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COMPANY PROFILE
AL

China Oriented International Holdings Limited (Stock
Code:1871) is an investment holding company incorporated
in the Cayman Islands with limited liability. The Company’s
shares have been listed on The Stock Exchange of Hong Kong
Limited since 24 October 2019.

The Group operates two driving schools, namely, Shun Da
School and Tong Tai School. Shun Da School is a qualified
level Il driving school established in 2012. Shun Da School
offered driving training services for preparation for Driving
Tests of small manual cars (C1) and Tong Tai School is a
qualified level | driving school offered driving training services
for preparation for driving tests of both Large Vehicles (A1, A2,
A3, B1 and B2) and Small Vehicles (C1). Our driving schools
offer extensive driving courses for preparation for driving tests
of Large Vehicles and Small Vehicles in order to obtain driving
licenses. In order to meet different customer needs, our driving
schools offer standard courses and premium courses to our
trainees.
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MANAGEMENT DISCUSSION AND ANALY SIS

BUSINESS REVIEW

We are a provider of driving training service based in
Zhumadian city, Henan province, the PRC. We engage in the
provision of driving training services through our two major
operating subsidiaries, namely Shun Da School and Tong Tai
School. Shun Da School is a qualified level Il driving school
established and commenced operation in 2012 which offers
driving training services for preparation for driving tests of
Small Vehicles. Tong Tai School is a qualified level | driving
school established and commenced operation in 2014 which
offers driving training services for preparation for driving tests
of both Large Vehicles and Small Vehicles.

Each of Tong Tai School and Shun Da School are currently
offering two types of driving training courses for our trainees,
namely standard courses and premium courses. Standard
courses are designed for trainees who wish to complete
only part of the minimum training hours requirements.
Trainees, who have enrolled in our standard courses, wish
to fulfil the minimum training hours requirements, or for other
reasons wish to have further training, may subscribe from
the respective school for additional training services on an
hourly basis. Premium courses offer to trainees driving training
for a number of training hours that is equal to the minimum
training hours requirements specified in the Driving Training
Curriculum. Our premium courses comprised holidays and
weekends courses, economy courses and VIP courses. Our
VIP courses for Large Vehicles provide different complimentary
supporting services including pick-up services and/or
accommodation services.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBSwmE DM (E)

During the six months ended 30 June 2022, our overall
number of course enrolments and our overall number of
trainees attended our driving courses declined. We recorded
an overall negative growth for both the total number of course
enrolment for, and the total number of trainees attended on,
our driving courses for the six months ended 30 June 2022, as
comparing to that for the corresponding period in 2021. This
overall deterioration in our business performance is the effect
of decrease in the actual number of training hours provided
by the Group during the six months ended 30 June 2022 due
to travel restriction occasionally in force in Zhumadian City,
Suiping County, caused by sporadic outbreaks of COVID-19
cases, which had temporarily suspended the entire driving
training system in Henan province and has a negative impact
on our business performance during the six months ended 30
June 2022.

Our total number of course enrolments for the six months
ended 30 June 2022 recorded an overall decrease of 27.8%
from 8,097 for the six months ended 30 June 2021 to 5,846.
Both Tong Tai School and Shun Da School marked negative
growth in the overall number of course enrolments for the
six months ended 30 June 2022, as comparing to that for
six months ended 30 June 2021. The total number of course
enrolments of Shun Da School amounted to 991 (six months
ended 30 June 2021: 2,220), representing a significant
decrease of approximately 55.4%. The total number of course
enrolments of Tong Tai School amounted to 4,855 (six months
ended 30 June 2021: 5,877), representing a decrease of
approximately 17.4%. The overall decrease in the number of
course enrolments of both Large Vehicles and Small Vehicles
is mainly attributable to the sporadic outbreak of Covid-19
pandemic in Henan province resulting in occasional travel
restriction imposed by the relevant authorities.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

For premium courses of Small Vehicles, we recorded a slight
growth in the number of course enrolments, with an increase
of approximately 17.8% from 1,845 for the six months ended
30 June 2021 to 2,173 for the six months ended 30 June
2022. However, the number of course enrolments for premium
courses of Large Vehicles decreased by approximately 40.2%
from 3,872 for the six months ended 30 June 2021 to 2,314
for the six months ended 30 June 2022. For standard courses,
we recorded a significant decrease of approximately 60.2%
in the number of course enrolments for standard courses of
Large Vehicles from 264 for the six months ended 30 June
2021 to 105 for the six months ended 30 June 2021, and a
significant decrease of approximately 40.7% in the number of
course enrolments for standard courses of Small Vehicles from
2,116 for the six months ended 30 June 2021 to 1,254 for the
six months ended 30 June 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBw@wmE D (&)

The following table sets out a breakdown of the number X & 7| & £2022946A30H 1k~ A
of course enrolments by our trainees by types of courses JZZ 8 KRR MABIZI D HRZHRZ A
for the six months ended 30 June 2022, together with the BR#4H » B [E2021F R HAAY L BB F -
comparative figures for the corresponding period in 2021:

For the six months ended 30 June

B Z6A30B LR
2022 2021
20225 20214
Number Number
of course of course
enrolments % enrolments %
BEAE EEUN |
Tong Tai School BRER
Large vehicles K &
- Standard courses —ZERE 105 1.8 264 3.3
— Premium courses - B RE 2,314 39.6 3,872 47.8
Small Vehicles N B B By
- Standard courses —RERE 543 9.2 148 1.8
— Premium courses -~ BMRE 1,893 32.4 1,593 19.7
Shun Da School JEZEE R
Small vehicles /B B
— Standard courses —RERRE 711 12.2 1,968 24.3
— Premium courses - SRR E 280 4.8 259 3.1
Total BEt 5,846 100.0 8,097 100.0
Course ®E
Total standard courses RERZAG 1,359 23.2 2,380 29.4
Total premium courses = AR B AT 4,487 76.8 5,717 70.6
Total BEt 5,846 100.0 8,097 100.0
Driving school ERER
Total Tong Tai School BREREE 4,855 83.0 5,877 72.6
Total Shun Da School JIg 2 B &% 2 5 991 17.0 2,220 27.4
Total @t 5,846 100.0 8,097 100.0
Driving course ERRE
Large Vehicles K AU B o 2,419 41.4 4,136 51.1
Small Vehicles /N FU BB 3,427 58.6 3,961 48.9
Total HBEt 5,846 100.0 8,097 100.0
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

We recorded an overall decrease in both total revenue and
the number of trainees attended our driving courses for the
six months ended 30 June 2022, but a slight increase in the
number of trainees attended our standard courses of Small
Vehicles for the six months ended 30 June 2022 as a result of
the introduction of different types of standard course of Small
Vehicles with lower course fees and less training hours. The
total number of trainees who attended our driving courses
for the six months ended 30 June 2022 amounted to 8,788
(six months ended 30 June 2021: 10,334), representing a
decrease of approximately 15.0%. The total revenue of the
Group for the six months ended 30 June 2022 amounted to
approximately RMB31.5 million (six months ended 30 June
2021: approximately RMB35.5 million), also representing a
decrease of approximately 11.3%. Our provision of driving
training services for Large Vehicles continued to be our primary
source of revenue, accounting for approximately 82.1% of
our total revenue (six months ended 30 June 2021: 81.0%).
Revenue generated from premium courses contributed
to approximately 93.1% of our total revenue (six months
ended 30 June 2021: 92.2%). The following table sets out
a breakdown of the number of trainees attended our driving
courses, as well as our revenue by types of vehicles and types
of driving courses for the six months ended 30 June 2022,
together with the comparative figures for the corresponding
period in 2021:
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBw@wmE D (&)

For the six months ended 30 June

BZ6A308 L <EA
2022 2021
20224 20214
Number of Number
trainees of trainees
attended RMB’000 % attended RMB’000 %
g8 REI
EIEE AR¥ EIEE AR
AE r A T
Large vehicles REER
- Standard courses —IZERE 222 444 1.4 320 630 1.8
- Premium courses — BRRE 4,006 25,168 80.0 5,786 27,974 78.9
~ Additional training —BIMET
services AR5 N/A 233 0.7 N/A 126 0.3
Sub-total NEE 4,228 25,845 82.1 6,106 28,730 81.0
Small Vehicles NEEBEE
- Standard courses —RERE 2,441 1,311 4.2 1,713 1,795 5.1
— Premium courses —BMRRE 2,119 4,110 13.1 2,515 4,733 13.3
- Additional training —BIMEF
services R %5 N/A 189 0.6 N/A 218 0.6
Sub-total g 4,560 5,610 17.9 4,228 6,746 19.0
Total st 8,788 31,455 100.0 10,334 35,476 100.0
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FUTURE DEVELOPMENT AND PROSPECTS

In the first half of 2022, we experienced overall deterioration in
our business performance due to travel restriction occasionally
in force in Zhumadian City, Suiping County, caused by
sporadic outbreaks of COVID-19 cases. The prolonged
epidemic has also led to a decline in spending power and
a drop in the overall number of people enrolling for driving
courses, resulting in driving schools being forced to lower their
course fees. We have also adjusted our course fees downward
in order to maintain our market share.

On the other hand, the new PRC regulations on the application
for and use of motor vehicle driving licences implemented
on 1 April 2022 have simplified the process for taking driving
tests and application for driving licences countrywide which
we believe would provide opportunities to our Group to further
expand our market in other PRC provinces.

The new PRC regulations have also introduced a new vehicle
type “Small trailer vehicles (C6)” for which a driving licence is
required. We are one of the few driving schools in Zhumadian
City which currently have the qualification to provide driving
training for C6 Vehicles, and as the course fees for C6 Vehicles
would generally be higher than the course fees for other Small
Vehicles, we intend to develop the market for driving training of
C6 Vehicles.

We expect that we would continue to be adversely affected
by sporadic outbreaks of COVID-19 cases in the second half
of 2022. However, we shall strive to improve our performance
and regain our market share by:

1. strengthening our market position in Zhumadian City by
expanding our marketing efforts in Zhumadian City and
other nearby cities in Henan Province, with a focus on
potential public transportation providers to increase our
course enrollments for Large Vehicles;

2. stepping up our marketing efforts outside Henan Province
to expand our market scope in other PRC provinces;

3. expanding our marketing channels through the use
of new media technologies such as WeChat, Douyin,
Kuaisho, Xiaohongshu, etc, to reach out to wider potential
customers;
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBSwmE DM (E)

4. promoting our driving courses for C6 Vehicles with the
view to gaining market share in this potential new source
of revenue; and

5. improving the contents of our driving courses and
increase the passing rate of our trainees and hence our
reputation; and

6. improving our teaching quality and customer satisfaction
by utilizing the application of artificial intelligence and
technology in our driving training.

To prepare for sustainable growth of our business and create
long-term value to our Shareholders, we shall continue with our
business strategies of expanding our existing training fields for
Large and Small Vehicles by acquiring suitable parcels of land
and developing additional training fields.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW

1.

Overview

Our overall financial performance for the six months
ended 30 June 2022 has worsened as comparing
to that for the corresponding period in 2021. We
recorded a decline in total revenue by RMB4.0 million
(or approximately 11.3%) from RMB35.5 million for the
six months ended 30 June 2021 to RMB31.5 million for
the six months ended 30 June 2022. Our gross profit
has decreased by RMB2.6 million (or approximately
20.3%) from RMB13.0 million for the six months ended
30 June 2021 to RMB10.4 million for the six months
ended 30 June 2022. Gross profit margin has also slightly
decreased by 3.6 percentage points from 36.6% for the
six months ended 30 June 2021 to 33.0% for the six
months 30 June 2022.

We recorded the net profit attributable to the owners
of the Company of approximately RMB59,000 for the
six months ended 30 June 2022 as compared to the
net profit attributable to the owners of the Company of
approximately RMB4.0 million for the six months ended
30 June 2021. Our net profit margin attributable to the
owners of the Company was 0.2% for the six months
ended 30 June 2022 as compared to the net profit margin
attributable to the owners of the Company of 11.4% for
the six months ended 30 June 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBSwmE DM (E)

Revenue

Our revenue decreased by approximately RMB4.0 million,
or approximately 11.3% from RMB35.5 million for the
six months ended 30 June 2021 to RMB31.5 million for
the six months ended 30 June 2022. This decrease was
mainly attributable to the decrease in revenue generated
from the provision of driving training services for Large
Vehicles and Small Vehicles of approximately RMB2.9
million and RMB1.1 million, respectively. This decline
in revenue is mainly attributable to the impact of overall
decrease in the course enrollments of driving courses for
both Large Vehicles and Small Vehicles and the decrease
in each of the number of trainees who attended our
driving courses and the actual number of training hours
provided by the Group during the six months ended 30
June 2022 due to travel restriction occasionally in force
in Zhumadian City, Suiping County, caused by sporadic
outbreaks of COVID-19 cases.

The revenue generated from the provision of driving
training services for Large Vehicles decreased by
approximately RMB2.9 million, or approximately 10.0%,
from approximately RMB28.7 million for the six months
ended 30 June 2021 to approximately RMB25.8 million
for the six months ended 30 June 2022. The decrease
was mainly attributable to the combined effect of (i)
the decrease in each of the number of trainees who
attended our driving courses of Large Vehicles and the
actual number of training hours of our trainees of Large
Vehicles from 6,106 and 242,491, respectively, for the
six months ended 30 June 2021 to 4,228 and 208,873,
for the six months ended 30 June 2022, which offset
the positive effect of the higher average course fee per
hour recognised as revenue for standard course of Large
Vehicles that provided less training hours and contributed
higher gross profit margin during the six months ended 30
June 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The revenue generated from the provision of driving
training services for Small Vehicles has also decreased by
approximately RMB1.1 million, or approximately 16.8%,
from approximately RMB6.7 million for the six months
ended 30 June 2021 to approximately RMB5.6 million for
the six months ended 30 June 2022. Such decrease was
mainly attributable to the decrease in the actual number
of training hours of our trainees of Small Vehicles from
97,430 for the six months ended 30 June 2021 to 71,601
for the six months ended 30 June 2022 even though the
number of trainees who attended our driving courses of
Small Vehicles increased from 4,228 for the six months
ended 30 June 2021 to 4,560 for the six months ended
30 June 2022 resulted from the increase in the number
of trainees who attended our standard course of Small
Vehicles, which was offset by the positive effect of the
higher average course fee per hour for our standard
course of Small Vehicles.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBSwmE DM (E)

Cost of services rendered

For the six months ended 30 June 2022 and 2021,
our Group’s cost of services rendered amounted to
approximately RMB21.1 million and RMB22.5 million,
respectively. Our cost of services rendered mainly
comprises employee benefit expenses paid to our driving
instructors and other supporting staff, depreciation
on property, plant and equipment and rights-of-use
assets and fuel expenses. Our cost of services rendered
decreased by approximately RMB1.4 million, or
approximately 6.2%, from approximately RMB22.5 million
for the six months ended 30 June 2021 to approximately
RMB21.1 million for the six months ended 30 June 2022.

Employee benefit expenses decreased by approximately
RMB1.6 million, or approximately 16.6%, from
approximately RMB9.3 million for the six months ended
30 June 2021 to approximately RMB7.8 million for the
six months ended 30 June 2022 which was mainly
attributable to the decrease in salaries paid to our
driving instructors and other supporting staff in line with
the decrease in the actual number of training hours of
our trainees. Our fuel expenses adversely increased by
approximately RMBO0.5 million, or approximately 10.2%,
from approximately RMB5.2 million for the six months
ended 30 June 2021 to approximately RMB5.7 million
for the six months ended 30 June 2022, which was
mainly attributable to the increase in the average unit
price of gasoline since early 2021 despite the decrease
in the actual number of training hours of our trainees.
Our depreciation on property, plant and equipment and
rights-of-use assets is stable at approximately RMB5.4
million and RMB5.5 million for the six months ended 30
June 2021 and 2022, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Gross profit and gross profit margin

Our overall gross profit from the provision of driving
training services decreased by approximately RMB2.6
million, or approximately 20.3%, from approximately
RMB13.0 million for the six months ended 30 June 2021
to approximately RMB10.4 million for the six months
ended 30 June 2022 in line with the decrease in the
revenue. Our gross profit margin from the provision of
driving training services decreased by approximately 3.6
percentage points from approximately 36.6% for the six
months ended 30 June 2021 to approximately 33.0% for
the six months ended 30 June 2022.

Our gross profit for Large Vehicles decreased by
approximately RMB2.9 million, or approximately 24.1%,
from approximately RMB11.9 million for the six months
ended 30 June 2021 to approximately RMB9.0 million
for the six months ended 30 June 2022. Our gross profit
margin from the provision of driving training services
for Large Vehicles decreased by approximately 6.4
percentage points from approximately 41.4% for the six
months ended 30 June 2021 to approximately 35.0%
for the six months ended 30 June 2022. The decrease
in both gross profit and gross profit margin was mainly
attributable to the increase in the fuel expenses due to
the overall increase in the average unit price of gasoline
since early 2021 even though the overall decrease in the
number of the trainees who attended our driving training
course and the decrease in the actual number of training
hours of our trainees of Large Vehicles.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBSwmE DM (E)

Our gross profit for Small Vehicle increased by
approximately RMBO0.2 million, or approximately 21.1%,
from approximately RMB1.1 million for the six months
ended 30 June 2021 to approximately RMB1.3 million
for the six months ended 30 June 2022. Our gross profit
margin from the provision of driving training services
for Small Vehicles increased by approximately 7.4
percentage points from approximately 16.3% for the six
months ended 30 June 2021 to approximately 23.7%
for the six months ended 30 June 2022. The increase
in both gross profit and gross profit margin was mainly
attributable to the higher average course fees per hour for
our standard course of Small Vehicles, which contributed
higher gross profit margin, that totally offset the negative
impact from the increase in the fuel expenses due to
the overall increase in the average unit price of gasoline
since early 2021 despite the overall decrease in the actual
number of training hours of our trainees of Small Vehicles.

Other income and losses, net

Our other income and losses, net decreased by
approximately RMBO0.8 million, or approximately 44.4%,
from approximately RMB1.7 million for the six months
ended 30 June 2021 to approximately RMB1.0 million
for the six months ended 30 June 2022 which was
mainly attributable to (i) significant decrease in income
from issuance of certificate of qualification validation
from approximately RMBO0.8 million for the six months
ended 30 June 2021 to approximately RMBO0.3 million for
the six months ended 30 June 2022 and (ii) significant
decrease in value-added tax refund from approximately
RMBO0.5 million for the six months ended 30 June 2021 to
approximately RMBO0.1 million for the six months ended
30 June 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Selling and marketing expenses

Our selling and marketing expenses increased by
approximately RMBO0.4 million, or approximately 30.0%,
from approximately RMB1.3 million for the six months
ended 30 June 2021 to approximately RMB1.6 million
for the six months ended 30 June 2022. Such increase
was mainly attributable to the increase in marketing and
advertising expenses.

Administrative expenses

Our administrative expenses are stable at approximately
RMB7.2 million and RMB7.1 million for the six months
ended 30 June 2021 and 2022, respectively.

Finance costs

Our finance costs increased by approximately RMBO0.5
million, or approximately 25.7%, from approximately
RMB1.9 million for the six months ended 30 June 2021 to
approximately RMB2.3 million for the six months ended
30 June 2022. Such increase was mainly attributable to
the increase in interest paid for our new bank borrowing.

Profit and total comprehensive income for the
period

As a result of the above factors, our profit and total
comprehensive income decreased by approximately
RMB4.0 million from approximately RMB4.0 million for the
six months ended 30 June 2021 to our profit and total
comprehensive income of approximately RMB59,000 for
the six months ended 30 June 2022 which was mainly
attributable to the overall decrease in each of the number
of trainees who attended our driving courses of Large and
Small vehicles as well as the actual number of training
hours; (ii) the lower gross profit margin of Large Vehicles
due to the increased average unit price of gasoline;
and (iii) the decrease in other income and losses, net.
Accordingly, the net profit margin attributable to owners
of the Company for the six months ended 30 June
2021 was 11.4%, as compared to the net profit margin
attributable to owners of the Company of 0.2% for the six
months ended 30 June 2022.

EEERNWR DN (&)

HEREHEHER
BPRHEE R EHERAREZE2021
F6HA30B IEAEAHARKL.3H
BLEMHARK0IBBE LKL
30.0% % & £20229F6 A30H 1k /<
BAHARB1I6EEIT - BREEN
FERRMHBHEEMESERIEN
FTEL ©

THEHR
KPMTHRERGREE  REZE
20214 202246 A30H 1L/~ 1@ A
DRUAREIT2AEB TR AR
7TAEEBTT °

M8 M

P75 B A B A £2021F6 A
S0HIEANBEAHARKEL OB E LI
M ARBOSBEITHL25.7%E
H E2021F6 A830H 1E /<@ B 4 A
RE23B88BIT - AHEENEEARN
FIRITEROEANF SE N -

RN R 2B ABE

HREMEZE  HMENEEE
WA &5 HRE £2021F6 A30H I
NMEAAHAREAOBETTRL LA
R4 088 TLEEHE2022F6H30
BIEABAMENEZ2EKABRE
AN R#59,0007T © EEHRRK 2
A RNAIEMEMRIENEE A
HREREIIREHERER D : (i)
R B ER FRER AR B
A EF R TB  K(i) bl A K
BB FREEL o Bt - Bl 22021
F6A30B IEANEAAMEKRRIEES A
FEAL 45 FI R B11.4% » & £2022
FOH3RIEANTEANEARRHEE A
JEMR 4B F R 50.2% ©

AR BEEERAR AT o T _FhHRE

17



18

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBSwmE DM (E)

10. Liquidity and Source of Funding and Borrowing

The Group’s bank balances and cash increased from
approximately RMB175.2 million as at 31 December
2021 to approximately RMB178.1 million as at 30 June
2022, which was mainly attributable to the increase in
operating cash flows. The Group has concentration of
credit risk arising from bank balances as there was a
bank which individually contributed 86.4% (2021: 59.8%)
of the Group’s bank balances as at 30 June 2022. The
management considers that the credit risk on liquid funds
is low as counterparties are financial institutions with good
reputation and have provided financing to the Group.

As at 30 June 2022, the current assets of the Group
amounted to approximately RMB181.3 million, including
approximately RMB178.1 million in bank balances
and cash, and approximately RMB3.2 million in trade
and other receivables, deposits and prepayments.
The current liabilities of the Group amounted to
approximately RMB93.2 million, including approximately
RMB20.4 million in trade and other payables and
accruals, approximately RMB23.2 million in contract
liabilities, approximately RMB1.9 million in tax liabilities,
approximately RMB46.3 million in borrowings and
approximately RMB1.5 million in lease liabilities. As at
30 June 2022, the current ratio of the Group, which is
equivalent to the current assets divided by the current
liabilities, was 1.94 (31 December 2021: 2.11).

As of 30 June 2022, the Group had aggregate
interest-bearing borrowings of approximately RMB46.3
million which are repayable within one year and
approximately RMB9.0 million which are repayable within
a period of more than one year but not exceeding two
years, as compared to approximately RMB32.8 million
which are repayable within one year as of 31 December
2021 and approximately RMB9.0 million which are
repayable within a period of more than one year but not
exceeding two years. The increase in borrowings is mainly
due to the new bank loans in January 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Gearing ratio

As at 30 June 2022, the gearing ratio of the Group,
which was calculated based on total debt, including all
interest-bearing loans and lease liabilities divided by total
equity, was approximately 0.29 times (31 December
2021: 0.19 times).

Material Investments

The Group did not make any material investments during
the six months ended 30 June 2022.

Material acquisitions and disposals

The Group did not make any material acquisitions and
disposals during the six months ended 30 June 2022.

Borrowings and pledge of Assets

As of 30 June 2022, the Group had aggregate
interest-bearing borrowings of approximately RMB55.3
million as compared to approximately RMB41.8 million
as of 31 December 2021. The borrowings of RMB46.3
million are repayable within one year and RMB9.0 million
are repayable within a period of more than one year but
not exceeding two years.

As of 30 June 2022, the Group’s borrowings of
approximately RMB55.3 million were at fixed interest
rates. As at 30 June 2022, the current portion and
non-current portion borrowings of the Group amounting
to approximately RMB46.3 million and approximately
RMB9.0 million, respectively, were guaranteed and
pledged by certain prepaid land lease payments/
rights-of-use assets, office buildings and the operation
rights of certain subsidiaries of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBSwmE DM (E)

15.

16.

17.

Contingent Liabilities

As at 30 June 2022, our Group did not have any material
contingent liabilities or guarantees and no member of our
Group was involved in any claim, litigation or arbitration of
material importance and no claim, litigation or arbitration
of material importance is known to our Directors to be
pending or threatened against any member of our Group.
Accordingly, no provision for the contingent liabilities in
respect of litigation is necessary.

Foreign Exchange Exposure

As at 30 June 2022, the Group’s exposure to foreign
currency risk related primarily to certain bank balances
and other payables denominated in HK$. The Group
currently does not have a foreign currency hedging policy.
However, the management monitors foreign currency
exposure and will consider hedging foreign currency
exposure should the need arises.

Employee and Remuneration Policy

As at 30 June 2022, we had 387 employees, representing
a slight decrease from that of 423 employees as at 31
December 2021. The number of employees employed by
the Group varies from time to time depending on need.
Employees’ remuneration is determined in accordance
with prevailing industry practice and employees’ working
experiences and performance. The remuneration policy
and package of the Group’s employees are periodically
reviewed. As required by the PRC laws and regulations,
the Company participates in various employee social
security plans for its employees that are administered
by local governments, including among others, housing
provident funds, pensions, medical insurance, social
insurance and unemployment insurance.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Compensation of key executives of the Group is
determined by the Company’s remuneration committee
which reviews and recommends to the Board of Directors
the executives’ compensation based on the Group’s
performance and the executives’ respective contributions
to the Group.

The Company has also adopted a share option scheme.
For details, please refer to the section headed “Statutory
and General Information — D. Share Option Scheme” in
Appendix V to the Prospectus.

The total employees benefit expenses incurred by the
Group for the six months ended 30 June 2022 was
approximately RMB11.3 million (six months ended 30
June 2021: approximately RMB12.7 million).

The following table sets forth the total number of
employees by function as at 30 June 2022:
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Function Bige
Directors 5= 6 1.6
Driving instructors B 278 71.8
Sale and marketing HERMZHE 31 8.0
Finance and accounting ket 8 2.1
Teaching affair office BB 18 4.7
Administration 1TH 42 10.8
Vehicle management BEERE 4 1.0
Total st 387 100.0
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBSwmE DM (E)

SUBSEQUENT EVENTS

There are no material events subsequent to 30 June 2022
which would materially affect the operating and financial
performance of the Group as of the date of this interim report.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

Save as disclosed in the paragraphs headed “Future
Prospect and Development” and “Use of Proceeds” under the
Management Discussion and Analysis section of this interim
report, as at the date of this interim report, the Company does
not have other future plans for material investments and capital
assets.

USE OF PROCEEDS

On 24 October 2019, the Shares were listed on the Main
Board of the Stock Exchange. The net proceeds from the
IPO were approximately HK$108.4 million after deducting the
underwriting fees, the Stock Exchange trading fee, Securities
and Future Commission transaction levy for the new shares in
the Company and the listing and other expenses in connection
with the IPO.
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As at 30 June 2022, a total of approximately HK$33.5 million
had been utilised by the Group according to the allocation set

out hereinbelow:

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEERNWR DN (&)

Eézozzisﬂ 30H - $ £ l R Lx Tﬁfr

Utilisation
during the
period from the
listing date
(i.e 24 October Unutilised Expected
% of net  Net proceeds 2019) to amount as at timeframe for
proceeds from IPO 30 June 2022 30 June 2022 intend use
BEmBEH
(ED2019%
BEARH 10R248) &
REZ  2022F6H30H R2022%
FrERE RERE I EA 6A30H2 REABNELRE
% R BRAER ABALE A&
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Acquisition of a parcel 45.7 49,547 - 49,547 By the end of
of land December 2022
i — iR 3 2022512 A K AT
Construction of training fields 12.3 13,333 - 13,333 By the end of
RIEGH December 2022
2022512 A& AT
Purchase of training vehicles 9.7 10,517 5,269 5,248 By the end of
EEiRks December 2022
202212 AIE AT
Recruitment and training costs for 9.6 10,408 3,611 6,797 By the end of
40 new driving instructors December 2022
BRI ERARNER 2022612 AIK AT
Repayment of bank loans 12.7 13,769 13,769 - -
ERBITER
Working capital and general 10.0 10,844 10,844 - -
corporate purposes
LEESR—RRAAE
Total 100.0 108,418 33,493 74,925
@5t
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBSwmE DM (E)

The Board does not anticipate any changes to the intended
use of net proceeds as previously disclosed in the Prospectus.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend to Shareholders for the six months ended 30 June
2022 (six months ended 30 June 2021: Nil).
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITION IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, the interests and short positions of
the Directors or chief executive of the Company in Shares,
underlying Shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the SFO), which was recorded by the Company in its register
of directors’ and chief executives’ interests and short position
pursuant to Section 352 of the SFO, or as otherwise should be
notified to the Company and the Stock Exchange pursuant to
the Model Code as set out in Appendix 10 to the Listing Rules,
were as follows:

() Long position in Shares

DISCLOSURE OF INTEREST
EmfE

EERERTHRAERES
HERORESHNEZR XA

MN2022F6H30F EEFH AR T H S
TERABRAR R S EA BB EE (F
ERBEHFNEKRAEXVEE) BkH - 8
MR D RESFTHEEREESKBEK
BIEIS2EREERA AR ELNEES
MEEITHABEZR AR B LMk
I BOKE - BB E BT AR B 8 i
EFHBMe AN LB RATRERE R
KEWR

(i) KRHBEFE

Capacity/nature Number of Shares Percentage of

Name of interest held/interested shareholding
Fifs/ Ha

s G/ EwtE B R E FRAED L
Mr. Qi Xiangzhong Interest in a controlled corporation (Note 1) 206,400,000 51.6%
IT [R5 A REZEEE M (FH5E1) 206,400,000 51.6%
Note: BisE -
1. The Shares are registered in the name of Alpha Leap, the entire 1. ZERGDUERBZEZZE ME

issued share capital of which is owned by Mr. Qi Xiangzhong.
Accordingly, Mr. Qi is deemed to be interested in all the Shares
held by Alpha Leap for the purposes of Part XV of the SFO.

(i) Long position in the shares of associated
corporation

3 85 BT A B 77 IR0 A o
B - 1R 4 5 5 T R 5 4 ) SEXVRD -

TTRAERR RN B RAFE 2 AR 0

TR

(i) REBZERODNER

Percentage of

Name of shareholding in

associated Capacity/nature Number of the associated

Name of director corporation of interest share(s) held corporation
il NEl:

EENA ek N G0,/ EmltE P 5 AR 19 24 B FRED L
Mr. Qi Xiangzhong Alpha Leap Beneficial owner 1 100%
TR & Bl ExBAA 1 100%
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DISCLOSURE OF INTEREST (CONTINUED)
BaHE (&)

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE
SHARES AND UNDERLYING SHARES

As at 30 June 2022, so far as is known to the Directors, the
following persons (not being a Director or chief executive of
the Company) will have interests or short positions in Shares
or underlying Shares which would fall to be disclosed to the
Company and the Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO or who will be directly
or indirectly interested in 10% or more of the issued shares
of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company or any of
its subsidiaries:

FTERRREOREERSGF
Rz ROX A

R2022F6A30H " IBEEFTA - 7
AT GERRREFIEZESTHRAE) K
RIRGSABREBROEEREEFARPE
& B EEXVEL FE2 K35 3 2 A& XA A A A
AN BERNERSOAE  skEE
MEHEAWNSENATREMBR TRAR
AR EEFMHBARBKRREAS FRE
MEAERIR A 2 BB TRMDEE10%
A ERRE RS ¢

() Long position in Shares (i) BROEHEFER
Number of

Shares held/ Percentage of

Name Capacity/nature of interest interested shareholding
fits/ BEER

nE/ A8 5/ REME MROHE ERESL
Alpha Leap Beneficial owner 206,400,000 51.60%
BB ExBEBA 206,400,000 51.60%
Ms. Gao Dongju (Note 1) Spouse interest 206,400,000 51.60%
BEEr+ (K1) [ 206,400,000 51.60%
Cosmic Hero Beneficial owner 39,600,000 9.90%
L ERBAA 39,600,000 9.90%
Mr. Ling Wai Leung (Note 2)  Interest in a controlled corporation 39,600,000 9.90%
EER T (HET2) REZHEENER 39,600,000 9.90%
Ms. Hui Ching Ping (Note 3)  Spouse interest 39,600,000 9.90%
AR L (M EE3) BB 39,600,000 9.90%
Great Sino Beneficial owner 42,000,000 10.50%
B E&BEAA 42,000,000 10.50%
Ample Star (Note 4) Interest in a controlled corporation 42,000,000 10.50%
HE (M5t4) REEHEENER 42,000,000 10.50%
China Internet (Note 4) Interest in a controlled corporation 42,000,000 10.50%
BB B4R (P E4) REZHEENER 42,000,000 10.50%

China Oriented International Holdings Limited e Interim Report 2022



Note:

1. Ms. Gao Dongju is the spouse of Mr. Qi Xiangzhong. She is
deemed to be interested in the Shares in which Mr. Qi is interested
in under Part XV of the SFO.

2. The Shares are registered in the name of Cosmic Hero, the entire
issued share capital of which is owned by Mr. Ling Wai Leung.
Accordingly, Mr. Ling is deemed to be interested in all the Shares
held by Cosmic Hero for the purposes of Part XV of the SFO.

3. Ms. Hui Ching Ping is the spouse of Mr. Ling Wai Leung. She
is deemed to be interested in the Shares in which Mr. Ling is
interested in under Part XV of the SFO.

4. The Shares are registered in the name of Greater Sino, the entire
issued share capital of which is owned by Ample Star, which is
in turn owned by China Internet. Accordingly, Ample Star and
China Internet are deemed to be interested in the Shares in which
Greater Sino is interested under Part XV of the SFO.

Save as disclosed above, as of the date of this interim report,
none of the Directors or the chief executive of the Company
had or was deemed to have any interest or short positions in
the shares, underlying shares or debentures of the Company
or its associated corporations (within the meaning of Part XV of
the SFO) that was required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they
were taken or deemed to have taken under such provisions
of the SFO), or required to be recorded in the register of
directors’ and chief executives’ interests and short positions
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code.
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DISCLOSURE OF INTEREST (CONTINUED)
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERARKEMESR

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2022, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any listed securities of the Company.

SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on 19
September 2019. The purpose of the Share Option Scheme
is to enable the Company to grant options to the employee,
adviser, consultant, service provider, agent, customer, partner
or joint-venture partner of the Company or any subsidiary
(including any director of the Company or any subsidiary)
who is in full-time or part-time employment with or otherwise
engaged by the Company or any subsidiary at the time when
an option is granted to such employee, adviser, consultant,
service provider, agent, customer, partner or joint-venture
partner or any person who, in the absolute discretion of
the Board has contributed or may contribute to the Group
(the “Eligible Participants”) as incentive or reward for their
contribution to the Group to subscribe for the Shares thereby
linking their interest with that of the Group. On and subject
to the terms of the Share Option Scheme and all applicable
statutory requirements, the Board shall be entitled at any time
within 10 years after the adoption date of the Share Option
Scheme to make an offer to any Eligible Participants as the
Board may in its absolute discretion select to subscribe for
such number of Shares as the Board may determine at the
subscription price.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)

The maximum number of Shares in respect of which options
may be granted at any time under the Share Option Scheme
together with options which may be granted under any other
share option schemes for the time being of the Company must
not in aggregate exceed such number of Shares as equals
10% of the issued share capital of the Company. Any further
grant of share options to any eligible participant in excess
of this limit is subject to shareholders’ approval in a general
meeting. The total number of shares which may be issued
upon exercise of all share options to be granted under the
Share Option Scheme and the other schemes (if any) must
not in aggregate exceed 10% of the shares of the Company
in issue (the “Scheme Mandate Limit”) as at 19 September
2019, being the date of passing the resolution by the then
Shareholders through written resolutions approving and
adopting the Share Option Scheme. The Company may seek
approval of its Shareholders in a general meeting to refresh
the Scheme Mandate Limit at any time in accordance with the
Listing Rules.

As at 30 June 2022 and up to the date of this interim report,
the Company does not have any share options outstanding for
issue under the Share Option Scheme.

COMPLIANCE WITH THE CODE
PROVISIONS SET OUT IN THE CORPORATE
GOVERNANCE CODE

The Company is committed to maintaining a high corporate
governance standard to enhance the transparency,
accountability and corporate value of the Company and
safeguard the interests of the Shareholders. The Company has
adopted the principles and code provisions in the Corporate
Governance Code as fundamental guidelines for the corporate
governance practices of the Company.

During the six months ended 30 June 2022, the Company
has complied with all applicable code provisions set out in
the Corporate Governance Code. The Company will continue
to review and monitor the corporate governance practices
of the Company to ensure compliance with the Corporate
Governance Code and maintain high standard of corporate
governance practices.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)
tEREBRRAEMER (&)

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted Model Code as its code of conduct
regarding securities transactions by the Directors on terms no
less exacting than the required standard set out in the Model
Code.

Having made specific enquiry of all the Directors, all the
Directors have confirmed that they had complied with the
required standard set out in the Model Code regarding
securities transactions by the Directors and there have been no
incidents of non-compliance with the required standard set out
in the Model Code.

REVIEW BY THE AUDIT COMMITTEE

The Audit Committee consists of three members, namely
Mr. Cheng Chun Shing (as the chairman), Mr. Chan Siu Wah
and Mr. Goh Teng Hwee, all being independent non-executive
Directors.

The Audit Committee has reviewed the unaudited consolidated
financial statements of the Group for the six months ended 30
June 2022 and is of the view that such results complied with
the applicable accounting standards and requirements under
the Listing Rules and other applicable legal and regulatory
requirements.

UPDATE ON DIRECTORS’ INFORMATION

The change of Directors’ information as required to be
disclosed pursuant to Rule 13.51B of the Listing Rules are set
out below:

Dr. Yeung Cheuk Kwong, non-executive Director, has
become the responsible officer of Success Advance
Investments Limited for Type 9 (asset management) and Type
4 (advising on securities) regulated activities under the SFO
since 1 August 2022. Success Advance Investments Limited is
a corporation licensed to carry on Type 9 (asset management)
and Type 4 (advising on securities) regulated activities under
the SFO.

Dr. Yeung was admitted as a Fellow member of CPA Australia
in June 2022.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)

Mr. Cheng Chun Shing, independent non-executive Director,
resigned as the financial controller and the company secretary
of BeijingWest Industries International Limited (Stock code:
2339), a company listed on the Main Board of the Stock
Exchange, in April 2022.

Since 28 April 2022, Mr. Cheng has been appointed as an
executive director, the chief financial officer and the company
secretary of Power Financial Group Limited (Stock code: 397),
a company listed on the Main Board of the Stock Exchange,
which is principally engaged in financial services business,
money lending business, trading business and assets
investment.

Mr. Cheng has been a CFA charterholder since February 2022.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BHRGeEm R HMEEkaER

For the six months ended 30 June 2022 & Z2022%6 A30H 1-7~1E A

For the six months ended
BZEUTHA#HILEAEAR
30 June 2022 30 June 2021
2022%F6H308 202146A30H

Notes RMB’000 RMB’'000
i & AR® TR ARBTFT
(Unaudited) (Unaudited)

(REERK) (REEER)

Revenue g 4 31,455 35,476
Cost of services rendered B R AR A AR (21,087) (22,475)
Gross profit EA 10,368 13,001
Other income and losses, net Hi WA REBFER 6 960 1,727
Selling and marketing expenses HENSHER (1,640) (1,262)
Administrative expenses THER (7,094) (7,181)
Finance costs HBER 7 (2,336) (1,859)
Profit before tax bR % D& 7 8 258 4,426
Income tax expense FrEBRAx 9 (199) (386)
Profit and total comprehensive ARREB AELEEBEER

income for the period attributable to K 2 U A 258

the owners of the Company 59 4,040
Earnings per share BREF

~ Basic and diluted (RMB cents) —EXLEE(ARES) 11 0.01 1.01
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
fEER4R & M IE A R

As at 30 June 2022 7202246 H30H

As at As at
30 June 31 December
2022 2021
20225 20214
6H30H 12H31H
Notes RMB’000 RMB’000
B 5 ARB TR AREBTIT
(Unaudited) (Audited)
(REBER) (fe&%)
Non-current assets FRBEE
Property, plant and equipment ME - BEREE 12 77,586 82,113
Right-of-use assets THRESE 13 48,253 46,644
Deposits paid for construction REBRIRIMNNKS
in progress 14 1,772 1,739
Prepayment paid for property, ME - BEMZETH
plant and equipment B HIE 14 10,933 1,080
138,544 131,576
Current assets RBEE
Trade and other receivables, B2 REMmEKRIE -
deposits and prepayments e RENRIE 14 3,151 2,997
Bank balances and cash IRITHEHEIR S 178,127 175,242
181,278 178,239
Current liabilities nEBEE
Trade and other payables and B RHEMENTRIER
accruals EETEA 15 20,445 17,200
Contract liabilities BHEE 23,185 30,463
Tax liabilities HMIEEE 1,882 3,073
Lease liabilities HERE 16 1,452 962
Borrowings R 18 46,250 32,750
93,214 84,448
Net current assets RBEETE 88,064 93,791

ARERZERERAR o
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
B REMBMR K (&)
As at 30 June 2022 70202296 H30H

As at As at
30 June 31 December
2022 2021
M2022%F 20214
6H30H 12A31H
Notes RMB’000 RMB’000
B 5 AR TR AREBTIT
(Unaudited) (Audited)
(REEX) (fe&%)
Total assets less current liabilities 2 EERRBEE 226,608 225,367
Non-current liabilities kRBEE
Lease liabilities HEEE 16 2,779 1,298
Borrowings EEN 18 9,000 9,000
Deferred tax liabilities FREMIBEE 17 8,091 8,390
19,870 18,688
Net assets EEFE 206,738 206,679
Equity attributable to the owners A QA FHEE AELER
of the Company
Share capital (LN 3,608 3,608
Reserves fE 203,130 203,071
Total equity MR 206,738 206,679

34 China Oriented International Holdings Limited e Interim Report 2022



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HRGRE R

For the six months ended 30 June 2022 & =202246 A30H 1L/~ E A

28 %

Share Share Capital  Statutory  Retained
capital premium reserve reserve earnings Total
Rkx  ROEE EXEE  LERE  RERF @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT AR%Trn AR%Tn AR%Trn AR%Tn AR%Tx
(Note)
(M3E)
At 1 January 2021 (audited) M2021F1 A1H
(BE%) 3,608 105,636 22,200 10,995 67,890 210,129
Loss and total comprehensive ~ FEBERZHAEE
loss for the year @z - - - - (3,450) (3,450)
Appropriation to statutory reserve EAZ A TEHE - - - 5 (5) -
At 31 December 2021 (audited) ~ 12021F12A31H
(&%) 3,608 105,636 22,000 11,000 64,435 206,679
Profit and total comprehensive ~ ERR&F| R 2 ERA
income for the period B - - - - 59 59
At 30 June 2022 (unaudited) 1202266 A30A
(RBER) 3,608 105,636 22,000 11,000 64,494 206,738
AP BEBIERAR QG o T —FrhHfRE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
BHAEREREEH R (F)
For the six months ended 30 June 2022 & Z202246 5308 |E/~E A

The comparative figures for the six months ended 30 June
2021 are set out as follows:

Share Share
capital premium
BA RIAEE
RMB’000 RMB'000
AREFTT AREFT

H E2021F6A308 [E N8 A Z Lh & &
FEHWMT

Capital Statutory Retained

reserve reserve earnings Total
EXfEE  AERE  RERN @t

RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETT ARETR ARETR
(Note)
ik,

At 1 January 2020 (audited) M2020F1 A1H

(BE%) 3608 105,636
Profit and total comprehensive ~ FEEFI R 2AKA
income for the year ] - -

Appropriation to statutory reserve BAZETF H i — —

22,000 10,683 61,377 203,304

- — 6,825 6,825
- 312 (312) —

At 31 December 2020 (audited) 720206124318

(B&7) 3608 105,636
Profit and total comprehensive ~ ERR&F| R 2 ERA
income for the period @ — -

Appropriation to statutory reserve BAZ AT H S — -

22,000 10,995 67,890 210,129

- - 4,040 4,040

At 30 June 2021 (unaudited) 202156 A30A
(REER) 3,608 105,636

22,000 11,000 71,925 214,169

Note: In accordance with the Articles of Association of subsidiaries
established in the People’s Republic of China (“PRC”), those
subsidiaries are required to transfer 10% of the profit after taxation to
the statutory reserve until the reserve reaches 50% of the registered
capital. The transfer must be made before distributing dividends to
equity holders. The statutory reserve can be used to make up for
previous years’ losses, expand the existing operations or convert into
additional capital of the subsidiaries.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
S SHERER

For the six months ended 30 June 2022 & =202246 A30H 1L/~ E A

For the six months ended

BZEUTHEYLEANEAR
30 June 30 June
2022 2021
20224 20214
6H30H 6H30H
RMB’000 RMB’'000
ARBT ARBT T
(Unaudited) (Unaudited)
(REER) (REEZ)
OPERATING ACTIVITIES RETH
Profit before tax BR 54 A1 5 A 258 4,426
Adjustments for: FRATIEEELFAE
Interest expense M EXH 2,336 1,859
Interest income ) B UWA (313) (326)
Loss on disposal of property, HEME  BERRBER
plant and equipment 51 8
Depreciation of property, ME - BELRKETE
plant and equipment 5,238 5,119
Depreciation of right-of-use assets FCREEERE 1,184 1,159
Operating cash flows before LEESEHRLE
movements in working capital ReneE 8,754 12,245
(Increase)/decrease in trade and other B 5 R H M EMFIE -
receivables, deposits and prepayments e RFEMAFEOGEM
NN (10,039) 1,187
Increase in trade and other payables B 5 KHEHMENKIEBR
and accruals FEET B FE AN 3,244 254
(Decrease)/increase in contract liabilities BHAECRD) /HE (7,278) 2,206
Cash (used in)/generated from operations &% (FTH) /FT38E & (5,319) 15,892
Tax paid B HIE (1,689) (1,450)
NET CASH (USED IN)/FROM ReEY (A /s
OPERATING ACTIVITIES BEFE (7,008) 14,442
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

BHGEERERER (&)

For the six months ended 30 June 2022 & Z=202246 HA30H 1-7~E A

For the six months ended

BEEUTHRHLEAEA
30 June 30 June
2022 2021
2022%F 20214
6H30H 6A308
RMB’000 RMB’000
ARETR ARETIT
(Unaudited) (Unaudited)
(RBER) (REEZ)
INVESTING ACTIVITIES RETED
Purchase of property, plant and equipment B E W - BE L&E (1,038) (2,072)
Interest received 2 FH B 313 326
Proceeds from disposal of property, HEWME - BEKZE
plant and equipment FTiS 518 53 22
NET CASH USED IN RETHFMAREFE
INVESTING ACTIVITIES (672) (1,724)
FINANCING ACTIVITIES METED
New borrowings raised MEEEN 13,500 27,800
Advance from a director TEREEHIE - 2,283
Repayment of borrowings EBEEBX - (27,800)
Repayment of leases liabilities EEHERRE (599) (602)
Interest paid BEATHE (2,336) (1,859)
NET CASH FROM/(USED IN) BMETFHRE (FTA)
FINANCING ACTIVITIES BEeFE 10,565 (178)
NET INCREASE IN CASH AND CASH ReRBREEEY
EQUIVALENTS 1 h0F 5 2,885 12,540
CASH AND CASH EQUIVALENTS HORERREEEY
AT BEGINNING OF THE PERIOD 175,242 167,588
CASH AND CASH EQUIVALENTS HARASRREEEY
AT END OF THE PERIOD, (MRITESREE)
REPRESENTED BY BANK
BALANCES AND CASH 178,127 180,128
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S I AR M T

For the six months ended 30 June 2022 & Z2022%6H30H IE/~E A

CORPORATE INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands on 22
February 2017. The address of the registered office of the
Company in Cayman lIslands is located at Cricket Square,
Hutchins Drive, PO Box 2681, Grand Cayman, KY1-1111,
Cayman lIslands. The headquarters, head office and
principal place of business in the PRC is located at Baililiu
Village, Zhutang Township, Suiping County, Zhumadian
City, Henan Province, the PRC. The principal place of
business of the Company in Hong Kong is located at
Rooms 1508-1513, Nan Fung Tower, 88 Connaught
Road Central, Central, Hong Kong. The Shares are listed
on the Main Board of the Stock Exchange.

The Company is an investment holding company. The
principal activity of its subsidiaries is engaged in the
provision of driving training services in the PRC.

The condensed consolidated financial statements are
presented in RMB, which is the currency of the primary
economic environment all the group entities operate (the
functional currency of group entities) and all values are
rounded to the nearest thousand (“RMB’000”), unless
otherwise stated.

BASIS OF PREPARATION

Statement of compliance

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) as well as with the
applicable disclosure requirements of Appendix 16 to the
Listing Rules.

The preparation of the condensed consolidated financial
statements in conformity with HKAS 34 requires the
management to make judgements, estimates and
assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ
from these estimates.

The condensed consolidated financial statements
include an explanation of events and transactions that
are significant to an understanding of the changes in
financial position and performance of the Group since
31 December 2021, and therefore, do not include all of
the information required in annual financial statements
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) and should be read in conjunction
with the Company’s annual financial statements for the
year ended 31 December 2021.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

5 B

GEMBHERME (F)

For the six months ended 30 June 2022 & Z=202246 HA30H 1-7~E A

BASIS OF PREPARATION (Continued)
Basis of measurement

The condensed consolidated financial statements have
been prepared on the historical cost basis at the end
of the reporting period, as explained in the accounting
policies set out below. Historical cost is generally based
on the fair value of the consideration given in exchange for
goods and services.

The condensed consolidated financial statements have
not been audited.

ADOPTION OF AMENDMENTS TO
HKFRSs

(a) Application of new or revised HKFRSs effective
from 1 January 2022

In the current interim period, the Group has applied
the following amendments to HKFRSs issued by the
HKICPA, for the first time, which are mandatorily
effective for the annual periods beginning on or after
1 January 2022 for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to Reference to the Conceptual Framework

HKFRS 3
Amendments to COVID-19-Related Rent Concessions
HKFRS 16 beyond 30 June 2021

Amendments to Property, Plant and Equipment -

HKAS 16 Proceeds before Intended Use
Amendments to Onerous Contracts — Cost of Fulfilling a
HKAS 37 Contract
Amendments to Annual Improvements to HKFRSs
HKFRSs 2018-2020

Amendments to
AG5 (Revised)

Accounting Guideline 5 Merger
Accounting for Common Control
Combinations (Revised)

The application of the amendments to HKFRSs in
the current period has had no material impact on the
Group’s financial positions and performance for the
current and prior periods and/or on the disclosures
set out in these condensed consolidated financial
statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BMHRGEMBRAMNE (F)

For the six months ended 30 June 2022 &{ZE202246 A30H 1F7<1E A

3. ADOPTION OF AMENDMENTS TO 3. RAEAUME®REED >
HKFRSs (Continued) &3] 2 (48)
(b) New and amendments to HKFRSs that have (b) EEMEEKRERZTHTES
been issued but not yet effective MR BREERAREBUBERE
Al Z B FT 2
T BB MM ER20229F1 A1
A8 H B E S H R E &
REBEVERERNOIETE
B S B R BB B S
HERA ZIBFTA -

The following new and amendments to HKFRS have
been issued but are not effective for the financial
year beginning on 1 January 2022 and have not
been early adopted by the Group:

Amendments to Classification of Liabilities as Current or BB g LR AENERRBRHE
HKAS 1 Non-current and related amendments F15 (BFIK) TERHBERE
to Hong Kong Interpretation 5 (2020)! F5% (2020%F) 9
HAEE]
Amendments to Disclosure of Accounting Policies’ EEeED BEHHE
HKAS 1 and E1RREAMH
HKFRS Practice BEEAERE
Statement 2 BIZE2%: (B3] )
Amendments to Definition of Accounting Estimates' EheH LS SEETNES'
HKAS 8 F85% (B3] A)
Amendments to Deferred Tax related to Assets and BAGLEA BE-QHELNE
HKAS 12 Liabilities arising from a Single E12% (B3TK)  ERABEENE
Transaction’ ERE
HKFRS 17 Insurance Contracts and the Related EERMBKREED REBANREBET
Amendments' F17%
Amendments to Sale or Contribution of Assets between EANBHREED REFEABENT
HKFRS 10 and an Investor and its Associate or Joint F105 & RS- UNCIA )
HKAS 28 Venture? BEQHERNE EAELEIRA

! Effective for annual periods beginning on or after 1 January

28%: (51 4)
T R2023F1 1B R R R

2023. FEAMAER-
2 The amendments shall be applied prospectively to the 2 BRI AERE I IERRNFTE

sale or contribution of assets occurring in annual periods
beginning on or after a date to be determined.

Those new and amendments to HKFRS that have
been issued but are not yet effective are unlikely
to have material impact on the Group’s results and
financial position upon application.

Pk s RABNEEZHER
BAWEENEIEE -

ZE D RAE E AR ERAFTR]
FRMBHmE LR REFBMB
HEENZETARERE S
RAEEHARB 2 XERTB
RRERBERFZE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

EHSREMBERERNT (F)
For the six months ended 30 June 2022 & Z=202246 HA30H 1-7~E A

4. REVENUE i
For the six months ended
BZUTHHLEANEA
30 June 30 June
2022 2021
20224 20214
6H30H 6H30H
RMB’000 RMB’'000
AR¥ETR AR®BTFT
(Unaudited) (Unaudited)
(REBER) (REEZ)
Driving training service income EREIRBHA

Standard course ZAERE 1,754 2,425
Premium course = RRE 29,279 32,706
Additional training fees BEIMNE B 422 345
31,455 35,476

All the Group’s revenue are recognised over time.

5. SEGMENT INFORMATION

The Group is principally engaged in provision of driving
training services. For the purposes of assessing
performance and allocating resources, the Group’s
operation is regarded as one reportable and operating
segment which is provision of driving training services.
The chief executive, Mr. Qi Xiangzhong, reviews the profit
for the period of the Group as a whole. Accordingly, no
segmental analysis is presented.

Geographical information

No geographical segment information is presented as the
Group’s revenue is all derived from the PRC based on
the location of services provided and all of the Group’s
non-current assets are located in the PRC by physical
location of assets.

Information about major customers

The Group offers packaged driving courses for
preparation for driving tests to a large number of individual
customers. No individual customer accounted for over
10% of the Group’s total revenue during both periods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ORGSR B REME (F)

For the six months ended 30 June 2022 &{ZE202246 A30H 1F7<1E A

6. OTHER INCOME AND LOSSES, NET 6. HtW AKREIEFH
For the six months ended
BEEUTHEHLEAEA
30 June 30 June
2022 2021
20224 20214
6H30H 6H30H
RMB’000 RMB’'000
ARE TR ARETT
(Unaudited) (Unaudited)
(REE®) (REEZ)
Government grants B # B) 140 -
Income on expiry of driving courses REREIHMAERA 229 254
Income from issuance of certificate of BEERIBEZEMSHA
qualification validation 294 766
Interest income ) BUA 313 326
Value added tax refund ETED 77 494
Others HA 5 51
Exchange loss, net PE N E5iE - 3 E (47) (156)
Loss on disposal of property, plantand ~ HEW% - FE LXK EERE
equipment (51) (8)
960 1,727
FINANCE COSTS 7. MKER

For the six months ended

BEUTRBILEAEA
30 June 30 June
2022 2021
20225 20214
6H30H 6H30H
RMB’000 RMB’'000
AR¥ TR AREBTIT
(Unaudited) (Unaudited)
(RESER) (REFEZ)
Interest on bank loans RITEROF S 2,257 1,725
Interest on leases liabilities HEEBENFE 79 134
2,336 1,859
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRGEEHBHERRME (F)

For the six months ended 30 June 2022 & Z202246 5308 |E/~E A

8. PROFIT BEFORE INCOME TAX 8. KRFT#B %Al E R
For the six months ended
BEUTHYLEAER
30 June 30 June
2022 2021
20224 20214
6H30H 6H30H
RMB’000 RMB’000
ARETR ARETFT
(Unaudited) (Unaudited)
(REBER) (REEZ)
Profit before income tax has been RMOBRUTEEERN
arrived at after charging: BRATESBATER
Directors’ remuneration EEFH M 657 657
Other staff costs Hi 8 THRA
- Salaries and other allowances —He RHEMER 9,811 11,258
- Retirement benefit scheme —RIRBEFEEMER
contributions 843 811
11,311 12,726
Auditor’s remuneration ZEETE 2 10 11
Depreciation of: INTIEEWITE
— Property, plant and equipment - BELRRE 5,238 5,119
- Right-of-use assets —ERREEE 1,184 1,159
Donation BE 16 62
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9.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

INCOME TAX EXPENSE

EE g

BREMEE (F)

For the six months ended 30 June 2022 &{ZE202246 A30H 1F7<1E A

9. FIBHIAX

For the six months ended

BEZUTHBLEAEAR
30 June 30 June
2022 2021
2022 20214
6H30H 6H30H
RMB’000 RMB’'000
AR¥ETR ARETT
(Unaudited) (Unaudited)
(REBER) (REEZ)
The PRC Enterprise Income Tax Bl ERTEH
(“EIT”) (I¥EmRERD
— Current year —REE 497 3,365
— Under-provision in prior year - BAEFERETR 1 423
498 3,788
Deferred tax credit EEBEER (299) (3,402)
199 386

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdiction in which
members of the Group are domiciled and operated.

Pursuant to the applicable laws, rules and regulations
of the Cayman Islands and the British Virgin Islands (the
“BVI”), the Group is not subject to any income tax under
these jurisdictions during both periods.

No provision for Hong Kong Profits Tax has been
recognised during the six months ended 30 June 2021
and 2022 as the Group does not have income which
arises in, or derived from, Hong Kong.

The PRC EIT has been provided at the rate of 25% (30
June 2021: 25%) on the taxable profits of the Group’s
subsidiaries in the PRC during the six months ended 30
June 2022.

AEBEAREREERELB LR
BARKEKE QA GEMREEME
A1AHE [ RO A A P 1S 3 -

RMESRE REFSHS MNRB
BREEE((RBEXEE])NER
EO - RAIREG - KREBBEE
% F ADARE R BN TSR o

H 220214 N2022F6 A30H IE 7~
BA ARAEETEEEB KK
BREBHKRA T EEREEF
SR E -

H £2022F6 H30H IE/~1E A - &
SEEPEHWB ARG MNER R A
B E25% (202146 H30A8
25%) TR R ¥R A -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

5 B

GEMBHERME (F)

For the six months ended 30 June 2022 & Z=202246 HA30H 1-7~E A

10.

INCOME TAX EXPENSE (continued)

Under the EIT Law of PRC, withholding tax is imposed
on dividends declared in respect of profits earned by
the PRC subsidiaries from 1 January 2008 onwards.
Deferred tax has not been provided for in the condensed
consolidated financial statements in respect of temporary
differences attributable to retained earnings of the
PRC subsidiaries amounting to RMB115,709,000 as at
30 June 2022 (30 June 2021: RMB117,535,000), as
the Group is able to control the timing of the reversal
of the temporary differences and it is probable that
the temporary differences will not be reversed in the
foreseeable future.

DIVIDENDS

No dividend was paid or proposed during the interim
period, nor has any dividend been proposed since the end
of the reporting period (30 June 2021: Nil).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BMHRGEMBRAMNE (F)

For the six months ended 30 June 2022 &{ZE202246 A30H 1F7<1E A

11. EARNINGS PER SHARE 11. 8REF
The calculation of the basic earnings per share KAREBE ANEESRELRZFT
attributable to the owners of the Company is based on the BETYHIEAE -

following data:

For the six months ended

BEUTRHRHLEAKEA
30 June 30 June
2022 2021
20225 20214
6H30H 6H30H
RMB’000 RMB’'000
ARBTR ARBTFT
(Unaudited) (Unaudited)

(REER) CREER)

Earnings: B :
Profit for the period attributable to the ARG ESRERET D

owners of the Company for the AREEER AEEBRNRF

purpose of basic earnings per (ANR®EFT)

share (in RMB’000) 59 4,040
Number of shares: BREEE :
Weighted average number of ordinary AR EGRERBNE

shares for the purpose of basic MEFEEBEREE

earnings per share 400,000,000 400,000,000
Note: MoaE -
There were no potential ordinary shares in issue for the six months H 220229 K%202146 A308 1F /<@ A I &
ended 30 June 2022 and 2021. BEEETERRK -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHRAEHEREME (F)

For the six months ended 30 June 2022 & Z202246 5308 |E/~E A

12. PROPERTY, PLANT AND EQUIPMENT

12. % - BERR®E

Leasehold Furniture and Office
Buildings  improvements Equipment fixtures equipment  Motor vehicles Total
5ER
- E AL 5% BELE BARE it 3
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ABETT  ABETL  ARBTR  ARBTR  ARETT  ARETI  ABETR
cosT A
At 1 January 2021 R201E1A1H
(audited) tE2) 32,735 49,558 10,842 1,009 1621 24,127 119,892
Additions TE 52 - 640 152 260 3620 4,724
Disposals e - - - - - (778) (778)
At 31 December 2021 #20216128318
and 1 January 2022 k202251418
(audited) (L82H) 32,787 49,558 11,482 1,161 1,881 26,969 123,838
Additions hE 56 37 240 4 233 245 815
Disposals & - - - - - (1,251) (1,251)
At 30 June 2022 R2022E6 308
(unaudited) (REEER) 32,843 49,59 11722 1165 2114 25,963 123,402
ACCUMULATED ZiHE
DEPRECIATION
At 1 January 2021 202151718
(audited) (@2%) 5,286 8,596 4520 557 874 12,104 31,937
Provided for the year EERE 1559 4217 1282 9 292 2,891 10,350
Disposals e - - - - - (562) (562)
At 31 December 2021 R2021F12A318
and 1 January 2022 R2022%1518
(audited) (82H) 6,845 12,873 5,752 656 1,166 14,433 44,725
Provided for the period ~ EBF & 781 2,141 660 54 166 1436 5,238
Disposals HE - - - - - (1,147) (1,147)
At 30 June 2022 120226 A30H
(unaudited) (REER) 7,626 15,014 6,412 710 1332 14,722 45,816
CARRYINGVALUES ~ KEf
At 30 June 2022 R202256A30R
(unaudited) (REER) 25,217 34,581 5,310 455 782 11,241 77,586
At 31 December 2021 #20216128318
(audited) (&Z%) 25,942 36,685 5730 505 715 12,536 82,113
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHGSMBHRRME (F)

For the six months ended 30 June 2022 &{ZE202246 A30H 1F7<1E A

13. RIGHT-OF-USE ASSETS 13. EAEEE
Leasehold Motor
lands Building vehicles Total
HELH BF RE @t
RMB’000 RMB’000 RMB’000 RMB’000
ARETTL ARETTT ARET T ARETTL
COST A
At 1 January 2021 m2021F1 418
(audited) (&%) 45,500 126 7,459 53,085
Additions NE - - - -
At 31 December 2021 2021612 A31H
and 1 January 2022 %2022%1A18
(audited) (g Z) 45,500 126 7,459 53,085
Additions RE - - 2,793 2,793
At 30 June 2022 1202256 H30H
(unaudited) (RIBER) 45,500 126 10,252 55,878
ACCUMULATED RIHE
DEPRECIATION
At 1 January 2021 720211 418
(audited) (mBZ) 2,625 45 1,453 4,123
Charges for the year FERAY 1,355 23 940 2,318
At 31 December 2021 R2021F12H31H
and 1 January 2022 %2022%1A18
(audited) (eE7) 3,980 68 2,393 6,441
Charges for the year FERAX 674 12 498 1,184
At 30 June 2022 202256 A30H
(unaudited) (REER) 4,654 80 2,891 7,625
CARRYING VALUES REE
At 30 June 2022 202256 A830H
(unaudited) (RBER) 40,846 46 7,361 48,253
At 31 December 2021 202112 A31H
(audited) (fEE%) 41,520 58 5,066 46,644
Note: P&

As at 30 June 2022 and 31 December 2021, all motor vehicles were
under hire-purchase arrangement with purchase options. The Group is
reasonably certain to exercise the purchase options and the exercise
price of purchase options, if any, were included in lease liabilities.

B £2022%6 A30H 2021124318 « Ff7
BREORMERBEEZRNEBLET -
AEEARETETEREEERELER
BERENTEES WMETEAGFAEE
AfE-

AR BEEERAR AT o T _FhHRE

49



50

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A S ARk M (&

For the six months ended 30 June 2022 #HZE20229F6A308 1L/~ EA

14. TRADE AND OTHER RECEIVABLES, 14. B 5 R H it EEWHIE - &

DEPOSITS AND PREPAYMENTS TRENNRE
30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
RMB’000 RMB’'000
AR¥ TR ARETT
(Unaudited) (Audited)
(RBER) (fezz)
Trade receivables B 5 R RIE 656 112
Other receivables ﬁ@)ﬁiﬂﬂlmlﬁ 41 39
Prepayments N IE 13,387 3,926
Deposits ®e 1,772 1,739
15,856 5,816
Less: Prepayment paid for property, B OBRIERBEENY
plant and equipment classified as R Jﬁﬁ%& 5 15 32 (<Y
non-current assets BRR (10,933) (1,080)
Deposits paid for construction in DERIE m@J BEENTER
progress classified as non-current ITREMNES
assets (1,772) (1,739)
Current portion BIEAER 7> 3,151 2,997

The Group’s payment methods with its customers for
provision of driving training service are mainly on cash and
through online payment platforms. Generally, the course
emolument fees are billed in advance with no credit period
granted to customers. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit
risk. Overdue balances are reviewed regularly by senior
management. The Group does not hold any collateral
or other credit enhancements over its trade receivable
balances.
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14.

15.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BMHRGEMBRAMNE (F)

For the six months ended 30 June 2022 &{ZE202246 A30H 1F7<1E A

TRADE AND OTHER RECEIVABLES,

14.EZREMERRE &

DEPOSITS AND PREPAYMENTS EREBEMNKIE (&)
(continued)
The following is an ageing analysis of trade receivables REZHHZINE FEWFIER
presented based on the invoice dates: BEAOET
30 June 31 December
2022 2021
2022 20214
6A30H 12H31H
RMB’000 RMB’000
ARBTR AR®BTFT
(Unaudited) (Audited)
(RBER) (lEER)
0 - 30 days 0£30K 656 112

The trade and other receivables and deposits are all
denominated in the functional currency of the respective
entities in the Group.

Fi B 5 K B A & WK TA S 32 & PA

AEEHREEENIEES

i -

TRADE AND OTHER PAYABLES AND 15.E5 REMENRERE
ACCRUALS TEH

30 June 31 December
2022 2021
20225 20214
6H30H 12H31H
RMB’000 RMB’'000
AR¥ TR AREFT
(Unaudited) (Audited)
(REBER) (fE%)
Trade payables 2 S RN FRIE 5,317 1,357
Accrued construction costs JE 5T R A AR 5,344 5,741
Salaries and other staff cost payable et % e RHEAME THRA 1,669 2,163
Accrued directors’ remuneration fEEtE E M 1,376 1,096
Examination fees payable ENERE 1,895 1,877
Other tax payables H Al e 518 1,397 1,722
Other payables H A & ZUB 3,447 3,244
20,445 17,200
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRGEEHBHERRME (F)

For the six months ended 30 June 2022 & Z202246 5308 |E/~E A

15. TRADE AND OTHER PAYABLES AND
ACCRUALS (continued)
No credit period is granted by the trade creditors. Trade

payables are normally settled within 30 days from the
invoice date.

The following is an ageing analysis of trade payables
presented based on the invoice date.

5. ESRHEMESRERE
FTEA (&)
BoBEEALERLEER - &
FETRIE — AR R B = H B RE30K A
EERIE

REZBHZINE Z RN FTIADN
FREE DTN -

30 June 31 December

2022 2021

20224 20214

6H30H 12H31H

RMB’000 RMB’000

ARBT R ARETT

(Unaudited) (Audited)

(RBER) (feztz)

0 - 30 days 0£60X 622 1,132
31 - 60 days 61290K 915 34
61 -90 days 91£120K 360 4
121 - 365 days 121£365K 3,233 -
Over 365 days B B365K 187 187
5,317 1,357
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

EASRE M BEREMEE (F)
For the six months ended 30 June 2022 &{ZE202246 A30H 1F7<1E A

16. LEASE LIABILITIES 16. HE& &
Lease liabilities are presented in the condensed NEBRGESTBIRIAKENNHEE
consolidated statement of financial position as follows: BEWET:

30 June 31 December

2022 2021
20224 20214
6H30H 12H31H
RMB’000 RMB’'000
AR¥ETR ARETT
(Unaudited) (Audited)
(REBER) (lEER)
Lease liabilities due: RUATEHHEAENHEEAE:
Within one year —F RN 1,831 1,098
Within a period of more than one year —FULETBBMTNH
but not exceeding two years HE A 1,237 445
Within a period of more than two years ~ WFEIA BT BB AFH
but not exceeding five years HIF A 1,463 514
Over five years FENUE 638 710
5,169 2,767
Less: Future financial charges B ARARMBHEY (938) (507)
Present value of lease liabilities HEBBRE 4,231 2,260
Less: Amounts due for settlement within & : R B REERAE
twelve months from the end of 12 AEBREE R
the reporting period (shown under 2HE(Z2IRRBER)
current liabilities) (1,452) (962)
Amounts due for settlement after twelve R B & EIREH12(E B & F
months from the end of the reporting HEENEE
period 2,779 1,298
The weighted average incremental borrowing rates BMEAREEEENMEErYIEE
applied to lease liabilities range from 5.8% to 12.8% B EN F5.8%%12.8% (2021
(2021: 5.8% to 11.0%). All leases are entered at fixed F:58%%E11.0%) - FIAEHEEHI
prices. The Group does not face significant liquidity risk EEBRIIM ANEBNHEHEAE
with regard to its lease liabilities. Lease liabilities are TEOHEEANRSMERR HES
monitored within the Group’s treasury function. BRI AEENEFRBEANSTELE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A S ARk M (&

For the six months ended 30 June 2022 #HZE20229F6A308 1L/~ EA

17. DEFERRED TAX LIABILITIES

The following are the major deferred tax liabilities

17. EEHRIEEE

AR ARE E202286 A30H 1F /<

recognised and movements thereon during the six 1 A ﬁE*’ MEERLERIEEERA
months ended 30 June 2022. g
Temporary
difference on
depreciation Temporary
of property, difference
plant and on interest Revenue
equipment capitalisation recognition Total
nE - BER
REWESN  MEERH
EHER THES YRR @t
RMB’000 RMB’000 RMB’000 RMB’000
ARETFTT ARBTT ARETFT AREFT
As at 1 January 2021 120211 A1H
(audited) (&E%) 297 2,047 1,370 3,714
Charged/(credited) to nRa/GrA) GaEs
consolidated profit or loss 3,085 (151) 1,762 4,676
As at 31 December 2021 #2021512 4318
and 1 January 2022 %2022F1471H
(audited) (BE#7) 3,362 1,896 3,182 8,390
Charged/(credited) to nRa/GrA)RaBs
consolidated profit or loss 468 (73) (694) (299)
As at 30 June 2022 1#202256A30H
(unaudited) (REER) 3,830 1,823 2,438 8,091
18. BORROWINGS 18. & &

During the current interim period, the Group repaid bank
loans amounting to nil (six months ended 30 June 2021:
RMB27,800,000) and obtained new bank loan amounting
to RMB13,500,000 (six months ended 30 June 2021:
RMB27,800,000). The new bank loan amounting to

RAFEER  AEBERETE
HET (HZE202156A30H 1L/~

A /\Eﬁm? 800,0007T) -
BEIERTT

I Y

AR #13,500,000
T(EH=E 2021¢6HSOEIJJ:/\1IH

RMB13,500,000 (six months ended 30 June 2021:
RMB27,800,000) carry interest at fixed market rates of
4.4% (six months ended 30 June 2021: range from 7.6%
to 11.2%), respectively, and are repayable in instalments
over a period of one year. The proceeds were used as the
general working capital.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BEEE EELIEEE D)
For the six months ended 30 June 2022 &{ZE202246 A30H 1F7<1E A

19. SHARE CAPITAL 19. R &
Number of shares Amount
BB &8
30 June 31 December 30 June 31 December
2022 2021 2022 2021
2022 20214 2022 20214
6A30H 12A31H 6A30H 12A31H
RMB’000 RMB’000
ARSTR ARETTT
(Unaudited) (Audited) (Unaudited) (Audited)
(REEER) (EERZ) (RBER) (RERZ)
Ordinary shares of BROO1BTL
HK$0.01 each Eimk
Authorised EE
Atbeginningandend R/ FEMRE,/FXK
of the period/year 10,000,000,000 10,000,000,000 90,179 90,179
Issued and fully paid BETRER
Atbeginningandend R,/ EHMRE/FX
of the period/year 400,000,000 400,000,000 3,608 3,608
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CORPORATE INFORMATION
AREH

BOARD OF DIRECTORS
Executive Directors

Ql Xiangzhong
ZHAO Yuxia

Non-Executive Director
YEUNG Cheuk Kwong

Independent Non-Executive Directors
CHENG Chun Shing

CHAN Siu Wah

GOH Teng Hwee

COMPANY SECRETARY
TSANG Chi Hon, CPA

AUDIT COMMITTEE

CHENG Chun Shing (chairman)
CHAN Siu Wah
GOH Teng Hwee

REMUNERATION COMMITTEE

CHAN Siu Wah (chairman)
QI Xiangzhong

CHENG Chun Shing

GOH Teng Hwee

NOMINATION COMMITTEE

QI Xiangzhong (chairman)
CHENG Chun Shing
CHAN Siu Wah

GOH Teng Hwee

REGISTERED OFFICE

IN THE CAYMAN ISLANDS

Cricket Square

Hutchins Drive

PO Box 2681

Grand Cayman KY1-1111
Cayman Islands
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HEADQUARTERS, HEAD OFFICE,
AND PRINCIPAL PLACE OF BUSINESS

IN THE PRC

Baililiu Village

Zhutang Township

Suiping County, Zhumadian City
Henan Province

PRC

PRINCIPAL PLACE OF BUSINESS

IN HONG KONG

Rooms 1508-1513

Nan Fung Tower

88 Connaught Road Central
Central, Hong Kong

HONG KONG LEGAL ADVISERS
Ma Tang & Co.

AUDITOR

Moore Stephens CPA Limited
Registered Public Interest Entity Auditors
801-806 Silvercord Tower 1

30 Canton Road

Tsimshatsui, Kowloon

HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

PRINCIPAL BANKERS

Henan Suiping Rural Commercial Bank Corporation Limited
Central Bank Corporation Limited, Suiping Branch
Ping Yu County Rural Credit Cooperative

STOCK CODE
1871

WEBSITE

http://www.china-oriented.com
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

BERRMAR

DEFINITIONS

Bx

In this report, unless the context otherwise requires, the HEARHENRN  BIEXERSBFREIN T

following expressions shall have the following meaning:

“Alpha Leap”

=R

“Ample Star”

(2 ]

“Audit Committee”

EE 3=
“Board”
[EEg]

“China Internet”

[Fh B B B |

“close associate(s)”
[REBEA

JlmmEGATHRE

Alpha Leap Holdings Limited (& B % % & R 22 7]), a company
incorporated in the British Virgin Islands with limited liability on 5
May 2016, whose entire issued share capital is owned by Mr. Qi
Xiangzhong

BERERARAF H2016F5 BN EBRZHSIMMINE
RAR - HE2HMEBHTRABTATEEER

Ample Star Global Limited (# £ R ¥ & R 2 7)), a company
incorporated in the BVI with limited liability on 21 March 2014, whose
entire issued share capital is owned by China Internet
WERKARAR  R20145F3A21 AR EBER LB EEMA L HNE
RAR E2HEBTRABFEEMEHES

The audit committee of the Company, which was established on
19 September 2019 pursuant to the resolutions of the Board on 19
September 2019

ARENBEZEZES  HREBEEFEN2019F9H19H HRZEN2019
FOA19A K

the board of directors of the Company

ARAEES

China Internet Investment Finance Holdings Limited (47 B & B 49 4%
B % EHBR QA (Stock code: 810), a company continued into
Bermuda with limited liability and the shares of which are listed on the
Main Board of the Stock Exchange
FREBRERESREBEARAR (RHARE 1 810) RERERE
RENBAREEAR - HROHPBRAER EH

has the meaning ascribed thereto under the Listing Rules

EALEMRAFE T 2 %%
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“Company”

“Controlling Shareholder(s)”

[ B A% 3R

“core connected person(s)”
[ BEEAL]

“Corporate Governance Code”
(&R

“Cosmic Hero”

“Director(s)”

[E%]

“Greater Sino

)
ol
[t
it
| —

DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS (CONTINUED)
BERamAR (&)

China Oriented International Holdings Limited (A B[R 2 % A BR 2
A]), an exempted company incorporated in the Cayman Islands with
limited liability and which is listed on the main board of the Stock
Exchange

APERERERAR  RRASHESEMKLNEREERAR - H
REE R ER £

has the meaning ascribed to it under the Listing Rules and unless the
context requires otherwise, refers to Mr. Qi Xiangzhong and Alpha
Leap

EELTARRAE T2 RE  BXEREMEIN  BETRPRERE
%

has the meaning ascribed thereto under the Listing Rules

EALMRAFE T 2 %%

the Corporate Governance Code as set out in Appendix 14 to the
Listing Rules
ET R AN S T A E e (X B e F Al

Cosmic Hero Investments Limited (& # #% & AFR 2 &), a company
incorporated in the British Virgin Islands with limited liability on 6 June
2016, the entire issued share capital of which is owned by Mr. Ling
Wai Leung

EHREARAR  RN2016F6 A6EREBRAHESTMRINE
RO HEHEETRARERBRELEHER

director(s) of the Company

KRAESE

Greater Sino Ventures Limited (1 % g14& B R A 7)), a company
incorporated in the BVI with limited liability on 13 June 2014, the
entire issued share capital of which is directly owned by Ample Star
BERRERAR - —MR2014F6 A13RERBRE X SEMA L
MERAR H2MERTRABMEERES

AR BEEERAR AT o T _FhHRE
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS (CONTINUED)

BEkRWAR (&)

“Group”
[AEE]

HKS’
87t

“Hong Kong”
et

“‘IPO”
[BERAFEE]
“Listing”

=

“Listing Date”

[ E )
“Listing Rules”

[ £ R Al
“Main Board”
E2

“Ministry of Public Security”
(A% & ]

“Model Code”

[ Al

the Company and its subsidiaries
ARRIREME A A

Hong Kong dollars, the lawful currency of Hong Kong

BRATERET

the Hong Kong Special Administrative Region of the PRC
REEBFRITHE

the initial public offering of the Shares, further details of which are set
out in the Prospectus
B ERLFEES  HE-SHBHENAERER

The listing of and the commencement of dealings in the Shares, on
the Main Board of the Stock Exchange
BB R ER EH RARR S

24 October 2019, the date on which the Shares were listed on the
Main Board of the Stock Exchange
R AERPTER ETA B - BI2019F10H24H

The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited, as amended from time to time
BRBMARIMARLRES EmARRN(BAREL)

the stock market operated by the Stock Exchange, which excludes
GEM and the options market
BMRmEEZRETS  TEEGEMEBET S

Ministry of Public Security of the PRC (41 # A & £ M B A % &)
mEEARLME QL E

the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 of the Listing Rules

EHRARMSTAELTETAESETESFLZNEET
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“PRC”

[ B

“Prospectus”

[BRER]

“BMB” or “Renminbi”
[ARE]

“SFO”

[ RIS 150
“Shareholder(s)”
ey

“Shares”

[P 7]

“Shun Da School”

[E3E B %]

* For identification purpose only

DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS (CONTINUED)
BERamAR (&)

the People’s Republic of China, which for the purpose of this report
and for geographical reference only, excludes Hong Kong, Macau
Special Administrative Region and Taiwan

FREARANE  ERABREIMRLENS  TREEE  RFE
BITRERA S

the prospectus of the Company dated 11 October 2019
AARBHA2019F10A11BMRKRER

Renminbi, the lawful currency of the PRC

FELAEEW AR

the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong), as amended, supplemented and/or otherwise modified
from time to time

BALOESNERS RAEKRA - ETRER  BAR/LBTE
g

holders of the Shares
BHEEA

ordinary share(s) with a nominal value of HK$0.01 each in the share
capital of our Company, which are traded in Hong Kong dollars and
listed on the Main Board of the Stock Exchange
AARIRAFZREECOIBTHERR  WELTEZ MRBRME
R LT

Suiping County Shunda Driver Training Company Limited* (& Y £
I3 2 5¢ & #53B R /A 7)), a company established in the PRC with
limited liability on 25 December 2012 and an indirect wholly-owned
subsidiary of our Company

BIRIEERRERIERAF - N20125F12 2658 R KL 2
BRAR  BRAREIHEZENB AR

AR BEEERAR AT o T _FhHRE
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS (CONTINUED)

BEkRWAR (&)

“Stock Exchange”
[ B85 22 P |

“substantial shareholder(s)”

[TERR]

“Tongtai Cultural”

[BFXE]

“Tong Tai School”

[BRER]
“%!l
(%]

* For identification purpose only

The Stock Exchange of Hong Kong Limited
BERMERZMERAT

has the meaning ascribed to it under the Listing Rules

EBELMRAMAET 2 RE

Zhumadian Tongtai Cultural Media Company Limited* (& & & i@ %=
AL @ AR A A)), a company established in the PRC with limited
liability on 2 June 2016 and an indirect wholly-owned subsidiary of the
Company

BEEERRCEEERDR - R2016F6H2BEHBER L2 BR
DA RARAIREZENB LA

Zhumadian Tongtai Large Vehicles Driver Training Company Limited*
(EFEBRRAE KB BEEE 5157 BR A F]), a company established
in the PRC with limited liability on 24 April 2014 and an indirect
wholly-owned subsidiary of our Company
EEERZARKDERESHIARRA - N2014F4H24BEF
B2 BRAR RARBIHEZELZENBE AR

per cent

B
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS (CONTINUED)

GLOSSARY OF TECHNICAL TERMS

This glossary contains explanations of certain terms used in
this prospectus in connection with us and our business. These
terminologies and their given meanings may not correspond to
those standard meanings and usage adopted in the industry.

BErRWAR (&)

s RG]

AMAREEABRERMXAERM
BHAERBMAEHNARE ZSFAERE
BMEARDEEITRFEERFRE K

large passenger vehicles, being a type of vehicles classified by the

large trailer vehicles with a total mass equal to or more than 4.5 metric
tonnes, being a type of vehicles classified by the Ministry of Public

BEEZNAAN4SAMNAREE - A -BALHE DN EHA

vehicles for carrying 10 or more passengers as city buses, being a
type of vehicles classified by the Ministry of Public Security
ERMMARBEHI0OBNA LRENEH A —BRALHEHH

medium passenger vehicles with a capacity for 10-19 passengers,
being a type of vehicles classified by the Ministry of Public Security
HEERI0ZEIOANPEETSE  I-BRALHE D NEHE

large and medium sized trucks and large and medium sized working
vehicles, being a type of vehicles classified by the Ministry of Public

AP RERARPEERE - (—BARME D NEHER

small manual vehicles, light-goods manual vehicles and light-duty
manual working vehicles, being a type of vehicles classified by the

NIFHE HERFHEELHUFIEXS - D-BLRHTEHH

small automatic vehicles, light-goods automatic vehicles and
light-duty automatic working vehicles, being a type of vehicles

NIARHE HUEAPEERHEUVAPERE > I-BLRHIDH

trailer vehicles with a total mass of less than 4.5 metric tonnes, being
a type of vehicles classified by the Ministry of Public Security

“A1 Vehicles”
Ministry of Public Security
[A1EE & | AUEE  fl—BALHE D EHER
“A2 Vehicles”
Security
[ A2KE = 4 |
all
“A3 Vehicles”
[ ASHH B 8 |
BT
“B1 Vehicles”
[B1i8 8 4
“B2 Vehicles”
Security
[B2XA B 4 |
“C1 Vehicles”
Ministry of Public Security
[C1EE = & ]
B
“C2 Vehicles”
classified by the Ministry of Public Security
[Co¥f & |
BEER
“C6 Vehicles”
[Co%a = &

BEE/NNASLMNIEE  I—BRALHEDNERER

AR BEEERAR AT o T _FhHRE
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS (CONTINUED)

BEkRWAR (&)

“Large Venhicles”

[REEH |

“qualified level | driving
school”

[&ER—RER]

“qualified level Il driving school”

(6B _RER]

“Small Vehicles”

[/ Y B 8 |

A1 Vehicles, A2 Vehicles, A3 Vehicles, B1 Vehicles and B2 Vehicles,
which are generally used as commercial vehicles

ASEEH - AJEEEH - ASKBEH) - BISBEES B2 EH - HIEAM
E

a driving school possessing, among others, more than 80 training
vehicles, and is qualified under the Qualifications of Motor Vehicle
Driving Training Institutions (i &) & & §¢ 8 15 3l # 18 & 1% & 1) to
provide driving training services in the PRC
BE(EheE)s0mN FIlREY A ERBIEKEDERE BIFIIHK
BERGHEDERERREIRENER

a driving school possessing, among others, more than 40 driving
vehicles, and is qualified under the Qualifications of Motor Vehicle
Driving Training Institutions (# $) B B 5 815 3 # & & R EH) to
provide driving training services in the PRC

A (HPBHE) A0 LERERIT S ERBEKBERRSE
BEERGHETERERRZIIRENER

C1 Vehicles, C2 Vehicles and C6 Vehicles, which are generally used
as private and/or commercial vehicles

CUREHR  COEEWMRCOEER  FERLRRE/ABEAE
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