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MANAGEMENT DISCUSSION AND ANALYSIS

BIEESYHR DN

The board of directors (the “Board”) of Everbright
Grand China Assets Limited (the “Company”) is
pleased to present the interim results of the Company
and its subsidiaries (collectively, the “Group”) for the
six months ended 30 June 2022.

FINANCIAL RESULTS

For the six months ended 30 June 2022, the Group’s
revenue and profit attributable to equity shareholders
of the Company amounted to approximately RMB27.1
million (2021: RMB25.2 million) and approximately
RMB12.3 million (2021: RMB16.5 million), respectively.

BUSINESS REVIEW

The Group is principally engaged in the businesses
of property leasing, the provision of property
management services and the sales of properties held
for sale.

For the six months ended 30 June 2022, the Group
recorded a revenue of approximately RMB27.1 million
(2021: RMB25.2 million), representing an increase
of approximately RMB1.9 million as compared to
the same period last year, mainly due to rise in the
average rent per square meter (“sq.m.”). Profit
attributable to equity shareholders of the Company
amounted to approximately RMB12.3 million (2021:
RMB16.5 million), representing a decrease of
approximately RMB4.2 million as compared to the
same period last year, mainly attributable to the drop
in the valuation gains on investment properties. The
basic earnings per share was approximately RMB0.03
(2021: RMBO0.04). A review of the Group’s business
segments is set out below.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENRRD I ()

Property Leasing

As at 30 June 2022, the Group’s property portfolio
comprises three commercial buildings, namely,
Everbright Financial Center, part of Everbright
International Mansion and Ming Chang Building,
which are located in Chengdu, Sichuan Province
and Kunming, Yunnan Province, respectively, in the
People’s Republic of China (the “PRC” or “China”),
with a total gross floor area (“GFA”) of approximately
89,507 (31 December 2021: 89,507) sg.m. For the six
months ended 30 June 2022, the average occupancy
rate of the properties was approximately 86% (2021:
84%). During the period, the Group generated
rental income of approximately RMB20.0 million
(2021: RMB17.8 million), representing an increase of
approximately RMB2.2 million as compared to the
same period last year, mainly due to the rise in the
average rent per sg.m.

Property Management Service

During the period, revenue from the property
management services was approximately RMB7.1
million (2021: RMB7.4 million), representing a decline
of approximately RMB0.3 million as compared to the
same period last year, mainly due to the decrease in
the property maintenance service income.

Sale of Properties

There was no sale of property during the period ended
30 June 2022 (six months ended 30 June 2021: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENRRD I ()

Investment Properties

The Group’s investment properties primarily consist of
land and/or buildings which are owned or held under
a leasehold interest to earn rental income and/or for
capital appreciation. As at 30 June 2022, the fair value
of the investment properties was RMB955.0 million
(81 December 2021: RMB953.7 million). For the six
months ended 30 June 2022, the valuation gains on
investment properties amounted to approximately
RMBO.7 million (2021: RMB9.6 million), representing
a decrease of approximately RMB8.9 million as
compared to the same period last year.

PROSPECTS

In the first half of 2022, the pandemic’s recurring
outbreak in China caused certain difficulties in
economic production and operations of various
industries across the country. Entering the second half
of 2022, epidemic prevention policies will continue to
be optimised and epidemic prevention initiatives are
expected to be based on more accurate and scientific
data which should accelerate the economic recovery.
Simultaneously, as growth stabilisation policies exerted
their full influence and improved epidemic prevention
and control measures are balanced with economic
growth, the economy is predicted to accelerate. In
the second half of the year, with the epidemic under
control and real estate market stabilises, there will be
room for implementing counter-cyclical adjustments
to macroeconomic policies.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENRRD I ()

So far this year, the property management industry
is still in the upward development stage despite the
fluctuating macro environment. Various favourable
policies that will benefit the property management
industry have been rolled out by central and local
authorities including support for epidemic prevention
and control as well as community value-added
services and other areas. Currently, managing the
epidemic has become the standard for epidemic
prevention. Moreover, the property management
industry has become more prominent in advancing
epidemic controls as the epidemic response
accelerated the integration of the industry with
community governance, making it a critical part of
the epidemic prevention and control system. With the
changes in the epidemic situation, the general office of
the Ministry of Housing and Urban-Rural Development
and the office of the State Post Bureau jointly issued
the Notice on Further Strengthening the Protection of
Practitioners in the Epidemic Prevention and Control
of Residential Property Service Projects ({8 7> #& —
FMBEEMERBEERBEHEFLEAES
7 7 19 38 A1) in May 2022, which includes property
service enterprises as part of the local epidemic
prevention and control system to help solve the
specific difficulties encountered by these enterprises in

epidemic prevention.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENRRD I ()

In the first half of the year, the Group’s property leasing
business was impacted by the epidemic’s fluctuating
situation resulting in a downward pressure on rental
income from the properties. However, since last year,
the Group has begun to acquire new tenants and the
number of tenants continues to increase this year.
Benefiting from the synergy created from the China
Everbright Group and the popularity of the “Everbright”
brand, the Group is able to maintain a friendly long-
term cooperation that is mutually beneficial and
creates a win-win situation which contributes to
the stable growth of its leasing business. The new
framework agreement entered into with the China
Everbright Group further deepens the partnership
between both parties and enhances the Group’s
brand influence along with its bargaining power in
the capital market. In the second half of 2022, the
Group intends to expand its income generated from
its property management services, to actively identify
domestic commercial properties with investment
potential for acquisition and to generate long-term
investment retumns.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENRRD I ()

Looking ahead, as an important livelihood service
industry, the property management industry will
strive to achieve stable growth through orderly
operations, provide high-quality services as the
backbone of the Group’s development, enhance its
own competitiveness through diversified integration,
and strengthen its capacity to manage cyclicality and
industry risks. Specifically, with the normalisation
of the epidemic prevention and control, the Group
will advance work closely associated with our goal
to diversify value-added services, to continuously
improve the Group’s brand image and popularity, and
to optimise and upgrade service quality and users’
experiences. Simultaneously, the Group will seek new
projects in property management to increase income,
improve sustainable development, and protect the
long-term interests of shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENRRD I ()

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2022, the Group’s total equity was
approximately RMB952.6 million (31 December 2021:
RMB940.7 million). The Group maintained cash and
cash equivalents of approximately RMB206.3 million
(31 December 2021: RMB203.8 million). The Group’s
current assets, current liabilities and net current assets
were approximately RMB212.4 million, RMB26.3
million and RMB186.1 million (31 December 2021:
RMB207.7 million, RMB34.7 million and RMB173.0
million), respectively. The increase in current assets
was mainly due to the increase in trade and other
receivables and prepayments, and the decrease in
current liabilities was mainly due to the repayment of
bank loan.

The working capital and long-term funding required
by the Group are primarily derived from income
generated from the core business operations. The
Group’s gearing ratio, being measured by the Group’s
total liabilities over its total assets, was 18.7% (31
December 2021: 19.4%). The decrease is mainly due
to the full repayment of bank loan during the period.
The Group’s liquidity position was well-managed.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENRRD I ()

To manage the liquidity risk, an adequate level of
cash and cash equivalents that the Group considers
sufficient to finance its operations and mitigate
the effects of fluctuations in cash flow has been
maintained. The net current assets position and
utilisation of borrowings are also regularly monitored
by the Group to ensure efficient use of the available
banking facilities and compliance with the loan
covenants.

CHARGES ON GROUP ASSETS

As at 30 June 2022, there were no charges on
the group assets. As at 31 December 2021, the
outstanding bank loan of RMB7 million was secured
by Everbright International Mansion with an aggregate
GFA of approximately 38,082 sg.m. The fair value
of the pledged assets amounted to approximately
RMB366.5 million.

FOREIGN EXCHANGE

The Group’s transactions, monetary assets and
liabilities are principally denominated in RMB. The
management of the Group is of the opinion that the
Group has not experienced any material difficulties or
effects on its operations or liquidity as a result of the
fluctuations in currency exchange rates during the
period. Therefore, the Group did not engage in any
hedging activities.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENRRD I ()

CONTINGENT LIABILITY

As at 30 June 2022, the Group had no contingent
liability (31 December 2021: Nil).

CAPITAL STRUCTURE

There was no material change in the capital structure
of the Company during the six months ended 30 June
2022, and the Company’s capital included ordinary
shares and other reserves. Details of the movements
in the Company’s share capital are set out in note 16
of this interim report.

PLANS FOR MATERIAL CAPITAL
INVESTMENTS

The Group plans to invest in capacity expansion and
pursue suitable investment projects to capitalise the
potential growth of the Group’s businesses in the
coming years in the manner set out in the section
headed “Future Plans and Use of Proceeds” in the
prospectus of the Company dated 29 December
2017 (“Prospectus”). Such source of funding would
be primarily from the external resources.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENRRD I ()

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES

There were no significant investments held, nor
was there any material acquisitions or disposals of
subsidiaries during the reporting period.

IMPORTANT EVENTS AFTER THE REPORTING
PERIOD

Save as disclosed elsewhere in this interim report,
there was no important event affecting the Group
which occurred after the reporting period.

USE OF NET PROCEEDS FROM THE LISTING

The net proceeds raised from the global offering on
16 January 2018 (the “Listing Date”), after deducting
relevant listing expenses, was approximately
RMB116.1 million (“Net Proceeds”). Up to 30 June
2022, the Group had used approximately RMB13.1
million (31 December 2021: RMB13.0 million) of
the Net Proceeds for the purposes as set out in the
section headed “Future Plans and Use of Proceeds” in
the Prospectus.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENRRD I ()

Utilised Unutilised
Amount during Amount Net
utilised  the period utilised Proceeds
up to ended up to asat  Expected timeline for
Net 31 December 30 June 30 June 30 June utilising the remaining
Proceeds 2021 2022 2022 2022 Net Proceeds (Note)
ER021E HR2A20E EFA0E 20225
128318 64308 6A30A  6A30AK EHBRAT
FEHE EEA i8-:f:] BBR ABRAFE FEREFENERR
e 2 28R ¢8  REFE (WD)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARBTR ARETR ARBTr  ARETR
Acquisition of properties 92,904 3,162 - 3,162 89,742 Expected to be fully utilised
in the major cities of the on or before
United Kingdom (‘U.K.") 31 December 2023
REE([%E )L BT EHR023F12A31R
WEnx JHEEBA
Upgrade in building facilities 11,613 5,746 55 5,801 5812 Expected to be fully utiised
and/or renovating the on or before
properties of the Group 31 December 2023
HRRERER/ LBH BN E12A3185
RERNNE LHEEBA
Working capital and general 11,613 4140 - 4140 7473 NA
corporate purposes
EERER-ROERR Nl
Total 116,130 13,048 55 13,103 108,027

&5t
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENRRD I ()

Note:  The expected timeline for utilising the remaining Net Proceeds is
prepared based on the assumption of a continuing recovery from
the effects of COVID-19 taking into account, among others, the
prevailing and future market conditions and business developments
and need. The Group shall update and re-visit its plan continuously
based on market conditions and business developments and

therefore the expected timeline is subject to change.

As at 30 June 2022, the unutilised Net Proceeds was
approximately RMB103.0 million (31 December 2021:
RMB103.1 million).

During the reporting period, the Group did not acquire
properties in the U.K. since it was unable to conduct
site visits on properties in London because of the
COVID-19 pandemic and the travel and quarantine
restrictions. As COVID-19 becomes less serious and
travel and quarantine restrictions are loosened, the
Group will resume its plan to conduct site visits to look
for properties that fit the Group’s selection criteria or
development strategies. Subject to the development
of the COVID-19 pandemic, after taking into account
of the time required to identify potential targets which
fit the selection criteria or development strategies
of the Group and the time required to complete the
acquisition, it is expected that the remaining Net
Proceeds allocated for acquisition of properties in the
major cities of U.K. will be fully utilised by the end of
2023.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENRRD I ()

In response to the outbreak, in order to ensure
the safety of tenants, the property management
company in the PRC has taken necessary measures
to restrict the entry of engineering personnel into the
building to reduce the risk of infection. Therefore,
non-essential reconstruction or renovation works are
postponed. When the pandemic subsides, necessary
improvements and upgrades will be gradually made
to the properties. Taking into account of the current
situation of the COVID-19 and the time required to
undergo upgrades and renovation, it is expected that
the remaining amount of the unutilised Net Proceeds
allocated for upgrading building facilities and/or
renovating the properties of the Group could be fully
utilised by the end of 2023.

Going forward in 2022, the Directors will closely
monitor the development of the COVID-19 epidemic
situation and its impact on the global economy to
evaluate its business objectives and to apply the
unutilised Net Proceeds according to the changing
market condition to create greater value for the
shareholders of the Company (“Shareholders”).
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENRRD I ()

The unutilised Net Proceeds will be applied according
to the purposes set out in the section headed “Future
Plans and Use of Proceeds” of the Prospectus. The
Directors considered that it would be in the best
interest of the Group to deposit such funds temporarily
in the bank accounts to earn interest income and are
not aware of any material change to the proposed use
of the proceeds as at the date of this interim report.

EMPLOYEES AND EMOLUMENT POLICY

As at 30 June 2022, the Group employed a total of
138 (80 June 2021: 135) employees and appointed
8 (80 June 2021: 8) directors. During the reporting
period, total staff costs, including directors’
emoluments, of the Group were approximately
RMB6.4 million (2021: RMB6.6 million). The Group
reviews the remuneration policies and packages on
a regular basis and makes necessary adjustment
commensurate with the remuneration level in the
industry. In addition to a basic monthly salary,
discretionary bonuses are offered to staff with
outstanding performance. The Group also offers other
employee benefits such as medical insurance and
retirement benefits scheme.

The Group has not experienced any significant
problems with its employees or disruption to
its operations due to labour disputes nor has it
experienced any difficulty in the recruitment and
retention of experienced staff. The Group maintains a
good relationship with its employees.
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DISCLOSURE OF INTERESTS

IR E

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, none of the Directors or chief
executives of the Company had any interests or
short positions in the shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) (which was
required to be notified to the Company and the Stock
Exchange of Hong Kong Limited (“Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which is taken or
deemed to have under such provisions of the SFO),
or which was required to be entered in the register
referred to therein pursuant to Section 352 of the SFO,
or which was otherwise required to be notified to the
Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors
of Listed Issuers (“Model Code”) set out in Appendix
10 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”).
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DISCLOSURE OF INTERESTS (Continued)

LR E (8)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2022, to the knowledge of the Directors,
the interests or short positions of the following

persons (which are not Directors or chief executives
of the Company) in the shares or underlying shares of

FERRRERD  HEROR
EREETHESRAR

R2022F 6 A30H  LEFFT
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M

the Company, which were required to be disclosedto &
the Company pursuant to Divisions 2 and 3of Part XV A AR AR BN B IEFH & HH
of the SFO or recorded in the register required to be & &l £ 3368 B 4F R A QD
kept by the Company pursuant to Section 336 of the PFFE B LM BERITHNE ZIX
SFO, or as otherwise notified to the Company andthe A& MEt X T E A 2 10
Stock Exchange, were as follows: T
Approximate
Number of percentage of
Ordinary  the Company’s
Shares issued share
Name Notes Capacity interested  capital (Note 1)
EART
EERERz EROREAHEN
A1 Wz S6 EBERYUE B2 (K1)
Lucky Link Investments 2 Beneficial owner 297,900,000 67.49%
Limited (“Lucky Link”)
FEREERAR([HE]) EREEA
Top Charm Investments 2 Beneficial owner 33,100,000 7.50%
Limited (“Top Charm”)
FERERB LA ([EE]) ERBEBA
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DISCLOSURE OF INTERESTS (Continued)

(“Huijin")

PRESREBREMLERA

(IEZ))

corporation
REEEER

Everbright Grand China Assets Limited o 3 Kk EHR D F

RRRE (8)
Approximate
Number of percentage of
Ordinary  the Company’s
Shares issued share
Name Notes Capacity interested  capital (Note 1)
BAQTF
EEREz CROIREAEN
£ Wz &6 EERYE Bk (1)
Capital Century Company 2 Interests in controlled 331,000,000 74.99%
Limited (“Capital corporation
Century”)
BB KEERAA RErE#ER
([ XE])
China Everbright Holdings 3 Interests in controlled 331,000,000 74.99%
Company Limited corporation
(“CE Hong Kong")
REXAEEERAA RErE#ER
([HEXK(EE)])
China Everbright Group 4 Interests in controlled 331,000,000 74.99%
Limited (“China corporation
Everbright Group”)
REXAEERA AR RErEER
([PEXAEE])
Central Huijin Investment Ltd. 5 Interests in controlled 331,000,000 74.99%



DISCLOSURE OF INTERESTS (Continued)

MR E (8)

Notes:

Based on 441,400,000 shares of the Company (“Shares”) in issue
as at 30 June 2022.

Lucky Link and Top Charm directly hold approximately 67.49%
and 7.50% of the total issued Shares, respectively, Capital Century
holds 100% shares in Lucky Link and Top Charm and is therefore
deemed to be interested in 297,900,000 and 33,100,000 Shares
held by Lucky Link and Top Charm, respectively.

CE Hong Kong is an indirect controlling shareholder of Lucky Link
and Top Charm. CE Hong Kong directly holds 99.997% shares
in Capital Century, 0.3% of which is held on trust for the National
Administrative Bureau of State Owned Property, and indirectly
holds 0.003% shares in Capital Century through China Everbright
Holdings (Nominee) Limited. Therefore, CE Hong Kong is deemed
to be interested in 297,900,000 and 33,100,000 Shares held by
Lucky Link and Top Charm, respectively.

China Everbright Group holds 100% shares in CE Hong Kong and is
therefore deemed to be interested in 297,900,000 and 33,100,000
Shares held by Lucky Link and Top Charm, respectively.

Huijin is indirectly wholly-owned by the State Council of the PRC
and holds 63.16% equity interest in China Everbright Group. It is
deemed to be interested in 297,900,000 and 33,100,000 Shares
held by Lucky Link and Top Charm, respectively.
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DISCLOSURE OF INTERESTS (Continued)
RSRE (8)

Save as disclosed above, as at 30 June 2022, the
Company had not been notified by any persons (other
than the Directors or chief executive of the Company)
who had interests or short positions in the Shares
or underlying shares or debentures of the Company
which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were required, pursuant to section
336 of the SFO, to be recorded in the register referred
to therein.
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CORPORATE GOVERNANCE

1= S =P

CORPORATE GOVERNANCE

The Group is committed to maintaining high standards
of corporate governance to safeguard the interests
of Shareholders and to enhance corporate value
and accountability. The Company has adopted
the Corporate Governance Code and Corporate
Governance Report (version up to 31 December 2021)
contained in Appendix 14 to the Listing Rules as its
own code of corporate governance since the Listing
Date.

Furthermore, the Board adopted the new Corporate
Governance Code (version with effective from 1
January 2022) (the “CG Code”), the requirement
under which shall apply to the Company’s corporate
governance report in the forthcoming financial year
ending 31 December 2022.

The Company has complied with all applicable code
provisions of the CG Code set out therein, except for
CG Code provision C.2.1, throughout the six months
ended 30 June 2022.
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CORPORATE GOVERNANCE (Continued)
BREB ()

Pursuant to CG Code provision C.2.1, the roles of the
chairman and the chief executive should be separate
and should not be performed by the same individual.
The division of responsibilities between the chairman
and chief executive should be clearly established and
set out in writing.

The roles of the chairman and the chief executive
officer (“CEQ”) of the Company are not separated
and are performed by the same individual. Mr. Liu Jia
(“Mr. Liu”) has acted as both the chairman and the
CEOQO since the Listing Date. Since Mr. Liu has a wealth
of experience in real estate investment, operations
and investment projects, taking into account the
consistent leadership within the Group and in order
to enable more effective and efficient overall strategic
planning and continuation of the implementation of
such plans, the Directors consider that Mr. Liu is the
best candidate for both positions and the present
arrangements are beneficial and in the interests of the
Group and the Shareholders as a whole.
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CORPORATE GOVERNANCE (Continued)

BXES (#)

As the Board currently comprises two Executive
Directors (including Mr. Liu), two Non-executive
Directors and four Independent Non-executive
Directors, therefore the Directors are of the view
that there is a fairly strong independence element
in its composition and an appropriate delegation
of authorities to the management. The Board shall
nevertheless review the arrangement from time to
time to ensure that it is appropriate to the Group’s
circumstances.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set
out in Appendix 10 to the Listing Rules as its own
code of conduct regarding the Directors’ securities
transactions. Having made specific enquiries to the
Directors, the Company has received confirmations
from all Directors that they had complied with the
required standard of dealings as set out in the Model
Code throughout the six months ended 30 June 2022.
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CORPORATE GOVERNANCE (Continued)
BREB ()

BOARD COMMITTEES

The Board has established four committees, namely,
the Audit Committee, Remuneration Committee,
Nomination Committee and Investment Committee,
for overseeing particular aspects of the Company’s
affairs. All Board committees of the Company are
established with specific written terms of reference
which deal clearly with their authority and duties.
The terms of reference of the Audit Committee,
Remuneration Committee and Nomination Committee
are published on the websites of the Stock Exchange
and the Company.

The majority of the members of each Board committee
are Independent Non-executive Directors.
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CORPORATE GOVERNANCE (Continued)

BXES (#)

AUDIT COMMITTEE

The Audit Committee comprises three Independent
Non-executive Directors, namely Mr. Tsoi David, Mr.
Shek Lai Him Abraham, and Mr. Lee Jor Hung. Mr.
Tsoi David is the chairman of the Audit Committee.

The main duties of the Audit Committee are to assist
the Board in reviewing the financial information and
reporting process, risk management and internal
control systems, effectiveness of the internal audit
function, scope of audit and appointment of external
auditors, and arrangements to enable employees
of the Company to raise concerns about possible
improprieties in financial reporting, internal control or
other matters of the Company. The Group’s interim
report for the six months ended 30 June 2022 has
been reviewed by the Audit Committee.

REMUNERATION COMMITTEE

The Remuneration Committee consists of three
members, namely Mr. Liu, an Executive Director,
Mr. Lee Jor Hung, an Independent Non-executive
Director, and Mr. Wang Cheung Yue, an Independent
Non-executive Director. Mr. Lee Jor Hung is the
chairman of the Remuneration Committee.
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CORPORATE GOVERNANCE (Continued)
BREB ()

The primary functions of the Remuneration Committee
include reviewing and making recommendations
to the Board on the remuneration packages of
individual Directors and senior management, the
remuneration policy and structure for all Directors and
senior management; and establishing transparent
procedures for developing such remuneration policy
and structure to ensure that no Director or any of his/
her associates will participate in deciding his/her own
remuneration.

NOMINATION COMMITTEE

The Nomination Committee consists of three
members, namely Mr. Ma Heming (“Mr. Ma”), an
Executive Director, Mr. Shek Lai Him Abraham, an
Independent Non-executive Director, and Mr. Lee
Jor Hung, an Independent Non-executive Director.
Mr. Shek Lai Him Abraham is the chairman of the
Nomination Committee.

The principal duties of the Nomination Committee
include reviewing the Board composition, developing
and formulating relevant procedures for the
nomination and appointment of Directors, reviewing
the policy on board diversity and any measurable
objectives for implementing such policy, making
recommendations to the Board on the appointment
and succession planning of Directors, and assessing
the independence of Independent Non-executive
Directors.
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CORPORATE GOVERNANCE (Continued)

BXES (#)

INVESTMENT COMMITTEE

The Investment Committee consists of two Executive
Directors, namely Mr. Liu and Mr. Ma, and three
Independent Non-executive Directors, namely Mr. Lee
Jor Hung, Mr. Tsoi David and Mr. Wang Cheung Yue.
Mr. Liu is the chairman of the Investment Committee.

The principal duties of the Investment Committee
include reviewing and evaluating any investment
projects proposed by the Company, making
recommendations to the Board on such investment
project, and also reviewing the annual investment plan
of the Company.
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OTHER INFORMATION
HtpgEn

CHANGE IN DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the
change of Directors’ information of the Company
since the date of 2021 annual report are as follows:

Mr. Shek Lai Him Abraham has been re-designated
as chairman of the board of Goldin Financial
Holdings Limited with effect from 6 June 2022. A
winding-up petition was received by Goldin Financial
Holdings Limited and joint provisional liquidators (for
restructuring purpose only) have subsequently been
appointed. For details, please see the Company’s
announcement dated 21 October 2020.

Save as disclosed above, there are no other changes
to the Directors’ information as required to be
disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.
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OTHER INFORMATION (Continued)

Hv&s (#)

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Apart from as disclosed under the heading “Share
Option Scheme” below, at no time during the six
months ended 30 June 2022 was the Company, its
subsidiaries or any of its associated corporations
(within the meaning of Part XV of the SFO) a party
to any arrangement to enable the Directors or their
associates (as defined in the Listing Rules) to acquire
benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body
corporate.

SHARE OPTION SCHEME

The Company adopted a share option scheme on
15 December 2017 (the “Share Option Scheme”)
for the purpose of providing incentive or rewarding
eligible persons (“Eligible Persons”). Eligible Persons
include director, employee, agent, consultant,
business partner, joint venture partner, supplier of
goods or services or any director or employee of
such supplier, customer or any director or employee
of such customer, and person or entity that provides
research, development or other technological support
or any advisory, consultancy or professional services
or any director or employee of such entity, who has
contributed or will contribute to the Group on the basis
of their contribution to the development and growth of
the Group.
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OTHER INFORMATION (Continued)
Rtogn (&)

The Share Option Scheme became effective on
the Listing Date and, unless otherwise cancelled or
amended, will remain in force for 10 years from the
date of adoption of the Share Option Scheme (i.e. 14
December 2027).

No share options were granted under the Share
Option Scheme since their adoption or approval.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2022,
neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the listed
securities of the Company.

SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly available
to the Company and within the knowledge of the
Board, as at the date of this interim report, the
Company has maintained the public float as required
under the Listing Rules.
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OTHER INFORMATION (Continued)
Htoge (&)

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 June
2022 (six months ended 30 June 2021: RMBO0.86
cents (equivalent to HK1.03 cents) per ordinary share
of the Company).

By order of the Board

LIU Jia
Chairman

Hong Kong, 25 August 2022
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INDEPENDENT REVIEW REPORT

BIUBRBS

EY:

To the board of directors of Everbright Grand
China Assets Limited

(Incorporated in the British Virgin Islands with limited
liability and transferred by way of continuation into the
Cayman Islands)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 39 to 76, which comprises the
condensed consolidated statement of financial
position of Everbright Grand China Assets Limited (the
“Company’) and its subsidiaries (the “Group”) as at
30 June 2022 and the related condensed consolidated
statements of profit or loss, comprehensive income,
changes in equity and cash flows for the six-month
period then ended, and explanatory notes. The
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34
Interim Financial Reporting (‘HKAS 34”) issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The directors of the Company are
responsible for the preparation and presentation of
this interim financial information in accordance with
HKAS 34.
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INDEPENDENT REVIEW REPORT (Continued)

BUBRES(E)

INTRODUCTION (continued)

Our responsibility is to express a conclusion on this
interim financial information based on our review. Our
report is made solely to you, as a body, in accordance
with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410
Review of Interim Financial Information Performed
by the Independent Auditor of the Entity issued by
the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons
responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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INDEPENDENT REVIEW REPORT (Continued)
BUBRRS ()

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

27/F, One Taikoo Place
979 King’s Road
Quarry Bay

Hong Kong

25 August 2022
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS
BeEfREEBmR

For the six months ended 30 June 2022 & 2202246 308 - /< 8 A

Notes Six months ended 30 June
Bt =E #HZ6A30H LA A

2022 2021

20224 20214

(Unaudited) (Unaudited)

(REER) e &3

RMB’000 RMB’000

ARB T IUNL S

REVENUE & 5) 27,083 25,162
Cost of services AR 75 B A (6,276) (5,900)
Gross profit EF 20,807 19,262

Valuation gains on investment & & E M {HEK R

properties 735 9,574
Other income, net H e A\ F 58 6 2,537 2,412
Distribution costs o KA (775) (603)
Administrative expenses GG (6,712) (7,299)
Other operating expenses HhgE L (95) (452)
Profit from operations &7 16,497 22,894
Finance costs A KA 7 (202) (381)
PROFIT BEFORE TAX i AT A8 8 16,295 22,513
Income tax 5% 9 (4,045) (5,980)
PROFIT FOR THE PERIOD 5 %% 12,250 16,533
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS (Continued)
BHFESRAR(E)

For the six months ended 30 June 2022 & 202246 308 k75 1& A

Notes Six months ended 30 June
Bt =E #HZ6AH30H LA A

2022 2021

20224 20214

(Unaudited) (Unaudited)

(REER) e &3

RMB’000 RMB’000

IN-LEA ARETT

Attributable to: P21 3
Equity shareholders of the RAREZBRE
Company 12,250 16,533

EARNINGS PER SHARE BRER
Basic and diluted HEARK#E 11 RMB0.03 RMBO.04
AR%0.03T AR0.047T
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
BERSZENRRRK

For the six months ended 30 June 2022 & £202246 A30H I /< & A

Six months ended 30 June
EZ6A30HLAEA
2022 2021
20226 20216
(Unaudited) (Unaudited)

(REER) (REE7)
RMB'000 RMB'000

ARET R ARETT
PROFIT FOR THE PERIOD LT biled 12,250 16,533

OTHER COMPREHENSIVE INCOME Ht 2l
Other comprehensive income/ HENEIERENIEE

(expense) that may be BRENEMZERE
reclassified to profit or loss in (F%):
subsequent periods:
Exchange differences on translation & E A Rt 71
of financial statements of (TRE ) FAT
companies outside the People’s HERRNELZS
Republic of China (the “PRC) (4,290) 1,123

Other comprehensive income/ HEHBETERERDTE
(expense) that will not be BERMNEMZE
reclassified to profit or loss in K&/ (%) :
subsequent periods:

Exchange difference on translation BERDNRBBERERD

of financial statements of the ERZE
Company 8,315 (4,257)
OTHER COMPREHENSIVE INCOME/ #iRE#2E Kz /
(EXPENSE) FOR THE PERIOD, (%) HIBR%E
NET OF TAX 4,025 (3,134)
TOTAL COMPREHENSIVE INCOME H#iR2HEW#H A%
FOR THE PERIOD 16,275 13,399
Attributable to: U TR
Equity shareholders of the Company AR FEXKE 16,275 13,399
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
BERSHBBIRRR

30 June 2022 202246 H30H

KNI 31 December

Notes 2022 2021
20225 20214
Bt & 6H30H 12H318
(Unaudited) (Audited)
(RBER) (f&E%)
RMB’000 RMB’000
AR¥ Tt NG S
NON-CURRENT ASSETS FREBEE
Investment properties REME 12 955,000 953,700
Property, plant and equipment ¥ % - & k& E 13 1,396 1,389
Right-of-use assets FREEE 3,055 3,468
Deferred tax assets EEHIBEE 154 1,530
Total non-current assets FkRBEELE 959,605 960,087
CURRENT ASSETS REBEE
Trade and other receivables B REMmEWRZIE 14
and prepayments A R T8 1 3008 6,116 3,887
Cash and cash equivalents HERBREZEEY 206,261 203,770
Total current assets RBEELE 212,377 207,657
CURRENT LIABILITIES nEEE
Trade and other payables BHRHMEMNKE 15 21,585 28,797
Contract liabilities AHERE 2,227 1,461
Bank loan RITER - 7,000
Lease liabilities HEAE 1,119 1,100
Tax payable ERTFIAR 1,318 1,265
Total current liabilities RBEEAE 26,249 34,623
NET CURRENT ASSETS REBEETHE 186,128 173,034
TOTAL ASSETS LESS EEABRRBEE
CURRENT LIABILITIES 1,145,733 1,133,121
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
EHRESMBRRE (&)

30 June 2022 202246 H30H

NS 31 December

Notes 2022 2021
20225 20214
Bt & 6530H 12H31H
(Unaudited) (Audited)
(RBER) (EEZ)
RMB’000 RMB’000
ARBT T NS

NON-CURRENT kRBEE

LIABILITIES
Lease liabilities HEAE 1,916 2,370
Deferred tax liabilities REFHBEEE 191,181 190,020
Total non-current liabilities R E & EHALE 193,097 192,390
NET ASSETS EEFRE 952,636 940,731
EQUITY B

Share capital i@ 16 345,042 345,042
Reserves e 607,594 595,689
Total equity AL 952,636 940,731
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

BERS R EER

For the six months ended 30 June 2022 & 202246 A30H 1 /5 & A

Attributable to equity shareholders of the Company

KRAEERRENR
PRC
Share Share Capltal ~ Bxchange  stafutory  Fairvalie  Retained Total
capftal - premium® resene’ resene’ Tesenve” Teserve” profits* equity
A 9 O
Ra  RAER  BARE  ERE  feRE BERE  RENE dasE
(unauafted) ~ (unaudted)  (umeudited)  (unaudted)  (unaudted)  (unaudited)  (umaudited) - (unaudited)
(820 (*48R) (RE2R) (RESK) (RE8R) (RESR) (RES0) (REER)
RMB0OO  RMB'0O0  RWBOO0  RMBO0  RMB'0O0  RMWBOO0  RMBOO0  RMB'OXO
ARBTT ARBTR ARETT ARETR ARETT ARETR ARBTR ARETR
At1 January 2021 H0AEIA1R 345,042 45,063 81,796 (7148 6,628 6554 496708 934643
Proft for the period BRilE = = = = - - 16,533 16,533
Other comprefiensie ncome/ - EREH2TNE/
(expense) for the period: (B%):
Exchange differences on BEREEIAT
translaton of financial HBRRNES
statements of companies 3
outside the PRC - - - 1128 - - - 1,128
Exchange diference on BERRAHE
translaton of financial FRNESEE
statements of the
Company - - - [4,257) - - - 4.267)
Total comprehensive income/ ~ BA2ERE/

(expens for the period (Fx) g8 = - - 3,134 - - 15 1839
Finel 2020 didend VNERERE = = = - - - (15008 (15,0%)
Transfer to reserve R - - - - 864 - (664) -
At 30 June 2021 142021567308 346,042 45,063 81,79 (50,262) 129 655 497481 932,946
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)
EHRSEZSBR (E)

For the six months ended 30 June 2022 & £202246 A30H I /< & A

Attributable to equity shareholders of the Company
KOARERRER

PRC
Share Share Capital ~ Exchange  statutory  Fairvalue  Retained
capital  premium*  reseve*  reserve*  reserve’  reserve’ profits*  Total equity

HE M
BA  RAEE  EARE  NERR  ieBE  EERR  REMR EeE
(unaudited)  (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(#E88) (RE88) (RESR) (RESR) (FEBK) (REER) (REER)  (RE3H)
RMB'000  RMB'0O0  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT  ARMTR ARBTR ARMTR ARMTR ARMTZ AREBTR ARETR

At 1 January 2022 H02E1A1A 345,042 45,083 81,796 (54,841) 8,131 6,554 508,986 940,731
Profitfo the period BnilE - - - - - - 1250 12250
Other comprehensive ncome/ ~ BAEH2EE/
(expense) fo the period: (F3):
Exchange diferences on BEREEIMA
translation offnancie BRRENES
statements of comparies =
0utside the PRC - - - (4,200) - - - (4,290)
Exchange diference on BERRTE AR
translafon of fnancial MELEE
statements of the
Company - - - 8,315 - - - 8,315
Total comprehensive ncome for -~ A2 ANREE
the period - - - 4,025 - - 12,250 16,275
Final 2021 dividend NNEXBRE - - - - - - (4.370) (4.370)
Transfer to reserve 2RREE - - - - 661 - (661) -
At 30 June 202 H%6 308 WM ASORT BT BOSIBE 81 GEF  SGAE %6
* These reserve accounts comprise the consolidated reserves of * ZERHERE REGRERE MR
HK$607,594,000 (31 December 2021: HK$595,689,000) in the & B 47 & 607,594,000 7% 7T (2021
condensed consolidated statement of financial position. #12H31H : 595,689,000/ ) °
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
BHRERTRER

For the six months ended 30 June 2022 & 202246 A30H 1 /5 & A

Six months ended 30 June
B Z6H30A LAfEA

2022 2021
20224 20214
(Unaudited) (Unaudited)
EFETAN  (REFEZ)
RMB’000 RMB’000
ARETR ARETT

Operating activities RETH
Cash generated from operations K& BHEE 6,234 9,606
Tax paid B8

PRC Corporate Income Tax ENPECEREH

(“CIT”) paid ([REMEH]) (1,455) (6,891)

NET CASH FLOWS FROM RETHMBHERERE

OPERATING ACTIVITIES 4,779 2,715
Investing activities REED

Payment for the purchase of BEWE BREEX 1%%&
property, plant and equipment RERBMERNTY
and additions to investment

properties (625) (252)
Proceeds from disposal of HENE  BEREENMEHE

property, plant and equipment - 127
Interest received S 850 705
NET CASH FLOWS FROM RETBMEHERERE

INVESTING ACTIVITIES 225 580
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)
EHRERENER (B)

For the six months ended 30 June 2022 & £202246 A30H I /< & A

Six months ended 30 June
EZ6H30H L fAA

2022 2021
20224 20214
(Unaudited) (Unaudited)
(REER) e &
RMB’000 RMB’000
ARBTR ARETT

Financing activities MEEE

Capital element of lease rentals 2R AERELHERELH

paid (576) (669)
Interest element of lease rentals  ENBEREHF LS

paid (33) (26)
Repayment of a bank loan BERTER (7,000) (3,500)
Interest paid ERFIE (191) (361)
Dividend paid BRRE = (6,621)
NET CASH FLOWS USED IN RETHMERERERE

FINANCING ACTIVITIES (7,800) (11,177)
NET DECREASE INCASHAND HRE&RHELZB/YRI BE

CASH EQUIVALENTS (2,796) (7,882)

Cash and cash equivalents at HHABERELZEY
beginning of period 203,770 217,766

Effect of foreign exchange rate SEEZRSBHNTE  FH

changes, net 5,287 (1,501)
CASH AND CASH BRESRASEEY

EQUIVALENTS AT END OF

PERIOD 206,261 208,383
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NOTES TO CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
BRSSP B ERMEE

(Expressed in RMB unless otherwise indicated) (% A 1SN + UA R FIR)

CORPORATE AND GROUP
INFORMATION

Everbright Grand China Assets Limited (the
“Company”) is a limited liability company
incorporated in the British Virgin Islands and
transferred by way of continuation into the
Cayman Islands. The Company’s principal place
of business in Hong Kong is located at Room
1302, 13th Floor, Bank of East Asia Harbour
View Centre, 56 Gloucester Road, Wanchai,
Hong Kong.

During the six months ended 30 June 2022,
the principal activities of the Company and
its subsidiaries (collectively referred to as the
“Group”) were property leasing, the provision of
property management services and the sales of
properties held for sale.

In the opinion of the directors, the immediate
holding company and the ultimate holding
company of the Company are Lucky Link
Investments Limited and China Investment
Corporation, which are incorporated in the
British Virgin Islands and the PRC, respectively.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BEHRES P B E N M ()

(Expressed in RMB unless otherwise indicated) (% %A 15N + U AR FIR)

BASIS OF PREPARATION

The condensed consolidated interim financial
information for the six months ended 30 June
2022 has been prepared in accordance with
Hong Kong Accounting Standard (‘HKAS”) 34
Interim Financial Reporting.

The condensed consolidated interim financial
information does not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction
with the Group’s annual consolidated financial
statements for the year ended 31 December
2021.

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The accounting policies adopted in the
preparation of the condensed consolidated
interim financial information are consistent with
those applied in the preparation of the Group’s
annual consolidated financial statements for the
year ended 31 December 2021, except for the
adoption of the following revised Hong Kong
Financial Reporting Standards (‘HKFRSs”) for
the first time for the current period’s financial
information.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

BRRE P BB M & ()

(Expressed in RMB unless otherwise indicated) (% 5 A #&BASN + A REFITR)

3. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

Amendments to HKFRS 3 Reference to the
Conceptual
Framework

Amendment to HKFRS 16 Covid-19-Related Rent
Concessions beyond
30 June 2021

Amendments to HKAS 16 Property, Plant and
Equipment: Proceeds
before Intended Use

Amendments to HKAS 37 Onerous Contracts -

Cost of Fulfilling a
Contract
Annual Improvements to  Amendments to
HKFRSs 2018-2020 HKFRS 1, HKFRS 9,

[llustrative Examples
accompanying HKFRS
16, and HKAS 41
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BEHRES P B E N M ()

(Expressed in RMB unless otherwise indicated) (% %A 15N + U AR FIR)

3. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

The nature and impact of the revised HKFRSs
are described below:

(@  Amendments to HKFRS 3 replace a
reference to the previous Framework
for the Preparation and Presentation of
Financial Statements with a reference to
the Conceptual Framework for Financial
Reporting issued in June 2018 without
significantly changing its requirements.
The amendments also add to HKFRS 3
an exception to its recognition principle
for an entity to refer to the Conceptual
Framework to determine what constitutes
an asset or a liability. The exception
specifies that, for liabilities and contingent
liabilities that would be within the scope
of HKAS 37 or HK(IFRIC)-Int 21 if they
were incurred separately rather than

3.

=r
=

ok

BERBRENED
)

BIETKBE B M B MG %
ADBMEE R EHRAN
T s

M

iy

I

@ (BEVBRSELD
F 3515 5] A LA2018
FeA MMM A
%3RS B2 E R
R 5| A 5% Bl A B 75
BRERERZ5E
R-MmMBAKNEE
HEBHBRE - ZE
1B 5] AN I8 ghCE B B
BRELEA)F IR
HEBSAMAE
RUEBETEREE
RABBEBZAAZE
R R 2% — 18
GMBE I o & BIIME S
BRE OB R A BB
RCE B g 5 2 8D
FI7H KB B (B
BHEREREBZE
g)—REF2HE
BARHEERKR
BEME  MZEE
EBEBESMmIE
R FEE G EE

INTERIM REPORT 2022 FHA%R&

51



52

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BRRE P BB M & ()

(Expressed in RMB unless otherwise indicated) (% 5 A #&BASN + A REFITR)

3.

CHANGES IN ACCOUNTING POLICIES

AND DISCLOSURES (continued)

(@)

(continued)

assumed in a business combination, an
entity applying HKFRS 3 should refer to
HKAS 37 or HK(IFRIC)-Int 21 respectively
instead of the Conceptual Framework.
Furthermore, the amendments clarify
that contingent assets do not qualify for
recognition at the acquisition date. The
Group has applied the amendments
prospectively to business combinations
that occurred on or after 1 January 2022.
As there were no contingent assets,
liabilities and contingent liabilities within
the scope of the amendments arising in
the business combination that occurred
during the period, the amendments did
not have any impact on the financial
position and performance of the Group.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BEHRES P B E N M ()

(Expressed in RMB unless otherwise indicated)

(5 BHEAN - AARKIIT)

3. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

(0)

Amendment to HKFRS 16 issued in
April 2021 extends the availability of the
practical expedient for lessees to elect not
to apply lease modification accounting
for rent concessions arising as a direct
consequence of the covid-19 pandemic
by 12 months. Accordingly, the practical
expedient applies to rent concessions for
which any reduction in lease payments
affects only payments originally due on
or before 30 June 2022, provided the
other conditions for applying the practical
expedient are met. The amendment
is effective retrospectively for annual
periods beginning on or after 1 April
2021 with any cumulative effect of initially
applying the amendment recognised as
an adjustment to the opening balance
of retained profits at the beginning of
the current accounting period. Earlier
application is permitted. The amendment
did not have any impact on the financial
position or performance of the Group.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BRRE P BB M & ()

(Expressed in RMB unless otherwise indicated)

(B5BHEAN - AARKIIT)

3.

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

(©

Amendments to HKAS 16 prohibit an
entity from deducting from the cost of an
item of property, plant and equipment
any proceeds from selling items
produced while bringing that asset to the
location and condition necessary for it to
be capable of operating in the manner
intended by management. Instead, an
entity recognises the proceeds from
selling any such items, and the cost
of those items, in profit or loss. The
Group has applied the amendments
retrospectively to items of property, plant
and equipment made available for use on
or after 1 January 2021. Since there was
no sale of items produced while making
property, plant and equipment available
for use on or after 1 January 2021, the
amendments did not have any impact on
the financial position or performance of
the Group.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BEHRES P B E N M ()

(Expressed in RMB unless otherwise indicated)

(5 BHEAN - AARKIIT)

3.

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

(d)

Amendments to HKAS 37 clarify that
for the purpose of assessing whether a
contract is onerous under HKAS 37, the
cost of fulfilling the contract comprises
the costs that relate directly to the
contract. Costs that relate directly to a
contract include both the incremental
costs of fulfiling that contract (e.g., direct
labour and materials) and an allocation
of other costs that relate directly to
fuffiling that contract (e.g., an allocation
of the depreciation charge for an item of
property, plant and equipment used in
fulfiling the contract as well as contract
management and supervision costs).
General and administrative costs do
not relate directly to a contract and
are excluded unless they are explicitly
chargeable to the counterparty under
the contract. The Group has applied
the amendments prospectively to
contracts for which it has not yet fulfiled
all its obligations at 1 January 2022 and
no onerous contracts were identified.
Therefore, the amendments did not have
any impact on the financial position or
performance of the Group.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BRRE P BB M & ()

(Expressed in RMB unless otherwise indicated)

(B5BHEAN - AARKIIT)

3.

CHANGES IN ACCOUNTING POLICIES

AND DISCLOSURES (continued)

€

Annual Improvements to HKFRSs
2018-2020 sets out amendments to
HKFRS 1, HKFRS 9, lllustrative Examples
accompanying HKFRS 16, and HKAS
41. Details of the amendments that are
applicable to the Group are as follows:

HKFRS 9 Financial Instruments: clarifies
the fees that an entity includes when
assessing whether the terms of a new or
modified financial liability are substantially
different from the terms of the original
financial liability. These fees include only
those paid or received between the
borrower and the lender, including fees
paid or received by either the borrower or
lender on the other’s behalf. The Group
has applied the amendment prospectively
to financial liabilities that are modified or
exchanged on or after 1 January 2022.
As there was no modification of the
Group’s financial liabilities during the
period, the amendment did not have
any impact on the financial position or
performance of the Group.

Everbright Grand China Assets Limited o 3 KK EHR A 7

3.

EBERRRENZ D

i

)

M

(BB HHEER)
2018 F Z 2020 F HY
FEHEFTE B
B 7% R & 2 BIl) & 1
WABEBT RS
EHINEIF  (FB
B EEADE16
SRARFE R RE & ) &
(BB EAE
MNSFAEET AR - & A
RAEBMZEZE
RIANFEBHT ¢

(AT BREEL)
FOMEHMT A B
BEEMEHE K
Lo a FIg
FehBHERET R
BEKEREBEEARE
BEMEEMER -
ZEBERHERERE
RANEERAE R
e WE KA g
THEEERARE
HAREKRYEF I
RWEBMEMR- - K
S EE H2022%1 8
1K 2B EHRKR
BHEBEEaRE
JERZIERT A - AR
AEBEHNESRERE
REIRT EENR - B
bt ZAERT AN &
NEER KRR

2k 3 4R E K E A
@ .



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BEHRES P B E N M ()

(Expressed in RMB unless otherwise indicated) (% %A 15N + U AR FIR)

3.

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

(e)  (continued)

HKFRS 16 Leases: removes the
illustration of payments from the lessor
relating leasehold improvements in
lllustrative Example 13 accompanying
HKFRS 16. This removes potential
confusion regarding the treatment of
lease incentives when applying HKFRS
16.

OPERATING SEGMENT INFORMATION

The directors of the Company have been
identified as the Group’s most senior executive
management. Operating segments are identified
on the basis of internal reports that the Group’s
most senior executive management reviews
regularly in allocating resources to segments
and in assessing their performances.

The Group’s most senior executive
management makes resource allocation
decisions based on internal management
functions and assesses the Group’s business
performance as one integrated business instead
of by separate business lines or geographical
regions. Accordingly, the Group has only one
operating segment and therefore, no segment
information is presented.

The Group primarily operates in the PRC and
accordingly, no geographical information is
presented.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BRRE P BB M & ()

(Expressed in RMB unless otherwise indicated) (% 5 A #&BASN + A REFITR)

5. REVENUE 5. Iy &=
An analysis of revenue is as follows: Wamn TR -

Six months ended 30 June
B Z6H30H L~EA
2022 2021
20224 20214
(Unaudited) (Unaudited)
(REER) eI
RMB’000 RMB’000
AR T NS

Revenue from contracts with /5 A #1894k 2

customers
Provision of property R EER
management services AR 7% 7,105 7,355

Revenue from other sources i & H i XK IR a4 725
Gross rentals from REZEWER
investment properties Herz 19,978 17,807

27,083 25,162
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BEHRES P B E N M ()

(Expressed in RMB unless otherwise indicated) (% 5 A #&BASN + A REFITR)

5. REVENUE (continued) 5. W= (#])
Disaggregated revenue information for HEFSH W 2 195 #r
revenue from contracts with customers W az E#
For the six months ended 30 June 2022 H Z£2022%6 A30H 1t <
& A

Provision

of property
management
services

RS

B B 7%
(Unaudited)
(REERZ)
RMB’000
ARBTR

Timing of revenue recognition Uy 5 7 57 5 2
Services transferred over time B8 By [ B2 RS 7,105

For the six months ended 30 June 2021 B Z£2021%6 A30H 1k <
1@ B

Provision

of property
management
services
REME

B MR
(Unaudited)
(REEZ)
RMB’000
AREFTT

Timing of revenue recognition gz 22
Services transferred over time W& BF B2 RS AR 7S 7,355
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BRRE P BB M & ()

(Expressed in RMB unless otherwise indicated) (% 5 A #&BASN + A REFITR)

6. OTHER INCOME, NET 6. Hihlw A F5E
An analysis of other income, net, is as follows: HMWAEESTWAT :

Six months ended 30 June
B Z6H30H L~EA
2022 2021
20224 20214
(Unaudited) (Unaudited)
(REER) eI
RMB’000 RMB’000
AR T NS

Interest income from bank  $R4T1F X FI S U A

deposits 850 705
Net foreign exchange gain 4N Uk 25 % 58 940 1,669
Government grants* BT 8 B 46 -
Others Hh 701 38

2,537 2,412

* During the six months ended 30 June 2022, government * #HE2022F6 A30R 1k~ &
grants of HK$56,000 (approximately RMB46,000), which A BUT i 8156,0007% 7T (49
represented subsidies for stabilising employment, were AR #¥46,0007T) @ B EE
received from the Government of the Hong Kong Special EAFRIAT & BT B &
Administrative Region under the “Anti-epidemic Fund”. ES IFENBEMEME -
There was no unfulfilled conditions and contingencies % 5 4 B 4 A ] K 2 K 1R
related to the grants. HRHBEEHE -
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BEHRES P B E N M ()

(Expressed in RMB unless otherwise indicated) (% 5 A #&BASN + A REFITR)

7. FINANCE COSTS 7. BERX

An analysis of finance costs is as follows: BERARDTAT

Six months ended 30 June
BZ6H30H L <A
2022 2021
20224 20214
(Unaudited) (Unaudited)
(REER) eI
RMB’000 RMB’000
AR T NS

Interest on a bank loan IRITERFE 169 355
Interest on lease liabilities HEEEFE 33 26
202 381
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BRRE P BB M & ()

(Expressed in RMB unless otherwise indicated) (% 5 A #&BASN + A REFITR)

8. PROFIT BEFORE TAX 8. B A0 R
The Group’s profit before tax is arrived at after AEB /A FEE B
charging/(crediting): S GtA)ATHER :

Six months ended 30 June
B Z6H30HLEAMEA

2022 2021
20224 20214
(Unaudited) (Unaudited)
(REER) e &3
RMB’000 RMB’000
ARB T NS

Cost of services rendered* =42 IR 7% H9 Ak 24<* 6,276 5,900
Depreciation of property, ME  BENERE
plant and equipment e 76 75
Depreciation of right-of-use  {fAEEZEEITE
assets 555 660
Impairment of trade B 5 W B R E
receivables™ 88 435
Write-off of item of property, 1% - BE & & #&
plant and equipment I8 B &9 8 = 3
Gain on disposal of item HEWME BER
of property, plant and JEIEE =
equipment - (17)
Auditor’s remuneration % AT B & 332 334
Employee benefit expense: [EEEFFX :
Wages and salaries IERFS 5,906 6,031
Pension scheme RIKSFT B
contributions 512 519
6,418 6,550
* The employee benefit expense included in cost of services * AABERUBRBRANIES
rendered was RMB2,523,000 (six months ended 30 June 12 FI 5 % A A R #2,523,000
2021: RMB2,524,000). JC(E 202146 A308 £~
BA : AR#2,524,0007T) °
3 The impairment of trade receivables for the periods are - ZEHHENE 5 EKRER
included in “Other operating expenses” in the condensed Bt \BHEAERRTH
consolidated statement of profit or loss. [HibsE &M% -

62 Everbright Grand China Assets Limited o ¢ K kK FEH R A 7



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BEHRES P B E N M ()

(Expressed in RMB unless otherwise indicated) (% 5 A #&BASN + A REFITR)

9. INCOME TAX 9. FiEs

No provision for Hong Kong profits tax has BN AR EE R & E 2022
been made as the Group did not generate any F6H308 L/ A I &
assessable profits arising in Hong Kong for the RNEBELETMEREF
six months ended 30 June 2022 (six months o AW EEHEFBF
ended 30 June 2021: Nil). Taxes on profits 15 B B 4 (B £20214F6 A
assessable elsewhere have been calculated at 0B LEAMEA - &) - H
the rates of tax prevailing in the jurisdictions in fib 3t [ FE &% &% F B A9 # 1B
which the Group operates. BB B AN R B K 2 XI5

FErEREMRITH R

Six months ended 30 June
EZ6H30H 1L/~ EAB
2022 2021
20225 20214
(Unaudited) (Unaudited)
(REER) eI
RMB’000 RMB’000
AR T NS

Current tax — the PRC BVEAREIE — AR
CIT TS 1,508 2,736
Deferred tax REF IR 2,537 3,244
4,045 5,980
All subsidiaries of the Company established and R BB 7 R 48 &
operating in the PRC are subject to the PRC WATAEWE AR AEIR
CIT at an applicable rate of 25%. 25%H) i B B E @

EMEH -
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(Expressed in RMB unless otherwise indicated)

(B5BHEAN - AARKIIT)

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BRRE P BB M & ()

INCOME TAX (continued)

Pursuant to “Notice on Implementation of
Inclusive Tax Relief Policy for Small Low-
profit Enterprises Cai Shui (2019) No. 13”,
“Announcement on Implementing the
Preferential Income Tax Policies for Micro and
Small Enterprises and Individual Industrial and
Commercial Households (Announcement
No. 12 [2021])” and “Announcement on
Further Implementing the Preferential Income
Tax Policies for Micro and Small Enterprises
(Announcement No. 13 [2022])”, Chengdu
Everbright Property Management Co., Ltd. and
Chengdu Sing Kong City Real Estate Co., Ltd.
fall within the eligible industry category and are
eligible to enjoy the preferential income tax rates
of 2.5% (a reduced rate of 12.5% of the taxable
income amount, and be subject to corporate
income tax at a 20% tax rate when income does
not exceed RMB1,000,000) and 5% (a reduced
rate of 25% of the taxable income amount, and
be subject to corporate income tax at a 20%
tax rate when income exceeds RMB1,000,000
but does not exceed RMB3,000,000) for
the six months ended 30 June 2022 (2021:
5% when taxable income does not exceed
RMB1,000,000 and 10% when taxable income
exceeds RMB1,000,000 but does not exceed
RMB3,000,000).

Tax for other entities of the Group is charged
at their respective applicable income tax rates
ruling in the relevant jurisdictions.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BEHRES P B E N M ()

(Expressed in RMB unless otherwise indicated) (% %A 15N + U AR FIR)

INCOME TAX (continued)

Pursuant to the PRC Corporate Income
Tax Law, a 10% withholding tax is levied on
dividends declared to foreign investors from
the foreign investment enterprises established
in Mainland China. The requirement is effective
from 1 January 2008 and applies to earnings
after 31 December 2007. A lower withholding
tax rate may be applied if there is a tax treaty
between Mainland China and the jurisdiction
of the foreign investors. For the Group, the
applicable rate is 5% or 10% (six months
ended 30 June 2021: 5% or 10%). The Group
is therefore liable for withholding taxes on
dividends distributed by those subsidiaries
established in Mainland China in respect of
earnings generated from 1 January 2008.

At 30 June 2022, no deferred tax has been
recognised for withholding taxes that would
be payable on the unremitted earnings
that are subject to withholding taxes of the
Group’s subsidiaries established in Mainland
China. In the opinion of the directors, it is not
probable that these subsidiaries will distribute
such earnings in the foreseeable future. The
aggregate amount of temporary differences
associated with investments in subsidiaries
in Mainland China for which deferred tax
liabilities have not been recognised totalled
approximately RMB2,436,000 at 30 June 2022
(81 December 2021: RMB1,930,000).
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BRRE P BB M & ()

(Expressed in RMB unless otherwise indicated)

(B5BHEAN - AARKIIT)

10.

11.

DIVIDENDS

No payment of interim dividend for the six
months ended 30 June 2022 is recommended.
On 26 August 2021, the board of directors
declared an interim dividend of RMBO0.86
cents per ordinary share, amounting to a total
of approximately RMB3,796,000 (equivalent
to approximately HKD4,546,000), for the six
months ended 30 June 2021.

EARNINGS PER SHARE

The calculation of the basic earnings per
share amounts is based on the profit for the
period attributable to equity shareholders of
the Company of RMB12,250,000 (six months
ended 30 June 2021: RMB16,533,000), and the
weighted average number of ordinary shares of
441,400,000 (six months ended 30 June 2021:
441,400,000) in issue during the period.

No adjustment has been made to the basic
earnings per share presented for six months
ended 30 June 2022 and 2021 as the Group
had no potentially dilutive ordinary shares in
issue during those periods.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BEHRES P B E N M ()

(Expressed in RMB unless otherwise indicated) (% 5 A #&BASN + A REFITR)

12.

13.

INVESTMENT PROPERTIES

The valuations of investment properties were
updated at 30 June 2022 by the Group’s
independent valuer using the same valuation
technigues as used by this valuer when carrying
out the 31 December 2021 valuations.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022,
the Group acquired assets with a cost of
RMB60,000 (30 June 2021: RMB26,000).

During the six months ended 30 June 2021,
assets with net book values of RMB110,000
and RMB3,000 were disposed of and written off
by the Group, respectively.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BRRE P BB M & ()

(Expressed in RMB unless otherwise indicated) (% 5 A #&BASN + A REFITR)

14. TRADE AND OTHER RECEIVABLES AND 14. BEFRHEMEBWIRENR

PREPAYMENTS EARIE

An ageing analysis of the trade receivables as RERE R - BN R
at the end of the reporting period, based on the BRNEEBEEFENE
payment schedule and net of loss allowance, is 2 MW K IE R iR o
as follows: K

KV 31 December
2022 2021
20224 20214
6H30H 12H31H
(Unaudited) (Audited)
(REBER) (BE%)
RMB’000 RMB’000
ARETT NS

Within 1 month 1E A R 4,128 2,425

1 to 2 months 12218 A 357 —

2 to 3 months 2Z3ME A 207 —
4,692 2,425

Other receivables and HAth U R IE K

prepayments A B 1,424 1,462

6,116 3,887

Trade receivables are due for payment pursuant E 5 B WK IE B AR 1 & 15

to the terms of the agreements. REES A -
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BEHRES P B E N M ()

(Expressed in RMB unless otherwise indicated) (% 5 A #&BASN + A REFITR)

15. TRADE AND OTHER PAYABLES 15. EZ R HMEMNKE

KIONDG-M 31 December
2022 2021
20224 20214
6H30H 12H318
(Unaudited) (Audited)
(REER) (BE%)
RMB’000 RMB’000
ARETT NS

Trade payables B S EMNRIE 1,302 1,439
Interest payable FEHF B = 22

Other taxes and charges Hih e FiIA R E A
payable 241 245
Deposits received 2 Wiz e 5,038 5,204

Accrued payroll and other EstE e M EHMEF
benefits 642 2,896
Rental receipt-in-advance AW ERA 9,026 12,302
Dividend payable BB 4,605 -
Other payables H b fE A FRIR 731 1,689
21,585 23,797
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BRRE P BB M & ()

(Expressed in RMB unless otherwise indicated) (% 5 A #&BASN + A REFITR)

15. TRADE AND OTHER PAYABLES 15. E 3 K H i EARE(E)

(continued)

Included in the balance are trade payables BEEESENRENS
with the following ageing analysis based on BERBREARENERH
the invoice date as at the end of the reporting HIMERE DT T -
period:

KNI 31 December
2022 2021
20224 20214
6H30H 12H31H
(Unaudited) (Audited)
(REBERZ) (BE%)
RMB’000 RMB’000
ARETT NS

Within 3 months 3@ A A 85 235
Over 3 months 3@ A MU E 1,217 1,204
1,302 1,439
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BEHRES P B E N M ()

(Expressed in RMB unless otherwise indicated) (% 5 A #&BASN + A REFITR)

16. SHARE CAPITAL 16. BR#&

The share capital as at 30 June 2022 and
31 December 2021 represented the issued
capital of the Company and a summary of AEEBEITIRA XA AH
the authorised and issued share capital of the EE KB 1T IR ARt an
Company is as follows: T :

72022 6 A 30 B & 2021
F12A31HO B AE AR

IS 31 December

2022 2021
20224 20214
6H30H 12H318
(Unaudited) (Audited)
(REBER) (BE%)
USs$’000 US$’000
FEr TET
Authorised: JETE ¢
4,000,000,000 BREE
(81 December 2021: 0.1ETH
4,000,000,000) ordinary 4,000,000,000
shares of US$0.1 each A% (20214
12H318 :
4,000,000,000
&) 3 @A 400,000 400,000
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BRRE P BB M & ()

(Expressed in RMB unless otherwise indicated) (% 5 A #&BASN + A REFITR)

16. SHARE CAPITAL (continued) 16. R4 (&)

KIONDG-M 31 December
2022 2021
20224 20214
6H30H 12H318
(Unaudited) (Audited)
(REBER) (BE%)
RMB’000 RMB’000
ARETT NS

Issued and fully paid: BEITRERE
441,400,000 441,400,000

(31 December 2021: f% (20214

441,400,000) ordinary 12H318 :

shares 441,400,000

%) & Ak 345,042 345,042

The holders of ordinary shares are entitied to TmREE AR BB
receive dividends as declared from time to REROKES  T&8=F
time and each of them is entitled to one vote BEARBIGH TR —
per share at meetings of the Company. Al SEHRARE - FIBELEBER
ordinary shares rank equally with regard to the HAARFBEEZRAR
Company’s residual assets. L o
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BEHRES P B E N M ()

(Expressed in RMB unless otherwise indicated) (% 5 A #&BASN + A REFITR)

17. RELATED PARTY TRANSACTIONS 17. BBAREZ
@ In addition to the transactions detailed @ BAREBEREM
elsewhere in this financial information, the AR HIN
Group had the following transactions with NEE R HE A
related parties during the period: a1 VA N R ]
T -

Six months ended 30 June
EZ6H30H 1L~ 1A A
2022 2021
20224 20214
(Unaudited) Unaudited)
(RBEX) RICEZ)
RMB’000 RMB’000
ARBET T NS

Related parties: Bl
Property leasing PIERE WA
income 5,003 4,572
Property management %3 &2 g A
income 153 163
Placement of deposits 77 i 1F &K 248,671 42,421
Withdrawal of REER
deposits 238,340 37,525
()  Other transactions with related parties: (o) BRI ZEE
fth32 5 -
During the year ended 31 December #H = 2020F 12 A 31
2020, the Group has entered into a BIEFE @ A&EHA
loan service framework agreement with FEXAEE AR
China Everbright Group Limited dated A A R 2020 F 11 B
2 November 2020 (the “Agreement’) 2R % ETE A %%ﬂ:
for a term of five years commencing Z ﬁ%%(f%ﬁ%% )
retrospectively from 1 January 2020 and B B 2020%F1 A1
ending on 31 December 2024, details H # £ 2024 F12 A
of which are set out in the Company’s 1R LA EF -
announcement dated 2 November ERFBEHRHINA
2020. During the six months ended 30 A & B B /2020 F
June 2022 and 2021, the Group has not MMA2BHRE < B
utilised any facilities of the Agreement. £2022 )Si 2021 ¢ 6H
30H IEANEA - K
SEBEWRERZW

E%E’Mﬂﬂﬁﬂﬁ €
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BRRE P BB M & ()

(Expressed in RMB unless otherwise indicated) (% 5 A #&BASN + A REFITR)

17. RELATED PARTY TRANSACTIONS 17. BBAH RS (&)

(continued)

©) Outstanding balances with related () HEBAIMRES
parties: FREE ¢

RIVNITHEW 31 December
2022 2021
20224 20214
6H30H 12H31H
(Unaudited) (Audited)
(REBERZ) (BE%)
RMB’000 RMB’000
ARETT NS

Cash and cash TR BB IR 1T A9

equivalents placed ReRREFED

with a related bank 35,890 25,559
Trade and other B 5 Rk H b fE YR IAR

receivables and LA K FEASF 3R0E

prepayments 1,193 =
Trade and other B 5 R E A FER IR

payables 4,897 7,099
Contract liabilities AHAaRK 153 —

Everbright Grand China Assets Limited o 3 KK EHR A 7



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BEHRES P B E N M ()

(Expressed in RMB unless otherwise indicated) (% %A 15N + U AR FIR)

18.

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair values
of cash and cash equivalents, financial assets
included in trade and other receivables and
prepayments, financial liabilities included in
trade and other payables and a bank loan
approximate to their carrying amounts largely
due to the short term maturities of these
instruments.

The Group’s finance department is responsible
for determining the policies and procedures
for the fair value measurement of financial
instruments. At each reporting date, the finance
department analyses the movements in the
values of financial instruments and determines
the major inputs applied in the valuation. The
valuation is reviewed and approved by the
management of the Company. The valuation
process and results are discussed with the
audit committee twice a year for interim and
annual financial reporting.

18.

EMIANDIABERD
REERER

EEEBECHERERES
EEBY HAEZREM
& W R IR A B TR SRR EY
ERMEE FABZRE
N RIBNEE A BN
&ﬁﬂ%A%@ﬁFﬁ@
mEXEBREEMRS
xﬁﬂ&%lﬂﬂ&%ﬂ
B H o

AEBYBKHBHIBEET
M ITEAAEETEN
BREEERF REHREH
- BB TR T
AEEENEIHREER
BEFFEANEZ@ ALY
Bo-ZMEITHARAE
1P fE % B AL E o Bt H
&iﬁﬁﬁi‘kiﬁm,\%ﬁ;@;
BEegFIAmmAMER
B R
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BRRE P BB M & ()

(Expressed in RMB unless otherwise indicated)

(B5BHEAN - AARKIIT)

18.

19.

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The fair values of the financial assets and
liabilities are included at the amount at which
the instrument could be exchanged in a current
transaction between willing parties, other than
in a forced or liquidation sale.

APPROVAL OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

The unaudited condensed consolidated
interim financial information was approved and
authorised for issue by the board of directors on
25 August 2022.

Everbright Grand China Assets Limited o 3 KK EHR A 7

18.

19.

EMIANDIABERD
REERER(E)

ERMEENRABNARE
BEAZTAREBERR S
EMEE(MFERANKS
BHE)TZAXRS2H
N

EHREF AR BEENN
#E

REEZBPLEA P Y
EE R TR EE g 2022
F£8 A 258 #t & I % HE T
ggo
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