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MANAGEMENT DISCUSSION AND ANALYSIS EIEE 5w Mo AT
BUSINESS REVIEW AND PROSPECT EXOERAIR

Greater China Financial Holdings Limited (the “Company”) AP ELRIERABRLAE ([AAA])ERHE
and its subsidiaries (the “Group”) are principally engaged in M B AR ([AEE ) T ERELEER T
investment holding, industrial property development and loan (B ERELERREES (BIEEHER
financing operations including the provision of loan financing, B8 & - B E ERRF - ERE N RFEHRE) -
financial guarantee services, loan referral and consultancy AEBREBEZE-_FT-_—_FA=+HIEAME
services. The segment revenue and results of the Group for the A ([AHEM) M BWAREE ER-FT
six months ended 30 June 2022 (the “Period”), together with ~ ——FRHZ LW HFEH N T X

the comparative figures for the corresponding period in 2021,

are stated in the table below:

Six months ended 30 June

BEANA=tTBLAEA

2022 2021
—E-= - —%F
HK$'000 HK$'000
FExT FHEIT
Revenue from: REUATEEZKBA:
Industrial property development TERAMEER 8,839 4,766
General trading —RE 5 — -
Loan financing | (Note 1) BEREE (M) 73,899 124,647
Loan financing Il (Note 2) EREEN (HsE2) 37,790 38,239
Others Hith 3,572 3,039
124,100 170,691
Segment (loss) profit from: REUTEEZDE (EE)&EH:
Industrial property development THAMEERE 935 (4,066)
General trading —RES 301 166
Loan financing | (Note 1) BEREE (1) 46,061 (80,423)
Loan financing Il (Note 2) EXEEN (MaE2) (83,952) (339)
Others HAth (2,039) (3,089)
(38,694) (87,751)

Note 1:  Loan financing | represents the provision of loan financing, BiEE1 . ERmBEETEE SR RREHER®ME -
financial guarantees, loan referral and consultancy services in BMELR EREN RBRARS -
Hong Kong and Beijing.

Note 2:  Loan financing Il represents the provision of micro-financing, a2 . EXREAETEERRMADNEER BX

loan referral and consultancy services in Ningbo. E RFARE -
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Industrial Property Development

Revenue from the segment mainly represents warehouse storage
income generated from warehouse operation. The Group's
warehouse is located in Taicang, Jiangsu Province, the PRC. It is
divided into six units and the total area is approximately 48,600
square meters. Revenue from the warehouse operation recorded
an increase of approximately HK$4,073,000 to approximately
HK$8,839,000 for the Period (30 June 2021: approximately
HK$4,766,000) and its segment profit for the Period was
approximately HK$935,000 (30 June 2021: segment loss of
approximately HK$4,066,000). The average occupancy rate of
the Group's warehouse during the Period was 92% and was
primarily used as storage of electric power tools and consumer
products.

The new round of the novel coronavirus disease (the “COVID-19
pandemic”) broke out in many areas in the PRC since March
this year. In particular, Shanghai was severely affected as the
COVID-19 pandemic situation was more serious. During the
Period, the implementation of stricter epidemic prevention and
control measures, including multiple rounds of mass testing,
partial or whole city lockdown, etc., affected the operations
of the Group’s warehouse tenants. However, the Group
maintained a high percentage of occupancy during the Period
due to the advantageous location of its warehouse. The Group's
management anticipates that the Group's warehouse occupancy
can maintain at a rate of over 93% for the year of 2022.

General Trading

The Group suspended the operation of liquor trading in 2021
and there was no sales revenue generated during the Period. The
segment recorded a profit of approximately HK$301,000 for the
Period (30 June 2021: approximately HK$166,000) due to the
reversal of impairment loss of deposit.

Loan Financing |

The Group's loan financing | services comprise the provision of
loan financing, financial guarantees, loan referral and consultancy
services in Hong Kong and Beijing. Revenue from the segment
for the Period was approximately HK$73,899,000 (30 June 2021:
approximately HK$124,647,000), resulted in a segment profit
of approximately HK$46,061,000 (30 June 2021: segment loss
of approximately HK$80,423,000). The decrease in segment
revenue was mainly due to the recent outbreak of the COVID-19
pandemic and the slowdown of the economy in the PRC.

RPESRMERERAF
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Loan Financing Business in Beijing

In the first half of 2022, with the rapid change of the COVID-19
pandemic situation, most provinces in the PRC, especially
the Yangtze River Delta region, were severely affected by the
pandemic, impacting the steady economic recovery of China.
Currently, medium and micro sized enterprises and individuals
are still the economic drivers of domestic consumption and
capital investment recovery. Witnessing the rapid development
of the increasing emerging e-commerce consumption brands,
the Group expects that these new consumption brands would
have huge development potential. The Group will empower the
emerging e-commerce brands relying on its resources strength
and flexible cooperation model. Also, the Group will continue to
broaden the cooperation industries, optimize its business model,
and improve risk control strategies as time changes to grasp the
financing needs of emerging customers and provide them with
better service.

Loan Financing Business in Hong Kong

The Group’s loan financing operation in Hong Kong is mainly the
provision of mortgage loan. There was no new loan drawdown
during the Period, and no outstanding loan as at 30 June 2022.
The Group will continue to implement a prudent strategy with
stringent internal loan management system in the loan financing
operation in Hong Kong to identify suitable high net worth
customers through its business partnership such as loan referral
agents.

Loan Financing Il

The Group’s loan financing Il services comprise the provision
of micro-financing, loan referral and consultancy services in
Ningbo, the PRC. Revenue from the segment for the Period was
approximately HK$37,790,000 (30 June 2021: approximately
HK$38,239,000), resulted in a segment loss of approximately
HK$83,952,000 (30 June 2021: HK$339,000).

The segment loss was mainly due to the impairment loss on
loans and interest receivables and trade and other receivables
recognised for the Period, as some customers were affected by
the outbreak of the COVID-19 pandemic in March this year.

RAL R B i & F 7

TR F E¥F EECOVID- 19K IFEEE
2REE 2EZHEN FHRR=ZALE
HIEERE  PRLEERERESNNEE - BRI
FAOMEERBADERERNEE REARK
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BRIEEFIMNER AEEBHIEEBRER
REBEANERE N - AEBBIHAE SN
BREZBLRGEEANETERAFEMES
R EERRNECTHIEESEITER
BEBERX  BARZERE EHERTS
MEES K ARFPIRBEEBENRS -

REENEXBE R

AEERESNERME LS T BIRMRE
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B RGNS ERE R RS SR
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The acquisition of Xin Yunlian Investment Limited (“Xin Yunlian™)
and its subsidiaries and associated company (collectively, the
“Xin Yunlian Group”) was completed on 31 July 2020. The
major activities of the Xin Yunlian Group are the operation
of an e-commerce platform, provision of financial services
(including micro-financing and loan referral operations), and
advertising business. All operations are targeted to the 5.6
million tobacco retailers in the PRC. As at 30 June 2022, there
were approximately 4.8 million tobacco retailers registered on
the e-commence platform of the Xin Yunlian Group. The above
acquisitions have created synergies, as the Group leveraged its
knowledge, expertise, experience and financial resources in the
loan financing business in China to guide and enable the Xin
Yunlian Group to provide loan financing business for tobacco
retailers. The combined network of client base and financial
institutions covered by the Group is expected to form a stronger
platform for cross selling and achieve growth in the loan referral
business and the small and micro enterprises finance business. In
addition, the profit guarantee of not less than RMB153 million
(equivalent to approximately HK$168 million) for the five years
ending 31 December 2024 will also provide a positive impact on
the financial position of the Group as a whole in the years ahead.

Business Model

MR ERRE OfI) AR AR (Wangxin Xin
Yunlian Financial Information Service (Zhejiang) Company
Limited™, “Xin Yunlian Financial”) is the exclusive financial service
provider of FIEFT B E F i H B R A A (Zhongyan Xin
Shangmeng E-commerce Limited*, “Zhongyan E-commerce”).
Xin Yunlian Financial is a wholly-owned subsidiary of T #T
T ERIE B R A A (Zhejiang Xin Yunlian Cloud Technology
Company Limited*), which is indirectly controlled as to 51%
by Xin Yunlian. Zhongyan E-commerce is owned as to 49% by
I HEHE TR AR A A (Zhejiang Xin Yunlian Digital
Technology Company Limited*), which is owned as to 51%
by Xin Yunlian. Zhongyan E-commerce shares its e-commerce
platforms with Xin Yunlian Financial to publish notices and
advertisements to over 4.8 million registered tobacco retailers
in the PRC. In addition, Xin Yunlian Financial also uses the
official accounts, other new media platforms as well as through
tobacco monopoly administration at province and city levels to
promote their services to the customers. With the authorization
of registered users of the e-commerce platform, Xin Yunlian
Financial can access the readily available customer database. The
Group also provides financial service to qualified tobacco retailers
in need that are identified through telephone marketing or site
visiting.

RPESRMERERAF
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The services provided by Xin Yunlian Financial include the referral
of potential borrowers for loan services to financial institutions
with a focus on retailers licensed to distribute tobacco products
in the PRC. Considering the financial needs of tobacco retailers in
making tobacco orders, store improvement and other operating
matters, Xin Yunlian Financial has launched a tobacco credit loan
service, through which the tobacco retailers can apply for credit
loan on-line with their tobacco retail license. Target clients can
directly contact Xin Yunlian Financial through the e-commerce
platform, WeChat official account, customer service hotline and
Xin Yunlian Financial mobile application to inquire about loan
services.

After a review of the funding needs of potential borrowers
and a preliminary assessment of their credit profile, Xin Yunlian
Financial will refer the potential borrowers to appropriate banks
for suitable financial products. The banks in cooperation with Xin
Yunlian Financial will, based on their respective concerns, mitigate
credit risks in further by assessing such potential borrowers. For
the customers passing risk assessment, those banks will remit
loans to the account designated by the borrowers. Since credit
risk is the main risk inherent in the financial services business,
with the support of the e-commerce platform which allows
Xin Yunlian Financial to assess the tobacco retailers based on
actual and verifiable transactions, Xin Yunlian Financial is able
to effectively manage and supervise the credit risk of potential
borrowers to be referred by them to financial institutions.

In terms of loan transactions through referral, Xin Yunlian
Financial, as an intermediary agency, will charge the banks or
borrowers referral fees.

During the Period, Xin Yunlian Financial continued to cooperate
with regional banks in the PRC to provide funding to the
potential borrowers. The loan products are mainly one-year credit
loan and repayable by instalment. The interest rate ranges from
4.8% to 24% per annum depending on the credit assessment of
each individual borrower. A referral fee of approximately 3% is
charged by Xin Yunlian Financial depending on the terms of the
banks.

From a regional perspective, the top ten provinces with the
largest business scale are Guangdong Province, Hunan Province,
Guizhou Province, Henan Province, Shaanxi Province, Jiangsu
Province, Sichuan Province, Yunnan Province, Hebei Province and
Guangxi Zhuang Autonomous Region.

HEBSREROREERANSBEEEN
ERRBHNBEERA (ZEREERTE
HEEREMNTER) ENEREZTERF
EITEAEE ERRESEKESERTHNES
FR-MEBSRELEEEBERRS &
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THRESAEINERARNE-PHER
ERANETRGE BRAREEERR BB
RAHEERNER  AERTTBERBEREER
AEERFP AN EERRAESBRBEEBE
ENIRER EEBFENH T EHE
BMEeRUENRERBAZENRZFFHER
TER VHEHAERNEEREEHNEM SR
BN TERBENBEERANEERR -

RENHNERR SN S  HEBERIERTN
BERRRITHERARBRENE -

RAHRE EME IREEETBEBRIRTT
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Policy

The CPC Central Committee and the State Council issued the
National Standardization Development Outline ( B R Z %4t 2%
412 ) ) and the Notice of Issuing the Plan for Development of
the Digital Economy During the “14th Five-Year” period ( [
REZET+ER ] BF&EZERAEBEA) ), which specify
the guiding ideology, basic principles, development objectives,
key tasks and guarantee measures for promoting the healthy
development of the digital economy during the “14th Five-Year”
period. As the main economic modality after the agricultural
economy and the industrial economy, the digital economy is a
new economic modality that promotes greater unity of fairness
and efficiency with data resources as the key element, modern
information networks as the main carrier, and with integration
and application of information and communication technology
and digital transformation of all elements as important
driving forces. With the unprecedented rapid development,
unprecedented wide coverage, and unprecedented degree of
influence, the digital economy is promoting profound changes
in production methods, lifestyles and governance methods, and
has become a key force in restructuring global factor resources,
reshaping the global economic structure, and changing the global
competition pattern. During the “14th Five-Year” period, China’s
digital economy has entered a new stage featuring in-depth
application, standardized development, and inclusive sharing.
For the purposes of implementing the decisions and plans of
the CPC Central Committee and the State Council on stabilizing
economic growth and market participants, as well as addressing
the increasing difficulties encountered by enterprises in some
sectors hard hit by the current pandemic situation, and problems
in relation to financial institutions, such as insufficient internal
impetus, failure to maximize the role of external incentives and
constraints, the People’s Bank of China issued the Notice of
Promoting the Establishment of a Long-term Mechanism for
Boosting Financial Sector’s Confidence, Willingness, Capability,
and Expertise in Lending to Micro and Small Enterprises ( (B
MBRTERRB N MECERERERESERAHSINE
F1) ) in May 2022, which proposes to further deepen the supply-
side structural reform of financial services for small and micro-
sized enterprises and accelerate the establishment of a long-term
mechanism starting from the factors that restrict the lending
of financial institutions under the principles of marketization,
strive to improve financial institutions” willingness, ability and
sustainability of serving small and micro-sized enterprises, and
assist in stabilizing market participants, employment and business
startup, and economic growth.

R

BEP PR BEEHEE (ARIEFELCER
WME) (BARENE TR I BEFLEEZERER
SEM) AT TR NHREYET
KERRERMIEERE AEARE EEH
B ERERMRERE ST ESE R
KE THEEBEZENTELERRE UK
BERABRBER URRGEERBEAETES
B UEEBERMNREER 2Zx28%t
ERSEEHE ) EEATFEREE N —
B BTFEEERRE 2R &5
HECE FEREZRNMAARE  EHESHE
EAN EEARMBEBEANFLUESE KA
EHAEHREZER EVRIREELERE R
EERBFRBONERNE- TR KE:
RS T EER RMEER REBRRE TR
HENHBEE BEREEETR Bk
RIBEREMSEEAREE HHEFRS
BEFELDITELERNEBIES UK
BAES IR INEBBLRIEREERT
DEBE ARRITE2022F57 E1E B R
EHEVESRRENHMECERERELES
ERMESINBE)  RHNSREBEHREYN
AEAF ZBWGERA & —FFRE)H
TESBREELAEEENRE  MRELR
M ENRASHEBERSE NMIGENE
FE-RENMATZHEL B HEBME EE B
¥R BEBEER-

RPESBMERABRIF | T - —_FHhHRS

09



10

Guided by the promotion of digitalization and by leveraging
their core competitiveness in the fields of technology and
finance, Zhongyan E-commerce and Xin Yunlian Financial
will further strengthen product development with the target
of directly serving tobacco retailers, thereby consolidating
their leading position in the financial sector of the tobacco
industry. Furthermore, the two companies will also join hands
with various banking institutions to practice inclusive finance,
promote common prosperity, and assist small and micro-sized
tobacco retailers and financial institutions in getting through
the "last mile” of the long-term mechanism, so as to ensure a
positive impact on the implementation of policies to stabilize
social growth, meet basic living needs and safeguard market
participants.

Xin Yunlian Financial will continue to strengthen cooperation
with large national commercial banks and innovative asset
management institutions, with serving tobacco retailers as its
feature. Xin Yunlian Financial will further increase the market
share by expanding inclusive and customized services in line
with industry ecology, in order to consolidate its leading position
in the financial sector of the tobacco industry as an inclusive
financial technology enterprise that provides comprehensive
internet financial services.

For the micro-financing operation, as at 30 June 2022, loans
and interest receivables of the Group was approximately
HK$340,929,000 (31 December 2021: approximately
HK$342,298,000) with interest rates ranging from 5% to 24%
(31 December 2021: 5% to 24%) per annum.

Others

Others segment represents the operation of securities brokerage,
margin financing, provision of asset management services,
provision of insurance brokerage and agency service in Hong
Kong and advertising service in the PRC. Revenue from the
segment for the Period was approximately HK$3,572,000 (30
June 2021: approximately HK$3,039,000), resulted in a segment
loss of approximately HK$2,039,000 (30 June 2021: segment loss
of approximately HK$3,089,000). In the future, the Group will
continue to increase the return on assets under strict cost control
measures in all others segment.

MBS CERSER WEETENER
EERBER AR ARLBEF N F
B EEE A RN Y S RSE N
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BR REARE RS ETENEFEEE
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SIGNIFICANT IMPAIRMENT

During the Period, an impairment loss of approximately HK$82
million (30 June 2021: approximately HK$65 million) was resulted
in the loan financing operations of the Group.

The Group provides financial referral and guarantee services
to the tobacco retailers subsequent to the acquisition of the
Xin Yunlian Group in July 2020. In 2021, the operation of such
financial referral and guarantee services increased significantly as
more regional financial institutions were interested in providing
funding to the approved tobacco retailers. With the guarantee
services provided by the Group, a default payment receivables
included in the trade and other receivables will result as the
Group would repay on behalf of the borrowers referred by the
Group once non-repayment is noted, and the Group will then
follow up for repayment from the borrowers subsequently.

Since the second half of 2021, the Group has more active co-
operation with various financial institutions which would provide
loan funding to the approved tobacco retailers referred by
the Group while the Group provided guarantee service to the
financial institutions in the event of non-repayment from the
borrowers. The operations were processed automatically via the
bank’s electronic platform between the bank, the borrowers
and the Group as the guarantor. And the repayment by the
Group on behalf of the borrowers would automatically recorded
as default payment receivables. Normally, the Group should
follow up immediately upon default payment directly with the
various tobacco retailers involved which were located in different
areas and arrange repayment with them accordingly. However,
due to the COVID-19 situation and a lack of manpower and
mobility across different areas in the PRC as a result of COVID-19
restriction, the direct follow-up process with the borrowers were
delayed and thus the recovery rate was unsatisfactory during the
Period, leading to the impairment on other receivables. During
the first half of 2022, the tight control of COVID-19 policy in
the PRC did not loosen given COVID-19 cases have risen to the
highest level since last year and the overall sentiment on the
market is doomed. However, the Group managed to co-operate
with various financial institutions in the PRC which will provide
funding for the loans to the tobacco retailers with or without
guarantee offered by the Group. The management of the
Company target to gradually increase the proportion of loans to
the tobacco retailers without guarantee and thus will reduce the
overall default payment risk of the Group as the guarantor.

As the business closure and restriction of access or minor
lockdown are still imposed in various locations in the PRC
and thus no much progress is resulted in the default payment
follow-up. As a result, impairment on other receivables
represented the repayment made by the Group on behalf of
the default tobacco retailers amounted to approximately HK$63
million are made during the Period.
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The other operation of the loan financing segment of the Group
is to act as a financing arrangement intermediary between the
asset partners (the "Asset Partners”) and the fund partners
(the "Fund Partners”) to provide financial referral, financial
guarantee services and financing service in the PRC. The Group
had long established a strategic cooperation with a major
Asset Partner which is engaged in the import of parallel import
vehicles business (the “Parallel Importer”), through which the
Parallel Importer will introduce its customers that are engaged
in the trading of parallel import vehicle business (the “Parallel
Trader”) to the Group for financing arrangement, and the Parallel
Importer has agreed to provide counter-guarantees to the Group
for the Parallel Traders introduced by them, and a parcel of land
of the pier owned by the Parallel Importer was pledged to the
Group as the collateral for such counter-guarantees.

Loan and interest receivables from the Parallel Traders arises
when the Group granted the loans to the Parallel Traders and
trade and other receivables from the Parallel Traders arises when
the Group earn consultancy, financial guarantee and/or other
financial services income from the Parallel Traders for financing
arrangement services provided to the Parallel Traders and an
impairment of approximately HK$12 million was resulted during
the Period.

From the understanding of the management of the Company,
the majority of the borrowers are still in business and the
amount owed individually was not significant to the total default
receivables, once the travelling in the PRC is resumed, the Group
will allocate more resources in default debt collection with the
aim to improve the recovery rate.

The breakdown of the impairment loss recognised during the
Period is summarised as below:
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Loan and interest receivables — FEUWE Z K& A8 1 7 45
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Before approving the financial referral and offering guarantee
services by the Group, all tobacco retailers will undergo a
detailed credit assessment process. The major assessment criteria
a tobacco retailer must fulfill are as follows:

— A tobacco retailer should obtain the Tobacco License granted
by China National Tobacco Corporation and has in active
tobacco retail operation for over 1 year;

— A tobacco retailer should maintain a monthly turnover in the
tobacco retail operation of not less than RMB10,000 on a
regular basis; and

— The age of the license owner of the tobacco retailer should
be ranged from 22 to 55 years old.

Upon fulfillment of the major assessment criteria and based
on the financial data provided by the tobacco retailer, a credit
ranking ranging from A to E will be assigned to each tobacco
retailer. Tobacco retailer with a credit ranking of E will be rejected
directly while the others from A to D will be forwarded to the
funding banks for further assessment including but not limited
to the personal credit report assessment and/or other financial
related big data assessment within their respective banking
systems. Upon approval of this final credit assessment performed
by the bank, a loan will be granted to the tobacco retailer.

For the operation of financing referral between the Asset
Partners and the Fund Partners, before approving and authorising
the relevant loans and/or the provision of financing arrangement
services, all potential Asset Partners will undergo an evaluation
process with factors considered including:

(1) corporate and team structure of the Asset Partners (and its
referral);

(2) internal risk management;

(3) historical financial records;

(4) position of the Asset Partners in the industry; and
(5) availability of collaterals.

Only those with satisfactory evaluation results will be accepted as
borrowers and granted the loan receivables and/or accepted as
the Group's customers for financial referral or financial guarantee
services.

The management of the Company are responsible in developing
and maintaining the processes for measuring expected credit
loss under the impairment requirements of HKFRS 9, the Group
assessed these default payment receivables to be credit-impaired
since default history had already existed. At 31 December
2021 and 2020, the loss rate of default payment receivables
were approximately 80% (i.e. probability of default 100% and
recovery rate 20%) with reference to the valuation performed by
an independent professional valuer.
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During the Period, the financial performance of micro-financing
and financing referral operations (the “Tobacco Financing CGU")
was unable to achieve the forecast prepared in last year. The
management of the Company revised the forecast projection in
coming four years in accordance with the historical performance.
As there is a trend in increasing credit-impaired default payments,
the status in recovering those receivables did not improve and the
Company considered there is an increase in future cash outflow
on the operation by adjusting the loss rate from 4% to 4.4% on
each transaction as those credit-impaired default payments may
not recovered eventually.

The major change of circumstance that led to the revision of the
forecast is attributable to the continuous COVID-19 preventive
measures in various cities in the PRC since 2021 which greatly
affected the retail operation of the tobacco retailers. Many of
them were forced to close temporarily as commercial activities
needed to be suspended in various districts with identified
COVID-19 cases. As a consequence, a higher than normal
number of tobacco retailers failed to repay the loan granted
on a timely basis which triggered the guaranteed repayment
arrangement to the banks by the Group automatically, resulting
in an increase in the default payments. At the same time, the
preventative arrangement increased the difficulty for the debt
collection follow-up procedures.

The below table is extracted from the valuation reports of
the Tobacco Financing CGU conducted at the acquisition of
the operation, in December 2020 and 2021 and June 2022
respectively:
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July 2020 2020 2021 June 2022
—EEE —E-EF —E--—F —E-C
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HKS$ in million  HK$ in million  HK$ in million  HK$ in million

BEAT BEAT BEAT BEAT

Average revenue FHEKA 199 213 287 231
Average earnings before interest T 1Bk F| 8 R B EAT & F

and tax ("EBIT") (TEBIT]) 69 73 68 40

EBIT margin (EBIT/Revenue) EBITHE =X (EBIT, I A) 35% 35% 24% 17%
Terminal cashflow after FOFENGEAEMRE

4th year projection HEt 604 634 428 254

Discount rate applied FTIEAITIRE 16% 17% 18% 19%

Loss rate applied FTEFAEEE 3% 3% 4% 4.4%

As a result of the impairment on the other receivables, the
average revenues as well as the EBIT margin have been revised
downward, leading to an impairment loss on goodwill amounted
to HK$72 million for the Period.
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The Group has engaged an independent professional valuer to
conduct a valuation to support the impairment loss of goodwill
calculation.

The valuation method of discounted cash flow was adopted
for the calculation of the value-in-use (the “VIU") of the cash
generating units (the "CGUs"). In accordance with HKAS 36
Impairment of Assets, the recoverable amount should be the
higher of (i) the fair value less costs of disposal, and (ii) the VIU.
After assessing both the VIU and the fair value, the valuation
opted for the VIU because it was the higher between the
two figures. VIU is based on the estimated future cash flows
expected to be derived from the CGU discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to
the CGU.

FINANCIAL REVIEW
Administrative and Other Operating Expenses

Administrative expenses include office utilities and administration,
legal and professional fee, employee expenses, depreciation
of right-of-use assets and property, plant and equipment and
amortisation. Other operating expenses mainly consist of
operating expenses of industrial property development and
loan financing. Administrative and other operating expenses
amounted to approximately HK$51,375,000 during the
Period, representing a decrease of approximately 26.1% or
HK$18,173,000 as compared to the six months ended 30 June
2021, as the Group continued to optimize and reform business
processes to reduce costs and improve operational efficiency.
The Company’s management will continue to act on its stringent
measures on cost control to maintain the administrative and
other operating expenses at a reasonable level.

Finance Costs

The finance cost of the Group for the Period mainly consisted of
effective interest expenses on convertible bonds issued for the
acquisition of the Xin Yunlian Group in 2020 and loan interest
on bank loans and others loans. Finance costs increased from
approximately HK$14,000,000 for the six months ended 30 June
2021 to approximately HK$17,415,000 for the Period, which
was caused by the additional interest on loan borrowing for the
Period.
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Liquidity and Financial Resources

The Group continued to adopt the policy of prudence in
managing its working capital. During the Period, the operations
of the Group were primarily financed by internally generated
cash flow from operating activities and external financing. As at
30 June 2022, the equity attributable to owners of the Company
and net current assets of the Group amounted to approximately
HK$71,439,000 (31 December 2021: approximately
HK$148,200,000) and approximately HK$137,636,000 (31
December 2021: approximately HK$201,445,000), respectively.
As at 30 June 2022, the Group's cash and cash equivalents
amounted to approximately HK$40,669,000 (31 December
2021: approximately HK$47,936,000), which were principally
denominated in Hong Kong dollars and Renminbi. Current ratio
as at 30 June 2022 was 1.23 (31 December 2021: 1.35).

As at 30 June 2022, the Group’s total borrowings amounted
to approximately HK$262,787,000 (31 December 2021:
approximately HK$241,881,000) of which approximately
HK$101,798,000 is repayable within 1 year, approximately
HK$128,776,000 is repayable between 1 to 2 years,
approximately HK$32,213,000 is repayable between 2 to 5 years.
As at 30 June 2022, the Group's borrowings were denominated
in Hong Kong dollars and Renminbi for approximately
HK$11,600,000 and HK$251,187,000 respectively and bear
fixed interest rates from 4.95% to 10.55%. The gearing ratio,
measured on the basis of total borrowings over net assets, was
100% as at 30 June 2022 (31 December 2021: 65.9%).

There was no capital commitment in respect of the acquisition
and construction of property, plant and equipment as at 30 June
2022 (31 December 2021: nil).

The Group does not anticipate any material foreign exchange
exposure since its cash, borrowings, revenue and expenses are
mainly in Hong Kong dollars and Renminbi. Therefore, the Group
did not use any financial instruments for hedging purposes.

Fund Investments

The Group's investment portfolio is classified as financial assets
at fair value through other comprehensive income (“FVTOCI")
and financial assets at fair value through profit or loss (“FVTPL")
according to HKFRS 9, the relevant carrying amounts of the
financial assets at FVTOCI and financial assets at FVTPL as
at 30 June 2022 were approximately HK$1,402,000 and
HK$0 (31 December 2021: approximately HK$3,505,000 and
HK$4,866,000), respectively. The investment portfolio includes
listed equity in Hong Kong.
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Contingent Liabilities

The Group had no significant contingent liabilities as at 30 June
2022 other than the financial guarantees issued as disclosed
below.

Guarantee Issued

Financial guarantees are contracts that require the issuer (i.e.
the guarantor) to make specified payments to reimburse the
beneficiary of the guarantee (the “holder”) for a loss the holder
incurs because a specified debtor fails to make payment when
due in accordance with the terms of a debt instrument. For
the Period, the Group's total maximum amount of financial
guarantees issued was approximately RMB1,449,042,000
(equivalent to approximately HK$1,697,408,000) (31 December
2021: approximately RMB2,011,431,000 (equivalent to
approximately HK$2,467,825,000)).

Capital Structure

As at 30 June 2022, the total number of issued ordinary shares of
the Company with a par value of HK$0.001 each (the “Share(s)”)
was 7,775,857,621 (31 December 2021: 7,775,857,621).

Charges on Assets

The Group’s warehouse located in Taicang, the PRC with the
following carrying amount has been pledged to secure general
banking facilities granted to the Group:
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Right-of-use assets FERAEEE 21,098 22,485
86,290 95,240

Save for the above, the Group did not charge other assets to
secure its borrowings as at 30 June 2022.

Foreign currency exposure

As confirmed by the directors of the Company (the “Directors”),
the Group's present operations are mainly carried out in the PRC
and Hong Kong, and all of the Group's receipts and payments
in relation to the operations are denominated in Renminbi or
Hong Kong dollars. The Group does not use derivative financial
instruments to hedge its foreign currency risks. The management
will continue to monitor its foreign exchange exposure and take
appropriate measures if needed.
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Employees and Remuneration Policies

As at 30 June 2022, the Group had 143 employees (31
December 2021: 141 employees). Remuneration is determined
by reference to their respective qualifications and experiences
and according to the prevailing industry practice. In addition to
salary payments, the Group’s staff benefits include contribution
of mandatory provident fund, a discretionary bonus program
and a share option scheme. As required by the regulations in the
PRC, the Group makes contributions to mandatory social security
funds for the benefit of the Group’s employees in the PRC,
including pension insurance, medical insurance, unemployment
insurance, personal injury insurance, maternity insurance and
housing funds.

Significant Investments, Material Acquisitions and
Disposals

The Group did not hold any significant investments and did
not conduct any material acquisition or disposal of subsidiaries,
associates or joint ventures during the Period.

Future Plans for Material Investments or Capital Assets

As at 30 June 2022, the Group did not have any definite plans
authorised by the board of Directors (the “Board”) for material
investments or capital assets acquisition.

INTERIM DIVIDEND

The Board resolved not to recommend the payment of an interim
dividend for the six months ended 30 June 2022 (for the six
months ended 30 June 2021: nil).

The Board does not have a policy to pay any fixed dividend or
a pre-determined future dividend distribution policy. The Board
has absolute discretion to recommend any dividend declaration.
Dividend will depend on the Group's financial conditions,
results of operations, cash availability, statutory and regulatory
restrictions in relation thereto, future prospects, and any other
factors that the Directors may consider relevant. In any event,
the Company will not be in a position to pay or declare dividends
until such time as it has profits available for that purpose as
determined in accordance with the applicable law.

DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’'s Interests and Short
Positions in Shares, Underlying Shares and Debentures

As at 30 June 2022, the interests or short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) (a) as recorded
in the register required to be kept under section 352 of the
SFO; or (b) as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the “Model Code for Securities Transactions by
Directors of Listed Issuers” (the “Model Code”) as set out in
Appendix 10 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”)
were as follows:
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Long positions in shares and underlying shares of the Company

RAER ARG RIGREIR (7 2 4B

Total number

Approximate

Number of Number of of shares and percentage
issued shares underlying underlying of the issued
Director Nature of Interests held shares held shares voting shares
HERTT
BRE
BB & e KRR ROBLH
B EREinE ROHE ROHE ROEH Bk
Liu Kequan (“Mr. Liu") Corporate interests and 1,472,750,000 - 1,472,750,000 18.94%
beneficial owner (Note 1)
Brm (T8I1%E]) FEERREREAA (PEET)
Chen Zheng ("Mr. Chen") Corporate interest 800,000,000 200,000,000 1,000,000,000 12.86%
(Note 2) (Note 2)
PRAE (TRRE4]) EERES (P &E2) (PEE2)
Yang Dayong (“Mr. Yang") Corporate and 614,826,000 - 614,826,000 7.91%
family interests (Note 3)
BARE([HRE]) EBRRGER (PEE3)
Lyu Ziang Beneficial owner 6,000,000 7,700,000 13,700,000 0.18%
(Note 4) (Note 4)
BF 5 EaBAA 6,000,000 7,700,000
(Pi5E4) (Pt &E4)
Notes: B 5E

1.

The interests include (i) 1,447,750,000 Shares held by Eastern
Spring Global Limited and (ii) 25,000,000 Shares held by Mr. Liu.
Mr. Liu is the beneficial owner of the entire issued share capital of
Eastern Spring Global Limited.

The interests include (i) 800,000,000 Shares and (ii) 200,000,000
underlying Shares in respect of the convertible notes in the principal
amount of HK$200 million issued by the Company with an initial
conversion price at HK$1 per Share that were held by Skill Rich
Limited. Mr. Chen is the beneficial owner of the entire issued share
capital of Skill Rich Limited.

The interests include (i) 612,810,000 Shares held by Eternally Sunny
Limited and (i) 2,016,000 Shares held by Ms. Liang Miaoxin, being
the spouse of Mr. Yang. Mr. Yang is the beneficial owner of the
entire issued share capital of Eternally Sunny Limited.

The interests include (i) 6,000,000 Shares and (ii) 7,700,000
underlying Shares in respect of the share options with an exercise
price at HK$0.2 per Share.

1.

ZERZERENRZRIRBRARAFAED
1,447,750,000f Bz 2 R (iNBI L £ E B
25,000,000 %9 - Bl E AR R IRKAR A
RAEHEBRITRANEREB A

ZEHE s (B FE(i) 800,000,0008% A% 1 K (ii) AN
A A EEITH A& %8 /200,000,000 T A
EREAERIBITIOHAIRREEMIRD
200,000,000 HH B AR 9 ) BB R B BR A Al HF
E-REEBNBBERRAARZIEBITRAN
EmB A

ZERZBERBINVEBEBERAAFAEN
612,810,000/ %10 R(NG L EZ BB R
2+ H 2,016,000 170 - 5L EAERA
RAREHEBITRANERERA -
2SR B () 6,000,000 BX 1D K (ii)
7,700,000/ B B 1T1F B AR (KH0.2ETH
BN B -
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Long positions in the shares and underlying shares of the
Company's associated corporations

P2 mlFE 8% BR (7 RABREAR 10 2 4F B

Approximate

percentage
Number of to issued
shares/amount  voting shares/
of registered registered
Director Name of associated corporation Nature of interest  Class capital capital
HERT
BREERG
RGEE/ AfMER
B HEEEER BEME 5 dMEREHE BREDL
Mr. Liu Intraday Financial Information Corporate interests ~ Ordinary 55 shares 55%
Service Limited (Note 5)
s ERERESRBEERAT EEER (a5 EER S5k
aBCD Enterprise Limited Corporate interests ~ Ordinary 3 shares 100%
(Note 5)
EEER (MEE5) TER 38k
SRBNREZA(LB)BRAA Corporate interests  Registered capital RMB31,000,000 100%
(Dingtai Runhe Investment (Note 5)
Consulting (Shanghai) Co., Ltd.)  JZE#% (Mi5)  #FREX AR
31,000,0007T
Note: Bt 5 -

5. 65.80% of the issued share capital of Long Tu Limited (“Long Tu")
is owned by Mr. Liu. Long Tu is the legal and beneficial owner of 55
shares of Intraday Financial Information Service Limited (“Intraday”),
which is 55% of its issued share capital, whilst the remaining 45
shares, which represents 45% of the issued share capital of Intraday,
is owned by the Company. Intraday is the legal and beneficial owner
of 3 shares of aBCD Enterprise Limited (“aBCD"), which is 100%
of its issued share capital. aBCD is the holder of RMB31,000,000
of the registered capital of Dingtai Runhe Investment Consulting
(Shanghai) Co., Ltd., which is its entire equity interest.

Save as disclosed above, as at 30 June 2022, none of the
Directors or chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) (a) as recorded in the register
required to be kept under section 352 of the SFO; or (b) as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

5. BEEARAR ([FEE])EB ZITRAMG5.80%
THBALCERE - EBEAEREMEERSES
RArl([EX&r/]) 255N (REE %
IRARZS5% ) ZEAERBERBA A MHT
BASIREE D (BE XS ME BITRAZ45% )
TV AR QTR - & X & 8 J9aBCD Enterprise
Limited ([aBCD J) 23k n (BH 2B 34T
BRA)ZEEREBEZ=ZER A aBCDASTEM
BEFR (LS ERAAZAMERARE
31,000,0007C ( BE 2R AEZ ) 2HFH A

BREXEEEIN RZE-__FA=+H"
MEZFFEXARAETETHRAERARAE K
HEEMAERZzE(TERESHFRBERHE
XVER) 2 I&fn - AR D K ERBREEER
(@B IREFESF LB KA EISHEEET
2Bz ERmSAR bR IBZESTAIA
BITHMERRRI R 2 ERIIARR o
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Substantial Shareholders’ Interests and Short Positions in
Shares and Underlying Shares

FTERRRBRORERRO 2EBERXR

As at 30 June 2022, so far as is known to the Directors and chief HRZZE-_—FXA=+H BEZERARXRE
executive of the Company, the persons/companies, other than ~ Z1TERABFATA1 RAR B 5 KRR 5
a Director or chief executive of the Company, who had interests ¥ L8k AR B 7E 5 M EA B 1K H1 F£3361K A7
or short positions in the shares and underlying shares of the EBEMZEmfzEEZIABEZ AL RAI(ESE
Company as recorded in the register required to be kept under ~ SAREEBITHAERIN T :

section 336 of the SFO were as follows:

Long position in shares and underlying shares of the Company RARGIR R R 72 4B

Approximate
percentage to

No. of issued
Name Nature of interest shares held voting share
HERT
BEREERG
B A EmitE R & B BABD L
Eastern Spring Global Limited Beneficial owner 1,447,750,000 18.62%
RRRHER DA ExEEA
Skill Rich Limited (“Skill Rich") Beneficial owner 1,000,000,000 12.86%
(Note 1)
HWERRAR ([H#E]) ExEAA (PR3E1)
Eternally Sunny Limited Beneficial owner 612,810,000 7.88%
EF5BR A ExEEA
Ms. Liang Miaoxin Beneficial owner and Family interests 614,826,000 7.91%
(Note 2)
RmBELLT EREE ANRRIEER (FHiE2)
Chu Lam Yiu Beneficial owner and Corporate interest 691,000,000 8.89%
(Note 3)
RIE ExE AREEER (PHEE3)
Wardour International Limited Beneficial owner 125,184,000 1.61%
("Wardour")
Wardour International Limited ExnBEA
(Twardour ] )
APESBMEREARLAT | —T_—_FHhHERE 21
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Notes:

1. These interests include 800,000,000 Shares and 200,000,000
underlying Shares in respect of the convertible notes in the principal
amount of HK$200 million issued by the Company with an initial
conversion price at HK$1 per Share.

2. These interests include (i) 2,016,000 Shares held by Ms. Liang
Miaoxin and (ii) 612,810,000 Shares held by Mr. Yang. Ms. Liang
Miaoxin is the spouse of Mr. Yang. By virtue of the SFO, Ms. Liang is
deemed to be interested in the Shares held by Mr. Yang.

3. These interests include (i) 565,816,000 Shares held by Ms. Chu Lam
Yiu and (ii) 125,184,000 Shares held by Wardour. Ms. Chu Lam Yiu
owned the entire issued share capital of Wardour and was therefore
deemed to have an interest in the Shares in which Wardour was
interested.

Save as disclosed above, as at 30 June 2022, so far as is known
to the Directors and chief executive of the Company, no other
person (other than a Director or chief executive of the Company)
had interests or short positions in the shares and underlying
shares of the Company as recorded in the register required to be
kept under section 336 of the SFO.

OTHER INFORMATION
Convertible Notes

Pursuant to the acquisition agreement dated 16 November 2019
as amended by the supplemental agreement dated 29 June 2020
(the "Acquisition Agreement”) in relation to the acquisition
(the "Acquisition”) of the Xin Yunlian Group, on 31 July 2020
(the “lIssue Date”), the Company issued the convertible notes
(the “Convertible Notes"”) in the principal amount of HK$200
million which will mature on the fifth anniversary of the Issue
Date (the "Maturity Date”). Subject to the fulfillment of certain
profit guarantee arrangement, from the third anniversary of the
Issue Date up to the day immediately before the fifth anniversary
of the Issue Date, up to 30% of the principal amount of each
Convertible Note can be converted. On the Maturity Date, the
outstanding principal amount of each convertible note can be
converted in full. The conversion price of the Convertible Notes
shall be HK$1.0 per conversion Share, subject to adjustment
pursuant to the terms and conditions of the Convertible Notes.
Based on the initial conversion price of HK$1.0 per conversion
Share, 200 million new Shares will be allotted and issued
upon exercise of the Convertible Notes in full, representing
approximately 2.57% of the issued share capital of the Company
as at the date of this report.

B :

1. %5 #E%5 8F#5800,000,0000% A% 17 K A A &) 3
1T 8 A 4 % /5200,000,0005 7T M 1A E R (B A
FREE T HY AT A AR =K AT 4 I #9200,000,000
[i&% #8 B8 i 17 -

2. ZERZOENARKRE L TFEER2,016,000
A% AR 19 R (i) ER #5 55 A 4% B #9612,810,000% I
B RHEBLITEBLEEZEB BEFEHFK
HEED R L8 ARG R ERTIFRGD F
HEHRER -

3 ZEREER(IBAMEZRTIFEED
565,816,000/% % 17 K (ii)la Wardour¥s & &)
125,184,0000% P& 15 ° 4k #k ¥ 22 £ ¥ 5 Wardour
2 E BT - B AR B R WardourdE B
mRIRD RS-

B EXEBEEIIN RZ_E_—_FA=T
H - BEZEERARAEBITHRABRA HE
HW AL (BEEHARAEBITHABRIN)
AR B & A8 RE AR 17 & B AL 8k R 15
B MGG EI6IRBETF 2 ERM 2 #

SL B A
WmIOKE °

H At & #}
EELES

BRERBBHA-—Z—NAF+—A+tBEBK
BHERSE ([WESE]NKERGZ (&
HA-_Z_ZEFXA-_TNABENERH
&EIER]) (TWEwE]) RZZE=-ZFFtH
=+—H(([ZETHH]) XARBETAEH
/5200,000,000/8 T 2 AT A AR 245 ([ TR R =
B BReRTRBerEREAER (15
BRI -FETaMNREZHEER B
BTHHBRHEF=-AAFAEEEEETH
R FERERFBA — BB Z &%
FRABRERE Z AR 230% - REHA -
ARSERGRAIBRBREERN AN 2AE
Ho-nmREE ERERESTRBEKRND
1.08 AT RBIRBREBENEREIEHGT
AZ-RBIBVIRERETRIRKRRMKD1.05
TC N BEAITE A B R R R A AR B T
200,000,000/ #T iz 10 - #HE R AR E B AR
NAIEBITIRAA2.57% °

Greater China Financial Holdings Limited | Interim Report 2022



The interest rate is nil for the period commencing upon the Issue
Date and expiring on the first anniversary of the Issue Date. The
interest rate is 1% per annum for the period commencing from
the first anniversary of the Issue Date and expiring on the second
anniversary of the Issue Date. The interest rate is 4% per annum
for the period commencing from the second anniversary of the
Issue Date and expiring on the third anniversary of the Issue Date.
The interest rate is 6% per annum for the period commencing
from the third anniversary of the Issue Date and expiring on the
Maturity Date. The interest accrued on the Convertible Notes will
be payable on the Maturity Date.

As at 30 June 2022, no Convertible Note was converted during
the Period and no new Share was allotted and issued by the
Company pursuant thereto.

Details of movement of the Convertible Notes during the Period
are as follows:

Balance as at Granted

Exercised

HNBETHHRERTHEPEAE—EREH
Z AR ﬂiﬁgoﬂm% HHERHERT 58— 1@
BAFRAZERTHRHNEE _@EBFA 2 HE-
iﬂwﬁwa%#%”aﬂtﬁ”—MEi

ERTHPRHE=(RFHE 2 H5H  F5
zﬁmeﬁm%ﬁaﬁtﬁ%:Mﬂﬁai
FIERR 2B FF XK B6% - AT IR EIER
FEET M B EIEAE 214

’?EjX:l:_q :_E/\ﬁ ‘|’E| EAZIKHHF%E%E$7
M MRER  NARIRB S B3 REBEITH

B fn

RAHRE - JRERENESHFBWT

Number of
share allotted

and issued upon Balance as at

Holder 1January 2022  during the year during the year Conversion price conversion 30 June 2022

R-B-—F

R-ZB=-Z% RERERER AA=1H

BEA —B—BW& RERRH RERTRE BHRE BTRO%E MR

Vendor of the Acquisition Agreement HK$200,000,000 = = HK$1.0 - HK$200,000,000

WERENE R 200,000,000/ 7 1.0%8 7T 200,000,000 7T
Share Option Scheme BREE

On 10 June 2021, the shareholders of the Company (the
“Shareholders”) approved the adoption of a new share option
scheme (the “2021 Share Option Scheme”) and the termination
of a share option scheme adopted in 2011 (the “2011 Share
Option Scheme”) to the effect that no further share options shall
be offered under the 2011 Share Option Scheme but the share
options which had been granted during the life of the 2011
Share Option Scheme should continue to be valid and exercisable
pursuant to the terms of the 2011 Share Option Scheme.

The 2021 Share Option Scheme is designed to (i) motivate the
eligible participants to optimize their performance efficiency for
the benefit of the Group, and (ii) attract and retain or otherwise
maintain an on-going business relationship with the eligible
participants whose contributions are or will be beneficial to the
long-term growth of the Group.
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Details of movements in the share options under the 2011 Share ~ RAAHM  — T —— FERETZE T ZER
Option Scheme for the Period were as follows: RSB
Number of share options held
fisBREHR
Closing
price of share Weighted
immediately average
Balance as Balance before  closing price
at Granted Exercised Lapsed as at Exercise  the date of immediate
1 January during during during 30 June price grantof  before the
Category Date of grant 2022 the period the period the period 2022 Exercise Period of Share Options HKS  share options ~ exercise dates
ROREE 2BAR
RZg=zf R=%zzf BRERL R
-f-8 ~A=tA ik REAIN nE¥Y
<l RAAH g% HBRRH Hafk RN &8 BRENGRS oo Wi L
Employees 30 December 2020 135,300,000 - - - 135,300,000 Any time within 30/12/2021 to 29/12/2025 0.200 0.200 -
€8 “E-RETCAZTR ZEC-FtZAZTEECECRFTZACTAR
BRnkR
Consultants 30 December 2020 150,000,000 - - - 150,000,000  Any time within 30/12/2021 to 29/12/2025 0.200 0.200 -
ER “E-RETCAZTA CEC-EtCASTRAECECRFTIACTAR
BRnkR
Director
iz
Dr. Lyu Ziang 30 December 2020 7,700,000 - - - 7,700,000  Any time within 30/12/2021 to 29/12/2025 0.200 0.200 -
afaEL “E-RETCAZTA CEC-EtCASTRAE-ECRFTACTAR
BRnkR
Total 293,000,000 - - - 293,000,000
@t
As at 30 June 2022, a total of 293,000,000 share options RZ-ZZT= =% ;XA =+ H " #75293,000,000

granted under the 2011 Share Option Scheme were outstanding.
Amongst which 150,000,000 share options were granted to
three consultants (the “Consultants”) on 30 December 2020
with 50,000,000 share options each. Such share options shall
be exercisable from 30 December 2021 to 29 December 2025
(both days inclusive) (the “Exercise Period”). The number of share
options that each Consultant can exercise each year during the
Exercise Period shall not exceed one third of the share options
granted to such Consultant, except that the maximum number of
share options that each Consultant can exercise during the last
year of the Exercise Period shall be all remaining share options
granted to such Consultant that have not been exercised. To the
best knowledge of the Company, each of the three Consultants
is an independent third party and they all have extensive
experience in the micro-finance and tobacco and logistic
industries. The grant of the share options to the Consultants is
primarily to motivate them to optimize their future performance
and efficiency to the Group following the acquisition of the Xin
Yunlian Group in July 2020. The Consultants would be providing
their expertise to the Group in the area of supply-chain financing
in the PRC and the tobacco and logistic markets in the PRC.

No share options has been granted under 2021 Share Option
Scheme since its adoption.

f@ﬁ_ﬁ——iﬁk%ﬁﬂ%m2$h%
AT - E /- 150,000,00017 B A% 7 Th
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Purchase, Sale or Redemption of the Listed Securities of
the Company

During the Period, there was no purchase, sale or redemption
of the Company’s listed securities by the Company or any of its
subsidiaries.

Corporate Governance

During the Period, the Company has applied the principles and
complied with the code provisions as set out in the Corporate
Governance Code contained in Part 2 of Appendix 14 of the
Listing Rules as in effective from time to time.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code as the Company’s
code of conduct regarding securities transactions by the Directors.
Having made specific enquiry, all the Directors have confirmed
that they have complied with the Model Code throughout the
Period.

Audit Committee

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with
the Listing Rules. The Audit Committee currently comprises three
independent non-executive Directors, including Mr. Kwan Kei
Chor (chairman of the Audit Committee), Dr. Lyu Ziang and Mr.
Zhou Liangyu.

The Audit Committee has discussed with the management of
the Company and the external auditors, HLM CPA Limited, in
respect of the Group’s interim condensed consolidated financial
statements for the Period contained in this interim report. The
unaudited interim results of the Group for the Period have not
been audited but have been reviewed by the Audit Committee.
The Audit Committee is of the view that the preparation of such
results complied with the applicable accounting standards and
requirements and that adequate disclosures have been made,
and recommended the Board to adopt the same.
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Appreciation

On behalf of the Board, | would like to take this opportunity
to thank our staff for their dedication, loyalty and integrity
towards the Group. | would also like to express my gratitude to
our Shareholders, customers and other business partners and
professional consultants for their support to the Group.

By order of the Board of
Greater China Financial Holdings Limited

Liu Kequan
Chairman

Hong Kong, 30 August 2022
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2022

BE T - —aFANA=ZFHIFAEA

Six months ended 30 June

BEANA=tHLEAEA

2022 2021
—E2_- - —%F
NOTES HKS$’'000 HK$'000
B 5t FERT FHIT
(unaudited) (unaudited)
(REEZ) (REER)
Revenue WA 3
Contracts with customers BEPEH 117,413 168,764
Interest under effective interest method BERMEEFENFN L 6,687 1,927
Total revenue PN ¥ 124,100 170,691
Cost of sales 5 & X AR (51,935) (86,355)
Gross profit EH 72,165 84,336
Other income, gains and losses Ha A - Yeas Kk B8 4 51,555 39,566
Administrative and other operating expenses 77 & £ th 4% 4 5 2 (51,375) (69,548)
Finance costs BTG AR 5 (17.415) (14,000)
Share-based payment expenses PARR 9 32 A ;R IB 2 (886) (2,283)
Provision reversed (charged) for RREBEERD (1)
guarantee losses 23 9,872 (54,042)
Impairment loss, net of reversal BEEE SRR E 6 (82,423) (64,918)
Impairment loss on goodwill B2 REEE (71,790) -
Impairment loss on right-of-use assets FRAEEEZRERSRE (249) -
Loss before taxation R AT E 1R (90,546) (80,889)
Income tax expense FRS B X 7 (4,457) (4,801)
Loss for the period HREE 8 (95,003) (85,690)
Other comprehensive (expense) income, Hth 2 (BI%) Uz -
net of tax HIBRBIE
Item that may be reclassified HERJpEEF 7 E
subsequently to profit or loss: BEaayEA -
Exchange differences on translation of EBMEEFEABAINERM
operations outside Hong Kong EEH I:Fuiﬁﬁ (7,857) 4,597
Item that will not be reclassified REHTEEHTHEE
subsequently to profit or loss: BaaEA -
Change in fair value of financial assets Tﬁ”$@*ﬂ‘7\ﬁi\1ﬁiﬁ
at fair value through other Hﬂl i B REE
comprehensive income NEEEEF (2,103) 3,926
Item that has been reclassified to BBV D HEERmmEE
profit or loss:
Reserves released upon disposal of & — R B A RE
a subsidiary B O R - 25
Other comprehensive (expense) income HiRHM2ME (BIxX) K&
for the period (9,960) 8,548
Total comprehensive expense HARHBEA XA
for the period (104,963) (77,142)
APESBMERERAAF | — T _FHHRE

27



28

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2022

Y
N

2

BRGEEBER MEMEE KA R

BE T - —aFANA=ZFHIFAEA

Six months ended 30 June

BEANA=tTBHILAEA

2022 2021

—E-CF —E—F

NOTE HK$'000 HK$'000
M st FET FAT

(unaudited) (unaudited)
(REEER) (REER)

(Loss) profit for the period LTATEEER
attributable to: (B8 EH:
Owners of the Company ZA/NETE Z N (77.415) (96,520)
Non-controlling interests FEFE AR 2 (17,588) 10,830
(95,003) (85,690)
Total comprehensive (expense) income BT ATEGHAZE
for the period attributable to: (BxX) e #EE:
Owners of the Company ZAN/NETEZZ =N (77,647) (89,979)
Non-controlling interests FEIE IR HE A (27,316) 12,837
(104,963) (77,142)
HK cents HK cents
A4l AL
Loss per share BREE 10
— Basic —H K (1.00) (1.24)
- Diluted —#E (1.00) (1.24)
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CONDENSED CONSOLIDATED STATEMENT OF i EA

FINANCIAL POSITION

iR B SRR

AT 30 JUNE 2022 RZEFE-Z—FNH=+4+H
30.6.2022 31.12.2021
—E-= —E-—F
AA=+H +tZHA=+—H
NOTES HK$'000 HK$'000
B 5 FET FHET
(unaudited) (audited)
(REER) (gez=z)
Non-current assets ERBEE
Property, plant and equipment Mz B MR 11 68,809 77,016
Right-of-use assets FREEE 11 25,254 26,369
Goodwill [EES 12 156,243 228,033
Intangible assets BEE 13 500 500
Interests in associates REEE QAR 14 — =
Financial assets at fair value through BRAFES AR MEE RS
other comprehensive income e /mEE 15 1,402 3,505
Financial assets at fair value BATEGFAEBRD
through profit or loss TEEE 16 183,091 144,513
Deferred tax assets EIEMIRE E 25 46,841 49,061
Deposits Ze 17 1,081 1,055
483,221 530,052
Current assets RBEE
Loans and interest receivables ERERKRF B 18 340,929 342,298
Trade and other receivables }EHQEE/TA&/E@}EWM 19 87,223 77,609
Prepayments and deposits FENFIERES 17 47,843 101,028
Loans to and interest receivables from Ex¥F—1E é‘H i 2= N
a non-controlling interest JE W EL I B 28 139,111 140,531
Loans to and interest receivables from ERF—REBENT R
an associate FEUE A B 28 1,277 1,260
Financial assets at fair value EAVEGAEBRDN
through profit or loss TEEE 16 7,261 20,891
Cash held on behalf of clients REFFEENRE 20 745 807
Restricted bank deposits PR HIER1TIF K 21 33,323 38,188
Cash and cash equivalents ReMASEFEYD 40,669 47,936
698,381 770,548
KPHESRIERERAR | ST - —FFhHHKE 29
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

BRR&R S B AR &

AT 30 JUNE 2022 RZFEZZFNA=+H
30.6.2022 31.12.2021
=== B —fF
AA=+H +tZA=+—H
NOTES HKS$'000 HK$'000
B 5 FERT FHET
(unaudited) (audited)
(REER) (&%)
Current liabilities REBEE
Trade payables, other payables, JE AT BR R - L B A< RRIE
deposits received and accruals BB RETER 22 100,397 116,857
Contract liabilities BRAEE 143 162
Lease liabilities HEARE 6,627 5,777
Liabilities from financial guarantees BEERAE 23 333,771 359,925
Amount due to non-controlling interests JE AT 3F 128 H% #E 2 SR IE 28 9,840 10,306
Borrowings BE 24 101,798 63,799
Tax payables JET IR 14,169 12,277
566,745 569,103
Net current assets RBEEFE 131,636 201,445
Total assets less current liabilities HEERRBER 614,857 731,497
Non-current liabilities kRBEME
Lease liabilities HERE 8,374 10,992
Borrowings BE 24 160,989 178,082
Convertible notes AR EE 182,428 175,280
351,791 364,354
Net assets EEFE 263,066 367,143
Capital and reserves BXK#E
Share capital A% 26 7,776 7,776
Reserves A 63,663 140,424
Equity attributable to owners of RNARIEB AL
the Company 71,439 148,200
Non-controlling interests FEVE IR HE 2 191,627 218,943
Total equity A 263,066 0y i =5
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CONDENSED CONSOLIDATED STATEMENT OF MGG e EREE R
CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2022 BE—T - —FNA=1HIANEA
Attributable to owners of the Company
AREEEAER
Convertible
Share notes Non-
Share Share option equity  Translation  Revaluation  Statutory Accumulated controlling
capital premium reserve reserve reserve reserve reserve losses Sub-total interests Total
TAREE
B& REEE BRERR RRfE ERGE EftffE EERE it ER Mt FERER a3t
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThER TER TER TER TER TER TER TER TER TER TER
At 1 January 2022 (audited) R=2==%-A-B
(&%7) 1,176 2,119,704 4,526 53,452 (15,310) (149,754) 10390  (1,882,584) 148,200 218,943 367,143
Loss for the period il 3] - - - - - - - (17415) (77,415) (17,588) (95,003)
Other comprehensive income (expense) 2 4zs (B
- Change in fair value of financial ~ —&ATFE AEH
assets at fair value through 2ENE SR
other comprehensive income BELTEEY - - - - - (2,103 - - (2,103) = (2,103)
~ Exchange differences on ~EBEEAN
translation of operations WEERMELN
outside Hong Kong EREE - - - - 1,871 - - - 1,871 (9,728) (7.857)
Total comprehensive income Bh2ENE (X 88
(expense) for the period - - - - 1871 (2,103) - (77,415) (77,647) (27,316) (104,963)
Recognition of equity-settled BANRERE
share-based payment expenses DR A FERR - - 886 - - - - - 886 - 886
Transfer to statutory reserve ERTETRE - - - - - - 3,236 (3,236) = = =
At 30 June 2022 (unaudited) WZE-—FxA=tH
(REEH) 1,176 2,119,704 5412 53,452 (13,439) (151,857) 13,626 (1,963,235 71,439 191,627 263,066
Attributable to owners of the Company
LYNGE 2N
Convertible
Share notes Non-
Share Share option equity  Translation  Revaluation Statutory  Accumulated controlling
capital premium reserve reserve reserve reserve reserve losses Sub-total interests Total
TARER ‘
1N RVEE  BREGRRE ERbE EXGRE e G 2iER N FERER

HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000 HK$'000
TER TR T TEL TERL TR TR TEL TR TiEn

At 1 January 2021 (audited) RZ2Z-%-A-H

(&EH) 1,775 2,119,567 37,662 53,452 (20,521) (141,965) 9,290 (1,716,583) 348,677 213,747 562,424
Loss for the period HRER - - - - - - - (96,520) (96,520) 10,830 (85,690)
Other comprehensive income (expense) £ 2 425 (Fi%)
- Change in fair value of financial }*”:Fﬁ H\ﬁfﬁ
assets at fair value through
other comprehensive income - - - - - 3,926 - - 3,926 - 3,926
- Exchange differences on -RHEE ?EWNE[
translation of operations EBmELN
outside Hong Kong EXZR - - - - 2617 - - - 2,617 1,980 4597
- Reserve released upon disposal - E-RHEAR
of a subsidiary BEERE - - - - 0} - - - 0} 27 25
Total comprehensive income Bh2ENE (BAX) 88
(expense) for the period - - - - 2615 3,926 - (96,520) (89,979) 12,837 (77,142
Issue of shares upon exercise of RIEBERESETRA
share options 1 137 (44) - - - - - 9% - 9%
Recognition of equity-settled BERNRELERA
share-based payment expenses SAFERY - - 2283 - - - - - 2,283 - 2283
Share options lapsed during the period EIVE K A0ER R = = (37,606) - - - - 37,606 = = =
Transfer to statutory reserve ERTETRE - - - - = = 1,095 (1,095) = = =
At 30 June 2021 (unaudited) RZB=-£XA=1H
(REEH) 7776 2,119,704 2,295 53,452 (17906)  (138,039) 10385 (1,776,592) 261,075 206,584 487,659
APESREREBRAR | —T__FHHRSE
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CONDENSED CONSOLIDATED STATEMENT OF BHRGERERER
CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2022 BHE—_F - —F NA=+HI~EA
Six months ended 30 June
BEANA=tTRHLEANER
2022 2021
—E=_ - —%F
NOTES HK$'000 HK$'000
P 5 THER FHET
(unaudited) (unaudited)
(REER) (CREER)
Operating activities REED
Cash used in operations KEFARE (30,705) (96,316)
Interest paid B RS (5.788) (4,144)
Income tax paid EENIEE %R (1,929) (1,887)
Net cash used in operating activities RETHFARS TR (38,422) (102,347)
Investing activities REEH
Purchase of property, plant and equipment &Y% - BE K& E 11 (20) (290)
Proceeds from disposal of property, HEME BER
plant and equipment TSR 11 - 267
Proceeds from disposal of financial assets ~ H &% “:FTE:#]\TE 57
at fair value through profit or loss © B & E AT R 16 4,445 10,182
Net cash outflow on disposal of HE—FHE AR E’J
a subsidiary REMBFE - (62)
Other investing activities Hiig&EEH 661 1,198
Net cash generated from investing RETEFBREFE
activities 5,086 11,295
Financing activities RMEEE
Proceeds from exercise of share options 1T I8 AR P15 FKIE - 94
Proceeds from borrowings BB IR 47,870 137,296
Repayment of borrowings BEEBE (15,371) (71,319)
Repayment of lease liabilities BEHEERE (3,727) (8,750)
Net cash generated from RMETBMEREER
financing activities 28,772 57,321
Net decrease in cash and RERRAEEBYRLDFE
cash equivalents (4,564) (33,731)
Cash and cash equivalents at 1 January R—A—HHWHRER
REZEEY 47,936 90,241
Effect of foreign exchange rate changes EXEEBHHFE (2,703) 1,390
Cash and cash equivalents at 30 June RAB=ZTHHNERER
Re%EY 40,669 57,900
Represented by: Bp:
Cash and cash equivalents RekBAEFEEYD 40,669 57,194
Bank balance in assets classified “*ﬁﬁmfﬁﬂﬁéf?z
as held for sale HRITAS - 706
40,669 57,900
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2022

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

The condensed financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
consolidated financial statements for the year ended 31 December
2021.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments, which are measured at revalued amounts or fair values,
as appropriate.

Other than additional accounting policies resulting from application
of new and amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"), the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2022 are the same as
those presented in the Group's annual financial statements for the
year ended 31 December 2021.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time,
which are mandatorily effective for the Group's annual period
beginning on 1 January 2022 for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to HKFRS 3 Reference to the Conceptual
Framework

COVID-19 - Related Rent Concessions
beyond 30 June 2021

Property, Plant and Equipment —
Proceeds before Intended Use

Onerous Contracts — Cost of Fulfilling
a Contract

Annual Improvements to HKFRSs

2018-2020

Amendments to HKFRS 16
Amendments to HKAS 16
Amendments to HKAS 37

Amendments to HKFRSs

The application of the amendments to HKFRSs in the current period
has had no material impact on the Group’s financial performance
and positions for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.
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SEGMENT INFORMATION 3.

The Group's operations are organised into securities brokerage,
asset management, insurance brokerage, loan financing, industrial
property development business and general trading. Information
reported to the chief operating decision maker (“CODM") for
the purpose of resources allocation and assessment of segment
performance is prepared on such basis. The Group is organised into
the following reportable and operating segment:

Industrial property development segment represents the
operation of warehouse in the People’s Republic of China (the
"PRC").

— General trading segment represents trading of consumable
goods in the PRC.

— Loan financing (I) segment represents the provision of financial
guarantees, loan financing, loan referral and consultancy
services in Hong Kong and Beijing.

— Loan financing (Il) segment represents the provision of micro-
financing, loan referral and consultancy services in Ningbo.

— Others segment represents the operations of securities
brokerage, margin financing, provision of asset management
services and provision of insurance brokerage and agency
service in Hong Kong and advertising service in the PRC.

Segment revenue and results

The following is an analysis of the Group’s revenue and results by
reportable segments.

Greater China Financial Holdings Limited | Interim Report 2022
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Six months ended 30 June 2022 (unaudited)

BE-Z--_FKA=THLEAEABR (KKE

#%)
Industrial
property General Loan Loan
development trading  financing ()  financing (1) Others Total
I%R
WERR -RE5 EREEN) EXEEWN 2ty @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR TR
SEGMENT REVENUE 2HEA
Recognised at a point in time RE-BEEH®I - - 6,876 - 1,276 8,152
Recognised over time R E R 8,839 - 67,023 31,103 2,29 109,261
Recognised from other source BEMRRC®RR - - - 6,687 - 6,687
8,839 - 73,899 37,790 3,572 124,100
SEGMENT RESULTS SBEE 935 301 46,061 (83,952) (2,039) (38,694)
Impairment loss on goodwill BEREFE - - - (71,790) - (71,790)
Unallocated corporate income AABMEERA 10,844
Unallocated corporate expenses AOBEERT (12,432)
Unallocated finance costs AOEHBHEA (7,402)
Net fair value change on financial &2 F{E ABHMN
assets at fair value through tREEZAYE
profit or loss BEFH 29,814
Share-based payment expenses DR 43 % A3 RE B %X (886)
Loss before taxation BB ATE B (90,546)
Income tax expense FEREAX (4,457)
Loss for the period BRER (95,003)
Six months ended 30 June 2021 (unaudited) BHE-_ZE-—FA=1tHILNEAAR (KKE
%)
Industrial
property General Loan Loan
development trading financing () financing (If) Others Total
T%#A
MEBR —RE% ERRE) EFEA) Hth Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TER FHEL FHEL TET TET
SEGMENT REVENUE DEYRA
Recognised at a point in time RE-BEHDRR - - 4,859 183 1,535 6,577
Recognised over time BEE R B R 4,766 - 119,788 36,129 1,504 162,187
Recognised from other source BEMKRD BR - - - 1,927 - 1,927
4,766 - 124,647 38,239 3,039 170,691
SEGMENT RESULTS DEEE (4,066) 166 (80,423) (339 (3,089) (87,751)
Unallocated corporate income AAMEEKBA 12,382
Unallocated corporate expenses APMEERS (13,180)
Unallocated finance costs ROBIBKA (6,806)
Unallocated fair value change on financial 122 F &t AE#H)
assets at fair value through SREEZRIE
profit or loss LFEES 16,749
Share-based payment expenses WARRA & 1 HBR X (2,283)
Loss before taxation BRI A B (80,889)
Income tax expense ERRZ (4,801)
Loss for the period BAEE (85,690)
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All of the segment revenue reported above are from external

customers.

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by

reportable segments.

At 30 June 2022 (unaudited)

EXFRE2HRN D EWRAG KB IREP

DHMEERAE

UTEARBEEERARZAZ2HD B DK
DT

RZBEZZEXNA=1H (REER)

Industrial
property General Loan Loan
development trading  financing ()  financing (1) Others Total
I#A
MEZE -kE% EXREN EFREE0) Hit @i
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
FHT TER TERT TET TET FHT
ASSETS sE
Segment assets PHEE 93,303 24,246 256,606 446,415 10,231 830,801
Goodwill BE - - - 156,243 - 156,243
Unallocated cash and APBEREREEEEY
cash equivalents 1,011
Unallocated property, plant and AAENE BERRE
equipment 225
Unallocated other receivables, AABEERTE
prepayments and deposits BARERES 1,568
Unallocated financial assets APBRAFETAH M
at fair value through other 2EAENEMEE
comprehensive income 1,402
Unallocated financial assets AABEAFETABRN
at fair value through profitor loss ~ £FEE 190,352
Consolidated total assets REEESE 1,181,602
LIABILITIES 2
Segment liabilities kb= 55,092 23,440 367,693 256,720 4,394 707,339
Unallocated other payables, APBEMEMARE
deposits received and accruals BEEEREGER 353
Unallocated lease liabilities APEHEERE 6,976
Unallocated borrowings AAEEE 11,600
Unallocated amount due to APBEMSFERERTE
non-controlling interests 9,840
Unallocated convertible notes RABTRREE 182,428
Consolidated total liabilities REEERE 918,536
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At 31 December 2021 (audited)

RZZE-—F+-A=+—8 (BEKR)

Industrial
property General Loan Loan
development trading financing () financing (If) Others Total
I%R
MEER -%8% EBEIREN) EFXREW Hit @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TRL THL THL FEL THL TRL
ASSETS BE
Segment assets NHEE 102,459 26,328 297,237 464,638 10,367 901,029
Goodwill HeE - - - 228,033 - 228,033
Unallocated cash and APERERREEEN
cash equivalents 625
Unallocated property, plant and ROBEWE BE RSB
equipment 261
Unallocated other receivables, ROTEAEYRFE
prepayments and deposits BRFEREE 1,743
Unallocated financial assets AABRDFEF AL
at fair value through other 2ENENEREE
comprehensive income 3,505
Unallocated financial assets AAMELFEGFABRN
at fair value through profit or loss SREE 165,404
Consolidated total assets GARBELE 1,300,600
LIABILITIES &t
Segment liabilities AHEE 64,491 24,648 429,038 217,162 3,807 739,146
Unallocated other payables, A BREMEMNFE
deposits received and accruals BRI IR &W#E}ﬂ 2,190
Unallocated lease liabilities AHEHE 6,535
Unallocated amount due to KR EWT?H Hx%ﬁ?’ﬁﬁlﬁ
non-controlling interests 10,306
Unallocated convertible notes AAETERER 175,280
Consolidated total liabilities GEAELE 933,457

RPESBMERABRIF | T - —_FHhHRS
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38

OTHER INCOME, GAINS AND LOSSES

4.

H A

Wz K g 18

Six months ended 30 June

BEAA=THLAEA

2022 2021
—E-—F T
HK$'000 HK$'000
FHExT T
(unaudited) (unaudited)
(REEZR) (REEEZ)
Net fair value change on financial assets BRAVEFABGNERIBEELZ
at fair value through profit or loss NTEESEFRE 29,814 15,573
Interest income from: FBEWAKE :
Bank deposits RITHER 275 183
Other loans HMER 6,264 5,577
Loans to a non-controlling interest BT —IHEERER 10,714 11,639
Loans to an associate 1= Gitadicilii /NG - 61
Investment income TERA 40 106
Realised loss on disposal of financial assets HERAFEFABEN
at fair value through profit or loss SREEDEREE (421) (64)
Gain on disposal of property, HEME  HE R&E 2 W
plant and equipment - 267
Loss on write-off of property, WEME - BMELRREZEE
plant and equipment - (118)
Loss on disposal of a subsidiary HE—HHERARZEE = (1,132)
Loss on deregistration of a subsidiary BUHEM —MM B AR EE (47) =
(Loss) gain on lease modification HEBITZ (F1E) W= (225) 640
Net foreign exchange (loss) gain EH (BB W= F8 (@) 2
Bad debts recovered ZERI D 3,034 5,447
Forfeited deposit Bl e 260 =
Service fee income R 7% & U A 118 313
Management service income ERRFIA 312 26
Sundry income I 890 450
Government subsidies KT e B 531 596
51,555 39,566
FINANCE COSTS 5. BAESBCAR
Six months ended 30 June
BEARB=1THILAAEA
2022 2021
—s=-= —E-—F
HK$'000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEZR) (REETZ)
Effective interest on convertible notes AR EIRERF B 7,148 6,595
Interest on lease liabilities HEBEMNE 524 568
Interest on bank loans RITERFE 2,484 3,717
Interest on other loans HEMERFE 7,259 3,120
17,415 14,000
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6.

IMPAIRMENT LOSSES, NET OF REVERSAL

BAEEE B HRED
Six months ended 30 June

BEAA=THLAEA

2022 2021
—=E=-= T
HK$’000 HK$'000
FTER FHET
(unaudited) (unaudited)

(REER) CREERZ)

Impairment loss (reversal of impairment loss) EER T EIEZREEE
recognised on: (BERERBR) :
— Trade and other receivables — JFE S BR 3R B EL At B U B IR 76,288 23,122
— Loans and interest receivables —ERERRFE 656 44,690
— Other deposits —Hibiz & (1,274) (595)
— Loans to and interest receivables from —ERTHEEZERERZR
a non-controlling interest FEWCEF B 6,772 55
- Loans to and interest receivables from —EBERTF—EBERRR
an associate R EF| 8 (19) (2,354)
82,423 64,918

The basis of determining the inputs, assumptions and the
estimation techniques used in the condensed consolidated financial
statements for the six months ended 30 June 2022 are the same as
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2021.

During the current interim period, the Group recognised impairment
loss on loans and interest receivables of HK$656,000 (six months
ended 30 June 2021: HK$44,690,000). The impairment assessment
by the directors of the Company is based on historical observed
default rates over the expected life of the debtors, forward-looking
information that is available without undue cost or effort as well as
the fair value of the collaterals pledged by the customers.

INCOME TAX EXPENSE

BHE T - —_F#XA=1+HILEELNBKA
REMBRERPIIANEETH ASE BE R
BEHAENEEEGRASEHRE T _—F
T A=+ HLEFEZFEMBHRERAMAE
ZEME o

PR IR AEBERAEREREFEZ
BB E518656,0008 T (HHE T =—F <A
=+ B I1E/518A : 44,690,000 7T) ° ARQ FE
ENRBEBERERERZ BT EFHRNERSE
B BHR FBEMLETVERASIEHENA]
ESMAEEERNARERPERNERRAF
BB ET -

Frigfif =
Six months ended 30 June

BEANA=THLAEA

2022 2021
—E=-= —E-—F
HK$'000 HK$'000
F&T FAET
(unaudited) (unaudited)

(REEFZ) (CREEZ)

Current tax: B HATIE
PRC Enterprise Income Tax RS 2,691 3,253
Under provision in prior periods: BT EERETRE
PRC Enterprise Income Tax RS 1,766 1,525
Deferred tax: EEFIE -
Current period (Note 25) &A1 8AR (F5E25) - 23
4,457 4,801
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Under the two-tiered profits tax rates regime of Hong Kong Profits
tax, the first HK$2 million of profits of the qualifying group entity
will be taxed at 8.25%, and profits above HK$2 million will be taxed
at 16.5%. The profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat rate
of 16.5%.

The directors of the Company considered the amount involved
upon implementation of the two-tiered profits tax rates regime as
insignificant to the condensed consolidated financial statements.
Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both six months ended 30 June 2022 and
2021. No provision for Hong Kong Profits Tax has been made as the
Group's subsidiaries in Hong Kong have no estimated assessable
profits for both the six months ended 30 June 2022 and 2021.

PRC Enterprise Income Tax (“EIT”) is calculated at the applicable
rates based on estimated taxable income earned by the PRC
subsidiaries of the Company with certain tax concession, based on
existing legislation, interpretation and practice in respect thereof.

Under the Law of the PRC on Enterprises Income Tax (the "EIT
Law") and Implementation Regulation of the EIT Law, the applicable
PRC EIT rate of the Group's PRC subsidiaries is 25% for both the six
months ended 30 June 2021 and 2022.

Pursuant to the Notice of the Ministry of Finance and the State
Administration of Taxation on Enterprise Income Tax Policies
for Xinjiang Uygur Autonomous Region and Xinjiang Kashgar
Autonomous Region ( (B2 BRI ERERHEERTE
RRMEFAEERERCEMEHE ERENE) )
promulgated by the State Council on 29 November 2011, if a
corporate enterprise is newly established within calendar years
2010 to 2021 in two specific regions with business fallen within the
scope of the Catalogue of Preferred Enterprise Income Tax for Key
Encouraged Industries in Poor Areas of Xinjiang ( (G732 R & ith & &
SEEEREXCENSHRERB ) ), the corporate enterprise
can enjoy a preferential tax treatment, that is 5-year exemption,
from the first year when the entity begins to generate revenue.
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8.

10.

LOSS FOR THE PERIOD

Loss for the period has been arrived at after charging the following

items:

8. HREE

HIWE RO R HkR NFITR B R EEC:

Six months ended 30 June
BEAABA=1+HILAEA

2022 2021

—s-= T

HKS$’000 HK$'000

FER FHET

(unaudited) (unaudited)

(REEX) (REEZ)

Depreciation of property, plant and equipment ~ ¥1% - BE RREHNITE 4,904 4,844
Depreciation of right-of-use assets FRAREERE 1,365 1,465
Legal and professional fee ERERBEER 1,798 1,904
Staff costs (including directors’ emoluments) BETRA (BEEEN:) 25,296 26,023

DIVIDENDS

No dividend was paid, declared or proposed during the current
interim period. The directors of the Company have determined that
no dividend will be paid in respect of the current interim period.

LOSS PER SHARE

The calculation of basic and diluted loss per share attributable to
the owners of the Company is based on the following data:

9. WE

A HHEABSERNY ERKNERST KEM
BB -ARBEEFDRET AT HHREIK

BlE=%

10. BRREIE

AREEAARIEERERAREEIBERVRT

SIBIRETH -

Six months ended 30 June

BEAA=THLEAEA

2022 2021
=t A== —E-—F
HK$’000 HK$'000
FTET FHT
(unaudited) (unaudited)
(REEZ) (REEZ)
Loss o=
Loss for the purpose of basic and diluted loss HEAESRERNREEEEN SO
per share for the period attributable to NABEE ABIRERAEE
owners of the Company (77,415) (96,520)
‘000 ‘000
T F %
Number of shares R4 EE
Number/weighted average number of A EERERAREEBENEN
ordinary shares for the purpose of basic and L@REEB INETFIHEEB
diluted loss per share 7,775,857 7,775,587
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11.

The calculation of basic and diluted loss per share is based on the
loss attributable to owners of the Company, and the number of
approximately 7,775,857,000 ordinary shares (six months ended
30 June 2021: the weighted average number of 7,775,587,000
ordinary shares) in issue during the period.

Diluted loss per share for the six months period ended 30 June
2022 and 2021 did not assume the exercise of the outstanding
share options since this would result in a decrease in loss per share.
No adjustment was made in calculating diluted loss per share for
the six months period ended 30 June 2022 and 2021 as conversion
of convertible notes would result in a decrease in loss per share.
Accordingly, the diluted loss per share is same as the basic loss per
share.

PROPERTY, PLANT AND EQUIPMENT AND RIGHT-OF-USE ASSETS

During the current interim period, the Group did not dispose of
any property, plant and equipment. During the six months ended
30 June 2021, the Group disposed of certain property, plant and
equipment with no aggregate carrying amount for proceeds of
HK$267,000, resulting in a gain on disposal of HK$267,000.

In addition, during the current interim period, the Group paid
HK$20,000 for acquisition of fixture, furniture and equipment
(six months ended 30 June 2021: HK$290,000 for acquisition of
leasehold improvement).

The warehouse is situated on land in the PRC held under a medium-
term right-of-use asset.

During the current interim period, the Group renewed a lease
agreement and entered into a new lease agreement with lease terms
of 2 years. On date of lease modification or lease commencement,
the Group recognised right-of-use assets of HK$1,927,000 (six
months ended 30 June 2021: HK$13,459,000) and lease liabilities of
HK$1,702,000 (six months ended 30 June 2021: HK$13,293,000).

11.
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EREARESEREBIDRBEARAREE A
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KA B EA R - K;‘%E%E*IE%E%%E%&ET
Y-BEEBRFOMEERE RNEEEE

BHsAERGBE  AEBER @Wiééﬁ?‘
1,927,0008 L (B2 -—FXA=1+HIt
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12. GOODWILL 12. HE
30.6.2022 31.12.2021
== —E-—%F
ANA=tH TZH=+—H
HKS$’000 HK$'000
FTER FHET
(unaudited) (audited)
(REER) (f&FEZ)
Cost 2%
Balance at beginning and end of the period/year Ei%, F ¥ M EIR F R &4 492,354 492,354
Accumulated impairment losses ZItRERSE
Balance at beginning of the period/year B9, FOEH 264,321 165,772
Impairment loss recognised for the period/year — EiA,& N E HER R E K 18 71,790 98,549
Balance at end of the period/year HASR R4S 88 336,111 264,321
Carrying amount IREE
Balance at end of the period/year AR R 4E 88 156,243 228,033

The Group performed its annual impairment test in December
and when circumstances indicated that the carrying value may be
impaired. The Group’s impairment test for goodwill with indefinite
lives is based on value-in-use calculations. The key assumptions used
to determine the recoverable amount for cash generating units were
disclosed in the annual consolidated financial statements for the
year ended 31 December 2021.

The Group used the tobacco financing cash-generating unit’s value-
in-use to determine the recoverable amount of approximately
HK$156,243,000. The projected cash flows were updated to reflect
the decreased in revenue and addition of the default payments on
guaranteed repayment arrangement. A pre-tax discount rate of
19% (31 December 2021: 18%) was applied. All other assumptions
remained consistent with those disclosed in the annual financial
statements for the year ended 31 December 2021.

As a result of this analysis, management recognised an impairment
charge of HK$71,790,000 against goodwill previously carried
at HK$228,033,000. The impairment charge is recorded in the
statement of profit or loss.

AEEN+ = AT EERENR - BEER
BREEET AR TRENR AR
T R PR B (L B 07 R O P 4 IR TR
MEERTRERS AR BT RS E B
TRESENNREREEBRE T - —F
+- A=+ — B FENEEEA D RRS
-

AEBUEERERCEFEMMNERAEEE
TE 0] Uk [B] % BE#9156,243,00058 7T - TEHIIR & 37t
EEEH URBIEAR D RERERTHEDN
EHNZEM-EEAMAMIIBERII% (=ZF
T+ -_A=+—8:18%) -FiA HEMR&
REHE T FF+-_A=+—HILFEN
FEMBHRAMEEERE B

RESTER SIEEC HEMmE228,033,000
T 2 BB RER71,790,0005% JT R E F 32 o
ERZBEFABREEK-
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13. INTANGIBLE ASSETS

13. BREE

Information
Trading integration
right platform Total
RAE EEERX FREG
HK$'000 HK$'000 HK$'000
THET THET THET
Cost 2%
At 1 January 2021 (audited) RZEZ—F—F—A (LEZ) 500 11,486 11,986
Exchange realignment BEE 3, R 2 - 380 380
At 31 December 2021 and RZBZ—F+ZA=+—HBRk
1 January 2022 (audited) “E--F—A—B(EEZ) 500 11,866 12,366
Exchange realignment BEE 5 AR B = (537) (537)
At 30 June 2022 (unaudited) R-ZBZZHXA=1H (REER) 500 11,329 11,829
Amortisation and impairment BHRAAE
At 1 January 2021 (audited) RZZEZ—F—F—H (LEZ) - 11,486 11,486
Exchange realignment BEE 5 8 B - 380 380
At 31 December 2021 and RZEZ—F+ZA=+—HK
1 January 2022 (audited) “E--F-A—H(EFE%) = 11,866 11,866
Exchange realignment (IR = (537) (537)
At 30 June 2022 (unaudited) R-B-—FXA=1+H (RLER) - 11,329 11,329
Carrying amounts HREE
At 30 June 2022 (unaudited) R-B--—FXA=1+H (REER) 500 - 500
At 31 December 2021 (audited) R-EBE-—F+-A=1+—H(EFE%) 500 = 500
14. INTERESTS IN ASSOCIATES 14 REEE QAR RER
30.6.2022 31.12.2021
—=E=== B
AA=+H +t—A=+—H
HK$'000 HK$'000
FEx FHT
(unaudited) (audited)
(REER) (feE%)
Cost of investment in associates — unlisted REFE RNEIRENKA—FE LT 307,534 307,534
Share of accumulated post-acquisition loss and ~ f&{5 25T U2 E 18 &
other comprehensive expense Hz2mmx (38,936) (38,936)
Less: Accumulated impairment loss B REDREEE (268,598) (268,598)
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The following is the particulars of the associates, which are unlisted TRAFLTARERBAYEMISME 2B E
corporate entities whose quoted market price is not available: RAIME R :

Proportion of

Place of nominal ownership
incorporation interest attributable
Name and operation to the Company Principal activities
KABEEER
Z21% AR LK bt B FrERERE & b Al TEEK
30.6.2022 31.12.2021
—E-—F
—E-CF +=A
AA=1H =+—~H

Intraday Financial Information Service Limited  British Virgin Islands 45% 45% Investment holding
(“Intraday Financial”) (Note a) ("BVI")

EREREERBERAR RERZHES REER
(IgXxeml) (MiiFa) ([RBEZEES])

Zhongyan Xin Shangmeng E-commerce PRC 25% 25% Trading of consumable goods
Limited (“Zhongyan E-commerce”)* and consultancy services
(Note b)

HEFNEEFEBEERAA H HEBMRE S REARE
(IhEFHBREFEHK]) (HiEb)

*  For identification only. o EEER

All of the above associates are accounted for using the equity LR BEHEATHRAES EZNERELREE

method in the condensed consolidated financial statements. BHRERAANRE-

Notes: Bt 5 -

(@) The interest in Intraday Financial was fully impaired and the (a) RERSRIZESEZABBEREASES
Group has already shared the losses of the Intraday Financial to MERERZEEDELNEE QAAE
the extent of the Group’s interest in the associate. The Group moASEUEERBEBEREBBE TR
has no obligation to take up further losses. Considering that W EEEEIEE RSB ES K
there is no specific plan to revamp the business of Intraday NAEERBTER R EREE-

Financial, the directors of the Company are of the view that no
reversal of the allowance for impairment should be made.

(b) The interest in Zhongyan E-commerce was fully impaired when b) RPEFHREEFEBNEREN ==
the acquisition of Xin Yunlian Group was recognised at 31 July TFLtA-+—HBERKETEZHEER
2020 and the Group has no obligation to take up further losses. 2ERE  ANEEY ERBEERIEESSE
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15.  FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE 15.

BAFEAAREENENEREE

INCOME

30.6.2022 31.12.2021
—s-= —E %
AA=+HB +—RA=+—H
HK$'000 HK$'000
F#&T FHET
(unaudited) (audited)
(REEER) (f&&E=Z)

Listed investments: FHiRE:
— Equity securities listed in Hong Kong — BB LTHRAEAES 1,402 3,505

The movement in the fair value of equity securities are as follows:

RAFESR 2 N EZESHIINT

HK$'000

FAET

At 1 January 2021 (audited) RZEZ—F—A—H (KE%) 11,175

Recognised in other comprehensive expenses FE 2 T 7 S R (7,789)

Exchange realignment ME W S 119
At 31 December 2021 and 1 January 2022 (audited) RZZE-_—F+-A=+—HK

—E-F-A—H(&8ER) 3,505

Recognised in other comprehensive expenses REMEEFAZER (2,103)

At 30 June 2022 (unaudited) RZZZZFARNA=1+8 (REHE%) 1,402

Financial assets at fair value through other comprehensive income
represent the Group's investments in listed equity securities
designated as fair value through other comprehensive income. All
the listed equity securities are stated at fair values which have been
determined by reference to closing prices quoted in active markets.
The Group does not intend to dispose of these investments in the
near future.
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16. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 16. BATEFAEGNEHERE

30.6.2022 31.12.2021

—E-C T %

AA=+HB +t—RA=+—H

HKS$’000 HK$'000

FTET FHET

(unaudited) (audited)

(REEZ) (f&FEZ)

Unlisted investment fund (Note a) JEEMIREES (MFFa) - 4,866

Profit guarantee and incentive payment (Note b) % 1R & & & B & (Fi#Eb) 183,091 144,513

Early redemption option on convertible notes REEEATRRERERRE (M)

(Note ¢) 7,261 16,025
190,352 165,404

Analysed for reporting purposes as: HEBMEHNITA
Current assets MENEE 7,261 20,891
Non-current assets FEMBEE 183,091 144,513
190,352 165,404

Notes: P5E

(@) As at 31 December 2021: HK$4,866,000 represents the unlisted (@) RZE=-_—F+=-A=+—H :4,866,000
investment fund established in the Cayman Islands. During the BILIERHESHERIIMIELMIEER
current interim period, the Group fully redeemed the remaining T RAFHHE T5SETZHERES
part of the fund for proceeds of HK$4,445,000 (six months ®)#4 T B6 9 - LAYKEL BT 15 51 184,445,000
ended 30 June 2021: HK$10,000,000) and recognised realised T(BE-ZE-—F<A=+THI~EA:
loss on disposal of financial asset at fair value through profit or 10,000,000/ 7T ) « W iR E iR A F AT
loss of HK$421,000 (six months ended 30 June 2021: HK$Nil). ABRNEREENC ZHEE421,000

/5712 (%t _é__i/\ﬂ_‘k EUJ:/\“
B:Z&L) -

(b) The balance represents the profit guarantee and incentive (b) EZ%?’HDE WHENEBIREAR QG ([F
payment in relation to the acquisition of Xin Yunlian Investment ) REMBARMEB 2 QR (B
Limited (“Xin Yunlian”) and its subsidiaries and associates F%ﬁ%ﬂ‘é EEDAEFRBRIBE R
(collectively referred to as “Xin Yunlian Group"”). During %Z:u:_ T _HFXNA=Z+HLEAREA
the six month ended 30 June 2022, the fair value gain of NFE 238,578,000 T (B EZ-F
HK$38,578,000 (six months ended 30 June 2021: fair value —T—FXNAZFTHIEAEAR A TFERE
gain of HK$14,304,000) was recognised in profit or loss. 14,304,000/ 70) E A B HER -

(©) In relation to acquisition of Xin Yunlian Group, the fair value (0 MUBFEBRESEMS THRBRELRRR
of the early redemption option on convertible notes was BEENR_Z__FA=THHATE
estimated to be approximately HK$7,261,000 at 30 June 2022 hET A /7,261,000 L (Z - —F+=
(31 December 2021: HK$16,025,000). During the six months A= + H 16,025,000 7T) - REE =
ended 30 June 2022, the fair value loss of HK$8,764,000 (six T __FNA=+H JJ:/\1I)EJ NEEE
months ended 30 June 2021: fair value gain of HK$1,035,000) 168,764,000 T (B E T = —F < A
was recognised in profit or loss. =+ HIEAEA A FEUWEZE1,035,000%E

TL)ERBHER-
The details of fair value measurement are disclosed in note 30(i). BN TEFEZFERBENHEEI00) o

RPESBMERABRIF | T - —_FHhHRS

47



438

17. PREPAYMENTS AND DEPOSITS 17. ERFIERIES

30.6.2022 31.12.2021
—s-= —E-—%F
AA=+H t—A=+—H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(REEER) (eEz)
Prepayments (Note a) TEATFRIE (Fita) 13,337 24,764
Rental and utilities deposits HekAARMEZES 1,464 1,555
Statutory deposits EERE 255 255
Other deposits (Note b) HEime (H3Tb) 41,860 85,215
56,916 111,789
Less: Impairment allowance R E R (7,992) (9,706)
Total prepayments and deposits FENRIERIES 25 48,924 102,083
Analysed for reporting purposes as: HBEMEAITOT :

Current assets mENEE 47,843 101,028
Non-current assets ERENEE 1,081 1,055
48,924 102,083

Notes: P &E -

(@) Included in the prepayment, balance of HK$10,540,000 (31
December 2021: HK$20,929,000) represents prepaid data
collection service expenses to an associate for loan financing
business.

(b) As at 30 June 2022, other deposits mainly consist of deposits
paid to co-operators in relation to the Group's financial
guarantee and general trading business, which amounted to
HK$41,812,000 (31 December 2021: HK$84,339,000).
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18.

The movements in impairment allowance on other deposits are as
follows:

Hipig & 2 BEREZFHOT

30.6.2022 31.12.2021

—=E=-= —E-—%F
~NA=+H +t—B=+—H
HK$’000 HK$'000
FE T FET
(unaudited) (audited)
(REEFER) (T %)
Balance at beginning of the period/year HR ¥, 0 4 R 9,706 9,635
Amounts recognised during the period/year HAN,F MR R RIA 18 428
Amounts reversed during the period/year B, B [0 ) 30 E (1,292) (676)
Exchange realignment PE 5 A% (440) 319
Balance at end of the period/year AR R 4E 88 7,992 9,706
LOANS AND INTEREST RECEIVABLES 18. W ER KT A
30.6.2022 31.12.2021
- —E-—%F
ANB=+H +-—A=+—H
HK$'000 HK$'000
FET FAET
(unaudited) (audited)
(RBER) (Ez)
Other loans (Note) EMER (M) 558,926 565,263
Less: Impairment allowance B R (B A (217,997) (222,965)
340,929 342,298
Note: B

Other loans are loans denominated in RMB made to independent
third parties, of which approximately HK$279,307,000 (31
December 2021: HK$282,106,000) are secured and bear interest
rates ranging from 5% to 15% (31 December 2021: 5% to 6%) per
annum, and approximately HK$279,619,000 (31 December 2021:
HK$283,157,000) are unsecured and bear interest rates ranging
from 6% to 24% (31 December 2021: 6% to 24%) per annum.

HtEREABIE=F1EENUARKES
EMER HPB1E4279,307,0008 T (=&
——F+-HA=+—H:282,106,000& 7T ) &
BE BN F5%E15% (ZE-—F+_A8
=+ —H:5%%6%) TEMNFHEFTE UK
43279,619,0008 L (—E=-—F+=-_A=+—
H:283,157,0008 7T) & EEH  Z N F6%
FUA% (ZE - —F+_A=+—"H:6%=&
24% ) NERFFIEET B -
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An ageing analysis of loans and interest receivables net of
impairment allowance as at the end of the reporting period, based

on payment due date, is as follows:

RS BRRN R B H B a R ER LA (0
BORERHE) BRI DT T -

30.6.2022 31.12.2021

—=E-= —E-—%F

~NAB=+H +=—A=+—H

HK$'000 HK$'000

FE&T FAT

(unaudited) (audited)

(REEER) (grEx)

No past due 3 42 580 246,691 268,638
Less than 1 month past due wE R 11E A 36 3,028
1 to 3 months past due #HEI =318 A 8,909 =
3 to 6 months past due B HI3 = 6(E A 12,283 =
6 months to less than 1 year past due wmEeE A ETR1FE 2,978 27,785
More than 1 year past due BHARR BT 70,032 42,847
340,929 342,298

The movements in impairment allowance of loans and interest

receivables are as follows:

EREFRENESREREZENT

30.6.2022 31.12.2021

—E-CHF —E %

AA=tH t-A=+—H

HK$'000 HK$'000

TET FHET

(unaudited) (audited)

(REEXK) (feE=)

Balance at beginning of the period/year ¥, FHEH 222,965 153,114

Amounts recognised during the period/year A/ FREERLTE 966 56,515

Amounts reversed during the period/year BN, FABELO S5 (310) (5,056)
Amounts recognised for credit-impaired loans PHREERENERSHE (M)

(Note) 4,462 13,326

Exchange realignment EH A (10,086) 5,066

Balance at end of the period/year HIR FRES 217,997 222,965

Note:

The amount represents the increase in impairment allowance
for credit-impaired loans as a result of the increase in their gross

carrying amount due to the passage of time.
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19. TRADE AND OTHER RECEIVABLES

19. FEURR R Ko E At FE Y 3R IR

30.6.2022 31.12.2021
== —E-—%F
NA=+H t-A=+—H
HK$000 HK$'000
FET FHET
(unaudited) (audited)
(REEER) (eEz)

Trade receivables arising from: THEE 2 ERERR:
Loan referral and consultancy services (Note a) ~ EZE N LA AR (MiEa) 12,361 23,993
Financial guarantee services (Note b) BEERRE (MEEDb) 45,460 43,328
Insurance brokerage commission (Note ¢) R BE (BaEc) 38 57
Asset management fee (Note d) BEEEE (Midd) 3 77
Advertising service fee (Note e) BERBE (Mizte) a7 9
57,909 67,464
Less: Impairment allowance B R B (31,158) (40,375)
26,751 27,089
Other receivables (Note f) H e W SR IE (B EESR) 219,541 150,738
Less: Impairment allowance B R B R (159,069) (100,218)
60,472 50,520
Total trade and other receivables JFE Uk BR 3k K% E i e U SR 4B 5 87,223 77,609

Notes:

s

(@) The normal settlement terms of trade receivables from loan (a)

RUEFENLHEAREERZ —REE

(e)

referral and consultancy services are within 30 days upon the
contractual obligation being performed.

The normal settlement terms of trade receivables from financial
guarantee services are mainly within 60 to 90 days upon the
contractual obligation being performed.

The normal settlement terms of trade receivables from product
issuers arising from the provision of insurance brokerage
commission are mainly within 45 to 60 days upon execution of
the insurance policies and/or receipt of statements from product
issuers.

Credit terms granted to customers of asset management fee are
within 30 days or as mutually agreed between the contracting
parties.

The normal settlement terms of trade receivables from
advertising service fee are mainly within 30 days upon the
contractual obligation being performed.

Included in other receivables were default payment receivables
of HK$206,936,000 (31 December 2021: HK$144,092,000) in
relation to loan financing operations.

HIRASEITAKNEER30BR-

(b) EWmEERREER —REEHRE
ZEEITEHETLEGOE0HMNA -

(0 RERBRELHAESEEZEREREITA
RAZ —MEEHRTEAFIRER
U BERBITAZEEERISEORN -

d KTEEEEERPZEEHR30HAL
HEI AT HERE

() EEMBEZERUIRR 2 —REFHRE
EREITENEMER30BR-

) FAEMBMERRBEZSCBEARERRME
T 2 B UGE #4915 50206,936,00078 7T (=
L~ —F+ = =+—H:144,092,000/%
JL) °
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An ageing analysis of trade receivables net of impairment allowance
as at the end of the reporting period, based on the invoice dates, is

RS HIRIZ % B HI ) B WOR K (ANBRIRLE

Bt RRE DTN

as follows:
30.6.2022 31.12.2021
—E_-_— —E-—%F
ANA=+H +t=ZA=+—H
HK$'000 HK$'000
TER FHET
(unaudited) (audited)
(REER) (&= =Z)
0 - 30 days 0£30H 9,390 9,723
31 - 60 days 31260H 4,048 1,998
61 — 90 days 61290H 1,878 2,125
Over 90 days 90H A E 11,435 13,243
26,751 27,089
The movements in impairment allowance on trade receivables are as FEBRFUBBERENEEH T
follows:
30.6.2022 31.12.2021
S HF T4
AA=+HR +—A=+—H
HK$°000 HK$'000
FEx FHET
(unaudited) (audited)
(REER) (&&E=Z)
Balance at beginning of the period/year ¥, FHEH 40,375 26,681
Amounts recognised during the period/year HR,/ FRERNSEE 13,908 36,595
Amounts reversed during the period/year BN, FAREL RS (1,004) (255)
Amounts written-off during the period/year B, FEAMSERN S5 (20,295) (23,528)
Exchange realignment & H A (1,826) 882
Balance at end of the period/year R FEREH 31,158 40,375
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20.

21.

The movements in impairment allowance on other receivables are as
follows:

Hip EUGRIR R ERENZSHINT

30.6.2022 31.12.2021

—=E=-= —EZ—F

~NA=+H +-—A=+—8H

HK$’000 HK$'000

FE T FET

(unaudited) (audited)

(REEFER) (=z)

Balance at beginning of the period/year HR ¥, 0 4 R 100,218 9,089
Amounts recognised during the period/year R,/ FRERN SR 63,624 91,310
Amounts reversed during the period/year BN, AR LIRS 58 (240) (481)
Exchange realignment fE 5 A% (4,533) 300
Balance at end of the period/year AR R 4E 88 159,069 100,218

CASH HELD ON BEHALF OF CLIENTS

The Group maintains segregated trust accounts with licensed
banks to hold clients’ monies arising from its normal course of
business. The Group has classified the clients’ monies as cash held
on behalf of customers under the current assets and recognised
the corresponding trade payables to respective clients as stipulated
under the Hong Kong Securities and Futures Ordinance (the “SFO").
The Group is not allowed to use the clients’ monies to settle its own
obligations under the SFO.

RESTRICTED BANK DEPOSITS

Restricted bank deposits represent the guarantee business pledged
customer deposits received under tripartite custodian agreement
among online lending platforms, guarantee customers and the
Group under its guarantee business. For the purpose of the
condensed consolidated statement of cash flows, the Group’s
restricted bank deposits with banks have been excluded from cash
and cash equivalents.

As 30 June 2022, certain restricted bank deposits of RMB3,168,000
(approximately HK$3,711,000) (31 December 2021: RMB3,150,000
(approximately HK$3,863,000)) in reputable PRC banks have been
frozen by the court.

0. REFKBEZRE

21.

AREERFRRITARBULETRS UFA
EFNAREBERTELZHRA - AKED
RZEEPRENBRRBEER N ZREP
FEZRS YREBEFLBMERD ([EFH
EBEHRMND R ERRABNTERETRP 21
RN -RIEESFLHEHRD XEB T H
AEFRBENERERA HER-

R HIERITF

RRHBITFREARERBEEREHER
LEEFE EREPITUN=NEEWMHR
TEREREFERNTPER - RERLES
BeRERME  AREERTZENZRH
ROTERCERS LA FEYTNG-

R-ZE-_—FXA=TH RPREERF
RTE TR EIEITERARES, 168,000
gL (#93,711,0008 L) (ZFE=Z—F+=H
=+—H: AR#¥3,150,0007T ( 493,863,000/%
TC) ) EMURBER & o
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22. TRADE PAYABLES, OTHER PAYABLES, DEPOSITS RECEIVED AND

22. EARRFR HA AR B REBUR S R B

ACCRUALS g
30.6.2022 31.12.2021
—s-= —E-—%F
AA=+H +t=ZA=+—H
HK$’000 HK$'000
FTET FHET
(unaudited) (audited)
(REEX) (f&FEZ)
Trade payables from: THEE ZEFER™R:
Business of dealing in securities: (Note a) BARXHED: (Msta)
— Cash clients —BeRP 207 346
— Margin clients —REREP 434 425
Insurance brokerage service (Note b) IRE 42 RS (P 5EDb) 198 227
Total trade payables FETBR AR 839 998
Accrued expenses st & A 25,137 18,398
Deposits received (Note c) BUER R & (Bt 5Ec) 37,945 71,605
Other payables H b e FRIE 36,476 25,856
Total other payables, deposits received and Hith e 50IE - BWEUR & &
accruals FEETE AR 99,558 115,859
Total trade payables, other payables, JE A5 BR AR~ EL At JRE A5 R IE
deposits received and accruals BIWEIE S R ERT & FREE 100,397 116,857

Notes:

GEE

(a) Trade payables to securities brokerage clients represent the

monies received from and repayable to brokerage clients in
respect of the trust and segregated bank balances received
and held for clients in the course of the conduct of regulated
activities. However, the Group does not have an enforceable
right to offset these payables with the deposits placed.

The majority of the trade payables balance are repayable on
demand except for certain balances relating to margin deposits
received from clients for their trading activities under the
normal course of business. Only the excess amounts over the
required margin deposits stipulated are repayable on demand.

The settlement terms of trade payables, except for margin
clients, arising from the securities brokerage business are two
business days after trade date.

No ageing analysis is disclosed as in the opinion of the directors
of the Company, the ageing analysis does not give additional
value in view of the nature of the securities brokerage business.
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(a) ENEFRETPERFIERRETIRE

AEEEPEREREPHEZERLS
VIRTHEBCRELEPREEERLE
P H)FRIR AT » AN 5% B 3 4 A] 98 I R 1T
BAAFERSEIHZERAERR

REBRMNERGEHRBRBRKEE R
REEXBERETRRZEHCDREFH
RESEFRBENE TERKI-EBB
RERESTFRAZEBARERERE-

BRRECEBELEZRNER(REEE
FHRIMNZEEHNRARHBEMIMEE?
H e

HE Rk DML ESREINEE RI
BRBERE DN -



(b) Trade payables to consultants arising from provision of (b) — MU R E 1T AT RIZ30E120H

insurance brokerage service, are generally settled within 30 to NEERRB LIRS E A 2 BN ER
120 days upon receipt of payments from product issuers. AR
An ageing analysis of trade payables from insurance brokerage P % 5 BA 2R B 4R B 45 40 Al 745 JE 11 BR SR AN BR
service at the end of reporting period, is as follows: BT :
30.6.2022 31.12.2021
—E-CF —E %
AA=tH t—A=+—H
HK$'000 HK$'000
TET FHET
(unaudited) (audited)
(RBEX) (feFE=)
0 - 30 days 0Z230H 60 88
31 - 60 days 31260H 6 5
61— 90 days 61Z90H 1 15
Over 90 days 90H M E 131 119
198 227
(¢) Included in deposits received was an amount of HK$23,924,000 (0 BUYWEUZS M - 23,924,000 (ZE=—
(31 December 2021: HK$56,955,000) which was received F+ - A =+—H :56,955,000/8 ) Ji &
from customers or third parties as collateral securities for the EEREFPRE-FRDEAREERD
financial guarantees issued by the Group. These deposits will MEERCERER ZZESENARE
be refunded to customers or third parties upon expiry of the ERENEMERETEPXE=Z7 -1
corresponding guarantee contracts. According to the contracts, BER ZERTBHBER—FREE-
these deposits are expected to be settled within one year.
23. LIABILITIES FROM FINANCIAL GUARANTEES 23. BMEERER
30.6.2022 31.12.2021
—E=-= —E -1
AA=+H +t—A=+—H
HK$'000 HK$'000
TR FHET
(unaudited) (audited)
(REEXR) (feE%)
Deferred income BEFEWA 8 8
Provision for guarantee losses EREIBEE 333,763 359,917
333,771 359,925
Movement analysis of provision for guarantee losses: EREBREEB DT
30.6.2022 31.12.2021
—ZT—_— —E-—F
ANA=+H +Z—HA=+—H
HK$’000 HK$'000
THET FHT
(unaudited) (audited)
(REEZ) (feE%)
Balance at beginning of the period/year Hi, 4 359,917 231,286
Amount (reversed) charged during the period/year 81,/ R (#[0]) 1k 2 & 58 (9,872) 120,977
Exchange realignment PE 5 A% (16,282) 7,654
Balance at end of the period/year Hi, R A B 333,763 359,917
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24. BORROWINGS

HK$76,141,000) (31 December 2021: RMB70,000,000
(approximately HK$85,883,000)) are secured by the pledge of
the Group’s assets as set out in note 29 which carry effective
interest rates of 4.95% to 6.27% (31 December 2021:
4.95% to 6.37%) per annum. The remaining bank loan of
RMB27,000,000 (approximately HK$31,628,000) (31 December
2021: RMB27,000,000 (approximately HK$33,127,000)) bearing
interest at fixed rate of 7.5% (31 December 2021: 7.5%) per
annum, is guaranteed by a non-wholly owned subsidiary and
a director of a non-wholly-owned subsidiary of the Group and
secured by a property provided by an independent third party,
and is repayable within 1 year.

(b) The other loans bear interest at fixed interest rates ranging

from 6% to 10.55% (31 December 2021: 10% to 10.55%) per
annum and are unsecured.

Greater China Financial Holdings Limited | Interim Report 2022

30.6.2022 31.12.2021
—s-= —E-—%F
AA=+H t—A=+—H
HK$'000 HK$'000
FHET FAT
(unaudited) (audited)
(REEZ) (&&E=Z)
Bank loans (Note a) RITER (Hita) 107,769 119,010
Other loans (Note b) HEMER (MzEb) 155,018 122,871
262,787 241,881
Bank loans Other loans
RITER Htt &
30/6/2022 31/12/2021 30/6/2022 31/12/2021
—E--F —E-—F —E-CF —E-—F
AA=tH t-A=t-B XA=t+H +t=-A=t+-AH
HK$'000 HK$'000 HK$'000 HK$'000
THT AL THT TRL
(unaudited) (audited) (unaudited) (audited)
(REER) (fEER) (REEXR) (&%)
Carrying amounts repayable: ERTISEEENREE:
Within one year —ER 66,770 63,799 35,028 =
More than one year, but not exceeding two years —EUEEMERA 8,786 21,471 119,990 122,871
More than two years, but not exceeding five years RE EBREAR 32,213 33,740 - =
107,769 119,010 155,018 122,871
Less: Amounts shown under current liabilities B RRSEEIIT S (66,770) (63,799) (35,028) =
Amounts shown under non-current liabilities RERDEEFI T EE 40,999 55,211 119,990 122,871
Notes: B & -
(@) The bank loans of RMB65,000,000 (approximately (@) BRITERARMEG65,000,000 (4

76,141,0008 L) (ZEZ—F+=
A=+—8: AR®70,000,0007T (4
85,883,000/ 7T ) ) FA B 5E29FT # AN & &
BEDHIER HEBRFMNELIS%E
6.27% (ZE=-_—F+=-_A=+—8:
4.95%%E6.37%)iT BB TIRITERA
R ¥27,000,0007(#4931,628,000/% 7t)
B4+ -_A=Z=+—H: AR
27,000,0007¢ (4933,127,000& L) ) T}
REEENERIS% (ZT-_—F+_A
=+—H:75%)i B BASE MKk
2EWBRAAI NI EHBRRIN—
FEBRBEERIA—EH—EZBLFE=
FIREMNYEERE B EREE-

EMEZRANF6%E10.55% (ZF = —
F+-A=+—H:10% £10.55% ) # &
TEFF KRB WAEEIF-



25. DEFERRED TAX ASSETS 25. BEHBEE
Provision
Impairment  for financial
allowance guarantee Total
AHERE REERER mat
HK$'000 HK$'000 HK$'000
FET FET FET
At 1 January 2021 (audited) RZEZ—F—F—H (LEZ) 11,589 5,813 17,402
Credited to profit or loss for the year FFARFEERE 21,175 9,908 31,083
Exchange realignment BEE 3, R 2 384 192 576
At 31 December 2021 and RIZBE-_—F+-A=+—HK
1 January 2022 (audited) T ZF—-A—A(&EZ) 33,148 15,913 49,061
Exchange realignment BEE 5, 8 B (1,500) (720) (2,220)
At 30 June 2022 (unaudited) RZZZ_FXRA=+H (KEER) 31,648 15,193 46,841
26. SHARE CAPITAL 26. R
Number Nominal
of shares amount
KRG E H{E
‘000 HK$°000
T % T
Authorised: JETE
Ordinary shares of HK$0.001 each SRR E0.00 1 Ty @Ik
At 1 January 2021, 30 June 2021, EA_E:*E A—B-
1 January 2022 and 30 June 2022 —EZ—FRA=1+H"
—E_F-fF—HK
ZEZFRA=1H 2,109,890,000 2,109,890
Preference shares of HK$0.001 each HRMEE0.001E TTHE L
At 1 January 2021, 30 June 2021, Eé:%?——i A—A8:
1 January 2022 and 30 June 2022 —E-—FXA=+A8H"
—E--F—-fF—HK
—E-_FRA=1+H 110,000 110
Issued and fully paid: EETRERE:
Ordinary shares of HK$0.001 each SRR E0.00 1 T T Bk
At 1 January 2021 RZFEZ—F—H—H 7,775,357 7,775
Exercise of share options (Note) TR AR AE (B EE) 500 1
At 30 June 2021, 1 January 2022 and RZZEZ—FA=+H"
30 June 2022 —E_F-fF—-HAK
—E-_FXA=+H 7,775,857 7,776
Note: Mf=E -

RZE-Z—FWOANE ERTEESRRG
0188 IL1TFIBAR R AR A B8 K17
500,0000% &F A% EI1E0.00178 7T B9 #7 B {7

B/ FRBETZE2BRMNNETEERE KM
ZBERFHAL -

On 9 April 2021, upon the exercise of the share options at an
exercise price of HK$0.188 per share, the Company allotted and
issued 500,000 new shares of HK$0.001 each.

All shares issued during the period/year rank pari passu with the
existing shares in all respects.
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27. SHARE OPTION SCHEME

The Company adopted a share option scheme (“2021 Share
Option Scheme”) pursuant to a resolution passed at an annual
general meeting held on 10 June 2021 for the purpose of providing
incentives or rewards to eligible participants to recognise and
acknowledge their contributions to the Group, and will expire
on 10 June 2031. The Company’s old share option scheme (the
“2011 Share Option Scheme”) was terminated upon the adoption
of the 2021 Share Option Scheme. No further options shall be
offered under the 2011 Share Option Scheme, but in all other
respects the provisions of the 2011 Share Option Scheme shall
remain in full force and effect and all options granted prior to
such termination and not exercised at the date of termination shall
remain valid. Under the 2021 Share Option Scheme, the directors
of the Company may grant options to any full-time or part-time
employees, executives, officers or directors (including non-executive
directors and independent non-executive directors) of the Group
and any suppliers, customers, consultants, agents and advisors who,
in the sole opinion of the Board, will contribute or have contributed
to the Group.

For the six months ended 30 June 2022 and 2021, no share option
was granted under 2021 Share Option Scheme, and as at 30 June
2022, 293,000,000 (30 June 2021: 300,000,000) share options
granted under the 2011 Share Option Scheme were outstanding,
representing 3.77% of the issued shares of the Company. As at the
date of this interim report, the number of shares available for issue
under the 2021 Share Option Scheme is 777,585,762, representing
approximately 10% of the total number of issued shares of the
Company.
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27. BIETE

REERRSBEBN —HRER ARER=
T —FRNATHRA - EBRESE (=
T —FHEREE])  ZAERR T =—
FRA+THEER BNRRHEBARETA
BR2EAL UERIRAEREH AN EEE
HHER - ARBEBRAE ([T ——F8B
BRIEAE D REN T —FRERE SR
Rib-ELGERESRE-_FT——FBRK
BB TURE T ——FBRETEK
XRAEEMTESGEERRRER AR
BRAK LR PIR H R I BB R ETTE 2
A BRESSEEEU-BRE_T_—F8B
g ARBEFARNESE2ERS/H
SAEHAKEFHERMNARE T 2R
RBES THAE SRBERES (B
HITESRBIUIFANITES ) ARERHEER
BEP wHBER REMEERLBRE-

HE-_Z-_—_F#rR-_Z=-—F,A=+H
IEARER HBERE - —FHERESZ
BEHERE MR-_E-_—_FA=+8"
293,000,000 (ZE=-—9F<XA=1+H:
300,000,000(7) IRIE =T — — F B R ET 2
BREZERBESRTE GARRZEHTR
MH3.77% ARAFEFEHR T = —
FHEREFSBTAERZFTORMODEE A
777,585,762/% - (R AR B B BTN B E AL
10% °



Details of movements in the options granted under the 2011 Share

#@%:%——iﬁ:"

——FfRA=tHI

Option Scheme for the six months ended 30 June 2022 and 2021 ANEARBE-ZZE——FERESIRL CEBR
were as follows: E2EBFIFNOT
Number of share options
BREHE
As at As at Exercise
1 January 30 June price
2022 Granted Exercised Lapsed 2022 Exercise period HKS
R-B-=F R-BZZF EE
Category of participants SEALES -fA-H 2R [EXix:d B%% A~A=tR TS B
Category I: Employees B &8
30.12.2020 ZE-EFt-R=1H 135,300,000 = = - 135,300,000 30. 12 2021-29.12.2025 (Note a) 0.200
5 =
x
-z _ﬁif ﬂ TNA (Kia)
Category Il: Consultants Al B
30.12.2020 “Z-ZF+-A=1H 150,000,000 - - - 150,000,000  30.12.2021-29.12.2025 (Note a) 0.200
“R--H+-A=1HE
ZECRETCACTAR (Mia)
Category Il Directors *EE‘JHI %
30.12.2020 ZZ-EFt-R=1H 7,700,000 = = = 7,700,000  30.12.2021-29.12.2025 (Note a) 0.200
—3--%+t-R=1HZ
“ECRETZAZTAA (Hita)
Total Eoh 293,000,000 = S - 293,000,000
Weighted average exercise price MELHITER 0.200 - - S 0.200
Number of share options
BREHE
As at As at Exercise
1 January 30 June price
Category of participants SRALER 2021 Granted Exercised Lapsed 2021 Exercise period HKS
RoB=-F RoB=-F %R
-A-H [REE B B&¥  AR=tH TEH B
Category I: Employees Rl
20.03.2018 —Z-)\f=zfA=1AH 104,500,000 > (500,000  (91,000,000) - 20.3.2018-19.3.2021 (Note b) 0.188
—Z-\¥=A=tR%
ZZ2=-FZA+AA (fitid)
30.12.2020 —E-ZF+-A=1H 142,300,000 - - - 142,300,000  30.12.2021-29.12.2025 (Note a) 0.200
B -E+-A=tHE
“ZZRF+ZAZThA (Fiita)
Category Il: Consultants A B
20.03.2018 “2-)\f=zA=1A 336,080,000 S - (336,080,000) - 20.3.2018-19.3.2021 (Note b) 0.188
—F-\¥=A=tR%
ZZ2=-FZA+AA (fitid)
30.12.2020 —E-ZF+-A=1H 150,000,000 - - - 150,000,000  30.12.2021-29.12.2025 (Note a) 0.200
“BC-F+-A=tRE
“ET-RFTZAZTAA (Fita)
Category Ill: Director B -ES
30.12.2020 ZZZZF+ZA=1H 7,700,000 S S > 7,700,000  30.12.2021-29.12.2025 (Note a) 0.200
:?: F+-A=tRE
ZEZRFTZAZTAA (M)
Total Eb 727,580,000 S (500,000) (427,080,000) 300,000,000
Weighted average exercise price METHITER 0.193 - 0.188 0.188 0.200
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Notes:

(a)

Greater China Financial Holdings Limited | Interim Report 2022

On 30 December 2020, the Company granted options to
subscribe for a total of 300,000,000 shares under the 2011
Share Option Scheme to employees, consultants and a director
of the Group. The validity period of the options was 60 months
from the date of grant of the options that is from 30 December
2020 to 29 December 2025. The options entitled the grantees
to subscribe for a total of 300,000,000 new shares of HK$0.001
each at an exercise price of HK$0.200 per share. The number
of share options that each grantee can exercise each year
during 30 December 2021 to 29 December 2025 (the “Exercise
Period”) shall not exceed one third of the share options granted
to such grantees, except that the maximum number of share
options that each grantee can exercise during the last year of
the Exercise Period shall be all remaining share options granted
to grantees that have not been exercised.

The closing price of the Company’s share immediately before 30
December 2020, the date of grant was HK$0.199.

On 20 March 2018, the Company granted options to subscribe
for a total of 457,580,000 shares under the 2011 Share Option
Scheme to employees and consultants of the Group. The validity
period of the options is 36 months from the date of grant of
the options, that is from 20 March 2018 to 19 March 2021.
The options will entitle the grantees to subscribe for a total of
457,580,000 new shares of HK$0.001 each at an exercise price
of HK$0.188 per share.

The closing price of the Company’s shares immediately before
20 March 2018, the date of grant was HK$0.187.

The weighted average closing price of the Company’s shares
immediately before the dates on which the options were
exercised was HK$0.240 on 17 May 2018 and HK$0.213 on 19
June 2018.

B :

(a)

RZZE-_ZEFE+-_A=+8 AQAEE
—E-—FEREHERNASEES
BEEk —REERIBEREARESG R
300,000,000/ & fn - BERR#E 2 B M H A
BRERERT B ERE6EA (=
TFE+-_A=+tBE-_ZE_HAF+-H
ZHH) - BREER T ERER AR TT
& {8 © [%0.200/% 7L 3R ## & £300,000,000
A% T A% E(E0.001 B 7T 2 TR 15 B AEE A
RZEBE-_—F+-_A=Z+HE-_Z_1F
+ZAZ+AB(1TEBR)EFAIITE
HIEREHE T SBERTZERRAN
BREN=S2Z— ERTEHZ&ETF
EEEARANIFEZERESZASB AR
BRYZEABRAZHRETE 2B T
FE AR -

RRARBPRER T -_TF+ A=+
B (AN B ) AT ey B /30.1998 7T

R-ZE—NEFE=ZA=-+RH AQFRE—
T——FHEREFENAEEREES MEM
I B8 AR BE LA SR BB A& $£457,580,000% IR
DoBREsBRBHAEBRER L AH
BH36@EA (- E—-—NFE=A=-+H=
ZE-—F=ZA+NA) - EREERT
%&A%ﬂ%ﬁ@ﬁt%ﬂ%@m ) B
& £457,580,0000% & X E {E0.0018 7T 2
AR -

ARARBPRER —_FT-NF=A=-1H
(BMRH B ED) BT T (B R0.187 8 T

AR B R A B B AR JE AT 4E B ER AT AY 0
EEHETFEAR_ZE—N\ERA++AH
F0.2408 TR ZE—N\F A+ NH
#90.213& T °



28.

The fair value of equity-settled share options granted was estimated
as at the date of grant, using a Binomial model, taking into account
the terms and conditions upon which the options were granted and
the following inputs to the model used:

BRhmAREEENBEREZ A FETIRED
AERA - EA MR EERL G B R
B B A PR IR 10 R S i1 o TREDIR
BUFER A Y I A B

30 December 20 March

2020 2018

—T_EF —ET-N\F

+=—A=+H =A=-+H

Fair value (HK$) ANE BT 0.02 0.09
Exercise price (HK$) 1768 (BIT) 0.200 0.188
Share price at the date of grant (HK$) R BERRE (B) 0.199 0.187
Dividend yield (%) & B I 3= (%) = =
Expected volatility (%) T8 5% 18 (%) 54.00 78.10
Risk-free interest rate (%) 4 [2 2 71 2R (%) 0.368 1.627
Expected life of options (years) TEHRRERREF 2 (&) 5.000 3.000

The expected life of the options is based on the contractual life and
is not necessarily indicative of the exercise patterns that may occur.
The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not necessarily
be the actual outcome.

The fair value of the share options granted during the year ended
31 December 2020 was HK$7,081,000. The fair value per option
granted was HK$0.02. The Group recognised the share-based
payment expense of HK$886,000 during the six months ended 30
June 2022 (six months ended 30 June 2021: HK$2,283,000).

RELATED PARTY TRANSACTIONS

(a) Balance with related party

28.

BEREBRHFHDRBEOFHET AL4R
A] B IR T E R A 151F - T8 HR 18 R AR FE 52
KERRRESHEENERR EROAERE
o

REBE-_E-_THE+_A=+—HILFE B2
B BERE R FEA7,081,0008 T - FHE
RHBRENATFERLRBT REE_-Z
T —FEXNAZTHIEANEAR REBERAK
9 X BB 886,000 T (B2 T — —
FRA=Z+HIENEA 2,283,000 7T) °

BBMALRS
(a) BAEEA LA&ER

30.6.2022 31.12.2021
—E-CF T4
ANA=tH TZH=+—H
HK$’000 HK$'000
FEx FHET
(unaudited) (audited)
(REEZ) (& &E=Z)
Loans to and interest receivables from BT —IEIEERERE R
a non-controlling interest (Note i) U EF &S (FIFED) 139,111 140,531
Loans to and interest receivables from EXRT—RHBERR L
an associate (Note ii) FEUTE F & (B 3TN 1,277 1,260
Prepayment to an associate arising from ERRE ERE LA A —
loan financing business (Note iii) B N B FE T FE (B R ) 10,540 20,929
Amount due to non-controlling interests JE A< FEVE AR W 2 R IE (B =i )
(Note iii) (9,840) (10,306)
Borrowings and accrued interest due to BN —2EBALTHEE
a related party (Note iv) FEET B (B 5Eiv) (6,648) =
RPESRMERERAR | T _FHEWE
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Notes:

@)

(iii)

(iv)

At 30 June 2022, the loans to a non-controlling interest,
Wangxin Technology was unsecured, interest bearing at
10.0% and repayable within one year. The maximum
amount of the loans to the non-controlling interest was
RMB118,756,000 (approximately HK$139,111,000)
during the six months ended 30 June 2022 (year ended
31 December 2021: RMB114,542,000 (approximately
HK$140,531,000)).

At 30 June 2022, the loans to an associate, Zhongyan
E-commerce was unsecured, interest bearing at 10.0% and
repayable within one year. The maximum amount of the
loans to an associate was RMB1,090,000 (approximately
HK$1,277,000) during the six months ended 30 June
2022 (year ended 31 December 2021: RMB1,027,000
(approximately HK$1,260,000)).

As at 30 June 2022, balances with related parties are
unsecured, interest-free and repayable on demand. The
amounts approximate their fair values and are denominated
in RMB and HKD.

At 30 June 2022, the borrowings and accrued interest
due to the spouse of a director are unsecured, with 1 year
repayment term and interest at 6% per annum.

At 30 June 2022, the carrying amount of convertible notes
of HK$182,428,000 represents the convertible notes issued
to the vendor of the acquisition of Xin Yunlian Group, and
the financial asset at fair value through profit or loss —
profit guarantee and incentive payment with a fair value of
HK$183,091,000 represents the amount that will receivable
from or payable to the vendor and vendor guarantor in the
acquisition of the Xin Yunlian Group after year ending 31
December 2024.
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GEE

(i)

(iii)

(iv)

R-ZTE-_—_FA=+8 MAIFEERK
BEEFTRETEENER S EER.
#10.0% M F| L5 B W AR —FANE
BoREE-_ZE-_—_#XA=+H81
ANEA MEERESELHERD
==k E B ARE118,756,0007T (4)
£139,111,000%8 7T) (=T ——
F+_A=Z+—HLEFE:ARK
114,542,0007C (49 A&140,531,0007%
JL) ) e

R-ZTBE-_—FXAZ1+AH HBELEQ
AP ENEEETEEEENERS
EIRHR R10.0%MF R B W AR
—FRNEE-REE T - _F,XA°
=+BHIEXNEAR MEEARELD
EXH&EHKIE A AR1,090,0007T
(4951,277,0008 ) (B2 =—
FE+-_RA=+—RHIEE:ARKE
1,027,0007T (#7/1,260,000/7T) ) °

RZE-_—_FXA=Z+H BEAL
EHAEEIR AR RBREKEE-
ZERHEEQNFEMRAT TUAR
M A TLEHE

RZTB-Z—_FXA=1TH EN—%
ESRBIEERREFESEEM
BRUBIE FMEB6% -

R-ZE-_—_HFXA=1+H KEE
182,428,000/ 7L 2 A R EHE B E
BMEBWREEHEE FERTHTRKR
Z4) & A F{E183,091,0005% 7T 7 1%
AEEFABREZEMEE—RAR
BRYBSERE_Z_NFE+_H
=+ —HIEFERERKENTEZE
EERETBEZEAREFERARK
18)



29.

(b) Transaction with related party

For the period ended 30 June 2022 and 2021, the Group
had the following material transactions in normal course of

business:

(b) BABEA L5

TERXRS:

Six months e

HE T _—_Frk-_F-_—F~A=1+H
IHHARE AEBREHBEFAREPETU

nded 30 June

BEANA=tHILAEA

2022 2021
—Eg-= T
HK$'000 HK$'000
FTEx FHET
(unaudited) (unaudited)
(REER) (REEZ)

Consultancy service expenses paid to m—AEEARXNNEARBER
an associate 22,775 11,734
Interest expenses to the spouse of a director [A]— % & BB FI 552 48 -

Interest income from KB P I e a9 A B A
a non-controlling interest 10,714 11,639
Compensation of key management personnel FTEEEABNERM

The remuneration of directors of the Company and other members
of key management during the six months ended 30 June 2022 is
HK$4,972,000 (six months ended 30 June 2021: HK$4,696,000).

PLEDGE OF ASSETS

Assets with the following carrying amounts have been pledged to

4,972,000 L (H=2=—F =
7<{E A : 4,696,000/ 7T ) °

29. EEEKMH

REE-_SE-_—_FXA=ZTHILAXMEA &
NAEENTEEEB 2HMRKENTFNA
—EXA=+THIE

ERERASEER 2 —RBITEEMELIE

secure general banking facilities granted to the Group: W EER@BENT:
30.6.2022 31.12.2021
== T —F
ANA=+H t-—A=+—H
HK$’000 HK$'000
TER FHET
(unaudited) (audited)
(REEZR) (& =Z)
Property, plant and equipment M WERZE 65,192 72,755
Right-of-use assets — leasehold lands in the PRC  FR#EEE-—RTPBRZBEE i 21,098 22,485
86,290 95,240

Bl
=
= __

APESBERERAT | =

FRHIRE
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30. FAIR VALUE MEASUREMENT

30. AFEE

(i) Fair value of financial assets that are measured at fair (i) ULEHEERANFEFEZSREEZ
value on a recurring basis AFEE
Some of the Group’s financial assets are measured at fair value AEBHDSRMEERNSBRERREZAF
at the end of each reporting period. The following table gives BifEg - TREHNAIETZSeREE
information about how the fair values of these financial assets ZAFENER (CERRANMGERN
are determined (in particular, the valuation technique(s) and Ko A BUE ) o
inputs used).
Fair values of hierarchy as at 30 June 2022 RZEBEZZFEXA=THHNAFEEZEH
Level 1 Level 2 Level 3 Total
£-% E-4 =4 @t
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR Tz
Financial assets SREE
Financial assets at fair value through BREMEZARSRATE
other comprehensive income: SR S MBE:
— Listed equity securities (Note a) — FMBRARE S (Fia) 1,402 = = 1,402
Financial assets at fair value through FRAGEATEIRNEREE
profit or loss:
- Profit quarantee and incentive payment —GFREREBE (Hio)
(Note b) - - 183,091 183,091
— Early redemption option on convertible notes  — 12 % & ) A i 2 R 12 4
(Note ¢) (Bsrc) - - 7,261 7,261
Total st 1,402 - 190,352 191,754
Fair values of hierarchy as at 31 December 2021 RZEBEZ—F+_A=+T—HBHQAFESE
43
Level 1 Level 2 Level 3 Total
E F-H E= Mt
HK$'000 HK$'000 HK$'000 HK$'000
TEx FET TEx FET
Financial assets SREE
Financial assets at fair value through BREMEZERREATE
other comprehensive income: SER REE:
— Listed equity securities (note a) — FMBRAES (Hia) 3,505 = = 3,505
Financial assets at fair value through BREREATEIENEREE:
profit or loss:
— Profit quarantee and incentive payment —RARELEEBE (Hzh)
(note b) - - 144,513 144,513
~ Early redemption option on convertible notes  — 12 58 [ AT i 2 8 12 4
(note ¢) (FfEEc) - - 16,025 16,025
— Unlisted investment fund (note d) —FEMBREES (M5d) - 4,866 - 4,866
Total @t 3,505 4,866 160,538 168,909

During the six months ended 30 June 2022, there were no
transfer between Level 1 and Level 2, or transfers into or out of
Level 3.
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Notes:

(a)

The valuation techniques and key inputs used of the listed
equity securities, classified as the financial assets at fair
value through other comprehensive income, for Level 1
fair value measurement are quoted bid prices in an active
market.

The fair value of the profit guarantee and incentive
payment is based on the valuation performed by an
independent professional valuer, using a Monte Carlo
simulation, which are reviewed by and approved by the
directors of the Company.

As the guaranteed profits covers a period of more than
one year, there are more interactions to be assessed for
the results. Monte Carlo simulation is therefore adopted as
the simulation produces distribution of possible outcome
values. By assuming probability distributions, variables can
have different probabilities of different outcomes occurring.
Probability distributions are a much more realistic way of
describing uncertainty in variables of the result.

A decrease in the probability of fulfilment of guaranteed
profits would result in an increase in the fair value
measurement of profit guarantee and incentive payment
and a decrease in discount rate would result in an increase
in the fair value measurement of profit guarantee and
incentive payment, and vice versa.

The variables and assumptions used in computing the fair
value of the profit guarantee and incentive payment are
based on the management’s best estimates. The value of
the profit guarantee and incentive payment varies with
different variables of certain subjective assumptions.

The key inputs used of financial assets at fair value through
profit or loss — profit guarantee and incentive payment in

GEE

(a)

RE—BRRAFEFEMS JNEEB
HitzmBamRAFEIKZERE
B2 EmIRAESAGERMRE
ERABBRERTSNEARE-

i MR RSB £ B R E RS
VEEHEMRARS REELLE
THHREMNE XHARAEETEHN
R HE o

HREMRERER - FHE 8A
AEEERGUERER-ZERE
BEOAAAREAESHBEZ S f
AR - B BRI E DM BEHA
HBREELETRGERZBME R DM
RUBERSD AT AEREH 2T
EME

32 BOE ) OR 38 #Y AT BE 1 B K 8 BUR
MERBLABEOH R FEFEEZME
REIR KRR EB0RFRE R BB
MR EEEM R2TFR-

HERFRBRRDS R FEHAY
BABERDEREEE Y BAEE -
RARBRIMS Y MEBETEH
338 2 FRS B -

RBERAR RE=ZRLTFETEM
EARRBHERSEENRATER

relation to the acquisition of the Xin Yunlian Group for AEBHZeREE R IRERAE
the Level 3 fair value measurement at the end of reporting CHAETZHASENT:
period are as follows:
June December
2022 Range 2021 Range
—E=-= —E-—F
Significant unobservable inputs FERTBREBARE NP EE T+ RAEE
Volatility N 64.33% 68.28%
Discount rate PR 7.61% 4.64%
Time (in year) R (IR 5) 2.50 3.00

Due to the variety of basis of determination used in the
profit forecast of Xin Yunlian Group, it is not practicable to
provide any meaningful sensitivity in relation to the critical
assumptions concerning future profitability of the acquired
business and the potential impact on the fair value changes
on profit guarantee and incentive payment at the end of
the reporting period.

HRARHFERSEENBEANETE
E@EE TR @A KAIBERHE B
AL BB WBEER 2 RKB N8

MafRENBBEATEZE 2 E
FENBABRRMELEAAER
R E DA

RPESBMERABRIF | T - —_FHhHRS
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()

The fair value of redemption option on convertible notes
of HK$7,261,000 (31 December 2021: HK$16,025,000)
is based on the valuation performed by an independent
professional valuer, using Crank-Nicolson finite-difference
method, which are reviewed and approved by the directors
of the Company.

An increase in risk-free rate would result in decrease in
fair value measurement of early redemption option on
convertible notes, vice versa. An increase in volatility
would result in increase in fair value measurement of early
redemption option on convertible notes, vice versa.

The significant unobservable input in relation to early
redemption option on convertible notes for the level 3 fair
value measurement at the end of reporting period are as
follows:

(@

BEOATRBREEREENAFE
7,261,000t (ZE=—F+=A
=+ —H:16,025,000/8 7t ) J1 iR & 78
37 ¥ (L (AR A Crank-Nicolson A R
ENFET UK ARBESTENR
HAENHEEE-

B R BR R R TS BR[O R
BREREERNOATEFTELRAD
RZ IR RIEE I EBIRFEE R
MERREERNQATEFELR
I RZ IR

RBERR RE=RAFEFEM
FERREBEEAAKRERERED
TEFABEGABEBOT

June December

2022 Range 2021 Range

—E-—F T

Significant unobservable inputs FERUBREBARE ANPEE +ZAEE
Volatility ] 21.97% 22.63%
Risk-free rate 428 a1 i 1) = 3.01% 1.05%
Time to maturity (in year) B HERRE RS (3% 4F) 3.08 3.58

The fair value of unlisted investment fund established in
the Cayman Islands of HK$4,866,000 at 31 December
2021 is determined based on the net asset value quoted
by fund administrator. The net asset value of the fund is
based on the quoted market price of the underlying listed
investment.
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(ii) Reconciliation of Level 3 fair value measurements

(i) B=RAFEFTEZHIE

Financial assets at fair value
through profit or loss

ERERIIRZERNEE:
- Early
- Profit  redemption
- Unlisted guarantee option on
investment - Unlisted and incentive  convertible
fund  trust fund payment notes Total
-REEE
-¥Lm -kLEm -RARE TREREE
REHS 753 kB BER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAET THT FHT THT FET
At 1 January 2021 (audited) RZZEZ—%—-H—H
(B&EZ) 1,695 244 26,309 15,380 43,628
Disposal/redemption HE /B = (182) = = (182)
Realised loss recognised in profit or loss A B2 A ﬁEEEZ BEERER = (64) S S (64)
Change in fair value recognised RERBERNATEED
in profit or loss (1,177) - 14,304 1,035 14,162
Exchange realignment ERIEEE S 23 2 - - 25
At 30 June 2021 (unaudited) R-E-—FA=1H
(REER) 541 - 40,613 16,415 57,569
Financial assets at fair value
through profit or loss
ERERIIRZERNEE:
- Early
- Profit redemption
guarantee option on
and incentive convertible
payment notes Total
-REEE
- R # CIE:JE S
k¥BE BEE mat
At 1 January 2022 (audited) T F-A-R(KBEZ) 144,513 16,025 160,538
Change in fair value recognised RERBARN A FEZE
in profit or loss 38,578 (8,764) 29,814
At 30 June 2022 (unaudited) RZZZZFA=1+A8 (REHEZ) 183,091 7,261 190,352

(iii) Fair values of financial assets and liabilities carried at

other than fair value

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost are not material different from their fair value as

at 30 June 2022 and 31 December 2021.

v

SRIPN

RPESMERERAT | =F

E/\H +H&—?—
NP EYEEAER-

= —

&= — —
T —

(i) WHUQXFEIRNEBMEEREB/ 2R

ARBIEERAE BREBHENKANEZSH
BENSBAENEREEEEER -
—FE+-A=+—

FRHIRE
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31.

32.

33.

34.

CAPITAL COMMITMENT

As at 30 June 2022 and 31 December 2021, the Group did not
have any significant capital commitments.

GUARANTEES ISSUED

As at 30 June 2022, the total maximum amounts of financial
guarantees issued was RMB1,449,042,000 (approximately
HK$1,697,408,000) (31 December 2021: RMB2,011,431,000
(approximately HK$2,467,825,000)). The total maximum amounts of
financial guarantees issued represents the maximum potential loss
amount that would be recognised if counterparties failed completely
to perform as contracted.

CONTINGENT ASSETS AND LIABILITIES

The Group had no significant contingent assets or liabilities as at
30 June 2022 and 31 December 2021 other than those disclosed in
note 32.

EVENTS AFTER THE REPORTING PERIOD

There is no significant event affecting the Company that have
occurred since the end of the reporting period.

31.

32.

33.

34.
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B AR YE
R-ZBE-_—_FXNA=+BRER=-_ZE-_—%+—-H4
=+ —RB AEEVETMEREREE-

B3 HmER

W-Z-—EXA=1+H CBLERS
BERERBEAEANRE1,449,042,0000T (4
1,697,408,0008 L) (& - —F+ =
B=+—H: AR%2,011,431,0007t (4
2,467,825,0008 L) ) EEHHBEERES
BEAMBFARERABOE TERHENE
fEEIBEHE-

RAREENBE
BZERKMERAMFEEEN R _F <
A=+HE-_Z-_—4F+-A=+—H8 K&
EUEERNREERBE-

RERBEE
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