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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

In 2022, the impact of COVID-19 on the global economy has
not been eliminated, and the international situation is complex and
volatile. Incidents of multilateral political frictions and economic
sanctions are frequently seen, and the development of global
economy still faces many challenges. In the first half of 2022,
China’s economy was under the pressure of “shrinking demand,
supply shock and weakening expectations”, but its GDP grew
steadily, representing a year-on-year increase of 2.5%.

The People’s Republic of China’s (“PRC”) papermaking
industry ranked first in the world for many years in terms of
production and consumption volume. The market of the PRC’s
papermaking industry is expanding, according to the China
Papermaking Industry Annual Report 2021* ({7 B i 4% T 32021
FZ L)) published by China Paper Association* (# Bl i 4% 17
) in 2022, the production volume of paper and paperboard in
the PRC in 2021 was 121.1 million tons, representing an increase
of 7.5% over the previous year. Consumption volume was 126.5
million tons, representing an increase of 6.9% over the previous
year.

Against the backdrop of the continuous improvement of the
papermaking industry, market space for papermaking enterprises
has been opened up, which also brings opportunities to the Group
as a papermaking felt and service provider for papermaking
enterprises. Benefiting from the Group’s stable customer
resources and high-quality products, the Group achieved steady
growth in product sales and net profit in the first half of 2022,
laying a good foundation for the Group to achieve its annual
performance target.

Up to now, the Group’s products have reached the PRC
and international markets, such as North America, Europe and
Southeast Asia. In the first half of 2022, the Group achieved
net profit (exclusive of listing expense of approximately RMB4.4
million) of approximately RMB19.6 million, representing a year-on-
year increase of 33.1%, and the Group’s consolidated gross profit
margin increased by 0.2 percentage point to 51.3%, with a 100%
production-to-sales rate.

*

for identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

As a national high-tech enterprise, the Group understands
that continuous innovation in technology is the key to product
competitiveness, and the Group always pays great attention
to research and development and the improvement of core
technology capabilities. The Group was recognized as a
“specialized and new” enterprise in Sichuan Province and owns
a provincial-level technology research and development center.
Up to now, the Group owns more than 100 registered patents for
inventions and utility models and has nearly 40 patents under
application for registration.

Following the Company’s entry into the capital market in early
2022, the injection of capital has also given new vitality to the
Group’s products. In terms of marketing strategies and product
services, the Group has gradually transformed from a single-
product supplier to a dual driver model of product and technology
solutions, in order to add values to the Group’s products and
create values for customers.

With years of technology accumulation and data support in
the papermaking felt industry, the Group is able to continuously
create value for its customers based on the products it sells. As
the Group’s major customers are large domestic papermaking
enterprises in the PRC, the Group provided customized products
to them. In order to provide more accurate and professional
services to customers, the Group has developed the Huanlong
Paper Machine Efficiency Operation System* (& #% # & & &
RERBHEFTFEXH). Such system focuses on operation
efficiency of paper machines as the starting point, providing
professional customized papermaking felts to enhance pressing
and dewatering effect and improve the dryness of the press paper
sheets output area. Then, the Group analyses and optimises
the paper machine operation efficiency to maintain the stable
operation of papermaking machines, improve their speed and
reduce steam consumption, with a view to achieving the objectives
of production stabilization, consumption reduction and efficiency
enhancement. At the same time, the system also provides a
convenient channel for customers to understand the design and
development, production, operation and improvement data of their
orders and to provide customers' feedbacks, etc. In addition to
improving efficiency, the corresponding data will also be devoted
to the Group’s technical improvement and product upgrades,
which is of positive significance to enhance the Group’s core
competitiveness and increase customers’ loyalty.

*

for identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS

As a manufacturing company, despite the various challenges
faced under the pandemic, the Group had been striving for the
goal of making commitments to customers. During the more
than 70 days’ lockdown of the production base in Shanghai, the
Group was able to guarantee the safe and steady commencement
of production with efficient coordination and management and
ensure the health and safety of the employees in the factory
with comprehensive and meticulous post-production support and
food, clothing, housing and transportation provided in an orderly
manner. As such, the Group had been able to overcome the
inconvenience of the objective conditions and take full advantage
of its ability to guarantee the delivery of products as ordered. The
Group successfully achieved its objectives of product delivery
for the first half of the year and had been highly recognised
by customers. At the same time, in the face of the pressure
imposed by the pandemic, the Group also donated medical
face masks, disinfectant alcohol, protective coveralls and other
pandemic prevention supplies and daily commodities to the local
administrative authorities where its factories were located, in order
to fulfill its corporate responsibility and contribute to the fight
against the pandemic.

Looking forward, the Group will continue to implement the
measures to boost the business development as disclosed in the
Prospectus (as defined below) including: (i) the execution of the
three phases from 2021 to 2024 production capacity expansion
plan in order to satisfy the increasing demand in its high-speed
papermaking felts; (ii) the upgrade of the Huanlong Paper Machine
Efficiency Operation System* (EM K EL N EKELRFEFTF
& % #1) to facilitate the collection of information from customers’
papermaking machines and production machinery and equipment,
support the analysis of the data collected from the machines,
build database and promote customised product services based
on its analysis of the data; (iii) pursue of strategic acquisitions
that complement its business and strategic priorities, such as
for expanding the business horizontally in the industry chain and
supply chain, taking into account factors such as the financial and
competitive positions of potential acquisition targets.

*

for identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

FINANCIAL REVIEW
REVENUE

The Group principally engages in the design, manufacture
and sales of papermaking felts under the brands of \VAINQCV
and @95@2' The Group’s revenue for the six months ended
30 June 2022 was approximately RMB77.4 million, representing
an increase of 1.1% as compared to approximately RMB76.5
million for the six months ended 30 June 2021, which was mainly

attributable to the increase in unit price of products sold.

GROSS PROFIT AND GROSS PROFIT MARGIN

The Group’s gross profit for the six months ended 30
June 2022 was approximately RMB39.7 million, representing
an increase of approximately RMBO0.6 million as compared to
approximately RMB39.1 million for the six months ended 30 June
2021. Its gross profit margin increased from approximately 51.1%
for the six months ended 30 June 2021 to approximately 51.3% for
the six months ended 30 June 2022, which was mainly attributable
to the increase in unit price of products sold.

OTHER INCOME

Other income for the Group increased by approximately
RMB7.7 million from approximately RMB1.3 million for the six
months ended 30 June 2021 to approximately RMB9.0 million for
the six months ended 30 June 2022, which was mainly attributable
to the increase in foreign exchange gain, government subsidies
and rental income.

SELLING AND DISTRIBUTION EXPENSES

For the six months ended 30 June 2022, selling and
distribution expenses of the Group was approximately RMB7.5
million, as compared to approximately RMB7.1 million for the six
months ended 30 June 2021. Selling and distribution expenses for
the six months ended 30 June 2022 accounted for approximately
9.7% of revenue, representing an increase of approximately
RMBO0.4 million as compared with the six months ended 30 June
2021. The increase was generally in line with the increase in
revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS

ADMINISTRATIVE AND OTHER OPERATING
EXPENSES

For the six months ended 30 June 2022, administrative
and other operating expenses of the Group was approximately
RMB18.6 million, as compared to approximately RMB13.0 million
for the six months ended 30 June 2021. Such increase was mainly
attributable to the expenses incurred in connection with the initial
public offering of the Company.

FINANCE COSTS

For the six months ended 30 June 2022, total finance costs
of the Group reached approximately RMB5.0 million, representing
an increase of approximately RMB1.2 million as compared to
approximately RMB3.8 million for the six months ended 30 June
2021. Such increase was mainly attributable to the increase of
loan interests in other borrowings.

INCOME TAX EXPENSE

Income tax expense of the Group for the six months ended 30
June 2022 reached approximately RMB2.4 million, representing
an increase of approximately RMBO0.2 million from approximately
RMB2.2 million for the six months ended 30 June 2021. Such
increase was mainly attributable to the increase in the Group’s
profit before tax.

Effective tax rate (income tax expense divided by profit before
income tax for the current year) for the six months ended 30
June 2022 was approximately 13.7%, as compared to 13.2% for
the six months ended 30 June 2021. Such increase was mainly
attributable to the increase in non-deductible tax expenses in
connection with the initial public offering of the Company.

TURNOVER DAYS OF INVENTORIES AND
TRADE PAYABLES

Turnover days for inventories of the Group for the six months
ended 30 June 2022 were 80.4 days, as compared to 52.1 days
for the six months ended 30 June 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

Turnover days for trade payables of the Group for the six
months ended 30 June 2022 were 110.6 days, as compared to
86.5 days for the six months ended 30 June 2021.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of
an interim dividend for the six months ended 30 June 2022 (six
months ended 30 June 2021: nil)

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 June 2022, net assets of the Group reached
approximately RMB335.6 million (31 December 2021:
approximately RMB215.0 million). As at 30 June 2022, current
assets and current liabilities of the Group reached approximately
RMB274.1 million (31 December 2021: approximately RMB178.0
million) and approximately RMB108.4 million (31 December 2021:
approximately RMB185.3 million). As at 30 June 2022, the current
ratio of the Group was 252.9%, as compared to 96.1% as at 31
December 2021.

The Group normally finances its operations from cash
generated from its operating activities, bank borrowings
and net proceeds from the share offer. As at 30 June 2022,
outstanding bank borrowings and other borrowings of the Group
was approximately RMB172.0 million (31 December 2021:
approximately RMB127.5 million). These bank borrowings and
other borrowings were generally secured by the Group’s property,
plant and equipment and land lease payment. As at 30 June 2022,
bank balances and cash of the Group reached approximately
RMB116.6 million (31 December 2021: approximately RMB12.6
million). Net gearing ratio (total borrowings minus cash and cash
equivalents and divided by shareholders’ equity) of the Group as
of 30 June 2022 was 16.7% (31 December 2021: 55.9%).

The Group has sufficient cash and available bank credit to
meet the commitment and operating cash requirement of the
Group.

The Group’s trading and monetary assets are denominated
in RMB. The Group is exposed to financial risks through its use
of financial instruments in its ordinary course of operations and
in its investment activities. The financial risks include market risk
(including foreign currency risk and interest rate risk), credit risk
and liquidity risk. The Group’s overall financial risk management
policies focuses on the unpredictability and volatility at financial
markets and seeks to minimise potential adverse effects on the
financial position, financial performance and cash flows of the
Group. No derivative financial instruments are used to hedge any
risk exposures.
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MANAGEMENT DISCUSSION AND ANALYSIS

GEARING RATIO

Gearing ratio is calculated by dividing total borrowings by total
equity at the period-end date and expressed as a percentage. The
gearing ratio of the Group as at 30 June 2022 was approximately
51.5% as compared to 61.7% as at 31 December 2021. The
decrease in gearing ratio was mainly due to the increase in total
equity of the Group as at 30 June 2022.

PLEDGE OF ASSETS

As at 30 June 2022, certain of the Group’s assets were
pledged to secure bank and other borrowings of the Group. The
aggregate carrying amount of the assets of the Group pledged at
30 June 2022 was approximately RMB128.9 million.

TREASURY POLICY

The Group has adopted a prudent financial management
approach towards its treasury policy and thus maintained a
healthy financial position throughout the period. The Board closely
monitors the Group’s liquidity position to ensure that the liquidity
structure of the Group’s assets, liabilities and other commitments
can meet its funding requirements at all times.

FOREIGN EXCHANGE RISK

The Group mainly operates in the PRC. Most of the operating
transactions and revenue were settled in RMB and the Group’s
assets and liabilities are primarily denominated in RMB. However,
the Group has certain bank balances and other payables
denominated in Hong Kong dollars amounting to approximately
RMB105.0 million and RMB2.4 million, respectively, as at 30 June
2022 which expose the Group to foreign currency risk. The Group
does not have a foreign currency hedging policy. However, the
Group manages the risk by closely monitoring the movements
of the foreign currency rate and would consider hedging against
significant foreign currency exposure should it be necessary.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group did not have any material
contingent liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITION AND DISPOSAL
OF SUBSIDIARIES, ASSOCIATES AND
JOINT VENTURES, AND FUTURE PLANS
FOR MATERIAL INVESTMENTS OR CAPITAL
ASSETS

Save as disclosed in the Prospectus (as defined below),
there were no other significant investments held, no material
acquisitions or disposals of subsidiaries, associates and joint
ventures, nor was there any plan authorised by the Board for other
material investments or additions of capital assets as at 30 June
2022.

TRADE AND OTHER RECEIVABLES

For the six months ended 30 June 2022, the Group's trade
and other receivables were approximately RMB135.9 million.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2022, the Group had 315 employees (six
months ended 30 June 2021: 314 employees). For the six months
ended 30 June 2022, the total staff cost, including salaries, wages
and other benefits, and contributions to defined contribution plans,
amounted to approximately RMB16.9 million.

The remuneration package offered by the Group to its
employees generally includes salary, allowances and payment
for welfare contributions, including social insurance contributions
and housing provident fund contributions. The Group determines
its employees’ remunerations based on each employee’s
qualification, relevant experience, position and seniority. The
Group conducts annual review on salary increments, bonuses
and promotions based on the performance of each employee. The
Group provides regular on-the-job training to the employees and
conducts yearly reviews of their performance. The Group believes
that these initiatives have contributed to stronger work incentive
among its employees.
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MANAGEMENT DISCUSSION AND ANALYSIS

USE OF NET PROCEEDS FROM THE SHARE
OFFER

On 29 December 2021, the Company offered 114,200,000
ordinary shares (the “Shares”) at the range of HK$1.22 per
Share to HK$1.44 per Share for subscription. The Offer Price
was determined at HK$1.22 and the Shares of the Company were
successfully listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 11 January 2022
(the “Listing”). Net proceeds (after deduction of underwriting fees
and commissions and other listing expense) were approximately
HK$92.8 million. In addition, the Over-allotment Option (as defined
in the prospectus of the Company for the purpose of the Listing
dated 29 December 2021 (the “Prospectus”)) was partially
exercised and the Company further issued 3,442,000 Shares,
representing approximately 3.0% of the number of Shares of the
Company initially offered at HK$1.22. The additional net proceeds
from the partial exercise of the Over-allotment Option were
approximately HK$4.2 million.

An analysis of the utilisation of the net proceeds from the date
of the Listing up to 30 June 2022 is set out below:

BEEENWE DN

ROBRERMSREFEAR

RATHR2021FE12 A298 N B R R H1.228 T =
B9 1.44 78 T3 5114,200,000 % 38 i (R #2 1)
NHREE - - HEEBTE A1.22BTT ARABMHR
2022F1ANMBEEBHARSAMBER AR (B
FHREDETTLERD - HIBRBEHERARASARE
fih FHX NS REFENAENRIEEAT -
gEoh - EBEETE A (E & R AR B H B A2021F12 A
29A EMEHGHNBBRER(BRER)) B DT
i KRR B #173,442,0000% & 1» - HHE R #1.22
BRI ERBEN ARG RMEE L3.0% 35
T BEE AL R W ER Y BB SN FT B SR IBIF B K B4.28
g8

B M BEHEEE2022F6A308 © fIEHEF
HENBABROTEI T

Unused  Proposed timetable
Allocated Used balance for the use of
use of as of 30 June as of 30 June unutilised net
Percentage proceeds 2022 2022 proceeds
BE Bz i & B
FREREN 2022568308 202266A30A FERETE
BAk FEARZ B8R HRBAKR REmEBERAX
(HKD (HKD (HKD
million) million) million)
(FEBR) (AEBR) (BBAT)
Purchase machinery to upgrade BERBUAREE N/A
production sites Hif 40% 38.8 38.8 — TER
Strengthen research and development i1 5% ff % &¢ On or before
capabilities 31 December 2023

20% 19.4 5 14.4 2023F12A31AFH 2 A
On or before

31 December 2023

10% 9.7 - 9.7 2023F12A3MAH 2 A

Pursue strategic acquisitions EPe{iidid

Reduce indebtedness ROE® On or before

31 December 2023

20% 19.4 — 19.4 2023F12BA3MBEH 2 A

Working capital and other general EEEEE R EM N/A

corporate purpose —REERR 10% 9.7 9.7 - TER
100% 97.0 5315 43.5
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

As at 30 June 2022, the amount of unutilised net proceeds
amounted to approximately HKD43.5 million. The unutilised net
proceeds were placed in interest-bearing deposits with authorised
financial institutions or licensed banks in Hong Kong and the PRC.

Up to 30 June 2022, the utilised net proceeds were applied
in accordance with the planned use as previously disclosed in
the Prospectus and the remaining net proceeds are expected to
be used as planned. The remaining unutilised net proceeds are
expected to be utilised on or before 31 December 2023.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2022, the interests and short positions of
each Director and chief executive of the Company in the Shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance of Hong Kong (the “SFO”)) as
recorded in the register which have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO or are required to be kept under Section 352 of
the SFO or required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) were as
follows:

(i) Long positions in the Shares

Name of Director Capacity/Nature

EEng 5 HE

Ms. Shen Genlian (Note)
interest of spouse

MRFEBL L (L)

Mr. Zhou Jun (Note)
interest of spouse

B B& (A AT

Note: Perfect Angle Limited (“Perfect Angle”) and Wonderful
Advisor Limited (“Wonderful Advisor”) are holding
269,960,400 and 89,986,800 Shares. Each of Perfect Angle
and Wonderful Advisor is directly and wholly owned by Vistra
Trust (Singapore) Pte. Limited (“Vistra Trust”), the trustee
of the SGL Trust and the ZJ Trust. The SGL Trust is an
irrevocable discretionary trust established by Fame Attain
Limited (“Fame Attain”), which is wholly-owned by Ms.
Shen Genlian, as the settlor. The beneficiaries of the SGL
Trust are Ms. Shen Genlian and the children of Ms. Shen
Genlian. The ZJ Trust is an irrevocable discretionary trust
established by South Source Enterprises Limited (“South
Source”), which is wholly-owned by Mr. Zhou Jun, as the
settlor. The beneficiaries of the ZJ Trust are Mr. Zhou Jun
and the children of Ms. Shen Genlian. Ms. Shen Genlian and
Mr. Zhou Jun are wife and husband. Accordingly, each of Ms.
Shen Genlian and Mr. Zhou Jun is deemed to be interested in
the said 269,960,400 and 89,986,800 Shares (in aggregate
359,947,200 Shares) under the SFO.

Founder of a discretionary trust;

ERERAZAEBESR

Founder of a discretionary trust;

2REEFTAZAEBER

OTHER INFORMATION
Hft &

EERRD  HBEROREEEPNESR
KRE

20224 6A30H  AABEEERERITHRA
BRAARIREANERIZIB(TERESESLLS
EEM((EERBERA ) EXVIEE) MRS - HER
NREEET HEREEHFRBPEGAIEXVEE
TREDEBEAMEARNAIRBRIATNERI R AR =X
BIEEFRPFEEMNEISEALHERELMAARE
ERAR BBEEMBETAESTETESFRSN
EASA((ZESA]D BENEARRNE KB AT ES
RABWT:

(i) RERHPHEFR

Approximate
percentage of
interest in the

Number of
Shares held/

interested in Company
BE/BEAEREZEN REAB RN
BRGEE BHRES
359,947,200 74.46%
359,947,200 74.46%

Ktit:  Perfect Angle Limited ([Perfect Angle]) X
Wonderful Advisor Limited ([Wonderful
Advisor]) ¥ 5269,960,400/% £2.89,986,800
& Bz 1n - Perfect Angle & Wonderful Advisor
% B 9 % f Vistra Trust (Singapore) Pte.
Limited ([Vistra Trust)) & # = & # B -
Vistra Trust & SGL Trust & ZJ Trust#) % 7
A°SGL Trust R BB ER AR (BHI) KL
W AAREEERET  BRRALBEERLTE
BHERTAZERES - SGL Trust X &
AREIBRELTUREBEZ TN FRL - 2J
Trust BEREEBR AR ((RIR]) K IZAT
AREEEET BRBRAREEERVE
BFAZEBE-Z) TriustZ A BAR
EEURABERTHFR - ARELLR
AELERREFE Al BEFHFRAER
Bl - AR ELZTRABRLEESBEHERE AR L
it 269,960,400 #% 289,986,800 % 15 (A
359,947,200 fx ) hHE B & o
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OTHER INFORMATION
Htt &

(ii) Long position in the ordinary shares of

associated corporations

(i) REBEEEERTHNER

Number of
Shares or
registered Approximate
Name of associated capital held/ percentage of
Name of Director corporation Capacity/Nature interested in interest
BEBE
BB RMDR g
EEnA B EE B 5%/ HE HEMELXHAE BHES
Ms. Shen Genlian (Note 1) Perfect Angle Founder of a 100 100%
discretionary trust
AR E L (K 771) RREEFEEZA
Mr. Zhou Jun (Note 1) Perfect Angle Interest of spouse 100 100%
JE Bk 5t A (B 5t 1) fic 15 # =
Ms. Shen Genlian (Note 2) Chengdu Huanlong Lixin  Interest in a controlled RMB10,000 1%
Technology Co., Ltd.* corporation/interest
(FREBIRBEMLRERE of spouse
R 2 &) (‘Huanlong
Lixin”)
AR 2+ (f A 2) REREYMBRARA RIEEZENEZ - AR10,0007T
RI([REMXM]) Aie (8 ¥ =
Mr. Zhou Jun (Note 2) Huanlong Lixin Interest of spouse RMB10,000 1%

B8 kA& (T FE2) IRBEMM Bic 45 7 = A R #10,0007T
Notes: s
1. Perfect Angle is holding 269,960,400 Shares. Perfect Angle 1. Perfect Angle 3§ 5269,960,400/% % 15 - Perfect

Anglef Vistra Trust (SGL TrustfI R A)HE 2
EWEHB o SGL Trust & B K &) 7T 0] B i 2
B BRALBRELTHERVERTAZER
B o SGL TrustfI ¥ m A BB ELZ T U RILE
BRI FR LB ELLTRAREERKE °
Bt BREFESHKEEEA - Perfect Angle &7

is directly and wholly owned by Vistra Trust, the trustee of the
SGL Trust. The SGL Trust is an irrevocable discretionary trust
established by Fame Attain, which is wholly-owned by Ms.
Shen Genlian, as the settlor. The beneficiaries of the SGL Trust
are Ms. Shen Genlian and the children of Ms. Shen Genlian.
Ms. Shen Genlian and Mr. Zhou Jun are wife and husband.
Accordingly, Perfect Angle is a holding company and an REMERAGIREREZE BELRELZLTRA
associated corporation of the Company, and each of Ms. Shen RAEESERRAREREBEBERO T HEEE
Genlian and Mr. Zhou Jun is deemed to be interested in the said =

shares of the associated corporation under the SFO.

* for identification purposes only
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2. Huanlong Lixin is an indirect non-wholly owned subsidiary of
the Company, the equity interest of which is held as to 99% by
Huanlong Funeng, a wholly-owned subsidiary of the Company
and 1% by Huanlong Industrial Group Co., Ltd* (3R#E L ¥ £ E

A BR A 7)), respectively. Huanlong Industrial Group Co., Ltd* (38
BIEEEARMAA) is held as to 75% by Ms. Shen Genlian
and 25% by Mr. Zhou Jun, respectively. Ms. Shen Genlian and
Mr. Zhou Jun are wife and husband. Accordingly, Huanlong Lixin
is an associated corporation of the Company, and each of Ms.
Shen Genlian and Mr. Zhou Jun is deemed to be interested in
the equity interest of the associated corporation under the SFO.

Save as disclosed in the foregoing, as at 30 June 2022,
none of the Directors or chief executive of the Company or their
respective close associates had any interests or short positions
in any Shares, underlying shares or debentures of the Company
or any of its associated corporations as recorded in the register
required to be kept pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO or pursuant to
the Model Code.

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY

As at 30 June 2022, so far as the Directors are aware, the
interest and short positions of the persons, other than a Director
or chief executive of the Company, in the Shares and underlying
shares of the Company as recorded in the register required to be
kept under section 336 of the SFO and which fell to be disclosed
to the Company under Divisions 2 and 3 of Part XV of the SFO are

as follows:
Name Capacity/Nature
BE BB 56 HE
Perfect Angle Beneficial owner
EmBEAEA
Wonderful Advisor Beneficial owner
EnfEBEA
Vistra Trust (Note) (#7it) Trustee
FEEA

Note: Vistra Trust is the trustee of the SGL Trust and ZJ Trust and holds
100% issued share capital of both Perfect Angle and Wonderful
Advisor, thus Vistra Trust is deemed to be interested in all the
Shares held by Perfect Angle and Wonderful Advisor for the
purpose of the SFO.

OTHER INFORMATION
Hft &

2. REUMAB/ARBAMEEIEZENBRR  ER
BARNBAARNEZENBARRERERSE
9% LHREIEEEAERAFFH1% ° R it
TEEBERARMDHNALRBRELLHETS% R
HERELERA25% LR ELXLTRAREER
Ao Bl REFBLHFRPEHN REIMS
AABWMEEER BB ELLIREAREES
BRESNABEBERET EA#ER -

B SCPTHE FE & SN 0 7R20229F6A30H - AR A
MEEE ERTHAEXNESSENEETHE A
RARAR S ETMABR EZENRGD - HERODKE
EEP BERBEEFHFLBAEKOEIS2GELHR
ZaMAmEAEESAR  SIREBEEFHFRBEKR
PIEXVEBETRSD KR IBFIZETRIZBAANEAAQF
MR TR ERSAR -

FTERRREAQXARGRERARD P HE
wRRR

20229 6H30H - BEBEMAM - U TAL (KRR
BAEEXNERTRABRINRARE B REE
iy BEENEE AR AREBEES MY EED
E3B6IREHENBEFELMA  RARBESFIYE
GEPIEXVERFE2R3D #BAI AR AEHEKE -

Number of Approximate
Shares held/ percentage of
interested in interest
BE BREREZMN ¥ &
kv 2 4=| BABED K
269,960,400 55.84%
89,986,800 18.61%

359,947,200 74.46%

Bfat :  Vistra Trust £SGL Trust&%ZJ Trustf) & st A I
# B Perfect Angle &2 Wonderful Advisor 100% 1 E,
BARA At REBEEFFXBAEEA - Vistra
Trust# % & 1 Perfect Angle ’z Wonderful Advisor
RENMEBEROTPEERESR -
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SECURITIES TRANSACTIONS BY DIRECTORS

The Company adopted the Model Code as set out in Appendix
10 to the Rules Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange as its own code of conduct
regarding the Directors’ securities transactions. Having made
specific enquiries of all the Directors, each of the Directors
has confirmed that he/she has complied with the Model Code
throughout the six months ended 30 June 2022 and up to the date
of this report.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”) on 9 December 2021. Details of the Share
Option Scheme are set out in the published annual report of the
Company for the year ended 31 December 2021 and the section
headed “Appendix V — Statutory and General Information — D.
Share Option Scheme” in the Prospectus. The purpose of the
Share Option Scheme is used as an incentive to the directors,
employees (full-time or part-time), consultants, advisers,
substantial shareholders, distributors, contractors, suppliers,
agents, customers, business partners or service providers of
any member of the Group. No share option has been granted,
exercised, cancelled or lapsed since its adoption on 9 December
2021 up to 30 June 2022, and there was no outstanding share
option as at 30 June 2022.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in this report, there is no material
subsequent event undertaken by the Group after 30 June 2022
and up to the date of this report.

CORPORATE GOVERNANCE

During the six months ended 30 June 2022, the Company has
applied the principles and complied with the code provisions as
set out in the Corporate Governance Code contained in Appendix
14 to the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

There was no purchase, sale or redemption of the Company’s
listed securities by the Company or any of its subsidiaries during
the six months ended 30 June 2022.
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ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Save for the Share Option Scheme, at no time during the
six months ended 30 June 2022 was the Company, its holding
companies, or any of its subsidiaries or fellow subsidiaries, a party
to any arrangements to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debts securities
(including debentures) of, the Company or any other body
corporate.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has reviewed the Group’s unaudited interim results
for the six months ended 30 June 2022 and discussed with the
management of the Company on the accounting principles and
practices adopted by the Group. The Audit Committee was of
the view that the preparation of such results complied with the
applicable accounting standards and requirements as well as the
Listing Rules and that adequate disclosures have been made.

SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly available to the
Company and within the knowledge of the Directors, the Company
has maintained a sufficient public float as required under the
Listing Rules during the six months ended 30 June 2022.

CHANGES IN DIRECTORS' AND CHIEF
EXECUTIVE'S INFORMATION

Mr. Wang Yunchen, an independent non-executive director of
the Company, ceased to be the independent director of Sichuan
Crun Co., Ltd.* (/U)II)IE & 2 B BR 2 7)), a company listed on the
Shenzhen Stock Exchange (stock code: 002272), on 13 March
2022. Save as disclosed above, there are no changes in the
directors' information required to be disclosed pursuant to 13.51(2)
paragraphs (a) to (e) and paragraph (g) of the Listing Rules from
the date of last annual report to the date of this report.

* for identification purposes only
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FRGEREEREMEEKER

For the six months ended 30 June 2022 #Z202246 A30H (L7518 A

Six months ended 30 June

B Z6H30BHLLEA
2022 2021
20224 20214
Notes RMB’000 RMB’000
i & ARE T AR T T
(Unaudited) (Audited)
(REER) (')
Revenue Iy 2= 4 77,372 76,515
Cost of sales §H & K AR (37,687) (37,438)
Gross profit E X 39,685 39,077
Other income Hfib g A 5 9,035 1,264
Selling and distribution expenses HE R D HRX (7,504) (7,083)
Administrative and other operating TR R H 48 & 2
expenses (18,584) (12,998)
Finance costs B 765 Bk AR 6 (5,005) (3,803)
Profit before income tax R P 18 B A0 % F 7 17,627 16,457
Income tax expense Fris i 8 (2,415) (2,171)
Profit and total comprehensive HRBAEEZEWK AT
income for the period 15,212 14,286
Profit and total comprehensive DTEFEMLARFANRZE KRS
income attributable to: B
Equity holders of the Company ZA/NEIR EE SN 15,066 14,134
Non-controlling interests IR = 146 152
15,212 14,286
Earnings per share attributable ZHXARERIEEAEBEGERER
to equity holders of the
Company
Basic and diluted (RMB cents) EAREEFE(ARESD) 9 3.16 3.86
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RS AR &R

As at 30 June 2022 74202246 A30H

As at As at
30 June 31 December
2022 2021
M20224F R20214F
6H30H 12A31H
Notes RMB’000 RMB’000
li¥z3 AR T AR T T
(Unaudited) (Audited)
(REEX) (EEZ)
ASSETS AND LIABILITIES EERERE
Non-current assets FEREEE
Property, plant and equipment Y BB K& 11 149,545 92,360
Investment property wE Y 11 41,112 40,952
Land lease prepayment T i F E TR R IE 12 5,350 5,518
Intangible assets B EE 13 65,085 61,341
Prepayment of acquisition for property, WEE¥%E - ME MR E &
plant and equipment and intangible B EENBRNKIE
assets 28,386 35,784
Deposit biogcia 2,100 2,100
Deferred tax assets BB IBEEE 849 720
292,427 238,775
Current assets nBEE
Inventories rE 21,580 11,903
Trade and other receivables H 5 & Hth fE U 518 14 135,943 153,477
Cash and cash equivalent HekBReEEY 116,620 12,609
274143 177,989
Current liabilities REBAE
Contract liabilities e N=Ki 2,399 512
Trade and other payables B 5 & E b F& 4 5IE 15 44,777 58,793
Lease liabilities HEBE 541 1,338
Amount due to a related party JE < BA Bt 75 51 IR 21(b) — 20
Discounted bills financing AR ER A 230 3,821
Bank borrowings SRITREX 16 30,200 105,000
Other borrowings H & 5k 17 21,579 8,326
Income tax payable &~ BT 15 %% 8,673 7,483
108,399 185,293
Net current assets/(liabilities) REBEE (BF)FHE 165,744 (7,304)
Total assets less current liabilities #EERABERS 458,171 231,471
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S M B AR &

As at 30 June 2022 7202246 A30H

As at As at
30 June 31 December
2022 2021
120224 1R20214F
6H30H 12AH31H
Notes RMB’000 RMB’000
JioN=z3 AR¥T AR T T
(Unaudited) (Audited)
(R 8% #&) (LT %)
Non-current liabilities kRBEE
Bank borrowings RITE K 16 84,700 —
Other borrowings b 18 3K 17 35,535 14,208
Deferred tax liabilities EEFIBAE 2,370 2,281
122,605 16,489
Net assets EEFE 335,566 214,982
CAPITAL AND RESERVES ERREE
Share capital % A 18 3,949 1
Reserves G 329,038 212,548
Equity attributable to equity holders of ZNA & #E 25 45 A A fE(h #E 25
the Company 332,987 212,549
Non-controlling interests JEERER 2,579 2,433
Total equity R 335,566 214,982
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGEERZE R

For the six months ended 30 June 2022 #Z202246 A30H [L7<1@ A

Attributable to equity holders of the Company

ARFRERFEBAESL
Non-
Share Share Capital Statutory Retained controlling
capital premium* reserve* reserve* profits* Sub-total interests Total

RAx ROEE* BEARET EERE REBF P FERER st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000  RMB’000
ARETT ARBTT ARBTE ARBTT ARETRT ARKETT ARETRT ARETR

As at 1 January 2022 M2022F1R18

(Audited) (BER) 1 — 43,841 33,312 135,395 212,549 2,433 214,982
Profit and total comprehensive £ /9% Al & 2 & 4 %

income for the period B — — - — 15,066 15,066 146 15,212
Transfer % — — — 4,064 (4,064) — — —
Capitalisation issue (Note 18) &AL %17 (#1:£18) 2,990 (2,990) — — — - - -
Issue of new shares on R2022F1R1MBE 1T

11 January 2022 (Note 18) %1813 (#18) 930 112,547 — - — 13477 — 113477
Issue of new shares on 12022462 A8 % 1T

8 February 2022 (Note 18) 1D (f7718) 28 3,401 — — — 3,429 — 3,429
Transaction costs attributable to %17 #1 iz {3 B 15 2 5

issue of new shares A —  (11,534) — — - (11,534) — (11,534
Balance as at 30 June 2022 7420226 6H30H #

(Unaudited) ERh(REER) 3,949 101,424 43,841 37,376 146,397 332,987 2,579 335,566
As at 1 January 2021 202161 A18

(Audited) (BE%) 1 — 43,841 28,903 89,668 162,413 1,879 164,292
Profit and total comprehensive  H A% | & 2 1 4 25

income for the period — — — — 14,134 14,134 152 14,286
Transfer ER — — — 1,466 (1,466) = = =
Balance as at 30 June 2021 202156 A30H &

(Audited) B (ERR) 1 — 43841 30,369 102,336 176,547 2,031 178,578
* The reserves accounts comprise the Group’s reserves of * REREERURASESHBMRARANLKREE R

RMB329,038,000 (31 December 2021: RMB212,548,000) in the &8 A R #329,038,0007T (2021F12831H: A R ¥
condensed consolidated statement of financial position. 212,548,0007T) °
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FkHH?E'AIEEIJILE'%%

For the six months ended 30 June 2022 #Z202246 A30H (L7518 A

Six months ended 30 June

B Z6H30BHLLEA
2022 2021
20224 20214
RMB’000 RMB’000
AR T AR T T
(Unaudited) (Audited)
(REER) (')
Operating activities RETE
Profit before income tax B BT 15 B¢ A 5 A 17,627 16,457
Adjustments for non-cash items TIEBESHEBEERARE 10,396 12,209
Operating profit before working capital EIBAE S F AL L A
changes 28,023 28,666
Net changes in working capital BEECEHFHE 8,889 11,459
Cash generated from operations KEMBRE 36,912 40,125
Income tax paid BT EH (1,265) (4,423)
Net cash generated from operating LT FHE 2 FE
activities 35,647 35,702
Investing activities REEE
Acquisition of property, plant and WM BWERZE
equipment (12,696) (14,881)
Acquisition of intangible assets WEEREEE (5,133) (5,347)
Interest received 24 H 8 276 89
Proceeds from disposal of property, plant HE¥ % - BE KX EMSHIE
and equipment — 177
Increase in restricted bank deposit = MR I 88 77 77 5K 3% N — 2)
Net cash used in investing activities K EZ BT HE £ )F (17,553) (19,964)
Financing activities &l & 5E &
Proceeds of bank borrowings IRITE NPT RIA 95,000 85,000
Repayment of bank borrowings EERITHER (85,100) (85,000)
Repayment of other borrowings B8 HE M fER (8,552) —
Repayment of lease liabilities EEHERE (797) (768)
Interest paid 2 AT F A (5,005) (3,405)
Decrease in discounted bills financing AR E B E R (3,591) =
Listing expenses paid B EmAX (15,864) (3,638)
Proceeds from issue of new shares BT R AT B A 116,906 —
Transaction costs attributable to issue of 2% 17 37 P& 17 & 15 2 5 Ak 72X
new shares (11,534) —
Net cash generated from/(used in) BEZEAR () Bz F5E
financing activities 81,463 (7,811)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHRGEHESRER

For the six months ended 30 June 2022 #Z202246 A30H [L7<1@ A

Six months ended 30 June

B Z6H30BHLLEA
2022 2021
20224 20214
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Audited)
(REER) (EEZ)
Net increase in cash and cash ReRECEEYEMTFHR
equivalents 99,557 7,927
Cash and cash equivalents at beginning ¥R & KESEEY
of period 12,609 29,775
Effect of foreign exchange rate changes [EXR&EH)z & 4,454 —
Cash and cash equivalents atend of HXRBEERELZEEY
period 116,620 37,702
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GENERAL INFORMATION AND BASIS OF
PREPARATION

Vanov Holdings Company Limited (the “Company”) was
incorporated in the Cayman Islands on 5 November 2018
as an exempted company with limited liability under the
Companies Act, Cap. 22 (Act 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of its registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands and its headquarter is
situated at No. 519, Section 2, Xinhua Avenue, Chengdu
Strait Science and Technology Industry Development Park,
Wenjiang District, Chengdu, Sichuan Province, the People’s
Republic of China (the “PRC”).

The Company is an investment holding company and
its subsidiaries are principally engaged in the design,
manufacture and sales of papermaking felts.

The Company’s immediate holding company is Perfect Angle
Limited, a company incorporated in the British Virgin Islands.
The Company’s ultimate controlling parties are Ms. Shen
Genlian (“Ms. Shen”) and Mr. Zhou Jun, the Spouse of Ms.
Shen (together, the “Controlling Shareholders”).

The Company’s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 11 January 2022.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) and
the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange.

The condensed consolidated financial statements is
presented in RMB, which is also the functional currency of the
Company and its subsidiaries.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BL R S
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GENERAL INFORMATION AND BASIS OF
PREPARATION (Continued)

The accounting policies and methods of computation used
in the preparation of the condensed consolidated financial
statements are consistent with those used in the annual
financial statements for the year ended 31 December 2021
except for the adoption of the new and amended Hong Kong
Financial Reporting Standards (“HKFRSs”) as disclosed in
Note 3.

The condensed consolidated financial statements does
not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for
the year ended 31 December 2021.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of the condensed consolidated financial
statements requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. The resulting accounting
estimates will, by definition, seldom equal the related actual
results.

In preparing the condensed consolidated financial statements,
the significant judgements made by management in applying
the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied
to the annual financial statements for the year ended 31
December 2021.

1.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S W B RRMEE
—RENREREE ()

HEEBEGRANERETBETRERAER
EEH E2021F12A8318 I FE W F E B 15 3R
KETAE - WHASEEMFEANGT REE
FEAMBREEN(E AN B RS END B
G o

BRGREAVERRITBEFERERERAE
FTRENFEENEFEE WEEAAEBEHZE
2021F12A3MB L FEMNEFEM KRR — R H

s

1=

BA 8 & 5t 4 BT & H B

RAUERARAMBBREREEBHRHERE
SR HRNER BERABNERSEUAR
WARRAXZHE Bt hBR - FESMA
FFMEEE  RISGBEBRERMER -

RUMPASRANBEREN EEEERALS
EeitBRRERGEATEEEZEBRRESEE
H 2B AHEEE Z2021F12A31B IEFE 2
FEMBHRERPMEAERR -
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3. ADOPTION OF NEW OR AMENDED HKFRSs

Amended HKFRSs that are effective for annual
period beginning on 1 January 2022

The condensed consolidated financial statements for the
six months ended 30 June 2022 have been prepared in
accordance with the accounting policies adopted in the
Group’s annual consolidated financial statements for the
year ended 31 December 2021, except for the adoption of
the following amended HKFRSs which are effective as of 1
January 2022.

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Amendments to HKAS 16  Property, Plant and Equipment —
Proceeds before Intended Use

Amendments to HKAS 37  Onerous Contracts — Cost of
Fulfilling a Contract

Amendments to HKFRSs  Annual Improvements to HKFRS
Standards 2018-2020

Accounting Guideline 5 Merger Accounting for Common

(Revised) Control Combination

The adoption of these amended HKFRSs had no material
impact on how the results and financial position of the Group
for the current and prior periods have been prepared and
presented.

Issued but not yet effective HKFRSs

The Group has not early applied the new and amended
standards, amendments and interpretations which have
been issued but not yet effective. The directors anticipate
that all of the new and amended HKFRSs will be adopted in
the Group’s accounting policy for the first period beginning
after the effective date of the new and amended HKFRSs.
Except for those mentioned in the Group’s annual financial
statements for the year ended 31 December 2021, other new
and amended HKFRSs are not expected to have a material
impact on the Group’s consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4. REVENUE AND SEGMENT REPORTING

4.1 Revenue

The Group was engaged in the design, manufacture and
sales of papermaking felts. An analysis of the Group’s
revenue by products during the period is as follows:

Recognised at a point in time:

GRS PR

Wi Ko #8228

41 W=

AEERFTERERNRGT  HERHEE -
AT RAREHANRE®RE D WS DT

Six months ended 30 June

B Z6H30BHLLEA
2022 2021
20224 20214
RMB’000 RMB’000
AR TR ARBT T
(Unaudited) (Audited)
(REER) (')
Packaging papermaking felts BERBEREB 55,255 52,661
Specialty papermaking felts RRERERER 11,910 12,709
Printing papermaking felts Ef Rl 465 41 B 4,818 4,958
Household papermaking felts AR E AR E R 1,929 4,364
Pulp papermaking felts FIREREH 3,460 1,823
77,372 76,515

4.2 Segment information

The Group is mainly engaged in the design, manufacture
and sales of papermaking felts in the PRC. Information
reported to the CODM (i.e. the board of directors) for
the purpose of resources allocation and performance
assessment focuses on the operating results of the Group
as a whole as the Group’s resources are integrated and
no discrete financial information is available.

No segment of assets and liabilities are presented as no
discrete financial information is available.

4.2 5 HEH

AEEEZETEREEAERNRS

HERHBEE BRAKBENERCES
BYEETABLMBER  MABERDE
RRAFHEMALTZLERRE(NESS)
BENERETPRASEEBNREERE -

HRYEBYBER  BTE2INEER
BEDE -

BooE

pil
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BL R S

4. REVENUE AND SEGMENT REPORTING

(Continued)

4.2 Segment information (Continued)

Geographical information

The following table sets out information on the
geographical locations of the Group’s revenue determined
based on geographical region of the customers.

4.

i

BRI H(E)

425 MER (E)

Ity 7B E F

TRIFJNAKERBEFPHEEFTREN
IR EE R o

Six months ended 30 June

B Z6H30H 1L ~EA
2022 2021
20225 20214
RMB’000 RMB’000
AR®T T AR®ET T
(Unaudited) (Audited)
(REE®) (EEZ)
The PRC Fh 70,445 72,812
Overseas PR\ 6,927 3,703
77,372 76,515

As at 30 June 2022 and 31 December 2021, all of the
non-current assets of the Group were located in the
PRC. During the reporting period, the Group generated
income amounted to approximately RMB1.1 million
from transactions with Russian clients, accounting for
approximately 1.4% of the Group’s total income during
the reporting period. According to the legal opinion
issued by Hogan Lovells, the International Sanctions
lawyer in respect of such transactions, given that such
transactions did not constitute Primary Sanctioned
Activity or Secondary Sanctioned Activity and the
Company has not been designated a sanctioned target,
nor is it located, incorporated, organised or resident
in a sanctioned country, there is no material sanctions
risks to the Company, its investors and shareholders and
persons who might, directly or indirectly, be involved in
permitting the listing, trading, clearing and settlement
of its shares, including the Stock Exchange and related
group companies. The Board confirmed that proceeds
from the Listing were not, directly or indirectly, utilised on
such transactions.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS PR

4. REVENUE AND SEGMENT REPORTING 4. BRI BE2HWR(E)
(Continued)
4.2 Segment information (Continued) 425 BER(B)
Information about major customers EHETEEFHWEH
Since none of the Group’s sales to a single customer R &£ B R E £20224F % 2021565308
amounted to 10% or more of the Group’s total revenue EARABAATEE —XPFPHHEEHEGEASE
for the six months ended 30 June 2022 and 2021, no B H910% KA |- MW E\IREBEFEH
information about major customers in accordance with BRELBESRIRENFIZINEHEEE
HKFRS 8 “Operating Segments” is presented. EFPHE R o
5. OTHER INCOME 5. Hl A

Six months ended 30 June

B Z6H30H 1L <fE A
2022 2021
20224 20214
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Audited)
(REEZR) (EEZ)
Bank interest income 1T F B WA 276 89
Sales of scrap materials iH & BE R 1,076 873
Government subsidies (note) BT 438 Bl (A7 72 1,496 133
Rental income WA 804 —
Exchange gains, net [ 5 Uk = )F 58 5,021 —
Sundry income HIEW A 362 169
9,035 1,264
Note: ~ The amount represents unconditional government subsidies Bet: ZREERBMBFRFHBEAMERRAER
received from the local government authorities for the XFEEEEMA THOEKRGBRTMA -
purpose of research and development and supporting its
operation.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IGLEEESSE f  EL s
6. FINANCE COSTS 6. B AK
Six months ended 30 June
E ZEZ6H30H LA
2022 2021
2022 20214
RMB’000 RMB’000
ARE T AREET T
(Unaudited) (Audited)
(R EER) (REZ)
Interest expenses on: AT &IBEMNF EHRY:
Discounted bills financing AR ERmE 30 —
Bank borrowings AT E R 3,014 3,344
Other borrowings H {8 3k 1,938 398
Lease liabilities HEBE 23 61
5,005 3,803
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

7. PROFIT BEFORE INCOME TAX

Profit before income tax is arrived at after charging/(crediting):

GRS PR

7. BR P8 B AR R

BRASHAMENRAGRGEA)ATEHERE

E
Six months ended 30 June
HZ6H308 1L <18 A
2022 2021
20224 20214
RMB’000 RMB’000
AR T AR T T
(Unaudited) (Audited)
(REEX) (EEZ)
Amortisation of intangible assets B A E 1,389 719
Depreciation of land lease prepayment THHERNREBRTE 168 169
Depreciation of owned assets BEEEENE 4,069 3,824
Depreciation of right-of-use assets CHESENE 818 825
Depreciation of investment property "EYENE 989 —
Cost of inventories recognised as expenses EERARAINTERAE 20,029 21,271
Exchange (gains)/losses, net BN (W) EiEFE (5,021) 116
Listing expenses EWHAX 4,423 470
Lease charges on short term leases HHENEEER 116 154
Loss on written off of property, plant and MEME - BEMEKBEEE
equipment 5 —
Loss on disposal of property, plant and LEWE BERKEBERE
equipment — 86
Provision of ECL allowance on trade and bills & 5 & It 3818 & B I Z & A9
receivables, net FEHEEEEREFE 1,303 319
Provision for legal claim EERREE — 297
Provision for warranty IRE B 1,459 2,013
Research and development costs Tt 2% B AR 2,782 3,006
(Reversal of provision)/Provision for GERERR) #E
inventories (79) 243
Staff cost (including directors’ EIRK(BRESHH)
remuneration)
Salaries, wages and other benefits Fie ITEREMBEH 13,662 12,623
Contributions to defined contribution plans SE A E R 3,251 2,435

During the six months ended 30 June 2022 and 2021, there
were no contributions forfeited by the Group on behalf of
its employees who left the plan prior to vesting fully in such
contribution, nor had there been any utilisation of such
forfeited contributions to reduce future contributions. As at 30
June 2022 and 31 December 2021, no forfeited contributions
were available for utilisation by the Group to reduce the
existing level of contribution.

R A 20224 & 2021F6A308 1F /<@ A 3Lt
HEHEBRLEREENEEmMS A%
ERMEAZSRERERRTMEME  MES
FA 75 8 082 UK 3R DA PR MK R 2R i 5K - 10202246 A
308 }2021512 A318 - # £ 8 Uk 4 3 Al it A
E B A URRIEIRBH®FKE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BL R S

8. INCOME TAX EXPENSE 8. FIBHBAX

Six months ended 30 June

E ZEZ6H30H LA
2022 2021
20224F 20214
RMB’000 RMB’000
AR T AREET T
(Unaudited) (Audited)
(REER) (REZ)
Current tax EHBE
PRC enterprise income tax R EMER 2,455 2,221
Over-provision in prior year BAFEBEREE — (40)
2,455 2,181
Deferred tax IE 3E B 18
Current year NEE (40) (10)
Income tax expense Fris &M 2,415 2171

9. EARNINGS PER SHARE 9. BREF

The calculation of basic earnings per share attributable to
equity holders of the Company is based on the following:

ARARERFKBEARGERERBANIIRET
XFAFEES

Six months ended 30 June

E ZEZ6H30HILL~EA
2022 2021
20225 20214F
(Unaudited) (Audited)
(REERK) (EEZ)
Earnings & F
Profit for the period attributable to equity ARRE=RBAEBGEHR
holders of the Company (in RMB’000) w A (ANREF ) 15,066 14,134
Number of ordinary shares for the purpose of F {E 5t & & I & AN & | &9
calculating basic earnings per share TE R A 476,409,979 365,800,000
Earnings per share (RMB cents) BERAEAFARESD) 3.16 3.86
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10.

EARNINGS PER SHARE (Continued)

As at 30 June 2022, the total shares of the Company in issue
were 483,442,000 ordinary shares. The number of ordinary
shares for the purpose of calculating basic earnings per
share has been determined on the assumption that (i) the
Reorganisation and the Capitalisation Issue (as defined in
Note 18) of 365,788,000 ordinary shares had been effective
on 1 January 2021; and (ii) 110,621,979 ordinary shares,
representing the weighted average of 117,642,000 new
ordinary shares issued pursuant to the initial public offering of
shares of the Company (Note 18) during the six months ended
30 June 2022.

As at 30 June 2021, the total shares of the Company in issue
were 12,000 ordinary shares. The number of ordinary shares
for the purpose of calculating basic earnings per share has
been determined on the assumption that the Reorganisation
and the Capitalisation Issue of 365,788,000 ordinary shares
had been effective on 1 January 2021.

Diluted earnings per share is the same as basic earnings per
share for six months ended 30 June 2022 and 2021 as there
were no dilutive potential ordinary shares in issue during the
periods.

DIVIDEND

The Board did not recommend the payment of an interim
dividend for the six months ended 30 June 2022 (2021: nil).

10.

GRS PR

BRER(E)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BL R S

11. PROPERTY, PLANT AND EQUIPMENT AND MNYE BERRKBEUARREYWE

INVESTMENT PROPERTY

As at As at
30 June 31 December
2022 2021
1202245 1R20214F
6H30H 12H31H
RMB’000 RMB’000
ARE T ARET T
(Unaudited) (Audited)
(REERK) (EEZ)
Property, plant and equipment ME- BMERRZE
Carrying amount IR E E
Buildings g5 12,585 14,093
Leasehold improvements HEEE 933 1,004
Plant and machinery R B K e 25 33,799 36,529
Furniture and fixtures REARKBEEXRE 1,031 1,103
Motor vehicles B 600 664
Construction in progress EETRE 100,597 38,967
149,545 92,360
Investment property REWE
Carrying amount REE
Investment property "EMF 41,112 40,952

During the six months ended 30 June 2022, additions to A E £202266H30B L SE R - AE WX -

property, plant and equipment amounted to RMB63,226,000
(2021: RMB75,793,000) and additions to investment property
amounted to RMB1,149,000 (2021: nil).

As at 30 June 2022, included in the carrying amount of
property, plant and equipment is right-of-use assets in relation
to buildings amounted to RMB534,000 (2021: RMB1,352,000).

As at 30 June 2022, the Group’s property, plant
and machinery with aggregate net book amount of
RMB123,560,000 (2021: RMB70,769,000) were pledged to
secure the bank borrowings and other borrowings granted to
the Group (Note 22).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS PR

12.LAND LEASE PREPAYMENT 12. Tt H EFE S FKIE
As at As at
30 June 31 December
2022 2021
R20224%F R20214F
6A30H 12318
RMB’000 RMB’000
AR TR AR T T
(Unaudited) (Audited)
(REER) (REZR)
The Group’s land lease prepayments ANEE AL & B RIE
comprise: B
The PRC, held on: HE ATIEOEFE:
— Leases of between 10 to 50 years — 10E50F WA 5,350 5,518
Carrying amount at the beginning of the B F X EEE
period/year 5,518 5,856
Depreciation for the period/year B ERTE (168) (338)
Carrying amount at the end of the period/year 5 & KEEHEE 5,350 5,518
The leasehold land is situated in the PRC and held under HELHMERAPRE WAFHBOFE - R
medium lease. As at 30 June 2022, the Group’s land lease 20224 6A30H - AEEMRTEBEEEBE A A
prepayment with a carrying amount of RMB5,350,000 (2021: K #5,350,0007T (20214 : A K #5,518,0007T)
RMB5,518,000) were pledged to a bank to secure bank WTimEERNRIE  KERETAEENR
borrowings granted to the Group (Note 22). TR (M FE22) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BL R S

13.INTANGIBLE ASSETS 13.BFEE
As at As at
30 June 31 December
2022 2021
120224 R20214F
6A30H 12H31H
RMB’000 RMB’000
AR®T AR T T
(Unaudited) (Audited)
(REEZ) (&%)
Carrying amount FREE
Trademarks [EEES 32,454 32,454
Computer software = K B 720 765
Capitalised development costs B AR A E KA 21,107 22,451
Construction in progress EEITR 10,804 5,671
65,085 61,341
During the six months ended 30 June 2022, intangible R B £2022F6A308 It <@ A BRI H E
assets of RMB59,000 and RMB5,074,000 are acquired and Wi R R 2 Rl R A R#59,000T k AR
recognised from internal developments, respectively. 5,074,000 T W & & o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS PR

14. TRADE AND OTHER RECEIVABLES

14. 8 5 & H 1 f& W KR

As at As at

30 June 31 December

2022 2021

R20224%F R20214F

6A30H 12318

RMB’000 RMB’000

ARBT T AR T T

(Unaudited) (Audited)

(REERK) (&%)

Trade receivables Z 5 FE W K18

— Third parties —%=5 126,551 135,298
— Related parties (Note 21(b)) — BB (K iE21(b) 1,177 710
Bills receivables e Uk 2= 4% 8,805 15,553
Less: Loss allowance provision R c BT 18 (4,772) (3,639)
131,761 147,922

Prepayments T8 B IR 2,346 844
Prepaid listing expenses B EMmRAXZ — 3,805
Other receivables H b & W 5RIE 1,836 906
4,182 5,555

135,943 153,477

The directors considered that the fair values of trade and
other receivables are not materially different from their

carrying amounts.

EERREIREMERFENRFERERK

HETEERER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BL R S

14. TRADE AND OTHER RECEIVABLES 14.BE5REMEWRRIEE)

(Continued)

As at each reporting date, the ageing analysis of trade
receivables based on the delivery date is as follows:

As at As at

30 June 31 December

2022 2021

R2022F 1K 20214F

6H30H 12 A31H

RMB’000 RMB’000

ARBT T AR®T T

(Unaudited) (Audited)

(RBEZ) (&%)

0-90 days 0£290K 54,389 92,081
91-180 days 91F180K 14,722 25,505
181-365 days 181£ 365K 51,906 11,724
Over 365 days 365K A 6,711 6,698
127,728 136,008

The bills represent promissory notes issued by banks
received by the Group from customers who discharge their
liabilities to pay the Group for the goods or services invoiced.
These bills are endorsable, unsecured, non-interest bearing
and matured within 1 year.

As at 30 June 2022, included in the balances, bills
receivables of RMB230,000 (2021: RMB3,821,000) were
discounted with recourse. These bills receivables were not
derecognised as the title of these bills receivables were not
transferred to the counterparties. In the other hand, as at 30
June 2022, discounted bills financing of RMB230,000 (2021:
RMB3,821,000) was recognised for the cash received.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS PR

14. TRADE AND OTHER RECEIVABLES 14.E5RHMERNREE)
(Continued)

The ageing analysis of bills receivables presented based on REREPR  RETAH2INEKREER
issue date at the end of each reporting period is as follows: oM
As at As at
30 June 31 December
2022 2021
R2022F 1K 20214F
6H30H 12 A31H
RMB’000 RMB’000
ARET R AR®T T
(Unaudited) (Audited)
(REER) (BEZ)
0-90 days 0£290K 5,051 10,184
91-180 days 91E180K 3,354 4,839
181-365 days 1812365k 400 530
8,805 15,553
The movement in the expected credit loss (“ECL’) allowance BoORWAREREREERNBHREESR(RE
of trade and bills receivables is as follows: HEEEBEBEDREEBEZHUT:
As at As at
30 June 31 December
2022 2021
R2022F 1K 20214
6A30H 12 A431H
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Audited)
(REER) (BEZ)
At the beginning of the period/year iy =] 3,639 5,724
Amounts written off B i & & (170) (2,083)
Provision/(Reversal) of ECL allowance HHEEERREE
(B ERE) 1,303 2)
At the end of the period/year REFER 4,772 3,639
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BL R S

15.TRADE AND OTHER PAYABLES

15. 5 R H B XA

As at As at
30 June 31 December
2022 2021
120224 R20214F
6A30H 12H31H
RMB’000 RMB’000
AR® T AR T T
(Unaudited) (Audited)
(REER) (&%)
Trade payables EZEMNRE
— Third parties —%=7 21,048 25,016
Other payables H fth fE {4 R 1E
Other payables H b, & 5 3R 6,029 4,460
Construction payables JES TR IA 2,192 4,547
Accrued salaries st T & KIAE 2,463 5,411
Receipt in advance from a tenant U M P 3 IE 420 1,225
Accruals JEST 5 IA 1,750 1,334
Accrued listing expenses JEET ETh R S 1,541 5,604
Warranty provision RERE 4,626 4,605
Other tax payables H A, &~ 3% 18 4,708 6,591
23,729 33,777
44,777 58,793
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS PR

15. TRADE AND OTHER PAYABLES (Continued) 15.E5 R HERARIEBE(E)

The Group is granted by its suppliers a credit periods of 30 to AEEEEHERE FI0E0RMNEER - B
90 days. Based on the invoice dates, the ageing analysis of BEZEHE BZEMRBEOERESTHAT :
the trade payables is as follows:

As at As at

30 June 31 December

2022 2021

020224 120214

6H30H 12 A31H

RMB’000 RMB’000

AR¥T ARBT T

(Unaudited) (Audited)

(REER) (rEZR)

0-30 days 0£230:K 5,252 11,289
31-60 days 31£60K 8,645 6,961
61-90 days 61290K 2,122 2,585
91-180 days 91£180K 2,647 1,622
181-365 days 181£ 365K 1,384 1,049
Over 365 days 365K LA k£ 998 1,510
21,048 25,016

B REMENFRENREERS RS E i H
HRAFEMRE -

The carrying values of trade and other payables are
considered to be reasonable approximation of their fair
values.

16.BANK BORROWINGS 16. iR 17 & ™

RITERCREHFHBRATNER  BRREAERAT

Bank borrowings were carried at amortised cost, secured and

repayable as below: HREE:
As at As at
30 June 31 December
2022 2021
020224 720214
6HA30H 12 H31H
RMB’000 RMB’000
AR® T AR®ET T
(Unaudited) (Audited)
(REER) (EE=Z)
Bank loans, secured and repayable: RITEF  BEFARBZRUAT
HA PR (E 42 -
— within one year — —F R 30,200 105,000
— in the second year to fifth year inclusive —B_FEFREF
(BEERME) 84,700 —
114,900 105,000

RITERBENE22MBMEEBEEFRER -

The bank borrowings were secured by pledged assets as set
out in Note 22.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BL R S

17. OTHER BORROWINGS 17. H b & =X
As at As at
30 June 31 December
2022 2021
120224 R20214F
6A30H 12H31H
RMB’000 RMB’000
AR®T AR T T
(Unaudited) (Audited)
(REEZ) (&%)
Other borrowings H b 15 5K

— repayable within one year — HR—FRER 21,579 8,326

— repayable in the second to fifth year — BREZEFRF
inclusive (BREEREME)EER 35,535 14,208
57,114 22,534

During the six months ended 30 June 2022, the Group
entered into sale and leaseback agreements amounting
to RMB42,097,000 (2021: RMB26,949,000) with leasing
companies for acquisition of machinery and equipment
(“Secured Assets”) amounting to RMB60,142,000 (2021:
RMB36,926,000) for a period of three years (2021: one
to three years). On loan drawdown date, the amount of
RMB42,097,000 (2021: RMB26,949,000) was directly
transferred from the leasing companies to the suppliers of the
Secured Assets. Upon maturity, the Group will be entitled to
purchase the Secured Assets.

As at 30 June 2022, sale and leaseback obligation of
RMB57,114,000 was secured by the Group’s construction in
progress with carrying amount of RMB90,486,000.

As at 31 December 2021, sale and leaseback obligation of
RMB22,534,000 was secured by the Group’s construction in
progress with carrying amount of RMB29,998,000 and the
personal guarantee provided by the Controlling Shareholders.
Such personal guarantee has been released during the six
months ended 30 June 2022 upon listing of the Company.
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RE E2022F6A30H It ~NAA AEBEBEE
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ZHERREEEETEREENHRES - R
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R2022F6H30H ' E B HAET A AR
57,114,000t - A S EEREEEBE A A RK
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS PR

18.SHARE CAPITAL 18. IR A<
No. of shares RMB’000
i =] AR®T T
Authorised: EE
Ordinary shares of HK$0.01 each SRR EE0.0175 T &) I i A%
As at 1 January 2021 and K2021F1 818 &

30 June 2021 202196 H30H 38,000,000 335
Increase in authorised share capital #00E E RAR 1,962,000,000 24,020
As at 31 December 2021 and K2021F12 318 &

30 June 2022 202246 H30H 2,000,000,000 24,355
Issued and fully paid: ERTRAR:

As at 1 January 2021 (Audited), R2021F1A18 (K E|#%)

30 June 2021 (Audited) and 20216 A30H (&L &E %) &

31 December 2021 (Audited) 2021612 A31H (& FE %) 12,000 1
Capitalisation issue (note a) B AT (M iEa) 365,788,000 2,990
Issue of shares on 11 January 2022 R2022F1A1MHA #1715

(note b) (Kt ##b) 114,200,000 930
Issue of shares on 8 February 2022 R2022F2 A8H 1Tk 5

(note c) (Kt ite) 3,442,000 28
As at 30 June 2022 (Unaudited) 7202246 A30R (K& &%) 483,442,000 3,949

Notes:

(a)

Pursuant to the resolutions of the shareholders passed on
9 December 2021, subject to the share premium account of
the Company being credited as a result of the global offering,
the directors were authorised to allot and issue a total of
365,788,000 shares credited as fully paid at par to the holders
of the shares on the register of members of the Company
at the close of business on 8 December 2021 in proportion
to their shareholdings by way of capitalisation of the sum of
HK$3,657,880 (equivalents to approximately RMB2,990,000)
standing to the credit of the share premium account of the
Company (the “Capitalisation Issue”). The Capitalisation Issue is
effective upon listing on 11 January 2022 and the shares allotted
and issued rank pari passu in all respects with the existing
issued shares.

On 11 January 2022, the Company issued 114,200,000 new
shares at HK$1.22 per share for total gross proceeds of
HK$139,324,000 (equivalents to approximately RMB113,477,000)
by way of initial public offering of the Company on the Stock
Exchange.

On 8 February 2022, the Company further issued 3,442,000
new shares at HK$1.22 per share for total gross proceeds of
HK$4,199,240 (equivalents to approximately RMB3,429,000)
upon partial exercise of the over-allotment option granted by the
Company.

Wit

(a)

B ER2021F12 A9 BB HRFEE A
AAMBHOEERREREEMLIBER &5
EREEBEARR KD R E R & #R3,657,880
BT (HEE RO ARK2,990,0007T) EIEEAR © iR
B2021F12A8H A RE XK BIARABRESR
MOBRGHBEARFTORBLY  MESEER
BITIREE AR ES R A & ££365,788,0004%
RH(TEAREETT] - BAREEITE202251 7811
BEMBER MARERBETORORSHIE
BB FEEITROZERSFMAL

R2022F1A11EB - ARG B BEB I FTETE X
AFEE - AERKRMD1.22/ 7T % 17114,200,000
A% 3 A& 15 ¢ BT 1S 5% 78 48 58 8139,324,0007% 7T (46
R A R%113,477,0007T) °

R2022F2A8H A AR ERBATHEER LM A
HARRER  UERKRM1.228 T#E — 5 31T
3,442,0000% #7 ix 0 - FT 15 5K 18 42 88 54,199,240
L (B E RO A R¥3,429,0000T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S M B R M
19.LEASE COMMITMENTS 19.fH & & iE
As at end of the reporting date, the lease commitments for R|EMAR SHEENHEERENDT
short-term leases are as follows:
As at As at
30 June 31 December
2022 2021
R2022F 7K 20214F
6H30H 12 H31H
RMB’000 RMB’000
AR® T ARBT T
(Unaudited) (Audited)
(REERK) (')
Within one year —FK 29 —
20.CAPITAL COMMITMENTS 20. & A A&
As at end of the reporting date, the Group has capital RMEAR  NEEBNERREDT
commitments are as follows:
As at As at
30 June 31 December
2022 2021
R2022F 1R20214F
6H30H 12 H31H
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Audited)
(REERK) (TEZR)
Contracted but not provided for ERINEREE
Property, plant and equipment Y B R 136,277 59,972
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS PR

21.RELATED PARTY TRANSACTIONS 1.BEHARS
(a) Related party transactions (a) BB AR S

(i) Material transactions with related parties

(i) BEBTNEARS

Name of related party Nature
B E A HE
Sichuan Huanlong New Material Ltd. Sales
7)1 ER BE T M KB R A A &
Sichuan Huanlong Daily Products Ltd. Sales
Ml ERELEERMARRAA iH &

Six months ended 30 June

HZE6A30B LLAEA
2022 2021
20224 20214
RMB’000 RMB’000
AR T AREET T
(Unaudited) (Audited)
(REER) (| %)
692 8
297 353

Six months ended 30 June

E Z6H30HLL~EA
2022 2021
202245 20214
RMB’000 RMB’000
AR T AR®ET T
(Unaudited) (Audited)
(REER) (| %)
(i) Key management personnel compensation
(i) EEEE A BREN
Salaries, allowances and benefits E ) == N | 1,040 1,100
Contribution to defined contribution retirement 527 fit ZR (K 51 £l
plans R 55 102
1,095 1,202
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BL R S

21.RELATED PARTY TRANSACTIONS
(Continued)

(b) Balances with related parties

21.BBARS (&)

(b) 2R B 75 Y 45 &R

As at As at
30 June 31 December
2022 2021
#2022 720214
6H30H 12318
RMB’000 RMB’000
AR®T T AR T T
(Unaudited) (Audited)
(REEX) (BEZ)
Amounts due from/(to) related parties: FEUR ~(FE {F) B8 B 75 7K I& -
Sichuan Huanlong New Material Ltd. IR BEFT M B B R A A
— trade — 85 963 294
— non-trade (Note) — kB H (W) — (20)
Sichuan Huanlong Daily Products Ltd. MU)il& IR B A 05 A m
BRAF
— trade — 85 214 416
1,177 690
Note: ~ The amount comprised to “amount due to a related Wat: 2S5BS EEREEVBRIRNIE
party” in the face of condensed consolidated statement < B BE 5 R IE ] -
of financial position.
22.PLEDGE OF ASSETS 22. 5 E i

At the end of each reporting period, certain of the Group’s
assets were pledged to secure bank borrowings and other
borrowings of the Group. The aggregate carrying amount of
the assets of the Group pledged at the end of the reporting
period are as follows:

REREHR AEEETEECERUER
BFASBENRITERLREMER AKEC
EREENBREBRNEEAERT

As at As at

30 June 31 December

2022 2021

n20225F R20214F

6A30H 12 A31H

RMB’000 RMB’000

AR T T AR¥EF T

(Unaudited) (Audited)

(REER) (&%)

Property, plant and equipment (Note 11) M- BB R XA 1) 123,560 70,769
Land lease prepayment (Note 12) T i E TR FRIE (A i 12) 5,350 5,518
128,910 76,287
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