
foreign operations 28 - - - (936) - - - (936) - (936)
Tota comprehensie ~ BAZE (BX)/
fexpense)incomefor ~ WEHE
the period - 5 5 (936) 5 - %5 699 ®) 686
Capial contrbution from 312 B 4
non-controling interest &I R
onsetingupanew  AFEEE
subslary - . 5 - . (337) = 337) 5% 201
Aopropriation to statutory EHZETEE
reserve - - 2,780 - - - (2,780) - - -
At30 June 2022 WIEIZE
(Unaudited) ~AZTA
(*E%H) 8045 8430 320 (342 (674 842 1366% 322516 %6 322884
— = —FhEI¥ERE Sprocomm Intelligence Limited 21



CONDENSED CONSOLIDATED

GRS S e R ()

STATEMENT OF CHANGES IN EQUITY

(CONTINUED)

For the six months ended 30 June 2021

BE - F - —FNA=+HINEA

Atributable to owners of the Company

RRAREAEE
Non-
Share Share  Statutory  Translation Merger Other  Retained controling

capital premium reserve reserve Teserve reserves profits ~ Sub-total interests Total

A BRBEE  ERRE  RERE  AUEE  EtERE  REEH NGt HERER @it

RMB'OO0  RMB'000  RMBOO0  RMB'00  RMBOO  RMB'000  RMB'OOO  RMB'O00  RMB'000  RMB'OOD

ARBTT ARETL ARBTT ARBTT ARBTI AREBTR ARETT ARETR ARETR ARETR
At1 January 2021 RZZZ-%

-A-8 8,945 89439 22538 (8157) (6744 86138 186,177 333336 1811 33,147

Loss for the period BRER - - - - - - (8390 (392 (205 (34,121)
Bchange diference  AEE5HEH
arisng on transletionof ~ EEH)ER

foreign operations ] - - - 316 - - - 316 - 316
Total comprehensive ~ BAZERE/
incomeflexpense) for (%) 2%

the period - - - 316 - - (38922 (33608 (205 (33811)
Appropriation to statutory EAZEE B

reserve - - 285 - - - (255) - - -
At 30 June 2021 RZZZ-£
(Unaudted) ~AZ1A

(R5%) 8,945 89439 2,193 (2841) (6744 86138 122000 299,730 1606 301336
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2022

HE-—FT-——FNA=FHIEA

Six months ended 30 June

HEANA=TRHILAEA

2022 2021
—E-= —E-—F
RMB’000 RMB’000
ARETRT ARETRT
(Unaudited) (Unaudited)
(RISER) (REEZ)
NET CASH FROM/(USED IN) BEEBRE (AR
OPERATING ACTIVITIES &FE 431,763 (41,925)
INVESTING ACTIVITIES RETH
Purchase of property, plant and HUE - BE K
equipment BB (4,263) (2,345)
Withdrawal of restricted deposits REUE R &7 5K - 102
Placement in restricted deposit GFAZRFIFER = (93)
Placement in pledged bank deposits 17 A2 B R 1TEK (625,402) (228,872)
Withdrawal of pledged bank deposits ~ $2ERE & #IR1T1F 183,777 247,926
Interest received B U F 8 3,436 2,746
NET CASH (USED IN)/GENERATED #R&5E% (FiA),
FROM INVESTING ACTIVITIES Fr8R&FHE (442,452) 19,464
FINANCING ACTIVITIES mMEEE
Government subsidies received B U R AT 8 BA 8,014 15,223
New borrowings raised FEREN 171,762 104,068
Repayment of borrowings HEERK (150,883) (60,401)
Payments of lease liabilities HEBENRR (6,028) (6,936)
Interest paid =ENELES (11,522) (3,058)
Contribution from non-controlling HIERBREEE
shareholder 201 -
NET CASH FROM FINANCING METHMERLFE
ACTIVITIES 11,544 48,896
NET INCREASE IN CASH AND ReERBELSEYEM
CASH EQUIVALENTS FEE 855 26,435
CASH AND CASH EQUIVALENTS HIMBRERREZEY
AT BEGINNING OF PERIOD 82,904 26,327
Effect of foreign exchange rate changes & & & &)1 52 & 1,668 (1,461)
CASH AND CASH EQUIVALENTS HARERBEEEEY
AT END OF PERIOD 85,427 51,301
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NOTES TO THE CONDENSED 4R S BT B SRR M R
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2022 BE-—F - —FNA=1+HINEA

GENERAL INFORMATION

Sprocomm Intelligence Limited (the “Company”)
was incorporated in the Cayman Islands under
the Companies Law, Chapter 22 (Law 3 of 1961,
as combined and revised) of the Cayman Islands
as an exempted company with limited liability on
15 August 2018 and its shares have been listed
on Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 13
November 2019 (the “Listing Date”). The ultimate
controlling parties are Mr. Li Chengjun and Mr.
Xiong Bin (the “Controlling Shareholders”).

The Company is an investment holding company.
The Company and its subsidiaries are collectively
referred to as the “Group”. The principal activities
of its subsidiaries are designing, manufacturing
and sales of mobile phones and printed circuit
board assembly (“PCBA”) and Internet of things
(“IOT”) related products and investment holding.

The condensed consolidated financial statements
are presented in RMB which is also the functional
currency of the Company, and all values are
rounded to the nearest thousands, except when
otherwise indicated.
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BASIS OF PREPARATION

The condensed consolidated financial statements
of the Group for the six months ended 30 June
2022 have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure
provisions of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments, which are
measured at fair values, as appropriate.

Other than changes in accounting policies
resulting from the application of new amendments
to Hong Kong Financial Reporting Standards
and application of the accounting policies which
become relevant to the Group, the accounting
policies used in the condensed consolidated
financial statements are consistent with those
followed in the preparation of the Group’s annual
consolidated financial statements for the year
ended 31 December 2021.
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26

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Application of new and amendments to Hong
Kong Financial Reporting Standards

In the current interim period, the Group has
applied the amendments to HKFRSs issued
by the HKICPA, for the first time, which are
mandatory effective for the annual period
beginning on or after 1 January 2022 for
the preparation of the Group’s condensed
consolidated financial statements:

Amendments to HKAS 16 Property, Plant and
Equipment: Proceeds
before Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost
of Fulfiling a Contract

Amendments to HKFRS 3 Reference to the
Conceptual Framework

Amendment to HKFRS 16 COVID-19 - Related Rent
Concessions beyond
30 June 2021

Annual Improvements to Amendments to

HKFRS Standards HKFRS 1, HKFRS 9,

2018-2020 lustrative Examples
accompanying
HKFRS 16 and
HKAS 41

The application of the amendments to HKFRSs
in the current interim period did not have material
impact on the Group’s financial positions and
performance for the current and prior periods
and/or on the disclosures set out in these
condensed consolidated financial statements.

The Group has not applied any new standards

or interpretation that is not yet effective for the
current period.
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REVENUE

Revenue represents revenue arising on sales of
goods in the normal course of business, net of
discounts and sales related taxes. The Group’s
revenue for the period is recognised at a point in
time.

An analysis of revenue from contracts with
customer disaggregated by major product types
is as follows:

Wz

WHER—REBBREPHESER
BEHE 2 W (S HBRITE &fﬁ%*ﬁ%@
FRIE) - AEBMOERWRESNE—
FIBLHER o

BIZERBENINNEL GO
mAIIT

Six months ended 30 June
BEANA=+THLREA

2022 2021
—E-= —T-—4%F
RMB’000 RMB’000

ARETR ARBEFT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Mobile phones F 676,490 605,737
PCBAs ENRIE B& th 48 5 9,854 -
IOT related products YEs B E S 163,804 202,932
Others HAth 59,134 103,068

909,282 911,737
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SEGMENT INFORMATION

The executive directors of the Company,
being the chief operating decision makers,
review the Group’s internal reporting in order
to assess performance and allocate resource.
The Group is principally engaged in designing,
manufacturing and sales of mobile phones and
|IOT related products. Information reported to
the chief operating decision makers, for the
purpose of resources allocation and performance
assessment, focuses on the operating results
of the Company as a whole as the Group’s
resources are integrated and no discrete
operating segment financial information is
available. Accordingly, no operating segment
information is presented.

Geographical information

Information about the Group’s revenue from
external customers presented based on the
location of customers is as follows:

FEBER

AATRTES (NEBHBREE)
25 17 5 10 1) PO 30 R 55 DL AP I R
RARER - AEEEBHER -
B R HEFREHEERES -
MEIBEERRE SHAREES
BRERBFE 2 EHIEREA T
BEQEEE RATEEY AR
EEEA - LB EH S BE
AR o Bk - 3 8 2 5 5 5
a e

i i3 & B

BEPIUE2IINAEENHEP
W AR T -

Revenue from external
customers
INERE F W s
Six months ended 30 June
BEANA=+HLAEA

2022 2021

—E-= T —4F

RMB’000 RMB’000

AR®TT AREBFT

(Unaudited) (Unaudited)

(REER) (REEEZ)

India ENE 511,480 481,537

Algeria F] /R K% F| 5B 9,287 8,071
The People’s Republic of China  #F 2 A R £ F1

(the “PRC”) ([ E]) 286,704 304,374

Pakistan EEHTR 7,366 1,069

People’s Republic of Bangladesh & #z A & 3£ F1 79,250 107,585

Other regions Hiphb[m 15,195 9,101

909,282 911,737
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6. OTHER GAINS AND INCOME 6. HttlzmREA

Six months ended 30 June
BEANA=+THLREA

2022 2021
—E-= T —4F
RMB’000 RMB’000

ARETR ARBEFT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Bank interest income RITH BUA 3,436 2,746
Net exchange gain & 5 a5 %58 7,037 -
Gain on reversal of credit loss for & 5) & 4 30 1A K fE U = 4%

trade and bills receivables FEREBRE WK 174 2,587
Government subsidies (Note) B I R B (P 51) 8,014 8,611
Amortisation of government grants B # B # $ 3,262 3,438
Sundry income B 3 23
21,926 17,405

Note: The government subsidies represent the one-off MaE B ALIE 2R B Z (@b /5 BRATH# 8

government grants that were received from local B RMEBAHEI S - AR A

government authorities of which the entitlements G E RN RER A AU ©

were unconditional and were therefore
immediately recognised as other income.
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FINANCE COSTS 7. & A
Six months ended 30 June
BEAA=1+RHIEAEA
2022 2021
—E_= —E-—4F
RMB’000 RMB’000
AR®TT ARETRT
(Unaudited) (Unaudited)
(REER) (REEZ)
Interest on: ATFEEHFE :
Lease liabilities HERE 662 491
Discounted bills financing and AR R ERE R
factoring loans RIBER 10,129 1,982
Borrowings BE 731 585
11,522 3,058
INCOME TAX EXPENSES 8. MEHEX
Six months ended 30 June
BEANA=1THIEXEA
2022 2021
—E-CfF —E-—F
RMB’000 RMB’000
ARBETRT ARETT
(Unaudited) (Unaudited)
(REEX) (CREEEZ)
Current Tax: BNVEABE I -
Hong Kong profits tax BEENED 316 1,621
PRC enterprise income tax PR RSB
(“EIT") (TEEmMERHD) 3,097 523
Under provision in prior years: BAFERETR
EIT EMEH 2,197 9
5,610 2,153
Deferred tax: RFERIA -
Charge to current period R HAE kR 152 65
Over provision in prior years BEFEBERE (1,060) -
Income tax expenses ZECY 4,702 2,218
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PROFIT/(LOSS) FOR THE PERIOD 0. HIREA (FRB)
Six months ended 30 June
BZEAA=1THLEAEAR
2022 2021
—E-— —E-—4F
RMB’000 RMB’000
AR®TT ARETRT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit/(loss) for the period has HAHF (BE) &Mk
been arrived at after charging (Gt ) N3 EEEES :
(crediting):
Directors’ emoluments EEMe 1,274 1,321
Salaries, allowances and other  # & + 8L K H AR F
benefits (excluding directors’ (TEEEFHL)
emoluments) 64,069 70,043
Contributions to retirement RIRAEFIT B
benefits scheme (excluding (TREESFH2)
directors’ emoluments) 7,374 11,604
Total staff costs BT ALAE 72,717 82,968
Auditors’ remuneration 1% B A 37 A - 264
Amortisation of intangible assets & & # 1,140 472
Amount of inventories recognised B R AR T HFE
as an expense &% 795,413 844,301
Net foreign exchange (gains)/ EH () B8
losses (7,037) 2,001
Depreciation of property, plant ~ #1% « BE K&
and equipment e 11,106 10,600
Depreciation of right-of-use TREEERE
assets 7,092 6,443
Reversal of impairment loss REFEWFHIER
recognised in respect of trade FEW IR R
and bills receivables BEEBEER (174) (2,587)
Provision for litigation EEFRZBE - 3,459
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10. DIVIDENDS 10.
No dividend was paid or proposed during the six
months ended 30 June 2022 and 2021, nor has
any dividend been proposed since the end of the
reporting period.

11. EARNINGS/(LOSS) PER SHARE 11.

The calculation of the basic earnings/(loss) per
share attributable to the owners of the Company
is based on the following data:

BE
HE_ZT_—_FR-ZF=_—F~A
=+HIEARNEAR BEINRER
EREMBKE  BREHRETE
ERTIRTMABKRE -

BREF (FHE)
AAREENEEGRERRT,
(B18) 2t E T ER A T8UR

For the six months ended
30 June
BEANA=t+HLAEA
2022 2021
—E-= T4
RMB’000 RMB’000
AR®TRT AREBTE

Earnings (loss) BRI (FE)
Eamnings (loss) for the period ARTEBREARET
attributable to owners of the (1) MARREES

A

Company for the purpose of EAFEIR AT (E5i8)

calculating basic earnings/(loss)

per share 7,865 (83,922)
’000 ’000
FR F&
Number of shares RGOEE
Weighted average number of ARTESRERER
ordinary shares for the (E18) &y @Ak i
purpose of basic earings/(loss) %
per share 1,000,000 1,000,000

(a) Basic earnings (loss) per share

The number of shares used for the
purpose of calculating basic earnings/
(loss) per share for the six months ended
30 June 2022 and 2021 is calculated on
the basis of the weighted average number
of ordinary shares of the Company in issue
during the interim period.

(b) Diluted earnings/(loss) per share

As at 30 June 2022 and 30 June 2021,
none of the performance conditions of
the share options were met, and thus
the dilutive potential ordinary shares are
not included in the calculation of diluted
earnings/(loss) per share. As a result,
diluted earnings/(loss) per share is the
same as basic earnings/(loss) per share for
the periods ended 30 June 2022 and 30
June 2021.
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12.

13.

14.

MOVEMENTS IN PROPERTY, PLANT AND  12.

EQUIPMENT

During the six months ended 30 June 2022,
the Group has an addition and disposal of
approximately RMB4,263,000 and RMB32,000
of property, plant and equipment respectively (six
months ended 30 June 2021: RMB2,345,000
and RMB306,000).

HE_Z-_—_FXA=+tHLHE
A RAEESNABERLEME -
B K 5% 4 A R ¥ 4,268,000 7T
MARMSZ200T (BE=F=—
FRA=ZFTHLEAREAR: AR
2,345,000 7T & A &6 306,000 7T) ©

MOVEMENTS IN INTANGIBLE ASSETS 13. B EEEDH
During the six months ended 30 June 2022, the HE_Z__FA=Z1+HIE~E
Group has no addition of intangible assets (six A AEEBVEREELEE (BHE
months ended 30 June 2021: Nil). ZEZ—FXRA=THILAER:
) o
TRADE AND BILLS RECEIVABLES 14. BESEWREREKRERE
30 June 31 December
2022 2021
—E -4
—Eg-- +=A
A~NB=t+H =+—8
RMB’000 RMB’000
ARETR ARBEFT
(Unaudited) (Audited)
(REEZ) (fe&%)
Trade receivables B 5 EWRIE 221,210 218,420
Bills receivables e 11,554 10,175
Less: Loss allowance for trade  J& : & 5 fE UK IA &
and bills receivables EWEENEEEE (2,407) (2,581)
Trade and bills receivables 5 EUGRIE M EREE 230,357 226,014

The gross amount of trade and bills receivables
arising from contracts with customers amounted
to approximately RMB232,764,000 as at 30 June
2022 (31 December 2021: RMB228,595,000).

RZZE-_—_FA=+H BF&
HEENE S EKE R ERZEE
WEREA) B N R 232,764,000 7T (=

St A=t+—R: AR%

228,595,0007T) °
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14.

34

TRADE AND BILLS RECEIVABLES
(CONTINUED)

The Group allows credit period of 90 days to its
trade customers depending on creditability of
the customers. The Group does not hold any
collateral over its trade and bills receivables. The
following is an aged analysis of trade and bills
receivables, presented based on invoice dates,
which approximates the respective revenue
recognition dates, at the end of the reporting

period.

14. BESRUREREBERRE (8)

AEEEREFNEREAEES
EPRHORNEEH - AKEL
EREE S E WA R BB R R
BEMER R TEREINNHREH
RARFEHRAH(EZERAERR
HEE) 250 E 5 B UR R

SEHREDT -

30 June 31 December

2022 2021

—E -4

—E-= +—A

ANA=T+H =+—H

RMB’000 RMB’000

AR®TR ARBEFT

(Unaudited) (Audited)

(REER) (fe&%x)

Within 30 days 30 KA 132,836 179,366
31 to 60 days 31E60X 83,633 29,159
61 to 90 days 61£2 90K 6,649 15,136
Over 90 days NV 7,239 2,353
Total “Et 230,357 226,014

No interest is charged on the trade and bills

receivables.
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14.

TRADE AND BILLS RECEIVABLES 14. EZERRERERERS (8
(CONTINUED)
As part of the Group’s credit risk management, EAAEEEERRE EEE!’J**B
the Group applies internal credit rating for its REBEHEPHEITANIEETHR -
customers. The debtors are grouped under a BMZRARGEERREHB2EES
provision matrix into three internal credit rating ABTBHERREHAENMBE
buckets (namely: low risk, medium risk and high RADHT - BREBEBEEREEBHA
risk) based on shared credit risk characteristic A R=ZENERAZFRAER (B : K
by reference to past due exposure of the Rk~ PR EER) ﬁﬁﬁifﬁ
debtor, and an analysis of the debtor’s current kAR E BRI EE M B AR R I = 8
financial position. There has been no change FoAREMER KR RERERE
in the estimation techniques or significant FRERRFEREWREENZHAESR
assumptions made during the both periods. The EEBBEET
Group recognised lifetime ECL for trade and
bills receivables individually and/or collectively as
follows:
Average Gross
expected carrying Loss
loss rate amount allowance
Fi9mEH
BE=E BEREE BERE
% RMB’000 RMB’000
% ARBFT ARKETF T
As at 30 June 2022 AT —FXA
=+HA
Low risk (Unaudited) KR (RAEEIZ) 1.03% 232,764 2,407
As at 31 December RZ-ZE=—%F+=H
2021 =+—H
Low risk iVEN 1.13% 228,595 2.581

The estimated loss rate are estimated based
on historical observed default rates over the
expected life of the debtors and are adjusted for
forward-looking information (for example, the
current and forecasted economic growth rates
in PRC, India and other countries, which reflect
the general economic conditions of the industry
in which the debtors operate) that is available
without undue cost or effort. Such forward-
looking information is used by the management
of the Group to assess both the current as well
as the forecast direction of conditions at the
reporting date. The grouping is regularly reviewed
by the management of the Group to ensure
relevant information about specific debtors is
updated.

BB ERDYIREES AETFH
NERIMBFEENRGBE Wit
EREREBRS KA NESA
et ERHETAE (- RERER
A EFTRITERBAE R
CEESERE R & TEH AL E

ER) BREAH AEEEEEE

BZEREEER ST E BT &R K
BB - AEEEEESTHE
EHBER  BRETEKANHA
AR B -
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14.

36

TRADE AND BILLS RECEIVABLES 14.
(CONTINUED)

BESERRERERRE (F)

Movement of impairment loss allowances of B 5 EWIE & R R B &R E &
trade and bills receivables is as follows: BREZHNOT -
RMB’000
ARBFT
As at 1 January 2021 R=—ZFE=-_—F—HF—H 4,998
Reversal of credit loss for BoRWREREREEREER
trade and bills receivables E1E R El (2,417)
As at 31 December 2021 (Audited) RZZEZ—F+=ZA=+—H
(EEAR) 2,581
Reversal of credit loss for BORBREREREREE
trade and bills receivables E1E R El (174)
As at 30 June 2022 (Unaudited) RZE-_—FA=+H
(RieER) 2,407
During the six months ended 30 June 2022, E‘Z T FANA=THIEAE
there has been no change in the estimation 13 AR ATIEE RRBRR AL
techniques or significant assumptions made. ﬂﬂ@ﬁ °

As at 30 June 2022, the Group discounted and RZZE-_—_FA=+H ~&£E

factored trade and bills receivables in aggregate
amounts of approximately RMB53,047,000
(81 December 2021: RMB38,351,000) to banks
and factoring company for short term financing.

Transfers of financial assets

The following were the Group’s trade and
bills receivables as at 30 June 2022 and 31
December 2021 that were transferred to banks
and factoring company by discounting those
trade and bills receivables on a full recourse
basis. As the Group has not transferred the
significant risks and rewards relating to these
trade and bills receivables, it continues to
recognise the full carrying amount of the trade
and bills receivables and has recognised the cash
received on the transfer as secured borrowings.
These trade and bills receivables are carried at
amortised cost in the condensed consolidated
statements of financial position.
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14. TRADE AND BILLS RECEIVABLES 14.

(CONTINUED)

Transfers of financial assets (Continued)

The trade and bills receivables discounted and
factored to banks and a factoring company with

TRHEEESE (H)

BESERRERERRE (F)

BERRITEREQFMRRLRER
E2mBRENE S EEFAKE

full recourse is as follows: WERWAT -
30 June 31 December
2022 2021
T —F
—EC-C=F +=A
NB=tH =+—H
RMB’000 RMB’000
AR®TT ARETET
(Unaudited) (Audited)
(REER) (& FE%)
Carrying amount of transferred B &R & E N FEE
assets 53,047 38,859
Carrying amount of associated ~ #HE & EHEREE
liabilities (53,047) (38,859)
Net position FER - -
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15. PREPAYMENTS AND OTHER 15. FENREREMGERRIE

RECEIVABLES
30 June 31 December
2022 2021
—E-—4F
—E-— +=A
ANA=T1H =+—H
RMB’000 RMB’000
ARBTRT ARETT
(Unaudited) (Audited)
(REER) (fe&%x)
Current portion REID
Prepayments SEER ] 25,115 65,132
Deposit Be 20,187 1,995
Other tax recoverable b ] U 0] B TE 52,101 62,572
Others HAh 4,365 2,553
Total #Et 101,768 132,252
Non-current portion FEREBE D
Prepayment for acquisition of B b (o A 2
land use rights FERTFRIE 17,100 -
Prepayment for construction BETIRZEMNRIE
works 516 -
17,616 -
Note: Included in prepayments and other receivables B3 ¢ TR RROE B A R MR IE 2 BT AR
are other advances and refundable deposits of BEAR_ZT-__F-A=+HZ
approximately RMB24,552,000 as at 30 June EMmBRARARERENARE
2022 (31 December 2021: RMB4,548,000). 24,552,000t (ZE - —F+= A
These balances have low risk of default or have =+—H: AR¥4,548,0007T) °
not been a significant increase in credit risk ZERBEORRES B VIRHER
since initial recognition and no impairment loss is LASR A= B 2 B I 48 R 2 3 o B R e
recognised. RRE RS -
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16.

17.

18.

AMOUNTS DUE FROM SHAREHOLDERS

The amount was unsecured, interest-free and
non-trade in nature. Details of the amounts due
from shareholders are set out in Note 24.

Expected credit loss risk of amounts due from
shareholders is assessed to be remote as there
is no significant change in the credit risk on the
amounts due from shareholders since initial
recognition.

PLEDGED BANK DEPOSITS

As at 30 June 2022, pledged bank deposits of
approximately RMB565,402,000 (31 December
2021: approximately RMB54,791,000) carried
fixed interest ranged from 1.4% to 2.25%
per annum (31 December 2021: 4%) and
approximately RMB95,554,000 (31 December
2021: approximately RMB164,374,000) carried
floating interest rate ranged from 0.15% to 3.1%
(31 December 2021: 0.3% to 2.05%) per annum.

TRADE AND BILLS PAYABLES

16.

17.

18.

FE UK B R E

PREAEER  2AREEHY
T o 8 U R 5 O A 0 A B
24 °

P g R 0 8 D £ B 9 R B 3T
AR 5 R U A BRSO B 9
Rk ERHARLEEALD -

BIEFRITER

R-E-_—_FXA=+8H BEH
R1TTF R H A R % 565,402,000 7T
(ZZE=Z—F+=ZA=+—H:HHA
R 54,791,000 7t ) 1% & £ ) 8. F F|
RN F14%E2.25% (Z T - —4F
+-A=+—H8:4%) i E RO A
R 95,554,000t (ZE=Z—F+=
A=+—8: # AR 164,374,000
TO) IRFEFFENTF015% E3.1%
(ZZE=—F+=-A=+—H:03%
F2.05%)aTE °

BEZENRERENRE

30 June 31 December

2022 2021

—E-—4F

—=2-= +=A

A~H=+H =+—A

RMB’000 RMB’000

ARETR ARBEFT

(Unaudited) (Audited)

(REEX) (fe&%)

Trade payables B 5 N RIE 208,537 291,125
Bills payables ENER 693,564 233,006
Trade and bills payables B RENRIBRENEE 902,101 524,131
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18.

19.

20.

40

TRADE AND BILLS PAYABLES
(CONTINUED)

The following is an aged analysis of trade and
bills payables presented based on invoice date at
the end of the reporting period.

18.

BESENRERENRE (H)

PERE R B 5 RN AR EN
Tﬁ?ﬂﬁmﬁﬁﬂzﬁ‘lﬁ'ﬁﬁﬁf SATEAT ©

30 June 31 December

2022 2021

—E—F

—E-CfF +=A

NA=+H =+—H

RMB’000 RMB’000

ARBTRT ARETT

(Unaudited) (Audited)

(REER) (I EZ)

Within 30 days 30 AN 163,237 244,683
31 to 60 days 31 E 60K 526,442 100,482
61 to 90 days 61 = 90K 39,813 64,746
Over 90 days Q0 KA 172,609 114,220
Total 4@Et 902,101 524,131

The average credit period on purchases of goods
is ranging from 30 to 60 days. The Group has
financial risk management policies in place to
ensure that all payables are settled within the
credit timeframe.

MOVEMENTS IN CONTRACT LIABILITIES

During the current interim period, the Group
received approximately RMB41,156,000
advance from customers. The decrease is
due to decreased advance payments for IOT
products (six months ended 30 June 2021:
RMB121,106,000).

MOVEMENTS IN BORROWINGS

During the current interim period, the
Group raised borrowings of approximately
RMB171,762,000 (six months ended 30
June 2021 approximately RMB113,799,000)
and repaid borrowings of approximately
RMB150,883,000 (six months ended 30 June
2021 approximately RMB60,401,000).

The weighted average effective interest rate of
borrowings for the six months ended 30 June
2022 was 4% per annum (six months ended 30
June 2021: 4% per annum).
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20.
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BHEEEH

RAFRE AEBEBIKRERTFH
B4 AR 41,156,000 7T ° 5L
Th B Y B R EE S ) B SRR,
P(EEZZE-—FXA=ZTHIEX
@A : AR 121,106,0007T) °

&3 A@E’J
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21.

SHARE-BASED PAYMENT
TRANSACTIONS

Share-option scheme

Pursuant to the Share Option Scheme of the
Company adopted in 2019, the Company
granted share options to subscribe for an
aggregate of 69,100,000 shares (the “Share
Options”) on 14 April 2020 to certain directors
and employees. The options have a validity
period of five years from the date of grant. The
Group has no legal or constructive obligations to
repurchase or settle the options in cash. These
options vest in tranches over a period of up to 3
years.

The options are to be vested in three tranches,
subject to the Group achieving its profit target
and the directors and employees meeting their
service conditions as well (the “Performance
Conditions”). The directors and employees
should remain in the Group’s employment until
those Performance Conditions are satisfied.
Subject to the fulfilment of the certain financial
performance targets by the Group, the three
tranches of options are exercisable in the
following manner:

(i) 30% of the Share Options will be
exercisable commencing from 1 July 2021;

(i)  30% of the Share Options will be
exercisable commencing from 1 July 2022;

(i)  the remaining 40% of the Share Options
will be exercisable commencing from 1
July 2023.

21.

BRI ZNZSH

BREE
RBARRRNR -Z-NFRANE
PRt &l AR TEE"_?_7¢

EH+@EW S TEEREEBRT
72 85 & $£69,100,000 % A% 17 &Y B8
M%G%hﬁnoﬁk%mﬁ&%
AEE AR ASEE - AEH
WL TRETEMARLE DK
HEEBRE ZEBERERTZR
=FMEEARNS RS -

BAHEIS D SR E - MBS AR
BIERHFI B EREERESER
BRAS et (TREBIGEHE]) MR -

EENREEATENAKREEER
SREMGIZENX - Z = HBRER

AT AT (HEBR R AR EE
THMBRRAR)

() 30%mERETE T =-—%F
tA—HRBITE:

(i) 30%mERETE T ==
+tA—BHRBITE

(i) BTHIORERETE T
—=FtEA—BEITE-
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21. SHARE-BASED PAYMENT 21.
TRANSACTIONS (CONTINUED)

Share-option scheme (Continued)

BRI XN (F)

RS 8 (8)
TRENEZ-Z-_—_F A=
AItHMEERARARBREN

The following table discloses movements of the
Company’s share options held by employees

42

during the period ended 30 June 2022: gEp -
Outstanding Granted Lapsed  Outstanding
at 1 January during during at 30 June
Grantee: 2022 the period the period 2022
R R®
—BCCEF ot St
-A—H ~A=1H
ERA: HATHE  HRERE  HREXX i AT
Employees E&
14 April 2020 “Z-ZFMA+MmA 27,400,000 - 2,500,000 24,900,000
Exercisable at theendof ~ HIR A7
the period - - - -
Exercise price 1 E HK$0.51 - HK$0.51 HK$0.51
0518 05187 051787

The following table discloses movements of the
Company’s share options held by directors and

TEREVWEHE-_ZE-_—F A=+
BIEHMEEREERFBARAE

employees during the period ended 30 June fRrER) & B -
2021:
Outstanding Granted Lapsed  Outstanding
at 1 January during during at 30 June
Grantee: 2021 the period the year 2021
i R®
—B--% It
-A-H ay: =k o=
ARA HARTHE  BRERE  HREXX i RATE
Directors B
14 April 2020 “ZZTFMA+MEA 16,000,000 - 9,000,000 7,000,000
Employees ES
14 April 2020 “ZZZFMA+MEA 49,800,000 - 8,300,000 41,500,000
65,800,000 - 17,300,000 48,500,000
Exercisable at the end of the B3R A {T{E
period - - - -
Exercise price & HK$0.51 HK$0.51
051%7T - - 051387
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21.

SHARE-BASED PAYMENT 21. BOXARS (&)
TRANSACTIONS (CONTINUED)
Share-option scheme (Continued) ﬁ%ﬂﬁ#&‘i‘z ] (48)
The total fair value, which was determined by —E_ZFNA+TA - RIEE
using Binomial option price model, of the options Hﬂ’é FHEIAE T B HA A 8 AR
granted under the share-option scheme as at the ZATEGRAZER B EERE
grant date are approximately RMB13,812,000 BEE)HABARE13,812,0007T ° =
on 14 April 2020. The significant inputs into the BAELNEZHABIRNAT -
Binomial Model are as follows:
Tranche 1 Tranche 2 Tranche 3
E—#t EH#t E=H#t
Date of grant =gt 14 April 2020 14 April 2020 14 April 2020
—T-EF —T-ZF —TEF
mA+mA mA+mA mA+mA
Exercisable period AT 1July2021to  1July2022t0 1 July 2023 to
(subject to vesting (EERE 13 April 2025 13 April 2025 13 April 2025
conditions being BE&ME) —E-—F —EZ=F ZTZ=F
fulfilled) tA—H=ZE tA—H=E tA—HA=E
“E-RE ZE-RF —T-RE
mA+=H mA+=H mA+=AR
Share price at the grant date ¥ {1 B #i % & HK$0.51 HK$0.51 HK$0.51
0.517%87T 051%87T 0517%87T
Exercise price per share FRITHEE HK$0.51 HK$0.51 HK$0.51
0517 0517 051787
Expected volatility TEER K 8 53.00% 53.00% 53.00%
Expected life of options FERETRAT 5 years 5 years 5 years
HEF nE h#F
Expected dividend yield TR RS = 0% 0% 0%
Annual risk-free interest rate % &k 4 FI| & 0.58% 0.58% 0.60%

The expected volatility is determined by
calculating the historical volatility of the price of
listed companies with businesses similar to the
Group. The expected dividend yield is determined
by the directors based on the expected future
performance and dividend policy of the Group.

The Binomial Model has been used to estimate
the fair value of the options. The variables and
assumptions used in computing the fair value
of the share options are based on the director’s
best estimate. The value of an option varies
with different variables of certain subjective
assumptions.

B _F

JERHR IR T8 B At B A E X7
BEE ETARNBEER KRS
JE o BETRB XM ESRERM
ARREBEAEERSBREE -

BB AR ) A (BT 48 3 AR R
fib Bt 18 o 51 3 1 MR 2 MBI R
BE R E A MBS
HeBBRENEETRETEER
RUOTRARE AT -
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21.

22,

44

SHARE-BASED PAYMENT 21. RIS (E)
TRANSACTIONS (CONTINUED)
Share-option scheme (Continued) BT R (E)
During the six months ended 30 June 2022, no HE-ZT-_—_FA=1+HILEARE
share-based payment expenses were recognised A EREEEHHEHNEENER
(six months ended 30 June 2021: nil) based on BHEN IS REM  BERER
the management’s best available estimate of the BROTHAZ (BE=ZT=—F~A
number of share options expected to vest. =+BIEREAR &) -
PLEDGE OF ASSETS 22, EEEKF
At 30 June 2022, the Group had pledged or RZTEZ__FXA=+H BRF
discounted the following assets to secure BPAEBMRTRERBE ARR
banking and borrowing facilities and factoring BER RNEBDEMRITBEUAT
loan granted to the Group: BE -
30 June 31 December
2022 2021
T —4F
g S £ 3 +=A
AB=+tE  =+-8
RMB’000 RMB’000
AR®TRT AREBTET
(Unaudited) (Audited)
(REER) (f&&%)
Trade and bills receivables B RWRIER KRR 53,047 38,859
Pledged bank deposits EEAIEITER 660,956 219,165
Ownership interests in land and 1 & & F A A #EfE 25
building 52,267 53,712
Total Bt 766,270 311,736
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23.

24,

RELATED PARTY TRANSACTIONS 23. BEHARS
Compensation of key management personnel FTEEBEABZEHMH
The remuneration of directors of the Company ARBEEREMEFEETBEABR
and other members of key management during AHEROEH T -
the period was as follows:
For the six months ended
30 June
BEXNA=+HIEXREA
2022 2021
—E-C —E-—4F
RMB’000 RMB’000
ARETRT ARETRT
(Unaudited) (Unaudited)
(REER) (REgEZ)
Short-term benefits G EAE A 1,315 1,542
Post-employment benefits BERR 12T 215 232
1,530 1,774
LITIGATIONS 24. R

During the year ended 31 December 2019, an
independent factoring company filed a lawsuit at
Beijing Haidian District People’s Court (the
“District Court”) against Shenzhen Sprocomm
Telecommunication Technology Co., Ltd.* (& Il
AERBRBERBEABERADA) (“Shenzhen
Sprocomm”) and a customer of Shenzhen
Sprocomm owing the factored accounts
receivable (the “First Defendant”) for the
repayment of the outstanding accounts
receivable under the factoring agreement.
Provision for litigation loss of approximately
RMB1,766,000 was made during the year ended
31 December 2019 with reference to legal
opinion obtained and the then available
information.

In December 2020, Shenzhen Sprocomm has
received the judgement of the first trial from
the District Court ruling it to repay the factored
loan amount at approximately RMB26,805,000
and the relevant interest at approximately
RMB3,303,000.

* For identification purpose only

BHE_Z—-NAF+-_A=1+—8H1t
FE —HBIYUREAFNRIERET
TR ARER ([HEAR]) SE
ERE I HIE T R EEERERRE
HRIARBBEHEERAR (TF
PRE D) R*— B 4 R ARFI MR 50
MFERIAREREE ([E—#HE]) R
BFR - 2EDREBNAEARERK
ERASHNERE BEREE-Z
—NWEFE+-A=+t—BLEE:E
SREABIBRE B AR 1,766,000 7T °

RZZEZTF+ZA  FIKREE
WEImE AR —BHRE BT

26,805,000 7T kAR A FI 2 40 A R
3,303,000 7T °
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24.

46

LITIGATIONS (CONTINUED)

The directors of the Company, with reference to
the updated legal opinion and the then available
information, had made further provision for loss
on litigation of approximately RMB327,000
during the year ended 31 December 2020.
Accumulated provision for loss on litigation of
RMB2,093,000 (being the sum of the provision
for litigation loss in 2019 and 2020) was included
in other payables in the consolidated statement
of financial position as at 31 December 2020.

During the year ended 31 December 2021,
Shenzhen Sprocomm filed an appeal (the
“Appeal”) to the First Intermediate People’s Court
of Beijing Municipality (the “First Intermediate
Court”) and received the judgement of the
second trial from the First Intermediate Court
which dismissed the Appeal and ruled that the
District Court’s decision remains effective. The
judgement was executed by the District Court
on 30 August 2021 and subsequently, Shenzhen
Sprocomm paid an aggregate amounts of
RMB31,138,000 (which comprised of the
principal, interest and legal cost of approximately
RMB26,805,000, RMB4,019,000 and
RMB314,000 respectively) to settle the litigation
claim.

The aforesaid litigation settlement of
RMB31,138,000, net of the prior receipt
in advance from the First Defendant of
approximately RMB21,663,000 which Shenzhen
Sprocomm was legally entitled to offset against
the litigation claim. Accumulated provision for
loss on litigation in prior years was approximately
RMB2,093,000, additional amounted to
RMB7,382,000 was recognised as loss on
litigation included in administrative and other
expenses in the consolidated statement of profit
or loss and other comprehensive income during
the year ended 31 December 2021.

Sprocomm Intelligence Limited Interim Report 2022
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SFREA (4])

ARREELERTNEARERR
EEASHNER EREE-ZT=
TE+-_AZFT—BIEFEEHRF
MERE - THRBENARE
327,0007T - Rt FAEEEERA
R ¥2,093,0007T (B1=ZZ —NF &
ZE_TFEFRDEEREZ) &
AZE_TF+-_A=+—HOE
AU BARRRFOEMERFIEA -

REZE_ZE-—F+=-A=+—H
HFEE ®YRERIEERTE—F
BARER (18— %) 1Rk
EFTLEFD - BWEE — R A
R | HRE - HRKE EFF
I T b [ AP B HR AR B A o
HAERZ=ZZ=Z—FN\A=1+HA
@ AP T HEFRYIRE X
A H ARM31,138,0007T (B A
L FMEREREADHNAAR
# 26,805,000 7T ~ A £ # 4,019,000
TR ARBES14,0007T)  AAE 3%
FARE -

R © A R # 31,138,000
T AEMBR LRI TB R S — A AR
TE 49 AR 21,663,000 7T CRINK &
WRBEAEEFRRELDE) -
BAFERFAFRABRABEOAR
#2,093,0007T REBEZE=ZZT=—%F
+-A=+—HLEE FEHIHA
R¥7,382,000cE R AFAE
KoFTARABREREME2EIKS
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24.

LITIGATIONS (CONTINUED)

In addition, pursuant to a deed of indemnity
with the Controlling Shareholders signed on
18 October 2019, which entitled the Group to
all claims including legal costs and expenses
incurred in relation to the relevant litigation, the
Group recognised indemnification for litigation
loss of approximately RMB9,475,000 by mutual
consent from the Controlling Shareholders in
other gains and income in the consolidated
statements of profit or loss and other
comprehensive income, upon the settlement of
the aforesaid litigation during the year ended 31
December 2021. During the six months ended
30 June 2022, approximately RMB3,015,000
were settled and the outstanding amount due
from shareholders as at 30 June 2022 was
approximately RMB6,460,000.

24.

EENEY

m%-@ﬁ‘—~ hE+ATN
FER LA R AR E R
$¢IE%# MBERE B8ER
HEFAEENEREARMAY
RBE=ZE=—F+=ZA=+—H
¢¢F 7N 62 B 1E b AR FARE AR
fife  RixEERREME2EKR
ﬁ¢mﬁmw &WA%%&%E
BRIEBREES THFRAEBKR
E%AEMwmmmm HE-Z
ZZERNA=ZTHLEARNEA HA
R#3,015000tE&E KR =-%
ZoFENAZ T A EARUKE E R
HFAIBE L AR 6,460,000 7T ©
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OTHER INFORMATION

Directors’ and Chief Executive’s Interests

and Short Positions in Shares, Underlying
Shares and Debentures of the Company or any
Associated Corporation

As at 30 June 2022, interests and short positions of
the Directors and chief executive of the Company in
the shares and underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO, which have
been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which were
taken or deemed to have under such provisions of the
SFO) or have been entered in the register maintained
by the Company pursuant to section 352 of the SFO,
or otherwise have been notified to the Company and
the Stock Exchange pursuant to the Model Code for
Securities Transaction By Directors of Listed Issuers (the
“Model Code”) are as follows:

Hi & #

EERBETBRAEREAQAFHEM
HEEZENRG  HERORES 28

#ZRAR

RZEBE_—_FA=+TH EFEEE&EST
BRABRARASHEBE LR (FERF
F REEHRAIEXVE) BRG  HERND
REHPHEBIREZSFRBAEKRIEXV
HET7 28D AL G AR A KA P
BmkXAe (BREREESRAEGKIE
BIEXEEFERR AR 2R RAR)
EJZ*ET%E%%&%%E{\%WU%SSZ{l’%ﬁ@/\$
AEIFENECMERZ AR - IRE
im%*ffTAé?iﬁﬁa’i%ﬁ&%E’ﬂT SFAI
([ZAEFAI]) BRE AQ T REERZFTEHE
HRKBIAT ¢

Interest in the Company RARATEE
Number of Percentage of
Capacity/nature shares/underlying shareholding
Name of Director of interest shares held in the Company
RS, REDQBFR
EENE B EREEE HERGHE Bk
(Note 1) (Approximate)
(MHEE1) (BE49)
Mr. Li Chengjun (Note 2) Founder of a 369,967,204 (L) 37.0%

discretionary trust
FEE A (MsE2) 2REFAIPA

Mr. Xiong Bin (Note 3) Founder of a 305,032,256 (L) 30.5%

discretionary trust
ARMZ S5 A (BTRE3) REFERIIA
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Notes:
1. The letter “L” denotes long position of the shares.

2. Leap Elite Limited is legally owned as to 100% by Mr. Li
Chengjun for the benefit of the beneficiaries of the family
trust found by himself. Accordingly, Mr. Li Chengjun is
deemed to be interested in the shares held by Leap Elite
Limited pursuant to the SFO.

3. Beyond Innovation Limited is legally owned as to 100%
by Mr. Xiong Bin for the benefit of the beneficiaries of the
family trust found by himself. Accordingly, Mr. Xiong Bin
is deemed to be interested in the shares held by Beyond
Innovation Limited pursuant to the SFO.

Save as disclosed above, none of the Directors or chief
executive of the Company had registered any interests
or short positions in any shares and underlying shares
in, and debentures of, the Company or any associated
corporations as at 30 June 2022, as recorded in the
register required to be kept by the Company pursuant
to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to
Part XV of the SFO or the Model Code.

Arrangement for Directors to Purchase Shares
or Debentures

Saved as disclosed in this report, at no time during the
six months ended 30 June 2022 were rights to acquire
benefits by means of the acquisition of shares in or
debentures of the Company granted to any Director of the
Company or their respective spouses or minor children,
or were such rights exercised by them, or was the
Company, its holding company or any of its subsidiaries a
party to any arrangements to enable the Directors of the
Company to acquire benefits by means of the acquisition
of shares in, or debt securities (including debentures) of
the Company or any other body corporate.

P
1 PRILRERRBHTHEE -

2 UBERAFMTAEEEBHRIMY
RIS 25 A RO R 1 2 K 5 100%
i e Al RIEEE LRGN TR
BRERBARTEERAD ARG
GEEEER

3. BEARAFGRNELBLRTHR
DA REE 36 A O35 T8 K 100% 1
3o UL AR BB R R 0+ AR
AR B BB I A IR 2 AT LS o
s -

B EXHEESEN RZTE__FA
=t+H BEARAEERESTHRAE
AR B ST A AR A B eV E I A% (5 - 48
BRGHREST  BECARARREE
SR EIEHEI2EBEENE LMK
R IR 3B 5 I B S 1R 15 85 XV 3B sk iR 2 <F A
BRITME RN LB AT T R

ol e

EEREROIESNRS

BAREMJREEN BE-ZT-—FX
A=+BLEREAERER  BHEREALQ
AEMNEEREEEAZEBIRKF T
LR IR A FERE AR B RN REHT
BENm 2 BN RENETEEMNZSE
R BARRE - AR A S EAE RN
BRBBER R L BERARFE
E R FEUHE AR A B AR E 0K B R D 3K
BERES (REES) MESH R -
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Substantial Shareholders’ and Others’
Interests and Short Positions in Shares and
Underlying Shares of the Company

So far as is known to the Directors, as at 30 June
2022, the following corporation/persons (other than
the interests of the Directors or chief executives of the
Company as disclosed above) had interests of 5% or
more in the issued shares which fall to be disclosed
to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or
as recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO:

FERRRAMALTREDTRE R
HERGTFEANESZR KA

RERIAN R-_T-__FXA=+H"
THEE AL (EXPRABBEZRARRE
EABRTHRABRDERIN HEELRE
EEITROP %A MRS BREE
FHRBEEPIEXVERE 2 37 B EX A
EAS 2 7] BB 22 P R SR RE AR A AR

1 -

BESLHAEGIEBHRATENER

Percentage of

Capacity/nature of Number of shareholding in

Name interest shares held the Company

RAEQT

=18 B ERE BREAE BEREAL

(Note 1) (Approximate)

(M35E1) (BE49)

Leap Elite Limited Beneficial owner 369,967,204 (L) 37.0%
SLBRERAF EnEn

Beyond Innovation Limited Beneficial owner 305,082,256 (L) 30.5%
HBITERA A EnEn

Ms. Sui Rongmei (Note 2) Interest of spouse 369,967,204 (L) 37.0%
FEEig i+ (fsr2) Ao B &

Ms. Yan Xue (Note 3) Interest of spouse 305,082,256 (L) 30.5%
BB+ (fEE3) [igiE

JZ Capital Limited (Note 4) Beneficial owner 75,000,540 (L) 7.5%
JZ Capital Limited (3£ 4) BmtEn

Mr. Ko Hin Ting, James (Note 4)  Interest in a controlled 75,000,540 (L) 7.5%

corporation
SR A (FTsE4) A EER
Ms. Chu Wing Yee, Vaneese Interest of spouse 75,000,540 (L) 7.5%
(Note 5)

RekEr L (FIEES5) [iRR
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Notes:
1. The letter “L” denotes long position of the shares.

2. Ms. Sui Rongmei is the spouse of Mr. Li Chengjun. By
virtue of the SFO, she is deemed to be interested in the
same number of shares held by Mr. Li Chengjun.

3. Ms. Yan Xue is the spouse of Mr. Xiong Bin. By virtue
of the SFO, she is deemed to be interested in the same
number of shares held by Mr. Xiong Bin.

4. JZ Capital Limited is owned as to 99% by Mr. Ko
Hin Ting, James. As such, Mr. Ko Hin Ting, James is
deemed to be interested in the shares held by JZ Capital
Limited pursuant to the SFO.

5. Ms. Chu Wing Yee, Vaneese is the spouse of Mr. Ko Hin
Ting, James. By virtue of the SFO, she is deemed to be
interested in the same number of shares held by Mr. Ko
Hin Ting, James.

Save as disclosed above, as at 30 June 2022, the
Company has not been notified of any other relevant
interests or short positions in the issued share capital
of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under
Section 336 of the SFO.

Purchase, Sale or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities for the six months ended 30 June 2022.

Directors’ and Controlling Shareholders’
Interest in Competing Business

Apart from the Group’s business, none of the Directors,
the Controlling Shareholders (including Mr. Li Chengjun,
Leap Elite Limited, Mr. Xiong Bin and Beyond Innovation
Limited) or any of their respective close associates was
engaged in or had any interest in any business that
competes or may compete with the principal business of
the Group, which would require disclosure under Rule 8.10
of the Listing Rules, or has any other conflict of interest
with the Group during the six months ended 30 June
2022 and up to the date of this report.

P
1 PRILRERRBGATHEE -

2. BREZXLRFAEREZERRE REZ
HFREEED - FRERRFTAELLEMN
FAAREE B P AR -

3. BERIREWELZER- - REEHZR
HE D] RARR RN R AP FFAER
HEBROHESER -

4. JZ Capital Limited 5 /= F £ 5t 4 # 5 99%
s o FUL - RIBEESREEEE - SE
BE 55 A AR B A JZ Capital Limited AT #5 A%
DRRERER -

5.  KRkEXRTASEHELLZRS  REEF
FRMEED - BRSNS EE AR
FARREE B P A R o

B EXFIEEEN RZEZ_F-A
=+8" Zli/&:lﬁﬁﬁg%zﬁ’&jﬁﬁﬁﬁﬁ
RPREES LR RAIEXVEE2R3
DEMEXERAR R B E 2 EMAEEER
PKA  RARARARRIEZS RS
1601 5 336 16 A 17 B 00 & 2 fft 2 (E el AE 8
HmPOKE o

BE HESEEAQAR LTRSS

@Z TZZFANA=Z+HIEARER K
TjZEEﬂW% AMEEE  HE
BRI AAR LTES -

EERERBRRRBEFEBNES

BAEEEKIN BEZZT==—FXA
“HHALEANEAREEHEARSE B
mEE % Hx%(a%?%%ﬁ%i hva
BEHRAR EWAEERBHARAG)
iﬁﬂf&ﬁ E?—%ME %Aﬁé%ﬂ?’dft?ﬁ
HAESI0KATHEEREEETEER
ma&iTﬁEﬁ%%B‘MﬂT%i&iﬁéﬁﬂF}?ﬁﬁ
- AR EEB A EMF S EZ
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Disclosure of Directors’ information pursuant
to Rule 13.51B(1) of the Listing Rules

Pursuant to Rule 13.51B(1) of the Listing Rules, updates
on the biographical details of the Directors subsequent
to the publication of the Company’s annual report for the
year ended 31 December 2021 and up to the date of this
report, are as follows:

Mr. HUNG Wai Man JP (&R ), aged 53, was appointed
as an independent non-executive Director on 18 October
2019. Mr. Hung is a Deputy to the 13th National People’s
Congress, the Principal Liaison Officer for Hong Kong,
Shenzhen Qianhai Authority, and Adjunct Professor of the
Belt and Road Research Institute of Hainan University.

Mr. Hung is a seasoned ICT professional and angel
investor. He has worked in the computer industry for 35
years. A well-known figure in the industry, Mr. Hung has
extensive experience in management consulting, project
management and outsourcing services. Mr. Hung is a
Chartered Information Technology Professional and a
fellow of the British Computer Society, the Hong Kong
Institute of Directors, the Hong Kong Computer Society
and the Internet Professional Association. He has been
appointed as one of the Global Council Members by the
World Summit Awards.

Mr. Hung is currently Executive Chairman of Chinese Big
Data Society, Vice President of Guangdong’s Association
For Promotion of Cooperation between Guangdong,
Hong Kong and Macao, Chairman of Hong Kong Road
Safety Association, Chairman Emeritus of the Y.Elites
Association, President Emeritus of Internet Professional
Association, Vice Chairman of the Monte Jade Science
and Technology Association of Hong Kong, Secretary
General of Hong Kong- ASEAN Economic Cooperation
Foundation and Council Member of Hong Kong
Professionals and Senior Executives Association etc. In
2012 to 2014, he had served as an associate member
of the Central Policy Unit of the HKSAR Government.
In 2008, Mr. Hung was selected as one of the Ten
Outstanding Young Persons of Hong Kong. He was a
Standing Committee Member of the 11th All China Youth
Federation. In 2015, he was appointed as a Justice of the
Peace by the Hong Kong SAR Government. In 2016, he
was given the Asia Social Innovation Leadership Award by
CMO Asia.
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Mr. Hung graduated from the Hong Kong Polytechnic
University with a Higher Diploma in Maths, Statistics
and Computing. He then obtained a BA (Hons) from the
University of Bolton, MBA from the University of Hull and
MA in Public and Comparative History from the Chinese
University of Hong Kong. He also obtained a LLM and
LLD from the Renmin University of China, a Master of
Public Administration from Tsinghua University, a Master
of Business Administration (Executive) from City University
of Hong Kong and PhD in Business Administration from
Bulacan State University, the Philippines.

Mr. Hung is currently an independent non-executive
director of LH Group Limited (stock code: 01978) and
Sino Hotels (Holdings) Limited (stock code: 01221), the
shares of which are listed on the Stock Exchange.

Save as disclosed above, the Company is not aware of
any other information which is required to be disclosed in
this report pursuant to Rule 13.51B(1) of the Listing Rules.

Share Option Scheme

The Company conditionally adopted a share option
scheme (the “Share Option Scheme”) on 18 October
2019 (“Adoption Date”), which become effective on the
Listing Date. The purpose of which is to motivate the
eligible participants to optimise their future contributions
to the Group and/or to reward them for their past
contributions, to attract and retain or otherwise
maintain on-going relationships with such participants
who are significant to and/or whose contributions are
or will be beneficial to the performance, growth or
success of the Group.

The eligible participants include any full-time or part-
time employees, executives or officers, directors,
advisers, consultants, suppliers, customers and agents
of the Company or any of its subsidiaries; and such
other persons who, in the sole opinion of the Board,
will contribute or have contributed to the Group.
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Subject to the terms and conditions of the Share
Option Scheme, the maximum numbers of shares in
respect of which options may be granted under the
Share Option Scheme and any other schemes shall
not, in aggregate, exceed 10% of the shares in issue
as at the Listing Date (i.e. 100,000,000 shares) unless
approved by the shareholders of the Company.

As at 30 June 2022, the number of shares of the
Company available for issue under the Share Option
Scheme upon the exercise of all above outstanding
share options was 24,900,000, representing 2.49% of
the total issued shares of the Company.

Unless approved by shareholders of the Company in
general meeting in the manner stipulated in the Listing
Rules, the maximum entitlement for each eligible
participant (including both exercised and outstanding
options) under the Share Option Scheme or any
other share option schemes of the Company in any
12-month period up to the date of grant shall not
exceed 1% of the total number of shares in issue as at
the date of grant.

An option shall be deemed to have been granted and
accepted by the grantee and to have taken effect when
the duplicate offer document constituting acceptance
of the options duly signed by the grantee, together with
a remittance in favour of the Company of HK$1.00 by
way of consideration for the grant thereof, is received
by the Company on or before the relevant acceptance
date.

An option may be exercised in accordance with the
terms of the Share Option Scheme at any time after
the date upon which the option is deemed to be
granted and accepted and prior to the expiry of ten
years from that date. The minimum period for which an
option must be held before it can be exercised will be
determined by the Board in its absolute discretion, save
that no option may be exercised more than ten years
after it has been granted.
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The exercise price of share option granted under
the Share Option Scheme shall be a price solely
determined by the Board and shall be at least highest
of: (a) the closing price of the shares as stated in the
Stock Exchange’s daily quotation sheet on the date of
grant of the option; (b) the average of the closing prices
of the shares as stated in the Stock Exchange’s daily
quotation sheets for the five business days immediately
preceding the date of grant of the option; and (c) the
nominal value of a share.

Subject to earlier termination by the Company in
general meeting or by the Directors, the Share Option
Scheme shall be valid and effective for a period of ten
years from the Adoption Date. As at 30 June 2022,
the remaining life of the Share Option Scheme is
approximately seven years and 3.5 months.

For further details on the principal terms of the Share
Option Scheme, please refer to the paragraph headed
“Statutory and General Information — Other Information
— 1. Share Option Scheme” in Appendix IV to the
Prospectus.
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(i) Outstanding options (i)
During the six months ended 30 June 2022, the
Company did not grant share options and no
share options were exercised and 2,500,000
share options lapsed. Details of the Company’s
share options from 1 January 2022 to 30 June
2022 are as follows:
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Outstanding Numberof ~ Numberof  Numberof Outstanding
asat share share share asat
Date of Exercise  Vesting Exercise 1 January options options options 30 June
grant price  period period 2022 granted  exercised lapsed 2022
R R
—B-CF —B-CE
-f-A 2R BfifE B4% ~AZTH
RIEAH ke 5RH fit:d: HATE BREHE BRERE REE¥E HAGE
Employees
k&
Tranche 1 14 Api 2000 HKS0.51 14 Apr 20201030 1 July 202110 8,220,000 - - (750,000 7,470,000
June 2021 13 April 2025
-8 “ECEF 0513 -3-2%F “3--F
mA+EA TLATREE tA-AZ
it 3 ki3
~AZTR mA+=A
Tranche 2 14 Api 2000 HKS0.51 14 Apri 20201030 1 July 202210 8,220,000 - - (750,000 7,470,000
June 2022 13 April 2025
28 “ECEF 05131 -3-2%F b S
mA+EA TLATREE tA-RZ
kSt 3 ki3
~AZTR mA+=A
Tranche 3 14 Api 2000 HKS0.51 14 April 20200 30 1 July 202310 10,960,000 - - (1,000,000 9,960,000
June 2023 13 April 2025
=8 “ECEF 0513 -3-2%F Ik Sl
mA+EA TLATREE tA-RZ
kSt 3 ki3
~AZTR mA+=A
Total 27,400,000 - - (2,500,000) 24,900,000
&3t
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(ii)  Valuation of share options

Q)

(i) MBERENGE
ZIB R 2 X ETRA ZIE

The following significant assumptions (1)
were used to derive the fair value using
the Binomial Options pricing model of the

share options:

HEEERN  WEM T

TERREH

Tranche 1 Tranche 2 Tranche 3
£ g =5
Date of grant 14 April 2020 14 April 2020 14 April 2020
B HA —EETF —EEF —ZEEF
MA+mA MA+mA MA+mA
Fair value at grant date HK$0.211 HK$0.220 HK$0.227
REHBBATE 021157 0.220 7T 0.227 #7T
Share price HK$0.51 HK$0.51 HK$0.51
A fE 0.517% 7T 0.51 87T 0.51 77T
Exercise price HK$0.51 HK$0.51 HK$0.51
B 0.51% 7T 0.51787T 0.51787T
Expected volatility 53.00% 53.00% 53.00%
TEHAR 1@ 53.00% 53.00% 53.00%
Expected life 5 years 5 years 5 years
FEEHF 5 54 54 5%
Exercise period 1Jduly 2021 to 1 July2022to 1 July 2023 to
13 April 2025 13 April 2025 13 April 2025

1T EA T —E-— —E=-=
tHA—HBZE tHA—HBZE tHA—HBZE
ZEAHF ZE-RF —T-RF
MA+=H MmA+=H8 MA+=H
Risk-free rate 0.58% 0.58% 0.60%
mER R 0.58% 0.58% 0.60%

Expected dividend yield
TAETAR B %
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(2) Expected volatility was determined by
calculating the historical volatility of the
price of listed companies with businesses
similar to the Group. The expected
dividend vyield is determined by the
directors based on the expected future
performance and dividend policy of the
Group.

(8)  The Group did not recognise share-based
payment expenses for the six months
ended 30 June 2022 (2021: nil) in relation
to share options granted by the Company.

Audit Committee

The Company’s interim results for the six months
ended 30 June 2022 have been reviewed by the Audit
Committee and the Audit Committee have also discussed
the related financial matters with the Board.

Model Code for Directors’ Securities
Transactions

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as its code of conduct
regarding directors’ securities transactions. All Directors
of the Company have confirmed that, following specific
enquiry by the Company, they have complied with the
required standard set out in the Model Code for the six
months ended 30 June 2022 and up to the date of the
report.
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Corporate Governance

The Company has adopted a set of corporate governance
practices which aligns with the code provisions of the
Corporate Governance Code (the “CG Code”) as set
out in Appendix 14 of the Listing Rules since the Listing
Date. Except for code provision C.2.1, the Company has
complied with the code provisions set out in the CG Code
for the six months ended 30 June 2022.

Code provision C.2.1 of the CG Code states that the roles
of chairman and chief executive should be separate and
should not be performed by the same individual. Under
the current organisation structure of the Company, Mr.
Li Chengjun is the Group’s chief executive officer, and he
also performs as the chairman of the Board as he has
considerable experience in the mobile communication
industry. The Board believes that vesting the roles of both
the chairman of our Board and the chief executive officer
in the same person has the benefit of ensuring consistent
leadership within the Group and enables more effective
and efficient overall strategic planning of the Group.

Although Mr. Li Chengjun performs both the roles of
chairman of the board and chief executive officer, the
division of responsibilities between the chairman of the
board and chief executive officer is clearly established.
In general, the chairman of the board is responsible for
supervising the functions and performance of the Board,
while the chief executive officer is responsible for the
management of the Group’s businesses. The two roles
are performed by Mr. Li Chengjun distinctly. Further, the
current structure does not impair the balance of power
and authority between the Board and management of the
Company given the appropriate delegation of the power of
the Board and the effective functions of the independent
non-executive Directors.
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Public Float

Based on the information that is publicly available to the
Company and to the best knowledge of the Directors, the
Company has maintained a public float of no less than
25% of the issued shares for the six months ended 30
June 2022 and up to the date of this report.

Event After the Reporting Period

No significant events affecting the Group have occurred
after the reporting period.

Publication

This interim report is published on the websites of the
Stock Exchange (www.hkexnews.hk) and the Company
(www.sprocomm.com) respectively.

By order of the Board
Sprocomm Intelligence Limited
Mr. Li Chengjun
Chairman

Hong Kong, 29 August 2022

60 Sprocomm Intelligence Limited Interim Report 2022

ARERE
BEARBEAFRASERRRESHA -
REBEE_ZE-_—_FA=Z+HEXEAAR
HEEAFREHE  AQRBHFTIRE
BTN 25% A RIFRE -

BREHREE
RBmEME  UHREEFEARENER
e

i 3%

AN rh R o BT B R B AR P A
(www.hkexnews.hk) & & 2 &) 43 uh
(www.sprocomm.com) ©

AEEED
Sprocomm Intelligence Limited
E
FRELE

&R T N\A=Z+NA



Sprocomm Intelligence Limit



	封面
	目錄
	公司資料
	業務回顧及前景
	管理層討論及分析
	簡明綜合損益及其他全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合財務報表附註
	其他資料
	封底



