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Condensed Consolidated Statement of Comprehensive Income
B Z202256 4308 1E/< @A

For the Six Months Ended 30 June 2022

BZ6A30R1L<EA
Six months ended 30 June
2022 2021
(REEZR) (REEE=Z)
(Unaudited) (Unaudited)

BfaE FHET FAET
Note HK$’000 HK$’000
U Revenue 5 547,825 421,320
THERA Cost of sales 6 (474,312) (350,611)
ER Gross profit 73,513 70,709
HiF:hss (BE) Other gains/(losses), net 7(a) 3,412 (7,644)
E A A Other income 7(b) 3,179 1,617
HE RO HEAX Selling and distribution expenses 6 (20,167) (24,235)
ITBR S Administrative expenses 6 (50,671) (46,401)
mEHR,(F8) Operating profit/(loss) 9,266 (5,954)
EE WA Finance income 8 19 20
BB A Finance costs 8 (4,081) (4,004)
TFELE B A Finance costs, net 8 (4,062) (3,984)
_BELXZBIFEA  Shareofnetloss ofjointventure | 14 I &) -,
BETBBATRR, (5E) Profit/(loss) before income tax 5,167 (9,938)
Fis®i(Fx) 5 Income tax (expense)/credit 9 (1,663) 2,017
TATERBFEA Profit/(loss) for the period attributable to
(. BEMPER (B8)  equity holders of the Company Rl 7.921)
Hit 2w (EE) W Other comprehensive (loss)/income:
HEEAJEFHSIELE249  Item that may be subsequently reclassified to
HH profit or loss
B HEERE Currency translation differences (2,054) 2,085
MR HMZE(EE), W  Total other comprehensive (loss)/income
w8 . [fortheperiod @Y 2,085
AAFERFEAEWGEA Total comprehensive income/(loss) for the
2EWE(F5E)#E period attributable to equity holders of
the Company 1,450 (5,836)
RAGERFEE AEM Earnings/(loss) per share attributable to
SREA,(FHB) equity holders of the Company
R #5E BL) Basic and diluted (HK cent) 11 0.18 (0.40)

BE A SHPSRA MK HRRNMEKE  The accompanying notes are an integral part of these condensed

e consolidated financial statements.
4 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position

7202256 5308
As at 30 June 2022
2022F 20214
6H30H 12H31H
30 June 31 December
2022 2021
(REEER) (fez1z)
(Unaudited) (Audited)
P EE TExT FAT
Note HK$’000 HK$’000
BE ASSETS
FRBEE Non-current assets
I EN YN Properties, plant and equipment 12 107,210 90,433
B EE Intangible assets 13 633 935
R RIEFFHIE Deposits and prepayments 1,708 2,905
NEEDREZIRE Investment in joint venture 14 1,963 -
BAHERT AR Financial asset at fair value through
TREE profit or loss 15 22,000 -
RETRIEEE Deferred tax assets 3,977 4,121
137,491 98,394
REBEE Current assets
FE Inventories 304,067 288,728
2 5 EWGIA Trade receivables 16 306,498 275,183
BREIE - Re Kk Prepayments, deposits and
H b pE U A other receivables 23,234 27,632
HeRESEEY Cash and cash equivalents 209,489 207,272
____________________ 843,288 798,815
HMERE Total assets 980,779 897,209
B EQUITY
RRBEBEFEA Equity attributable to equity holders
bRz of the Company
&4 Share capital 20 20,000 20,000
e Reserves 129,194 132,744
HER Total equity 149,194 152,744

BEEFERERAT 5
20225 HsR S
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Condensed Consolidated Statement of Financial Position

1202256 H308
As at 30 June 2022

20224 20214
6H30H 12H31H
30 June 31 December
2022 2021
(REEZ) (fEZ)
(Unaudited) (Audited)
B TExT FAT
Note HK$’000 HK$’000
afE LIABILITIES
FRBEE Non-current liabilities
REIRS T8 Long service payment scheme 25 25
BIEBR R B Deferred government grants 222 132
FEFRTAEE Deferred tax liabilities 3,855 2,170
HEAEG Lease liabilities 34,406 15,741
38,508 18,068
nREAE Current liabilities
B SN RIA Trade payables 17 267,757 233,494
GHBE - EME5RIER  Contract liabilities, other payables
EstEH and accruals 199,625 200,896
IEFETR AT #8 B) Deferred government grants 905 1,171
HEAE Lease liabilities 22,067 17,158
NS Bills payables 48,859 15,680
SRITHER Bank borrowings 18 244,890 249,900
JEE < B ESE X I RKIR Amount due to a related company 551 636
BIEAFTIS R & fE Current income tax liabilities 7,406 7,462
THEEMTIA Derivative financial instruments 19 1,017 -
793,077 726,397
wes Total liabilities 831,585 744,465
EaRAGEER Total equity and liabilities 980,779 897,209

BEM I EAZSHPSRA MK HRERNMEKE  The accompanying notes are an integral part of these condensed

e consolidated financial statements.
6 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity

HZE202296A308 1L/~ A A
For the Six Months Ended 30 June 2022

FAARBREAES
Attributable to equity holders of the Company

RE RORE LERE HtRE ERRE BERE  A%R
Share Share  Statutory Other Exchange Retained Total
capital premium  reserve  reserve  reserve  earnings equity
TEdr Tz TEx TExT FET FEx  FEn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

(M&E@) (M&E®)

(Note () (Note (b))

®202261 810 Balance at 1 January 2022

(b (ER) (Audited) 20,000 80355 7,725 67 (40) 44,837 152,744
2HEKE Comprehensive income
HREF Profit for the period = = = = = 3,504 3,504
Hitt2EER Other comprehensive loss
RIEGEHFHEE/E Item that may be subsequently

#IER reclassified to profit or loss
EEBEER Currency translation differences = = - - (2,054) - (2,054)

2E(F1R), WBAHE Total comprehensive
_______________________ (loss)/income - - - - (2,054 3504 1,450
EERBBAETN  Transaction with
x5 equity holders
gss Dividend - - - _

(5,000) (5,000)

M20225683084  Balance at 30 June 2022
B CREER) (Unaudited) 20,000 80,355 7,725 67 (2,294) 43,341 149,194

BERBERARAT -
202244 5
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Condensed Consolidated Statement of Changes in Equity
B=2022%6A308 1L/ fE A

For the Six Months Ended 30 June 2022

RREES A A
Attributable to equity holders of the Company

BA BRipaE JiTHE HtEE EiREE BekE eEn
Share Share  Statutory Other  Exchange  Retained Total
capital  premium reserve reserve reserve  earnings equity
TEr TEx TEr  TEx TEr  TER TR
HK$'000  HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HKS$'000

(Mzt@) (MEb)

(Note (a))  (Note (b))

R2021518184  Balance at 1 January 2021

20,000 80,355 6,288 67 (5159) 36,154 137,705

ER(EER) (Audited)
2HEER Comprehensive loss
HNER Loss for the period
Hitt2EhE Other comprehensive income
A EF 7452 /8% Item that may be subsequently
#IER reclassified to profit or loss
BEBEESR Currency translation differences

_ - - - - (7,921) (7,921)

- - - - 2,085

2,085

2HEKE /(B8 B8 Total comprehensive

income/(loss)

HERBEAETH  Transactions with

%
&

equity holders
Dividend

_ _ _ - ~ (10,0000  (10,000)

#2021F6830A  Balance at 30 June 2021

ER(CREER) (Unaudited) 20,000 80,355 0,288 67 (3,074) 18,233 121,869
ik Notes:

(@ mEARAMBE([HE])EERERRE -+ @ The People’s Republic of China (the “PRC”) laws and regulations
B DR R A ERRA AEL SRSk require companies registered in the PRC to provide for certain statutory
Al - AR HE BRI RS R T2 WA P reserves, which are to be appropriated from the profit after income tax

FhERN (BRI FEN R EER)E (after offsetting accumulated losses from prior years) as reported in their
ﬁ%%??ﬁiﬁﬁﬁ%ﬁ%ﬁéﬁ - TBEERR respective statutory financial statements, before profit distributions to
AP TE B MR - FEIARIR S IREA equity holders. All statutory reserves are created for specific purposes. A
FRENBZRNE - BEEDDRAETIR PRC company is required to appropriate an amount of not less than 10%
EERAN0%N B EETFERBRHEE - B4 of statutory profits after income tax to statutory surplus reserves, prior
JETE B AR B A 8 AR 50%8F - A to distribution of its post-tax profits of the current year. A company may
AP - RERARBSER E’\\ﬁﬁ@ discontinue the contribution when the aggregate sum of the statutory
AIEE - BRAFEESIEIMARER - It surplus reserve is more than 50% of its registered capital. The statutory
SN RAEIRIBBEBEGRERR - E—THEHE surplus reserves shall only be used to make up losses of the company,
Hi@ s MERNISREREHRE o to expand the company’s operations, or to increase the capital of the

company. In addition, a company may make further contribution to the
discretional surplus reserve using its post-tax profits in accordance with
resolutions of the board of directors.

(b) HibHABHEASEREEBESAENRE b Other reserve represented the accumulated actuarial losses on the Group's
BRI EIMEZRHBERE  KZEEE long service payment scheme for its Hong Kong employees and the excess
WEPHEEHE - ERAEEN QAN E IR of the combined share capital of the companies comprising the Group,
il T EASESHEMBEORE - after considering the intra-group elimination, over the consideration given

in relation to the reorganisation of the Group.

BEM MM AZSHPSRA MK HRERNMEKE  The accompanying notes are an integral part of these condensed

e consolidated financial statements.
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Condensed Consolidated Statement of Cash Flows

HZE20229F6 8308 1E/<EA

For the Six Months Ended 30 June 2022

BZE6A30BLAEA
Six months ended 30 June
2022 2021
(RIBERK) (REeEZ)
(Unaudited) (Unaudited)
FTET FET
HK$’000 HK$’000
REBRBMFER S Net cash generated from operating activities 53,404 26,427
RETHEENRERE Cash flows from investing activities
BEBEYE  BENMEE Purchase of properties, plant and equipment (3,671) (11,682)
HEME - BE KR ES Proceeds from disposal of properties,

FriS5RIE plant and equipment 339 -
BEELEE Purchase of intangible assets (213) (98)
EURE Interest received 19 20
T B AR B M R Al R Receipt of government grants for purchase of

W BRI i 66 B equipment and software licenses 219 219
NEEREZETE Capital injection to joint venture (2,000) -
REHRES Subscription of convertible bonds (22,000) -
REZBAFRS Net cash used in investing activities (27,307) (11,541)
RMETHELENRERE Cash flows from financing activities
RITERFTIS IR Proceeds from bank borrowings 376,476 443,562
BIBRITIER Repayments of bank borrowings (381,486) (457,938)
YNEEEENEAEEY Payment of principal element of lease liabilities (8,990) (8,158)
BfRE Dividend paid (5,000) (10,000)
EASHLE Interest paid (4,111) (4,024)
MEESAFRS Net cash used in financing activities (23,111) (36,558)
ReRBLEEYEM Net increase/(decrease) in cash and

(R2) #E cash equivalents 2,986 (21,672)
HOBRE e MRS EED Cash and cash equivalents at beginning

of the period 207,272 234,376
B E R Currency translation differences (769) 325
HRE 2 RRSEEY Cash and cash equivalents at

end of the period 209,489 213,029

BE P Bt 5 5 5% 5 R B AR & A IS SRR O A AR BD

N

7_7\0

consolidated financial statements.

BEEFERERAT
20227 #AFRE

The accompanying notes are an integral part of these condensed

9
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Notes to the Condensed Consolidated Financial Statements
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GENERAL INFORMATION

Wise Ally International Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 15 January 2019 as an
exempted company with limited liability under the Companies Law
(Cap. 22, Law 3 of 1961 as consolidated and revised) of the Cayman
Islands. The address of its registered office is 4th Floor, Harbour
Place, 103 South Church Street, P.O. Box 10240, Grand Cayman
KY1-1002, Cayman Islands.

The Company is an investment holding company and its subsidiaries
(the “Group”) are principally engaged in the manufacturing and sales
of electronic products. The ultimate controlling shareholders are Mr.
Chu Wai Hang Raymond (“Mr. Raymond Chu”) and Mr. Chu Wai
Cheong Wilson (“Mr. Wilson Chu”) (collectively, the “Controlling
Shareholders”) who have been controlling the group companies
since their incorporation.

The shares of the Company were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 10
January 2020 (the “Listing Date”).

The condensed consolidated financial statements for the six months
ended 30 June 2022 are presented in thousands of Hong Kong
Dollar (“HK$’000”), unless otherwise stated.

BASIS OF PREPARATION

These condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS"”) 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”).

These condensed consolidated financial statements have been
prepared in accordance with the same accounting policies adopted
in the Group’s consolidated financial statements for the year ended
31 December 2021 (the “2021 financial statements”) except for
the accounting policies of joint venture, financial asset at fair value
through profit or loss and derivative financial instruments set out in
Notes 3(c), 3(d) and 3(e) respectively. These condensed consolidated
financial statements and notes thereon do not include all of the
information required for the preparation of a full set of financial
statements in accordance with the Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA, and should be read in
conjunction with the 2021 financial statements.
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Notes to the Condensed Consolidated Financial Statements
3 KRAFTREETERLLEE 3 ADOPTION OF NEW AND REVISED STANDARDS
H) AND AMENDMENTS

(@) mEBERMNKIETTER (@) Amended standards adopted by the Group

FEBERMANKBITERREHE
5l

AEBEMNAREH(H2022F1H1H
BB E A TSR R R gt
53l -

BEMBHRE HA2021F14H
ZERIZE 165 COVID-1948RFHY
21E7] HeER

BASEER ME - BEAE
F165h 2185  H—{ERTERS

B2 FT{S 3R

HEMBHRE  BSEZRz2E
ERIEE35R
(EH)

EEGRER  EBRAN-ETE
FEI7H2MERT] B2

EEBBHRE  2018FE2020FF
AEBIZETHR - P 7% R s E A
ERTHERE HNFENE
AERIZE 955 -

BB RS
AR 1637 &
HAEGEER|
FBASZERT

GTE51 855 EREHTAHNE
IR (e reRhEE
1)

ERI R BRI Z BRI B E A EE
VERTBRRENEATE - WBAE
AR FHEE

Amended standards and accounting guideline adopted by the
Group

The Group has adopted the following amended standards and
accounting guideline for the first time for the current reporting
period beginning 1 January 2022:

Amendments to HKFRS 16 COVID-19 — Related Rent
Concessions beyond 2021

Amendments to HKAS 16 Property, Plant and Equipment —
Proceeds before Intended Use

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Amendments to HKAS 37 Onerous Contracts — Cost of
Fulfilling a Contract
Amendments to HKFRS 1, Annual Improvements to HKFRSs
HKFRS 9, HKFRS 16 and 2018 to 2020
HKAS 41

Amendments to Accounting Merger Accounting for Common

Guideline 5 (Revised) Control Combinations

The amendment to standards and accounting guideline did not
have material impact on the Group’s accounting policies and
did not require any adjustments.

BERBERARLT 1
20227 iR
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Notes to the Condensed Consolidated Financial Statements

3

12

BRAFT RZIETERLIK{E 3 ADOPTION OF NEW AND REVISED STANDARDS
& (&) AND AMENDMENTS (continued)
(b) B B 1 R4 L B RN (b) New standard, amendments and interpretation to
FETZER - 1ER] R EQIRE the standards issued but not yet adopted by the
Group
© 28 7 {8 1sf A A8 2% 5 [ BR 40 B 37 BT Impact of new and amended standards and interpretation issued
RIETTEARREBZZE but not yet adopted by the Group
B AT RARIE T AR B R 2 B 22022 The following new and amended standards and interpretation
FIRATBERZ &G 2 PR ER that are not effective for periods commencing on or after 1
N AR EIR R IR ¢ January 2022 and have not been early adopted by the Group:
RET B
R KA
EHBER
Effective
for accounting
period beginning
on or after
BRI BREENF175] RERA K 2023F1H1H
HKFRS 17 Insurance Contracts 1 January 2023
BENBHRESENE17HR BT RRAK 20234 1A1H
Amendments to HKFRS 17 Insurance Contracts 1 January 2023
BB EHERIE R 2 EFT BEDBRRBIIERD 20231 H1H
Amendments to HKAS 1 Classification of Liabilities as Current or Non-current 1 January 2023
FREEHEREUREBBMHRE STBRONE 202351 A1H
ERERZH2ZER]
Amendments to HKAS 1 and Disclosure of Accounting Policies 1 January 2023
HKFRS Practice Statement 2
BB GRTERIE8R ZERT SHEEMNES 20231 H1H
Amendments to HKAS 8 Definition of Accounting Estimates 1 January 2023
BRGRTERE125E 2187 BE-RHESREERBERRIELREA 20231 A1H
Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities arising 1 January 2023
from a Single Transaction
HEBREES(20205F) MRz 25| - ERAH B SR ERERGKR 20231 A1H
BERER DS
Hong Kong Interpretation 5 (2020)  Presentation of Financial Statements — Classification 1 January 2023
by the Borrower of a Term Loan that Contains a
Repayment on Demand Clause
WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2022
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Notes to the Condensed Consolidated Financial Statements

3 ERANVHET R ARERT 2 B LA R 48
] (&)

(b) B 28 1B A 48 7 52 B 5% 40 A9 3
RTZER ~ IBRT R 2RI ()

© 28 {8 [s AR AR 2% 5 B BR 40 B 37 BT
RETEARREZEE(H)

3 ADOPTION OF NEW AND REVISED STANDARDS
AND AMENDMENTS (continued)

(b) New standard, amendments and interpretation to

the standards issued but not yet adopted by the
Group (continued)

Impact of new and amended standards and interpretation issued
but not yet adopted by the Group (continued)

RUT B
Ciped 3L ped
SEHBER

Effective
for accounting
period beginning

on or after

AR HMELERFE1057 R WEEREBENFNAEPE L HANEEREX FETE
BB EFERFE 289 2 18F]

Amendments to HKFRS 10 and Sale or Contribution of Assets between an Investor To be determined

HKAS 28

and its Associate or Joint Venture

ARG B Lt 35T B AT 2R K2
BELNE TARS - EEECHET
MZ G - BRHIRRZ TR LK
CHESUSEIEN- S-S =0))
BARRRE LR EBNERNEATE -

op

g

(0
HNesoEsRE

RERGZEIE  NEBEEZKRE
PR 1R A AN e R R AE A B AR & B 55k
MERANEREREAR - BREEETT
FHEBAN B AR A EE AR
BEnmmlBriEai kR EM2w
Was AR AR B EE IR E A RH
Hipzma 2 - CWEERE &
EEBEERR/REREERR

The Group will adopt the above new or amended standards and
interpretation as and when they become effective. Management
has performed preliminary assessment and does not anticipate
any significant impact on the Group’s financial position and
results of operations upon adopting these new and amended
standards and interpretation.

(c) Joint venture

Investment in joint venture

Under the equity method of accounting, investment in joint
venture is accounted for using the equity method after initially
being recognised at cost in the condensed consolidated
statement of financial position and adjusted thereafter to
recognise the Group’s share of the post-acquisition profits or
losses of the investee in profit or loss, and the Group'’s share of
movements in other comprehensive income of the investee in
other comprehensive income. Dividends received or receivable
from joint venture are recognised as a reduction in the carrying
amount of the investment.

BERBERARLT {4
20227 iR
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Notes to the Condensed Consolidated Financial Statements

3 ERANVHET AR RT 2 Bl A R 18

14

] (#8)

() BELX(E)

REELEZRE(H)

fl A B B G — TR IARE IR ABRAIR
EMERESNABLERZERN
f#a o BREMHEMERRRARK
HIE - AEBTSRIBRIERE - B
FHOEARETHRREMERED
3K o

AEBEEAZEE AN ZHR
W AR R BN R E QA A E
SRRTAEHE - BRIFFARXZIRM
WEFEEHTRMENER - TRIK
BRERITTIAEH -

d) BRAFEFABESZEHEE

SREE

(@) P8
AEEBESMEESTEAUT
STEER  HBRRATFER AR

2 BB B A SR SN ET
EMNETREE -

HRRFAEEETLMAER
R REANEML IS -

AEERRRNEEEZEFEEN
FBEANERENOBEBET
Ao

(b) R

ERBERLENEREERER
ZBHER - XPBEEAREE A
BEMHEZEEZH -

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2022

3 ADOPTION OF NEW AND REVISED STANDARDS
AND AMENDMENTS (continued)

(c) Joint venture (continued)

Investment in joint venture (continued)

Where the Group’s share of losses in an equity-accounted
investment equals or exceeds its interest in the entity, including
any other unsecured long-term receivables, the Group does not
recognise further losses, unless it has incurred obligations or
made payments on behalf of the other entity.

Unrealised gains on transactions between the Group and its
joint venture are eliminated to the extent of the Group’s interest
in the investee. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of the asset
transferred.

(d) Financial asset at fair value through profit or loss

Financial assets
(a) Classification

The Group classifies its financial assets in the following
measurement categories: those to be measured subsequently
at fair value through profit or loss, and those to be measured
at amortised cost.

The classification depends on the Group’s business model
for managing the financial assets and the contractual terms
of the cash flows.

The Group reclassifies debt instruments when and only

when its business model for managing those assets changes.
(b) Recognition

Regular way purchases and sales of financial assets are

recognised on trade-date, the date on which the Group
commits to purchase or sell the asset.
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3 ADOPTION OF NEW AND REVISED STANDARDS
AND AMENDMENTS (continued)

(d) Financial asset at fair value through profit or loss
(continued)

Financial assets (continued)

()

Measurement

At initial recognition, the Group measures a financial asset
at its fair value plus, in the case of a financial asset not
at fair value through profit or loss (“FVTPL”), transaction
costs that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried
at FVTPL are expensed in profit or loss.

Financial assets with embedded derivatives are considered
in their entirety when determining whether their cash flows
are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on
the Group’s business model for managing the asset and
the cash flow characteristics of the asset. There are three
measurement categories into which the Group classifies its
debt instruments:

(i)  Amortised cost

Assets that are held for collection of contractual cash
flows where those cash flows represent solely payments
of principal and interest are measured at amortised
cost. Interest income from these financial assets is
included in finance income using the effective interest
rate method. Any gain or loss arising on derecognition
is recognised directly in profit or loss and presented in
“Other gains, net” together with foreign exchange gains
and losses. Impairment losses are presented as separate
line item in the consolidated income statement.

EFERERERAT
20227 iR
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3 ADOPTION OF NEW AND REVISED STANDARDS
AND AMENDMENTS (continued)

(d)

(e)

Financial asset at fair value through profit or loss
(continued)

Financial assets (continued)

(c) Measurement (continued)
Debt instruments (continued)
(i) FVTPL

Assets that do not meet the criteria for amortised cost
or fair value through other comprehensive income are
measured at FVTPL. A gain or loss on a debt investment
that is subsequently measured at FVTPL is recognised
in profit or loss.

(d) Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the investments have expired or have been
transferred and the Group has transferred substantially all
risks and reward of ownership.

Derivative financial instruments
Derivative financial instruments

Derivatives are initially recognised at fair value on the date
a derivative contract is entered into and are subsequently
remeasured at their fair values. Changes in the fair value of
derivative instruments that do not qualify for hedge accounting
are recognised immediately in the profit or loss.

Derivative financial assets are classified as current assets if they
are expected to be realised within 12 months after the balance
sheet date. Derivative financial liabilities are classified as current
liabilities if they are due to be settled within 12 months after the
balance sheet date.
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4 BARSETEFTIRMER 4 CRITICAL ACCOUNTING ESTIMATES AND

RETAREUMBBERACEREFLH
B - At RRER - MABRAE - A R
REFESHRRZEARAFLESHE
BEENAE WARAXZERE - BE
RERAIBEEZFMETBTE -

RREZEERGETBHRRE - BEE
FERAKE 2 & BERIE L M EXHE K
EET I HEE I H0 = 2 HOREE2021 F M 154
RFTEREMER °

Wz & 2 ESE R

ARAB—FZREZERATRAEELTR
RFEETEMBELHE -

ITBREARECHEERARRITHAE
(TTHAR]) - TRAREHNAEENA
MMENFERBERDEER  1THRAR

ERBEZEFREETEEDH -

TREHEAXARERAEENEE -
VEEANEERE — B 2HRELDE -
BIE TEMBGENMIHE -

ASSUMPTIONS

The preparation of condensed consolidated financial statements
requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expense
on a year to date basis. Actual results may differ from these estimates.

In preparing these condensed consolidated financial statements,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the 2021 financial
statements.

REVENUE AND SEGMENT INFORMATION

The Company is an investment holding company and the Group
is principally engaged in the manufacturing and sales of electronic
products.

The chief operating decision maker has been identified as the
Chief Executive Officer (“CEQ”) of the Company. The CEO reviews
the Group’s internal reporting in order to assess performance and
allocate resources. The CEO has determined the operating segment
based on these reports.

The CEO considers the Group’s operation from a business
perspective and determines that the Group has one reportable
operating segment being manufacturing and sales of electronic
products.

BEREFIZERER AR
202270 HR%R 4 1 7
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REVENUE AND SEGMENT INFORMATION
(continued)

The CEO assesses the performance of the operating segment based
on a measure of revenue and gross profit.

During the six months ended 30 June 2022 and 2021, all of the
Group’s revenues were from contracts with customers and were
recognised at a point in time.

(@) Revenue from major customers who have
individually contributed to 10% or more of the
total revenue of the Group

BZ6H308 1E<EA
Six months ended 30 June
2022 2021
(REER) (REEZ)
(Unaudited) (Unaudited)

THERT FHET

HK$’000 HK$'000

BEPA Customer A 66,417 76,842
=B Customer B 65,442 48,024
BFEC Customer C i@ N/A* 43,051
ZFD Customer D TEA N/A* 42,309

*  EEEFPRATREBREY EERMAEER
U ZSHEBIB10% ©

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2022

The corresponding customers did not contribute over 10% of the
total revenue of the Group for the denoted periods.
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5 WEERDHER(E) 5 REVENUE AND SEGMENT INFORMATION
(continued)
(b) BEF B E & 2/ 2 FU (b) Segment revenue by customers’ geographical
iy location
REBEZRMIBUE(ERINUEE The Group’s revenue by geographical location, which is
E)EIDHER T determined by the delivery location, is as follows:
BZE6A30BL<EA
Six months ended 30 June
2022 2021
(RIBERK) (REEEZ)
(Unaudited) (Unaudited)
FET FAT
HK$’000 HK$’000
ZE([EE]) United States (“U.S.”) 192,448 192,734
ZHRE Ireland 57,985 53,824
HE United Kingdom 53,780 45,202
JEEE Philippines 100,874 39,391
hEAREME(FE]) People’s Republic of China (“PRC”) 16,415 16,844
BE Hong Kong 13,801 2,707
I+ Switzerland 23,433 15,062
foayrichis Mexico 21,876 2,564
AT Netherlands 15,844 10,850
== Germany 14,855 9,387
Hth (PH7E) Others (Note) 36,514 32,755
547,825 421,320
MiEE : b E2BREOWME - BAF % Note: Others mainly include (i) European countries such as Norway,
BREDPELREEMBER : ki) Italy, France and Estonia; and (ii) Thailand, Malaysia, Turkey,
BRELE - +HEH - AE Taiwan, New Zealand, Australia, Canada, Israel, India and
FER RN - NEX - LAES - B Singapore.

[ REHE o

BEEBERARLT 1 Q
20225 HARE
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5 WaEkoHER (&) 5

() ENEEFE

REVENUE AND SEGMENT INFORMATION
(continued)

(c) Details of contract liabilities

20225 20214

6H30H 12H31H

30 June 31 December

2022 2021

(REEXR) (JeFE=Z)

(Unaudited) (Audited)

FExT FAET

HK$’000 HK$'000

AHIaEMIE) Contract liabilities (Notes) 42,778 61,161
s Notes:

EHERERENRREZTERPS
P iR P UER I TR 3R -

RETTEDED

R2022%6A308 - AEBEKETT
MEHBOEBERE REAHRA
B—FMEL - Bt - REBEBBHIE
HEERFISENERERER 25T
BE PEREEZERABTROEEN
RBEELAWE -

d) ZHWEBNEESWIRBEE
7202296 A30H &2021412 A 31

A AEEBERSEEAHR(SHMTA
FORFERIRE ERRIMNRLNIA TR -

(i)  Contract liabilities represent advanced payments received from

the customers for goods of which their controls have not yet been
transferred to the customers.

Unsatisfied performance obligation

As at 30 June 2022, all performance obligations not yet satisfied by
the Group were from contracts with original expected duration of
less than one year. Therefore, as permitted by the relevant practical
expedient under HKFRS 15, the transaction price allocated to these
unsatisfied performance obligations were not disclosed.

(d) Non-current assets by geographical location

The total amounts of non-current assets, other than financial
instruments and deferred tax assets, of the Group as at 30 June
2022 and 31 December 2021 are located in the following

regions:
20225 20214
6H30H 12A31H
30 June 31 December
2022 2021
(REER) (Ez)
(Unaudited) (Audited)
FHET TFET
HK$’000 HK$’000
BB Hong Kong 14,574 15,494
F The PRC 96,940 78,779
111,514 94,273

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2022
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BMEE DX 6 EXPENSES BY NATURE
FTASHERA « HE RS HFA T A RITE Expenses including cost of sales, selling and distribution expenses
ARSI OT and administrative expenses are analysed as follows:
EZ6A30H1LAEA
Six months ended 30 June
2022 2021
(REEEZ) (RggeEZ)
(Unaudited) (Unaudited)
THET FET
HK$’000 HK$'000
Fir AR AR Raw materials used 378,669 277,368
EERBARAK Employee benefit costs and
ANE RS manpower service expenses 110,731 90,423
e Depreciation 19,077 17,051
5 Amortisation 515 929
BRI ENEEEE Rental expenses of short-term leases
obizkaAba in respect of machineries and properties 456 679
ERW/ NN 53 Electricity, water and utility expenses 4,442 3,338
FEM Consumables 3,826 3,799
HiE LA Freight and custom declarations 6,787 5,653
HIERRE Repair and maintenance 1,099 953
»BER Subcontracting fee 1,400 3,020
HiEEER Other professional fees 3,564 2,091
NN Office expenses 929 641
ZER & Auditor’s remuneration
—Fat IRTS — Audit services 1,132 1,096
RITFEE Bank charges 1,004 859
Rz Insurance 870 888
BE Telecommunications 409 436
PR REE Courier and postage 1,087 747
B Donation 512 -
8T EE Staff recruitment 1,008 472
Hitp Others 7,633 10,804
SHERA « HERDHAX Total cost of sales, selling and distribution
LA K 7 TR 5 57 48 8 expenses and administrative expenses 545,150 421,247

BB ERARAT
2022rh HRFR & 2 1
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7 HiBEWws (BEE)REAMU 7 OTHER GAINS/(LOSSES), NET AND OTHER
A

INCOME
@) HttFz  (&E) (a) Other gains/(losses), net
BZ6A30H1LAEA
Six months ended 30 June
2022 2021
(REER) (RggEEZ)
(Unaudited) (Unaudited)
THET FHET
HK$’000 HK$'000
HEMZE - BE&KEER  Gain/loss) on disposal of properties,
ez, (518) plant and equipment 32 (433)
bE Mz (E51E) Exchange gains/(losses) 4,397 (7,211)
TESR T ARERE Losses on derivative financial instruments (1,017) -
3,412 (7,644)
(b) EfEA (b) Other income
BZE6H3081L<EA
Six months ended 30 June
2022 2021
(REEZ) (REgEz)
(Unaudited) (Unaudited)
TET FET
HK$’000 HK$'000
HEMRTER Freight and rework charges 1,984 -
IEdiSEEE) Government grants 681 1,476
Ef Others 514 141
3,179 1,617

22 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2022
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8 FREMRAN 8 FINANCE COSTS, NET
BZ6H30H LA
Six months ended 30 June
2022 2021
(REEZ) (RE&ERZ)
(Unaudited) (Unaudited)
TET THET
HK$’000 HK$'000
SRITIF AT BUA Interest income on bank deposits (19) (20)
BB WA Finance income (19) (20)
RITEFRA B Interest expenses on bank borrowings 2,678 2,667
HEBGEMNBRX Interest expenses on lease liabilities 1,403 1,337
AR Finance costs 4,081 4,004
TR E KA Finance costs, net 4,062 3,984
9 FIBER(FAX) HER 9 INCOME TAX (EXPENSE)/CREDIT
RIEBRBREBHE2019,72020:F FEH#E Pursuant to the enactment of two-tiered profit tax rates by the Inland
BHOMBHMNERBE X  KEEBRES Revenue Department of Hong Kong from the year of assessment
M B AR ERBEEHNEHETNE2BE 2019/20 onwards, the first HK$2 million of assessable profits for
P8 TT B SR B i MR AR 8.25% R T SR AR - the Group’s subsidiary in Hong Kong under Hong Kong profits tax
FBIE2 B BB 2B T EREUR AR R is subject to a tax rate of 8.25%. The remaining assessable profits
FR16.5%B9 T B4 o above HK$2 million will continue to be subject to a tax rate of
16.5%.
HE2021F K%2022F6 A308 IE/5 @A - During the six months ended 30 June 2021 and 2022, the Group's
REBEF BB E R R BIRIZER X subsidiary in the PRC is subject to corporate income tax (“CIT”) at a
25% NI E ST ([ REMRER ) - standard rate of 25%.

EFERERERAT
20227 HiTREE 23
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9 FBHR(FAX) R (E) 9 INCOME TAX (EXPENSE)/CREDIT (continued)
HZE2022F6A308ENEA @ AAEE During the six months ended 30 June 2022, a 5% withholding tax
B8RRI B R EB NI RS IRA RS was levied on dividend declared by the Group’s subsidiary in the
BU5% A PRC to its foreign shareholder.

HZE2021532022F6 A308 1E/5ER - No dividend was declared during the six months ended 30 June
WESIKRE ° 2021 or 2022.
BZE6A30RLL<EA
Six months ended 30 June
2022 2021

(REEZR) (RE&EZ)
(Unaudited) (Unaudited)

FET TET
HK$’000 HK$'000
BIEAFT1S TR S Current income tax expense (1,684) (401)
RIEFTIS RIS Deferred income tax credit 21 2,418
FrEfi(BIsz), % Income tax (expense)/credit (1,663) 2,017
10 B2 10 DIVIDENDS
B F2022F6 A30H IE]AA - EHER During the six months ended 30 June 2022, final dividend for the
IREZE2021F12 831 B IEFERRER year ended 31 December 2021 of HK$0.0025 per ordinary share
BERE®AK0.0025%87T - & 2£5,000,000 amounting to a total of HK$5,000,000 was approved and paid.
BT
ARFER((EE ) TEH KN EZE2022 The directors of the Company (the “Directors”) do not recommend
F6HA30B IEREARFERE ° the payment of an interim dividend for the six months ended 30 June
2022.

24 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2022
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11 SREF(E8) 11 EARNINGS/(LOSS) PER SHARE
FREKREF,(EBE) HRBEEBHAAR The basic earnings/(loss) per share is calculated by dividing the
RAERFEEARETE(BEIBRUE profit/(loss) attributable to equity holders of the Company by the
BITEBRMIETHEETE - weighted average number of ordinary shares in issue during the

respective periods.

BZ6H30HLLXEA
Six months ended 30 June
2022 2021
(REBE®) (RggeE=z)
(Unaudited) (Unaudited)
AARERFFE AREER Profit/(loss) for the period attributable to equity
B (E8) (F&x) holders of the Company (HK$'000) 3,504 (7,921)
B3 T B 2 Ik IT Weighted average number of ordinary shares
(T in issue ('000) 2,000,000 2,000,000
EBREALEERTF,(FI8) Basic and diluted earnings/(loss) per share
(BL) (HK cent) 0.18 (0.40)
FR 7 R {18 B ) N 4 B2 T AR N R B A S There was no difference between the basic and diluted earnings/
B - MERERREERN,(EE)IL (loss) per share as there were no potential dilutive ordinary shares
BEH o outstanding throughout both periods.

12 % - BMERSZE 12 PROPERTIES, PLANT AND EQUIPMENT
HE2022F6 8308 1E5EA - AEEU During the six months ended 30 June 2022, the Group acquired
¥ - BB LR EA4,561,000 7T (& properties, plant and equipment of approximately HK$4,561,000
ZE2021%F6 4308 1E<1&@A : 15,105,000 (six months ended 30 June 2021: HK$15,105,000) and there were
Bor) o MAEBEFBEEE3,279,000 additions to the right-of-use assets amounted to HK$31,279,000 (six
AT (B ZE2021F6830H IERXEA : months ended 30 June 2021: HK$9,768,000).
9,768,000/57T) °

13 BILEE 13 INTANGIBLE ASSETS
HZE2022F6A308IENEA - AEBEUW During the six months ended 30 June 2022, the Group acquired
BBEFEEA213,0008 7T (HE2021F6 intangible assets of approximately HK$213,000 (six months ended
H308 1L} MEH : 98,000/&7T) ° 30 June 2021: HK$98,000).

EFERERERAT
20227 HiTREE 25
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14 REELEZRE

R2022F3 8228 - AREIRBARE
5E AX U B Talentone Technology Limited
([TTL]) 10%BEHKR S -
2,000,00078 7T + I ¥T:23% & H A L EHE ]
o B BRI EENRGEDLEY

RESR

14 INVESTMENT IN JOINT VENTURE

On 22 March 2022, the subsidiary of the Company has completed
the transaction to acquire 10% equity interests of Talentone
Technology Limited (“TTL”) at consideration of HK$2,000,000
and has joint control over this investment. As a consequence, the
investment was classified as an investment in joint venture.

wE

2022

6A30H

30 June

2022

(REBEX)

(Unaudited)

FET

HK$’000

R—HE&EPEZIREFFHNT - Movements in the investment in a joint venture
are as follows:

202243 22 By s B #A At the date of acquisition on 22 March 2022 2,000
AEE L EIRFEE Share of net loss of joint venture (37)
202256 H30H At 30 June 2022 1,963

15 RAFEFABSEZEREE

PROFIT OR LOSS

15 FINANCIAL ASSET AT FAIR VALUE THROUGH

20224 20214
6A30H 12A31H
30 June 31 December
2022 2021
(REEERK) (fe&=:=%)
(Unaudited) (Audited)
FEx FAET
HK$’000 HK$’000
AR ES((JRRES]) - Convertible Bonds (“CB”), at fair value,
BRATE - RES in Hong Kong 22,000 -

AN B BHIA202241 A28H ~ 2022

F2A8H K2022F3 22 AR EFTIF
ERE—TREELERE(MF14)
AKRaB AR BRI LA RKRESRER
o REAIRRESRERE  HBEAR
BEEKUERES MLRETTLETN RS
BRERMBBEBTHARRES - RES
—HWARSEAE2L2BEB TN RRESE

7202243 A22HFERK °

2 6 WISE ALLY INTERNATIONAL HOLDINGS LIMITED

Interim Report 2022

As disclosed in the announcements of the Company dated 28
January 2022, 8 February 2022 and 22 March 2022, further to the
investment in joint venture (Note 14), the subsidiary of the Company
has entered into a CB subscription agreement. Pursuant to the CB
subscription agreement, the subsidiary has conditionally agreed
to subscribe for the CB issued by TTL with an aggregate principal
amount of HK$44 million in two tranches. Subscription of the
first tranche of CB in the principal amount of HK$22 million was
completed on 22 March 2022.
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15 B AFEFABEZ2E®MEE 15 FINANCIAL ASSET AT FAIR VALUE THROUGH

(#)

RN F) B AR B 75 &GS AR I AR RE v 2 A%
BHFRBEHZORR GG RES A
£ %E/522,000,00078 TTH AT AR (E 5 o

EERR - SABRRESEREAER
ABRz SREEETHEREE -

R2022F 6 A308 @ K ESHNEREE
EENFERE -

PROFIT OR LOSS (continued)

The Company has a financial commitment to subscribe for the
second tranche of CB in the principal amount of HK$22,000,000
in accordance with the terms and conditions of the relevant CB
subscription agreement.

The Directors consider that it is appropriate to value CB as the
financial asset at fair value through profit or loss.

As at 30 June 2022, the carrying amount of CB approximated its fair
value.

16 EZ WA 16 TRADE RECEIVABLES
2022%F 20214
6H30H 12H31H
30 June 31 December
2022 2021
(REER) (f2z)
(Unaudited) (Audited)
FER FAT
HK$’000 HK$'000
B S IR Trade receivables 308,340 277,025
B S RBGIERERE Less: provision for impairment of trade
receivables (1,842) (1,842)
306,498 275,183

MR2022%6 308 K2021412A318 - B
SREWFIENEREAEE A FEEE -

AEBHEENEERNTI5E2120KT% -
M2022F6 A30H KX2021F12H31H - &

S IR (kR RE ) 123 0 B AR EL
DHTIT

As at 30 June 2022 and 31 December 2021, the carrying amounts of
trade receivables approximated their fair values.

The Group’s sales are made on credit terms ranging from 15 to 120
days.

As at 30 June 2022 and 31 December 2021, the aging analysis of
trade receivables, net of impairment, based on invoice date, were as
follows:

2022 20214

6H30H 12A31H

30 June 31 December

2022 2021

(REER) (EZ)

(Unaudited) (Audited)

FET FHET

HK$’000 HK$'000

0290K 0 to 90 days 274,229 240,049
91E365K 91 to 365 days 31,634 33,871
365 KA E Over 365 days 635 1,263
306,498 275,183

EFERERERAT
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16 B 5 BUWGKIE (&)

M 2022 % 6 A30H - 78,285,000 & 7T
(2021512 A318 : 70,160,000 7T) HZ
SR FIED BB R RIE -

72022F6 A30H X2021F12 A31 B &
SEERKR A EXFTME S EWZRERNIER
HE  ASEEVEFEETENERRERLIK

16 TRADE RECEIVABLES (continued)

As at 30 June 2022, trade receivables amounting to HK$78,285,000
(31 December 2021: HK$70,160,000) were past due but not
impaired.

The maximum exposure to credit risk as at 30 June 2022 and 31
December 2021 were the carrying value of the trade receivables
mentioned above. The Group does not hold any collateral as

A security.
17 EZEARIE 17 TRADE PAYABLES
20224 20214
6H30H 12H318
30 June 31 December
2022 2021
(REEZX) ($eE%)
(Unaudited) (Audited)
FET T
HK$’000 HK$’000
B 5N FIE Trade payables 267,757 233,494

M2022F6HA30H &2021F12H31H » &
SENTEREZ AR STOT ¢

As at 30 June 2022 and 31 December 2021, the aging analysis of
trade payables, based on invoice date, were as follows:

2022F 20214

6H30H 12A31H

30 June 31 December

2022 2021

(REEXR) (JF==Z)

(Unaudited) (Audited)

FHET FHT

HK$’000 HK$'000

0E290K 0 to 90 days 228,303 186,639
912365k 91 to 365 days 37,690 45,429
365 KA Over 365 days 1,764 1,426
267,757 233,494

202256 A30H K2021412A318 - &
SEMNZIENRIREEE N ERS

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2022
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As at 30 June 2022 and 31 December 2021, the carrying amounts of
trade payables approximated their fair values.
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18 SRITIERK 18 BANK BORROWINGS
20225 20214
6H30H 12A31H
30 June 31 December
2022 2021
(RBER) (e EZ)
(Unaudited) (Audited)
FET FHET
HK$’000 HK$'000
RITER — BIRERER Bank borrowings — repayable on demand 244,890 249,900
Rt RRRESRE RGO EERRITE The bank borrowings were repayable, without taking into account
T the repayable on demand clauses, as follows:
20225 20214
6H30H 12A31H
30 June 31 December
2022 2021
(REER) (&EZ)
(Unaudited) (Audited)
FERT TET
HK$’000 HK$’000
—FRr Within 1 year 237,390 239,400
—F_ Between 1 and 2 years 6,000 6,000
—ERF Between 2 and 5 years 1,500 4,500
244,890 249,900
BE—IGETERATBRZREENE Bank borrowings which contain a clause that gives the lender the
RN IERERITERDBR/REE unconditional right to demand repayment at any time have been
& THmERAREGEBITELERZ classified as current liabilities irrespective of the probability that the
B - lender will invoke the clause without cause.
720226 308 - RITHERBINEF As at 30 June 2022, the weighted average effective interest rate on
BREFEA3.0%(2021F12 A318 bank borrowings was 3.0% (31 December 2021: 2.0%) per annum.
2.0%) °
7202296 H30H 2021128318 - iR As at 30 June 2022 and 31 December 2021, bank borrowings were
TRERTAETTAHE - BEEAFERES - denominated in HK$ and approximated their fair values.
IRITER AR R R EE RIERRRARE The bank borrowings were secured by a letter of undertaking from
B RARR AR R BIE L £ & Mr. Raymond Chu, a director and Controlling Shareholder of the
o RK R o Company, and Mr. Wilson Chu, a Controlling Shareholder of the
Company.

BEREFIZERER AR
202270 HR%R 4 2 9
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19 fTEE€m TR 19 DERIVATIVE FINANCIAL INSTRUMENTS

20225 20214

6H30H 12A31H

30 June 31 December

2022 2021

(RBERK) (&%)

(Unaudited) (Audited)

FET FHET

HK$’000 HK$'000

EHSNES K Forward foreign exchange contracts 1,017 -

MN2022F6 8308 @ PTE SR A &M
BABITEHMNEBEREHNABARE
50,000,000 JT(#HE 558,570,000 B7T) °

As at 30 June 2022, the notional principal amounts of the outstanding
contracts underlying the derivative financial liabilities were
approximately RMB50,000,000 (equivalent to HK$58,570,000).

20 AR R %EE 20 SHARE CAPITAL AND SHARE PREMIUM
REE H{E B2 =8
Number of Nominal Share
shares value premium
Fh FHT FHT
000 HK$'000 HK$'000
BREE.01ETTH TR Ordinary shares of HK$0.01 each
2021491 818 (EEZ) - At 1 January 2021 (Audited),
202196 A30H (RigEi%) 30 June 2021 (Unaudited),
20221 A18 (K&F/Z) 1 January 2022 (Audited) and
}2022%6 308 CR&EFEZ) 30 June 2022 (Unaudited) 2,000,000 20,000 80,355

AN EE23 TR EE - IR A O R EE AR
AROREXMEENEFEEEMDIE
2WEFER202249 14 B B1THAE
BRIRS LR

3 0 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2022

As disclosed in Note 23, a share consolidation and a change in
the board lot size of the Company’s shares trading on the Stock
Exchange was proposed and is subject to the approval in the
extraordinary general meeting to be held on 14 September 2022.
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21 7RI
(@) BEARAILE

REIR BATRNERARELERREER

s B ies 2 BRI

21 COMMITMENTS

(@) Capital commitments

Capital expenditure in relation to the purchases of plant and

machinery contracted for but not yet incurred at the end of the

periods was as follows:

20224 20214F
6A30H 12HA31H
30 June 31 December
2022 2021
(REEZR) (&EZ)
(Unaudited) (Audited)
FER FAT
HK$’000 HK$'000
ERTAVE = AR Contracted but not provided for:
85 M S Plant and machinery 2,953 1,823
(b) BATEAEYE (b) Financial commitments
20224 20214
6H30H 12H31H
30 June 31 December
2022 2021
(REEZX) ($#Z)
(Unaudited) (Audited)
FHET FHT
HK$’000 HK$'000
A ES (MisE15) Convertible bonds (Note 15) 22,000 -

22 BB R 5 K 4GBk

BARE S RA R SRS - KBS S E R
REUSKHARINEMTITEEATE
N EBRSERREHRANEEMESK
BERZAAEO®R  URBRIHERE
HRERES  UFEREERHNEE
BETT o RINE T X BEEE S S AR
B IR SRR T o BEEE S A DAREA

SEMEE -

PERRAR M SR 1R R

22 RELATED PARTY TRANSACTIONS AND

BALANCES

or other entities.

The Controlling Shareholders are disclosed in Note 1.

Related parties are those parties that have the ability to control,
jointly control or exert significant influence over the other party in
holding power over the investee; exposure, or rights, to variable
returns from its involvement with the investee; and the ability to use
its power over the investee to affect the amounts of the investor’s
returns. Parties are also considered to be related if they are subject to
common control or joint control. Related parties may be individuals

BEEFERERAT 3 1
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22 BB R 5 R AR (&)

(a) EZEARS TS 2 &5 R

22 RELATED PARTY TRANSACTIONS AND

BALANCES (continued)

(@) Balances with related parties

20225 20214
6A30H 12A31H
30 June 31 December
2022 2021
(REEXR) (JeFE=Z)
(Unaudited) (Audited)
FET FHET
HK$’000 HK$’000
ESME Trade nature
PE{S BB A BIROR Amount due to a related company
—EEEEFRAA — Defond Electrical Industries Limited 551 636

(b) REBET RS

(b) Transactions with related parties

BRSPS MR EMI D
BEEIN - HE2022F 20215630
HBIEAEA  WTIRZRESERD
TE A 6K BB RS 5 7T

BFEXS

() FBEM

Save as disclosed elsewhere in the condensed consolidated
financial statements, the following transactions were carried out
with related parties during the six months ended 30 June 2022
and 2021, at terms mutually agreed by both parties:

Continuing transactions

(i) Purchase of goods

HEZ6A30H1LAEA

Six months ended 30 June
2022 2021
(REER) (REEER)
(Unaudited) (Unaudited)
FERT THETT
HK$’000 HK$'000
Sl NG S Purchases of goods from a related company 944 1,934

EERRE T R 5 TR KT B 1
EMRFET - BEFRR REXD
DRAKEN A EXHBRETRES
A 19 FO 6 TT

32 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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The above related party transactions were carried out on terms
mutually agreed between the parties. In the opinion of the
Directors, these transactions were conducted in the ordinary
course of business of the Group and in accordance with the
terms of the underlying agreements.
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22 B AR5 R AEER (&)

() TEEEEHM

REERBONIENTESEEN
FHMZREAT -

22 RELATED PARTY TRANSACTIONS AND

BALANCES (continued)
(c) Key management compensation

Compensation paid or payable to key management for employee
services is shown below:

BZ6H30R1LAEA

Six months ended 30 June
2022 2021
(REEXR) (RI&EZ)
(Unaudited) (Unaudited)
FHET FHET
HK$’000 HK$'000
ITERF® Wages and salaries 3,638 8,562
BIREKA—FREM-FKETE]  Pension costs — defined contribution plan 45 63
3,683 8,625

23 IEHBREBENEIE

A AT BB A20226E8 AsHHAE R
AR a BEIA202248 829 B HE K AT
B Esg((EBg)EaRBEAan
A& AN = 1 (20) IR B AR EE0.01 8 7T
BRITMARBITRERGEHAE—EE
B02B LA RN EEHEITRNDE
Bt BEEFER2022F9 A14 8 B1THfE
[ERREREFRIRE L3 - FAIEE © %
NEMHEER  REBEXMEENESFES
7 F8,0008% 1R A A0 B 2 A2,000[%
ARG -

23 EVENTS OCCURRING AFTER THE REPORTING

PERIOD

As disclosed in the announcement of the Company dated 5 August
2022 and the circular of the Company dated 29 August 2022, the
board of Directors (the “Board”) proposed to implement a share
consolidation on the basis that every twenty (20) issued and unissued
existing shares of par value of HK$0.01 each in the share capital of
the Company be consolidated into one (1) consolidated share of par
value of HK$0.2, which is subject to be approved at the upcoming
extraordinary general meeting to be held on 14 September 2022.
Subject to the share consolidation becoming effective, it was
proposed that the board lot size for trading on the Stock Exchange
be changed from 8,000 existing shares to 2,000 consolidated shares.

EFERERERAT
2onbmEE 33
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BUSINESS AND FINANCIAL REVIEW

The Group recorded revenue of approximately HK$547.8 million
for the first half of 2022 (first half of 2021: approximately HK$421.3
million), reflecting an increase of approximately HK$126.5 million,
or approximately 30.0%. For the first half of 2022, our products were
shipped to over 24 (first half of 2021: 24) countries and regions. The U.S.
continued to be our largest market, which contributed to approximately
HK$192.4 million (first half of 2021: approximately HK$192.7 million),
or approximately 35.0% (first half of 2021: approximately 45.7%) of our
total revenue. The increase of approximately 30.0% in revenue in the
first half of 2022 as compared to the corresponding period in 2021 was
mainly attributable to the gradual recovery of the global economy which
contributed to an increase in orders from our major customers. However,
our sales in the first half of 2022 were lower than that in the second half
of 2021 because the growth of the revenue in the first half of 2022 was
still adversely affected by the global supply chain and logistic disruptions
and intensified shortages of semiconductors and other electronic
components during the period. In addition, the lockdown and the power
shortage in the PRC and other safety measures implemented in China
had disrupted our production and affected our orders fulfilment during
the period. Fierce competition in the market has led to an increase in
trade receivables from HK$275.2 million as at 31 December 2021 to
HK$306.5 million as at 30 June 2022. Key inventories are sourced in
advance in anticipation of the ongoing supply chain issues, which results
in increase in inventories from HK$288.7 million as at 31 December
2021 to HK$304.1 million as at 30 June 2022.

Gross profit amounted to approximately HK$73.5 million (first half of
2021: approximately HK$70.7 million), representing an increase of
approximately HK$2.8 million, or approximately 4.0%, while the gross
profit margin slightly decreased from 16.8% for the first half of 2021 to
13.4% for the first half of 2022. The increase in gross profit was mainly
due to the higher revenue as compared to the same period last year.
Despite an increase in the revenue for the period, the gross profit margin
decreased for the period because such increase was largely offset by
material price increase as well as increase in labor cost, land use right
and logistic costs.

Selling, distribution and administrative expenses amounted to
approximately HK$70.8 million (first half of 2021: approximately
HK$70.6 million), reflecting a slight increase of approximately HK$0.2
million. The slight increase was primarily due to increase in staff-related
costs of HK$3.2 million, increase in rent of HK$1.7 million, legal and
professional fees of HK$1.6 million, increase in distribution and courier
costs of HK$0.9 million and a donation of HK$0.5 million, offset by a
drop in commission of HK$7.7 million.
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Net finance costs slightly increased by approximately HK$0.1 million,
or 2.5% from approximately HK$4.0 million for the first half of 2021 to
approximately HK$4.1 million for the first half of 2022. As a combined
effect of increase in prevailing interest rate has been largely offset by
decrease in outstanding principal of bank borrowings, the net increase is
modest.

Exchange gains for the first half of 2022 amounted to approximately
HK$4.4 million (first half of 2021: exchange losses of approximately
HK$7.2 million). The increase in exchange gains was due to the
appreciation of US dollars during the first half year of 2022 as most of
the sales of the Group are conducted in US dollars.

As a result of the foregoing, profit for the period attributable to
equity holders of the Company for the first half of 2022 amounted to
approximately HK$3.5 million (first half of 2021: loss of approximately
HK$7.9 million), representing an increase in profit as compared to the
corresponding period in 2021.

PROSPECTS

What seemed to be a recovery of the global economy from the
Novel Coronavirus (“COVID-19") in late 2021 was shattered by the
emergence of the OMICRON variant. The disruption to the overall
China manufacturing base is enormous and across-the-board. In the
past months, severe lockdowns, on top of continuing supply chain
bottlenecks, increased our logistic costs as well as shipments to customers
— while worldwide electronic components shortage remains unabated.
The Russian-Ukraine War and actions by the US Federal Reserve to
curb rampant inflation, will add uncertainties for the remainder of 2022
and beyond. The consensus is, it may take some time before the global
economy and business can stabilize and return to normalcy.

To meet the aforesaid challenges head-on, the Group will aggressively
enhance efficiency and capitalize on lower material prices in a downturn
to mitigate potential retractions by customers. In this upcoming period,
our strategy is to deploy our robust financial and human resources on
building a diversified international customer base as sales channels for
products developed in-house or jointly with other entities. By taking
this path, we are confident to emerge even stronger and be able to ride
fruitfully on the next expansionary business cycle.

BEEFERERAT
20227 #AFRE
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LIQUIDITY AND FINANCIAL RESOURCES

The Group funded its liquidity and capital requirements primarily
through a combination of internally generated funds from its operating
activities and bank borrowings. As at 30 June 2022, the Group’s bank
borrowings were approximately HK$244.9 million (31 December 2021:
approximately HK$249.9 million) while the Group’s cash and cash
equivalents were approximately HK$209.5 million (31 December 2021:
approximately HK$207.3 million).

As at 30 June 2022, the Group’s total net borrowings amounted to
approximately HK$35.4 million (31 December 2021: approximately
HK$42.6 million) while its total equity amounted to approximately
HK$149.2 million (31 December 2021: approximately HK$152.7
million), resulting in a net gearing ratio of 23.6% (31 December 2021:
27.9%). The net gearing ratio is calculated as total borrowings net of cash
and cash equivalents divided by total equity and multiplied by 100%.

The Group has adequate liquidity to meet its current and future working
capital requirements.

CAPITAL EXPENDITURES AND COMMITMENTS

For the six months ended 30 June 2022, the Group incurred total capital
expenditures of HK$4.8 million for additions of properties, plant and
equipment and intangible assets.

As at 30 June 2022, the Group had capital commitments and financial
commitments in relation to the purchase of plant and machinery, and
the convertible bonds contracted but not provided for in the amounts of
HK$3.0 million and HK$22.0 million, respectively.

CONTINGENT LIABILITIES

As at 30 June 2022, to the best knowledge of the Board, the Group was
not involved in any legal proceeding pending or, threatened against
our Group which could have a material adverse effect on the Group’s
business or operations. Besides, the Group did not have any significant
contingent liabilities as at 30 June 2022 (as at 30 June 2021: nil).
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SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION AND DISPOSAL OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

On 28 January 2022 (after trading hours), Wise Ally Holdings Limited,
a wholly owned subsidiary of the Company (as the subscriber) (the
“Subscriber”), TTL (as the issuer and the warrantor) (the “Target
Company”) and the then existing shareholders of the Target Company
(as the warrantors) have entered into a share subscription agreement
(the “Share Subscription Agreement”), pursuant to which the Subscriber
has conditionally agreed to subscribe for, and the Target Company
has conditionally agreed to issue, the subscription shares, representing
10% of the equity interest in the Target Company as enlarged by the
subscription shares, for the consideration of HK$2 million (the “Share
Subscription”). On the same date, the Subscriber, the Target Company (as
the issuer and the warrantor) and then existing shareholders of the Target
Company (as the warrantors) have also entered into the CB subscription
agreement (the “CB Subscription Agreement”, together with the Share
Subscription Agreement, the “Subscription Agreements”), pursuant to
which the Subscriber has conditionally agreed to subscribe for, and the
Target Company has conditionally agreed to issue, the convertible bonds
(the “CB”) in the aggregate principal amount of HK$44.0 million in two
tranches.

On 18 March 2022, the Target Company requested the Subscriber for
consent to a variation of the conversion rights of the CB by amending
certain terms and conditions of the CB (the “Amendment”). On 22 March
2022, the Subscriber consented to the Amendment in writing.

On 22 March 2022, the Share Subscription was completed in accordance
with the terms and conditions of the Share Subscription Agreement.
On the same date, the subscription of the first tranche of the CB in the
principal amount of HK$22,000,000 was completed in accordance with
the terms and conditions of the CB Subscription Agreement.

Details of the above transactions and the Subscription Agreements can
be found in the announcements of the Company dated 28 January 2022,
8 February 2022 and 22 March 2022.

BEEFERERAT
20227 #AFRE
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In addition, the Group has set out its future plans in its prospectus dated
27 December 2019 (the “Prospectus”). As part of its future plans, the
Group plans to establish production facilities in South East Asia region
and expand manufacturing platform in the PRC by acquiring new surface
mount technology lines, upgrading the production facility at the existing
plant and strengthening the research and development capability for
the development and provision of Internet of Things related solutions.
The future plans will be funded by a balanced mix of internal resources,
borrowings and proceeds from the Global Offering (as defined in the
Prospectus).

Save as disclosed above, the Group did not have any other significant
investments, material acquisition or disposal of subsidiaries, associates or
joint ventures during the six months ended 30 June 2022.

CHARGES ON ASSETS

As at 30 June 2022, there was no charges over the assets of the Group (as
at 30 June 2021: nil).

FOREIGN EXCHANGE AND RISK MANAGEMENT

The Group operates in Hong Kong and the PRC and is exposed to
foreign exchange risk arising primarily with respect to the United States
dollars (“USD”) and Chinese Renminbi (“RMB”). Most of the Group’s
sales proceeds are received in USD and some of the Group’s purchases
and operating expenses are denominated in RMB. The Group closely
monitors its overall foreign exchange exposure from time to time and
will adopt a proactive but prudent approach to minimize the relevant
exposures.

The Group has entered into forward foreign exchange contracts of
RMB50,000,000 (equivalent to HK$58,570,000) to minimise its foreign
exchange exposure on RMB against USD during the six months ended 30
June 2022 as set out in Note 19 to the consolidated financial information
above.
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CAPITAL STRUCTURE

The shares of the Company were listed on the Main Board of the Stock
Exchange on 10 January 2020. Since the issue of shares on the Listing
Date, there was no change in the issued share capital of the Company.

As at 30 June 2022, the Group’s capital structure consists of bank
borrowings and equity attributable to equity holders of the Company,
comprising issued share capital and reserves. There was no material
change in capital structure of the Group during the six months ended 30
June 2022.

EVENT AFTER THE REPORTING PERIOD

On 5 August 2022, the Board proposed to implement a share
consolidation (the “Share Consolidation”) on the basis that every
twenty (20) issued and unissued existing shares of par value of HK$0.01
each in the share capital of the Company be consolidated into one
(1) consolidated share of par value of HK$0.2 (the “Consolidated
Shares”). On 5 August 2022, there were 2,000,000,000 existing shares
in issue which were fully paid or credited as fully paid, upon the
Share Consolidation becoming effective, there will be 100,000,000
Consolidated Shares in issue which are fully paid or credited as fully
paid. On 5 August 2022, the existing shares were traded on the Stock
Exchange in board lots of 8,000 existing shares. Upon the Share
Consolidation becoming effective, the board lot size for trading on the
Stock Exchange will be changed from 8,000 existing shares to 2,000
Consolidated Shares (the “Change in Board Lot Size”). The details of the
Share Consolidation and the Change in Board Lot Size are set out in the
circular of the Company dated 29 August 2022.

At the extraordinary general meeting of the Company for the approval
by the Shareholders of the Share Consolidation on 14 September
2022 (“EGM”), assuming no further shares will be allotted, issued or
repurchased from the date of this report up to the date of the EGM,
there will be 100,000,000 Consolidated Shares in issue, upon the Share
Consolidation becoming effective.

Save as disclosed above and as at the date of this report, there were no
other significant events after 30 June 2022 which have material effect on
the Group.
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EMPLOYEES

As at 30 June 2022, the Group employed approximately 2,000 (31
December 2021: 1,300) employees in Hong Kong and the PRC.
Total staff costs for the six months ended 30 June 2022 amounted
to HK$110.7 million (31 December 2021: HK$191.4 million). The
Group adopts a remuneration policy which is commensurate with job
nature, qualification and experience of employees. In addition to the
provision of annual bonuses and employee related insurance benefits,
discretionary bonuses are also rewarded to employees based on
individual performance. The remuneration packages and policies are
reviewed periodically. The Group also provides in-house and external
training programs to its employees. The emoluments of the Directors are
decided by the Board and the remuneration committee of the Company
having regard to the Group’s operating results, individual performance
and comparable market statistics.

The Group has also adopted a share option scheme on 10 December
2019 for the purpose of providing incentives to eligible participants of
the scheme, including Directors, full-time employees of and advisers
and consultants to the Group. No share option was granted during the
six months ended 30 June 2022 and, as at 30 June 2022, there was no
outstanding option granted under the scheme.

INTERIM DIVIDEND

The Directors do not recommend to declare any interim dividend for the
six months ended 30 June 2022 (for the six months ended 30 June 2021:
nil).

USE OF PROCEEDS

The shares of the Company were listed on the Main Board of the
Stock Exchange on 10 January 2020 by way of Global Offering and
the net proceeds raised from the Global Offering, after deducting the
underwriting fees and other related listing expenses, amounted to
approximately HK$74.0 million. As of the date of this report, save for
the delay in the expected timeline for full utilisation of the unutilised
proceeds which has been prolonged for the reasons set out below, the
Company currently does not anticipate any change on its plan on the
use of proceeds as stated in the section headed “Future Plans and Use of
Proceeds” of the Prospectus.
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As at 30 June 2022, the details of the utilised and unutilised net proceeds

FFEBESIT were as follows:
TEBA
RBAMB
RIETEE
Fr&IR S
e Yiiked Expected
Proposed use EEA ABA timeline of full
of proceeds Utilised Unutilised utilisation of
BBET BBET BEBT  the unutilised
FBRERERE Intended use of proceeds HK$ million ~ HK$ million  HK$ million proceeds
BBERFEMEN  Increasing production capacity by 26.1 - 26.1 R2023F K
FRIBERETS expanding manufacturing platform in (BF=E1)
NP ERE South East Asia region and the PRC By the end of
2023 (Note 1)
BEEEMER Enhancing production efficiency and 19.4 (2.8) 16.6 M2023F K
REBARFRRE capability by acquiring new machinery (BEET)
RESEBEMEE  and equipment and upgrading the By the end of
JIERAHMEEE  production facility at our existing 2023 (Note 1)
eI production plant in Dongguan
hnog s IRt Strengthening research capability for the 4.0 0.1) 3.9 2023F K
BB RN development and provision of Internet (Fft3E2)
EERED of Things related solutions By the end of
2023 (Note 2)
MRBAFIRIEER Increasing marketing efforts in North 43 - 4.3 R2023F K
BUMeY = dHae America and Europe (Bff3E2)
By the end of
2023 (Note 2)
IEREHITRAKLE  Enhancing manufacturing execution 2.5 (0.6) 1.9 P2023FFK
RIESEs e i system and information technology (Pf5E2)
infrastructure By the end of
2023 (Note 2)
BE—FEAARE Repayment of a capital expenditure bank 10.8 (10.8) -
FITER loan
HFI—H2EESL  Our general working capital 6.9 6.9) -
74.0 (21.2) 52.8
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Notes:

1. Due to the border controls, travel restrictions and disruptions in supply chain
caused by the COVID-19 pandemic, the unutilised proceeds for these expansion
plans and enhancement projects are expected to be completed as scheduled by
the end of 2023.

2. Due to the following reasons, the unutilised proceeds for these projects are
expected to delay as against the expected timeline disclosed in the Company’s
2021 annual results announcement and annual report:

(i) In view of the outbreak of the COVID-19 pandemic still wreaks havoc
everywhere, the Group requires more time to recruit and train research and
development talents as it takes further time for the Group to identify suitable
and qualified candidates to suit the relevant positions during the time of
the COVID-19 pandemic. Besides, as a result of the pandemic, some of
the IT projects have been suspended which affects the IT application and
development solutions.

(i) In view of the uncertainty of the business environment and policy exercised
by government authorities in different countries, the Group intends to
exercise a prudent approach in investment and expansion of the Group’s
business. The business plan on marketing efforts in North America and
Europe has been prolonged due to worldwide economy having not yet
recovered and the uncertainty of the Russian-Ukraine War.

The expected timeline for utilizing the remaining proceeds is based on
the best estimation of the present and future business environment made
by the Board. The management will continue to assess the risk exposure
arising from the outbreak of COVID-19 pandemic and the impact of the
Russian-Ukraine War on the Group’s operational and financial aspects as
well as the planning for utilizing remaining proceeds.
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(1) RERQBRDBVEFR

EEnE

Name of Director

LV 3331

Capacity/Nature of interest

DIRECTORS’ AND CHIEF EXECUTIVES” INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2022, the interests and short positions of the Directors and
chief executives of the Company in the shares, underlying shares and
debentures of the Company and/or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(Cap. 571, Laws of Hong Kong) (the “SFO”)) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including any interests or short positions which they
are taken or deemed to have under such provisions of the SFO); or as
recorded in the register required to be kept under Section 352 of the
SFO; or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 to the Listing
Rules were as follows:

(1) Long position in the shares of the Company

CESNG e i

BHOBDE

Approximate

EBERHAE percentage
Number of  of shareholding

ordinary shares  in the Company

EEx4E
Mr. Raymond Chu

M5 : A2 §]240,000,000% 3% 15 LASmart Union
Global Group Limited ([ Smart Union | )
M) % #F Z 50 ¢ M Smart Union ) & 3 E
BIRDBAEBAE2ERE - K
A 8]1,020,000,000 A% A% 1 PA Smartview
Investments Limited ( [ Smartview | ) #) %
FEEC 0 M Smartview B950% & B 1T R
RAZBEEHER - REFHFRPER
Bl - REE L EFR AF Smart Union &
Smartviewi5 B B ARG R D HE
o

RiEHEE S
Interest in controlled corporations

1,260,000,000 63.0%

(M)
(Note)

Note: 240,000,000 of the shares of the Company are registered in the
name of Smart Union Global Group Limited (“Smart Union”), all
the issued shares of which are wholly-owned by Mr. Raymond Chu.
1,020,000,000 of the shares of the Company are registered in the
name of Smartview Investments Limited (“Smartview”), 50% of the
issued shares of which are owned by Mr. Raymond Chu. Under the
SFO, Mr. Raymond Chu is deemed to be interested in all the shares of
the Company held by Smart Union and Smartview.
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(2) RAEBCEBRD TR

(2) Long position in the shares of associated corporations

1EAAE A M AR RERY
BHED

Approximate

HEEE B percentage of
Name of B, EEME BRHOEE shareholding
EEfE associated Capacity/ =R Number of in the associated
Name of Director corporation Nature of interest  Class of interest share(s) corporation
KEBERE Smartview EnEAA Ea
Mr. Raymond Chu Smartview Beneficial owner  Ordinary 1 50.0%
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Save as disclosed above, as at 30 June 2022, none of the Directors or
chief executives of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
which were notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including any interests or short
positions which they are taken or deemed to have under such provisions
of the SFO); or as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’” AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES OF THE
COMPANY

So far as known to the Directors, as at 30 June 2022, the following
persons (other than the Directors and chief executives of the Company)
had interests in 5% or more of the shares and underlying shares of the
Company as recorded in the register required to be kept by the Company
under Section 336 of the SFO or which would fall to be disclosed to the
Company and the Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO:
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RARXBRGHEFE

FTERREBR A
Name of
substantial shareholder

Long position in the shares of the Company

5 EEHE

Capacity/Nature of interest

EBERHE
Number of
ordinary shares

EADERAE
HENE I
Approximate
percentage

of shareholding
in the Company

Smartview
Smartview

Smart Union
Smart Union

Grandview Group Holdings
Limited ([ Grandview ])
Grandview Group Holdings
Limited (“Grandview”)

KEELE
Mr. Wilson Chu

BEEZL

Ms. Tam Wai Yee Czarina

RELL
Ms. Ng Ching Annetta

NPANETERY

Beneficial interest
ey T
Beneficial interest

NS

gy

Bk

Beneficial interest

R EE S
Interest in controlled corporations

foiBrEa

Interest of spouse

[

Interest of spouse

1,020,000,000

240,000,000

240,000,000

1,260,000,000
(BFF5ET)
(Note 1)

1,260,000,000
(MF7E2)
(Note 2)

1,260,000,000
(PF5E3)
(Note 3)

51.0%

12.0%

12.0%

63.0%

63.0%

63.0%
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Notes:

(1) 240,000,000 of the shares of the Company are registered in the name of
Grandview, the entire share capital of which is wholly-owned by Mr. Wilson
Chu (the younger brother of Mr. Raymond Chu). 1,020,000,000 of the shares
of the Company are registered in the name of Smartview, 50% of the share
capital of which is owned by Mr. Wilson Chu. Under the SFO, Mr. Wilson
Chu is deemed to be interested in all the shares of the Company held by
Grandview and Smartview.

(2) Ms. Tam Wai Yee Czarina is the spouse of Mr. Raymond Chu. Ms. Tam Wai
Yee Czarina is deemed to be interested in the same number of shares of the
Company in which Mr. Raymond Chu is interested by virtue of the SFO.

(3) Ms. Ng Ching Annetta is the spouse of Mr. Wilson Chu. Ms. Ng Ching
Annetta is deemed to be interested in the same number of shares of the
Company in which Mr. Wilson Chu is interested by virtue of the SFO.

Save as disclosed above, as at 30 June 2022, no person (other than the
Directors and chief executives of the Company) had interests in 5% or
more of the shares and underlying shares of the Company as recorded in
the register required to be kept by the Company under Section 336 of the
SFO or which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the
SFO.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme”) pursuant to the written resolutions of the then shareholders
of the Company passed on 10 December 2019 (the “Adoption Date”).
No share option has been granted by the Company under the Share
Option Scheme since the Adoption Date and up to the date of this
report. As a result, the total number of shares available for issue under
the Share Option Scheme as of the date of this report was 200,000,000,
representing 10% of the total number of shares in issue as of the date of
this report.



HtER

Other Information

BE HESIFEEAQT LHES

AN A S E B AR RE E202296 A30
BIENEAMEEE « HESERARREIM
EHEE-

EER

AR TR BEEE2022F6 A308 1E<EAD
AW EST RS T HATE S EE AT
AT R~ )P ATEERTANES
HEST RSB C.2. TIRBR 4D

RIBDEEATRIMTANEXEC2.11G » £fE
HITHRARNABCEREMERES » TEA—AR
F3E - RABIEmEELL TR - RE AR
B8 ER2021F9 A30H B RRFET AR
EEFRITIARE, -

EEIREBREAAEEAPABEE TR
ERBITEAGRENBNLELR AR
RARMER  NMERBELLASTSEELE
BEEEREBNEARE  EFSHE
HAEBEEE—AGRIBERITRAH ACE
AREEREEMAENAERN B 2BE I
A Bk RIS RS K= I T R RR
MFRE -

EEENRAR EFSHABER=-RATRHS
FEL BB LIFNTES  RARRER
#HE - R - ARRAEERNRRIGELE
AEZENEURSRERERSIE - Fit
EERARARAENMNARREBNEARRT]
RARRBRROEBENZ - BEABRANE
NFERARE - A EFSDERBRERT
R AR RWABRERESSNENX - U
REFARRNBRKFEEERTR -

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2022.

CORPORATE GOVERNANCE

The Company had adopted and complied with all applicable code
provisions of the Corporate Governance Code (the “CG Code”) as set out
in Appendix 14 to the Listing Rules throughout the six months ended 30
June 2022 except for code provision C.2.1.

Under code provision C.2.1 of the CG Code, the roles of chairman and
chief executive officer should be separate and should not be performed
by the same individual. The Company has deviated from this code
provision as Mr. Raymond Chu has acted as both the Chairman and
Chief Executive Officer of the Company since 30 September 2021.

Considering that Mr. Raymond Chu is the founder of the Group and
possesses the expertise and extensive experience in the electronics
manufacturing services industry conducive to the Company’s
development, coupled with Mr. Raymond Chu’s responsibility in
major decision-making concerning the Group’s daily management and
business, the Board believes that both the roles of Chairman and Chief
Executive Officer being assumed by Mr. Raymond Chu can provide
the Group with strong and consistent leadership and allow for effective
development of long-term business strategies and efficient execution of
business decisions and plans.

The Board also believes that the balance of authority is adequately
ensured as the Board currently comprises three independent non-
executive Directors who offer different independent perspectives. At the
same time, all major decisions of the Company are made in consultation
with members of the Board as well as the senior management. Therefore,
the Board is of the view that the current organizational structure of
the Company is in the interests of the Company and the shareholders
of the Company as a whole, and there is adequate balance of power
and safeguards in place. The Board will nevertheless review the
organizational structure of the Company and composition of the Board
from time to time in light of prevailing circumstances in order to maintain
a high standard of corporate governance practices of the Company.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as its own securities dealing code to regulate all
dealings by the Directors in the securities of the Company and other
matters covered by the Model Code.

Having made specific enquiry to all Directors, all Directors confirmed
that they had complied with the required provisions set out in the Model
Code throughout the six months ended 30 June 2022.

CHANGE OF DIRECTOR’S INFORMATION

Ms. Ling Imma Kit Sum, an independent non-executive Director, ceased
as a member of the Hospital Governing Committee of the Hospital
Authority on 1 April 2022.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) comprises
three independent non-executive Directors, namely Ms. Ling Imma Kit
Sum (Chairperson of the Audit Committee), Mr. Lee Wa Lun Warren
and Mr. Szeto Yuk Ting. The Audit Committee has reviewed the
accounting principles and practices adopted by the Group and discussed
risk management, internal control and financial reporting matters
with the management including a review of the unaudited condensed
consolidated financial statements and the interim results for the six
months ended 30 June 2022.

By Order of the Board

Wise Ally International Holdings Limited

Chu Wai Hang Raymond

Chairman, Executive Director and Chief Executive Officer

Hong Kong, 30 August 2022
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