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Management Discussion and Analysis
BEERBNwR DM

BUSINESS REVIEW

The board (the “Board”) of directors (the “Directors”)
of Diwang Industrial Holdings Limited (formerly known as
Sunlight Technology Holdings Limited) (the “Company”)
herein presents the interim results of the Company and its
subsidiaries (collectively, the “Group”) for the six months
ended 30 June 2022 (the “Period”).

For the Period, the revenue of the Group was approximately
RMB199,737,000 (2021: RMB93,518,000), representing an
increase of approximately RMB106,219,000 or 113.6% as
compared to the six months ended 30 June 2021 (the “Prior
Period”).

The gross profit of the Group for the Period was approximately
RMB57,054,000 (2021: RMB16,286,000), representing an
increase of approximately RMB40,768,000 or 250.3% as
compared to the Prior Period.

For the Period, the Group recorded net profit of approximately
RMB6,655,000 (2021: RMB8,979,000), representing a
decrease of approximately RMB2,324,000 or 25.9% as
compared to the Prior Period. The decrease in net profit
was mainly due to loss on investment in financial assets,
further details of which are disclosed in the section headed
“Investments” in this report. Profit for the Period attributable
to owners of the Company was approximately RMB257,000
(2021: RMB8,979,000).

The basic and diluted earning per share was RMB0.02 cents
(2021: basic and diluted earning per share was RMBO0.82
cents).

During the Period, the Group has engaged in the research and
development, manufacturing and sale of coating agents and
synthetic resins (the “Faux Leather Chemicals Business”)
and commenced the manufacturing and sale of Chinese liquor
products (the “Chinese Liquor Business”).

E¥E)-

BIEEERERAA (A RERHTIE
BERAR) ((KATHEE([EE])
g ([ESe])BHEVNEARARENER
7] (Hiry [E® ) NEE2022F6H30H
WEAREAR ([REE]) 2 ERZELE -

RABE AREBKRAREZ£2021F
6A308 IENEA ([LE—H™E])E My
AR¥106,219,000703113.6% ' & #
AR#199,737,0007T (2021F : AR ¥
93,518,0007T) ©

RAE R NEEAEF &R - — 2R g
n# AR #40,768,0007C8250.3% * A&
#) N R #57,054,0007T (20214 : AR
16,286,0007T ) °

RABE AEBSSFANEHARE
6,655,000 (20214 : A £ #8,979,000
JT) B E—HER A 4 AR #2,324,000
JL5%25.9% < FHEB LTI EEHMN S/
BEREBHBMBUCE—PHBERARE
(RE| — T - ARAEE AEGEA
M4 B ARBE257,0005T (20215 : AR
#8,979,0007T ) °

ERERAERBHERMNAARK02D
QONF : BREARREFTRHFARK0.82
) e

RAERR - AR B N R KR A K AR
M RENMEE ((ATEERESL])
kABBBERMEERBEE ([AEE
1) -

FEREERERAT —Bo—FamEs §



6

Management Discussion and Analysis
BEERBNwR DM

FAUX LEATHER CHEMICALS BUSINESS

The Group is an established faux leather chemicals
manufacturer in the PRC principally engaged in the research
and development, manufacturing and sale of coating agents
and synthetic resins.

Revenue generated from the faux leather chemicals business
increased by approximately RMB39,508,000 or 42.2% from
approximately RMB93,518,000 for the Prior Period to approximately
RMB133,026,000 for the Period, primarily due to the gradual
recovery of downstream and consumer demands in various major
industries from COVID-19 in the first quarter. In the second
quarter, due to the high oil price, the international and
domestic epidemics and blocked export logistics which created
downward pressure on the economy, the turnover recorded
only a slight increase for the second quarter. The gross profit
for the Period was approximately RMB18,434,000 (2021:
RMB16,286,000).

The gross profit margin decreased from approximately 17.4%
to approximately 13.9% for the Period, which was mainly
attributable to the increase in the price of raw materials
because of the high oil price and the shift of demand to lower
price products because of the sluggish demand during the
Period.

Selling and distribution expenses for the Period were
approximately RMB4,166,000 (2021: RMB2,962,000). The
increase in selling and distribution expenses was mainly
due to the increase in sales and marketing activities.
Selling and distribution expenses for the Period accounted
for approximately 3.1% (2021: approximately 3.2%) of
the segment revenue. Segment profit was approximately
RMB5,851,000 (2021: RMB5,063,000)
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Management Discussion and Analysis
BEERBNwR DM

CHINESE LIQUOR BUSINESS

During the Period, the Group has commenced the manufacture
and sale of Chinese liquor products in the PRC with a view
to exploring business opportunities in the food and beverage
business in the PRC.

During the Period, a non-wholly owned subsidiary of the
Company was established under the laws of the PRC in the
name of EMNFH M T E BB R QA (Guizhou Dichiwang
Sauce And Wine Company Limited*) (“Guizhou Dichiwang”)
in which the Group indirectly owns 70.5% of its equity interest
and & ELEEBREM LA (Hunan Jinkai Culture
Communication Company Limited*) owns 29.50% of its equity
interest.

Guizhou Dichiwang procures all necessary raw materials
itself in producing Chinese liquor products and outsources
the manufacturing process through an original equipment
manufacturer to an independent wine factory to produce
Chinese liquor products. The Chinese liquor products of
Guizhou Dichiwang comprise a comprehensive range of
products with varied packaging, alcohol content, design,
taste, etc., targeting the young to middle-aged middle class
consumer market in the PRC. Guizhou Dichiwang's Chinese
liquor products are sold under the “Diwang Chi” (7 E )
label mainly to wine dealers in the PRC.

During the Period, the segment revenue from Chinese Liquor
Business was approximately RMB66,711,000. The gross profit
was approximately RMB38,621,000 after accounting for
the cost of raw materials and production fee. The Company
promotes and explores sales channels of its Chinese liquor
products by (i) placing advertisements at airports, train stations
and online media platforms; and (ii) hosting wine tasting
events and various wine exhibitions and wine trade fairs in the
PRC. During the Period, the relevant selling and distribution
expenses was approximately accounted for approximately
11.5% of the segment revenue. Segment profit was
approximately RMB28,918,000 (2021: N/A)
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Management Discussion and Analysis

EEENWR DM

PROSPECT

Looking ahead, the Group will continue to enhance its
overall competitiveness and market share by strengthening
its premium long-term relationship with existing customers,
proactively developing new customers, continuing to
strengthen its research and development capabilities and
further expanding our product portfolio and geographical
coverage. In view of the worldwide spread of the COVID-19
pandemic, economic downturn and geopolitical tensions, the
global economy is facing an uncertain outlook. The Group
expects the business environment to be met with more
challenges in the near future. The Group will continue to
vigorously develop the Faux Leather Chemicals Business. The
Group aims to maintain the sustainable growth of our business
and strengthen our market position in the faux leather
chemicals manufacturing industry.

Meanwhile, the Group is of the view that the commencement
of the Chinese Liguor Business could enable the Group to
broaden its income stream. The assistance of Hunan Jinkai in
promoting the Chinese Liquor Business, and the professional
expertise of the management of the Company and Guizhou
Dichiwang in the Chinese liquor industry and the management
and operation of production factories, are able to ensure
effective and efficient communication and cooperation with
the outsourced wine processing factory and expand sales
channels. The Company considers that the Chinese Liquor
Business will contribute significant value to the Company and
its shareholders the “Shareholders” as a whole.

INTERIM DIVIDEND

The Board did not recommend the payment of any interim
dividend for the Period to the Shareholders.
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Management Discussion and Analysis
BEERBNwR DM

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2022, the Group’'s current assets were
approximately RMB215,890,000 (31 December 2021:
RMB194,073,000), mainly comprising cash and bank balances
(including pledged bank deposits), inventories, trade and
bills receivables, prepayments deposits and other receivables
and financial assets at fair value throught profit or loss. The
Group’s current liabilities were approximately RMB67,221,000
(31 December 2021: RMB43,048,000). The current ratio
(the ratio of current assets to current liabilities) decreased
from approximately 4.51 times as at 31 December 2021 to
approximately 3.21 times as at 30 June 2022.

As at 30 June 2022, bank borrowings were approximately
RMB10,000,000 (31 December 2021: Nil) which carried fixed
rate and denominated in RMB.

The gearing ratio is the ratio of net debt divided by total
equity. Net debt is calculated as total debt net of cash and cash
equivalents. As at 30 June 2022, the Group recorded a net
cash position (31 December 2021: the Group recorded a net
cash position) and hence, no gearing ratio is computed for the
end of the Period.

Capital expenses

During the Period, the Group’s capital expenditure was
approximately RMB15,874,000, representing an increase of
RMB3,847,000 as compared to that of RMB12,027,000 in
the Prior Period. Capital expenditure relates primarily to the
purchase of plant and equipment.

Capital Commitments

The capital commitments not provided for in the condensed
consolidated financial statements as at 30 June 2022 was
RMB1,936,000 (31 December 2021: RMB7,213,000), which
represented the purchase of plant and machinery and
automation transformation contracts.

Capital structure

The number of issued ordinary shares of the Company (the
“Shares”) as at 1 January 2022 and 30 June 2022 was
1,200,000,000 Shares.
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BEERBNwR DM

Placing of new shares under general mandate on 29
August 2022

On 28 June 2022, the Company and a placing agent (the
“Placing Agent”) entered into a placing agreement pursuant
to which the Placing Agent conditionally agreed to place, on a
best effort basis, an aggregate of 240,000,000 placing shares
(the “Placing Shares”) at HK$0.18 per Placing Share to not
less than six share placees (the “Share Placees”) under the
general mandate (the “Placing”). The placing price of the
Placing Shares was approximately a discount of 9.55% to the
closing price of the Shares of HK$0.199 per Share as quoted
on the Stock Exchange on 28 June 2022. On 29 August 2022,
240,000,000 Placing Shares were allotted and issued by the
Company to the Share Placees who are independent third
parties.

The net proceeds from the Placing was approximately
HK$42,580,000 (equivalent to approximately RMB36,947,000)
or at the net price of approximately HK$0.177 per Share.
The Company intends to apply the net proceeds from the
Placing to the business development of the Chinese Liquor
Business as to (i) approximately HK$10,000,000 for launching
similar Chinese liquor products tasting and recommendation
events in different districts in the PRC in the upcoming twelve
months for expanding its customer base and sales network;
(i) approximately HK$11,290,000 for the procurement of raw
materials to manufacture the Group’s Chinese liquor products;
and (iii) approximately HK$21,290,000 for general working
capital of the Group.

Details of the Placing were set out in the announcements of
the Company dated 28 June 2022, 18 July 2022, 27 July 2022,
5 August 2022, 24 August 2022 and 29 August 2022.

INVESTMENTS

As at 30 June 2022, the Group had invested in the
shares of companies listed on the Stock Exchange with a
total carrying amount of approximately RMB11,147,000
(equivalent to approximately HK$13,035,000) (31 December
2021: RMB36,262,000 (equivalent to approximately
HK$44,492,000)). The Board considers any single investment
with fair value accounting for more than 5% of the total assets
of the Group as a significant investment. As the Group did not
have any single investment accounting for 5% or more of the
total assets of the Group as at 30 June 2022, the Group did
not have any significant investments as at 30 June 2022.
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Management Discussion and Analysis
BEERBNwR DM

The portfolio of equity investments as at 30 June 2022 is set
out as follows.

20226 A30B MREREH ST :

Percentage of
fair value of the
investment in
listed securities/
total assets of

Fair value of the
investment in

Unrealised fair listed securities

Investment  value loss as at asat the Group as at
cost 30 June 2022 30 June 2022 30 June 2022
20224
R2022% 20225 6830H L™
68302 64302 EHERENY
AER LTRIFREZ BEEEE
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RMB'000 RMB'000 RMB'000

ARETT ARETR ARETT

Financial assets at fair value IR AT ABEZ

through profit or loss TREE 35,550 (23,670) 11,147 3.21%

As at 30 June 2022, exchange loss of approximately
RMB733,000 was recorded as a result of exchange of HK$
to RMB. Details of the performance of financial assets at fair
value through profit or loss during the Period are as follows:
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A ZAFTEFABE EREEZR
WEFBET:

Realised fair ~ Unrealised fair Dividend

value loss for the value loss for the  received during

Period Period the Period

THE THE HE

Description of investments REHL CERAVEFE RERLTEFE WE 2z 8
RMB'000 RMB'000 RMB'000

AREFT ARETTT ARETTT

Listed securities in Hong Kong ERETES (5,668) (12,586) -

In view of the recent volatility in the securities market, the
Directors expect the stock market to remain volatile in the
coming year and the Group will continue to adopt a cautious
approach in making investment decisions in securities trading
so as to obtain a balance between risk and return.

Save as disclosed above, the Group did not have any
significant investments, material acquisitions and disposals of
subsidiaries, associates, joint ventures and capital assets during
the Period.
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BEERBNwR DM

CONTINGENT LIABILITIES

As at 30 June 2022, the Group did not record any material hire
purchase commitments, contingent liabilities, guarantees or
litigations against it.

FOREIGN CURRENCY RISK AND
MANAGEMENT

The Group’s sales and purchases are mainly denominated
in RMB. The Group retains some of its foreign currency
denominated funds, which are mainly denominated in Hong
Kong dollars. Fluctuations in exchange rates have an impact on
the foreign currency reserve and the Company is exploring and
discussing measures to cope with the foreign exchange risk.
As at 30 June 2022, the Group did not enter into any financial
instruments to hedge foreign exchange.

HUMAN RESOURCES

As at 30 June 2022, the Group had a total of 330 employees.
The Group offers its employees competitive remuneration
packages based on industry practices and the performance of
individual employees. Year-end discretionary bonuses may be
granted to reward and motivate high-performing employees.

The Group provides employee benefits in accordance with the
relevant laws and regulations. As required by the PRC laws and
regulations, the Group participates in various employee social
security plans for our employees that are administered by local
governments, including housing, pension, medical insurance,
maternity insurance and unemployment insurance. The Group
believes that it maintains a good working relationship with its
employees. The employees in Hong Kong are members of the
Mandatory Provident Fund Scheme of Hong Kong.
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BEERBNwR DM

USES OF PROCEEDS FROM THE INITIAL
PUBLIC OFFERING ON 12 MARCH 2020 (THE
“INITIAL PUBLIC OFFERING")

The shares of the Company were listed on the Main Board
of the Stock Exchange on 12 March 2020 (the “Listing
Date”) . Net proceeds from the Initial Public Offering were
approximately RMB72.4 million (equivalent to approximately
HK$84.7 million). The intended uses of the proceeds from
the Initial Public Offering were set out in the section headed
“Future Plans and Use of Proceeds” in the prospectus of the
Company dated 27 February 2020 (the “Prospectus”).

As at 30 June 2022, the Company has utilised the total of
approximately RMB72.4 million for the purposes as listed
below.

R2020F3812H 2 B X DB &
E([BXRAMRE]) REBRER
®
NN B 2020638128 (T EWH
HEBIAERLET -HAAHEER
BREFBHBARENAGE T (HBE
RE8ATEEBIT) - BRAREEMEN
BZRERAERERAQT A A202052
B27HZBKRER ([BRER]) KKt
ENIERBERAER] —f-

HZE2022F6 308 KRR SHHAAHD
ARBNRABETRR T AE-

Use of proceeds
in the same
manner and

proportion as
stated in the

Actual use of
proceeds as at

Net proceeds
unutilised as at

Prospectus 30 June 2022 30 June 2022

RRERML #2022 R2022%F

BEARXRLAH 6A30R 8 6A30BKEBA

Intended uses of proceeds FBRERERE FRERERR NEBERRR FERERE

RMB million RMB million RMB million

AREBET AREBET ARERETR

Establishment of New Production Plant B 4 EME 433 433 -
Enhancing automation system of our BtHMEEREEERER

existing Jiande Production Plant BELER 11.9 11.9 -

Strengthening our research and e M e R et

development capabilities 15.8 15.8 -

General working capital —REEES 1.4 14 -

724 72.4 -

All the proceeds of approximately RMB72.4 million have been PEFRIERIBBHOARRET2 AR ETE R

used in the same manner and proportions as set out in the
section headed “Future Plans and Use of Proceeds” in the
Prospectus.

PREAR [R2RET & R PSR & | — & PT
HHERTALLOIEBESHA -
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Management Discussion and Analysis
BEERBNwR DM

SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company
and to the knowledge of the Directors, the Company had
maintained the prescribed public float under the Listing Rules
at all times during the Period.

CORPORATE GOVERNANCE

The Company has adopted the code provisions as set out in
the Corporate Governance Code (the “CG Code"”) contained
in Appendix 14 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) as its own
corporate governance code. The Company is committed to
the establishment of good corporate governance practices
and procedures with a view to becoming a transparent and
responsible organisation which is open and accountable to the
Shareholders. The Board strives for adhering to the principles
of corporate governance and has adopted sound corporate
governance practices to meet the legal and commercial
standards, focusing on areas such as internal control, fair
disclosure and accountability to all Shareholders to ensure the
transparency and accountability of all operations of the Group.
The Company believes that effective corporate governance
is essential for creating greater value to its Shareholders. The
Board will continue to review and improve the corporate
governance practices of the Group from time to time to ensure
that the Group is led by an effective Board in order to optimise
return for Shareholders. Since the Listing Date and up to the
date of this report, the Group has strictly complied with the
CG Code with the exception of the following deviations:

1. Code Provision C.2.1 of the CG Code stipulates that
the roles of the chairman and chief executive should be
separate. Code Provisions C.2.2 to C.2.9 further stipulate
the various roles and responsibilities of the chairman.
The Company’s chairman of the Board (the “Chairman”)
Ms. Liu Jing resigned with effect from 25 May 2022. No
replacement appointment of the Chairman was made
after Ms. Liu Jing’s resignation and the Company has not
had a Chairman since 25 May 2022. The Company will
publish an announcement once an appointment has been
made in accordance with the Listing Rules.

2. Code Provision C.6.3 of the CG Code stipulates that the
company secretary should report to the board chairman
and/or the chief executive. As the Company did not have
a Chairman or chief executive following the resignation
of Ms. Liu Jing, the joint company secretaries of the
Company have reported to the executive Directors since
25 May 2022.
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Management Discussion and Analysis

EEENWKR DN

3. Code Provision F.2.2 of the CG Code stipulates that the
chairman should attend the annual general meeting
and should also invite the chairmen of the audit,
remuneration, nomination and any other committees (as
appropriate) to attend. In their absence, the chairman
should invite another member of the committee or failing
this their duly appointed delegate, to attend. These
persons should be available to answer questions at the
annual general meeting. Ms. Liu Jing, as the Chairman
and the chairman of the nomination committee of the
Company (the “Nomination Committee”), did not
attend the annual general meeting of the Company held
on 24 May 2022. However, Mr. Chen Hua, an executive
Director, took the chair of the meeting. The two members
of the Nomination Committee, Mr. Ho Ho Tung Armen
and Mr. Lee Cheung Yuet Horace both attended the
meeting and were available to answer any questions and
ensure effective communication with the Shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the Period.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its code of
conduct regarding directors’ securities transactions. Having
made specific inquiry of all Directors, the Company confirmed
that all Directors have complied with the required standard set
out in the Model Code during the Period.

EVENTS AFTER THE REPORTING PERIOD

Save for the Placing as disclosed in the section headed
“Liquidity and Financial Resources” in this report, there
was no significant subsequent event after the Period which
required disclosure up to the date of this report.
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i %

ERARHMAE

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, the interests and short positions of the
Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Cap. 571) (the
“SFO") which had been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions in which they were
taken or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be maintained
pursuant to section 352 of the SFO, or which were required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code as set out in Appendix 10 to the Listing

Rules, are set out as follows:

ESRBSTRASTRE - HEH
RO REEEPESNES KRR

B

M2022F6 A308 EEMARAHZRSITH
ABHBERIEE %&Hﬂafwtﬁtfﬁxvjﬁ%
R8AHEME AR MBI ARA

s H AT 48 wﬁl(m%ﬁ 5 MHE 11%
Bl ([ REEGHE) EXVER) B9 5
HERO REREZENERS AR (@tﬁtﬁ
BE %&HﬂatwJE’JE%—%MW&#&W’E
IRBEENERZRAR)  IREEFR
HE MIJ%352%5&5%%1&?2%
e SARIE ETHAR BB+ Prak 2 1R 2
FRIEME ARAREBB AR R
KA

Approximate
percentage of

shareholding
Number of Long/short in the
Name Capacity/Nature of interest Shares position Company
EARDARE
#E 5/ EHME REHE #R/ KA ZBAEDH
Mr. Chen Hua Interest in controlled corporation and 30,004,000 Long position 2.50%
interest of spouse {Note 1-2)
RELE LB R A B Y HE
Ms. Liu Jing Interest in controlled corporation and 30,004,000 Long position 2.50%
interest of spouse {Note 1-2)
e PEEER R B HeE
Mr. He Zhangcai Interest in controlled corporation ot ) 30,004,000 Long position 2.50%
PES P EEE R D HE
Mr. Zhao Xuesheng 'nterest in controlled corporation ! 30,004,000 Long position 2.50%
KBRSt EEE R D HE
Mr. Cai Jianming Interest in controlled corporation Mete ) 30,004,000 Long position 2.50%
EEHELE R EE R ) HE
Ms. Zhu Jiangin Interest in controlled corporation Mot 30,004,000 Long position 2.50%
REER T R EE R ) HE

DIWANG INDUSTRIAL HOLDINGS LIMITED

2022 Interim Report



Corporate Governance and Other Data

Notes:

(1) As at 30 June 2022, Sunlight Global Investment Limited
(“Sunlight Global”) and Lilian Global Investment Limited (“Lilian
Global”) held approximately 1.50% and approximately 1.00%,
respectively, of the total issued share capital of the Company.
Sunlight Global is owned as to 61.20% by Mr. Chen Hua,
13.24% by Ms. Zhu Jiangin, 13.24% by Mr. Li Xiangyu, 9.24%
by Mr. He Zhangcai, 2.14% by Mr. Chen Yong, 0.54% by Mr.
Cai Jianming and 0.40% by Mr. Zhao Xuesheng. Lilian Global is
wholly-owned by Ms. Liu Jing. Ms. Liu is therefore deemed to be
interested in the Shares in which Lilian Global is interested under
the SFO. Mr. Chen Hua, Ms. Liu Jing, Ms. Zhu Jiangin, Mr. Li
Xiangyu, Mr. He Zhangcai, Mr. Zhao Xuesheng, Mr. Cai Jianming
and Mr. Chen Yong are entitled to exercise or control the
exercise of approximately 2.50% of the voting power at general
meetings of our Company through exercising or controlling
the exercise of the entire voting power at general meetings
of Sunlight Global and Lilian Global, and therefore they are
deemed to be interested in the Shares in which Sunlight Global
and Lilian Global are interested under the SFO.

(2)  Mr. Chen Hua and Ms. Liu Jing are spouses to each other.
Therefore, each of them is deemed to be interested in the
Shares in which he or she is interested under the SFO.

Save as disclosed above, as at 30 June 2022, none of
the Directors or chief executive of the Company had any
interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions in which they were
taken or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be maintained
pursuant to section 352 of the SFO, or which were required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code.

TREBREA

fib 2 &

BRE

(1)  # Z2022%6H308 ' Sunlight Global
Investment Limited ([ Sunlight Global )
M Lilian Global Investment Limited
([Lilian Global |) % B4 B A AR E #17
A% A #91.50% 2. 1.00% ° Sunlight Global
HRELE KEELT -BRAFLE:
MEFLEE - RBEEE BEERALER
HEREEDRIHEEG61.20% " 13.24%
13.24% 9.24% ~2.14% - 0.54%
0.40% - Lilian Globall 2|8z £t 2 &
BBt REZFHRBEGKRD Bt
W8 & T Lilian GlobaliE & #E# 89 B 1
HHEEDR RELE FFELZL KEE
Zt BRFRE - MEMEE HER
L BEPEERMRBELEBREAT
Sunlight Global % Lilian Global[# 8 A&
ITESRIEHIITE R R ERT ARG RE
RE EITRRIEHITERRI2.50% "R
Bt RIBEFSF RAEGI BFERR A
# Sunlight Global & Lilian Global#% & # 25
B AR 1D S s o
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TREARHEMREE

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

To the knowledge of the Directors of the Company, as at 30
June 2022, the following persons (other than the Directors and
chief executive of the Company) have the following interests
and short positions in the shares and underlying shares of the
Company which were required to be notified to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO, or which
were required pursuant to section 336 of the SFO to be
entered in the register referred to therein.

FERRTRORBERSG T
BERAR

MARBESA R2022F6H308 T~
WAL (BEEHARRAETESERIN RA
RAEIKBR DS AR D - B RIEE 3
N BRSSPI EEXVERE2 K 3D 2R B A& AN
NAMER AR  HRBEEFFRPER
Bl 533615 78 50 8% A 5% 16 B 5 & o it o 4
mEAE e Mg ARR R RE BT
MM MK R o

Approximate
percentage of
shareholding

Number of Long/short in the

Name Capacity/Nature of interest Shares position Company

AR B RE

=L 27V £:3:3-1 gy 4= Be/%E ZEHESL

Mr. Wong Wai Yip Beneficial Owner 260,000,000 Long position 21.67%
BEESEE EnEAA o=}

Save as disclosed above, as at 30 June 2022, to the knowledge
of the Directors, no other person (other than the Directors and
chief executive of the Company) had any interests or short
positions in the shares or underlying shares of the Company
which were required to be disclosed pursuant to Divisions 2
and 3 of Part XV of the SFO or to be recorded in the register
referred to in section 336 of the SFO.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

None of the Directors or their respective close associates is or
was interested in any business apart from the Group’s business
that competes or competed or is or was likely to compete,
either directly or indirectly, with the Group’s business at any
time during the Period.

INTERESTS OF DIRECTORS (AND THEIR
CONNECTED ENTITIES) IN MATERIAL
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS

No transaction, arrangement or contract of significance to
which the Company, its holding companies, or any of its
subsidiaries was a party, and in which a Director or an entity
connected with a Director had a material interest, subsisted at
any time during the Period.
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TREAREMEAE

AUDIT COMMITTEE

As at 30 June 2022, the members of the audit committee of
the Company (the “Audit Committee”) comprise Mr. Ho Ho
Tung Armen (chairman of the Audit Committee), Mr. Au Hei
Ching, Mr. Lee Cheung Yuet Horace, Mr. Zheng Yu and Ms.
Zhou Xiaochun, all of whom are independent non-executive
Directors.

The Audit Committee has reviewed with the management of
the Company the interim financial report and considered the
significant accounting principles and policies adopted by the
Company in addition to discussing the internal control and
financial reporting matters in respect of this report.

The condensed consolidated interim financial report for the
Period is unaudited.

UPDATE ON DIRECTORS’ INFORMATION

Below are the changes in the directors’ information
subsequent to the date of the annual report of the Company
for the financial year ended 31 December 2021 and required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Mr. Wen Yongwen has resigned as executive Director with
effect on 16 May 2022.

Ms. Liu Jing has resigned as executive Director, the chairman
of the Board and the chairman of the Nomination Committee
with effect from 25 May 2022.

Each of Mr. Lam Kam Kong Nathaniel, Mr. Tse Chun Chung
and Mr. Sun Jingang has been appointed as an executive
Director with effect from 25 May 2022.

Mr. Gu Jianguo, an executive Director, has been appointed as
the chairman of the Nomination Committee with effect from
25 May 2022.

By Order of the Board
Diwang Industrial Holdings Limited
Mr. Gu Jianguo
Executive Director

Hong Kong
31 August 2022
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Condensed Consolidated Statement of Profit of Loss and Other Comprehensive Income

FHGAEREERAtEZEKRE X

For the six months ended 30 June 2022 #HZ_-—ZE - —# NA=1+HIi~EA

Six months ended 30 June

BZ6A30HEAEA
2022 2021
2022 20214
Note RMB’000 RMB'000
5 AR®T T ARETTT
(Unaudited) (Unaudited)
(REER) (RigEZ)
Revenue WA \ 5 199,737 93,518
Cost of sales FHEE R A (142,683) (77,232)
Gross profit EF 57,054 16,286
Other revenue Hib A 6 920 1,721
Other gains and losses Hibdzs &8 7 18 3,057
Impairment losses under expected credit TBEMEEE ([FBHEEEIE])BE
loss ("ECL") model, net of reversed A T2 REEE  MRELD 336 (651)
Net (loss)/gain on financial assets at fair BAHER ARG ((RAFEFA
value through profit or loss (*FVTPL") B )NeREEN(BR)/ K
feap ki (18,254) 642
Selling and distribution expenses HERD AT (11,812) (2,962)
Administrative and general expenses TR —RFEX (13,626) (8,680)
Share of result of an associate DIEBE REIEE (35) -
Finance costs BT AR 8 (74) -
Profit before tax BRBE A 5 R 9 14,527 9,413
Income tax expenses Frsfif 10 (7,872) (434)
Profit for the period HRER 6,655 8,979
Other comprehensive income/(loss), HttZmEWE, (FiE):
net of income tax HIBRFEH
Item that may be reclassified REAEEN A EEBm
subsequently to profit or loss: AR -
Exchange difference on translating MEBIERCELER
foreign operation 1,593 (2,309)
Other comprehensive income/(loss) HRHEM2ERE(FE)
for the period, net of income tax MBRFT18 1,593 (2,309)
Total comprehensive income for the HRZEKZLEE  HNKRHAEH
period, net of income tax 8,248 6,670
Profit for the period attributable to: PES ER 2R
Owners of the Company KATEA A 257 8,979
Non-controlling interests JEPR AR R 6,398 -
6,655 8,979
Total comprehensive income for the MEGHBAZEWGBELE :
period attributable to: N
Owners of the Company AREEARA 1,850 6,670
Non-controlling interests IR 6,398 -
8,248 6,670
Earnings per share attributable to ERREEAREERER
owners of the Company ,
Basic and diluted (RMB cents) ERREEARES) 11 0.02 0.82

DIWANG INDUSTRIAL HOLDINGS LIMITED

2022 Interim Report




Condensed Consolidated Statement of Financial Position

mE BRI KR

As at 30 June 2022 R_-ZF - _—FNA=+H

As at As at
30 June 31 December
2022 2021
i i
20224 20214
6H30H 12A31H
Note RMB’'000 RMB’'000
ihE=g AR®T T AREET T
(Unaudited) (Audited)
(REER) (T Z)
Non-current assets FREBEE
Property, plant and equipment L E RN 13 101,271 88,804
Right-of-use assets EREEE 26,585 26,888
Investment in an associate R—EBERTZ’E 2,929 2,964
Deferred tax assets B IEE E 395 445
131,180 119,101
Current assets REEE
Inventories FE 43,585 31,276
Trade and bills receivables B 5 IR IE & R E iR 14 134,501 90,357
Prepayments, deposits and other TERFRIE - e R HE M B GRIE
receivables 15 15,667 2,453
Financial assets at FVTPL BRAVEFABZNEREE 16 11,147 36,262
Pledgad bank deposits EHEAIRITER 4,399 5,278
Bank balances and cash RITHEBRNIRS 6,591 28,447
215,890 194,073
Current liabilities RBAE
Trade and bills payables Z S RN FIERENRE 17 44,462 38,011
Other payables and accruals HAh et 58 R BB A 18 12,381 4,852
Deferred income IEFEURA 68 137
Tax payables FERIFEIE 310 48
Bank borowings RITIEE 19 10,000 -
67,221 43,048
Net current assets REBEEFE 148,669 151,025
Total assets less current liabilities BEERABEE 279,849 270,126
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Condensed Consolidated Statement of Financial Position

mE BRI KR

As at 30 June 2022 WR-—FE-ZZ—4FH=1H
As at As at
30 June 31 December
2022 2021
»® S
20224 20214F
6H30H 12H31H
Note RMB’000 RMB’000
BaE ARBTT AR¥TT
(Unaudited) (Audited)
(REER) (fe&EZz)
Non-current liability FREBEME
Deferred income EIEHA 547 547
Net assets EERE 279,302 269,579
Capital and reserves BEXR#E
Share capital AR A 20 4,152 4,152
Reserves & 267,277 265,427
Total equity attributable to PAYNGIE? ¥ DN Sr b £
owners of the Company 271,429 269,579
Non-contralling inesrests FEVEAR I 7,873 -
Total equity wER 279,302 269,579

DIWANG INDUSTRIAL HOLDINGS LIMITED
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Codensed Consolidated Statement of Changes in Equity

RERERBER

For the six months ended 30 June 2022 #EZ =T - —F NA=1HIEA
Attributable to owners of the Company
ARRRRAEE
Non-
Share Share  Capital Statutory Exchange  Retained controlling Total
capital  premium  reserve  reserve  reserve  earnings Total interests equity
kx  ROEE EARE  AERE EXRE  REER At FERER W AE&
RVB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AEBTR AR®TR ARETT ARETR ARETR ARETT ARETT ARETR AR%®TR
ALY January 2021 R2021F1A1H 3097 18416 62659 12174 ®82) 31487 2371351 NETE
Profit for the period iy - - - - - 8979 8979 - 8,979
Other comprehensive loss ~ SAE M2 EERE
for the period - - - - (2,309 - (2,309 - (2,309)
Total comprehensive income ER2HAMALZE
for the period - - - - (2,309) 8,979 6,670 - 6,670
Transfer to statutory reseve  EEZEEGE - - - 611 - (611) - - -
Issue of shares under placing RERE&111 655 39,561 - - - - 40216 - 40216
Transaction costs attrioutable BEREETRHEER
o issue of shares under B
placing - (1,257) - - - - (1,257) - (1,257)
At 30 June 2021 (unaudited) #2021%64308
(REEH) 4152 166,720 62,659 12,785 (3,191) 39,855 282,980 - 282,980
AtT January 2022 R2022F1A18 4150 166720 62,659 13437 (5013) 27,624 269,579 - 269579
Profit for the period BT - - - - - 257 257 6,398 6,655
Other comprehensive BREMZERA
income for the period - - - - 1,593 - 1,593 - 1,593
Total comprehensive Br2ERALE
income for the period - - - - 1,593 257 1,850 6,398 8,248
Transfer to tatutory resenve  BEZETEE . B, . 599 . (599) ; , _
Capital contribution from ~ FEFERERTE
non-controlling interests - - - - - - - 1,475 1,475
At 30 June 2022 R202256A30R
(Unaudited) (RE&HG) 4152 166720 62659 14036 (34200 27,082 271,429 7873 279302

FEIRERERERAT —B-—FmHs )3
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Condensed Consolidated Statement of Cash Flows

REBREREX

For the six months ended 30 June 2022 #HZ_-—ZE - —# NA=1+HIi~EA

Six months ended 30 June

BZ6H30H1L~EA
2022 2021
20224 20214F
RMB’000 RMB’000
AR®T R ARETT
(Unaudited) (Unaudited)
(REEEZX) (RgEZ)
Net cash used in operating activities && ZEFTABE S EE (26,525) (7,508)
Investing activities REEE
Purchases of items of property, BEEMXE WEMREEE
plant and equipment (15,874) (12,027)
Decrease in pledged bank deposits B iEIEITEFZE D 879 -
Purchases of financial assets at FVTPL B iz A F(EFF ABZEH
TREE - (20,199)
Net proceeds from disposal of HERAFEFABRZ
financial assets at FVTPL TRUBEZ SRR 7,825 -
Capital injection to an associate [ —fEEE & A R H))E & - (3,000)
Interest received EHFILE 82 -
Net cash used in investing activities RETBHIARE TR (7,088) (35,226)
Financing activities R EE
Proceed from issue of shares under FE&E THIEEFTR D FTISRUEA
placing - 40,216
Transaction costs attributable to IRIRAC & 1T G R SRR
issue of shares under placing - (1,257)
Interest paid BEAFIE (74) -
Proceeds from bank borrowings IRITIEE TS IA 10,000 -
Capital contribution from EIERERITE
non-controlling interests 1,475 -
Net cash generated from METHMEREER
financing activities 11,401 38,959
Net decrease in cash ReRRSEEBYRFE
and cash equivalents (22,212) (3,775)
Cash and cash equivalents at the HuzBekRBEeEED
beginning of the period 28,447 79,641
Effect of foreign exchange rate [EREE) s 2
changes 356 (345)
Cash and cash equivalents at the MRzZRERBLZEY
end of the period 6,591 75,521

DIWANG INDUSTRIAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

e B ®RNE

For the six months ended 30 June 2022 #Z _-—ZE - —# NA=+HI-~EAH

GENERAL INFORMATION

Diwang Industrial Holdings Limited (formerly known as
Sunlight Technology Holdings Limited) (the “Company”
and together with its subsidiaries, the “Group”) was
incorporated in the Cayman Islands under the Companies
Law as an exempted company with limited liability. The
registered office address is at 89 Nexus Way, Camana
Bay, Grand Cayman KY-9009, Cayman Islands. The head
office and principal place of the Group are located at
No.2 Jiangshan Road, Meicheng Town, Jiande County,
Hangzhou City, Zhejiang Province, the People’s Republic
of China ("PRC").

The Company is an investment holding company and its
subsidiaries are principally engaged in the manufacturing
and sales of faux leather chemicals and Chinese liquor.

The shares of the Company (the “Shares”) have been
listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) by way
of international placing and Hong Kong public offer
(collectively the “Global Offering”) on 12 March 2020
(the “Listing Date").

The consolidated financial statements are presented in
Renminbi (“RMB"), which is the presentation currency
of the Company. All values are rounded to the nearest
thousand (“RMB’000") except otherwise indicated.
The consolidated financial statements are presented in
RMB, which is different from the Company’s functional
currency of Hong Kong dollars (“HK$"). The directors of
the Company adopted RMB as the presentation currency
as the Group’s operating activities are carried out in the
PRC.

1.

—REH

T EEEERAR AR (AR E R
BERERAR(ART ] ERHE
MELRAKE])RE R TDAER
EHETMKIAEREBR AR
o 3 = R b 4k B89 Nexus Way,
Camana Bay, Grand Cayman KY1-
9009, Cayman Islands 7N 5 [& 48 &
REEEEMB NP EARLFNE
(TR B )T & Hu T R T i ek 85
BILp&25% -

ARBB—RREZFBR AR M8
RAETBUREZENHEATE(LR
an A N BB

RAARGD ([ B4 1) 78202093 12
BILW A BEAREEEREH
AHAEE(RBIERBE ) EEHEH
ARG BRARI(TERERE
e

HEMBHREAARE(TAREDE
5 ARBBARANZ2INER - I
SEEAEN MESHECHEER
BN T(ARETR D - SRE0
BREUAARBZS BEARRA 2T
rEBET(EBT) AR ARAE
Bo &2 RSN PEET HART
EERBARKERZIER -
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Notes to the Condensed Consolidated Financial Statements

REMBERRME

For the six months ended 30 June 2022 #HZ_-—ZE - —# NA=1+HI~EA

2.

DIWANG INDUSTRIAL HOLDINGS LIMITED

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 (“IAS 34") “Interim Financial
Reporting” issued by the International Accounting
Standards Board (“IASB”) as well as the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
financial assets at FVTPL, which are measured at revalued
amounts or fair values, as appropriate.

Other than additional accounting policies resulting from
application of amendments to International Financial
Reporting Standards (“IFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2022 are the same as those presented
in the Group’s annual financial statements for the year
ended 31 December 2021.

2022 Interim Report
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mAEER FTEETTHER

BRASREMBHRRDREEREE
fEEze((AREEAESEE A
oz BB & 5 R 3458 ([ BB & &
HERIE3AS ) F T RS | REE
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BR16 2 EMBEBERERE
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BRI o
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APPLICATION OF AMENDMENTDS TO
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs")

In the current interim period, the Group has applied the

following amendments to IFRSs issued by the IASB, for

the first time, which are mandatorily effective for the

Group’s annual period beginning on 1 January 2022 for

the preparation of the Group's condensed consolidated

financial statements:

Amendments to IFRS 3 Reference to the Conceptual
Framework

Covid-19-Related Rent
Concessions beyond 30 June
2021

Property, Plant and Equipment —
Proceeds before Intended
Use

Onerous Contracts — Cost of
Fulfilling a Contract

Annual Improvements to IFRSs
2018-2020

Amendment to IFRS 16

Amendments to IAS 16

Amendments to IAS 37

Amendments to IFRSs

The application of the amendments to IFRSs in the
current period has had no material impact on the
Group’s condensed consolidated financial performance
and positions for the current and prior period and/or on
the disclosures set out in these condensed consolidated
financial statements.

SEGMENT INFORMATION

(i) Operating segment information

Segment information is reported to the Board, being
the chief operating decision maker, for the purposes
of resource allocation and assessment of segment
performance focuses on the types of goods or
services delivered or provided. This is also the basis
upon which the Group is organised and managed.

3.

REMBERRWE

For the six months ended 30 June 2022 #Z _-—ZE - —# NA=+HI-~EAH

FE A #5] B &R14& 5T B BR B 7% 3R
HER (| BEIFR B & HREE
all)

RAF R AEEERFRELE
B ERRE B mERERXERNAT
B e st AERIE e FriaMm & R2022
F1A1HARMASEEFEH 98 5l
RS RT BIBR B 7 #h & 2E A -

BRSBTS YR RIS IESR
FEIFUERTA)

BB SRS YER 202196 A308 A
F165(18F]A)  1&Covid-1910

Copsiaye)
REETER SUE DY 1= E
F16RUERIAR)  H—HEEREA
Z Wz
B &R EREH—IETA
FEITRUERTA) KRR
BIFRA T s 20185 £ 20204F
ZERRER] PR TSRS 2R
ZFEBH

A7 H 0 e R AR 2 BT B R B 75 S o 2
RIJ 3 7 2 18 1 AN B ] R 368 1 B ) 5
RAEPMBRARMN R, & %SGR
FAVBRERTERELEEATE -

7 EE

() EEDHER
MERE(EBLERESE)2
JAGED BB IR AT 4 ) BRI
25 A R R AT SR
.2 76 M KRB AR - B TP A A
EEEBEBRER R
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Notes to the Condensed Consolidated Financial Statéents

REMBERRME

For the six months ended 30 June 2022 #EZ _—ZE - —F NA=+HIFNEH

4. SEGMENT INFORMATION (continued) 4. DHERE)
(i) Operating segment information (continued) (i) BELITJER(E)

The following is an analysis of the Group's revenue
and results by reportable and operating segments:

Six months ended 30 June 2022

Faux leather

AT BAREEIZHmE M2 E
DM EREEBRANEE
DT
EZ=202256A30R1LAEA

Chinese Liquor

chemicals products Consolidated
AIE{LER BEER ma
RMB’000 RMB’000 RMB’000
ARET T AR¥T AR¥T R
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REBER) (REER)

SEGMENT REVENUE 7 EBUT A

External sales SR 8H & 133,026 66,711 199,737
Segment profit 73 7B & F 5,851 28,918 34,769
Other revenue H bl A 920
Other gains and losses H iz & E R 18
Share of results of an DAEEE N R EE

associate (35)
Net loss on financial assets & A F{EF AR

at FVTPL CEMEEZE

BIFRE (18,254)

Finance costs B 75 K AR (74)
Unallocated corporate ROMEEMX

expenses (2,817)
Group's profit before tax KEEZ

B 75 A1 Vg A1) 14,527

DIWANG INDUSTRIAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

REMBERRWE

For the six months ended 30 June 2022 #Z _-—ZE - —# NA=+HI-~EAH

4. SEGMENT INFORMATION (continued) 4. DHERE)
(i) Operating segment information (continued) (i) BELITJER(E)

T A EEIRR S REE5H 5
BIA MR EE S E T R
ST - (48)

The following is an analysis of the Group’s revenue
and results by reportable and operating segments:
(continued)

Six months ended 30 June 2021 B £202156HA30H LL<EA

Faux leather Chinese Liquor

chemicals products  Consolidated
ALE/LER BB E o)
RMB'000 RMB'000 RMB'000
ARBT T AREBT T ARETTT
(Unaudited) (Unaudited) (Unaudited)
(RE&HEZ) (REEEZ) (REEEZ)
SEGMENT REVENUE 2 EBUTA
External sales SNER G & 93,518 - 93,518
Segment profit 7 & 7 5,063 - 5,063
Other revenue HAgA 1,721
Other gains and losses Hph s & B 18 3,057
Net gain on financial assets & A F{EF A&
at FVTPL ZEREE W
O FER 642
Unallocated corporate ROMPHERZ
expenses (1,070)
Group's profit before tax rEEZ
R B A& A 9,413

FERERRERAT —s-—F+mEs )0
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Notes to the Condensed Consolidated Financial Statements

REMBERRME

For the six months ended 30 June 2022 #HZ_-—ZE - —# NA=1+HI~EA

4. SEGMENT INFORMATION (continued)

(i) Operating segment information (continued)

The following is an analysis of the Group's assets
and liabilities by reportable segments:

4.

DEER (&)
(i) BEIRERE)

AT RAEEIZZ HOABEI D
BERBEDN

30 June 2022 31 December 2021
2022466 A30H 2021912 A31H

RMB’000 RMB'000
AR¥ETR AREFT
(Unaudited) (Audited)
(RBER) (KeEz)
Assets BE

Faux leather chemicals ATIEER 285,499 265,073
Chinese Liquor products HBEm 40,895 -
Unallocated corporate assets AOMEEEE 20,676 48,101
Consolidated total assets HAEBEPEE 347,070 313,174
30 June 2022 31 December 2021
20226 A30H 2021912 A31H
RMB’'000 RMB'000
ARETR AREFT
(Unaudited) (Audited)
(RBER) (KeEz)

Liabilities PHEE
Faux leather chemicals ATEER 57,230 42,827
Chinese Liquor products HBEm 9,733 -
Unallocated corporate liabilities KOG %BE 805 768
Consolidated total liabilities SsEBEeE 67,768 43,595

For the purposes of monitoring segment
performance and allocating resources between
segments:

— all assets are allocated to reportable segments

other than investment in an associate, financial
assets at FVTPL and corporate assets.

— all liabilities are allocated to reportable
segments other than corporate liabilities.

DIWANG INDUSTRIAL HOLDINGS LIMITED 2022 Interim Report
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Notes to the Condensed Consolidated Financial Statements

REMBERRWE

For the six months ended 30 June 2022 #Z _-—ZE - —# NA=+HI-~EAH

4. SEGMENT INFORMATION (continued)
(ii) Geographical information

The Group’s operation is principally in the PRC and
all its non-current assets are situated in the PRC.

The Group's revenue is derived from the PRC and
overseas (i.e. Mexico, Turkey and Vietnam) based on
the location of goods delivered as follows:

4. ZERRER (&)
(i) HEER
AEEEBHRREEE B
CE 22l Nl
AEBETEREINNEBRE
FLEHRMA)EENRA
AT B MBI T -

Six months ended 30 June

HZ6A30BLLA~EA
2022 2021
20224 20214
RMB’000 RMB’000

AR®ET T AR®EF T
(Unaudited) (Unaudited)

(REFER) (CREER)

The PRC s
Overseas RERIN

197,289 91,544
2,448 1,974
199,737 93,518

FEIREZRERAT —B-—FomEs 3



Notes to the Condensed Consolidated Financial Statements

REMBERRME

For the six months ended 30 June 2022 #HZ_-—ZE - —# NA=1+HI~EA

5. REVENUE 5.

Revenue represents the amounts received and receivable
from the sales of faux leather chemicals and Chinese
liquor, net of discounts, sales return and sales related
taxes during the periods.

L'ON

WATEHAREEATELBERAR
FE 2 W e R R IR (R F0RR AT 85
ERENHEMRRERIE) -

Six months ended 30 June

BZ6H30HL<EA
2022 2021
2022% 20214
RMB’000 RMB’'000
AR® T ARBFIT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Revenue from contracts with customers: KERFE & 4 2 WA :
Recognised at a point in time TR — I [E] B i 57
Sales of faux leather chemicals HEAILRER 133,026 93,518
Sales of Chinese liquor products HEBBE® 66,711 -
199,737 93,518
The Group has applied the practical expedient under IFRS REBECDIREREE EREERE15

15 so that the transaction price allocated to unsatisfied
performance obligations are not disclosed as such
contracts have an original expected duration of one year

HRAEREREE RIULREED
EERBITROEEINXZER R
HRZEFANNREHBRA —FX

or less. AR o
6. OTHER REVENUE 6. HMA
Six months ended 30 June
BZ6H30H L ~EA
2022 2021
20224 20214
RMB’000 RMB’000
ARBT T ARET T
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Bank interest income RITHBUA 82 564
Government grant (Note) IR #68 B (BT 53 ) 538 68
Sundry income HMTER A 123 162
Sales of raw materials HERME 177 927
920 1,721

DIWANG INDUSTRIAL HOLDINGS LIMITED
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Notes to the Condensed Cbnsolidated Financial Statements

REMBERRWE

For the six months ended 30 June 2022 #Z _-—ZE - —# NA=+HI-~EAH

6. OTHER REVENUE (continued) 6. HMWAE)

Note: Government grants represent various form of subsidies MEaE : BT B 3E o B M 5 BT A RE )
granted to the Group by the local governmental REBIREHZERL AR MEL - A
authorities in the PRC for compensation of expenses REEAEBELENEBR -Z5H
incurred by the Group. These grants are generally made B —MAREBIE WRERT
for business support and awarded to enterprises on a PE - AREERERTFROKRERE
discretionary basis. The Group received these government RZEWTHEE - M EEZEHE
grants in respect of its investments in the PRC. There are BN ARBITIEGS S AEIT-
no unfulfilled conditions or contingencies relating to these

grants.
7. OTHER GAINS AND LOSSES 7. HilsmREE
Six months ended 30 June
B Z6H30HILL<EA
2022 2021
2022%F 20214
RMB’000 RMB'000
ARBT T ARET T
(Unaudited) (Unaudited)
(REBER) (REHEZ)
Loss on disposal of property, HEME  WBENREZEE
plant and equipment (1) -
Exchange gain P 5 Wz 19 3,057
18 3,057

8. FINANCE COSTS

8. MM

Six months ended 30 June

BZ6H30HLA~EA
2022 2021
20224 20214
RMB’000 RMB’000
AR¥T T ARBFT
(Unaudited) (Unaudited)
(REER) (REEZ)

Interest on bank borrowings wholly AR —FRNBHBEENRIT

repayable within one year BEZF B 74 -

FIBXERERAE —BooFHHERE

33



34

Notes to the Condensed Consolidated Financial Statéents

REMBERRME

For the six months ended 30 June 2022 #EZ _—ZE - —F NA=+HIFNEH

9. PROFIT BEFORE TAX

DIWANG INDUSTRIAL HOLDINGS LIMITED

9.

Profit before tax is arrived at after charging:

BRBE Al i Al
BRI FI DA GGE AU T &
TR

Six months ended 30 June

BZEZ6H30HLA~EA
2022 2021
2022 20214
RMB’000 RMB’000
AR®T T ARBF T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Directors’ remuneration EEH 812 406
Staff costs (excluding directors’ BIRA(TREESEM)
remuneration)
— wages, salaries, allowances and bonus ~ — T & « & 2 8h M IE4L 11,661 6,057
— contributions to retirement benefits  —iR{/RIEFIEH &It
schemes 1,381 1,167
13,854 7,630
Less: amounts included in cost of sales & : 5T A &4 B AR TR IE (4,574) (2,322)
9,280 5,308
Cost of inventories recognised as an R AR ZEFEEK A
expense 142,683 77,231
Research and development expenses  #f3£F 52 5,519 3,908
Depreciation of property, plant and WME - BEMERETE
equipment 3,405 3,264
Depreciation of right-of-use assets FREEERE 303 214
Expenses for short term lease MHEERY 200 165
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Notes to the Condensed Consolidated Financial Statements

REMBERRWE

For the six months ended 30 June 2022 #HZE_—-Z - —4#,\H

10. INCOME TAX EXPENSES

10. FrI88iB

=1 HINEA

Six months ended 30 June
B ZEZ6H30HIEANEA
2022 2021
2022% 20214
RMB’000 RMB’000
AR%T AR®EF T
(Unaudited) (Unaudited)
(REER) (REEZ)
PRC Enterprise Income Tax (“EIT") REI SR (T EREHR])
— Current income tax —BERFT 1SR 7,872 531
Deferred tax IRAEFIR - (97)
Total tax charge for the period HANFRIE ST 1 4258 7,872 434

11. EARNINGS PER SHARE

The calculation of the basic earnings per share during the
period is based on the profit for the period attributable to
owners of the Company of approximately RMB257,000
(six months ended 30 June 2021: RMBS§,979,000) and
the weighted average number of ordinary shares in issue
during the period of 1,200,000,000 (six months ended
30 June 2021: 1,091,713,000. Diluted earnings per share
were same as the basic earnings per share as there were
no potential dilutive ordinary shares in issue during the
six months ended 30 June 2022 and 2021.

11. EREF

257,0007C( & £202
@A : H AR¥ES 97

17518 A ¢ 1,091,71

HREERERAZNDREHEARR
BAEABAREHRENOARSE

16 A30H 1E7R
9,0007T) K HAA

E#TEBBRMNEFHK
1,200,000,000/% (5202146 A30H

3,000/ )5t & -

EREERFEGRERNZFER -
REEEZE20229 %2021F6 A30H
IEANEARTEE TN EEE ST

A e
Six months ended 30 June
B Z6A30BIL<EA
2022 2021
2022%F 20214
(Unaudited) (Unaudited)
(REER) (REEZ)
Profit for the period attributable to KR EHEE ANEREIRE T
owners of the Company (RMB’000) (AERETFT) 257 8,979
Weighted average number of ordinary I 3@A% bt 158 (Fi%)
shares ('000) 1,200,000 1,091,713
Basic earnings per share BREXRET
(RMB cents) (AR%5) 0.02 0.82
FIBEERERAT —BooFHHRE
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Notes to the Condensed Consolidated Financial Statéents

REMBERRME

For the six months ended 30 June 2022 #EZ _—ZE - —F NA=+HIFNEH

12. DIVIDENDS

The Board does not declare the payment of an interim
dividend for the six months ended 30 June 2022 (six
months ended 30 June 2021: nil).

13. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group
acquired property, plant and equipment at a cost of
approximately RMB15,874,000 (six months ended 30
June 2021: RMB12,027,000).

14. TRADE AND BILLS RECEIVABLES

12. BB

FFE2WETIKE £202296HA30H
1IENEA 2 R EARR B (B 22021496 A
308 1ENEA - &)

13. MI¥ - BMERKE
B 220226308 It~ A A A&
B AR AN 49 AR #515,874,0007T (B 2
2021%F6HA30B IE N A : ARK
12,027,0007T ) W B8 90 %~ i % 5%
1o

14. ESREWFERERE

As at As at

30 June 31 December
2022 2021
20224 20214
6H30H 12H31H
RMB’000 RMB'000
AR¥ET T AREF T
(Unaudited) (Audited)

(REFEX) (REZ)

Trade receivables 2 5 RIWIE
Less: provision for impairment B ORERE
Bills receivables JEW IR

Total trade and bills receivables — net 428 5 fE Y 0B K B N 248 —

B

DIWANG INDUSTRIAL HOLDINGS LIMITED 2022 Interim Report
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Notes to the Condensed Consolidated Financial Statements

REMBERRWE

For the six months ended 30 June 2022 #Z _-—ZE - —# NA=+HI-~EAH

14. TRADE AND BILLS RECEIVABLES (continued) 14. ESREWFEREWRERE &)

The following is an ageing analysis of trade receivables B O RWHIBREZHHZS|MRE
presented based on the invoice date: DWWT -

As at As at

30 June 31 December

2022 2021

S S

20225 20214

6H30H 12A31H

RMB’000 RMB’000

ARMT T AR®EFTT

(Unaudited) (Audited)

(REEX) (R&EZ)

Within 30 days 30K 54,213 27,144

31 to 90 days 31£90K 37,238 36,562

91 to 180 days 91£2180K 17,018 14,589

181 to 365 days 181E365K 4,207 5,669

Over 1 year HBiE1F 1,307 1,383

113,983 85,347

As at 30 June 2022 and 2021, all bills receivables are 20224 20216 A308 ' Fn A& &
with a maturity period of less than 6 months. W Z= gy B HEERRT S L 6@ A o

15. PREPAYMENTS, DEPOSITS AND OTHER 15. NI - RERHEMWEYRK

RECEIVABLES 15

As at As at

30 June 31 December

2022 2021

20224 20214

6H30H 12A31H

RMB’000 RMB'000

AR¥T AR®EF T

(Unaudited) (Audited)

(REFEZ) (g&E%)

Other receivables, net of allowance Efb gl zTE  HkRESEEE

of ECL BEE 2,164 54
Prepayment SEENE /O] 13,503 2,399
15,667 2,453

FIBXERERAE —BooFHHERE
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REMBERRME

For the six months ended 30 June 2022 #EZ _—ZE - —F NA=+HIFNEH

16. AV EFAEENEHEE

16. FINANCIAL ASSETS AT FVTPL

As at As at

30 June 31 December

2022 2021

20224 20214

6H30H 12H31H

RMB’000 RMB’'000

ARMT T ARBFIT

(Unaudited) (Audited)

(RBER) (&%)

Listed equity securities in Hong Kong &/ _F R4 E 5 11,147 36,262

The listed equity securities are classified as current as
the management expects to realise these financial assets
within twelve months after the reporting period. The
listed equity securities are stated at fair values which are
determined with reference to quoted market bid prices.

17. TRADE AND BILLS PAYABLES

HREEEERINREMR T @A

SRBERREY LTRARHEZSE
MIZMEETE 2 A FEHR-

17. ESENRERENERE

As at As at

30 June 31 December

2022 2021

20225 20214

6H30H 12A31H

RMB’000 RMB’000

AR®ET T AR®EF T

(Unaudited) (Audited)

(REEXR) (geeEz)

Trade payables =) e 29,798 20,418
Bills payables e R 14,664 17,593
44,462 38,011
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Notes to the Condensed Consolidated Financial Statements

REMBERRWE

17. TRADE AND BILLS PAYABLES (continued)

The average credit period from suppliers is up to 30 to
90 days. The following is an ageing analysis of trade
payables presented based on the invoice date at the end

of the reporting period:

For the six months ended 30 June 2022 #Z _-—ZE - —# NA=+HI-~EAH

17. EZBEARERENRE®)
PN T EENRER30E

90K - RIREHIKRE

5 S SRIA R 3%

SZRMEFNHRE DRSS

As at As at

30 June 31 December

2022 2021

S IS

20224 20214

6H30H 12H31H

RMB’000 RMB'000

ARET T AR®ET T

(Unaudited) (Audited)

(REER) (&%)

Within 30 days 30K 18,705 13,655
31 to 90 days 31£290K 9,710 6,098
91 to 180 days 91E180K 1,091 511
181 to 365 days 1812365k 149 16
Over 1 year fRE1F 143 138
29,798 20,418

As at 30 June 2022 and 2021, all bills payables are with a 7R2022%F N2021F6A308 - FT A &

maturity period of less than 6 months.

18. OTHER PAYABLES AND ACCRUALS

M RIFH D B EIRE S DR 6E A
18. EHttENRIERETER

As at As at

30 June 31 December

2022 2021

i i

20224 20214

6H30H 12A31H

RMB’000 RMB'000

AR¥ T AREEF T

(Unaudited) (Audited)

(REEEXR) (Ke8Ez)

Accrued staff costs FERTB TR 27 1,057
Accrued expenses and other payables 5T s M H At fE 1< 50IE 11,082 3,498
Contract liabilities aHAaE 1,272 297
12,381 4,852

FIBERRERAT —ZE-_FHHERE
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For the six months ended 30 June 2022 #HZ_-—ZE - —# NA=1+HI~EA

19. BANK BORROWINGS 19.

During the current interim period, the Group obtained
new bank loans amounting to RMB10,000,000 (six
months ended 30 June 2021: nil). The loans carry interest
at fixed market rates of 3.75% and are repayable in one
year. The bank borrowing is secured by the pledge of
certain right-of-use assets of the Group with net book
value of approximately RMB16,204,000.

20. SHARE CAPITAL 20.

Details of movements of share capital of the Company
are as follows:

MITEE

AT BRERR - AEEFILRITERA
R #10,000,0007T( & 2202166530
HIEAEA - &) BRIRE TS T
K3 75%:tE BAR—FREE R
TEEAEREAEBEEFEOAR
#16,204,000C 2 & T AEEEE
iR

% 7
AR THRABBEEMT -

Number of shares Share capital
B @S
RMB’'000
AR¥EFTT
Authorised: VERE
At 1 January 2021 (Audited),  R®2021F1818 (KE&%)-
31 December 2021 (Audited), 2021%F12A31H (&KE
1 January 2022 (Audited) and  #)-2022F 1818 (&8%E#&)
30 June 2022 (Unaudited), 20226 A30H (RKE
ordinary share of US$0.0005 #%) B8R E{E0.0005% T H
each ZiER 2,000,000,000 6,700
Issued and fully paid: BEEITRERE
At 1 January 2021 (Audited), R2021F 1 A18 (KEE%)
ordinary share of US$0.0005 SAXME(E0.00053 LY
each =gl 1,000,000,000 3,497
Placing new shares Ao & AR (9 200,000,000 655
At 31 December 2021 (Audited), 7A2021512A310 (KF
1 January 2022 (Audited) and %) -2022F 1818 (K8#F&)
30 June 2022 (Unaudited), $%2022F6 A30H (KR&HF
ordinary share of %) EIRE{E0.0005% T MY
US$0.0005 each ZiER 1,200,000,000 4,152
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e B ®RNE

For the six months ended 30 June 2022 #Z _-—ZE - —# NA=+HI-~EAH

21. MATERIAL RELATED PARTIES
TRANSACTIONS
Save as disclosed elsewhere in the condensed
consolidated financial statements, the Group had the
following transactions with its related parties during the
reporting period:

(a) Recurring transaction

21. EXBEIRS

PR R BRAR & B TS Sk Kb B AP 3%
BEIN AEENHERNERET
HEITORZT

(a) BKEMRS
Six months ended 30 June

HZE6H30B L XEA
2022 2021
20224 20214
RMB’000 RMB’000

ARBT T ARET T
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)

Rental expenses to a related party SftF—ZEEHTHNHEEHL
— Hanzhou Qiyue Investment — MR EBEEBR AR

Management Co., Ltd.* (note) (M&T)

* English name is for identification purpose only.

The Group entered into lease agreement and
supplement lease agreement with Hangzhou Qiyue
Investment Management Co., Ltd. for the lease of
the leased premise (the “Leased Premises”) for a
term commencing on 1 January 2020 and ending
on 30 June 2020; and 1 July 2020 and ending
on 31 December 2020 and further entered into
supplement lease agreements to extend lease term
commencing on 1 January 2021 and ending on 30
June 2021; 1 July 2021 and ending on 31 December
2021; and 1 January 2022 and ending on 30 June
2022 (collectively, the “Lease Agreement”). The
rent payable under the Lease Agreement was
determined with reference to the prevailing market
rent for similar properties at the same development
and in neighbouring areas at which the Leased
Premises are located that the rent payable under
the Lease Agreement is fair and reasonable and
consistent with the market rent for similar premises
in similar locations. The transaction contemplated
under the Lease Agreement is fully exempt
from shareholders’ approval and all disclosure
requirements under Chapter 14A of the Listing
Rules.

200 165

AEEGRARHEDE(HEY
EDBAMMNBBIEEEEBRA
REVHERZELRBAEER
& BB B20206F1 A1 R &
20206 A30H 1 : &2020%F7
A1H#Z=2020912A318 1t
Wik — PRI MR EE - A
TR FEE BH2021F1 810 &£
ZE20214F6 A308 1k : 202147
A1H#EZE2021412A3181t :
202291 A1H #£ Z20224F6
A30H IE(%iE [ HEWHZE]) R
BHERREN cHE N2 EM
EYEFT A TR ERIZEEAE
EMENERMIEHEeEE B
BEHERREN 2HEBAYF
A1 HESREAEDENT
HHE - -HERHRETHE
IRGEZEHRET EMRA
FUAAENRRIERFT B HKEE
HRIE °

FIBXERERAE —BooFHHERE
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For the six months ended 30 June 2022 #EZ _—ZE - —F NA=+HIFNEH

21. MATERIAL RELATED PARTIES
TRANSACTIONS (continued)

(a) Recurring transaction (continued)

Note: Hangzhou Qiyue Investment Management Co., Ltd.
is a former shareholder of Zhejiang Sunlight Material
Technology Co., Ltd. which is beneficially owned as
to by Mr. Chen Hua. Mr. Chen Hua is a director and
a shareholder of the Company.

(b) Compensation of key management
personnel

21. ERBERIRZ (&)

(a) BEMXZ(HE)

MisE: MUNRBREEREARDA
BANTRERTHEHERAR
RAEIMATACR - B BRER
REEERBR-

(b) FEEEASEHM

Six months ended 30 June

B Z6A30H LAfEA
2022 2021
20225 20214
RMB’000 RMB’000

AR¥ T ARET T
(Unaudited) (Unaudited)

(REFEKR) (CREER)

Salaries, allowances and benefits e EZBREWEF

in kind

Contributions to retirement benefits :E K 1@ F 5 &) 4 &

schemes
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No;ces to the Condensed Consolidated Financial Statements

22.

23.

REMBERRWE

For the six months ended 30 June 2022 #Z _-—ZE - —# NA=+HI-~EAH

COMMITMENTS
Capital commitments of the Group as at 30 June
2022 and 31 December 2021 not provided for in the

condensed consolidated financial statements were as
follows:

22.

AIE

NEEF2022F6 A30H &X2021412
A3MTBARRE AR E M ISRz P IER
EHOEARENAT

As at As at
30 June 31 December
2022 2021
S i
2022%F 20214
6H30H 12H31H
RMB’000 RMB’000
ARET T ARBFTT
(Unaudited) (Audited)
(REER) (&%)
Contracted but not provided for ERIAMEREE
— Purchase of property, plant and —BEDE WELKB
equipment 1,936 7,213

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

The following table presents the fair value of the
Group’s financial instruments measured at the end of the
reporting period on a recurring basis, categorised into
the three-level fair value hierarchy as defined in IFRS 13
Fair Value Measurement. The level into which a fair value
measurement is classified is determined with reference
to the observability and significance of the inputs used in
the valuation technique as follows:

e Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date

e Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market
data are not available

e Level 3 valuations: Fair value measured using
significant unobservable inputs

23.

EMTHAZAVEE

TREJARERBERRIZERE
HEFEY HBRBERMEREER
FBRAFEABERZZ =MATE
BRzeMTANRFE - BRFE
AEBETORZERDZROTHE
TEMRBABBRZBRELRER
MEmERE

.« B BEAE-KHA
Bk (R 8 A AREERR
BIOERDIS 2 R EHERE)
SHEZATE

o FIAME:ERE_FBAK
BMRBEZEDE R 2 ATER
WA BEXYRERABEATA
BRBABBFEZATFE-T
ABRGABBE S TEESETS
BB B ABIR -

o  FE=RMHE: EREATITEER
BABBIEZATE

FIBXERERAE —BooFHHERE
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REMBERRME

For the six months ended 30 June 2022 #HZ_-—ZE - —# NA=1+HI~EA

23. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

The following table presents the Group’s financial assets
that were measured at fair value.

23. EMTEAZ AFEEFERE)

TREVWNAEBZRAFESEZ
SREEN2022%56H300 °

Fair value hierarchy as at 30 June 2022: Level 1 Level 2 Level 3 Total
202256830 2 AFEER: E—& BR B=R st
RMB’000 RMB'000 RMB'000 RMB'000
ARBTRT AR%®TR AR®BTRT AR%¥TxR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RLEXK) (REBER) (RLEXK)

Financial assets at FVTPL BRATFEFAERR
Listed equity securities ETRAES 11,147 - - 11,147
Fair value hierarchy as at 31 December 2021: Level 1 Level 2 Level 3 Total
R2021F12A31B 2 R FEEH: EF—& F-H EF=R fast
RMB’000 RMB’000 RMB’000 RMB'000
ARETFTT ARBTT ARETRT ARBFTT
(Audited) (Audited) (Audited) (Audited)
(&%) (g&=%) (&%) (EEZ)

Financial assets at FVTPL BAFESABED
Listed equity securities FHRARE S 36,262 - - 36,262

There were no transfers between levels of the fair value
heiarchy used in measuring the fair value of financial
instruments and no change in valuation techniques
during the Period.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities of
the Group recorded at amortised cost in the condensed
consolidated financial statements at the end of the
reporting period approximate their fair values as these
financial instruments are short term in nature.

24. EVENT AFTER REPORTING PERIOD

Save as disclosed in the section of “Capital Structure” of
Management Discussion and Analysis for the placing of
new shares under general mandate on 29 August 2022,
there were no significant subsequent event after the
Period which required disclosure up to the date of this
report.
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BRI mEi A AERD I &S
o

ARREERR RRERRAEH
RS S I SRR N IR SR
FeeRmEErTRABZRAER
HEHRA¥ERE DEAZEEMIA
A HNE -

WMERKREE
BREBRE MR BEARERE | —&
BAR2022F8 A29H IR #E — AR HERLD
EFROFAEEEIN BEARSEH
B AHIRG W ARBEEFTEFRENE
KNERBETH -
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