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the same periods in recent years.

Management Discussion and Analysis

BBk h

INDUSTRY OVERVIEW

In the first half of 2022, the heavy truck market suffered its
“darkest hour” due to the economic downturn, the outbreak
of the pandemic, rising oil prices, market saturation and
many other adverse factors. From January to June, heavy

truck sales experienced “six consecutive drops” compared

with the same periods in recent years, among which the
sales in the first four months hit a new low compared with
In May and June, the
pandemic was brought under effective control, all industries
actively resumed work and production, and a package of
policies was introduced at the national and local levels to
stabilize the economy and protect people’s livelihood. At
the same time, with the further recovery of road freight
channels, the heavy truck market entered a slight “recovery
period”, and the sales volume increased by more than 10%
on a sequential basis. The year of 2022 is set to be a very
difficult year for the heavy truck market. In the second half
of the year, with the economic stabilization and recovery
and the accelerated release of favorable policies, the heavy
truck market is expected to usher in a new “inflection
point” in the recovery.

BUSINESS REVIEW

We are the largest heavy truck interior decorative
components and parts manufacturer in North-west China
with a marketleading position. Our products primarily
comprise a wide array of automotive interior decorative
components and parts and to a lesser extent exterior
decorative components and parts, which are designed to
be installed on heavy trucks or passenger vehicles. We
offer design and development solutions tailored to meet
our customers’ specific requirements of automotive interior
decorative products including functional specifications and
appearance.

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXImSEANHERAR

TEER
2022F EH¥F > KBTI -BIBEIEE - HE
A THEENERLFINEEZLE T &
THBEBRBT EBRZI1-68EFH
ERWKRET TcER HEHPB4EREHEE
EELLEEERPME 568 BEESE
BEREF SNTEEBRBEIEE KEX
A sEEEE—BFRX BE&E-RE
YO RRNEBEAREEREE P INED
ﬁ CEEMBMR/NIE B HEREE
HEBEHIR10% MU LB 2022F  ER™MIH
AN EBASBEN—Fo TFE FEE
BECEBLOA MEFHRENERER EFfH
SHEEBEETHEEMEHAIEEE -

7% [o] B8

RMPEERAASPTEHALREANERLFE
MEFZ A REBH  EEHHBRLMA T
PMNERTEERERFERRABERER
ARNERAERNMZTEHMGF HREEINGHET

B -RAZRERPHSENHERNIIEE
RMERINGEESAEBERREEH RN
FEMRTE-



Management Discussion and Analysis

The Group is principally engaged in the manufacture
and sale of automotive interior and exterior decorative
components and parts. Set forth below is the breakdown of
our revenue by product category for the six months ended
30 June 2022 and 2021:

EIEE st kD th

AEBFTERERERIEGSBHRES
KRIHE - TREY MN2022F %2021FE6 8
SOHLERNBEBRRESRENE D2 HMAHIUK
Al

Six months ended 30 June

HZE6H308 LAER
2022 2021
20224 20216
RMB’000 % RMB’000 %
ARETT % ARETT %
Heavy trucks’ decorative B FBEEMTHRMH
components and parts 63,015 80.3 204,924 94.4
Passenger vehicles’ decorative  FRFEEEMHT MG
components and parts 15,487 19.7 12,056 5.6
Total 4t 78,502 100.0 216,980 100.0

Revenue from sales of heavy trucks’ decorative
components and parts

Revenue generated from sales of heavy trucks’ decorative
components and parts decreased from approximately
RMB204.9 million for the six months ended 30 June 2021
to approximately RMB63.0 million for the six months ended
30 June 2022, representing a decrease of approximately
69.2%. Such decrease was primarily due to a sharp year-
on-year drop in the sales volume of heavy trucks in the
market. During the six months ended 30 June 2022, the
nationwide sales volume of heavy trucks was 380,000
units, representing a decrease of approximately 63.6% over
the same period of last year.

Revenue from sales of passenger vehicles’ decorative
components and parts

Revenue generated from sales of passenger vehicles’
decorative components and parts increased from
approximately RMB12.1 million for the six months ended
30 June 2021 to approximately RMB15.5 million for the six
months ended 30 June 2022, representing an increase of
approximately 28.5%. Such increase was primarily due to
an increase in the overall demand of passenger vehicles in
2022 and the fact that we have proactively expanded our
new products for passenger vehicles.
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Management Discussion and Analysis
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FINANCIAL REVIEW

Revenue

Qur revenue decreased from approximately RMB217.0
million for the six months ended 30 June 2021 to
approximately RMB78.5 million for the six months ended
30 June 2022, representing a decrease of approximately
63.8%. Such decrease was primarily due to a year-on-year
decrease in the sales of parts and components of heavy
trucks as a result of the impact of less demand in the
national heavy trucks market.

Gross profit and gross profit margin

Our gross profit decreased from approximately RMB63.2
million for the six months ended 30 June 2021 to
approximately RMB11.3 million for the six months ended
30 June 2022, representing a decrease of approximately
82.2%. Our overall gross profit margin decreased from
approximately 29.1% for the six months ended 30 June
2021 to approximately 14.4% for the six months ended
30 June 2022. Such decrease was primarily due to the
lower sales income and the higher fixed costs including
depreciation, resulting in a lower gross margin of products.

Other income

Other income decreased from approximately RMB1.1
million for the six months ended 30 June 2021 to
approximately RMBO0.8 million for the six months ended
30 June 2022, representing a decrease of approximately
23.7%. Such decrease was mainly due to the decrease
of RMBO0.3 million in revenue from sales of scrap in 2022
compared to 2021.

Selling expenses

Our selling expenses decreased from approximately
RMB6.0 million for the six months ended 30 June 2021 to
approximately RMB3.3 million for the six months ended
30 June 2022, representing a decrease of approximately
43.9%. The decrease was primarily due to the lower
transportation costs as a result of our lower sales volume.
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Management Discussion and Analysis

Administrative expenses

Our administrative expenses decreased from approximately
RMB24.8 million for the six months ended 30 June 2021 to
approximately RMB17.0 million for the six months ended
30 June 2022, representing a decrease of approximately
31.6%. Such decrease was mainly due to the decrease in
research and development expenses and employee benefit
costs for the six months ended 30 June 2022.

Finance costs

QOur finance costs increased from approximately RMB4.8
million for the six months ended 30 June 2021 to
approximately RMB5.0 million for the six months ended
30 June 2022, representing an increase of approximately
4.0%. Such increase was mainly attributable to the
increase in our weighted average balance of bank and
other loans during the six months ended 30 June 2022.

Income tax

Our income tax credit amounted to approximately RMB2.1
million for the six months ended 30 June 2022 and the
income tax expenses accounted to approximately RMB4.4
million for the six months ended 30 June 2021. The income
tax credit was mainly due to the negative profit before
tax during the period and the recognition of the deferred
income tax assets.

(Loss)/profit for the period

As a result of the foregoing, our loss amounted to
approximately RMB10.9 million for the six months ended
30 June 2022, as compared to the profit amounted to
approximately RMB23.8 million for the six months ended
30 June 2021.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group’s business operations are primarily financed by
cash generated from operating activities, and bank and
other loans. As of 30 June 2022 and 31 December 2021,
the Group had cash and cash equivalents of approximately
RMB59.6 million and RMB62.5 million, respectively.

EIEE st kD th

THRHEX
THEXZHREE2021FE6830H LE/<EA
NAOANRK24 SEETHEEE2022F68
SOHLEABEEMANARKI7.08 8T &
IBA31.6% ZEBEIEHNREE2022456
BIOBLEAEEMMEERREE R K
AR D PR B o

Bt ¥ A s

B AEREE2021E6H8308 LEAEA
HOANRK4I SEBTIBEEHE2022564
SORILEAREAMNANARKS. 08 &t L8
NBL 0% ZIENMETEEHNEE20225F
6B 30H L@ B EMIBITREME KM
T ¥9 BR B8 18 NPT 5% ©

FRSRHAX

RBE2022F68308 LEAREAMNMIFR
BEeRO/AARBE2ABE T MREBE2021
F6H30RLERNBEEAMNMERAXAOBAR
KA 4B BT - FIERNBEETEEHNHARN
BRI AaR AR WD TELEFRBRE
7o

B (E518) HEF
HREMER> REE2022F6 8300 1E7X
BREMERBAOAARBI09BE T MR A
F2021F68B30HILEARAEAENERAA A
Ri#E23.8E BT

MRBET - MBEERRESRE

AEEBNEELCEE ST ERELEEZH
FIEREUKRBITREMER R20225F6
H30H K2021F12B31H  AEEBEREE &
HEEBYOINAARE0.6BE TR
ARIEE2.5F & T °

INTERIM REPORT HHASRE 2022

7



Management Discussion and Analysis

BBk h

The Group monitors the cash flows and cash balance on
a regular basis, and seeks to maintain an optimal level
of liquidity that can meet working capital needs while
supporting a healthy level of business and its various
growth strategies.

Bank and other loans

Our bank and other loans increased from approximately
RMB133.8 million as at 31 December 2021 to
approximately RMB141.4 million as at 30 June 2022.
Among them, the bank and other loans in the amounts
of approximately RMB91.4 million (31 December 2021:
RMB93.8 million) were secured by trade receivables and
bills receivables, property, plant and equipment of the
Group, and the credit loans and the loans guaranteed by
third party amounted to approximately RMB50.0 million (31
December 2021: RMB40.0 million).

Gearing ratio
The gearing ratio as at 31 December 2021 and 30 June
2022 were at 50.2% and 55.2%, respectively.

Gearing ratio equals total debts divided by total equity as
at the end of the respective year. Total debts include all
interest-bearing bank and other loans.

Secured assets
Certain of the Group’s bank and other loans are secured by
the following assets of the Group:

FEREHERREREREEERF FX
RABDESHERTNREKF B mReEE
BEEBER ARTAIXFEFTREERRS
RIERRE -

RITREMER

BT REMERN2021FE12H31HHH A
R¥133.8F B T E2022FE6H30HM Y
ANRB141 AEET - BEENET  HEfh
ERANARMBIO1I.48E T (2021F128
31H:MWARKIISEET) 'HEAEREN
BSRERTERERERE M -BERK
HIRE, RER - S=ZAERETABHAR
500887t (2021FE12831H : S AR
#4008 8 T) °

BEXBFEEXR
R2021E12H31H K2022E6H830H ' &
KEBEBELEEDRA50.2%/%55.2%°

EXBRLEXESREFRNEHRER
NEZBE RHEREEEMASMBRITR
HMEM-

BEERAEE
AEENETROAREMERBEERRN
LU & E R F:

As at As at

30 June 31 December

2022 2021

120224 202146

6H30H 12H31H

RMB’000 RMB’000

AR¥F T AREFT

Property, plant and equipment MENRE R E 107,120 112,144
Trade and bills receivables B 5 eI K R E i 40,526 25,090
147,646 137,234
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Management Discussion and Analysis

Capital expenditure

As at 30 June 2022, the capital expenditures were
approximately RMB14.8 million (six months ended 30
June 2021: approximately RMB24.4 million). The capital
expenditures incurred for the six months ended 30 June
2022 were primarily related to the purchase of new
machinery and equipment.

Capital commitments

As at 30 June 2022, the capital commitments in respect of
property, plant and equipment contracted for approximately
RMB14.5 million (831 December 2021: approximately
RMB16.0 million).

Contingent liabilities
As at 30 June 2022, the Group did not have any material
contingent liabilities (31 December 2021: RMB Nil).

FLUCTUATION OF RMB EXCHANGE RATE AND

FOREIGN EXCHANGE RISKS

The majority of the Group’s business and all bank
borrowings are denominated and accounted for in RMB.
Therefore, the Group does not have significant exposure to
foreign exchange fluctuation.

The board (the “Board”) of directors (the “Directors”) of the
Company does not expect the fluctuation of RMB exchange
rate and other foreign exchange fluctuations to have
material impact on the business operations or financial
results of the Group. The Group will closely monitor the
foreign exchange market and take appropriate and effective
measures from time to time to reduce any negative impact
from exchange rate risk to the furthest extent.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS

The Group had no significant investments held or material
acquisitions and disposals of subsidiaries and associated
companies during the six months ended 30 June 2022.

EIEE st kD th

BEXRM*

R2022FE6 B30  EAXABINAARE
14.8BB T (HE2021F6H30H LE/~@E
B #HARMKB24. 4858 7T) - Bl E2022%F6H
SORLEANBEEELENEARSZTIELBEE
MBS REERRE-

B AT

20226 830H  AEBBETHY %~
BERRENAEOABAREI14 588 T
(2021F 128310 . WARB16.085 8

AR

HAEE
202256830 AEE I EAEME K
SREME (2021F12831H | ARBEET) o

A B T B 2RI Eh K BE 52 Rl B

FEENBABDEBREBRGTERNY
HARBR R RAN R EmEXNERD A
%o

EFTUARPARBEX K KH M5
RERDKNEHAEEANEFTHAEET K
EAFE - FEERBUEBIERTHILA
R IR GIEA MBI > U AT BEHH FRE
HEXEREANEETEE -

FENEAKRE - EXNBEEREE
F1H

HE2022F6H308 L ANER  AERIL E
EAFBTEAREINBRAE REE QR
MEAKERHE -

INTERIM REPORT HHHAIRE 2022

9

<



10

Management Discussion and Analysis

BBk h

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2022 (six
months ended 30 June 2021: Nil).

EMPLOYEE AND REMUNERATION POLICIES

As of 30 June 2022, the Group had a total of 364 full
time employees (30 June 2021: 528). For the six months
ended 30 June 2022, the Group incurred total staff costs
of approximately RMB21.3 million (six months ended 30
June 2021: approximately RMB30.4 million), representing a
decrease of approximately 29.9% as compared with those
for the six months ended 30 June 2021.

The remuneration policy of our Group to reward its
employees and executives is based on their performance,
qualifications and competence displayed and is market
comparable. A remuneration package is typically comprised
of salaries, discretionary bonuses, retirement scheme
contributions, and other benefits.

In order to retain and develop the knowledge, skill level
and quality of our employees, the Group places a strong
emphasis on training our employees. In addition, the Group
offers a competitive remuneration package to retain elite
employees, and reviews the package annually according
to industry benchmark and financial results, as well as the
individual performance of employees.

MAJOR SUBSEQUENT EVENTS

By the end of 30 June 2022, the ongoing COVID-19
pandemic and the outbreaks in some provinces in the
PRC has brought uncertainties in the Group’s operating
environment and has certainly impacted the Group’s
operations and financial position. The Group has been
closely monitoring the impact of the developments on
the Group’s business and has put in place contingency
measures. In view of the epidemic-driven economic
downturn, the Group assessed the situation and adhered to
the principles of reducing costs and enhancing operational
efficiency.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

For the period ended 30 June 2022 and up to the date of
this announcement, neither our Company, nor its subsidiary
have purchased, redeemed or sold any of the Company’s
listed securities.
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Management Discussion and Analysis

FUTURE PROSPECTS

In the past year, due to the overdraft of industry demand
caused by the change of vehicle pollutants emission
standards from “China V” to “China VI”, the heavy truck
industry has experienced the sales slump for one year
since July 2021, and it is currently in a cyclical trough. By
looking forward to the future, under the favorable factors
such as stable growth, infrastructure stimulus, logistics
recovery, etc., it is expected that the sales volume will
recover month after month in the second half of this
year. While benefiting further from the implementation
of the western development in Northwest China, the
transportation, energy, telecommunications and other
infrastructure development will be stimulated. Our Group
will take this opportunity to continuously strengthen new
product development with existing customers, expand new
customers for passenger vehicles actively, promote the
dual track operation of “commercial vehicle + passenger
vehicle” steadily, expand the product portfolio constantly,
enhance core competitiveness, and achieve the sustainable
long-term growth of our business.

CHANGES IN DIRECTORS’ INFORMATION

To the best of the Directors’ knowledge, there is no change
in the Directors’ information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules since the
disclosure made in the annual report of the Company for
the year ended 31 December 2021 up to the date of this
interim report.

IN COMPLIANCE WITH THE CORPORATE

GOVERNANCE CODE

Our Company is committed to delivering and maintaining
a higher standard of corporate governance to meet
business needs and shareholders’ expectations. Our
Company has adopted the principles and code provisions
of the Corporate Governance Code set out in Appendix
14 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) as the basis of our
Company’s corporate governance practices. The Corporate
Governance Code has been applicable to our Company
with effect from the Listing Date, save for the following
deviation:
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Management Discussion and Analysis

BBk h

Pursuant to code provision C.2.1 of the Corporate
Governance Code, the role of chairman and the chief
executive should be segregated and should not be
performed by the same individual. However, Mr. Hou Jianli
currently performs the roles as the chairman and general
manager. The Board believes that vesting the roles of both
chairman and general manager in the same person has the
benefit of ensuring consistent leadership within our Group
and enables more efficient overall strategic planning for our
Group. The Board considers that the balance of power and
authority will not be impaired by the present arrangement
and this structure will enable our Company to make and
implement decisions promptly and effectively. In addition,
other board members and independent non-executive
Directors continue to scrutinise important decisions and
monitor the chairman cum chief executive’s power. After
taking into account the overall circumstances of our Group,
the Board will continue to review and consider whether
the duties of the chairman and general manager should be
separated.

MODEL CODE FOR SECURITIES TRANSACTIONS
The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules
as the Company’s code of conduct regarding Directors’
and employees’ securities transactions. Upon specific
enquiries, all Directors and members of the senior
management confirmed that they have complied with the
relevant provisions of the Model Code throughout the
period from the Listing Date to the date of this report.

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXImSEANHERAR
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Management Discussion and Analysis

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING

SHARES AND DEBENTURES

As at the date of this report, the interests or short positions
of each of our Directors and chief executive of our
Company in our shares, underlying shares or debentures of
our Company and our associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFQO”) which, were required to be notified to our
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions in which any of them was taken or deemed to
have taken under such provisions of the SFO) or which
were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein or which were
required to be notified to our Company and the Stock
Exchange pursuant to the Model Code were as follows:

(@) Interest in our Company

Name of Director Nature of interest

EEREANwmRA I

EFRRETHRAEBRKG HEEARSG
REEENEDRXE

REBRSHA AMAEFREFAATEETH
ANEZBREARTAKRERBEZE (EER B
FRAERD (TEFRIMEHRE1) BEXVER)
BkR7D HERDUEEEPEERER
REBEHEAEXVEEE7TRESDE R E A
ABRBXANEZIE KA (BERESE

KRB P B IR X E AR F R E (FIARAF
BEAENREIKR) ARBESFKBEREM
S536521F AL A Z IR PR B9 B & fit 2 K& AR &

RESTRAENEG A RQT K FT A m el
KERFWT

(a) MEATWED

Number of shares
(Note 1)

Percentage of
shareholding

"4 BEtE RIZEE (Mizk1) FRESL

Mr. Hou Jianli Interest of spouse; interest in a 1,500,000,000 (L) 75%
controlled corporation (Note 2)

RN L lEEnm ; XEFEEER (sF2)

Notes: BT -

1. The letter “L” denotes our Directors’ long position (as 1. FEILERMEENZERDHEE

defined under Part XV of the SFO) in such shares.

2. The entire issued share capital of H&C Group Holding
Limited is beneficially and legally owned as to 60% and
40% by Mr. Hou Jianli and Ms. Chen Bierui respectively.
Mr. Hou Jianli is the spouse of Ms. Chen Bierui and is
deemed to be interested in the shares in which. Ms.
Chen Bierui is interested in under Part XV of the SFO.

(EERBHERIMEHRMIE XV &) -

2. H&C Group Holding Limited FY2&BE
TRASBEEMNEEREINRZ L
Ba kA EHEAC0%K40% o =R fo 4
ABRAIER 2 THE B o IRIE B 5 R EAE K
BIEXVED > AL ERR AR IRZ
TRRIFAENRGPES#EE -
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Management Discussion and Analysis

BBk h

(b) Interests in our associated corporations (b) WMHEBEZENER
Name of Name of associated Number of shares Percentage of
Director corporation Nature of interest (Note 1) shareholding
EEHS HEEBN AT EamtE a8 E (1) FRESL
Mr. Hou Jianli  H&C Group Holding Beneficial owner; Interest 100 (L) 100%
Limited of spouse (Note 2)
BEEREE H&C Group Holding BB A BEER
Limited (HizE2)
Notes: B EE
1. The letter “L” denotes the long position (as defined 1. FEHILERZEROGHNEE (EERE

under Part XV of the SFO) in such shares.

2. The entire issued share capital of H&C Group Holding
Limited is beneficially and legally owned as to 60% and
40% by Mr. Hou Jianli and Ms. Chen Bierui respectively.
Mr. Hou Jianli is the spouse of Ms. Chen Bierui and is
deemed to be interested in the shares in which. Ms.
Chen Bierui is interested in under Part XV of the SFO.

Save as disclosed above, as at the date of this report, none
of the Directors or the chief executive of our Company has
any interests or short positions in our shares, underlying
shares or debentures of our Company and our associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions in which any
of them was taken or deemed to have taken under such
provisions of the SFO) or which were required, pursuant
to section 352 of the SFO, to be entered in the register
referred to therein or which were required to be notified
to our Company and the Stock Exchange pursuant to the
Model Code.

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXImSEANHERAR
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Management Discussion and Analysis

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN THE SHARES

AND UNDERLYING SHARES OF THE COMPANY

As at the date of this report, the persons or corporations
who has an interest or short position in the shares and
underlying shares of the Company which were required
to be disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept under section
336 of the SFO were as follows:

Name of Shareholder Nature of interest

EIEE st kD th

FTERRNROUEARGPAERORE
mERE

RERSBH REZIFRAEHEHEXV
ME2RFEINEAB AR B KE N R FE
SRAEIRAE336FAEFHE M
B THALTEEBR AR F /KD AERE
RPPEENEDTIXENT

Percentage of
shareholding

Number of shares
(Note 1)

IR % s KR8 E (1) FRESL
H&C Group Holding Limited Beneficial owner 1,500,000,000 (L) 75%
ERBEBA
Mr. Hou Jianli Interest of spouse; interest in a 1,500,000,000 (L) 75%
controlled corporation (Note 2)
ERFSEE ol REFAEER (HE2)
Ms. Chen Bierui Interest of spouse; interest in a 1,500,000,000 (L) 75%

controlled corporation (Note 2)

1. FEILEBRZSRONGE (EEREBFRE

BRI+ EEE; RERAEER (Ha2)
Notes: MI5E :
1. The letter “L” denotes the long position (as defined under Part

XV of the SFO) in such shares.

2. Mr. Hou Jianli is the spouse of Ms. Chen Bierui. The entire
issued share capital of H&C Group Holding Limited is
beneficially and legally owned as to 60% and 40% by Mr. Hou
Jianli and Ms. Chen Bierui respectively. By virtue of the SFO,
each of Mr. Hou Jianli and Ms. Chen Bierui is deemed to be
interested in the same number of shares held by H&C Group
Holding Limited.

Save as disclosed above, as at the date of this report,
the Directors were not aware of any other person or
corporation having an interest or short position in shares
and underlying shares of the Company which were required
to be disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept under section
336 of the SFO.

BIRPIE XV &) ©

2. EEMNLEEAMBIERL THEME H&C Group
Holding Limited N2 EE#ETRADHIHE
BANAEERBRNRLTERREAEE0% KR
40% o TRIRE 5 R HAE RG> FEEF] S 4 KRB
8w EHWIR AR H&C Group Holding Limited
FIsmERSERG P #EE#R -

FREXREBEEIN RAEARSHH EFLA
MBEAMEMALTHEZERARERMD A
BEAROMTHEERBEESRBPERAE XV
BE2RFEINDWARAERADKEHAREE
=R ERB F3361F Al 705 5C M AT sC
BRI ES KA o

INTERIM REPORT HHASRE 2022

15



=

Management Discussion and Analysis
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AUDIT COMMITTEE

The Audit Committee has reviewed the accounting
principles and policies adopted by the Group and
discussed internal control and financial reporting matters
including a review of the interim results for the six months
ended 30 June 2022.

On behalf of the Board

China Tianrui Automotive Interiors Co., LTD
Hou Jianli

Chairman

Xi’an, the PRC, 26 August 2022

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXImSEANHERAR
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Consolidated Statement of Profit or Loss
HAalEmR

For the six months ended 30 June 2022 — unaudited & £20224#6/530H 1F <185 —FKAiASF 1%
(Expressed in Renminbi (‘RMB”)) (XA & # (T A EE #y) I/7T)

Six months ended 30 June

B E6H30H LA EA
2022 2021
Note RMB’000 RMB’000

By 5 AR®TT ARBT T

Revenue A 4 78,502 216,980
Cost of sales M & Al 2 (67,227) (153,805)
Gross profit EF 4(b) 11,275 63,175
Other income HMg A 5 813 1,066
Selling and distribution expenses HEEH (3,337) (5,950)
Administrative expenses TR X (16,969) (24,819)
Impairment losses reversed/ B SRR AR

(provided) for the period (5t18) B ER1E

on trade and other receivables 287 (466)
(Loss)/profit from operations B (51R) & (7,931) 33,006
Finance costs B 7% Al AR 6(a) (5,017) (4,825)
(Loss)/profit before taxation PRI AT (B518) i 6 (12,948) 28,181
Income tax g 7 2,053 (4,388)
(Loss)/profit attributable to REIERRREGEA

equity shareholders of (B538) it #)

the Company for the period (10,895) 23,793
(Loss)/earnings per share =i (518) &BF 8
Basic and diluted (RMB cents) BEAKEE (ARED) (0.54) 1.19

The notes on pages 24 to 44 form part of these financial $24F 448 2 MW= B L A F IR T — 20
statements. 7 e
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

G nmREMEZ2EH B =R

For the six months ended 30 June 2022 — unaudited #; Z2022F6H30H LF 185 —FKAS&H 1%
(Expressed in RMB) (X N & ¥ 31/7T7)

Six months ended 30 June

BE6H30H L EA
2022 2021
RMB’000 RMB’000

ARBET T AREETF T
(Loss)/profit for the period HiR (B518) &7 (10,895) 23,793

Other comprehensive income for the period IR EHtZEEUTA

(after tax): (30pRIRIER) ©
ltems that may be reclassified subsequently to TFIEMEB EH HLEEIE
profit or loss: =WIEE -
— Exchange differences on translation —HMEAKER
into presentation currency of the 25 EEN
Group bE 0 =28 450 (78)

Total comprehensive income attributable AE)EHREREMN
to equity shareholders of the Company Hrz2maElA
for the period (10,445) 23,715

The notes on pages 24 to 44 form part of these financial $24F 448 2 MW B A F IR T — 0
statements. 7o
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Consolidated Statement of Financial Position

EAMBRRAR

At 30 June 2022 — unaudited 202246530 H—FK A8 & 1%
(Expressed in RMB) (W A B #3 7)

At At
30 June 31 December
2022 2021
120224 #20214
6H30H 128311
Note RMB’000 RMB’'000
B 5 AR®TF T AREETFIT
Non-current assets EREEE
Property, plant and equipment MEBERRE 9 203,126 204,921
Intangible assets B EE 1,726 1,279
Prepayments for acquisitions of BEVME - BEKRRKREZ
property, plant and equipment SEENEY O] 12(a) 7,467 6,285
Deferred tax assets EERIBE E 4,104 2,061
e _____E 216423 = . 214,546 _
Current assets MEMEE
Inventories 78 10 62,101 60,224
Trade and bills receivables B 5 EWRIEKRERRE 11 138,694 166,130
Prepayments and other receivables FENREREMEBUWRIE  12(0) 24,854 30,566
Cash at bank and on hand RTTRFEIRE 13 59,604 100,850
e _____ B 285,253 . 357,770 _
Current liabilities RENAE
Bank and other loans RITREMER 14(a) 128,837 118,602
Trade and bills payables BoEMARBERENEE 15 61,467 131,862
Accrued expenses and other payables F&Est5I sz K H th FE (S =18 16 38,266 36,028
Lease liabilities HEEaRE 324 820
Current taxation BIER#R I8 21 73
____ 228915 . 287,385 _
Netcurrentassets = #®AZEF®H 56,338 70,385 _
Total assets less current liabilities EEERTEIAR 272,761 284,931

The notes on pages 24 to 44 form part of these financial

statements.

43 o
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Consolidated Statement of Financial Position

HAEMBRRAR

At 30 June 2022 — unaudited jr202246/530H —FK A8 #E 1%
(Expressed in RMB) (X N & ¥ 31/7T7)

At At
30 June 31 December
2022 2021
120224 20214
6830H 128318
Note RMB’000 RMB’000
B 5 AR® T ARETFIT
Non-current liabilities ERFEE
Bank and other loans RITREMER 14 12,590 15,232
Leased liabilities HEaE - 58
Deferred income PEIEU A 3,944 2,969
e _____________ 16,534 18,259 _
NET ASSETS BEEFE 256,227 266,672
CAPITAL AND RESERVES BARRKGEE 17
Share capital [N 17,522 17,522
Reserves HE 238,705 249,150
TOTAL EQUITY R 48 2R 256,227 266,672

The notes on pages 24 to 44 form part of these financial
statements.
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Consolidated Statement of Changes in Equity
HEEEDmEEBR

For the six months ended 30 June 2022 —unaudited & Z2022F6/530H 1F N 1B H —FKASZF 1%
(Expressed in RMB) (W N B 8 %1 77)

Attributable to equity shareholders of the Company

DAkERERE
Other Statutory Exchange Retained
Share capital -~ Share premium 8SeNe resere resere profits Total

RE  BieR  Rf@k  RER  EREE  fRERA 5
RVBOOD  RMBOD  RWBOO  RMBOD  RWBOO  RMBOOD  RMBION0
AE#TR  ARBTn  ARETR  ARETm  ARETR  ARETR ARETR

Balance at 1 January 2021 R2021E1818 17,522 106,878 (17,500) 24,605 1,098 137,469 210,072
Changes in equity for the sixmonths  EZ202156F30RILAERZ

ended 30 June 2021: i L
Proft for the period Eihhnl - - - - - 2,793 2,793
Other comprehensive income for the period ~ BREMAEIA - - - - (7 - 18
Total comprehiensive income 2EAKA - - - - (1) 23,793 2,715

Dividends approved in respect of

RL-EERENRS

the previous year (Note 17(2) (Hiz7(0) - (10,024 - - - (10,024
_______________________________________ oo (o
Balance at 30 June 2021 and 1 July 2021 %2021 E6B300 R2021£7R1R 17,522 96,854 (17,500) 24,605 1,020 161,262 283,763

Changes in equity for the sixmonths ~ HZ20214E1283A L vERZ

ended 31 December 2021: Ehgd.
Loss for the period BhEE - - - s s (16,464) (16,464
Other comprehensive income for the period ~ BREHZENA s s 5 . (627) s (627)
Odompehenveroone | REARA S T o g . O . O (1
Appropriation to reserves NEEHE - - - 1,179 - (1,179) =
_______________________________________ I I AN St (1 i/ R
Balance at 31 December 2021 1#2021£12B310 17,522 96,854 (17,500) 25,784 393 143,619 266,672

The notes on pages 24 to 44 form part of these financial $24F44B 2 WM A FHRER O —Z

statements.

o
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Consolidated Statement of Changes in Equity

FMAEDEER

For the six months ended 30 June 2022—unaudited (continued) & Z202246/530H 17~ 185 — KA & 1% (48)

(Expressed in RMB) (XX A & 151 7T)

Attributable to equity shareholders of the Company

DEERRERE
Other Statutory Exchange Retained
Share capital -~ Share premium eSene reserve resene profits Total
B RivaE At HEGRE EREE REEH i3

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

AEBTn  ABETm  ARETR  ARETn  ABETm  ARETR  ARETR

Balance at 1 January 2022 1#202251B 18 17,522 96,854 (17,500) 25,784 393 143,619 266,672
Changes in equity for the period H2002E6R0AL~ERZ

ended 30 June 2022: Eage.

Loss for the period BhEE - - - - - (10,8%) (10,89)

Other comprehensive income for the period ~ BREMAENA - - - - 450 - 450

Total comprehensive income 2EANA = = S S 450 (10,899) (10445)

Balance at 30 June 2022 VTR 2 752 % (70 257 M M %

The notes on pages 24 to 44 form part of these financial

statements.
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Consolidated Statement of Cash Flows

nv'F EE ﬁ LE ﬁ

For the six months ended 30 June 2022 —unaudited & Z2022F6H30H 1F 185 — FKA8FE%
(Expressed in RMB) (LA B #5851 T)

Six months ended 30 June

BE6A30H LR EA
2022 2021
Note RMB’000 RMB’000

By 5E ARBTT ARBT T

Operating activities 1T ST
Cash generated from/(used in) ﬁ“ﬁﬁﬁ B/ (FTA) R

operations 6,591 (1,217)
Tax refunded/(paid) Bk (BN RIE 1,647 (4,139)

Net cash generated from/(used in) &&;EHFRE, - (FrA) R

__operating activities ®F® 8238 __ (5356)
Investing activities KREEH
Payment for the purchase of property, BEY % B E K& E

plant and equipment 2 (14,751) (24,404)
Other cash flows arising from LEEEBEEN

investing activities HMBERE 1,541 709
Net cash used in investing BRETHFAREFEHE
__activites (8210 (23,695
Financing activities R EES
Proceeds from bank and other loans  #R{7 R EMERFTSRIE 65,684 123,656
Repayment of bank and other loans {EERTREMER (58,092) (121,007)
Other cash flows used in MEEHMAN

financing activities HMBERE (5,571) (3,991)

Net cash generated from/(used in) B ;EEFRE, (FTF)

__financing activites ReF® 2,021 (1,342)
Net decrease in cash and RERREEEY

cash equivalents W FEEE (2,951) (30,393)
Cash and cash equivalents H1B1ENRER

at 1 January WEZLEY 13 62,538 56,610

Effect of foreign exchange rate SEEXREHE

changes 2 (8)
Cash and cash equivalents H6H30HMIRE K
at 30 June HWEZEEY 13 59,589 26,209

The notes on pages 24 to 44 form part of these financial $F24F44B 2 MW B A FHEIR TN —
statements. 7 e
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Notes to the Unaudited Interim Financial Report

2 S

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD AEIXIHAEANE 4B RAT

RE BN HA I 5 RS M s

CORPORATE INFORMATION

China Tianrui Automotive Interiors Co., LTD (the
“Company”) was incorporated in the Cayman Islands
on 27 April 2017 as an exempted company with
limited liability under the Companies Law (Law 3 of
1961, as consolidated and revised) of the Cayman
Islands, as amended, supplemented or otherwise
modified from time to time. The shares of the
Company were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 15 January 2019. The Company and
its subsidiaries (together, the “Group”) are principally
engaged in the manufacture and sale of automotive
interior and exterior decorative components and
parts.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
the Stock Exchange, including compliance with
International Accounting Standard (IAS) 34, Interim
financial reporting, issued by the International
Accounting Standards Board (IASB). It was authorised
for issue on 26 August 2022.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2021 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2022 annual financial
statements. Details of any changes in accounting
policies are set out in Note 3.

The preparation of an interim financial report in
conformity with IAS 34 requires management to make
judgements, estimates and assumptions that affect
the application of policies and reported amounts of
assets and liabilities, income and expenses on a year
to date basis. Actual results may differ from these
estimates.

(Expressed in RMB unless otherwise indicated) (b5 & st BH&E SF + #LUN B ¥ 5 T)

~EER
FEXBABERMERERAR (TAQ
1) R2017F4B27BRBEREEELT
BRIUEMERNEANBEEFHE AT E
(1961 FEEB = e R1EE]) EHE
BHEAMMRIIAEREERAB - AAQT
DT 2019F 1 B15HIEE BH SRR FFN
BRAE (THRZFr)) EMET AR R
HWB A MBI AER) TERESRE
PIMNERM T A RIS RIHE o

AP EREREMIAESF MR
ANERFEREE SEETHEES
FEANEES ((ERSENEEE))
MBHENER G ZEL) (TEBgsT28]))
FR4AT > HHIGFER L - KPR ERE
20228 H26 H E T o

FHERBA TSR S R 202 1 EE B IR E
FriRpIBRE & st BUR R R ETEH B
C022FFEMBRERTP RN G S BUR
SERIN o L E Bt BREEN B E N
MI5E3 0

B A ERE R F34 T
BWEBEEIRE (U 55 B
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Notes to the Unaudited Interim Financial Report
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(Expressed in RMB unless otherwise indicated) (b5 & st BH&E SF + #LUN £ ¥ 5 T)

BASIS OF PREPARATION (Continued)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2021 annual
financial statements. The condensed consolidated
interim financial statements and notes thereon do not
include all of the information required for a full set
of financial statements prepared in accordance with
International Financial Reporting Standards (“IFRSs”).

The financial information relating to the financial year
ended 31 December 2021 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Statutory financial statements for the year ended 31
December 2021 are available from the Company’s
registered office. The auditors have expressed an
unqualified opinion on those financial statements in
their report dated 29 March 2022.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued the following amendments to
IFRSs that are first effective for the current accounting
period of the Group:

o Amendments to IAS 16, Property, plant and
equipment: Proceeds before intended use

° Amendments to IAS 37, Provisions, contingent
liabilities and contingent assets: Onerous
contracts — cost of fulfilling a contract

None of these developments have had a material
effect on how the Group’s results and financial
position for the current or prior periods have been
prepared or presented. The Group has not applied
any new standard or interpretation that is not yet
effective for the current accounting period.

AR E (&
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RIEERBEWE - BRAMEHTE T 7
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K M5 0 A 6 5 1R 5 (B PR B 75 3R &5 25 A
(TEPRE PR E AR ) RELE D BB IR
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BB ZE2021F12A31HIEHABEER
R EREHINALERBEBENTEE
Bl W RERAABDRNZMBEENETE
FERFREVBEREx HIHEEZEMHER
RoHZE2021F12831HIEEEMNETE
MBRENRAABDNEMMEETHR
BN o iZ 8 BN HHE A2022F3H29H B
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THBEED
FAEBEERSEREENIEEEEMAY
THERYBREENETRNEANE
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Notes to the Unaudited Interim Financial Report

KREEZP M HRS ME

(Expressed in RMB unless otherwise indicated) (b5 & st BH&E SF + #LUN B ¥ 5 T)

4 REVENUE AND SEGMENT REPORTING 4 WARDEHRSE

(a) Revenue (a)
The Group is principally engaged in the
manufacture and sale of automotive interior
and exterior decorative components and parts.

Further details regarding the Group’s principal
activities are disclosed in Note 4(b).

Disaggregation of revenue from contracts with
customers by major products is as follows:

WA
FEBXTERENERINEHZTE
HRERBE- BAEBREIEETR
By —F B R sE4(0) IR BB

RIZERHERAEMNZBAZS
mr

Six months ended 30 June

B E6A30H LR EA
2022 2021
RMB’000 RMB’000

ARBTT ARET T

Revenue from contracts with R RIS ZER
customers within the scope of BI5GB ANHAER
IFRS 15 BTSN ZWA
Disaggregated by major products: BITEERDME
— Sales of heavy trucks’ decorative — —#HE &8 R B 4L fff
components and parts TEH 63,015 204,924
— Sales of passenger vehicles’ —tHE R B
decorative components and parts TERH 15,487 12,056
78,502 216,980

Disaggregation of revenue from contracts with
customers by the timing of revenue recognition
and by geographic markets is disclosed in Notes
4(b)(i) and 4(b)(iii) respectively.
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(Expressed in RMB unless oz‘herW/se indicated) (b5 & &t 852 5f > BN B 165 7T)

4 REVENUE AND SEGMENT REPORTING (Continued)

(a)

(b)

Revenue (Continued)

The Group’s customers with which transactions
have exceeded 10% of the Group’s revenue are
set out below:

4 WARDEHRSE @

(a)

WA (@)
FEBRZTSGEBBRAERKRA
10%ZEREIWT :

Six months ended 30 June

BE6H30H L EA
2022 2021
RMB’000 RMB’000

ARBTT ARBT T

Customer A ZERA 21,603 69,794
Customer B =FB 36,300 129,376
Segment reporting (b) DS

The Group manages its businesses by products.
In a manner consistent with the way in which
information is reported internally to the Group’s
most senior executive management for the
purposes of resource allocation and performance
assessment, the Group has presented the
following two reportable segments. No operating
segments have been aggregated to form the
following reportable segments.

- Heavy trucks’ decorative components and
parts: this segment includes primarily the
research, development, manufacture and
sale of decorative components and parts to
be installed in heavy trucks.

- Passenger vehicles’ decorative
components and parts: this segment
includes primarily the research,
development, manufacture and sale of
decorative components and parts to be
installed in passenger vehicles.

FEBEREMDBEEHER -
AERNAEEREERSTHREERER
HEBRNERUDEE R KT
FEZFA B FXEEBEER
LU mifE e 2 8 0 &6 - 8 B 4R
KEDE LERTINTERD
=i

— EBERFEEHTNMN:ZH
BEIBEUERLERERFE
NEMTEANAEEE
R 88 & o

— FRAEEHTHME ZDE
TEOREZENKAENE
BT ER BB 2~ £ E KR
= o
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*i

4

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD AEIXIHAEANE 4B RAT

REVENUE AND SEGMENT REPORTING (Continued)
Segment reporting (Continued)

(b)

(i)

Segment results, assets and liabilities

For the purposes of assessing segment
performance and allocating resources
between segments, the Group’s most
senior executive management monitors
the results attributable to each reportable
segment on the following bases:

Revenue and expenses are allocated to the
reportable segments with reference to sales
and revenue generated by those segments
and direct expenses incurred by those
segments. The measure and revenue used
for reporting segment result is gross profit.
No inter-segment sales have occurred for
the six months ended 30 June 2022 and
2021. Assistance provided by one segment
to another, including sharing of assets and
technical know-how, is not measured.

The Group’s other operating expenses,
including other income, selling and
administration expenses and finance costs,
and assets and liabilities are not measured
under individual segments. Accordingly,
neither information on segment assets and
liabilities nor information concerning capital
expenditure, interest income and interest
expenses is presented.

4

WA T 53 8B ¥R & (&)
SERERE ()

(b)

(i)

DEERE BERERE

R EDEESRTEDEZ
BokEBER ~"EBRES1T
BNEEBEERUTEEREESR
AR EEES .

WAERBLTX2RBZEDWE
EHNHERZEDSBEED
EERAL DPEETERSD
o 2O EEELIEF
HoHE2022F %2021F6
B30H L@ AB » I & 3R
DEEHEE - —EDHES
—EoHRENBE (BF
HEEEREM AR IE

sHE o

AEENHEMEERX (W
HtW A HER X 1THHE
XRMBRAE) UKREER
BEREHAHAERDE R
- EREAEIBEER
BERENEN THEEWE
ARAXFMEWARAER
XBERHREZY
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(Expressed in RMB unless otherwise indicated) (b5 & st BH&E SF + #LUN £ ¥ 5 T)

4 REVENUE AND SEGMENT REPORTING (Continued)

(b)
(i)

Segment reporting (Continued)

Segment results, assets and liabilities
(Continued)

Disaggregation of revenue from contracts
with customers by the timing of revenue
recognition, as well as information
regarding the Group’s reportable segments
as provided to the Group’'s most senior
executive management for the purposes
of resource allocation and assessment of

4 WARSR

IR S (@)

(b) WS (&)

(i)

REERE BERERE ()

B E2022F K2021F6H830
HENRMER  #ZWARRR
BREREITIANZHVAR
MOEERKRTEDBELE
MmAtAEEERTHEERE
REZEBAEBRNTZ2%K D
EER T WM o

segment performance for the six months
ended 30 June 2022 and 2021 is set out
below.

Six months ended 30 June 2022
8 £2022F6H30H LL7 B A

Heavy Passenger
trucks’ vehicles’
decorative decorative
components components
and parts and parts Total
ERFEER RRER
i 2 2R 1 i T #R 1 st
RMB’000 RMB’000 RMB’000
ARBTR ARETT ARETT
Revenue recognised at a point in £ ¥ — B 5 HEER 2
time from external customers BINEEERZ WA 63,015 15,487 78,502
Reportable segment gross profit 7] 2D EEF] 9,726 1,549 11,275
Six months ended 30 June 2021
HE2021F6H30B 1L/ B A
Heavy Passenger
trucks’ vehicles’
decorative decorative
components components
and parts and parts Total
BHREK e B
T M s
RMB’000 RMB’000 RMB’000
ARHETFTT AEHETFTT AT T
Revenue recognised at a point in 72 ¥ —B§fE BB R AR
time from external customers BINEBERZ WA 204,924 12,056 216,980
Reportable segment gross profit B2 HBEF] 61,150 2,025 63,175

INTERIM REPORT FREA#RE 2022
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4 REVENUE AND SEGMENT REPORTING (Continued) 4 WA RS EBE®RE @)
(b) Segment reporting (Continued) (b) DS (B
(i) Reconciliation of reportable segment (i) EIZ2#H7 LB 2ZH R
profit or loss

Six months ended 30 June

#HZE6H30HIEREA
2022 2021
RMB’000 RMB’000
ARBETT AEBFT
Total reportable segment gross B 2 ¥R 4 & & 7| 42 28
profit 11,275 63,175
Other income HMUEA 813 1,066
Selling and distribution HER
expenses (3,337) (5,950)
Administrative expenses TR (16,969) (24,819)
Impairment losses reversed/ B 5 E A ER
(provided) for the period on (5t12) BERIE
trade and other receivables 287 (466)
Finance costs 81 75 Al A (5,017) (4,825)
Consolidated (loss)/profit before #F &R AT (B518) /& F|
taxation (12,948) 28,181
(iiij) Geographic information (iii) i E

The Group’ s revenue is substantially
generated from the sales of automotive
interior and exterior decorative components
and parts in the PRC. The Group’s
business is substantially conducted in the
PRC. Accordingly, no segment analysis
based on geographical locations of the
customers and assets is provided.

FEBOBAETEZRER S
BHERENIBEHTS
o AEBZETEMNFRE-
Wit TERERERARE
ENMEBEUEETN DR
#r o
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OTHER INCOME

5 HfthiltA

Six months ended 30 June

EE6H30H LE<EA
2022 2021
RMB’000 RMB’000
ARBETT AREF T

Government grants (including amortisation FFF#Bh (£13E & LE Uk 25

of deferred income) By H) 367 312
Net gain on sales of scrap materials HEBEN 2 W F 8 165 417
Interest income FEUWA 281 337
813 1,066

(LOSS)/PROFIT BEFORE TAXATION

(Loss)/profit before taxation is arrived at after

charging/(crediting):

(@) Finance costs

6 [RigA (B51R) iEF
BRI AT (B58) /& F TH Rk (5

AN UTEEREL

(a) MM

Six months ended 30 June

HE6H300 L EA
2022 2021
RMB’000 RMB’000
AREFT AREFT

Interests on FI B H

— bank and other loans —IRITREMER 4,987 4,685
— lease liabilities —HEaE 30 140
5,017 4,825

No borrowing costs have been capitalised for
the six months ended 30 June 2022 (six months

ended 30 June 2021: RMB Nil).

BE2022E6H30HLE/NEAR -
MEGIREAFEELRL (B E

20216 B30HWEAMEAR | AR

KE ) o
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(LOSS)/PROFIT BEFORE TAXATION (Continued) 6

(b) Other items

Notes to the Unaudited Interim Financial Report

%P HA I 5 3 S M s

(Expressed in RMB unless otherwise indicated) (b5 B &t 85 9) » BN FE #2T)

PRI AT (B548) & F @)
(b) HftiEHE

Six months ended 30 June

H=6H30HIENEAR
2022 2021
RMB’000 RMB’000
ARET T AEBEF T
Depreciation and amortisation I €8 T 5 16,137 11,201
Research and development costs Bt 2% Al A 5,768 10,269
Cost of inventories FER A 67,227 153,805
INCOME TAX 7 FRIEM
Six months ended 30 June
HE=6H308 1L EA
2022 2021
RMB’000 RMB’000
ARET T AREFT
Current taxation: BIHA#R 1A -
— Provision for the period —HA A (10) 3,679
Deferred taxation: IRFEFRIA ©
— Origination and reversal of temporary —H R E R E 4 K (o)
differences (2,043) 709
(2,053) 4,388
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(Expressed in RMB unless otherwise indicated) (b5 & st BH&E SF + #LUN £ ¥ 5 T)

INCOME TAX (Continued)
Notes:

(U]

(ii)

(ii)

(vi)

The Company incorporated in the Cayman lIslands
and the subsidiary of the Group incorporated in the
British Virgin Islands (the “BVI”) are not subject to any
income tax pursuant to the rules and regulations of their
respective countries of incorporation.

The subsidiary of the Group incorporated in Hong Kong
is subject to Hong Kong Profits Tax rate of 16.5% for the
six months ended 30 June 2022 (six months ended 30
June 2021: 16.5%). The entity did not have assessable
profits which is subject to Hong Kong Profits Tax for the
six months ended 30 June 2022 (six months ended 30
June 2021: RMB Nil).

The subsidiaries of the Group established in the PRC
(excluding Hong Kong) are subject to PRC Corporate
Income Tax rate at 25% for the six months ended 30
June 2022 (six months ended 30 June 2021: 25%).

Certain subsidiaries of the Group established in the
PRC obtained approvals from the tax bureaux in 2021
that they are entitled to tax benefits applicable to
entities under the Third Phase of the Western Region
Development Plan of the PRC, and enjoy a preferential
PRC Corporate Income Tax rate of 15% for the calendar
years from 2021 to 2030.

The PRC Corporate Income Tax Law allows enterprises
to apply for certificate of “High and New Technology
Enterprise” (“HNTE”) which entitles the qualified
companies to a preferential income tax rate of 15%,
subject to fulfilment of the recognition criteria. Xian
Tianrui Automotive Interiors Co., Ltd. (“Xian Tianrui”) is
qualified as a HNTE and the qualification was valid for
three years from 2022 to 2024.

According to the relevant tax rules in the PRC, qualified
research and development costs, are allowed for bonus
deduction for income tax purpose, i.e. an additional
100% (six months ended 30 June 2021: 100%) of such
expenses could be deemed as deductible expenses.

FRig 1 (@)
MIEE

() HEHEFRSEMUULZEARTRETEHR
REBEREYHE (HRBRZHES)) MM
MIIZWBEABBARBEHS BFME
KBVER RO B ERTFER

(i) EZE202266H830H L/NER  &AEREP
ERBEMMILZHB AT EIZ16.5% 21
KFMmEBRNER (B E2021F6H30H
LIENMEA :16.5%) & E2022468530H
IEXER  ZEARMEESEBRMES
FEMERREF (B =E202146H30
BIEAEA  ARBZT) o

(i) EZE202286H30H E/NER » &AEREP
FE (REEEB) RN E AR EE
5% IMEBM P EATERBR (BHE
2021FE6H30H LB A © 25%) ©

(v, XEERFBERINKBEATNR-Z
T —FHBHEERTEMR SO ARERE
AR TEEEAREASE=ATZE
BB HEMNRBRE LN B2 —FE_
E_EFBEFERI5%ZBERREE
PRSI E

(v (PREEEMRSRE) RFEERF BN
e (SHRXTEE)EFES HE
REEREENEZEBEMERNETI5%
WA B HIRE - AR RN/ E R
BRAB (TAZXMH) fEsHnid
FER BAMERB2022F £2024F
REB=FAN-

(viy REBHEERRUGRE ST
BEFRBRBENZMEHEN L%
FYZESIM00% (B E2021E6830H LE/N1E
B 1100%) AIR/EA] K INRA s o
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8

10

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXImSEANHERAR

(LOSS)/EARNINGS PER SHARE

(a) Basic (loss)/earnings per share
The calculation of basic loss per share for six
months ended in 30 June 2022 is based on the
loss attributable to ordinary equity shareholders
of the Company of RMB10,895,000 (six months
ended 30 June 2021: earnings RMB23,793,000)
and the weighted average of 2,000,000,000 (six
months ended 30 June 2021: 2,000,000,000)
ordinary shares.

(b) Diluted (loss)/earnings per share
There were no dilutive potential shares
outstanding during the six months ended 30

June 2022 and 2021.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the
Group incurred capital expenditure on property, plant
and equipment with a cost of RMB15,195,000 (six
months ended 30 June 2021: RMB23,828,000). Items
of property, plant and equipment with a net book
value of approximately RMB13,000 were disposed
of during the six months ended 30 June 2022 (six
months ended 30 June 2021: RMB338,000), resulting
in a loss on disposal of RMB13,000 (six months
ended 30 June 2021: RMB34,000).

During the six months ended 30 June 2022, the
Group received no rent concessions and did not enter
any new lease agreement.

INVENTORIES

During the six months ended 30 June 2022, RMBNIl
(2021: RMBNIl) has been recognised as a reduction in
the amount of inventories recognised as an expense
in profit or loss during the period, being the amount
of reversal of a write-down of inventories to the
estimated net realisable value.

8

10

Sk (58) B7

(a) EREX (FE) BF
HE2022F6H30HLENEAS
REBLRALNDSZEREZR
REGLMBEEAR®K10,895,000
T (B ZE2021FE6H30H Lk /X
BE :&BF ARM¥23,793,000
T) REETSTERMNMEF
HE2,000,000,0008 (8=
2021E6H30H LENMEA
2,000,000,000) stEEEH -

SRIBE (58 B
HFE2022F K2021F6H30H 1t
ANER EBEEBERG

(b)

ME-BERRE

B ZE2022F6H30RLEANERE  AEH
EEXNEYE BERZEEBHANER
THEAEABARE15,195,0007T (&
F2021FE6H830HIERER | AR
23,828,0007T) # E2022F6H30H
EARER AEBHERAFIENA A
E113,000cIME -BEMKKRBEIER
(B E2021F6H30HLENREA : AR
#338,0007) " EHHEFBEARK
13,0007C (A E2021FE68308 Lk /N 1@
A AR®¥34,0007%) °

B E2022F6H30R L NEA AEH
ANEBHESEE R UEAFEE
e

=78

B E2022%F68300LEAER AR
ZTix (2021 AEBZx) EEHA
WHEIBAEREBEERZTIERZIZE
EHBERL BMBATFEZHELBH#ESR
EEt IR FEZEEE
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TRADE AND BILLS RECEIVABLES 11 BSRKRIEKREKRERE
At At
30 June 31 December
2022 2021
120224 R20214F
6H30H 12H31H
RMB’000 RMB’000
ARET T AREFT
Trade receivables, net of loss allowance B 5 R IE
(NFxE 1B H) 72,124 73,388
Bills receivables FE IS 22 4% 66,570 92,742
138,694 166,130
All of the trade and bills receivables, net of loss FrEEBSZERTEREREE (kR
allowance for doubtful debts (if any), are expected to REE (WA)) Bt —FRE -
be recovered within one year.
(a) Ageing analysis (a) ER&ESDHMF
At the end of reporting period, the ageing RHREHERENREZQ[HH (WA
analysis of trade and bills receivables, based on MR BEHR (MWRE)) AR
the invoice date (or date of revenue recognition, ENEZRERBRERERERR
if earlier) and net of loss allowance, is as follows: Bomimr
At At
30 June 31 December
2022 2021
20224 20214
6830H 12831H
RMB’000 RMB’000
ARET T ARETFIT
Less than 3 months 3MEAUR 111,305 126,820
3 to 6 months 3E R ZE6@ A 15,609 23,556
6 to 12 months 6188 =121E8 8 11,780 11,516
more than 1 year 1M E - 4,238
138,694 166,130
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11

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD AEIXIHAEANE 4B RAT

TRADE AND BILLS RECEIVABLES (Continued)

(b)

Transfer of financial assets

The Group receives short-term bank acceptance
notes from its customers as a method of
settlement of goods sold. These notes entitle
the Group to receive the full face values from
the issuing banks upon the maturities of these
notes, which generally range from 3 to 6 months
from the dates of issuance.

At 30 June 2022, the Group had discounted
certain of the bank acceptance notes at banks,
and endorsed certain of the bank acceptance
notes to its suppliers and other creditors for
settlement of the Group’s trade and other
payables on a full recourse basis. Upon the
above discounting or endorsement, the Group
has derecognised the bills receivables in their
entirety. These derecognised bank acceptance
notes have maturity dates of less than six
months from the end of the reporting period.
In the opinion of the directors of the Company,
the Group has transferred substantially all
the risks and rewards of ownership of these
notes and has discharged its obligation of the
payables to its suppliers and other creditors.
The Group assessed that the discounted and
endorsed bank acceptance notes were issued
by highly- rated issuing banks, the credit risks
were relatively insignificant and the Group was
not exposed to the relative interest risk. At 30
June 2022, the Group’s maximum exposure
to loss and undiscounted cash outflow should
the issuing banks fail to settle the bills on
maturity dates amounted to RMB10,134,000 (31
December 2021: RMB47,093,000).

11

BSERKARIERERERE @

(b)

HETmMEE

AEBBHZT R WEERIET A
TEEFFSEERRN —EEE
BE-RERBERTAEEEF
URZEREIHEKRIAZIR
THE2EEE 2SR E KA
MEAHES AHA3EREGR -

R2022%F6830H &AEEE IR
BETHRTAREZET 7
HourmHEEEEREMERE A
HEETHETAREEZ  LURR
SERBEEEFEAERANES
FEAT R IB e At AT I8 o &F U
TR BER - AEERE
EPREBIDEVRER ZEE
WRIEEIBNIBETARRDEZN
BHERSHERESF AR ANE
BeAXARBRAEERAB KAEEBEDB
HBEZSRERNOMAENSE X
DR KREO®E WEEITHME
EmRAEMEREANGTREE K
EEFG EMREEEHERT
AREZHSTROPEERITE
ToEERBESREREAE R
WA BREREMERRR2022
F6A308 > MEAREBEITHVIAL
REZFEZHR A AEEBNR KX
BARKRAKIBIRS R HEREAIE
EAARM10,134,0007T (2021
F12831H . AR¥47,093,000
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12 PREPAYMENTS AND OTHER RECEIVABLES 12 FE{IRRIE K H th R I
(a) Prepayments for acquisitions of property, (a) BEVE -BRERREWFEMCTIE
plant and equipment
The amount at 30 June 2022 represents R2022F 6300 W IBEIE N E
prepayments for the Group's contracted BT BERAERKINTE
acquisitions of moulds and machineries. IRRIE ©
(b) Prepayments and other receivables (b) FE(FHRIEREMEE WIS
At At
30 June 31 December
2022 2021
1220225 20214
6830H 12H31H
RMB’000 RMB’000

AR®TT ARBT T

Advances to staff mETEH 1,125 1,002
Others Hth 702 832
Financial assets measured at BEBER AT EN
_amortisedcost . EWEE 1827 1,834
Prepaid income tax TS 625 2,314
Prepayments for purchase of RERMENTEN
raw materials 1A 19,941 22,677
Other miscellaneous prepayments HMBIBFENCR 2,277 2,536
Value-added tax to be deducted FIROIEER 184 1,205
__ 28,027  __ 28,732
24,854 30,566
All of the prepayments and other receivables Fr B TR AIE & H fih /8 UK 7k 18 T8
are expected to be recovered, or recognised as AR —FERKE - ERIERX
expenses within one year. NEBEHD
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13 CASH AT BANK AND ON HAND 13 RITKRFERE
At At
30 June 31 December
2022 2021
120224 R20214
6830H 12831H
RMB’000 RMB’000

ARBTT ARET T

Cash at bank and on hand RITRFEIRE 59,589 62,538
Restricted bank deposits (Note (i) ZIREIIRITERR (BFEEG)) 15 38,312
Cash at bank and on hand in the MR e MBI RNIRTT

consolidated statement of financial ERFHEHIES

position 59,604 100,850
Less: restricted bank deposits (Note (i) B ZREIRITIER

(P 5E(7)) (15) (38,312)

Cash and cash equivalents in the REEaRERERN

consolidated cash flow statement BERIBEEEY 59,589 62,538
The Group’s operation in the PRC (excluding Hong REBRPE (FEBRKRIN KRENER
Kong) conducted its business in RMB. RMB is not a MAREEM ARBILIETBEHRTH]R
freely convertible currency and the remittance of funds E - BETEHPEH (BRI AR
out of the PRC (excluding Hong Kong) is subject FR B AT I 0 A9 9 BE BR ) o
to the exchange restrictions imposed by the PRC
government.
Note: MIEE
(i) At the end of the reporting period, bank deposits are (i) RBEEHERBITERRBEREALTEER

pledged as guarantees for bank acceptance bills issued BITZIRITTAREZNIER

by the Group.
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14 BANK AND OTHER LOANS

14 RITKREMER

(a) The Group’s short-term bank and other loans (a) XEBEHABRTREMERETE:
comprise:
At At
30 June 31 December
2022 2021
#20225F 20214
6830H 12831H
RMB’000 RMB’000
ARBETT AEBEFT
Bank loans: IRITEM !
- Secured by trade and bills —HAEEE S BRI
receivables of the Group Bz FE U 22 5% 465 40
(Note 14(c)) (HI5E14(c)) 40,526 25,090
— Secured by property, plant and —HAEEYE - -BE M
equipment of the Group REIEF (FI5E14(c))
(Note 14(c)) 20,000 20,000
- Guaranteed by a subsidiary of —HME R BER
the Group 30,000 -
- Unsecured and unguaranteed —fEREM 10,000 40,000
100,526 85,090
Add: current portion of long-term o RARITRAEMER
bank and other loans B9 BDHA &6 7>
(Note 14(b)) (FsE14(b)) 28,311 33,512
128,837 118,602
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14 BANK AND OTHER LOANS (Continued) 14 SRITREMER @
(b) The Group’s long-term bank and other loans (b) XEBEHETRAREMEREIE:
comprise:
At At
30 June 31 December
2022 2021
1220225 20214
6830H 12H31H
RMB’000 RMB’000
ARETT ARETT
Bank loans: IRITER
— Guaranteed by a third party —F=HER 10,000 =
Other loans: HMER !
— Secured by property, plant and —HBEAEEYE -BE
equipment of the Group K& B IR
(Note 14(c)) (FFsE14(c)) 30,901 48,744
40,901 48,744
Less: current portion of long-term B RESRTREMER
bank and other loans B9 BPHA &6
(Note 14(a)) (FFzE14(a)) (28,311) (33,512)
12,590 15,232
(c) Certain of the Group’s bank and other loans are (c) REEMNETHEITAEMERA
secured by the following assets of the Group: KEENUTEEFEER:
At At
30 June 31 December
2022 2021
%2022 722021
6H30H 12831H
RMB’000 RMB’000
AREF T AREFT
Carrying value of secured assets: EREEMNIREE :
Property, plant and equipment MEBERRE 107,120 112,144
Trade and bills receivables B 5 e W 7B B e W ik 40,526 25,090
147,646 137,234
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15 TRADE AND BILLS PAYABLES 15 BSEARIEREMNER
At At
30 June 31 December
2022 2021
2022 #2021
6830H 12831H
RMB’000 RMB’000
ARET T AEETF T
Trade payables B ENTIE 50,431 64,287
Bills payables ENE 11,036 67,575
61,467 131,862

All of the trade and bills payables are expected to be
settled within one year or are repayable on demand.

At the end of reporting period, the ageing analysis of
trade and bills payables, based on the invoice date, is

FREESBIMEREBEMNRERFRN
—FREEAREREE-

RESHAEREEZAHNEZEN
REREORBEOREIAOT

as follows:
At At
30 June 31 December
2022 2021
120224 20214
6830H 12831H
RMB’000 RMB’000
ARET T AREFT
Less than 3 months 3E B LA 35,731 59,433
3 to 6 months K EPSEST(ENS 16,211 54,784
6 to 12 months 6B B E12(8 R 5,424 15,670
Over1 year 1EM 4,101 1,975
61,467 131,862
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16 ACCRUED EXPENSES AND OTHER PAYABLES 16 [EitfB X RHME([HIE

At At

30 June 31 December
2022 2021
142022 2021
6830H 12831H
RMB’000 RMB’000

ARBTT ARBT T

Payables for staff related costs BT HBAKENHRIE 1,854 1,885
Payables for acquisitions of property, BEWE -MEKRRE

plant and equipment FE(S =R I8 28,209 26,581
Payables for other taxes HMRIBEGRIE 4,639 2,498
Deposits e 720 600
Others Hith 2,844 4,464

38,266 36,028

All of the accrued expenses and other payables FrERtREIREMENHRERETR
are expected to be settled within one year or are —FRNEERAEEREERE-

repayable on demand.

17 CAPITAL, RESERVES AND DIVIDENDS 17 EX - FERRE
(a) Dividends payable to equity shareholders (a) RPHRMETREANEBR L
of the Company attributable to the previous —MHREEZEHGEAAFRERERKRER
financial year, approved and payable during B2

the interim period

Six months ended 30 June

BE6A30R LR EA
2022 2021
RMB’000 RMB’000

ARBTT ARBT T

Final dividend in respect of BB R AR HA R HE &
the previous financial year, W FET B E— BT UEE
approved and payable during FEREESREER
the following interim period, of ZTHEAL (B E20215F68
HK$NIl per ordinary share 30 E/REA -
(six months ended 30 June 2021 S EER0.6781)
HK$0.6 cents per ordinary share) - 10,024
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17 CAPITAL, RESERVES AND DIVIDENDS

(b)

Capital management

The Group’s primary objectives when managing
capital are to safeguard the Group’s ability to
continue as a going concern, so that it can
continue to provide returns for shareholders and
benefits for other stakeholders and to maintain
an optimal capital structure to reduce the cost of
capital.

The Group actively and regularly reviews and
manages its capital structure to maintain a
balance between the higher shareholder returns
that might be possible with higher levels of
borrowings and the advantages and security
afforded by a sound capital position, and makes
adjustments to the capital structure in light of
changes in economic conditions.

Neither the Company nor any of its subsidiaries
are subject to any externally imposed capital
requirements.

18 COMMITMENTS
Capital commitments outstanding at 30 June 2022
not provided for in the interim financial report:

17 EX-FHEERKRE @

(b) BEAXREIE
AEBEBEAZIEEMNER
EAREBRENREFELEEREE
KE > MFEBAREHRE R
WEREMAMGEREEURER
REBARBUBRMBE AR A -

AEBITHEHERAREERSE
TARBOUBEBRSRER®KRIE
MTHEFBEZRSEEKENR
RENEFIARRERNEZRE
EZHEBRETE  LARREAER
MBS EHEARBFHBER -

ERBHEEAMNBLRAAHESR
RICINRIEMBIE RRE ©

18 & iE
R2022F6 830 T AR S ™
RAEBENRECNERRKENDT

At At
30 June 31 December
2022 2021
%2022 5£2021
6H30H 12H31H
RMB’000 RMB’000
AREF T ARBTT
Commitments in respect of purchase of EHREEME-BRE
property, plant and equipment e 58 Y AR
- Contracted for —B5T4 14,464 16,015

INTERIM REPORT FREA#RE 2022
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19. IMPACTS OF COVID-19 PANDEMIC

By the end of 30 June 2022, the ongoing COVID-19
pandemic and the outbreaks in some provinces in
the PRC has brought uncertainties in the Group’s
operating environment and has certainly impacted
the Group’s operations and financial position. The
Group has been closely monitoring the impact of the
developments on the Group’s business and has put in
place contingency measures. In view of the epidemic-
driven economic downturn, the Group assessed the
situation and adhered to the principles of reducing
costs and enhancing operational efficiency.

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXImSEANHERAR

19. COVID-19KRITHN R £

HE2022F6H30H  F&MCOVID-19
ARTHPREBLEMDNEREERER
NEZSRIEFERT AEES  wEREY
AREEBNKENMTBERRERT &
AREB-—BEVNEESTEEREHNAER
BN E TERIRNEZEH BN
BEERRKRETIT AEEEFES
EXFPR A B R A o
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