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Management Discussion and Analysis

The board of Directors (the “Board”) of Goldstone Investment Group
Limited(the “Company”) is pleased to present the unaudited condensed
consolidated interim results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 2022 (the “Period”), which
have been reviewed by the Company’s Audit Committee, as set out on
pages 25 to 53.

BUSINESS REVIEW

Goldstone Investment Group Limited is an investment holding company.
The Company’s investment instruments are to be made in the form of
investment fund or equity securities or equity-related securities or debt-
related instruments in listed and unlisted companies. The investments
normally are to be made in enterprises which are established within their
respective fields. The Company may also subscribe for the funds mainly
includes equity investment funds, hedge funds, quantitative funds, index
funds, securities and futures investment funds, Pre-IPO cornerstone funds,
strategic investment and M&A funds, digital currency funds, art investment
funds and gold funds.

During the current interim period, the Company invested the investments
in unlisted investment funds of fixed income debt instruments, private
bonds, pre IPO SPAC. The Company also continued its investments in both
listed and unlisted equity securities and other related financial assets. As at
30 June 2022, the Company’s investment portfolio was diversified across
different business sectors including education, investment in equity and
debt securities.

At the end of the reporting period, the Company’s investment
performances included net unrealised gain arising on fair value changes of
listed equity investments and unlisted investment fund was approximately
HK$2,813,000 (2021 interim: unrealised gain approximately HK$307,000
and realised loss approximately HK$2,757,000).

FINANCIAL REVIEW

The net loss attributable to owners of the Company was approximately
HK$$8,819,000, a decrease of approximately HK$7,658,000 from the loss
of approximately HK$16,477,000 in the last interim financial period.

The decrease in loss position was mainly attributable to the increase in net
gain on financial assets at fair value through profit or loss of approximately
HK$5,263,000, decrease in net other income, gains and loss HK$11,000,
the decrease in administrative cost of approximately HK$2,696,000 and
increase in finance costs of approximately HK$290,000 respectively.
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Management Discussion and Analysis
BIEEaTwm kT

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

As at 30 June 2022, the Group has cash and cash equivalents of
approximately HK$3,290,000 (year ended 31 December 2021:
approximately HK$7,745,000). The cash was deposited with banks in
Hong Kong and mainly denominated in Hong Kong dollars. As at 30 June
2022, the consolidated net liabilities value of the Group was approximately
HK$64,335,000 (year ended 31 December 2021: approximately
HK$55,515,000) with consolidated net liabilities value per share of
HK$0.0297 (year ended 31 December 2021: HK$0.0257). The Company
is fully aware of the financial position and financial performance of the
reporting period.

The Group did not have any capital expenditure commitment as at the end
of the six months ended 30 June 2022.

The Company has no change in the Group’s capital structure during the
period under review.

The Board are of the opinion that the Company will have sufficient
financial resources to meet its financial obligations as they fall due for at
least the next twelve months from the end of the reporting period, after
taking into consideration of the following:

1. In April 2022, the Group and six independent third parties
separately entered into a letter of intent whereby they expressed
their intentions to subscribe for, and the Company intended to
issue and allot ordinary shares in the total amount of approximately
HK$166,000,000;

2. The Group is taking measures to tighten cost control with an aim to
attain positive cash flow from operations;

3. InJune 2022, the Company has entered into an extension corporate
bond agreement to extend the maturity date of Bond Il from 17
March 2022 to 17 March 2023 with interest rate changed from 5%
to 8% per annum starting from 18 March 2022;

4. InJuly 2022, the Company has entered into an extension corporate
bond agreement to extend the maturity date of Bond Ill from 15 July
2022 to 15 July 2023 with interest rate changed from 7% to 8% per
annum starting from 16 July 2022;
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Management Discussion and Analysis

5. The Group is in the process of negotiating with its convertible
bondholders and corporate bondholders to restructure and/or
refinance its borrowings, and secure necessary facilities to meet
the Group’s working capital and financial requirements in the near
future;

6.  The Group will seek to obtain additional new financial support
including but not limited to borrow loans, issuing additional equity or
debt securities; and

7. The Group will also seek to redeem some of its investment products
as soon as practically feasible while trying to minimize the potential
loss of value given the current adverse condition and challenging
economic environment.

After taking into account the above measures, the directors of the
Company consider that the Group will have sufficient working capital
to finance its operations and financial obligations as and when they fall
due, and accordingly, are satisfied that it is appropriate to prepare the
condensed consolidated financial statements for the Period on a going
concern basis.

At the end of the reporting period, no margin facility (31 December 2021:
HK$nil) from a regulated securities broker was granted to the Group
under which financial assets at FVTPL with market value of approximately
HK$80,000 (31 December 2021: approximately HK$57,000) were pledged
as collateral.

The Company has foreign currency investments in financial assets, which
expose it to foreign currency risk. The Group is mainly exposed to the
effects of fluctuation of the S$. In view of the fluctuation of S$ against
HK$, The Board believes that the foreign exchange risk is minimal.
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Management Discussion and Analysis

BIEE R W

DA

INVESTMENT REVIEW

The Company is an investment company listed on the main board of the

Stock Exchange under Chapter 21 of the Rules Governing the Listing of

Securities on the Stock Exchange (the “Listing Rules”). The details of

investments with a value of 5% or more of the Group’s total assets as at

the Year were summarised as below:

Financial assets at fair value through profit or loss

()

(1)

Unlisted investment funds
Investment portfolio/ Initial investment
instrument costs

REME TH DR BRERAE

Name and principal business of
underlying investee company(ies)

FRARREVNAZEBREIEER

RE B R

ARRAREHRAESF LEMAR (TEHR
BDENERBRAEIRLETZRERA -
AEFEAEEBEES% KA L2 REFE
BT

RAARBEFABRZHBEE
() FLTREEZ

Carrying value
as at 30 June 2022

R=-E—-=
ARA=t+HZEEE

Fixed Income Product A HK$12,000,000

Amazing Auction Limited (fixed income

HK$12,485,642

product collateralised by antiques)

Bl EWAERA 12,000,000 7 7T

FEREARAR (BEEERMZ

12,485,642 77T

& 7E WA EE mm )

Investment Mandate:

Investment Objective

The investment objective of the Fixed Income Product A is to receive
stable and decent return with manageable risks. The product is
collateralised by antiques, which are categorised as alternative
assets, not correlated with traditional asset classes, thus can serve as
a hedge against normal market risks. In view of the total portfolio,
the product could help with the risk diversification. There can be
no assurance that the investment objective will be achieved. The
purpose of mixing alternative investment in the portfolio is to have
some forms of tangible assets hedging against the financial economy
and to further diversify the portfolio.

Investment Tenor

Two years with an option of extension.

Collaterals

A number of antique pieces have been used as collaterals of the

product. Professional advices have been sought with regard to the
quality and value of the collaterals.

Goldstone Investment Group Limited / Interim Report 2022

(1) KERHE:

REBRR

BlEWRAERANIREBZESHERRA
ZHBERTEGIRE  ATEHNEER - %
EmUEERAERR BRABEE -
HEREERRNTHE AU ERY
HERATSRRNTA HEEREE
AME  ZEMBBRIHEAR - 8%
REZREBBRUEER - BRHRE
MAREHENBEMRRES THEANE
REEHREREE E—FHREE
CEZ (A

KREFH

M - AEREBEE -

HH

BELTERFZERNERR EHRE
AmWEEREESREXER -



@)

3)

(1)

Management Discussion and Analysis

Investment Strategy:

The investment intends to receive 10% annual return with

manageable risks.

Prospect:

The investment prospect is good with stable income and valuable
collaterals as guarantee. Given the current geo-political crisis, the

investment seems more suitable as people are more risk averse.

Investment portfolio/ Initial investment

instrument costs

REMEE TH MR BRERAE

@)

3)

Name and principal business of
underlying investee company(ies)

FRARREQNAZEBREEER

B E A W M AT

REFWER] B IR E H) 10% FE B o

AR

B IEE AR B AR A ER -
BEMBRIT - EREATHEBOR B -
BEAMSRERRER RELTE
A3 -

Carrying value

as at 30 June 2022
R=-E—-—

ANB=tHZERAEE

Fixed Income Product B HK$6,000,000

Amazing Auction Limited (fixed income

HK$6,257,171

product collateralised by antiques)

B EWAERB 6,000,000 7 7T

FEREARAR (BEEEMZ

Bl E WA E m)

Investment Mandate:

Investment Objective

The investment objective of the Fixed Income Product B is to receive
stable and decent return with manageable risks. The product is
collateralised by artwork and art collections and antiques, which
are categorised as alternative assets, not correlated with traditional
asset classes, thus can serve as a hedge against normal market
risks. In view of the total portfolio, the product could help with the
risk diversification. There can be no assurance that the investment
objective will be achieved. The purpose of mixing alternative
investment in the portfolio is to have some forms of tangible assets
hedging against the financial economy and to further diversify the

portfolio.

Investment Tenor

Two years with an option of extension.

(1)

6,257,171 7T
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MTA -HWEEREHEHANS - ZEM
BERROBER - BAREZRERR
BEBR - BRBREMAREEAHN
BMRREETHANEREEL T& &
rE E-SEREEAZ T -

REFH

M - AEEES -

SAREEEBRATF / FHRE 2022



Management Discussion and Analysis

B E A W M AT

Collaterals

A number of art and antique pieces have been used as collaterals of
the products. Professional advices have been sought with regard to

the quality and value of the collaterals.

(2)  Investment Strategy:

The investment intends to receive 10% annual return with
manageable risks. There is no guarantee that the investment

strategies will achieve the investment objective.

(3)  Prospect:

The investment prospect is good with stable income and valuable
collaterals as guarantee. Given the current geo-political crisis, the
investment seems more suitable as people are more risk averse.

Investment portfolio/ Initial investment

instrument costs

REMSTA MR RERAE

A dn

T EMam R HERFZEmERR
EREARNEEREBESKERER -

2) REFRH :

HEBHIE A SRR 10% F O
W EERFBINEREHEKIEERZ -

(3) A=

BRBERANEGEERRERER
BREMNS R - EREREBOREH -
BEE APIHR AR R E R - RELUTFE
B -
Name and principal business of Carrying value
as at 30 June 2022
R=-B-ZF
ANA=tTHZIREE

underlying investee company(ies)

FRBRREQAZEBREEER

Private Bond Investment HK$32,000,000

Product A

LEEHFEEERA 32,000,000 7T

(1) Investment Mandate:

Investment Objective

The investment objective is to maximize capital growth with a wide
spectrum of assets (equity, fixed income, alternative investment,

funds, etc.) with an annual return around 10%.

Investment Tenor

Two years with an option of extension.
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CAM SPC Alpha SP (its underlying HK$34,071,025
assets are related to special materials
(for 3D printing, etc.))
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3)

Management Discussion and Analysis

Investment Strategy:

The CAM SPC Alpha SP intends to achieve the agreed investment
objective of around 10% annual return. It can invest in a wide range
of instruments including, but not limited to, private equity, listed
and unlisted equities, preferred stocks, convertible securities, equity-
related instruments, fixed income/debt securities and obligations
(which may be below investment grade), currencies, commodities,
futures, options, warrants, swaps and other derivative instruments.
It may also retain amounts in cash or cash equivalents (including
money market funds) pending reinvestment, for use as collateral or
as otherwise considered appropriate to the investment objective.
The investment strategies summarised above represent the current
intentions of the CAM SPC Alpha SP. Depending on conditions
and trends in the securities markets and the economy in general,
different strategies or investment techniques may be pursued or
employed, subject to any applicable law or regulation.

Prospect:

Based on the fund manager’s analysis of macro-economic trends,
financial market conditions and industry specifics at the time, and in
line with the Fund’s objectives and strategies, it was decided to invest
in a private bond of 12% annual interest issued by an European
company, which is an industry leader with unique technologies and
know-how in the field of metal powder, which is often used in 3D
printing among other things. It can significantly uplift the existing
technology in China, thus having good growth and profit potentials.
The investment prospect is good with stable fixed income and
potential attractive upside if a conversion into equities is made in the
future.

@)

3)

B E A W M AT

CAM SPC Alpha SPEEEIR K4710% F &
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Management Discussion and Analysis

BIEE R W

(1)

@)

DA

Investment portfolio/ Initial investment

instrument costs

REMSTA N RERAE

Name and principal business of
underlying investee company(ies)

FRARREVNAZEBREIEER

Carrying value

as at 30 June 2022
N—EE-—

ANEB=tTHZEHE

Private Bond Investment HK$28,000,000

CAM SPC CNNC SP (its underlying

HK$29,219,330

Product B assets are related to hi-tech, high-
end manufacturing)
FLEEHFREEDB 28,000,000787C  CAM SPC CNNC SP(H #HR8 & &= £ 29,219,330/ 7T
BREEEmEEER)
Investment Mandate: (1) REKHE
Investment Objective KEBRZE

The investment objective is to maximize capital growth with a wide
spectrum of assets (equity, fixed income, alternative investment,
funds, etc.) with an annual return around 10%.

Investment Tenor

Two years with an option of extension.

Investment Strategy:

The CAM SPC CNNC SP intends to achieve the agreed investment
objective of around 10% annual return. It can invest in a wide range
of instruments including, but not limited to, private equity, listed
and unlisted equities, preferred stocks, convertible securities, equity-
related instruments, fixed income/debt securities and obligations
(which may be below investment grade), currencies, commodities,
futures, options, warrants, swaps and other derivative instruments.
It may retain amounts in cash or cash equivalents (including money
market funds) pending reinvestment, for use as collateral or as
otherwise considered appropriate to the investment objective. The
investment strategies summarised above represent the current
intentions of the CAM SPC CNNC SP. Depending on conditions
and trends in the securities markets and the economy in general,
different strategies or investment techniques may be pursued or
employed, subject to any applicable law or regulation.
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3)

(1)

Management Discussion and Analysis

Prospect: 3)

Based on the Fund Manager’s analysis of macro-economic trends,
financial market conditions and industry specifics at the time, and
in line with the Fund’s objectives and strategies, it was decided to
invest in a private bond of 10% annual interest. The bond issuer is a
European Company and industry leader with pioneering and special
technologies in high-end manufacturing for specialised products,
which improves product quality and reduce industrial waste, thus
having good growth and profit prospect. The selection is targeted to
provide a steady and predictable return with solid fundamentals of

B E A W M AT

BT -

ARNESEEHEZERBEBS - WD
ARERTERSEENDN - RERZ
ETH B IEMRE  ZRRRERER
—BEENB10%NFLAGES - BEF %
TAB—XKBMAR RITEBE - A#
BEAERM REE(CERNRHEESL
% HRENERGRIRD TEEREY
Bt - A RFHER RAMEA R - %
BIETDHHREBRNRREAEEM

the investment target. IBE KA B ARARI B3R o
Investment portfolio/ Initial investment Name and principal business of Carrying value
instrument costs underlying investee company(ies) as at 30 June 2022
R-ZEBE-_—F
BREAE IR N/ BEEAR FRBREQAFAIZEBREEEK AKNA=THZKRHEE
Private Bond Investment HK$25,000,000 CAM SPC Omega SP (its underlying HK$25,559,388
Product C assets are related to ESG, waste
management)
LEEHFREEMC 25,000,000 7% 7T CAM SPC Omega SP (E AR & E 2 25,559,388 7T
RE - HERERUAREYER
1)
Investment Mandate: (1) KERE:
Investment Objective "EBR

The investment objective of the CAM SPC Omega SP is to maximize
capital growth with a wide spectrum of assets (equity, fixed income,
alternative investment, funds, etc.) with an annual return around
10%.

Investment Tenor

Two years with an option of extension.

CAM SPC Omega SPIE B BIZAER L&
BEREN Bk SEERE - E2
F)VFEERRERLO10%HERNERD
SN
& F 5

M AEETEH] -
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Management Discussion and Analysis

BIEE R W
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DA

Investment Strategy:

The CAM SPC Omega SP intends to achieve the agreed investment
objective of around 10% annual return. It can invest in a wide range
of instruments including, but not limited to, private equity, listed
and unlisted equities, preferred stocks, convertible securities, equity-
related instruments, fixed income/debt securities and obligations
(which may be below investment grade), currencies, commodities,
futures, options, warrants, swaps and other derivative instruments.
It may retain amounts in cash or cash equivalents (including money
market funds) pending reinvestment, for use as collateral or as
otherwise considered appropriate to the investment objective. The
investment strategies summarised above represent the current
intentions of the CAM SPC Omega SP. Depending on conditions
and trends in the securities markets and the economy in general,
different strategies or investment techniques may be pursued or
employed, subject to any applicable law or regulation.

Prospect:

The bond issuer is a European Company and industry leader with
cutting-edge ESG related technologies in nuclear waste treatments,
which can significantly uplift the existing technology in China, thus
having good growth and profit prospect. The selection is targeted to
provide a steady and predictable return with solid fundamentals of
the investment target.
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Summary list of investment under unlisted investment fund with a
value greater than 5% as at 30 June 2022:

Management Discussion and Analysis
EREH

H=E

— = — —

=

tHREES THRE-BEXK:

DT

FRNA=TRHEEBBRE%MN3F

% of the

Group's total

assets as at

Dividend reporting

Unrealised Net assets received/  period end

Place of Effective Initial gain (loss) attributable receivable  attributable

Name of investee registration/ Numberof ~shareholding  investment arisingon Fair value/ tothe  during the to the

company incorporation shares held interest cost  Revaluation ~marketvalue  investments year  investment

HEgs

R RE

EfifiEE EiEEEE

B /iR Frisi NeRE ZA85  DREER/ REEE  EREK/ BEAH

BREARER RS #A ERRE BE KB miEEE BERE EHRE B

HKS HKS HKS HKS HKS HKS

BT BT BT BT iy BT

HF Mult-Asset Strategy Fund -~ Cayman Islands
HF Multi-Asset Strategy Fund - HE#8

- Fixed Income Product A in

Amazing Auction Limited N/A N/A 12,000,000 485,642 12,485,642 N/A - 10.61%
- RPEHEARRAYL

EEREERA ki AR 12,000000 485640 12,485,642 ol - 10.61%
- Fixed Income Product Bin

Amazing Auction Limited /A /A 6,000,000 257171 6,257,171 /A - 5.32%
- R EHERRRAYL

BERHERB HER MER 16,0000 57171 6257171 AER - 5.32%
- Private Bond Investment
Product A in CAM SPC

Alpha SP /A NA 32,000,000 2,071,005 34,071,005 /A - 28.96%
= HACAM SPC Alpha P2

BEFREERA AR MEA 32000000 2071025 34071025 ki - 28.96%
- Private Bond Investment
Product B in CAM SPC

CNNC 5P /A NA 28,000,000 1219330 29219330 NA - 24.83%
— HCAM SPC CNNC 5P 74

BEFREERD ki AER 28000000 1219330 29219330 R - 24.83%
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Management Discussion and Analysis

B E A W M AT

% of the
Group's total
assets as at
Dividend reporting
Unrealised Net assets received/ period end
Place of Effective Initial gain (loss) attributable receivable  attributable
Name of investee registration/ Numberof ~shareholding  investment arisingon Fair value/ tothe  during the to the
company incorporation shares held interest cost  Revaluation ~marketvalue  investments year  investment
HERE
X RE
EftfiEL ElEA%E
B/ ke ImRE 2R DMEE/ REERE  FRBR/  EESE
fRELALR R s g8 EnRE B Wi (ER) mHEE  KEFE  EURS  ZBSM
HKS HKS HKS HK$ HK$ HKS
B BT BT BT BT BT
- Private Bond Investment
Product C in CAM SPC
Omega P N/A NA 25,000,000 559,388 25,559,388 N/A - 21.72%
— HCAM SPC Omega SP.2
BEBFREERC )i TER 25000000 559388 25,559,388 0 elii - 20.72%
DIVIDENDS B B

The Board does not recommend the payment of an interim dividend for
the Period (six months ended 30 June 2021: HK$nil).

GEARING RATIO

The gearing ratio (total borrowings/total assets) was 150.14% (31
December 2021: 141.90%).

The Group’s capital management objectives are to safeguard the Group’s
ability to continue as a going concern in order to provide returns for
shareholders and benefits for other stakeholders, to maintain an optimal
capital structure to reduce the cost of capital and to support the Group’s
stability and growth.

The directors of the Company actively and regularly review and manage
the Group’s capital structure, taking into consideration the future capital
requirements of the Group, to ensure optimal shareholders’ returns. The
Group manages the capital structure and makes adjustments to it in light
of changes in economic conditions and the risk characteristics of the
underlying assets. In order to maintain or adjust the capital structure, the
Group may issue new shares, raise new debts or sell assets to reduce debt.

Goldstone Investment Group Limited / Interim Report 2022

ExefEa N AR zPHRE (BEC
T_—FRNA=THLRER: TET) °

EERELR

EEAGBLE (BEE BEE) £150.14%
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Management Discussion and Analysis

LITIGATION

On 22 February 2022, the Company received a winding-up petition filed
by a holder of the Convertible Bonds (the “Convertible Bonds") to
the Court of First Instance of the High Court of the Hong Kong for the
winding-up of the Company in relation to, pursuant to the Convertible
Bonds, an alleged outstanding debt in the sum of HK$43,195,680, being
the alleged outstanding principal amounts of the Convertible Bonds in the
sum of HK$39,996,000 and the alleged interest accrued thereon in the
sum of HK$3,199,680 up to 21 January 2022 (“Maturity Date”) and,
a further interest, calculated at 8% per annum on a 365-daybasis until
payment in full, following from the Maturity Date. The hearing of the
winding-up petition is scheduled on 17 February 2023.

The directors of the Company are of the view that the litigations have no
significant impact on the Group’s financial position and its operating result
for the period ended 30 June 2022 as the alleged outstanding principal
and interest amounts of the Convertible Bonds have already been recorded
in the consolidated financial statements as at 30 June 2022.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group did not have any contingent liabilities (31
December 2021: nil).

EMPLOYEES

As at 30 June 2022, the Group has employed 5 employees, including one
Executive Director and had no major changes in the information related to
human resources as stated in its 2021 Annual Report.

B E A W M AT

4

% A

RTE-_—F-_A-_+_-H ARaEEq
BRES ((TRRES]) F8 ARE TR
EHRIEREREEERH S $£43,195,6807%
T (A MBRESFCEBRREELASES
$£39,996,000 8 TR HEE T -_—_F—H
Z+—B((E#EA]) 2EBEFNEE K
3,199,680 7T) kB R A AR B EREEF UL
ZHE—FE (LA365 K AEERFF E8%
HE)AERRSERERRNEEREZERE
B B ARRER - BREFZRME S
RZEBE-=F-_A+tRHET-

ARREERRAREAEERE_T—_—
NA=ZTHIEHBHP BN MR EEER
BEARFE AR/ABRRERNERERREE
AEBEMNECRBE_FT__FA=1H
MR A M B HmRT -

HREE

RIZ-—FRNA=1TH AEEWEEAK
RAB(ZF_—F+-A=t—H: 8| -

BE
R=

T__FRA=TH AEEBESERE

B BRE—R2RTESF MRNE_ZT—_—FF
BAECEBANERZERLBEEANEE) -
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Management Discussion and Analysis
BIEEaTwm kT

OUTLOOK

Looking ahead, the second half of 2022, the operating environment
for financial markets is expected to remain challenging. The outbreak
of COVID-19 virus continues to raging around the world has adversely
impact on the investment market and thus many economic and political
uncertainties caused by the increased of interest rate by totally 1.5%
in three consecutive interest rate meetings by the United States Federal
Reserve, the European Central Bank raised interest rate by 0.5% which
is the largest rate hike in the past ten years, the high global inflation and
rising interest rates by the Central Banks, investors began to worry that the
economic recovery was less than expected; affiliates the impacts of Russian
— Ukrainian War and the rising geopolitical tensions across several regions
in the Asia. In spite of this, the Group will continue to adopt and maintain
a prudent investment approach to capture attractive market opportunities
as and when they arise. The Group will continue fully leveraging its strong
market analytical capability and carefully identify the market opportunities
to increase the investment arrangements in biomedicine, new energy, new
economy sectors, through professional, diversified and flexible investment,
and prudent risk management and control strategy to bring the maximum
returns for all the shareholders.

31 August 2022
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REVIEW OF INTERIM FINANCIAL INFORMATION

The interim financial information of the Group for the Period is unaudited,
but has been reviewed by the Company’s Audit Committee.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company’s corporate governance practices are based on the
principles, code provisions and recommended best practices as set out in
the Corporate Governance Code and Corporate Governance Report (the
“CG Code") contained in Appendix 14 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”). During the Period, the Company has complied with all code
provisions, and where applicable, certain recommended best practices set
out in the CG Code.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board recognises its responsibility for maintaining a sound and
effective system of internal control to safeguard the shareholders’
investment and the Company’s assets, and for reviewing its effectiveness.
The Company has appointed an independent professional as an internal
audit and to report directly to the Audit Committee on a semi-annually
basis.

Other Information
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Other Information

H b &t

Based on the respective assessments made by management, the Audit
Committee considered that for the Period:

o The risk management and internal control systems, as well as
accounting systems of the Group were in place and functioning
effectively and adequately, and were designed to provide reasonable
assurance that material assets were protected, business risks
attributable to the Group were identified and monitored, material
transactions were executed in accordance with management's
authorisation and the financial statements were reliable for
publication.

o There was an ongoing process in place for identifying, evaluating
and managing the significant risks faced by the Group.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company had adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code"”), as contained in Appendix
10 of the Listing Rules, as the required standard for the Directors of the
Company to deal in the securities of the Company. Upon enquiry by
the Company, all Directors of the Company have confirmed that they
have complied with the required standards set out in the Model Code
throughout the Period.

PURCHASE, SALE OR REDEMPTION OF SHARES

The Company has not redeemed any of its shares during the Period.
Neither the Company nor any of its subsidiaries has purchased or sold any
of the Company’s shares during the Period.

Goldstone Investment Group Limited / Interim Report 2022
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DIRECTORS’ INTERESTS AND SHORT POSITIONS

As at 30 June 2022, the Directors of the Company and their associates
had the following interests and short positions in any shares, underlying
shares and debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies (“Model Code”).

Other Information

H At &t

EECEBERAR

RZBZZFXRNA=1+H RRRESFEHE
EZHMBATRARAREBEEZE (EER
BHREEGIFEXVED) 2T MDD - B
MRESHP  BEEUTREES RBERE
32 EMETFE 2 EMATates - SKiRIE ETH
NEEFRETEFRINZETR ([EESF
AN BSITME AR R R R AT 2 S RA
Eo

LONG POSITIONS L3}
Number of % of issued
Name Capacity and nature Note shares Total share capital
2RITRA
A S kMtE B RAER &5t BA
Dr. XIAO Yanming Interest of corporation (1) 276,000,000 276,000,000 12.75
B AR 1E - A E R
Note: 5T -

1. 276,000,000 shares are held through Harmony Rise. Harmony Rise is an investment
holding company which is wholly-owned by Dr. XIAO Yanming.

Save as disclosed above, as at 30 June 2022, none of the Directors and
chief executive of the Company or their associates had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register maintained by the Company
pursuant to section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

1. 276,000,000 % A% {5 73 i% i#8 Harmony Rise % A °
Harmony Rise & — MR EZER AR - Wh H %AATE
TE2EHES -

B EXWREEIN  RZE-__FA=1H"
BMERARBZEZERITRARIEECHEAL
RARRIHEEMBEEE (EERES K
BIEBIEXVES) < E Mk - BERHD kiEH
F o EBEREESFRIBEKRDIZE352EEET
B Mtk R BEESFAIZASITA
BARNFI Rz ERIOKRE -
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Other Information

H b &t

ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Period was the Company or its subsidiaries, a party
to any arrangements to enable the Directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate. Save as disclosed under the
heading “Share Option Scheme” below, the Company did not grant any
right to subscribe for the shares in the Company to any Directors of the
Company or their respective spouse or children under the age of 18 during
the Period.

SHARE OPTION SCHEME

A share option scheme was adopted by members of the Company on
22 May 2015 (the “Share Option Scheme”). The purpose of the Share
Option Scheme is to reward and provide incentives to eligible participants
and encourage them to contribute to the Group. Under the Share Option
Scheme, the Board may at their discretion, at any time following the
date of the adoption of the Share Option Scheme but before the tenth
anniversary of that date, grant share options to eligible participants,
including directors of the Company and its subsidiaries and any other
persons including consultants, advisors, agents, customers, suppliers, etc.
to subscribe for shares in the Company.

During the Period, no options granted, exercised or cancelled under the
Share Option Scheme.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS

As at 30 June 2022, the following persons (other than the Directors of
the Company) had interest or short positions in the shares and underlying
shares of the Company as recorded in the register required to be kept
by the Company pursuant to Section 336 of the Securities and Futures

Other Information

H At &t

FTERRREMAT ZERZRKXE

RZFBZ_FARA=1TH UTAL R

EBRINEBERRRIREE %&%f%%ﬂ%
HZREEHG]) FE336EREFE 2 LM
FCBk 2 AR A iy M AR B B dn A 2 R aR SOR

Ordinance (“SFO"): =

Approximate

percentage

of the total

Number of issued share

issued shares  capital of the

Name Capacity Nature of interests held Company

EARDEZ

B B®ITRA

BT BEIHEN

=1 B4 EaEME R4 8B Bk

Eagle Ride Investments Limited* Beneficial owner Corporate 690,638,573 31.91
EmBERA yNC]

Harmony Rise International Limited** Beneficial owner Corporate 276,000,000 12.75
EmERA yNC]

Dragon Synergy Holdings Limited*** Beneficial owner Corporate 270,520,000 12.50
EmEBA yNC]

* %

Eagle Ride Investments Limited, a company incorporated in the British Virgin Islands with
limited liability and wholly-owned by APAC Investment Holdings Limited, a company
incorporated in Samoa and beneficially owned as to approximately 94.19% by Mr. HU
Haisong (“Mr. Hu") and approximately 5.81% by other investors (“Investors”) (whose
interests are held on trust by Mr. Hu). The Investors, namely (i) Mr. WANG Haibin, a
resident of the People’s Republic of China (the “PRC"”) and engages in investment
business in the PRC; and (ii) RB International Investments Asia Limited is principally
engaged in financial services.

Harmony Rise International Limited, a company incorporated in the British Virgin Islands
with limited liability, wholly-owned by Dr. XIAO Yanming, executive director and
chairman of the Company.

Dragon Synergy Holdings Limited, a company incorporated in the British Virgin Islands
with limited liability, wholly-owned by Ms. LIU Yutong, an independent third party.

* %k

Eagle Ride Investments Limited A —EIR KB R LB S
MKz BRAR  WHERKEERBRAR
2EHE  MERKREERBERAR R —BREE

MKz AR BEEREE ((HEE]) B
Tﬁ*ﬁ_iﬁ9419%$§‘ RBHMZESR ([REREE])
EnARA581%am (BE 2R AREEN
FRARFHE) - ZEREENNEBELE  BH
ZARANME((HPEADERIBERHBEZIREE
7 ¢ X (i) RB International Investments Asia Limited
TERFSRMRBEETR -

Harmony Rise International Limited & — B E5 B & 2
HEAMKZZARAR  WAAARRITERHR
TREHMPE 2 EHRE -

Dragon Synergy Holdings Limited /& — & 7 52 /& Bz &

HEEMKZZARAR YH—EBIE=77F
BYXLTZEHA -
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H b &t

Save as disclosed above, the Company had not been notified by any other
person (other than the Directors of the Company) who had an interest or
a short position in the shares and underlying shares of the Company as
recorded in the register required to be kept by the Company pursuant to
Section 336 of the SFO as at 30 June 2022.

PUBLIC FLOAT

Based on the information that is public available and within the knowledge
of the Directors, the Company maintained the percentage prescribed for
public float requirement under the Listing Rules at the date of this interim
report.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
B A 1828 R LI 2 T 2

For the six months ended 30 June 2022 HEZ=—Z - —F XA =1+HIEX@A

(Unaudited)
(REER)
For the six months ended 30 June

BEXNA=tTHLAEA

2022 2021
—E=-= —EZ—F
Notes HK$ HK$
B 5 BT BT
Revenue e &= (5) - -
Net gain (loss) on financial assets at AR EETABR Z HEEE
fair value through profit or loss 2 W (B518) F58 (6) 2,813,008 (2,450,036)
Net other income, gains and losses ~ E UL A - Wz & 5 EHE (5) 65,247 76,564
Administrative and other operating 1T N E b & @ &%
expenses (5,451,870) (8,147,915)
Loss from operations e e 7) (2,573,615) (10,521,387)
Finance costs s E A (8) (6,245,775) (5,955,932)
Loss before tax bR AT E 18 (8,819,390) (16,477,319)
Income tax expense g = 9) - -
Loss for the period and total PiN/NSIE Y N LN |
comprehensive expenses BEREEMAZ R
attributable to owners of
the Company (8,819,390) (16,477,319)
HK cents HK cents
B il
Loss per share BREE
Basic and diluted ERREE (11) (0.41) (0.85)
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Condensed Consolidated Statement of Financial Position

ERER & ISR R

At 30 June 2022 RZEZ=FNA=1+H

(Unaudited) (Audited)
(REER) (BE%)
At 30 June At 31 December
2022 2021
R-E—-C RZE-—%F
~NE=1H +=—A=+—H
Notes HKS$ HK$
B 5 BT BT
Non-current assets ERBEE
Furniture, fixtures and equipment Xl - £ & MR - -
Financial assets at fair value BASEEFABRZZ
through profit or loss B EE (12) 4,612,939 4,612,939
4,612,939 4,612,939
Current assets REBEE
Financial assets at fair value BERASEEFABRZZ
through profit or loss B EE (12) 109,476,651 106,733,643
Other receivables, deposits and Hith e FRIE - 1B Rk
prepayments TEfT RIE 283,177 458,835
Cash and bank balances e RIRTTHER 3,289,723 7,745,057
113,049,551 114,937,535
Current liabilities REBEE
Creditors and accrued expenses FERIBRTERE A 5,337,634 5,419,533
Unsecured borrowings IR IREE (13) 83,451,824 25,891,997
Corporate bonds NEIESH 38,647,249 33,718,173
Convertible bonds AR E 5 (15) - 53,571,133
Lease liabilities HEARE 8,977,622 9,067,741
136,414,329 127,668,577
Net current liabilities REBEEFE (23,364,778) (12,731,042)
Total assets less current liabilities EEZERABAE (18,751,839) (8,118,103)
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Condensed Consolidated Statement of Financial Position

LR

BIFSI R

At30June 2022 R=E=-—F,XA=+H

(Unaudited) (Audited)
(REBER) (F&EZ)
At 30 June At 31 December
2022 2021
RoB-—F RZEZ—F
~NA=+H +ZHA=+—H
Notes HK$ HK$
ihg=2 BT BT
Non-current liabilities ERBEE
Corporate bonds NEIESH (14) 45,582,975 47,397,321
NET LIABILITIES B EFE (64,334,814) (55,515,424)
Capital and reserves EXR#E
Share capital [N (16) 27,052,735 27,052,735
Reserves M (91,387,549) (82,568,159)
CAPITAL DEFICIENCY B E R (64,334,814) (55,515,424)
Net liabilities value per share BREEFEE (11) (0.0297) (0.0257)
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Condensed Consolidated Statement of Changes in Equity
AR S R F B K

For the six months ended 30 June 2022 I Z —ZE - —F /X A=+HIL/NEA

N

Capital  Convertible
Share Share  redemption  bondsequity  Accumulated
capital premium reserves reserves losses Total
TRRES
BRx RiEE EXRERE RRRE 2itEB @it
HK$ HKS HK$ HKS HK$ HKS
BT B BT BT BT B
At 1 January 2021 (audited) RZZ_-5-f-H
(&E7) 2544485 672,651,012 168,800 - (8249133260 (129,549,029)
Placing of new shares RENR 4508250 108,248,625 - - - 112,756,875
Total comprehensive expense BARERXAE
for the period - - - - (16,477319)  (16,477,319)
At 30 June 2021 (unaudited) RZZ--FRA=+H
(REER) 27,052,735 780,899,637 168,800 - (841,390,645) (33,269,473)
1 January 2022 (audited) W-Z--5-f-H
(E=7) 27,052,735 780,899,637 168,800 3,120,000  (866,756,596)  (55,515,424)
Derecognition of equity component 4 |- BRI EFERTH
of convertible bonds - - - (3,120,000) 3,120,000 -
Total comprehensive expense BREERES
for the period - - - - (8,819,390) (8,819,390
At 30 June 2022 (unaudited) RZBEZZERA=1H
(REE7) 27,052,735 780,899,637 168,800 - (872,455,986)  (64,334,814)
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Condensed Consolidated Statement of Cash Flows

GEERR=

HEnER

For the six months ended 30 June 2022 HEZ=—Z - —F XA =1+HIEX@A

(Unaudited)
(REER)

For the six months ended 30 June

BEXNA=tTHLAEA

2022 2021
—E=-= —EZ—F
HK$ HK$
BT BT
Net cash used in operating activities RETHFBARESFE (5,278,615) (15,695,805)
Net cash from (used in) investing activities REZFEBFES (BH)BEE
FE 70,000 (129,844,563)
Net cash generated from financing RETEMELERSEE
activities 753,281 146,517,211
Net (decrease) increase in cash and BHERBEBESEEY ORL) &
cash equivalents HE (4,455,334) 976,843
Cash and cash equivalents at HMUzReRELEEY
the beginning of the period 7,745,057 168,180
Cash and cash equivalents at BMRzREeRBELEEY
the end of the period 3,289,723 1,145,023
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Notes to the Condensed Consolidated Interim Financial Statements

BLEE

AR A A RS AR BT

For the six months ended 30 June 2022 I Z —ZE - —F /X A=+HIL/NEA

GENERAL INFORMATION

The Company is incorporated in the Cayman Islands with limited
liability and its shares are listed on the main board of the Stock
Exchange and its ultimate holding company is APAC (incorporated
in Samoa). Its ultimate controlling party is Mr. Hu Haisong (“The
Ultimate Controlling Party”). The registered office of the
Company is at Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands and its principal place of
business in Hong Kong is at Room 901, Sing Ho Finance Building,
166-168 Gloucester Road, Wan Chai, Hong Kong.

The Group is principally engaged in investment holdings and trading
of financial assets at fair value through profit or loss (“FVTPL").

The interim financial information is presented in Hong Kong dollars
("HK$"), which is the same as the functional currency of the
Company.

This interim financial information (“Interim Financial
Information”) is unaudited but has been reviewed by the
Company’s Audit Committee, and was approved for issue on 31
August 2022.
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Notes to the Condensed Consolidated Interim Financial Statements

A4 & R B SRR B et

For the six months ended 30 June 2022 @Zif - —FXA=+HIMAA

BASIS OF PREPARATION

The Interim Financial Information (“Interim Financial
Information”) have been prepared in accordance with Hong Kong
Accounting Standard 34 Interim Financial Reporting ("HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

The Interim Financial Information do not include all of the
information required for full set of financial statements, and should
be read in conjunction with the Group’s annual financial statements
for the year ended 31 December 2021.

Going concern

The Group incurred a net loss of approximately HK$8,819,000
during the period ended 30 June 2022 and, as of that date, the
Group has net current liabilities and net liabilities of approximately
HK$23,365,000 and HK$64,335,000. In preparing the condensed
consolidated financial statements, the directors of the Company
have given careful consideration to the future liquidity of the Group.
The directors of the Company adopted the going concern basis for
the preparation of the condensed consolidated financial statements
and implemented the following measures in order to improve the
working capital and liquidity and cash flow position of the Group.

(i) In April 2022, the Group and six independent third parties
separately entered into a letter of intent whereby they
expressed their intentions to subscribe for, and the Company
intended to issue and allot ordinary shares in the total amount
of approximately HK$166,000,000;

(i) The Group is taking measures to tighten cost control with an
aim to attain positive cash flow from operations;

(i) In June 2022, the Company has entered into an extension
corporate bond agreement to extend the maturity date of
Bond Il from 17 March 2022 to 17 March 2023 with interest
rate changed from 5% to 8% per annum starting from 18
March 2022;

EREE

FEMBER ((hHMBEER ] IRIE
BEEtMAg ((EREFEMAE]) A
2 BB G ERFEMRH RN BERE
(F?iﬁﬁ*ﬁﬁﬂﬁuﬁj) AR EEBE
RHMBERAREZ EHHRA (T LEHR
%DW%%Z %&%ﬁmﬁ%%°

PP BERTBERENP B RRAE
MFFEER WEREREEHEE T
F+_A=T—RLFENFEMBKR
R—GHEIAE o

FREE

AEERBE_ZT-__FA=+AHL
B S5 B 185 {E498,819,000 87T * A
HEZA AEEHSRDAEFERE
& % 8 49 23,365,000 7 7T & 64,335,000
BT MIRBZE RGBS mERR
ARAMESEHASEN R REME
BTBENEE -ARRINESEEHA
RRECEEEREZEREE TR
ZREERUTEEUSNSESAEENE
BESMRBERRSREMRR

() MRZZEZZ—FWA AEEHSH
ﬁi%ZE PRIEET T ERE B
REBERE  MARRERR
TT%DHE§§%55E%@E%166,000,000%%
TR E @A

(i) 25 B I BREUHE M U B A AR )
DERERE&EMNERERE

(i) RZTBZZ_FRA ARFEFZL
ANEEFEREN R  BES
ZEHRE T _F=H+T+tH
ﬁﬁi_z__izﬂ+ta’§
ZE-—F=R+/\B FH=E
5% % 58% :
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Notes to the Condensed Consolidated Interim Financial Statements

FIEﬁ /\‘/ \

& R R SRR B et

For the six months ended 30 June 2022 I Z —ZE - —F /X A=+HIL/NEA

2. BASIS OF PREPARATION (Continued)

Going concern (Continued)

(iv)

(vii)

After

In July 2022, the Company has entered into an extension
corporate bond agreement to extend the maturity date of
Bond Ill from 15 July 2022 to 15 July 2023 with interest rate
changed from 7% to 8% per annum starting from 16 July
2022;

The Group is in the process of negotiating with its matured
convertible bondholders and corporate bondholders to
restructure and/or refinance its borrowings, and secure
necessary facilities to meet the Group’s working capital and
financial requirements in the near future;

The Group will seek to obtain additional new financial support
including but not limited to borrow loans, issue additional
equity or debt securities; and

The Group will also seek to redeem some of its investment
products as soon as practically feasible while trying to minimize
the potential loss of value given the current adverse condition
and challenging economic environment.

taking into account the above measures, the directors

of the Company consider that the Group will have sufficient

worki

ng capital to finance its operations and financial obligations

as and when they fall due, and accordingly, are satisfied that it

is appropriate to prepare the condensed consolidated financial

statements for the Period on a going concern basis.

Should the Group be unable to continue as a going concern,

adjustments would have to be made to write down the value of

assets to their recoverable amounts on a liquidation basis, to provide

for any further liabilities which might arise and to reclassify non-

current assets and non-current liabilities as current assets and current

liabilities respectively. The effect of these potential adjustments

has n

ot been reflected in the condensed consolidated financial

statements.
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Notes to the Condensed Consolidated Interim Financial Statements

ARAR & R B 5 Rk M et

For the six months ended 30 June 2022 HEZ=—Z - —F XA =1+HIEX@A

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

Other than changes in accounting policies resulting from application
of new and amendments to HKFRSs, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the Period are consistent with those
followed in the Group’s annual financial statements for the year
ended 31 December 2021.

Application of new and amendments to HKFRSs

In the Period, the Group has applied, for the first time, the following

amendments to HKFRSs issued by the HKICPA which are mandatory

effective for the annual period beginning on or after 1 January 2022

for the preparation of the Group’s condensed consolidated financial

statements:

Amendments to HKFRSs Annual Improvements to HKFRSs
2018-2020

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling
a Contract

Amendment to HKFRS 16~ Covid-19-Related Rent Concessions

beyond 30 June 2021

Amendments to HKAS 16 Property, Plant and Equipment —

Proceeds before Intended Use
Accounting Guideline 5 Merger Accounting for Common

(revised) Control Combinations

The application of these amendments to HKFRSs had no material
effect on the Group’s financial performance and positions for
the current and prior periods and/or disclosures set out in these
unaudited condensed consolidated financial statements.
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eHEhGz IR _TE-_—F—F—Hsk
2 1% IR R FE B 58 B A A B ET
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BEAMBRE RN H_T-N\FZE
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BB RS ER
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EEGITERE37H BREAY-ETT
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Notes to the Condensed Consolidated Interim Financial Statements

IRRAR & P B SRR B et

For the six months ended 30 June 2022 HZ —Z - —F /XA =1+HI/~@

3. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

Application of new and amendments to HKFRSs (Continued)

The Group has not early applied the following new and amendments
to HKASs and HKFRSs that have been issued but are not yet

effective:

HKFRS 17 Insurance Contracts and the related
Amendments’

Amendments to HKAS 1 Classification of Liabilities as Current

and Non-current and related
amendments to Hong Kong
Interpretation 5 (2020)"
Amendments to HKAS 1 Disclosure of Accounting Policies’
and HKFRS Practice
Statement 2

Amendments to HKAS 8 Definition of Accounting Estimates'

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction’
Amendments to HKFRS 10 Sale or Contribution of Assets
and HKFRS 28 between an Investor and its
Associate or Joint Venture?

Hong Kong Interpretation 5 Presentation of Financial Statements
(2020) — Classification by the Borrower
of a Term Loan that Contains a
Repayment on Demand Clause’

! Effective for annual periods beginning on or after 1 January 2023, earlier
application is permitted
2 Effective for annual periods beginning on or after a date to be determined
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Notes to the Condensed Consolidated Interim Financial Statements

A4 & R B SRR B et

For the six months ended 30 June 2022 HEZ=—Z - —F XA =1+HIEX@A

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

Application of new and amendments to HKFRSs (Continued)

The Group has already commenced an assessment of the impact of
these new and amendments to HKASs and HKFRSs but is not yet in a
position to state whether these new and amendments to HKASs and
HKFRSs would have a material impact on its results of operations and
financial positions.

SEGMENT INFORMATION

Business segments

During the periods ended 30 June 2022 and 2021, the Group’s
revenue and net loss mainly derived from investment in financial
assets at FVTPL. The directors of the Company consider that these
activities constitute one business segment since these transactions
are subject to common risks and returns. Given the nature of the
Group's operation is investment holdings and trading of financial
assets at FVTPL, it is not considered meaningful to provide a business
segment analysis of operating loss.

3.
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ERHAIREETEEMBHRERER
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Notes to the Condensed Consolidated Interim Financial Statements

IRRAR & P B SRR B et

For the six months ended 30 June 2022 HZ —Z - —F /XA =1+HI/~@

4. SEGMENT INFORMATION (Continued)

Geographical segments

The Group’s segment assets and liabilities which represent furniture,
fixtures and equipment, financial assets at FVTPL, unsecured
borrowings, convertible bonds and corporate bonds for the period/
year, analysed by geographical market, are as follows:

4. DEEH (H)

ZKE@ZISHHFﬁ/iWZ“*EﬁE&EL
(BREM KERRE BRI EER

)\T@ﬁﬁzﬁﬁkéﬁ BEMEE AR
EFRARESR) HBETIHOMET

(Unaudited)

(REER)
At 30 June 2022
R-ZEBE-Z-FXA=1+H
Singapore Hong Kong Total
Fhn 3 5B Fey
HK$ HK$ HK$
BT BT BT
Segment assets NEEE 4,612,939 112,766,374 117,379,313
Unallocated assets AOREE 283,177
Total assets BEMRE 117,662,490
Segment liabilities SEAEE - 167,682,048 167,682,048
Unallocated liabilities KoBLBE 14,315,256
Total liabilities BfERE 181,997,304
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Notes to the Condensed Consolidated Interim Financial Statements

SEGMENT INFORMATION (Continued) 4.

Geographical segments (Continued)

A4 & R B SRR B et

For the six months ended 30 June 2022 HEZ=—Z - —F XA =1+HIEX@A

TREHR (FH)

i & 2 8] ()

At 31 December 2021

(Audited)
(&&EZ)

R-ZZE-——F+=-A=+—H

Singapore Hong Kong Total

N3 i #Et

HK$ HK$ HK$

BT BT BT

Segment assets DEEE 4,612,939 114,478,700 119,091,639

Unallocated assets ROBLEE 458,835

Total assets BEMLE 119,550,474

Segment liabilities HEAE - 160,578,624 160,578,624

Unallocated liabilities KOBLBE 14,487,274
Total liabilities afERE

175,065,898
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Notes to the Condensed Consolidated Interim Financial Statements

IRRAR & P B SRR B et

For the six months ended 30 June 2022 HZ —Z - —F /XA =1+HI/~@

5. REVENUE AND NET OTHER INCOME, GAINS 5. WEREMBA - REREE

AND LOSSES FE
An analysis of revenue and net other income, gains and losses is as Wegs BB AU - e KB EFEES T
follows: LU

(Unaudited)

(KRBT

For the six months
ended 30 June
BZEAXBA=+HIEAEA

2022 2021

—E=-= —EZ—F

HK$ HK$

BT BT

Revenue & - -
Net other income, gains and losses Hilg A - s R EEFE

Exchange (loss) gain, net i 5 (E518) e $E (5) 2,690

Interest income on rental deposit HeZaF B KA 41,252 73,874

Government subsidies T 78 A 24,000 -

65,247 76,564

6. NET GAIN (LOSS) ON FINANCIAL ASSETS AT 6. MARBEFABZZHKE
FAIR VALUE THROUGH PROFIT OR LOSS EWz (&E) 38

(Unaudited)
(REBEX)
For the six months
ended 30 June
BEAA=+THLEREA

2022 2021

—E-CF T —F

HKS$ HK$

BT BT
Unrealised gain (loss) arising on fair value EMRAETRE A AEBEEE)

changes of listed equity investments EEZRE EEJMZ’_ (E#8E) 22,400 (374,528)
Unrealised gain arising on fair value FLEMEEESAABEE

change of unlisted investment fund EA 2 RERIE 2,790,608 681,492
Realised loss arising on redemption of BROFLITREESEEZ

unlisted investment fund B8R EE - (2,757,000)

2,813,008 (2,450,036)
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Notes to the Condensed Consolidated Interim Financial Statements

A4 & R B SRR B et

For the six months ended 30 June 2022 HEZ=—Z - —F XA =1+HIEX@A

LOSS FROM OPERATIONS 7. REBE

(Unaudited)
(KRBT
For the six months
ended 30 June
BZEXA=+THLXEAR

2022 2021
—=E=-= —E-—F
HK$ HK$
BT BT
Loss from operations has been arrived at 4% & #5148 J5 & 0B (BT A)
after charging (crediting): LATEBEEEE -
Interest expense of lease liabilities HEBGBEZHNERAX 1,680 276,064
Exchange loss (gain), net 5B (&) FE 5 (2,690)
Directors’ remuneration and staff costs ~ EEH& M8 TA
— salaries, allowance and other benefits  — # & - J2BE R EHAD
in kind BYER| 2,743,333 2,395,444
— contribution to MPF scheme — BB E AR 66,600 56,900
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Notes to the Condensed Consolidated Interim Financial Statements

IRRAR & P B SRR B et

For the six months ended 30 June 2022 HZ —Z - —F /XA =1+HI/~@

8. FINANCE COSTS

8.

BBEHR

(Unaudited)
(REBEXR)

For the six months

ended 30 June

BEAAZ=+HLXEAR

2022 2021
—E-CF —E-—F
HKS$ HK$
BT BT

Interest on: T &EZNE

Loans from a licensed money lending FEREARE
company - 12,287
Loans from third parties F=ZHER 2,364,698 643,485
Late charge on corporate bonds NEEHFR A EE A - 15,090
2,364,698 670,862

Effective and imputed interest on: BERREEN S

Corporate bonds (Note 14) NaElES (M 14) 3,439,730 3,255,231
Convertible bonds AR E S 439,667 1,753,775
Lease liabilities HEAE 1,680 276,064
3,881,077 5,285,070
6,245,775 5,955,932
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11.

Notes to the Condensed Consolidated Interim Financial Statements

ARAR & R B 5 Rk M et

For the six months ended 30 June 2022 HZ—ZE - —F /X A=+HIL/EA

INCOME TAX EXPENSE

No provision for Hong Kong Profits Tax has been made for the six
months ended 30 June 2022 and 2021 as the Group did not have
any assessable profits.

DIVIDENDS

No dividend was paid, declared or proposed for the Period (six
months ended 30 June 2021: HK$nil).

NET LIABILITY VALUE PER SHARE AND LOSS
PER SHARE

Net liabilities value per share

The net liability value per share is calculated by dividing the net
liabilities included in the condensed consolidated financial position of
HK$64,334,814 (31 December 2021: net liabilities HK$55,515,424)
by the number of ordinary shares of 2,164,218,784 (31 December
2021:2,164,218,784) in issue as at 30 June 2022.

Loss per share

The calculation of the basic loss per share is based on the
loss for the period HK$8,819,390 (six months ended 30 June
2021: HK$16,477,319) and the number of ordinary shares of
2,164,218,784 (six months ended 30 June 2021: weighted average
number of ordinary share of 1,937,444,757) in issue at the end of
the reporting period.

No adjustment was made in calculating diluted loss per share for
the six months ended 30 June 2022 and 2021 as the conversion
of convertible bonds would result in decrease in loss per share.
Accordingly, the diluted loss per share is the same as the basic loss
per share.

FriEHiB

HRASBREBEEZE_ZS-__FK=F
T—FRNAZTHIENEA W EEME
ARBE A - O 5 B B R A S
IS L B -

. RE

RER RN B R S E R
BE (ME-B=—F~A=+HILAME
B EBT) o

. BREGEFREREBRER

BRE®EFE

BRBRHAEFENTET ZRRE
%ﬁA%%#R%@%W%%%ﬁ
64,334 814 L (ZE=-_—F+=_A
=+—H8: A& ¥E555154248 1)
BUR—ZE-_—FA=Z+HB®ETYE
BEE2,164,218,784 (- B - — 4
+=—AZ=+—H:2,164,218,784f%) °

BRER

BERERABEDRERNEHEEIR
8,819390 B T (BE-_T - —F
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12. FINANCIAL ASSETS AT FAIR VALUE THROUGH

Notes to the Condensed Consolidated Interim Financial Statements

Rz B Rk et

For the six months ended 30 June 2022 HZEZ == —F XA =+HI/<A

12. RARBESARSZZVBKE

PROFIT OR LOSS E
(Unaudited) (Audited)
(REEZR) (&EZ)
At 30 June At 31 December
2022 2021
R=-TB=-Z RZTZ—F
ANA=t+H +-A=+—8©
HK$ HK$
BT BT
Non-current assets FREEE
Unlisted equity investments in overseas 78402 3E E TR AR E 4,612,939 4,612,939
Current assets REEE
Listed equity investments LETRAEE 79,744 57,344
Unlisted investment funds FLETREES 109,396,907 106,676,299
109,476,651 106,733,643
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Notes to the Condensed Consolidated Interim Financial Statements

A4 & R B SRR B et

For the six months ended 30 June 2022 HEZ=—Z - —F XA =1+HIEX@A

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

The Group had the following equity investments:

E (%)

AREBEEE THIRARE

12. RARBEFABSZZMESE

As at 30 June 2022 R-ZBZZHXA=1H
% of the
Group's total
assets as at
Dividend  reporting
Unrealised Netassets  received/  period end
Place of Numberof ~ Effective gain Fairvalue/ attributable  receivable attributable
Name of registration/ shares ~ shareholding Carrying arising on Exchange market tothe  during the to the
Notes  investee company incorporation held interest amount  Additions  revaluation  Redemption loss value  investments year  investment
BERE
%
Eff REER
fiE4 Py £ 158
B/ fERe PAS ) BE/  REEK Bk/  EESE
Wi HRELAER RLBH 4B EBRE RER & Wi BB EXER THEE  EERE  BUBRS  2ESH
HKS HKS HKS HKS HKS HKS HKS HKS
En En B ER k-9 - #n -
(@ E-Com Holdings Pte. Ltd. Singapore 1,259,607 B0% 4612939 - - - - 4612939 5,081,164 - 3.92%
E-Com Holdings Pte. Ltd gk
(b) State Energy Group Intemational Bermuda 179,200 less than 57,344 - 22,400 - - 19,744 69,550 - 0.07%
Assets Holdings Limited 1%
A sEEREE BRE 1%
BEERAT
© HF Multi-Asset Strategy Fund ~ Cayman lslands N/A N/A 106676299  2,00000 2790608  (2,070,000) - 109,396,907 N/A - 92.97%
HF Mult-Asset Strategy Fund -~ FE B S TER TER TER
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BLEEE S

mh ER R %5 SRR BT

For the six months ended 30 June 2022 I Z —ZE - —F /X A=+HIL/NEA

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH

12. RARBESARSZZVRE

PROFIT OR LOSS (Continued) = (&)
As at 31 December 2021 WZE-Z—F+=-HA=+—H
% of the
Group’s total
assets as at
Dividend reporting
Unrealised Net assets received/ period end
Place of Number of Effective gain Fairvalue/  attributable receivable  attributable
Name of registration/ shares  shareholding Carrying  (loss) arising on market to the during the to the
Notes  investee company incorporation held interest amount revaluation  Exchange loss value  investments year investment
Bz
BEHR
B RERER
FEE A FR i&
B/ ligsdian) AER BE/ RERER B/ BELE
Wi BRELAERE R 48 ERmRE BHE Y (BR) ERER TaEE BEFE eSS, BN
HKS HKS HKS HKS HKS HKS
BT BT BT BT BT BT
(a) E-Com Holdings Pte. Ltd. ~ Singapore 1,259,607 23.70% 4,535,340 194,689 (117,090) 4,612,939 5,081,164 - 3.86%
E-Com Holdings Pte. Ltd. #7103
(b) State Energy Group Bermuda 179,200 less than 1% 448,000 (390,656) - 57,344 75,904 - 0.05%
International Assets 1ER1%
Holdings Limited
AnsERREELR BRE
BRAR
(© HF Multi-Asset Strategy Cayman Islands N/A N/A - 113,807,564 (7,131,265) - 106,676,299 N/A - 89.23%
Fund TR TEA TR

HF Multi-Asset Strategy
Fund

HERS
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Notes to the Condensed Consolidated Interim Financial Statements
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For the six months ended 30 June 2022 @Zif - —FXA=ZTHILAE

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

Notes:

(a)

E-Com Holdings Pte. Ltd. (“E-Com") is a private company incorporated in
Singapore, which is principally engaged in the provision of Chinese e-learning
platforms for primary school students in Singapore and other Asian regions. No
dividend was declared or received during the year (six months ended 30 June
2021: HK$Nil).

At the end of the reporting period, the Group held more than 20% of the
effective shareholding interest in E-Com. The investment in E-Com was
not accounted for as associate as the Group does not have any significant
influence over the financial and operating policies in E-Com or participate in the
policymaking processes. Accordingly, investment in E-Com has been designated
upon initial recognition as a financial asset at FVTPL.

As at 30 June 2022 and 31 December 2021, the carrying amount of the Group’s
interest in the shares of E-Com was less than 10% of the total assets of the
Group.

State Energy Group International Assets Holdings Limited (“State En Assets”)
(Stock code: 918) was incorporated in Bermuda as an exempted company with
limited liability and its shares are listed on the Stock Exchange. It is principally
engaged in the sourcing, marketing and selling of garments, and property
investments. No dividend was declared or received during the year (six months
ended 30 June 2021: HK$nil).

As at 30 June 2022 and 31 December 2021, the carrying amount of the Group’s
interest in the shares of State En Assets was less than 10% of the total assets of
the Group.

On 18 January 2021, the Company entered into an investment agreement with
HF Multi-Asset Strategy Fund (the “HF Fund”), an unlisted limited company
incorporated in the Cayman Islands, whose voting shares are solely owned,
through an intermediary company, by an individual who is independent of the
Company and its connected persons. The Company is the sole investor of the HF
Fund and subscribed participating shares amounting to HK$156,500,000 during
the year ended 31 December 2021.

As at 30 June 2022, the HF Fund mainly comprised the sub-funds investing
n (i) fixed income debt instruments; (ii) private bonds; (iii) listed securities;
and (iv) pre-initial public offering SPAC. During the period, the Company did
not receive any cash dividend from HF Fund. Its unaudited net assets were
approximately HK$109,397,000 as at 30 June 2022 and its audited net assets
value approximately HK$106,676,000 as at 31 December 2021, the carrying
amount of the Group’s interest in HF Fund exceeded 10% of the total assets of
the Group.

12. RARBEFABSZZMESE
E (%)

fi 3 -

(a)

E-Com Holdings Pte. Ltd. ([ E-Com |) ¥ N4
A 2 FAA AT - EBHE AR N
ﬁ‘rlﬂﬁ?ﬁiﬁjlﬁz N R EF'Y%W%?“%&
B o FAMESRIWBRE (BE=
FRA=ZFTHILEREA - THT) -

RMEHR  AEEIFHE-ComBRIRER
iB20% ° RE-ComWIRETE AR ABE A
A BAREERE-ComMM B RELEE

BRBETAEAFESSHERERE Kt -

R E-ComBi& B W IR FERE I8 E RIZAAE
B ABRSZUBEE -

R A=Z+AR-_ZT=_—F+=
A=+—8 ' "EERE-ComBH R 2R
EEEANEENHBEEI0% -

Btk EREBRAEZERERAR ([EEEER

BE] BROKSE - 918) REFERMAL
RERCEREETRR ERMORBRZAA L

e REBNERKZEKE - m%?&f&iﬁ
EARDERE - FABEST KK ER
BRE(BE-ZE-—FA=THLXEAR:
THT) °

RZBZZFRA=ZFARZZT=—F+=
A=+—8 AEEREEEREERDE
HZREERRAEEBEEN10% -

RZZ=—F—A+/N\B ' &2FEHF Multi-
Asset Strategy Fund ([HF Fund |) 5737 — {5 %
B ek - HF Fund 5 —RNFE SRS
ZILEMAERRAR  HREERMDEBIRN
AARREBBEALTZEAABBE—RFNA
RIZEHA o NARJIHF Fund HME— 18 & &
itﬁA@ —E-—F+ZA=t+—RHLLEE
BB £ %875 156,500,000 78 TLH) 2 EL 1) o

MRZTEZZFA=+H HFFUndEXEB
BREROETBABBE LA (DAL ARG
A (i) ETRESF RivEXRARBEESRTN
FHRENKRBEARNTES RN A2
A& B HF Fund WERAE IR S IR E - R =
B _EXAZTH EAREREEF
E#) /109,397,000 TR T = —4F
+ZA=+—B EEFZREETFENA
106,676,000 8 7T + 1M 2~ & B 7 HF Fund # 2%
ZEEEBBAAEEBEERN10% °
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For the six months ended 30 June 2022 HZ —Z - —F /XA =1+HI/~@

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

Notes: (Continued)

()

(Continued)

The fund manager of HF Fund is JZ Asset Management Company Limited (the
“Fund Manager”), the Fund Manager is registered under the Securities and
Futures Commission to conduct Type 1 (securities trading), Type 4 (advising on
securities) and Type 9 (Providing Asset Management) regulated activities, and is a
wholly-owned subsidiary of JZ Financial Holdings Group Limited, which employs
experienced, qualified and licensed business personnel and senior investment
professionals. Most of them have more than 20 years of investment experience
and outstanding performance in managing their clients’ investments and daily
fund management activities. The founding partner of JZ Financial Holdings
Group Limited, Mr. Yen Chanan, has about 20 years of experience in asset
management and capital markets. Mr. Yen Chanan was previously an executive
director of China Great Wall Assets Management Company Corporation, a
wholly state-owned financial enterprise approved by the State Council (with
assets under management of more than RMB 800 billion), specializing in non-
performing loan acquisition, private equity/public equity and fixed income
investment, securities-backed financing, private equity financing, mortgage
loans and cross-border merger and acquisition financing, and was responsible
for managing the asset management business in China Great Wall Assets
Management Company Corporation. Mr. Yen Chanan is well experienced in
managing funds including bond investment funds, M&A and restructuring funds
and strategic investment funds.

The Fund Manager shall have the discretion to make investments on behalf
of the Company and manage such investments based on certain agreed
parameters.

The investments in listed and unlisted equity investment and unlisted investment
fund at 30 June 2022 and 31 December 2021 were, upon initial recognition,
recognised by the Group as financial assets at FVTPL. Their performances are
regularly reviewed by the key management personnel of the Group.

The fair value of unlisted equity investment and HF Fund at 30 June 2022 was
assessed by the directors of the Company with reference to the information
provided by the investee parties.

The fair value of unlisted equity investment at 31 December 2021 was assessed
by the directors of the Company with reference to the professional valuation
carried out by Peak Vision Appraisals Limited, an independent qualified
professional valuer.

The HF Fund’s net asset value at 31 December 2021 was audited by an
independent auditor, Zhonghui Anda CPA Limited. The auditor’s opinion was
issued on 16 May 2022. The underlying assets which fair value measurement
within level 3 of the HF fund was reference to the professional valuation carried
out by International Valuation Limited, an independent professional valuer
appointed by the HF Fund.

The market value of listed equity investments were determined based on the
quoted market bid prices available on the Stock Exchange at 30 June 2022 and
31 December 2021.
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12. RARBESARSZZVRE
E (%)

BeE - ()

()

HF Fund 2 B KB R EEEETEARD
A(REERE])  ZESEEREFRAE
$ﬁ@$§5A?ﬁ ETHE1TEGESFR
%) F4E (R FREZH) REIRUR
é? B)REBEED - NEEEEER
AR ES ﬂ%kﬁ@ GIEESCG
T ZAFEBER F RAREEER
ﬁAi&%ﬂ&ﬁﬁﬁAi HAp K% #{E
BEDABF2RAKR NEREPER
ERARESEREBTHEHERR -3
BoRMERARARZEKRERAEERSE
i%ﬁ@%@&ﬁKﬁ%ﬁﬁ%ﬁ%mi@
B e E%@%EWE¢I§ﬁ§Fﬁ@
ZRITESE  ZR %E%Vﬁ&z.%
BESROE(E EZﬁEtﬂAE%S%O
Brr) - BPIR BT RERUEE AR
RABRELEERARE  EHRXFHHE
LERERE  ERERRBERAERE
VTAEERTERREEEEARNEEE
BEK -BEEREENEFRELS  HE
SHERSNBMBREASSASEE I HE
BEREE -

ESQBERREEANVETRE - LIRS
ETHEABERLSRE -

RZEZZFARNA=ZFTARZZE=—F+=
AZ+—B2REN LRI ETRAIRE
R I ETIRE R SR L MR h A E g
RRBANBEFABRZYBEE - 25
BEZRAGHASEZ T EERASTER
et -

JEE MR ARLE RHF FundiR — T = —4F X
A=4+B2ARBEHRARRESLEL2ER
’EFREHE R -

FETERARER-B-_—F+-_A=1+—
BZARBEAAARERLEL2ERIAE
REEGHEMRBFEERATETIESE
A ERFE

HFFundR=Z=—%F+= H +—RZEE
FEABGEMPERESHMELEME
RABIEZ - ZBANERER -2 =
HA+ABEEK- HWw@Z%E&W@ﬁE
B2 HEEELLERBTHEERA
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BEMGEEBT -

EHERAREZTSREDRER T
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Notes to the Condensed Consolidated Interim Financial Statements
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For the six months ended 30 June 2022 HEZ=—Z - —F XA =1+HIEX@A

13. UNSECURED BORROWINGS

13. BEIEFEE

(Unaudited) (Audited)
(REBER) (&&EZ)
At 30 June At 31 December

2022 2021

R-ZBEZZF R-ZT=——%F

XA=+B +-A=+-H

Notes HK$ HK$
iog=3 BT BT
— Loans from a director —EBFEZEX a 72,269 72,269
— Loans from third parties —B=AEX b 83,379,555 25,819,728
83,451,824 25,891,997
Notes: MsE -
(a) Loans from a Director (a) BEZER

Including in the loans of HK$72,269 were obtained from a director, Dr. Xiao
Yanming (“Dr. Xiao"), on an unsecured basis, bearing fixed interest at 10% per
annum and repayable within one year.

Loans from Third Parties

The loans are due to independent third parties, bearing fixed interest rate in
a range of 6% to 16% per annum. The effective interest rate is in a range of
8.78% to 16% per annum.

The amount included HK$55,504,655 which was reclassified from convertible
bonds as the Company did not redeem the convertible bonds at the date of
maturity.

PEEEFHRAEL ((HEL)RENE
7K72,269 B LTy IR - HZEEFFE10%
FHERR—FREE -

E=HEX

BROREBYE=H  EEATEFNENT 6%
£ 16% TR ~BERFHENT8.78% E 16% °

ZEeELRATRREFETHIBELZ
55,504,655 7T + [RE AR A B I % 7 2 5
BER A RRES -
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IRRAR & P B SRR B et

For the six months ended 30 June 2022 HZ —Z - —F /XA =1+HI/~@

14. CORPORATE BONDS 14. X EIES

HK$
BT
At 1 January 2022 (audited) RZZFEZZF—A— B (KE%) 76,056,492
Effective interest expenses BERF B 5,984,002
Interest paid 2B (925,000)
At 31 December 2021 and 1 January 2022 RWZE-—F+=—_A=+—HK
(audited) —E-F—A—RAEER) 81,115,494
Repayment %%ﬁ (325,000)
Effective interest expenses (Note 8) RR BRI (FH5E8) 3,439,730
At 30 June 2022 (unaudited) R-ZB-Z-_FXA=1+HCREER) 84,230,224
Current portion BVHAER 55 38,647,249
Non-current portion JERNERER 45,582,975
84,230,224
At 31 December 2021 (audited) RZTEZ—F+ZA=+—8 (EFX)
Current portion BN ERER 7 33,718,173
Non-current portion JEBNERER 7 47,397,321
81,115,494
The effective interest rate of the bonds are in a range of 6.99% to EFEZEBREFFNENF6.99% F
21.58% per annum. 21.58% °
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Notes to the Condensed Consolidated Interim Financial Statements

A4 & R B SRR B et

For the six months ended 30 June 2022 @Zif - —FXA=+HIMAA

15. CONVERTIBLE BONDS, UNSECURED 15. AIRRES  BIER

Convertible bonds with principal amount of HK$50,010,000 with
conversion price of HK$0.30 was issued by the Company to the
six subscribers on 22 January 2021. The convertible bonds are
denominated in Hong Kong dollars. The net proceeds from issuing
the convertible bonds was approximately HK$49,510,000.

It entitled the holders to convert into ordinary shares of the Company
at any time after the date of issue and up to and including the
14th day immediately preceding the maturity date, which is on the
first anniversary of the date of issue of convertible bonds. If the
convertible bonds have not been converted, it will be redeemed
on maturity date at the entire principal amount with accrued and
unpaid interest. None of the convertible bonds is converted as at the
reporting date. The convertible bonds bear interest at the coupon
rate of 8% per annum.

At initial recognition, the equity component of the convertible bonds
was separated from the liability component. The equity element is
presented in equity heading convertible bonds equity reserve. The
effective interest rate of the liability component is 16%.

The Company did not redeem the convertible bonds at date of
maturity 21 January 2022. The balance of convertible bonds was
reclassified to unsecured borrowings.

The carrying amounts of above-mentioned convertible bonds
recognised at the end of the reporting period were calculated as
follows:

EA(F 0. 30;%7_%%%@7%50 010,000
T2 AMBREFEAARFANR T —

F—AZ+ZHMEA A wu,ﬁ\%}\%ﬁfTT o /]
BRES TIAB TR E - BT R E
FH PSRRI F R84 549,510,000 7T

HE T8 AN ET B HREME
FNEERZRIMERNETOA (BFEZ
B) (BN B 53T B IS — @B
F)BRARNRANERBE - Mz F A
BREZ BEE R - SR BRMAE
A BREFERNMEED - RS
BH] - BB R R EFRE SR - AR
BEHFREBFINMEMHAEEE -

RAAEREE - ATRRES 2 =D
TEBEBSHFH - BRI RER T
A BRESEERHERY - AEM0
ZEBNER16% °

KRR _BE-_—_F—A=-1+—HHE
HBRYEE R A R ES - AR ES
RBBEEM OB EEERER -

R E R ER & Lt TR R E SR
E{EFTEWT :

HK$
BT
Equity component BRI
Fair value at the date of issuance RETHBHZAAEE 3,120,000
Liability component =N g:i5%)
At the date of issuance MREEITHHE 46,389,900
Effective interest expenses charged to STARREERRCERMERX
consolidated statement of profit or loss 7,181,233
At 31 December 2021 (audited) R-ZB--$+ZA=+—B (BE&K) 53,571,133
Effective interest expenses charged to STASREBRERCERMNERX
consolidated statement of profit or loss 439,667

Expiration during the period

At 30 June 2022 (unaudited)

HA A 2 B

R-ZB-Z=-FxA=1+H (KEER)

(54,010,800)
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IRRAR & P B SRR B et

For the six months ended 30 June 2022 HZ —Z - —F /XA =1+HI/~@

16. SHARE CAPITAL 16. R4
Number
of ordinary
shares of
HK$0.0125 each HKS$
BREE
0.01253& 7T
ZREKREE BT
Authorised: ERE
At 1 January 2021, 31 December 2021, HZ—ZT=-_—F—H—H "
1 January 2022, and 30 June 2022 —E-—%H%+-A=+—8"
2o _F—A—8k
- _FXA=+H 80,000,000,000 1,000,000,000
Issued and fully paid: BRITRERE :
At 1 January 2021 R-_E-_—F—H—H 1,803,558,784 22,544,485
Placing of new shares (Note) il & #r A 1 (BT =E) 360,660,000 4,508,250
At 31 December 2021, 1 January 2022 ~ R=-F_—F+=-A=+—H"
and 30 June 2022 :E::i—ﬂ—lﬂ&
—E-_FXA=+H 2,164,218,784 27,052,735
Note: On 4 January 2021 and 25 February 2021, a total of 90,140,000 and M RZE-_—F—-ANBRER-_ZT-—F_A

270,520,000 ordinary shares have been issued at HK$0.28 and HK$0.33 per
placing share pursuant to the terms and conditions of the placing agreement
under general mandate. Net proceeds of approximately HK$24.4 million and
HK$88.4 million have been raised through the placing.

Goldstone Investment Group Limited / Interim Report 2022

Z+HRA CIRE-RERETE TR E B AR
K& BRESREE K7D 0.2887C50.33
7 JT % 174 $£90,140,000 % % 270,520,000
fREAAR - BBEEEENMFRIBFED
B2AABERB TGS AEEEBIT



17. RELATED PARTY DISCLOSURES

(a)

(b)

Notes to the Condensed Consolidated Interim Financial Statements

Transactions

A4 & R B SRR B et

For the six months ended 30 June 2022 HZ—ZE - —F /X A=+HIL/EA

17. BEFRE

The Group had the following significant related party

transactions during the Period which were carried out in the

normal course of the Group’s business:

(@) X3

REERAHEANEREBEREE
HRRHRETT N EBARBBES
5

(Unaudited)
(KRBT
For the six months ended 30 June
BEASA=tTHLEXREAR

2022 2021
—E-CF —ET—F
Name of related party Nature of transaction HK$ HK$
BES AR REMHE BT BT
Evergrande Securities (Hong Kong) Investment management fee 180,000 180,000
Limited
BRESR(FB)ARA REERE
Dragon Synergy Holdmgs leited Finance costs — Effective 87,896 287,766
(substantial shareholder) interest and borrowings
interest
Dragon Synergy Holdings Limited MBER-BEREMER
(FERF) BEFE
Balances (b) #ER
(Unaudited) (Audited)
(REEZ) (&%)
At 30 June At 31 December
2022 2021
R-Z2-Z R-B_—%F
ANA=+H =S =
Name of related party Nature of balance HK$ HK$
BESER EERMEE BT BT
Dr. Xiao Loan interest incurred and (72,269) (72,269)
other payables due to a
director
Higt BEELERAMERERMN—F
BEEMHEMKIA
Dragon Synergy Holdings Limited Unsecured borrowings 2,234,597 2,146,701
Dragon Synergy Holdings Limited EEREE
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BLEE
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For the six months ended 30 June 2022 I Z —ZE - —F /X A=+HIL/NEA

18.

19.

PLEDGE OF ASSETS

No margin facility from a regulated securities broker was granted to
the Group under which financial assets at FVTPL with market value of
HK$79,744 and HK$57,344 were pledged as collateral as at 30 June
2022 and 31 December 2021 respectively.

LITIGATIONS

On 22 February 2022, the Company received a winding-up petition
filed by a holder of the Convertible Bonds (the “Convertible
Bonds") to the Court of First Instance of the High Court of the Hong
Kong for the winding-up of the Company in relation to, pursuant to
the Convertible Bonds, an alleged outstanding debt in the sum of
HK$43,195,680, being the alleged outstanding principal amounts of
the Convertible Bonds in the sum of HK$39,996,000 and the alleged
interest accrued thereon in the sum of HK$3,199,680 up to 21
January 2022 (“Maturity Date”) and, a further interest, calculated
at 8% per annum on a 365-day basis until payment in full, following
from the Maturity Date. The hearing of the winding-up petition is
scheduled on 17 February 2023.

The directors of the Company are of the view that the litigations
have no significant impact on the Group’s financial position and its
operating result for the period ended 30 June 2022 as the alleged
outstanding principal and interest amounts of the Convertible Bonds
have already been recorded in the consolidated financial statements
as at 30 June 2022.

Goldstone Investment Group Limited / Interim Report 2022

18.

19.

EEERM

RZBE-_—_FXA=Z+BE-ZE-_—%F
F+TZA=+—B FXEEUVEE—HT
REBHFRLIBETHAREE  Ehik
NABEFABGRCVBKEEZTHE
BED R A79,744 7 7T % 57,344 8 7T °

%T?ﬁﬂxfﬁﬁ(rﬁnﬁﬂﬁfﬁ%n%ﬁ/\
BIFATRRESRIEB N RKERES
43,195,680 /& 7t (BN Al R (B % 2 $E T8 4]
KREEAREE39,996,000B T REHE
T F—A=Z+—A(3HA))
HEFE FEET A 23,199,680 7 7T) K & B HA
HREEEEI N2 E—FIE (BA365
AEEERENRS%FE) MESSE
ERRINEEREZEREZFE - MR
NEBE - BREBRAETR T =
F-A+EHSET

ARAREERBFAUAEBMBEE_Z
TZFENAZT A RN B R
HEEEBERBEAVE FAAZS
BREFNEBEOREERNSE RN E
RN T - —F X A=+THNES
BRI o
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