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DEFINITIONS
Bx

In this interim report, unless the
context otherwise requires, the
following expressions shall have
the following meanings:

“Audit Committee”
[BEiZEZEE

“Board”

-3

“BVI”
[EBRELES ]

“CG Code”
[EEATA

“China” or “PRC”
[ E

“Company”, “Group”,

» o«

“we”, “our” or “us”

[RBE - [ARB - [REE] %
[ 3ff]

“Director(s)”

[E%]

“Guangzhou ZYK”

[EMNZmE]

“HK$” or “Hong Kong Dollars’
[t

“Hong Kong”
(&%)

EARAPHRERN  BXESBEHREIN  THAREFUATERSE

the audit committee of the Board

EXZgRETEREZES

the board of Directors

ARREEE

British Virgin Islands
KBRS

the “Corporate Governance Code” as set out in Appendix 14 to the Listing Rules

LR RIKT SR+ IR [EEE AT A

the People’s Republic of China, which for the purpose of this interim report and for
geographical reference only, excludes Hong Kong, Macau and Taiwan

hEARKME - ERAPHBRERMBRATNES - TRESE  BFIREGE

Digital Hollywood Interactive Limited (#2#E 4B BR7AF*), a company incorporated
under the laws of Cayman Islands with limited liability on November 24, 2014 and, except
where the context indicated otherwise, (1) our subsidiaries and (2) with respect to the
period before the Company became the holding company of our present subsidiaries, the
business operated by our present subsidiaries or (as the case may be) their predecessors
Digital Hollywood Interactive Limited G E#EBFRAF) — KRR _ZT—MF+—A=
THHREFEHEZEZAMAINERAF - UEBRXESZEREN - ()ERMOHERAR R
QMR ERAXAREMBERAINZERARANBENS - BRAMBRTH GRIERHE)
R NG Bir e

the director(s) of the Company or any one of them

AARESFHENERN—BRES

Guangzhou Zhang Ying Kong Information Technology Company Limited* (B ZE &%z 8
EHEZHBR A R]), a company established in the PRC with limited liability on May 13, 2015,
which is an indirect wholly-owned subsidiary of the Company

BMEFEEERMBERAR  —RRZE—AFAAT=BEPERINERAR AR
Az BEE2EWNB AR

Hong Kong Dollars, the lawful currency of Hong Kong
BEBREEEREET

the Hong Kong Special Administrative Region of the PRC
PEREEBFIITHER
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DEFINITIONS (Continued)

B= (&)

“HTML5”

[HTMLS5 |

“IFRS”

[ % B 75 e 5 E B

“PO”

“Listing Date”

[EmAHE]

“Listing Rules”

[ L8]

“Model Code”

[RZEsr Rl

“Nomination Committee”

[RRZEE]

“Post-IPO Share Option Scheme”
[BERAFEERBRETS

“Prospectus”

[HERRERE ]

“Qianhai Huanjing”

[R8L% ]

“Remuneration Committee’

[FNZEw

hypertext markup language 5, the fifth and current major version of the hypertext markup

language standard; used for structuring and presenting content on web pages and for

creating web applications

FRREXFRLES @ BXFRLEASEENSEAMSERINZZRA  ANEFEE LBE
NERRNE  RARBEEAER

International Financial Reporting Standards (as amended from time to time)

BB B R 3R AR (S RHERT)

the initial public offering of the Company, having become unconditional in all aspects on
December 15, 2017
ERETHKAEGRER  ARAFAR_Z—F+-ATHRETHNERRHES

December 15, 2017, on which the Shares were listed and from which dealings therein
were permitted to take place on the Stock Exchange
“E—tFTATEB - BRGOPB ET R B AR R ATETE SN A H

the Rules Governing the Listing of Securities on the Stock Exchange (as amended from
time to time)

B AP E R A (B ARERT)

the “Model Code for Securities Transactions by Directors of Listed Issuers” as set out in
Appendix 10 to the Listing Rules
FHRAIER+AAE [ L ETABRETESF X HHEETA

the nomination committee of the Board

EFZgRETREEES

the share option scheme conditionally adopted by the Company on May 27, 2017
ARAR ZE—EFHA -+ BB GRE RN ERERT S

the prospectus of the Company dated December 5, 2017

ARARAHA-ZE—tF+-ARBNBKRER

Shenzhen Qianhai Huanjing Network Technology Co., Ltd.* (&I aTE4ERER R AER
7x|]), a company established in the PRC on July 12, 2015, one of our game developer
partners and a fellow subsidiary of 7Road Holdings, a substantial shareholder of the
Company

AT RABLRBEREARAR  — KR ZE—AFHATZBEHRBKZIOAR - BEM
MBEEFERRHEZ —RELRBERNRARMBAR - RARFNEERR

the remuneration committee of the Board

ExeRETHFMERS

EREPHEERBR AT ZTZ_F4 i&/@




DEFINITIONS (Continued)
g% (R)

“Reporting Period” the six months ended June 30, 2022

[R5 | BE-Z-__FXA=+TRHIXER

“RMB” Renminbi, the lawful currency of the PRC

[AR¥] PEUEEEEARK

“SFO” the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

[BH MEEERD ] BARAER] ~ MRS A E M T ez B H RERD (BB EHIFE7T1E)

“Share(s)” ordinary share(s) of US$0.001 each in the share capital of the Company

[ A& ] RABRAF EAREE0.0013E LAY E @A

“Shareholder(s)” holder(s) of Shares

[ AR ] R A A

“Stock Exchange” The Stock Exchange of Hong Kong Limited

[ B8 32 P BEEBMARIMBERRAF

“USD” or “US$” United States Dollars, the lawful currency of the United States

[Z7T] EBETEERET

“7Road” 7Road Holdings and its fellow subsidiaries

[EtKE] 7Road Holdings & H &) Z [} & 2 &)

“7Road Holdings” 7Road Holdings Limited (+X&EZMRHEBRAF]), a company incorporated in the Cayman
Islands with limited liability on September 6, 2017, a substantial shareholder of the
Company

[ELAREER] FLREERERAR  — KRBt FNANBERSHSEMKINERAR - BEAR
AMEERR

“%” per cent

[%] Bt

* For identification purposes only * EHEE
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CORPORATE PROFILE
~EEFR

BOARD OF DIRECTORS
Executive Directors

Mr. LU Yuanfeng (Chairman and Chief Executive Officer)
Mr. HUANG Guozhan

Mr. HUANG Degiang

Independent Non-executive Directors

Professor CHAU Chi Wai, Wilton
Mr. LI Yi Wen

Mr. LU Qibo

AUDIT COMMITTEE

Professor CHAU Chi Wai, Wilton (Chairman)
Mr. LI Yi Wen

Mr. LU Qibo

REMUNERATION COMMITTEE

Mr. LI Yi Wen (Chairman)
Mr. LU Yuanfeng
Mr. LU Qibo

NOMINATION COMMITTEE

Mr. LU Yuanfeng (Chairman)
Mr. LI Yi Wen
Mr. LU Qibo

COMPANY SECRETARY
Mr. WONG Wai Chiu

AUTHORISED REPRESENTATIVES

Mr. LU Yuanfeng
Mr. WONG Wai Chiu

AUDITOR
ZHONGHUI ANDA CPA Limited

23/F, Tower 2, Enterprise Square Five, 38 Wang Chiu Road

Kowloon Bay, Kowloon
Hong Kong

Exeg
BITES
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E@RsE
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CORPORATE PROFILE (Continued)
NEEH ()

REGISTERED OFFICE

Cricket Square, Hutchins Drive
PO Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

2nd Floor, No. 368, Jiang Nan Da Dao (South)
Haizhu District

Guangzhou

The PRC

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

11/F, Tai Sang Bank Building
784 Nathan Road

Kowloon

Hong Kong

PRINCIPAL BANKERS

Hongkong and Shanghai Banking Corporation
2/F, 673 Nathan Road

Mong Kok, Kowloon

Hong Kong

BBVA Compass Bank
Pl Tetuan, 26

08010, Barcelona
Spain

HONG KONG LEGAL ADVISER

P.C. Woo & Co.

12/F, Prince’s Building
No. 10 Chater Road
Central

Hong Kong

@ Digital Hollywood Interactive Limited Interim Report 2022
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CORPORATE PROFILE (Continued)
NEEH ()

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

PO Box 2681

Grand Cayman KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

STOCK CODE

Stock Code: 2022

WEBSITE

www.gamehollywood.com/company/

FERODBFERE

Conyers Trust Company (Cayman) Limited

Cricket Square, Hutchins Drive
PO Box 2681

Grand Cayman KY1-1111
Cayman Islands

ERARMBEERDE
BEBRSFERLER AT

H5

ERBE165

BRRSBAPLTE

B% 04X 5%
R HEE - 2022

#avh
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PEHREBHEEGRART T _FFif




FINANCIAL HIGHLIGHTS
MBRE

Revenue for the Reporting Period amounted to approximately
US$6.2 million, representing an increase of approximately 3.3% from
approximately US$6.0 million for the corresponding period in 2021.

Gross profit for the Reporting Period amounted to approximately
US$2.6 million, representing a decrease of approximately 7.1% from
approximately US$2.8 million for the corresponding period in 2021.

Loss attributable to owners of the Company for the Reporting Period
amounted to approximately US$1.9 million, representing an increase
of approximately 72.7% from approximately US$1.1 million for the
corresponding period in 2021.

Non-IFRS adjusted loss attributable to owners of the Company(" for the
Reporting Period amounted to approximately US$1.9 million, representing
an increase of approximately 90.0% from approximately US$1.0 million
for the corresponding period in 2021.

(1) Non-IFRS adjusted loss attributable to owners of the Company was derived
from the loss attributable to the owners of the Company for the Reporting

Period, excluding share-based compensation.

Digital Hollywood Interactive Limited Interim Report 2022
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FINANCIAL SUMMARY
MEHME

For the six months ended June 30,

BEAA=+HAXEAR

2022 2021
—Eg=-= T4
US$'000 US$’000
FERx FET
(Unaudited) (Unaudited)
(RBEZ) (REFERZ)
Revenue KA 6,153 6,040
Gross profit EF 2,574 2,788
Loss before income tax BRETISBIRIESE (1,805) (926)
Income tax expense RSB 140 161
Loss for the period HREE (1,945) (1,088)
Loss attributable to: DT RS
Owners of the Company FiN/NEIEZ =N (1,945) (1,088)
Non-Controlling interests IR M 2 - =
Non-IFRS adjusted loss attributable RATRHER AL IEER IS
to owners of the Company MEERERAEEIE (1,945) (1,020)
As at As at
June 30, December 31,
2022 2021
R=—Z== RIT_—F
~B=+H +=—A=+—H
US$'000 US$’000
FEx FET
(Unaudited) (Audited)
(RBEZ) (&%)
Total assets BEE 48,641 52,001
Total liabilities BEE 9,902 10,807
Equity attributable to owners of RAREEE AL
the Company 38,739 41,194

PEHREBHEEGRART T _FFif
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BUSINESS REVIEW AND FUTURE
PROSPECTS

In 2022, the impact of COVID-19 has still lingered around the world.
Combined with changes in the international political situation and
domestic and foreign policy implications, such as the international
financial and trade sanctions caused by the war between Ukraine and
Russia, the global economic situation is still not optimistic. Facing the
multiple challenges brought about by this business environment, the
Group has carried out a systematic planning and layout in terms of
business strategy based on the review of its business development.

On the one hand, the Group has continued to develop and improve
the functions of the GHG game platform (gamehollywood.com) to meet
different needs of users and enhance user stickiness to the GHG game
platform. Although the R&D progress of certain game development teams
has slowed down under the impact of the COVID-19 outbreak, the Group
has still launched certain HTML5 games of different types on the GHG
game platform as at the date of this announcement, including 3D war
strategy game Game of Thrones, card game World of Rune, casual game
Eco City, RPG game Eternal Fury EU and SLG game Emblem Heroes.

On the other hand, the Group has actively promoted the upgrade of its
classic flagship games to adapt to changes in the internet technology.
During the Reporting Period, by utilising the Group’s technological
advantages and the conversion of HTML5 development engines in a
variety of web game products continuously carried out by our R&D team,
the Group has not only overcame the changes in internet technology and
continued the life cycle of classic games, but also catered to users’ needs
for internet entertainment.

Digital Hollywood Interactive Limited Interim Report 2022

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENWES N (F)

Looking ahead, the Group will continue to execute the business strategy
for the year and build the Group’s system of operation and development.
The Group will gradually develop the paid download function for games
on the GHG game platform, expand its online game projects and launch
more game products. The improvement of the aforesaid functions will
not only meet more entertainment needs of game users, but also bring
more publication opportunities for different types of products to our game
development team, thereby boosting the enthusiasm of the team members
for research and development. The Group’s GHG game platform will build
a platform currency system, through which users can purchase embedded
goods or services of various games on the platform by using platform
coins, so as to enhance users’ experience and interest in various games.
In addition, the Group will develop the GHG monthly subscription service,
which will provide users with more precise services to fit for various user
preferences.

The Group will continue to develop a web game platform suitable for
mobile phones and other mobile devices, and actively seek to better
serve mobile user groups with game products. Through the construction
of such platform, the Group will provide mobile game users with a new
game platform and opportunities to experience more game products, so
as to meet more entertainment needs of users, as well as expanding the
Group’s brand awareness.

In the meantime, the Group will continue to explore opportunities in
new overseas game markets and platforms. The Group’s major game,
Eternal Fury, will soon be launched on Steam, one of the world’s largest
digital game social platforms; in addition, the Group is also promoting
the development of the Japanese version of Eternal Fury, preparing to
enter the market in the new language field. The Group believes that the
exploration of new opportunities will bring new development prospects for
the Group in the future.
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BEEENKEERER - AEEKELFHEGCHG
BECF B BRI BT EIEE - AR R HEE

BITEZBRHMER - BRZVENTES  TERRE
BEIAFPEZRETHN m%ﬁ@ﬁ%E%%%
TEZTRABAUERNETERS  EMREEEH
EEK A ERE - AEBGHGEEF A A5 2 HE
BYRERE - RAPANUEATEE BEYAL
TREBHNANBEMRIRT - RS E Y TR
LAV BB SR LR - UbSN - AEEHFEGHG A RATH
%%’ﬁ%ﬁ%%%$ﬁ%%%%*%ﬁﬁﬁ%%
HERBENRY - NEETRBFRLT -

AEEBEEREELTFREEMOBIRENER
BEYE BERSEBEREREFHEZIES
RPERE - AREBBAHZTENER  SRTH
BEAPREFTNERTERESERERMNE
HE mEAFPEZRET R - FAR - hEXR
KEMMEHBE o

RURE  AEBGTEHERRINGINERT S R
Famke - NREEWEEBHERIEternal FuryBD i
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FINANCIAL REVIEW
51 %5 [21 /R

OVERVIEW

Loss attributable to owners of the Company for the Reporting Period
amounted to approximately US$1.9 million, representing an increase of
approximately US$0.8 million or 72.7% from approximately US$1.1 million
for the corresponding period in 2021. Non-IFRS adjusted loss attributable
to owners of the Company for the Reporting Period amounted to
approximately US$1.9 million, representing an increase of approximately
0.9 million or 90.0% as compared with approximately US$1.0 million for
the corresponding period in 2021.

REVENUE

For the Reporting Period, revenue of the Group amounted to
approximately US$6.2 million, representing an increase of approximately
US$0.2 million or 3.3% as compared with approximately US$6.0 million
for the corresponding period in 2021. The increase in revenue was mainly
due to the launch of new games during the Reporting Period.

COST OF REVENUE AND GROSS PROFIT
MARGIN

For the Reporting Period, cost of revenue of the Group amounted to
approximately US$3.6 million, representing an increase of approximately
US$0.3 million or 9.1% as compared with approximately US$3.3 million
for the corresponding period in 2021. The resulting gross profit margin
decreased to 41.8% in 2022 from 46.2% for the corresponding period in
2021.

OTHER GAINS, NET

For the Reporting Period, other gains of the Group amounted to
approximately US$0.3 million, as compared with other gains of the Group
which amounted to approximately US$0.6 million for the corresponding
period in 2021. The other gains of the Group for the Reporting Period
were primarily due to the net exchange gains.

SELLING AND MARKETING EXPENSES

For the Reporting Period, selling and marketing expenses of the Group
amounted to approximately US$1.7 million, representing an increase
of approximately US$0.1 million or 6.3% from approximately US$1.6
million for the corresponding period in 2021, primarily due to increase in
advertising and promotion expenses.

@ Digital Hollywood Interactive Limited Interim Report 2022
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FINANCIAL REVIEW (Continued)
S EIRR ()

ADMINISTRATIVE EXPENSES

For the Reporting Period, administrative expenses of the Group amounted
to approximately US$1.5 million and remained steady comparing to the
corresponding period in 2021.

RESEARCH AND DEVELOPMENT EXPENSES

For the Reporting Period, research and development expenses of the
Group amounted to approximately US$1.1 million, as compared to
approximately US$0.9 million for the corresponding period in 2021, which
was primarily due to development of new products.

INCOME TAX EXPENSE

For the Reporting Period, income tax expense of the Group amounted to
approximately US$0.1 million, representing a decrease of approximately
US$0.1 million or 50.0% as compared with approximately US$0.2 million
for the corresponding period in 2021. The decrease in income tax
expense was primarily due to the decrease of assessable profit of certain

subsidiaries.

LOSS ATTRIBUTABLE TO OWNERS OF THE
COMPANY

As a result of the above, loss attributable to owners of the Company
increased by approximately US$0.8 million or 72.7% from approximately
US$1.1 million for the corresponding period in 2021 to approximately
US$1.9 million for the Reporting Period. The increase in losses was
mainly affected by the exchange rate changes in the first half of 2022
which in turn caused the decrease in other gain.

NON-IFRS ADJUSTED LOSS ATTRIBUTABLE
TO OWNERS OF THE COMPANY

To supplement this interim report which is presented in accordance with
the IFRS, we also use unaudited non-IFRS adjusted loss attributable to
owners of the Company as an additional financial measure to evaluate
our financial performance by eliminating the impact of items that we do
not consider indicative of the performance of our business.

For the Reporting Period, non-IFRS adjusted loss attributable to owners
of the Company amounted to approximately US$1.9 million, representing
an increase of approximately 90.0% from approximately US$1.0 million for
the corresponding period in 2021. Our non-IFRS adjusted loss attributable
to owners of the Company for the Reporting Period and the corresponding
period of 2021 was calculated according to the loss attributable to the
owners of the Company for the period.
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FINANCIAL REVIEW (Continued)
S EIRR ()

LIQUIDITY, TREASURY POLICY AND SOURCE
OF FUNDING AND BORROWING

As at June 30, 2022, the Group’s total bank balances, cash and short-
term deposits amounted to approximately US$26.6 million, representing
a decrease of approximately 18.7% as compared with approximately
US$32.7 million as at December 31, 2021. The decrease in total bank
balances, cash and short-term deposits during the Reporting Period was
primarily resulted from the net cash outflow of investing activities during
Reporting Period.

As at June 30, 2022, current assets of the Group amounted to
approximately US$38.2 million, including bank balances and cash of
approximately US$26.6 million and other current assets of approximately
US$11.6 million. Current liabilities of the Group amounted to
approximately US$8.8 million, including trade payables and contract
liabilities of approximately US$3.3 million and other current liabilities
of approximately US$5.5 million. As at June 30, 2022, the current ratio
(the current assets to current liabilities ratio) of the Group was 4.3, as
compared with 4.8 as at December 31, 2021. The Group adopts a prudent
treasury management policy to ensure that our Group maintains a healthy
financial position.

Gearing ratio is calculated on the basis of total borrowings (net of cash
and cash equivalents) over the Group’s total equity. The Group does not
have any bank borrowings and other debt financing obligations (excluding
lease liabilities) as at June 30, 2022 and the resulting gearing ratio is nil
(December 31, 2021: nil). The Group intends to finance the expansion,
investments and business operations with internal resources.

SIGNIFICANT INVESTMENTS

On January 20, 2022, Guangzhou You Lai Information Technology
Company Limited* (5 M #7 3 {5 S & % B R 2 7]) (an indirect wholly-
owned subsidiary of the Company) ( “Guangzhou You Lai”) entered
into an investment cooperation agreement dated January 20, 2022 with
Guangzhou Red Circle Information Technology Company Limited* (&
METE{E ERHEER A E]) (“JV Partner’), pursuant to which Guangzhou
You Lai and the JV Partner have agreed to establish Guangzhou Duolai
Technology Investment Limited* (& /M % % &t % % & B R 2 7]) (the
“Project Company” ) in the PRC for an investment project. Details of
the investment cooperation agreement and the transaction contemplated
thereunder are set out in the announcement of the Company dated
January 20, 2022 and the circular of the Company dated March 16, 2022.
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FINANCIAL REVIEW (Continued)
S EIRR ()

As at June 30, 2022, the Group held approximately 30% of equity interest
of the Project Company with a fair value of RMB300,000 and at an
operating fund advance of RMB 25,000,000 representing approximately
7.5% of the total asset of the Group. The principal business of the Project
Company is investment activities and house leasing. Based on the latest
unaudited financial statement of the Project Company for the six months
ended June 30, 2022, it recorded a loss of RMB94,650. No dividend
income was received from the Project Company for the six months ended
June 30, 2022. The Group considers that the Project Company represents
an excellent investment opportunity to the Group, through which the
Group will be able to hold an investment interest in the Project Company
which will hold the target properties upon successful bidding.

Save as disclosed above, the Group did not have any material
investments for the Reporting Period.

MATERIAL ACQUISITIONS

The Group did not have any material acquisitions of subsidiaries,
associates and joint ventures for the Reporting Period.

MATERIAL DISPOSALS

The Group did not have any material disposals of subsidiaries, associates
and joint ventures for the Reporting Period.

PLEDGE OF ASSETS

As at June 30, 2022, none of the Group’s assets was pledged (as at
December 31, 2021: nil).

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at June 30, 2022 (as
at December 31, 2021: nil).
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FINANCIAL REVIEW (Continued)
S EIRR ()

FOREIGN EXCHANGE EXPOSURE

As at June 30, 2022, the Group mainly operated in the global market
and the majority of its transactions were settled in USD, being the
functional currency of the group entities to which the transactions relate.
We currently do not hedge transactions undertaken in foreign currencies
but manage our exposure through constant monitoring to limit as much
as possible the amount of our foreign currencies exposures. Foreign
exchange risk arises when future commercial transactions and recognised
assets and liabilities are denominated in a currency that is not the entity’s
functional currency. The Group operates internationally and is exposed to
foreign exchange risk arising from various currency exposures, primarily
with respect to RMB, Euro and HKD. Currency exposure arising from
the net assets of our foreign operations is not significant. As at June 30,
2022, the Group did not have significant foreign currency exposure from
its operations.
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SUPPLEMENTARY INFORMATION

USE OF PROCEEDS FROM THE IPO

The net proceeds from the IPO amounted to approximately US$35.4
million after deducting share issuance costs and listing expenses. During
the Reporting Period, the net proceeds from the listing were utilised
in accordance with the proposed applications set out in the section
headed “Future Plans and Use of Proceeds” in the Prospectus, with the
balance unutilised amounted to approximately US$3.6 million. Due to
the epidemic, the funds used for investment will be deferred to be fully
utilised, and it is expected to be utilised on or before June 30, 2024. The
balance of fund will continue to be utilised according to the manner as
disclosed in the Prospectus. The Group held the unutilised net proceeds
in short-term deposits with licensed institutions in Hong Kong. In the
second half of 2022, the Company will use the proceeds raised from the
IPO in accordance with its development strategies, market conditions and
intended use of such proceeds. Details are set out in the following table:
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SUPPLEMENTARY INFORMATION (Continued)

Net utilised Actual net Expected
amount amount utilised Net unutilised timeline for
available as at during the amount as at utilising the
December 31, Reporting June 30, remaining net
2021 Period 2022 proceeds®o®
BE-Z2—_—-f BzE-Zz—C
+=ZA=+—H RE|BERER ~A=1+H BASTMERE
AHERFR BAFEHE i) R B A3 R R FEANERRER
usD’000 usD’000 usD’000
FER FER FERT
Investment 6,977.1 4,176.5 2,800.6 Expected to be fully utilised on
or before June 30, 2024
"E EHR -_ZZNFSA=TH
sk 2 pIAREEN A
Development and research 1,833.3 1,063.4 769.9 Expected to be fully utilised on
or before December 31, 2022
2% BLEA 5 BN T _F+_-_A=+—8H
R RIEHBA
Expansion of online - - - Fully utilised
game business
WRBEHEBHRR EXAHHA
Marketing and advertisement - - - Fully utilised
EHEHREE EREEA
Working capital and other - - - Fully utilised
general corporate purposes
EEARAM—REERR EXEHHA
Total 8,810.4 5,239.9 3,570.5
s

M BRBRTASKEFENERERRUAANSELA
BHANREREEKRE  TEEERERERT
SUEEIRA P o

Note: The expected timeline for utilising the remaining net proceeds is based on the
best estimation of the future market conditions made by the Group. It will
be subject to changes based on the current and future development of the

market conditions.
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SUPPLEMENTARY INFORMATION (Continued)

mrER (&)

HUMAN RESOURCES

As at June 30, 2022, the Group had 168 employees (As at December
31, 2021: 170), 56 of which were responsible for game development and
maintenance, 80 for game operation and offline events organisation,
and 32 for general administration and corporate management. The total
remuneration expenses, excluding share-based compensation expense,
for the Reporting Period were approximately US$2.2 million, representing
a decrease of approximately 5.9% as compared to the corresponding
period in 2021. The Group enters into employment contracts with its
employees to cover matters such as position, term of employment, wage,
employee benefits and liabilities for breaches and grounds for termination.

Remuneration of the Group’s employees includes basic salaries,
allowances, bonuses, share options and other employee benefits, and
is determined with reference to their experience, qualifications and
general market conditions. The emolument policy for the employees of
the Group is set up by the Board on the basis of their merit, qualification
and competence. We provide regular training to our employees in order
to improve their skills and knowledge. The training courses include,
among others, further educational studies, skills training and professional
development courses for management personnel.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
Reporting Period (for the six months ended June 30, 2021: nil).

MATERIAL LEGAL PROCEEDINGS

For the Reporting Period, Guangzhou ZYK instituted legal proceedings
(the “Legal Proceedings”) against Qianhai Huanjing in relation to
the losses and damages sustained by Guangzhou ZYK as a result
of the unilateral termination by Qianhai Huanjing of the IP Licensing
Agreements. Details of the Legal Proceedings are set out in the
announcements of the Company dated May 18, 2020, March 8, 2021 and
April 8, 2022.

Save as disclosed above, the Group was not involved in any material
legal proceedings during the Reporting Period. Further announcement(s)
will be made by the Company as and when appropriate in accordance
with the Listing Rules to keep the Shareholders and potential investors
informed of any material development of the Legal Proceedings.
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SIGNIFICANT EVENTS OCCURRED SINCE
THE END OF THE REPORTING PERIOD

The Group did not have any significant events after June 30, 2022 and up
to the date of this report.

CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of good corporate governance
for enhancing the management of the Company as well as preserving the
interests of the Shareholders as a whole. The Company has adopted the
principles and code provisions as set out in the CG Code as its own code
of corporate governance practices.

In the opinion of the Directors, the Company has complied with the
relevant code provisions contained in the CG Code during the Reporting
Period, save for the deviation from code provision C.2.1 of Part 2 of the
CG Code as disclosed below.

Pursuant to code provision C.2.1 of Part 2 of the CG Code, the roles of
the chairman and chief executive officer should be separate and should
not be performed by the same individual. However, the Company does
not have a separate role of chairman and chief executive officer and
Mr. LU Yuanfeng currently performs these two roles. With extensive
experience in the internet industry, Mr. LU Yuanfeng is responsible for
the overall strategic planning and general management of the Group and
his leadership is instrumental to the Company’s growth and business
expansion since its establishment on November 24, 2014. The Board
considers that vesting the roles of chairman and chief executive officer
in the same person is beneficial to the management of the Group.
The balance of power and authority is ensured by the operation of the
Group by of the senior management and the Board, which comprises
experienced individuals. The Board currently comprises three executive
Directors (including Mr. LU Yuanfeng) and three independent non-
executive Directors and therefore has a fairly strong independence
element in its composition.

Save as disclosed above, the Company is in compliance with the
requirements under all code provisions of the CG Code. The Board will
continue to review and monitor the practices of the Company with an aim
to maintain a high standard of corporate governance.
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SUPPLEMENTARY INFORMATION (Continued)

mrER (&)

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as its own code of conduct
regarding dealings in the securities of the Company by the Directors
and the Group’s senior management who, because of his/her office or
employment, is likely to possess inside information in relation to the
Company or its securities.

Having made specific enquiry, all Directors confirmed that they have
complied with the Model Code during the Reporting Period. In addition,
the Company was not aware of any non-compliance of the Model Code
by the senior management of the Group during the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Reporting
Period.

REVIEW OF FINANCIAL INFORMATION
Audit Committee

The audit committee of the Board, comprising Professor CHAU Chi Wai,
Wilton (chairman), Mr. LI Yi Wen and Mr. LU Qibo, has discussed with the
management and reviewed the unaudited interim condensed consolidated
financial information of the Group for the Reporting Period and confirmed
that the applicable accounting principles, standards and requirements
have been compiled with, and that adequate disclosures have been
made.
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UPDATE ON DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

During the Reporting Period, there was no update on Directors’
information pursuant to Rule 13.51B(1) of the Listing Rules.

CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

The Company does not have any other disclosure obligations under Rules
13.20, 13.21 and 13.22 of the Listing Rules.

INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVE IN SECURITIES

As at June 30, 2022, the interests or short positions of the Directors and
chief executive of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO), which (a) were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which he/
she was taken or deemed to have under such provisions of the SFO); or
(b) were required, pursuant to section 352 of the SFO, to be recorded in
the register referred to therein; or (c) were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code, were as
follows:
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SUPPLEMENTARY INFORMATION (Continued)
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Interest in Shares or Underlying Shares of the
Company

Name of Director

Nature of Interest

RARFRDFMEER D WERS

Approximate

percentage of

Number of the Company’s
ordinary Shares total issued

interested™ share capital

BEERERMN EAR AR BT
EEHE RS ZERHEO SRANEHAEIL
Mr. LU Yuanfeng® Interest in controlled corporation; interest of spouse; 947,958,387 (L) 47.40%
interests held jointly with another person
Bee R U S A @) REGDEEER  BEER  BE - ALTHA
FEER
Mr. HUANG Guozhan® Interest in controlled corporation; 947,958,387 (L) 47.40%
interests held jointly with another person
\mEVRESE A Rt EEER  BE - AT HARBENER
Mr. HUANG Degiang® Interest in controlled corporation; 947,958,387 (L) 47.40%

interests held jointly with another person

mBE LW REEHEERER  BE - AT HRABENER

Notes:

(1)  The letter “L” denotes the person’s long position in the Shares.

(2) Under the SFO, Mr. LU Yuanfeng is deemed to be interested in all Shares
held by LYF Digital Holdings Limited, a company which is wholly owned by
him. Mr. LU is also deemed to be interested in all Shares held by (i) Ms. LUO
Simin, as Ms. LUO is the spouse of Mr. LU; and (ii) Mr. HUANG Guozhan and
Mr. HUANG Degiang, as they are parties acting in concert.

(3) Under the SFO, Mr. HUANG Guozhan is deemed to be interested in all Shares
held by (i) LXT Digital Holdings Limited, a company which is wholly owned by
him; and (ii) Mr. LU Yuanfeng, Ms. LUO Simin and Mr. HUANG Degiang, as
they are parties acting in concert.

(4) Under the SFO, Mr. HUANG Degiang is deemed to be interested in all Shares

held by (i) HDQ Digital Holdings Limited, a company which is wholly owned by
him; and (ii) Mr. LU Yuanfeng, Ms. LUO Simin and Mr. HUANG Guozhan, as

they are parties acting in concert.

M
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Zt (BRREZLAREXENERB)  R(i)EEHEE
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Interest in associated corporations

Name of Director

Exns

Associated Corporation

R EE

RIEECEE RS

Approximate
percentage of

Mr. LU Yuanfeng
e IR U6 52 A2

Mr. HUANG Guozhan

HEESLE

Mr. HUANG Degiang

EmiBREL

LYF Digital Holdings Limited
LYF Digital Holdings Limited

LXT Digital Holdings Limited
LXT Digital Holdings Limited

HDQ Digital Holdings Limited
HDQ Digital Holdings Limited

Capacity/nature Number of shareholding
of interest shares interest
B EENE R EE BAORER D
Beneficial owner 100 100%
A A

Beneficial owner 100 100%
BB A

Beneficial owner 100 100%

EmBEA

Note:

(1)  Under the SFO, a holding company is regarded as an “associated
corporation.” As of June 30, 2022, LYF Digital Holdings Limited, LXT Digital
Holdings Limited and HDQ Digital Holdings Limited held 27.64%, 2.85% and
4.91% of our issued share capital, respectively, and thus are our associated

corporations.

Save as disclosed above and in the section headed “Post-IPO Share
Option Scheme” and to the best knowledge of the Directors, as at June
30, 2022, none of the Directors or the chief executive of the Company
has any interests and/or short positions in the shares, underlying shares
or debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which he/she was
taken or deemed to have under such provisions of the SFO) or which
were required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein or which were required, pursuant to the Model
Code, to be notified to the Company and the Stock Exchange.
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SUPPLEMENTARY INFORMATION (Continued)
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SUBSTANTIAL SHAREHOLDERS
IN SECURITIES

As at June 30, 2022, the following corporations/persons had interests of
5% or more in the issued shares of the Company according to the register
of interests required to be kept by the Company under section 336 of the
SFO:

INTERESTS

Long position in ordinary Shares

EERNER

Number of
ordinary Shares

FERRNESFHNED

BARRRBEESLBERIIFEIB6HRAFTENE
RfAE RZZEZ_FXRA=+H " UTZEE /S
ATHEBRRFS%IHIA B BTG 2 R

Approximate
percentage of
the Company’s
total issued

Name of Shareholder Nature of Interest interested™® share capital
BEERN EARRBE BT
ES Rt EEME ZERHEEY BRENPHOESL
Mr. LU Yuanfeng® Interest in a controlled corporation; interest of 947,958,387 (L) 47.40%
spouse; interests held jointly with another person
Pe R U 5 @) SEmtDEEES  BEER  BE - ALTHE
FrARER
LYF Digital Holdings Beneficial owner; interests held jointly with 947,958,387 (L) 47.40%
Limited another person
LYF Digital Holdings Ena A BE - ALTHRABAENER
Limited
Ms. LUO Simin® Interest in a controlled corporation; interest of 947,958,387 (L) 47.40%
spouse; interests held jointly with another person
SR Bz L REGDEEER B BB - ALTHA
HENER
Angel Age Limited Beneficial owner; interests held jointly with 947,958,387 (L) 47.40%
another person
Angel Age Limited EanlEAA  BE - ATHRFENER
Mr. HUANG Guozhan® Interest in a controlled corporation; 947,958,387 (L) 47.40%

interests held jointly with another person

BEELLE® REEEER  BE - ATHREHENER

BREPEEFRD
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SUPPLEMENTARY INFORMATION (Continued)

Number of
ordinary Shares

Approximate
percentage of
the Company’s
total issued

Name of Shareholder Nature of Interest interested™ share capital
HEEREREN HARAT B BT
BREE S EB EEME ZERYAEY BREANHEAEIL
LXT Digital Holdings Beneficial owner; interests held jointly with 947,958,387 (L) 47.40%
Limited another person
LXT Digital Holdings BB A B — AL HBFEMNERS
Limited
Mr. HUANG Degiang® Interest in a controlled corporation; 947,958,387 (L) 47.40%
interests held jointly with another person
mBR S Rt EER  BE - AT HRABENER
HDQ Digital Holdings Beneficial owner; interests held jointly with 947,958,387 (L) 47.40%
Limited another person
HDQ Digital Holdings BEXBEAA B ALTHEEEHER
Limited
7Road Holdings Beneficial owner 294,144,901 (L) 14.71%
FLRBIER BERBEAA
The Core Trust Company  Trustee 141,591,189 (L) 7.10%
Limited®
The Core Trust Company S:EA
Limited®
Epic City Limited® Nominee for another person 141,591,189 (L) 7.10%

Epic City Limited®

H—ATHRBA
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Notes:
(1) The letter “L” denotes the person’s long position in the Shares.

(2) Under the SFO, Mr. LU Yuanfeng is deemed to be interested in all Shares
held by LYF Digital Holdings Limited, a company which is wholly owned by
him. Mr. LU is also deemed to be interested in all Shares held by (i) Ms. LUO
Simin, as Ms. LUO is the spouse of Mr. LU; and (ii) Mr. HUANG Guozhan and

Mr. HUANG Degiang, as they are parties acting in concert.

(3) Under the SFO, Ms. LUO Simin is deemed to be interested in all Shares held
by Angel Age Limited, a company which is wholly owned by her. Ms. LUO is
also deemed to be interested in all Shares held by (i) Mr. LU Yuanfeng, as Mr.
LU is the spouse of Ms. LUO; and (ii) Mr. HUANG Guozhan and Mr. HUANG

Degiang, as they are parties acting in concert.

(4) Under the SFO, Mr. HUANG Guozhan is deemed to be interested in all Shares
held by (i) LXT Digital Holdings Limited, a company which is wholly owned by
him; and (ii) Mr. LU Yuanfeng, Ms. LUO Simin and Mr. HUANG Degiang, as

they are parties acting in concert.

(5) Under the SFO, Mr. HUANG Degiang is deemed to be interested in all Shares
held by (i) HDQ Digital Holdings Limited, a company which is wholly owned by
him; and (ii) Mr. LU Yuanfeng, Ms. LUO Simin and Mr. HUANG Guozhan, as

they are parties acting in concert.

(6) The Core Trust Company Limited, being the trustee of Post-IPO Share Option
Scheme, directly holds the entire issued share capital of Epic City Limited,
which holds Shares underlying the options to be granted under the scheme for

the benefit of eligible participants pursuant to such scheme.

Save as disclosed above and to the best knowledge of the Directors, as
at June 30, 2022, no person had registered an interest or a short position
in the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company under section 336 of the
SFO.
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POST-IPO SHARE OPTION SCHEME

On May 27, 2017, the Company adopted the Post-IPO Share Option
Scheme approved by the resolutions of our Shareholders. The purpose
of the Post-IPO Share Option Scheme is to attract, retain and motivate
employees, Directors and other participants, and to provide a means of
compensating them through the grant of options (the “Options”) pursuant
to the terms of the Post-IPO Share Option Scheme for their contribution
to the growth and profits of the Group, and to allow such employees,
Directors and other persons to participate in the growth and profitability of
the Group.

Our Board has appointed The Core Trust Company Limited as the trustee
(the “Trustee”) for the administration of the Post-IPO Share Option
Scheme and to hold the Shares which may be granted under the Options
through Epic City Limited (the “Nominee”), a wholly-owned subsidiary
of the Trustee. The Trustee shall act in accordance and cooperate with
the Board for the purpose of the Post-IPO Share Option Scheme. The
Company will use Shares held by the Nominee and new Shares to be
allotted by us to satisfy the Options upon exercise.

Existing Shares held by the Nominee

The Shares which may be transferred from the Nominee upon exercise
of all Options to be granted under the Post-IPO Share Option Scheme
shall not exceed 149,999,973 Shares (i.e. being the Shares held by the
Nominee representing 7.5% of the enlarged issued share capital of our
Company as of the Listing Date). Options lapsed in accordance with the
terms of the Post-IPO Share Option Scheme shall not be counted for
the purpose of calculating this limit. For the avoidance of doubt, Chapter
17 of the Listing Rules only applies to the Options over new shares or
other new securities of a listed issuer or its subsidiaries. For the Options
to be satisfied by transfer of the existing Shares from the Nominee to
the relevant participants of the Post-IPO Share Option Scheme upon
exercised, as there will be no new Share allotted by the Company to
satisfy these Options, such grants of Options were not and will not be
governed by Chapter 17 of the Listing Rules.

Digital Hollywood Interactive Limited Interim Report 2022

SUPPLEMENTARY INFORMATION (Continued)

BRLRBERBRESS

RZZB—+FRAZ++H  ARARNERAH
%é%?éﬁﬁﬂx@éﬁilin“Hx%LiB/?% REYLE o IR
RiEEE AR REBLREBES  EFRHM

S2EE  WHEBREERAREERBREEIH
AR g e ([BIRAE]) B RS HASEDN
BREMMELOER  ULBEZSEE  EF
REMAT2EREENERRBTEE

EEgE ZEThe Core Trust Company Limited
EREFEA ([ZRAD  EBEALNHEERERK
%5t )% BEpic City Limited ([1RB A 5
AR 2 EWE AR #5768 B %R E A 2 5% H AR
Mo XENERBESTEREALRAEESRERE
STEIMBEMITTEREESS A - AARKEAA
REAFERIRG RGHEKMEZEOFRD - WE
ITEBRERNTE -

REAFBRIT B KL

RITERBE X ARES ?é%ﬂﬁ%%%ﬂﬂ%ﬁ“ﬁ%
FrBERAEm T RE R B ABENRNDE B TE
ﬁm&%&mﬂﬂﬁﬂ%&ﬁ%A%ﬁ%k@'
HERBZEEMAMAQARKERDBEITRAN
7.5%) ° RIBFE X AR ERERIETEW 1%?&52
A BT EAAL ERATERN - BRI1FR
iﬁ%ﬁ511%17$1§1ﬁﬁﬁviﬁ&iﬁ%§ﬁ/\ﬁﬁmé

A RIRFTAR D 3k E b 3T B F M BB AR - B TTIERS
HREAEEZEBERNEZE X AR SR ERET
EMEELEENRTABRITENBREMNS - A
RARARETNSEETBOARTZEBRE - &
IR E R TR EREY | T 25 LR A
FITENRE -



SUPPLEMENTARY INFORMATION (Continued)

mrER (&)

New Shares to be issued by our Company

The new Shares which may be issued by our Company upon exercise
of Options to be granted under the Post-IPO Share Option Scheme and
other share option schemes of our Company (and to which the provisions
of the Listing Rules are applicable) shall not exceed 200,000,000 Shares
(i.e. 10% of the aggregate of the Shares in issue on the Listing Date (the
“Scheme Mandate Limit")), and such grants of options will be governed
by Chapter 17 of the Listing Rules. Options lapsed in accordance with the
terms of the Post-IPO Share Option Scheme shall not be counted for the
purpose of calculating this Scheme Mandate Limit.

As of the date of this interim report, 200,000,000 Shares are available for
issue, which representing 10% of the total issued Shares.

The total number of Shares issued and to be issued upon the exercise
of the Options granted to or to be granted to each eligible person under
the Post-IPO Share Option Scheme (including exercised, cancelled and
outstanding options) in any 12-month period shall not exceed 1% of the
Shares in issue.

An Option may be exercised in accordance with the terms of the Post-
IPO Share Option Scheme at any time during the period to be determined
by our Board at its absolute discretion and notified by our Board to each
grantee of the Options (the “Grantee”) as being the period during which
an Option may be exercised and in any event, such period shall not be
longer than 10 years from the date upon which any particular Option is
granted in accordance with the Post-IPO Share Option Scheme. Options
may be vested over such period(s) as determined by the Board in its
absolute discretion subject to compliance with the requirements under
any applicable laws, regulations or rules.
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The exercise price (the “Exercise Price”) shall be such price as
determined by the Board in its absolute discretion at the time of the
grant of the relevant Option (and shall be stated in the letter containing
the offer of the grant of the Option), but in the case that any new Share
would be allotted and issued to a Grantee upon the exercise of an Option
in accordance with the terms of the Post-IPO Share Option Scheme, the
Exercise Price shall not be less than the higher of (a) the closing price of
the Shares as stated in the daily quotation sheet of the Stock Exchange
on the date of grant, which must be a business day, (b) the average
closing price of the Shares as stated in the daily quotation sheets of the
Stock Exchange for the five (5) business days immediately preceding the
date of grant, and (c) the nominal value of a Share. For the avoidance of
doubt, in the case that the existing Share would be transferred from the
Trustee to a Grantee upon the exercise of an Option in accordance with
the terms of the Post-IPO Share Option Scheme, the Exercise Price shall
be determined by the Board, as it may think fit taking into account the
Grantee’s contribution to the development and growth of the Group.

A summary of the terms of the Post-IPO Share Option Scheme has been
set out in the section headed “D. Share Incentive Scheme” in Appendix IV
of the Prospectus.

On February 15, 2018, the Board approved to grant Options under the
Post-IPO Share Option Scheme to eligible employees for their past
contribution to the success of the Group, and to provide incentives to
them to further contribute to the Group, the details of which are set out in
the announcement of the Company dated February 20, 2018.

The Options are conditionally vested upon satisfying specified service
vesting condition, which is mutually agreed by the employees and
the Company. The Group has no legal or constructive obligations to
repurchase or settle the Options in cash.

On February 15, 2018, 49,498,610 Options, which are to be satisfied
solely by the existing Shares held by the Nominee when they are
exercised, were granted under the Post-IPO Share Option Scheme.
No new Share will be allotted to satisfy such Options. The vesting
period of the Options granted is three years and the vesting schedule is
33.33% after twelve months from the grant date, 33.33% after twenty-
four months from the grant date, and 33.34% after thirty-six months from
the grant date. The Exercise Price is HK$0.0074 per Share (in respect
of 21,419,696 share options), or US$0.0074 per Share (in respect of
28,078,914 share options) (equivalent to HK$0.0579 per Share based on
the exchange rate of HK$1.00 to US$0.1279). As no new Shares will be
allotted by the Company to satisfy the Options, the grant of the Options is
not governed by Chapter 17 of the Listing Rules.
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The options granted vested as follows:

On the 1st anniversary of the date of grant
On the 2nd anniversary of the date of grant
On the 3rd anniversary of the date of grant

No Option has been granted under the Post-IPO Share Option Scheme
to a Director, chief executive or substantial shareholder of the Company
or an associate of any of them (as defined in the Listing Rules) since its

adoption and up to June 30, 2022.

The Company has not granted any Options to be satisfied by new Shares
under the Post-IPO Share Option Scheme. Details of movements of the
number of the Options to be satisfied by existing Shares held by the
Nominee under the Post-IPO Share Option Scheme for the Reporting

Period are set out as below:

33.33% vested
Further 33.33% vested
Remaining 33.34% vested
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRREA SRR R A2 ERER

For the six months ended June 30, 2022 HZ —ZT - —F/xA=+HIL/~AA

Six months ended June 30,

BEAA=1THLEAEA

2022 2021
—E_-_ —E-—
Note uUsD UsSD
B 5E ESpn ey
(Unaudited) (Unaudited)
(REEEX) (REEZ)
Revenue WA 5 6,152,832 6,039,614
Cost of revenue AR (3,578,495) (3,251,416)
Gross profit EF 2,574,337 2,788,198
Selling and marketing expenses HEREHEALX (1,705,338) (1,648,329)
Administrative expenses TERF X (1,469,729) (1,540,105)
Research and development expenses #1255 &% (1,055,524) (941,539)
Net impairment losses on financial TREERMEEEFHE
assets - (50,983)
Other gains, net H bz FRE 6 276,806 560,861
Operating loss REEE (1,379,448) (831,897)
Finance income BRI A 7 9,516 13,060
Finance costs B TS PR N 8 (430,510) (107,480)
Finance costs, net B ISR AN FBE (420,994) (94,420)
Share of losses of an associate FEAEE & A RE1E (4,367) -
Loss before income tax KRB ATEE (1,804,809) (926,317)
Income tax expense FRiSHF X 9 (140,552) (161,451)
Loss for the period HNEE 10 (1,945,361) (1,087,768)
Other comprehensive (expense)/ Hit2®E (X)W
income:
Items that may be reclassified ARER R EF DS
to profit or loss BEMIEE
— Exchange differences on — MEBINETEHIE K ERE
translating foreign operations (435,098) 219,842
Items that may not be reclassified Higkvegamoizs
to profit or loss BHMIEE
— Changes in fair value of equity —NAREEEEES
investment at fair value through FFAEAM AR
other comprehensive income RAEZENRAEEBEED) (74,818) (827,069)
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Continued)
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For the six months ended June 30, 2022 HZ —ZF - —F /XA =+HIL/XAA

Six months ended June 30,

BEAA=1THLEAEA

2022 2021
—=E-= —E-—F
Note uUsD UsSD
B 5 ESpn ET
(Unaudited) (Unaudited)
(REEEX) (REEZ)
Other comprehensive expenses for HARHMW2HEBAX
the period, net of income tax BMBRATEH (509,916) (607,227)
Total comprehensive expense for HIAZEBAXEE
the period (2,455,277) (1,694,995)
Loss for the period attributable to: FE{GHIREE :
Owners of the Company VN/NETE 2= DN (1,945,361) (1,087,768)
Total comprehensive expense for LU TEAIBARSHEIXAE :
the period attributable to:
Owners of the Company RAREEA A (2,455,277) (1,694,995)
Loss per share (expressed in BREE (USREWIIR)
USD cents per share) 12
— Basic —E R (0.10) (0.06)
— Diluted — 5 (0.10) (0.06)
Dividends = 11 - -
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As at June 30,2022 R=—E - —FNA=1+H

Interim Condensed Consolidated Statement of Financial Position

As at As at
June 30, December 31,
2022 2021
R=—Z== RIT_—F
ANA=+H +-A=+—H
Note uUsbD UsD
B 5 EpT =TT
(Unaudited) (Audited)
(REER) (&%)
Assets BE
Non-current assets RBEE
Property, plant and equipment Y - BENEE 13 1,218,281 1,445,391
Right-of-use assets FREEE 1,186,908 1,406,545
Intangible assets ERAE 127,240 62,476
Interest in an associate B E R R R 14 3,772,923 =
Financial assets at fair value AARBEFEEER
through other comprehensive FFAE M2 U ES A
income TREE 297,251 372,069
Prepayments and other receivables &1 7k K H i g U 7k 18 3,693,403 3,700,644
Deferred income tax assets BEFMBREE 99,094 99,094
10,395,100 7,086,219
Current assets REEE
Trade receivables E 5 EWFIR 15 1,374,245 1,032,458
Contract costs X OID%:N 651,624 803,382
Prepayments and other receivables  FB{ FU N E b fE U FUIB 9,628,539 10,397,590
Short-term deposits SEGRER Y - 1,000,000
Cash and cash equivalents RERFSEEY 26,591,095 31,681,054
38,245,503 44,914,484
Total assets HWEE 48,640,603 52,000,703
EQUITY AND LIABILITIES EEkE8E
Equity E=
Share capital %N 17 2,000,000 2,000,000
Reserves ] 36,738.351 39,193,628
Total equity wmER 38,738,351 41,193,628
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Interim Condensed Consolidated Statement of Financial Position (Continued)

RS Gt R AR R ()

As at June 30, 2022 R —Z - —F;XA=1H

As at As at
June 30, December 31,
2022 2021
R-—E—-C R-E—_—4F
ANA=+H +-A=+—H
Note uUsbD USD
B E Y i
(Unaudited) (Audited)
(REER) (&%)
Liabilities =R
Current liabilities REBERE
Trade payables B S HIE 16 1,296,652 1,788,977
Contract liabilities GHBE 1,998,745 2,218,271
Accruals and other payables JEE B A I E e A5 RRIE 4,803,826 4,801,778
Lease liabilities HEAE 339,275 344,469
Current tax liabilities BIEAFTIS B B 1E 321,465 277,602
8,759,963 9,431,097
Non-Current liabilities e =R
Lease liabilities HEaE 1,142,289 1,375,978
1,142,289 1,375,978
Total liabilities HmaE 9,902,252 10,807,075
Total equity and liabilities BERREE 48,640,603 52,000,703

The interim condensed consolidated financial information on pages 32 to
48 was approved by the Board of Directors on August 29, 2022 and were
signed on its behalf.

Director
EE

FR2Z48AMTRHAAFUBEHNCHESTIN

“ECCFNAZTABRAETRBEE -

Director
EE
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For the six months ended June 30, 2022 HZ —ZT - —F/xA=+HIL/~AA

Interim Condensed Consolidated Statement of Changes in Equity

(Unaudited)
Attributable to owners of the Company
(REER)
KRRREE AEML
Shares
held for Retained
the Share profits/
Share Option (accumulated
capital Scheme Reserves losses) Total
REBRELE REBH
RE  HEzRH e (REEBR) @t
usb usb usb usD usb
EY EY EY EY EY
(Note 18)
(FizE18)
At 1 January 2021 RZZ_—F—-HA—-H 2,000,000 (144,224) 39,569,808 3,679,904 45,105,488
Total comprehensive expense HR2ERZ LR
for the period - - (607,227)  (1,087,768)  (1,694,995)
Share-based payments PARR D A EFET - - 65,957 = 65,957
Exercise of share options TR - 750 655 = 1,405
Changes in equity for the period HNEREE) - 750 (540,615)  (1,087,768)  (1,627,633)
At 30 June 2021 RZZZ—FXA=+H 2,000,000 (143,474) 39,029,193 2,592,136 43,477,855
At 1 January 2022 R-ZE-—F—F—H 2,000,000 (138,978) 39,020,622 311,984 41,193,628
Total comprehensive expense HNZERYAE
for the period - - (509,916)  (1,945,361)  (2,455,277)
At 30 June 2022 R-ZZE--FA=+H 2,000,000 (138,978) 38,510,706 (1,633,377) 38,738,351
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Interim Condensed Consolidated Statement of Cash Flows

RS HRERER

For the six months ended June 30, 2022 HZ —Z - —F/XxA=+HIL/NEA

Six months ended 30 June
BZEANA=1+HLAEAR

2022 2021
—EB-_—F —E-—F
usbD uUsD
E ET
(Unaudited) (Unaudited)
(REEEXK) (REEZ)
Cash flows from operating activities RELEIBNRERE
Cash (used in)/generated from operating activities #£4/58) (FT/),/ Fri3R < (2,165,867) 4,273,790
Interest received 2 UFE 9,516 13,060
Interest paid BAFIE (45,420) (53,935)
Income tax paid BRFEH (96,689) (109,169)
Net cash (used in)/generated from mEES (A,
operating activities REFE (2,298,460) 4,123,746
Cash flows from investing activities RERETZHNEERE
Purchases of property, plant and equipment BEWME - WE KE&E (2,667) (4,644)
Purchases of intangible assets BEELEE (154,197) =
Interest in an associate REEE DB (3,777,290) =
Other investing cash flows HMiEEReRE 1,000,000 1,899,296
Net cash (used in)/generated from RETES (FTA)/ &
investing activities B4 EE (2,934,154) 1,894,652
Cash flows from financing activities REBETHNELSRE
Repayment of lease liabilities EEfEAR (284,303) (182,639)
Net cash used in financing activities REEBMARESTE (284,303) (182,639)
Net (decrease)/increase in cash ReRRLEEY CRD)
and cash equivalents BinFEeE (5,516,917) 5,835,759
Effect of foreign exchange rate changes HNETE R Z BRI E 426,958 (168,248)
Cash and cash equivalents at the beginning HUmBRe kA EEY
of the period 31,681,054 26,914,401
Cash and cash equivalents at the end of MANBEERESEEY
the period 26,591,095 32,581,912
Analysis of cash and cash equivalents ReERBSEENIW
Bank and cash balances WITRBRS &R 26,591,095 32,581,912
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GENERAL INFORMATION

Digital Hollywood Interactive Limited (the “Company”) was
incorporated in the Cayman Islands on November 24, 2014 as
an exempted company with limited liability. The address of the
Company’s registered office is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman Islands.

The Company is an investment holding company. The Company and
its subsidiaries (together, the “Group”) are principally engaged in
the development, operations and publishing of web-based games
and mobile games business (“Game Business”) in North America,
Europe, The People’s Republic of China (the “PRC”) and other
regions.

The interim condensed consolidated financial information is
presented in the United States Dollars (“USD”), unless otherwise
stated, and have been approved for issue by the Company’s Board
of Directors on August 29, 2022.

BASIS OF PREPARATION

This interim condensed consolidated financial information for the
six months ended June 30, 2022 has been prepared in accordance
with International Accounting Standard (“IAS”) 34, “Interim financial
reporting”. The interim condensed consolidated financial information
should be read in conjunction with the annual financial statements
for the year ended December 31, 2021, which have been prepared
in accordance with International Financial Reporting Standards
(“IFRSs”).

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted all the new and revised
IFRSs issued by International Accounting Standards Board (“IASB”)
that are relevant to its operations and effective for its accounting
period beginning on 1 January 2022. IFRSs comprise International
Financial Reporting Standards (“IFRS”); International Accounting
Standards; and Interpretations. The adoption of these new and
revised IFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s consolidated
financial statements and amounts reported for the current period
and prior years.

The Group has not applied the new and revised IFRSs that have
been issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new and revised
IFRSs but is not yet in a position to state whether these new
and revised IFRSs would have a material impact on its results of
operations and financial position.
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4 FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The following disclosures of
fair value measurements use a fair value hierarchy that categorises
into three levels the inputs to valuation techniques used to measure
fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers out
of any of the three levels as of the date of the event or change in
circumstances that caused the transfer.

(a) Disclosures of level in fair value hierarchy

Fair value measurement using level 1:

QIREEE
RABEREMSSEE ZHNGERIHET
MEFR ST HEEEMBEBNERLER A
BEAXIOERE - A T AR BEERESS
WAARBEER S AEEFAANGE
BT RBABED B=EFR

F-RBABUE : AEENGE R ARG
MAREELBERERT
52 HmE CRERHE) -

F_RBARE  RAEXEBERIMEL
ABRzZBARE (F—R
NBREHREBRI) -

F=RBARE : AERBEIATNEESHA
b

AEEHBE AERE S HEB O EENNK

REBE B LR ASANIAEARS

H o

(a) 2REERBREE
ERE—RNARBENE

As at As at
30 June 31 December
2022 2021
R-Z=—= RIEZ—F
ANB=+H +=-A=+—H
usbD uUsD
EV e
(Unaudited) (Audited)
(RBER) (&%)
Description A
Recurring fair value measurements KEERAAEERE
Equity investments at fair value through &2 A4 EETEBEESH:TA
other comprehensive income HEt2mREnRARE
— Listed security in Hong Kong — BB LMES 297,251 372,069

PEHREBEEGRAR —T - _FPY
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5 REVENUE AND SEGMENT INFORMATION 5 WARSDEBESR

Six months ended June 30,
BZEANA=1+HLAKEAR

2022 2021
—E-— —F -
usbD USD
E3 ET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Online game revenue CEEES T PN 6,152,497 6,039,186
Advertising revenue BEEWA 335 428
Total revenue U 6,152,832 6,039,614
Disaggregation of revenue from REEFEHNHNBAZDHF !
contracts with customers:
Timing of revenue recognition WA R
Over time SRS 6,152,832 6,039,614
Segment information: DEER :
For management purpose, the executive directors of the Company MEEBEMNME @  ARRRITEERAELEE
consider that the Group generates revenue primarily from the FE2MBREBEEREEERA - KRBT
provision of game services. The executive directors of the Company EEBREBER—EIBMBEALLESE -
review the operating results of the business as one segment to EEEBERSEAREIERTE - At » AR
make strategic decisions about resources to be allocated. Therefore, RATEERALERES AL UWES
the executive directors of the Company consider that there is only BIE— DM o
one segment of the Group and no further analysis is presented.
6 OTHER GAINS, NET 6 HttWzm=FHE

Six months ended June 30,
BEANA=THLAKEAR

2022 2021

—EC-CF —E-—F

usbD uUsD

EYH Y

(Unaudited) (Unaudited)

(REEEX) (REFERZ)

Net Foreign exchange gain PE 5 U a5 5 58 64,949 540,008
Government grants BT 8D 201,049 =
Others Efh 10,808 20,853
276,806 560,861

Digital Hollywood Interactive Limited Interim Report 2022



Notes to the Interim Condensed Consolidated Financial Information (Continued)

HHIERAS S B ERME ()

7 FINANCE INCOME

WA

Six months ended June 30,
BZEANA=1+THLAKEAR

Interest revenue from bank balances

KA IRITAEERAO TS UA

8 FINANCE COSTS

2022 2021
—E-CF T4
usD usD
EH eV
(Unaudited) (Unaudited)
(REER) (REEEZ)
9,516 13,060
BA IS A

Six months ended June 30,
BZEANA=1+HILAKEAR

2022 2021
—EBE-CF T —F
uUsbD uUsSbD
EH ET
(Unaudited) (Unaudited)
(REER) (REEZ)
Lease interests HEFE 45,420 53,935
Net foreign exchange losses bE 5B 1R F R 385,090 53,545
430,510 107,480
9 INCOME TAX EXPENSE FRiSHiBA X
Six months ended June 30,
BEXA=tHLAXEA
2022 2021
—EB-CF —E-—4F
usbD uUsbD
EH ET
(Unaudited) (Unaudited)
(REEER) (REEZ)
Current tax BNHAT IR
— PRC Enterprise Income Tax (“EIT”) — B EMER ((EEREHR]) &
and Hong Kong Profits Tax EBNEH 58,803 76,772
— Overseas withholding income tax — IR ([FEMAEH])
("WHT") 81,749 84,679
140,552 161,451

wronessras —zo—asg (1)




Notes to the Interim Condensed Consolidated Financial Information (Continued)
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9 INCOME TAX EXPENSE (CONTINUED) 9 FRERIFX )

The Company is incorporated in the Cayman lIslands as an
exempted company with limited liability under the Companies Law of
Cayman lIslands and accordingly, is exempted from Cayman Islands
income tax.

Pursuant to the rules and regulations of the BVI, the company
incorporated in BVI are not subject to any income tax.

Hong Kong profits tax has been provided for at the rate of 16.5% on
the estimated assessable profits.

The provision for Hong Kong profits tax are calculated in accordance
with the two-tiered profits tax rates regime. Under the two-tiered
profits tax rates regime, the first HKD2 million of profits of qualifying
corporation are taxed at 8.25%, and profits above HKD2 million are
taxed at 16.5%. The profits of corporation not qualifying the two-
tiered profits tax rates regime will continue to be taxed at a flat rate
of 16.5%.

The income tax provision of the Group in respect of operations in the
PRC has been calculated at the tax rate of 25% on the estimated
assessable profits, based on the existing legislation, interpretations
and practices in respect thereof.

Guangzhou You Lai Information Technology Company Limited was
qualified as “Advanced Technology Service Enterprises” and was
entitled to a preferential income tax rate of 15%.

Guangzhou Zhang Ying Kong Information Technology Company
Limited was qualified as “Small Low-Profit Enterprise” and was
entitled to a preferential income tax rate that was calculated in
accordance with the two-tiered profits tax rates regime. Under the
two-tiered profits tax rates regime, the first RMB1 million of profits
of qualifying corporation are taxed 2.5%, and profits above RMB1
million are taxed at 10%.

According to the applicable the PRC tax regulations, dividends
distributed by a company established in the PRC to a foreign
investor with respect to profits derived after January 1, 2008 are
generally subject to a 10% WHT. If a foreign investor incorporated in
Hong Kong meets the conditions and requirements under the double
taxation treaty arrangement entered into between the PRC and Hong
Kong, the relevant withholding tax rate will be reduced from 10% to
5%.

Digital Hollywood Interactive Limited Interim Report 2022

RRAAREBEREFSRABENH S SEM
BZEVER RBR AT - Eitt - AR EHRR
BHSREMER

BEABELRENRAERY  REBRER
B S ACLE A B HAGRER TS -

RRBDIZBE16.5% L7 ERTUA N ET R
BRNEHEE -

BEREMNERBEDRBENCSHMEGTE -
BEBEMEHMARSG - &8 KEE K 1R8.25%
B ER SN 2B BB THMTIR - L
1216.5%M T R B2 B 878 7T bA £ A ) R
T o A IS M ARSI E AR 1D E 6958 )
HEEIR16.5% M B — TR BGUNTIIR -

RIBEBIRBED - BELEN  AEEHE
P B ) RS RHHR O PR S BB Th IR B K 25%
T ERBE N E

BEMNBERESRRARARME [ SR
BEE| B - IZH15%NEBMEHE -

BMNEFRZEESRBRBERQBMNE [NELKRF
©R] IFARNEVMEETENEEMR
BHE - BEMESHRAH - &EREERR
2.5%M B EpE M E1E S ARBEATIR -
WHZ10% T R G B B AR A L #)
BiIA

REERNPRERBEER - RPBEKIZINAF
R-TEENF-A-BZERELNENRSI
Bl E & 5 KBRS — RAHMN10%H TEH
Bi o MHNBEBEMAZOIEKREEFED
HEB A L NEERBTGZHIA THE
HRARE - BIABENRREER10%TRE
5% °



Notes to the Interim Condensed Consolidated Financial Information (Continued)

HHIERAS S B ERME ()

9 INCOME TAX EXPENSE (continued)

During the periods ended 30 June 2022 and 2021, the Group does
not have any plan to require its PRC subsidiaries to distribute their
retained earnings and intends to retain them to operate and expand
its business in the PRC. Accordingly, no deferred income tax liability
on PRC WHT was accrued as of the end of each reporting period.

The Group has subcontracted games to a platform operating in
Vietnam. According to the applicable the Vietnam tax regulations,
royalty fees generated from Vietnam are subject to a 10% WHT.

The Group cooperates with a platform in Brazil. According to the
applicable the Brazil tax regulations, income generated from Brazil
is subject to 10% remittance tax and 15% income tax, which is
withheld by the platform.

10 LOSS FOR THE PERIOD

The Group’s loss for the period is stated after charging/(crediting)
the following:

9 FIEFHEAX w

RBE_T-__FRKR-_F-_—FA=+AHL
HE - AEEUEANGEREEPEMNEA
AIDIRERBERN - BABRBZEBFIUR
REGE RAREER - At - B#ESREH
R HEEPEENGE @ ESTRERET
B1fE -

FEERBBEESET —EERREENFS -
RBERBERERBERN - AREEENORESR
TREN10% ) TR o

AEEE—EEEANFAEE - REBEEHAE
PIREED] - B REEMN B AZRZR10%E
R RA5%MSH - MR TP REH -

10 HREE

AEBBNEBEIEHNGGEA) LKTEE
S8R

Six months ended June 30,
BEANA=THLAEAR

2022 2021

—E-F —T—F

usbD uUsD

EYH =

(Unaudited) (Unaudited)

(REEEZK) (REEZ)

Amortisation of intangible assets B EERH 89,433 156,926
Depreciation of property, plant Y - BERREITE

and equipment 176,760 174,818

Directors' emoluments EEHM 102,532 114,935

11 DIVIDEND

The Board did not recommend the payment of any dividend for the
six months ended June 30, 2022 (June 30, 2021: nil).

11 BRE

EFETREENBE_T-__F
A~ EAZEMRS (22—
B ) o

PEHREBEEGRAR —T - _FPY
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12 LOSS PER SHARE 12 BREE

The calculation of the basic and diluted loss per share is based on BRERNRBEEBIREATEERE -
the following:

Six months ended June 30,
BEANA=t+THLAXEAR

2022 2021
—E-CF —E-—F
uUsbD uUsD
E ET
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Loss &8
Loss for the purpose of calculating R ESRERREEEIE
basic and diluted loss per share s MEE (1,945,361) (1,087,768)
Six months ended June 30,
BEAA=THILAREAR
2022 2021
—EB-CF T —F
’000 000
T TR
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Number of shares &R
Weighted average number of ordinary A HSREARBEEEMSN
shares in issue less shares held B BT E R NAE T BUR L
for the Share Option Scheme for the R Bl B AR D
purpose of calculating basic and
diluted loss per share 1,861,022 1,856,066
The effects of all potential shares are anti-dilutive for the six months HE_TZ-FR-T-—FXA=+HLR
ended 30 June 2022 and 2021. BA  EEERNHEREEHRR -
13 PROPERTY, PLANT AND EQUIPMENT 13 W% - BERRHE
During the six months ended 30 June 2022, the Group acquired REE-T-__FA=+HILEXER  ~%
property and equipment of USD2,667 (six months ended 30 June EEE2667kT (BHE_T=-_—F A=+
2021: USD4,644). BIENEA : 4,644370) B2 NGRS -

Digital Hollywood Interactive Limited Interim Report 2022



Notes to the Interim Condensed Consolidated Financial Information (Continued)
shEEAR A A BB IS R R BT ()

14 INTEREST IN AN ASSOCIATE

15

During the six months ended 30 June 2022, Guangzhou You Lai
(an indirect wholly-owned subsidiary of the Company) has paid
RMB25,300,000 (equivalent to USD3,777,290) to Guangzhou
Duolai Technology Investment Limited (the “associate”), in
which RMB300,000 (equivalent to USD44,790) was the initial
investment payment for 30% equity interest of the associate and
RMB25,000,000 (equivalent to USD3,732,500) was the operating
fund advance to the associate for proposed properties acquisition.

TRADE RECEIVABLES

The ageing analysis of trade receivables, based on recognition date
of trade receivables, and net of allowance, is as follows:

14 REE QT HNERS

15

REBZEZT-__FA=+ALNEA - EM
R (ARRNMEE2ENBRAR) MEMNS
REEBREARAR ((HEQAT]) AR
#25,300,0007T (FHE3,777,290% L) - H
A R #5300,0007T (1855 7044,790% 7T) £
& A F130% RIEM IR R E MR - AR
25,000,0007T (45 % #43,732,500% 7T) = &t
ERBEMEREN THERANEEELS -

B 2 BRWFIR

B2 RUGIE (NGREE) RE 5 RUYGROREE
RAHZBRRATWAT

As at As at

June 30, December 31,

2022 2021

R-B-—F R —%F

AA=t+H +ZA=+—H

uUsD usD

E3 ET

(Unaudited) (Audited)

(REEX) (FEE%)

0-30 days 0£30H 716,870 441,995
31-90 days 31290H 240,689 425,590
91-180 days 91%2180H 363,734 115,498
Over 180 days HBi®180H 52,952 49,375
1,374,245 1,032,458

BREBHEEERAT

e @




16 TRADE PAYABLES

The aging analysis of trade payables based on invoice date is as

16 B 5 BARE
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BHRNFIENKRR ST (RIBEZREH) M

follows: ™
As at As at
June 30, December 31,
2022 2021
R-B-Z=F R-T——%F
ARA=+H +=ZA=+—H
usD usD
E ET
(Unaudited) (Audited)
(REEX) (f &%)
0-90 days 0E90H 419,737 511,790
91-180 days 91%2180H 328,636 393,120
181-360 days 1812360H 271,601 652,821
Over 360 days #B3A360H 276,678 231,246
1,296,652 1,788,977

17 SHARE CAPITAL AND SHARES HELD FOR

17 BREARBBREFEZTED

THE SHARE OPTION SCHEME iz 12
Number of
ordinary shares Amount
ZERYE x|
usbD
E
Authorised: VETE ¢
Ordinary shares of USD0.001 SRRME{E0.0013E 7T
(2021: USD0.001) each —T =4 : 0.001%7T)
B B A
At 1 January 2021, R=2B=—-%F—A—8 -
31 December 2021 —E--f+=ZA=+—H
(audited), 1 January 2022 and (RER) —B==F—H—8
30 June 2022 (unaudited) R=ZZB=-=FXA=+H
(REEER) 4,000,000,000 4,000,000
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17 SHARE CAPITAL AND SHARES HELD FOR 17 RARFERESTEZTANR

THE SHARE OPTION SCHEME (continued) % )
A summary of the Company’s share capital and shares held for the RARRA R ERETT B ENRD 2 28
share option scheme are as follows: BMEWNT :
Shares held
Number of Share for the share
shares in issue capital option scheme
BB &
ERITROEE IR BENRS
usbD uUsD
EPH E
(Note (a))
(FifzE(a))
As at June 30, 2022 R-B-—#XNA=+H 2,000,000,000 2,000,000 (138,978)
As at December 31, 2021 R—E-——F+=-A=+—H 2,000,000,000 2,000,000 (138,978)
18 RESERVES 18 %
(Unaudited)
(RRER)
Share- Foreign
based currency
Share payments  Statutory translation Other
premium reserve reserve reserve reserve Total
MR 5
HBEHAR g%
R EE WE  LERE RERE  HtRE @t
usb usb usb usb usb usb
E E ES EYH E E
At 1 January 2021 RZZEZ—45—-F—H 36,295,551 4,801,300 945,312 (334,661) (2,137,694) 39,569,808
Changes in fair value of financial &’A;’t fﬁﬁ.ﬁriﬂﬁ“ﬁm
assets at fair value through other AHMEEW e RE
comprehensive income ENRAEEZD - - - - (827,069)  (827,069)
Share-based payments IARR A7 Fy%@zﬁ - 65,957 - = = 65,957
Exercise of share options IR R 89,074 (89,319) = = = 655
Currency translation difference BRHEZESE - - - 219,842 - 219,842
At 30 June 2021 RZZE-—F A=+H 36,385,525 4,777,938 945,312 (114,819) (2,964,763) (39,029,193)
At 1 January 2022 RZZEZ=%5—f—H 36,924,962 4,243,833 945,312 (163,615) (2,929,870) 39,020,622
Changes in fair value of financial ~ ZA#(EEE A
assets at fair value through other  AE 2 E Y E’Jé?&ﬂé‘
comprehensive income ENAREBEE - - - - (74,818) (74,818)
Currency translation difference ERpEEE - - - (435,098) - (435,098)
At 30 June 2022 RZEZZ§XA=+H 36,924,962 4,243,833 945,312 (598,713) (3,004,688) 38,510,706

BREBHEEERAT

ZE - FHE
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19 CONTINGENT LIABILITIES

As at 30 June 2022, the Group did not have any significant
contingent liabilities (31 December 2021: nil).

20 RELATED PARTY TRANSACTIONS
Key management personnel compensations

The compensations paid or payable to key management personnel
(including directors and CEO) for employee services are as follows:

Notes to the Interim Condensed Consolidated Financial Information (Continued)

19 KAREE

A (RZZE=—F+=-A=+—H:E)-

20 BABAERZ
B EIEE A B MY
SESRBE MRS BRERBAL (25
EEREFNTE) HHMIITMT

Six months ended June 30,

BEAA=THLAEA

2022 2021
—E-CHF T —F
usD usD
EPH ET
(Unaudited) (Unaudited)

(REER) (CRE®EZ)

Wages, salaries and bonuses TE  Hakiesa 92,500 105,127
Pension costs — defined contribution BEENA — ATEHKEE
plans 5,675 5,349
Social security costs, housing benefits ~ Ef it @REKAN « (EEEF KX
and other employee benefits Hib g BT 4,357 4,459
102,532 114,935
21 EVENTS AFTER THE REPORTING PERIOD 21 {EHEREE
There were no material subsequent events during the period from RZEZ—F+tA—HEZZT=-_FNA=+

1 July 2022 to the approval date of the condensed consolidated
financial statements by the Board on 29 August 2022.

22 APPROVAL OF THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements were approved
and authorised for issue by the Board on 29 August 2022.
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