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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
"STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of F8 Enterprises
(Holdings) Group Limited (the “Company”) collectively and individually
accept full responsibilities, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM (the “"GEM
Listing Rules”) of the Stock Exchange for the purpose of giving
information with regard to the Company and its subsidiaries (together
the “Group”). The Directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief, the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive, there are no other matters
the omission of which would make any statement herein or this report
misleading.
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Highlight
mE

The Group recorded a revenue of approximately HK$245.5 million for
the six months ended 30 September 2022, representing an increase of
approximately HK$76.7 million or 45.4% as compared to the six months
ended 30 September 2021.

The Group recorded a net profit of approximately HK$3.8 million for
the six months ended 30 September 2022, as compared to the Group’s
net loss of approximately HK$5.1 million for the six months ended 30
September 2021.

The Group recorded a profit for the six months ended 30 September
2022 was mainly due to the increase in the Group's sale of diesel oll
and decrease in other operating expenses for the six months ended 30
September 2022 as compared to the six months ended 30 September
2021, which recorded a loss.

The board of Directors of the Company (the “Board”) does not
recommend the payment of any dividend for the six months ended 30
September 2022.

HZE2022F9H30B8 1IE~EAR  KEESEF
W #2455 BB BT BEE2021F9 A30
HIE/NE B IE N4 76.7 B B8 T 45.4% °

HE202299H8308 IEAEA » KEBES
MWRH3I8EEB L BE2021F9H308 &
NMEAAREBFEIERANS51TAEBTT

AN B E E 2022469 A 30 H (/<A B &Y A
FTEHREZE2022F9A30H IE/NE A - &
HZE202149 8308 /N A ASEEBIEALL
ANEELRHEE MR H A E BRI -

ApREFe((EEg ) M EaRME2
2022F 9 A 30 8 1F7~E A B AT AR B o

Fei sk (M) EBMARAT / — T —FHHRE 5



The Board is pleased to announce the unaudited condensed
consolidated interim results of the Group for the six months ended 30
September 2022 (the "Reporting Period”), together with the
unaudited comparative figures for the corresponding period in 2021,
as follows:

Unaudited Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

AREGEAGSEGEREMGEZERER

For the six months ended 30 September 2022 &%= 2022 9 A 30 A 1£75 1 A

EFeMASTMHALEBHZ202299 8308
ERER (THRERED REEZBERES
HR%EAE  ER2021 FRBMBEBREEZL
BEFIR

Three months ended Six months ended

30 September 30 September
HZ9H30HLE=MEA HBZE9H30HLENEAR
2022 2021 2022 2021
2022 F 2021 2022 F 2021 4
Notes HK$'000 HK$'000 HK$'000 HK$'000
BizE THER FAET TR FHT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (RE2E%) (REBEZ) (REEZ)
(Restated) (Restated)
(&gE51) (&=51)
Continuing operations RERERE
Revenue g 3 122,889 79,227 245,468 168,753
Cost of sales HERMA (117,080) (76,127) (234,438) (160,957)
Gross profit E7 5,809 3,100 11,030 7,796
Other gains and losses Hipdezs M EE 5 1,286 2,104 7,234 4,923
Administrative expenses T (4,614) (3,921) (8,479) (8,648)
Other operating expenses Hi&ERY (1,768) (5,749 (4,651) (7,259)
Profit/(loss) from operations geRr /(B8 713 (4,460) 5,134 (3,188)
Share of result of an associate DIEBE N B EE 245 - 321 (75)
Finance costs & B R b (866) (2,077) (1,660) (2,405)
Profit/(loss) before taxation BRBAER (BE) 7 92 (6,543) 3,795 (5,668)
Income tax credit FrEfiEe 8 - 50 - -
Profit/(loss) for the period from BESEEENAR
continuing operations BA(5E) 92 (6,493) 3,795 (5,668)
Discontinued operations BRIEREXK
(Loss)/profit for the period from BRIHEEEBRNER
discontinued operations (E18)/ #7F 11 = (305) = 561
Profit/(loss) for the period BrEr/ (58 92 (6,798) 3,795 (5,107)
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Unaudited Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

AREGEHAGEEEREMCEZERER

For the six months ended 30 September 2022 #(Z= 202249 A 30 B 17~ E A

Three months ended Six months ended
30 September 30 September
BZ9H30HLE=MEA BZE9H30BLENER
2022 2021 2022 2021
20224 20214 2022 2021
Notes HK$'000 HK$'000 HK$'000 HK$'000
BisE THET FAET TERT FTAT

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REBERZ) (REEERZ) (REBER) (REEER)

(Restated) (Restated)
(& =51) ¢ =27)
Other comprehensive (loss)/income  HREMEE
for the period (B18) Wz
ltems that may be reclassified RErg BBz
subsequently to profit or loss: AmeEL -
Reclassification for foreign operation ~ EANE 1 & BINER
disposed of during the period ELipret - - = (1,483)
Exchange differences on translating ~ #E BN EH K
of foreign operations B H =R = (30) = 318
Other comprehensive loss RBEEHEAEMEE
for the period, net of tax Eig = (30) - (1,165)
Total comprehensive income/(loss)  HiRZE I, (EE)
for the period ok 92 (6,828) 3,795 (6,272)
Profit/(loss) for the period attributable &2 T#H AELEHR
to owners of the Company: Al (FR)
— from continuing operations —BEREER 92 (6,493) 3,795 (5,668)
— from discontinued operations — BRIEEEER - (155) = 288
92 (6,648) 3,795 (5,380)
(Loss)/profit for the period FEREREEIER
attributable to non-controlling (E518) /%7
interests:
— from continuing operations —RBREEG - - - N
— from discontinued operations — BRI R = (150) = 273
= (150) - 273
92 (6,798) 3,795 (5,107)
Total comprehensive income/(loss) ~ HiREMGE 2 E IS,
for the period attributable to: (E518) % .
Owners of the Company ANEHEE A 92 (6,671) 3,795 (6,661)
Non-controlling interests IR R = (157) = 389
92 (6,828) 3,795 (6,272)
Total comprehensive income/(loss) &2 B #H A MG
for the period attributable to HR2EKE
owners of the Company: (F518) % .
— from continuing operations —BEREER 92 (6,493) 3,795 (5,668)
— from discontinued operations — BRI R = (178) = (993)
92 (6,671) 3,795 (6,661)
Earnings/(loss) per share attributable 2 F#EE ABGEER
to owners of the Company BH,/ (B1R) 10
From continuing and discontinued — HERLEERTRLE
operations: mEER
Basic and diluted (HK cents) HEARR#E (B) 0.08 (6.73) 3.56 (5.69)
From continuing operations: REREXK !
Basic and diluted (HK cents) AR S (B) 0.08 (6.57) 3.56 (5.99)
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Unaudited Condensed Consolidated Statement of Financial Position

AEFLERES MR AR

As at 30 September 2022 7220226 9 A30H

As at As at
30 September 31 March
2022 2022
R 2022 F 12022 F
9H30H 3H31H
Notes HK$'000 HK$'000
BitEE TFE T FAT
(Unaudited) (Audited)
(REEEX) (FezE=%)
Non-current assets FREBEE
Property, plant and equipment ME - = NMEE 12 14,217 5122
Right-of-use assets FREEE 383 574
Investment property BEYE 13 20,000 20,000
Interests in an associate REEE AR ER 18,243 17,922
Financial assets at fair value through BAFEFTAEEN
profit or loss TREE 15 5,945 5,945
Deposits for property, plant W BEMEHEES
and equipment 80 -
Deferred tax assets RIETRIBA = 159 159
59,027 49,722
Current assets mENEE
Inventories 7E 849 820
Trade receivables E 5 W FKRIE 14 93,909 83,284
Prepayments, deposits and TERHIE - 'e Rk
other receivables H At FEUFRIE 5,809 12,285
Amount due from an associate JE W — FEI Bt & A B 5KIE 13,082 13,082
Tax recoverable B EE 1,587 1,587
Pledged bank deposits EHERRITFR 6,077 6,077
Cash and bank balances B MIR1TES 22,439 14,276
143,752 131,411
Current liabilities REEE
Trade payables B ENIE 16 52,843 36,622
Accruals, other payables and EET B - EMEN IR R
deposits received [REe 5,449 4,616
Bank and other borrowings RITREAB AR 17 30,052 43,089
Bond payables JERHES - 800
Lease liabilities HEaE 2,761 168
91,105 85,295
Net current assets REEEFE 52,647 46,116
Total assets less current liabilities EERERRBERE 111,674 95,838
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Unaudited Condensed Consolidated Statement of Financial Position

AEBELEREZEEH BRI R

As at 30 September 2022 52202249 A30H

As at As at
30 September 31 March
2022 2022
n 2022 F 1R 2022 F
9H30H 3H31H
Notes HK$'000 HK$'000
B aE FHET T
(Unaudited) (Audited)
(REBFEZX) (E#EZ)
Non-current liabilities FRBERE
Deferred tax liabilities ELEFIBEAE 468 468
Net assets EEFE 111,206 95,370
Capital and reserves BEXRR#EiE
Share capital R 18 13,752 10,080
Reserves i 97,454 85,290
Total equity R 111,206 95,370

Feh ¥ (ER)EBABR AR/ T —FhHRE



Unaudited Condensed Consolidated Statement of Changes in Equity
ARECEHGEREED X

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

Attributable to owners of the Company

ADERA MR
Fair value
through
other Retained
Capital  comprehensive earnings/ Non-
Share Share Other  contribution income Exchange  (accumulated controlling
capital premium reserve reserve reserve reserve losses) Sub-total interests Total
BOFEFA
BARA Afe2E REEH/
s RiEE A i KR Eif%E  (ZHER) Nt FERER &t

HK$'000 HKS$'000 HK$000 HK$000 HK$000 HKS$'000 HK$000 HK$000 HKS'000 HKS$'000
ThxL Thn Thn ThRL Thx Thn T ThRL Thx Thn
(Notei) (Noteii) (Note i) (Note iv) (Notev) (Note vi)
(R (ByzEi) (RizEii) (HizEiv) (Rtv) (Bfivi)

Asat 1 April 2021 (Audited) RONELR1B(EER) 8,780 64,821 - 2,65 (905) 1319 17,7% 116,483 15,555 132,038
Loss for the period HNEE - - - - - - (5,380) (5,380) 73 (5,107)
Other comprehensive loss BREBRERE

for the period - - - - - (1,281) - (1,281) 116 (1,165
Loss and total comprehensive BNEEREEERLE

loss for the period - - - - - (1,281) (5,380) (6,661) 389 (6272)
Issue of shares BkG 1,300 9,880 - - - - - 11,180 - 11,180
Derecognition of non-controlling R ER

interest - - - - - - - - (15,152 (15,152
As at 30 September 2021 (Unaudited) RN E9F0A (REEH) 10,080 74701 -+ 2,652 (909) 9% 12376 121,002 792 121,794
Asat 1 April 2022 (Audited) RARF4F1A(EER) 10,080 74,701 -+ 24,652 (905) 303 (13,461) 95,370 - 95,370
Profit and total comprehensive Elyiledil et

income for the period - - - - - - 3,795 3,795 - 3,795
Issue of shares by the Right lssue (Note i)  BAMMRE TR (i) 3,672 8,369 - - - - - 12,04 = 12,041
As at 30 September 2022 (Unaudited) 1420229 A 30 B (REEH) 13752 83,070 = 24,652 (905) 303 (9,666) 111,206 - 111,206
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Unaudited Condensed Consolidated Statement of Changes in Equity
ARECEHGEREED X

For the six months ended 30 September 2022 #Z= 202249 A30H 1t

Notes:

(ii)

(iii)

(iv)

On 29 June 2022, the Company has completed a share consolidation which involves
the consolidation of every ten issued and unissued existing shares of the Company
of par value HK$0.01 each into one consolidated share of the Company of par value
of HK$0.10 each.

On 15 September 2022, the Company has completed an allotment and issue of
ordinary shares of the Company pursuant to the right issue on the basis of one
rights share for every two existing shares of the Company (the "Right Issue”),
details of which are disclosed in the prospectus of the Company dated 23 August
2022.

Share premium represents the excess of shares issued over the par value.

Other reserve of the Group represents the difference between the total equity of
the subsidiaries and the aggregated share capital of the subsidiaries pursuant to the
Reorganisation where the transfer of the subsidiaries to the Company are satisfies
by issue of new shares from the Company.

Capital contribution reserve represents the amount of the financial impact arisen
from the transfer of business from Great Wall (International) Oil Company (sole
proprietorship business) to Great Wall (International) Oil Limited.

Fair value through other comprehensive income reserve comprises the cumulative
net change in the fair value of equity investments designated at fair value through

other comprehensive income.

Exchange reserve comprises all foreign exchange differences arising from the
translation of the financial statements of operations outside Hong Kong.

The balance was approximately HK$8

Feh ¥ (ER)EBABR AR/ T —FhHRE
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Unaudited Condensed Consolidated Statement of Cash Flows
AREBEZEPRGFESEREERER

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

Six months ended 30 September

HZ9A30HEAEA
2022 2021
2022 & 20214
HK$’'000 HK$'000
FE&T FAET

(Unaudited) (Unaudited)
(REEERZ) (RE&EEZ)

Net cash generated from/(used in) EESEBITS(FrA) RS T4

operating activities 18,050 (5,104)
Net cash used in investing activities WEEBMARE 558 (9,824) (10,960)
Net cash (used in)/generated from BEEE (FTA)  FEIR e %5

financing activities (63) 7,033
Net increase/(decrease) in cash and cash HeRBESEEMHEN O5d)

equivalents HEE 8,163 (9,031)
Cash and cash equivalents at the beginning  Bi¥3R & MIR&ZEY)

of the period 14,276 20,535
Effect of foreign exchange rate changes HINETSER BB

to foreign operations = 200
Cash and cash equivalents at the end of HARESRREEEY

the period 22,439 11,704
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RECEHGESUBHRKRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands under the
Companies Act of the Cayman Islands as an exempted company
with limited liability on 30 March 2016 and its shares are listed on
GEM of the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The registered office of the Company is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands and the principal place of business in Hong Kong
is Unit 3304, 33/F, Tower 1, Enterprise Square Five, 38 Wang Chiu
Road, Kowloon Bay, Kowloon, Hong Kong. The Company’s
immediate and ultimate holding company is Grand Tycoon
Limited, a company incorporated in the British Virgin Islands
("BVI"). Grand Tycoon Limited is controlled by Mr. Fong Chun
Man, a Director of the Company.

The Company is an investment holding company and its
subsidiaries are principally engaged in the business of the sale
and transportation of diesel oil and related products in Hong
Kong.

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$"), which is the functional
currency of the Company and all values are rounded to the
nearest thousands (HK$'000), except when otherwise stated.

BASIS OF PREPARATION AND PRINCIPAL

ACCOUNTING POLICIES

(a) Basis of preparation
The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”) have
been prepared in accordance with Hong Kong Accounting
Standard (the "HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") and the applicable disclosure
requirements of the Rules Governing the Listing of
Securities on the Stock Exchange (the "GEM Listing
Rules”).

Notes to the Unaudited Condensed Consolidated Financial Statements
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

BERERESMBRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

2. BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

14

(a)

(b)

Basis of preparation (Continued)

The unaudited condensed consolidated interim financial
information should be read in conjunction with the audited
annual financial statements included in the annual report of
the Company dated 22 July 2022 (the “2022 Annual
Report”). The accounting policies adopted are consistent
with those applied in the Group’s audited annual financial
statements for the year ended 31 March 2022, which have
been prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs") issued by the HKICPA,
except the amendments to HKFRSs which are effective for
the financial year beginning from 1 April 2022. The adoption
of these amendments to HKFRSs has not had material
impact on the unaudited condensed consolidated interim
financial information. The Group has not early applied the
amendments to HKFRSs that have been issued by the
HKICPA but are not yet effective. Details of accounting
policies are set out in note 2(b).

The unaudited condensed consolidated financial
statements has been prepared under the historical cost
basis except for certain property and financial instruments,
which are measured at fair values at the end of each
reporting period.

Principal accounting policies

The accounting policies used in the unaudited condensed
consolidated financial statements are consistent with those
followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31
March 2022 except as described below.
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BHRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

2. BASIS OF PREPARATION AND PRINCIPAL

ACCOUNTING POLICIES (Continued)

(b) Principal accounting policies (Continued)
In the current period for the six months ended 30
September 2022, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first
time, which are mandatorily effective for the annual period
beginning on or after 1 April 2022 for the preparation of the
Group's condensed consolidated financial statements:

Amendments to HKFRS 3 Reference to the Conceptual

Framework

Amendments to HKAS 16 Property, Plant and Equipment
— Proceeds before
Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of
Fulfilling a Contract

Amendments to HKFRSs Annual Improvements to
HKFRSs 2018-2020

The application of the amendments to HKFRSs in the
current period has had no material impact on the Group’s
financial performance for the current and prior periods and/
or on the disclosures set out in the unaudited condensed
consolidated interim financial information.

(b)

2. REBEEERTESHBER®)

FESHBER(E)

RE 2202299 A308 (-7~ A
RER - AEBE B XER T M
BB ASETEMN 2022 F 4
A1Bskz%MAraFEIMAES
ERE BT R EENEETA
IREAEE GRS MISIRE -

BRUHRE  HSERMREL
RN 35

CEHEN
BXEGRTER L/ EN =058
F16% Bt —
CCHEN) ¥ETE B ATE
Fri5 308
ERGFER BEREEY:
F 375 B1TE KA
CEHEN)

EEMBHRE  EBVEREE

EBI(ERTA)  BI2018F =
2020 F i EIH)
FEohE

AR e A B S 15 RS A
AIAREAEEASE BT HMZ
MBRENR KA EEZEREE
PHIREER R BT EE Y
@,
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

3.

RECGEHGS Y B HRKRME

REVENUE

3.

Revenue represents the net invoiced value of goods sold, after
allowances for returns and trade discounts. An analysis of the

Group's revenue for the reporting period is as follows:

Wz

WaiEEEEMMEEFE (IRRER
EEXRSIN) - AEBRREHENK
O ¢

Disaggregation of revenue from contracts with REEESHWENDE
customers
Three months ended Six months ended
30 September 30 September
BZ9H30HIL=AA BZ9H30HILEAEA
2022 2021 2022 2021
2022 fF 2021 % 2022 2021 4
HK$'000 HK$'000 HK$'000 HK$'000
FET T F#&xT T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEFEZR) CREEZ) (KREER) (REER)
(Restated) (Restated)
(5&&=:7) (F2 &%)
Continuing operations BEREXEK
Type of goods EmEE
Sales of diesel oil and LHMEEERESE
related products
Diesel oil Lo 122,422 77,924 240,457 164,608
Marine diesel oil i 228 547 4,437 3,064
Lubricant oil e = D 239 756 574 1,081
Total Pk ] 122,889 79,227 245,468 168,753
Timing of revenue recognition Y35 752 #Y B RS
A point in time e SE 122,889 79,227 245,468 168,753
SEGMENT INFORMATION 4. DEER

The information reported to the directors, who are the chief
operating decision-makers, for the purpose of resource allocation
and assessment of performance does not contain discrete
operating segment financial information and the directors
reviewed the financial results of the Group as a whole. Since the
operating segment of sale of steel products was discontinued
during the year ended 31 March 2022 upon disposal of JT 73
&) 1 B £ B R A 7 Jiangxi Xinji Power Technology Company
Limited*) (“Jiangxi Xinji”), only entity-wide disclosures and

geographic information are presented.

* for identification purpose only

16
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BHRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

4. SEGMENT INFORMATION (Continued) 4. TEHER )
Geographical information 1 38 & R
The Group's continuing operation is located in Hong Kong B E2022F9A308 L AEAREZE
during the six months ended 30 September 2022 and six months 202159 R30B IERER - AEBEOF
ended 30 September 2021. The Group's revenue from external BREEBNUNESE - REBEKBINS
customers based on the location of customers are detailed EPHRRIREPHAEMAT
below:
Three months ended Six months ended
30 September 30 September
BZE9H30HILL=EA BZE9H30RHLEAEA
2022 2021 2022 2021
2022 F 20214 2022 F 2021 4F

HK$'000 HK$'000 HK$'000 HK$'000
FET T FHET T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CRER) CREER) (REER) CREER)

(Restated) (Restated)
€ =) (#e&E5)
Hong Kong 5 122,889 79,227 245,468 168,753
Information about major customers FRXTEEZFNES
Revenues from customers contributing over 10% of the total RBmEHHE EFERMEAEERE#F
revenue of the Group from continuing and discontinued BREEBRORUEREEH AW RE
operations during the reporting periods are as follows: B10% BT
Three months ended Six months ended
30 September 30 September
HZ9A30HLE=EA H#HE9A30HLANER
2022 2021 2022 2021
2022 F 20214 2022 F 20214

HK$'000 HK$'000 HK$'000 HK$'000
FHET FHIT FET FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RER) CREER) REER) CREEZ)

Customer A EPA 27,677 9,125 58,365 18,550

*

The customer contributed less than 10% of the total revenue of the Group. * BEPERMEAEE AW D 10% °

Fei sk (MBI EBMARAT / — T —FHHRE 17



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERGS M BRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

5. OTHER GAINS AND LOSSES 5. Httlsm R EE
Three months ended Six months ended
30 September 30 September
BZ9HA30HIE=@EA BZ9HA30HIEAREAR
2022 2021 2022 2021
2022 fF 20214 2022 % 2021 4F

HK$'000 HK$'000 HK$'000 HK$'000
FET FHT FE T FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CRER) CRiegz) (REER) CREER)

(Restated) (Restated)
(&EE7) (1eE%l)
Continuing operations BEREXE
Gain on disposals of subsidiaries & i B A 7)Y zE - - - 970
Gain on disposal of property, HEWE - HE &
plant and equipment By - - 325 -
Transportation service fee BHREE 861 - 1,916 -
Rental income from diesel vehicle 2K B 42)HE /9 FE & WA 693 2,000 1,390 3,246
Rental income from REAREMHER
investment property MW A 139 - 278 -
Government grant (Note 1) BAS#E (HsE1) 105 - 514 -
Sundry (loss)/income, net E (E518) WA FEE (512) 104 (287) 707
Waiver of interest AR F B - - 3,098 -
1,286 2,104 7,234 4,923
Note: MEE -
1. Government grant represents subsidies under the Anti-epidemic Fund. 1. BB B R E S B TR AL -
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BHRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

6. FINANCE COSTS 6. BERAK
Three months ended Six months ended
30 September 30 September
BZ9HA30HIE=@EA BZ9HA30HIEAREAR
2022 2021 2022 2021
2022 fF 20214 2022 % 2021 4F

HK$'000 HK$'000 HK$'000 HK$'000
FET FHT FE T FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CRER) CRiegz) (REER) CREER)

Interest expenses on bank RITE A EF X

borrowings 2 - 35 -
Interest expenses on other HAb B SR

borrowings 846 - 1,607 -
Interest expenses on bonds JERHES B B R

payable - 60 - 192
Interest expenses on lease HEAENERX

liabilities 18 2,017 18 2,213

866 2,077 1,660 2,405
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERGS M BRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

7. PROFIT/(LOSS) BEFORE TAXATION 7. BBIADEF,(EE)
Three months ended Six months ended
30 September 30 September
BZ9HA30HIE=@EA BZ9HA30HIEAREAR
2022 2021 2022 2021
2022 fF 20214 2022 % 2021 4F

HK$'000 HK$'000 HK$'000 HK$'000
FET FHT FE T FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CRER) CRiegz) (REER) CREER)

(Restated) (Restated)
€ =7)) (re=3%1))
Continuing operations BEREXEL
Profit/(loss) before taxation  HIARRBIAIR
for the period has been (BR)EHNRKRTS
arrived at after charging: BIE .
Directors’ emoluments = 697 622 1,395 1,225
Other staff costs: Hih 8 TR
— Salaries and other benefits ~ — #H& R H A EF 1,614 1,403 3,117 2,794
— Retirement benefits — RIKBAIGTEI R
scheme contributions 66 74 130 149
1,680 1,477 3,247 2,943
Auditors’ remuneration 1% EX B % B 175 180 350 355
Cost of inventories recognised  #ER AR AT ERA
as expenses 114,683 74,533 229,875 157,947
Depreciation of property, M - BERBETE
plant and equipment
— Cost of sales — HERA 267 308 625 701
— Administrative expenses — {TERX 52 51 104 102
319 359 729 803
Depreciation of FEREEERE
right-of-use assets 191 - 191 -
Expenses relating to short-term  H45 HiFA & 5 B 0
leases B3 118 548 513 798
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Notes to the Unaudited Condensed Consolidated Financial Statements

RECEHGESUBHRKRME

&

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

8.

INCOME TAX CREDIT

8.

Three months ended

FrieBiik %

Six months ended

30 September 30 September
BZ9A30HL=M@EA BZ9H30HLANEAR
2022 2021 2022 2021
2022 fF 2021 % 2022 2021 4
HK$'000 HK$'000 HK$'000 HK$'000
FET FHT FE T FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CRER) CRiegz) (REER) CREER)
(Restated) (Restated)
(#&E7) (F&=751)
Continuing operations BEREXE
Current tax BPERBE 1R
— Hong Kong profits tax — BENEH (50) = -

Under the two-tiered profits tax rates regime, the first HK$2
millions of assessable profits of qualifying corporations will be
taxed at 8.25%, and assessable profits above HK$2 millions will
be taxed at 16.5%. The assessable profits of corporations not
qualifying for the two-tiered profits tax rates regime will continue
to be taxed at a flat rate of 16.5%. The two-tiered profits tax rates
regime is applicable to the Group for the six months ended 30
September 2022 and 2021.

Accordingly, the Hong Kong Profits Tax is calculated at 8.25% on
the first HK$2 millions of the estimated assessable profits and at
16.5% on the estimated assessable profits above HK$2 millions.

Pursuant to the rules and regulations of the Cayman Islands and
the BVI, the Group is not subject to any income tax in the
Cayman Islands and the British Virgin Islands.

Under the Law of the PRC on Enterprise Income Tax (the "EIT
Law"”) and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% for both six months ended 30
September 2022 and 2021.

BIBEFEHMAG  62EBLEXE28
EBTHERTEF AR 528.25%
MBE2EEB TR EFNRE A
16.5% o N6 FI1S T/ A% il 1) 1 2 19 FE
R R RIS 1R 16.5% B — B RGH o
FI1S TR ™ 4R I A B & 2022 5 J2. 2021 FF 9
A30BILANEAERRAEE -

Bt - B2 E BT R B2
BB IE B8 25% B R H + TIHiA2
A 7 T f R B9 16.5%
GECES

REMSHENEBREZESNMAAR
ER AEBBARMNEAFESEER
RBRZEENMEH -

BIEREAREIMBEGEMESFE( 4
EMBHEADRCEMSHEERMA
Bl » RELZE 20224 2 20219 A30H 1
~E B BB A R R A 25% °
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

BERERESMBRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

9.

10.

22

DIVIDENDS

The Board does not recommend a payment of any dividend for
the six months ended 30 September 2022 (six months ended 30
September 2021: Nil).

EARNINGS/(LOSS) PER SHARE

From continuing operations

The calculation of basic and diluted earnings/(loss) per share
from continuing operations attributable to owners of the
Company is based on the following data:

Three months ended

9.

10.

&/%\
BESTEHRNEE202299A30H
1E75E A (B ZE202149 8308 (E75E A -
) (TR E -

ZREFN(EHR)
REFECE R

NS Z NP NEES RS 37T
SRESRBERF,(BE) THRAT
B

Six months ended

30 September 30 September
BZE9H30HLE=EA BZEZ9H30HLAEA
2022 2021 2022 2021
2022 F 2021 F 2022 20214
HK$'000 HK$'000 HK$'000 HK$'000
THET FHET FHET FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) CREEZR) (REER) CREER)
Earnings/(loss) BF,(F8)
Profit/(loss) for the period ATEERERREE
attributable to owners BF,(E8) K
of the Company for the RNARER AESG
purpose of basic and HraF, (&)
diluted earnings/(loss)
per share 92 (6,493) 3,795 (5,668)
'000 ‘000 '000 '000
Number of shares RHOEE T TFh& Tz Tz
(Restated) (Restated)
€ 5=x7)) (Fe=51))
Weighted average number of ~ StE&REREF],
ordinary shares for the (B18) T Ek
purpose of calculation basic a8
earnings/(loss) per share 109,594 98,772 106,655 94,602

The weighted average number of ordinary shares for the purpose
of basic and diluted earnings/(loss) per share for both periods
have been adjusted for the share consolidation effective on 29
June 2022 and the Right Issue effective on 15 September 2022.
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BHRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

10. EARNINGS/(LOSS) PER SHARE (Continued)

From continuing and discontinued operations
The calculation of the basic and diluted earnings/(loss) per share

from continuing and discontinued operations attributable to the

owners of the Company is based on the following data:

Three months ended

10. EREBF,(FE)@®

ARBEBEANEBEREFERERTR
ERIEEEXBNERERNLEETA
R/ (B18) TyIRA T 8B E

Six months ended

30 September 30 September
BZ9H30RHIL=@A BZ9H30HIEAEA
2022 2021 2022 2021
2022 F 2021 4 2022 F 2021 %
HK$'000 HK$'000 HK$'000 HK$'000
FHET BT F#ExT T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) CREER) (REER) CREEZ)
Earnings/(loss) BF,(58)
Profit/(loss) for the period M EFIRELRR
attributable to owners #wERA,(&BE)
of the Company ms » ANA8]
for the purposes of basic A ABIEER
and diluted earnings/(loss) wm A (E518)
per share 92 (6,648) 3,795 (5,380)

The denominators used are the same as those detailed above for
both basic and diluted earnings/(loss) per share.

From discontinued operations

Basic and diluted loss per share from discontinued operations for
the three months ended 30 September 2021 is HKO.16 cents,
based on the loss for the three months ended 30 September
2021 from discontinued operations attributable to owners of the
Company of approximately HK$155,000.

Basic and diluted earnings per share from discontinued
operations for the six months ended 30 September 2021 is
HKO0.30 cents, based on the profit for the six months ended 30
September 2021 from discontinued operations attributable to
owners of the Company of approximately HK$288,000.

The denominators used are the same as those detailed above for
both basic and diluted (loss)/earnings per share.

Diluted earnings per share were same as the basic earnings per
share as there were no potential dilutive ordinary share in
existence during the three months and six months ended 30
September 2022 and 2021.

AP BREXHAEREAREER
M,/ (B18) PraF it & 48R -

RECKRIEEEEK
HE2021F9A30BIE=1EA kEE
RIMCEEBHBREANBEEES
0168l - HERE ZE2021F9H30H
IE=EAXAGEHESE AEIEREE KL
HR A F TSR B 18 49 155,000 7T ©

HE2021F9A30HLEAR - kEE
RIMCEEBNBREANBEERT A
0.3081L - HEREE2021F9H30H
IEARBEAEXAGHESR AEIEREE &£
K ZETE )5 M) ) 288,000 8 7T ©

PrAD SR XS RERNEEE(E
18),/ BAPTFREMER -

BAREE2022F M 20219 A30H IE=
BEARNEAMEFEELHELE
f% - MEREERNEGIREARNEFE
@ o
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERGS M BRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

11. DISCONTINUED OPERATIONS 11. ERLERKREER

(i)

Sale of steel products operation

On 7 February 2021, Eastern Champion Development
Limited, an indirect wholly-owned subsidiary of the
Company, entered into an equity transfer agreement with a
connected person of the Company at subsidiary level under
the Chapter 20 of the GEM Listing Rules (the “Investor”),
pursuant to which the Investor will make capital injection of

(i)

HEMEEEK

R2021F2A78  ARRIEE:
EffB AR B RERER AR H
GEM W AIE20EIE T AAQ A
WEBARERM —ZEEALT(#&
EE T RksE s - B
®EH G EE AR 20,000,000 7T

RMB20,000,000 to obtain 22.96% equity interest in a LEEARATHB AR LAFE
subsidiary of the Company, Jiangxi Xinji, which carried out 22.96% et - TEAMEETAEE

all of the Group's sale of steel products operation. Upon
the completion of the deemed disposal on 15 April 2021,
the Group retained 32.04% equity interest in Jiangxi Xinji
and lost its control over Jiangxi Xinji. As a result, Jiangxi
Xinji ceased to be a subsidiary of the Group and is
accounted for as an associate using equity method of
accounting since then.

The profit for the period from the discontinued sale of steel
products operation is set out below. The comparative
figures in the condensed consolidated statement of profit
or loss and other comprehensive income have been
restated to re-present the sale of steel products operation
as a discontinued operation.

B2 S0 8 2= G SH & S o 122021
FA4ANSHBRIELEFBETHE

AEERBHNIFEFER32.04%
A e - A ok A H T PE T E A%
e A IAFETHALAEE
WHB AR - WELLEAEE AT

FRAEZEAAR-

KA B L HY S A an 5 & R0 R
RE N ER T X - BRGEER R
Hp2MRERANLEBBEFE T
B UHHEREEXRHEINR

Three months ended Six months ended

30 September 30 September
HZE9H30HIE=@EA HZ9H30RHIEAEA

2022 2021 2022 2021

2022 & 20214 2022 £ 20214

HK$’000 HK$'000 HK$’'000 HK$'000

F&ET TFET TET FAT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEZR) (REFZR) CREER) CGREER)

Revenue e - _ - 42
Cost of sales SHE KA - - - (1)
Gross profit EF - - = 41
Administration expenses THHAX - - = (5)
Profit before taxation fﬁffﬂﬁm i ) - - - 36
Income tax expenses TR B - - - -
Profit for the period B ) - - - 36
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BHRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

11. DISCONTINUED OPERATIONS (Continued) 11. BERIEEEZER (@)
(i) Sale of steel products operation (Continued) (i) MERHEEXK(HE)
Profit for the period from discontinued sale of steel KA BRI E RIS R
products operation has been arrived at after charging/ RigFE B, (GEA) TFIFHE
(crediting):
Three months ended Six months ended
30 September 30 September
BZE9H30HLE=EA BZE9H30HLLAEA
2022 2021 2022 2021
2022 F 2021 4F 2022 F 2021 4F

HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) CREEZ) (REER) CREEZ)

Cost of inventories sold BEEFEKA - 1
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERGS M BRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

11. DISCONTINUED OPERATIONS (Continued) 1. BERLEREXEK @)

(i)

Sale and distribution of lubricant oil and related
products operation in the PRC

On 31 March 2022, the Company entered into a sale and
purchase agreement to dispose of its entire equity interest
in Meijia Shell (Global) Lubricant Technology Limited
("Meijia Shell”) at cash consideration of HK$9,000,000
which will be settled in six instalments over six months. The
PRC subsidiaries of Meijia Shell carried out all of the
Group's sale and distribution of lubricant oil and related
products operation in the PRC, which was a separate major
line of business included in the sale and transportation of
diesel oil and related products operation and reportable
segment of the Group in previous period’s condensed
consolidated financial statements. The disposal was
completed on 31 March 2022, on which date control of
Meijia Shell passed to the purchaser.

The profit for the period from the discontinued sale and
distribution of lubricant oil and related products operation
in the PRC is set out below. The comparative figures in the
condensed consolidated statement of profit or loss and
other comprehensive income have been restated to
represent the sale and distribution of lubricant oil and
related products operation in the PRC as a discontinued

(i)

FEBEEHREEERNEE
ko HER
MR202%3A31H » KRQAIEIAL
BEWHE  BEEEFRORK) HE
BEERAR(ERZERD AR
# - 37 & € A&9,000,0007 7T
BRNEARD NEE T - EER
MEB BRI EAREERFTEH
HERDHBEEREEBERNE
BT - REM AHE RERSH
R EMFER B SN —BE L E
EEFAMAEE E— MR
AHUBREAN—ERREDEL -
HEEEMN 202243 31 HEK -
EERMIEHENE AEETE
ﬁo

KE BRIy BIEEm MR E
an 5 6 e 70 85 SR A5 RO B PR s A 05 )
T - AR AEEE AR ER
BRRNOLEREEEES] - UEHE
B RAEE A HE RO #HE
BEIRDEIEEEER -

operation.
Three months ended Six months ended
30 September 30 September
BZ9H30HIL=AA BZ9H30HILAEA
2022 2021 2022 2021
2022 F 20214 2022 & 2021 4F
HK$'000 HK$'000 HK$’'000 HK$'000
FET FHTT TFHET THBT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CREER) CREER) (REER) CREER)
Revenue Wzs - 2,452 - 6,297
Cost of sales $HE Al AN = (2,591) = (5,442)
Gross (loss)/profit (£18),/EH - (139) = 855
Other gains or losses H s sk Eia - 129 - 274
Administration expenses THHRX - (289) = (596)
(Loss)/profit before taxation  BRFiAT (&) &% T - (299) - 533
Income tax expenses Fris il & = 6) - 8)
(Loss)/profit for the period  HAR (E518) 3% F - (305) = 525
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BHRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

11. DISCONTINUED OPERATIONS (Continued) 1. BERLEKEER @)
(i) Sale and distribution of lubricant oil and related (i) PEESHREBEERNEE
products operation in the PRC (Continued) BRotH¥ER(B)
(Loss)/profit for the period from discontinued sale and KADKIFHPRBEE SR R BEE
distribution of lubricant oil and related products operation MIEERSHEBNEBEAN(E
in the PRC has been arrived at after charging: 8),/ &R E MG THEHE
Three months ended Six months ended
30 September 30 September
BZ9A30HL=M@EA BZ9H30HLANEA
2022 2021 2022 2021
2022 F 2021 % 20225 20214

HK$'000 HK$'000 HK$'000 HK$'000
FHET THIT F#&xT T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REZR) CREFEZ) CREER) (REER)

Cost of inventories sold BEEFEKRR = 2,030 = 4,786
Staff cost: BIRKAK :
— Salaries and — e MEAM
other benefits & - 229 - 452
— Retirement benefits — RIKEFIETE
schemes contributions H#H = 39 = 74
- 268 - 526
Auditors’ remuneration 2 B 3 B - 16 - 16
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERGS M BRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

12. MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the reporting period, the Group has acquired and
disposed of property, plant and equipment of approximately
HK$14.5 million (six months ended 30 September 2021: Nil) and
HK$4.7 million (six months ended 30 September 2021: HK$15.2
million), respectively.

13. INVESTMENT PROPERTY

12. 1% - BERRENEE

RIEBHR - AEBRERLEDE -
MEREBEDBHI4SEEST(E#HE
20219 H30REAEA : &) R47H
EBA T (HZE2021F9 308 EEA -
1528887T) °

13. REYHE

Fair value
AT
HK$'000
THET
As at 1 April 2022 (Audited) and 2022 4 B1 A (&FZ) &
30 September 2022 (Unaudited) 2022 F 9 A 30 H (R&EFEZ) 20,000

The Group's investment property was held for the purpose of
capital appreciation and generating rental income and are
measured using the fair value model and are classified and
accounted for as investment properties. The fair value of the
Group's investment property as at 30 September 2022 was
determined by the Directors. The valuation performed by the
Directors was made by reference to recent market prices for
properties in the similar locations and conditions.

The Group's investment property has been pledged to secure
the Group's other borrowings.

28 F8 ENTERPRISES (HOLDINGS) GROUP LIMITED / INTERIM REPORT 2022

REBIEEMERENEEMIZE  E
ERSRA - MEBATFEEBAGE
BRAERARABREYE - 1RN2022F9
A308  AEBEREYMEAFERES
BT BEBELLEROMERKIME
THAERETHE -

AEBENREMECIERRT - ABEAK
SEAEMER



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BHRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

14. TRADE RECEIVABLES

14. B 5 EWIA

As at As at

30 September 31 March

2022 2022

R 2022 F #2022

9H30H 3H31H

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)

(REEXR) (FezE=%)

Trade receivables 2 W EIA 107,199 96,574
Less: allowance for expected credit loss B TEEEBE(BHEE

("ECL") BR ) BE (13,290) (13,290)

93,909 83,284

(a) Ageing analysis

The following is an ageing analysis of trade receivables,
presented based on the invoice date at the end of the

reporting periods:

(a) FRERD#T
AT AR HRERRZERAHZT
HE 5 & WA BR ik D AT -

As at As at

30 September 31 March

2022 2022

2022 F R 20224

9H30H 3HA31H

HK$'000 HK$'000

FEx T

(Unaudited) (Audited)

(RBER) (& Z)

Within 30 days 30BR 37,372 43,406
31 to 60 days 31&260H 25,676 12,150
61 to 90 days 61290H 4 12,413
91 to 120 days 91£2120H 20,452 6,076
121 to 150 days 1212150H 5,953 4,609
Over 150 days 150 B E 17,742 17,920
107,199 96,574

The Group's average credit term with its customers is, in

general, 3 days to 150 days. The Group seeks to maintain

strict control over its outstanding receivables. Overdue

balances are reviewed regularly by senior management.

AEBBRERSZMFHEES
— M A3BEIS0H - NEFE
5 18 AR U B 1Y B AR FROB M S R R AR
§l o MBS EIEE T HE
E‘Cﬁ °
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERGS M BRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

14. TRADE RECEIVABLES (Continued) 14. B 5 BWHEIE (4)

(b)

30

ECL assessment on trade receivables

Credit evaluations are performed on all customers requiring
credit terms. These evaluations focus on the customer's
past history of making payments when due and current
ability to pay, and take into account information specific to
the customer as well as to the economic environment.

The Group's exposure to credit risk is influenced mainly by
the individual characteristics of each customer and

(b)

EZRURENHEREERE
Bar]

HAA ERESERPNEPETT
ERFE - ZEFFHEZEERETPR
FIER SN BB E N UE £ R IR A
M RES] - A EBE P IAREH
RENEEEH -

AEEEENEERREIEZEE
FEBIFHHEE - FtHAEE

therefore significant concentrations of credit risk primarily HEENEFPNEARLK - 823
arises when the Group has significant exposure to individual AEEEETHEERR -
customers.

In order to minimise the credit risk, the management has AEEREEERR  BEECZ

delegated a team responsible for determination of credit
limits, credit approvals and other monitoring procedures to
ensure that follow up action is taken to recover overdue
debts. In addition, the management reviews the
recoverability of each trade receivable at the end of each
reporting period to ensure that adequate allowance for ECL
are made for irrecoverable amounts. The Group applies
simplified approach on trade receivables to provide for the
ECL prescribed by HKFRS 9. The Group measures loss
allowances for trade receivables at an amount equal to
lifetime ECL, which is calculated using a provision matrix.
As the Group's historical credit loss experience does not
indicate significantly different loss patterns for different
customer segments, the loss allowance based on past due
status is not further distinguished between the Group's
different customer bases.

Trade receivables are written off when there is no
reasonable expectation of recovery. Indicators that there is
no reasonable expectation of recovery include, amongst
others, the failure of a debtor to engage in a repayment
plan with the Group, and a failure to make contractual
payments for a period greater than agreed contract terms.

The management monitored the financial background and
creditability of those debtors on an ongoing basis. The
Group seeks to minimise its risk by dealing with
counterparties which have good credit history. Majority of
the trade receivables that are not yet past due have no
default payment history. In this regard, the directors
consider that the Group's credit risk is significantly reduced.
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BHRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

15. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

15. BAVEFABENEREE

As at As at
30 September 31 March
2022 2022
2022 F #2022
9H30H 3H31H
HK$'000 HK$'000
THT FAT
(Unaudited) (Audited)
(RBER) (R&EZ)
Key management personnel life FTEEREABASTRE (M)
insurance policies (note) 5,945 5,945
Analysed for reporting purposes as: HEHRENSTR -
Non-current assets ERBNE E 5,945 5,945
Note: The Group entered into life insurance policies with insurance companies to M5t - AEBRRBRARIKE—DASRE  3®H

insure against the death and permanent disability of executive director.
Under the policy, the beneficiary and policy holder are the Company, Great
Wall (International) Oil Limited, a wholly owned subsidiary of the Company,
and the total insured sum is approximately US$3,150,000 (as at 31 March
2022: US$3,150,000) (equivalent to HK$24,570,000 (as at 31 March 2022:
HK$24,570,000)). The contracts will be terminated on the occurrence of the
earliest of the death of the key management personnel insured or other
terms pursuant to the contracts. The total insurance premium paid at the
inception of the policy was approximately US$768,000 (as at 31 March 2022:
US$768,000) (equivalent to approximately HK$5,990,000 (as at 31 March
2022: HK$5,990,000)). The total initial premium charge paid was
approximately US$38,000 (equivalent to approximately HK$309,000). The
Group may request a surrender of the contracts at any time and receive cash
back based on the cash value at the date of withdrawal, which is determined
by the gross premium paid at inception plus accumulated guaranteed
interest earned and minus insurance premium charged. A guaranteed
interest rate for the first five years ranges from 4.10% to 4.25% per annum
applied to the contracts, followed by the a minimum guaranteed interest
rate of 2% per annum for the following years until termination. The fair value
is based on redemption value quoted by the insurance companies.

TEREFRBKAGRERER - RIERE - 2
HARREFBABRABRARAZEAM
BRARRM(BEE) ABBRAT - BIRRE
#4) 73,150,000 7T( K20226F3A318 :
3,150,000 7t ) (8 & 17 24,570,000 7% 7t (7
202243 A31H : 24,570,000 L)) « & 4
BRZRNETEEEAB FRENIRES
WHMETHREN T AL L (USREEEE
BE) c MREFIABESZNNRBAENA
768,000 7T ( 7202243 B 31H : 768,000
Z=71) (8 R 495,990,000 7T (74 20224 3
HA31H :5990,00047)) « ESHFIIARE
A 48 %8 49 /5 38,000 3 7T (HH % 4 #9 309,000
PEI0) o AKEE R BERFESRIR - WARBRIR
HHReEENEES  FREERERS
BEXNOREEFEMNE BRI ZARERN
BABRREETE - BAREHNERFR
BEMENTA410EZ42552  HEFEEH
AEEREFNR2E BEE&IEAILE-A
FEZRBRARTHRER EETE -
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERGS M BRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

16. TRADE PAYABLES 16. EFENRIE

As at As at

30 September 31 March

2022 2022

2022 R 2022

9A30H 3HA31H

HK$'000 HK$'000

FERT FAET

(Unaudited) (Audited)

(REEEFX) (fEZ)

Trade payables B S ENFIE 52,843 36,622
The average credit term from suppliers is up to 3 to 90 days. The HEEGE TR TFHEEH/3IE0AR -
following is an ageing analysis of trade payables presented based NTRRBERRREZERZ2INE

on the invoice date at the end of the reporting period: SN FIBRE DT

As at As at

30 September 31 March

2022 2022

72022 F 72022 F

9A30H 3HA31H

HK$'000 HK$'000

FHET FAT

(Unaudited) (Audited)

(REEX) (EZ2)

Within 30 days 30HA 17,251 18,454
31 to 60 days 312 60H 18,301 8,195
61 to 90 days 61£290H 17,238 9,093
Over 90 days @90 H 53 880
52,843 36,622
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BHRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

17. BANK AND OTHER BORROWINGS

17. SRITREMER

As at As at
30 September 31 March
2022 2022
R2022% #2022 F
9H30H 3A31H
HK$'000 HK$'000
T THBT
(Unaudited) (Audited)
(REEZ) (F&FE%)
Secured bank borrowings (Note (i)) EHERERITIEF (L) 9,755 11,810
Secured other loan (Note (ii) B3R E A B 3k (B R Gi)) 20,297 31,279
30,052 43,089
Carrying amount repayable: [EEEMNIRME :
On demand or within one year and BRERSERBEEMNTRA
shown under current liabilities R—FERNEER 30,052 43,089

Notes:

The bank borrowings are interest bearing at 1.5% per annum (as at 31 March
2022: 1.5% per annum) above HIBOR for a period equal in length to the loan
period, secured by pledged bank deposits of the Group and guaranteed by
the Company, and maturing within four months. As at 30 September 2022,
the effective interest rate of the bank borrowings ranged from 1.83% to
2.26% per annum (as at 31 March 2022: ranged from 1.83% to 2.26% per
annum).

Other loan of approximately HK$7,987,000 as at 31 March 2022 is interest
bearing at 20.4% per annum and secured by shares charge over subsidiaries
of the Company. The loan was fully settled in May 2022.

Other loans of approximately HK$4,620,000 and HK$7,392,000 (as at 31
March 2022: Nil and Nil) are interest bearing at 6.5% per annum and
guaranteed by one of the subsidiary of the Company and secured by vessels,
and maturing in June 2025.

Other loan of HK$8,285,000 (as at 31 March 2022: HK$9,292,000) is interest
bearing at 1% per annum above HK$ prime rate (as at 31 March 2022: 1% per
annum above HK$ prime rate) as determined by the lender and guaranteed
by the Company and Mr. Fong Chun Man, an executive director of the
Company, and maturing in December 2025.

Other loan of HK$14,000,000 as at 31 March 2022 is interest bearing at 12.5%
per annum, secured by investment property of the Group and guaranteed by
Mr. Fong Chun Man. The loan was fully settled in August 2022.

Wi -

SRITIE IR BB IRITRIEREMERN K152
(FA2022%3A318: BF15E): B F
HEERNES  UAEBECEBETER
IR YARAQAER REM@EARE
HA o A20224E9 A30H © IRITERNERE
IR F1.83[FEE2.26/2 (A202263H318 -
NTEFE183EE22[E) -

720224 3 A 31 B &) H fbh B 5 #£7,987,000
PR FEFIE 204 FEFE - WA R RIM B
RNAM RGO FZEER - ERE R 2022465
ABEUEE -

HAth B 52 494,620,00078 7T 17,392,000/ 7T (74
202293 A31H  \MEE)IZFFERLSER
B BARRQE M B A RIER I AR E
AR - R 20254 6 SRR -

H 4h B 518,285,000/ T (720223 A31H -
9,292,000 L) IEERAEEN B TRESR
FIRMEFE1E(R202F3A318 BT
BEEMNRMEMNER1E)FE  AHARF
RARRITES HEEERER - 72025
F12 B304 -

720224 3 A 31 B & E h & 51 14,000,000 75
TUIRFEFRIRI125FEE - UAEEIREME
VEHE IR e /3 77 18 S A HE IR © BB 722022
F8ARHEHE -
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERGS M BRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

18. SHARE CAPITAL 18. R
Number of Share
shares Capital
gt - =] (L&
HK$'000
FHET
Ordinary shares of HK$0.1 each BRREE0.1 B T Mk
(as at 31 March 2022: HK$0.01 each) (R2022%3A31H :
BRmEC01HET)
Authorised: ERE
Ordinary shares as at 31 March 7220224 3 431 B K 2022 F
2022 and 1 April 2022 (Audited) 4 A1 BREER (K E%) 2,000,000,000 20,000
Share consolidation (Note (i) it & o (B L (1)) (1,800,000,000) -
As at 30 September 2022 (Unaudited) M2022F9 A30H (REEZ) 200,000,000 20,000
Number of Share
shares Capital
gk 2 =] @S
HK$'000
FET
Ordinary shares of HK$0.1 each BRREE0.1 B T Mk
(as at 31 March 2022: HK$0.01 each) (R202243A31H :
BRmEC01ET)
Issued and fully paid EERTRHBE:
As at 31 March 2022 and 1 April 2022 (Audited) 72202243 A 31 B &
2022F 4 A1 8 (KEZ) 1,008,000,000 10,080
Share consolidation (Note (i)) it & o (B L (7)) (907,200,000) -
Issue of shares by the Right Issue (Note (i) BBHZEITI G () 36,720,190 3,672
As at 30 September 2022 (Unaudited) 202249 A 30 B (REEZ) 137,520,190 13,752
Notes: BeE
(i) On 29 June 2022, the Company has completed a share consolidation which (i) R2022F 6 A298 - ARRTERKRMHE O
involves the consolidation of every ten issued and unissued existing shares BEREREETREREEOBITHNAR
of the Company of par value HK$0.01 each into one consolidated share of RIEBTRARBITRARGOAHA—KRER
the Company of par value of HK$0.10 each. E{EO0.10B T AR R A PIIRG ©
(ii) On 15 September 2022, the Company has completed an allotment and issue (ii) 7202299 A15H » ARRIERBHRTTHK
of ordinary shares of the Company pursuant to the right issue on the basis of BB RBETAARLRR  EEAEBHAM
one rights share for every two existing shares of the Company, details of AR ERA MR DB E — R IRk - B
which are disclosed in the prospectus of the Company dated 23 August FIERAAR A B A20224 8 A 23 AR AR
2022. RIZPIEE -
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Notes to the Unaudited Condensed Consolidated Financial Statements

A&

EREHESMBRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

19. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

The fair value of financial assets are determined as follows:

(i)

(i)

The fair value of financial assets and financial liabilities with
standard terms and conditions and traded in active markets
are determined with reference to quoted market bid prices
and ask prices respectively, and

The fair value of other financial assets and financial liabilities
are determined in accordance with generally accepted
pricing models (e.g. discounted cash flow analysis using
observable and/or unobservable inputs).

The Group uses the following hierarchy for determining and

disclosing the fair values of financial instruments:

i)

(i)

(iii)

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical
assets and liabilities.

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liabilities, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

19. SR T AN A FEFE

TREENDFERATHAETE

0]

(i)

BAREGRREGHALNERET S
EENSREERERABENAYF
BDR2ENSMRNEAER
BHEBE &

HtheRMEENSRABNATE
TiRE A REERR (a0 e 8 7] #
BRI BRERBABIBETH
MBERESREDINERE -

AEBFERAUTERANEEERFES
BMTAEAFE:

0]

(i)

(i)

FVRAFEFENRN AR S
EREERABNRECRER
E)AHEEH -

F2RMATEAEDRBE1ARE
PASN - R EER BB ER(BIE
%) REE (B mERGL) BRE
M ABEESH -

FEIW|ATFEFETDUABEL IR
BRABRMSEENEEXAER
WA (T BRE AR Wik
E7EHERH -
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERGS M BRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

19. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group's financial assets are measured at fair

value on a recurring basis.

Fair value as at

19. EMI AN LA FEE®

AEBEMSRAEATEDEEHEME
AR TERE -

AYE
As at As at
30 September 31 March Fairvalue  Valuation Techniques  Significant
Financial assets 2022 2022 hierarchy  and key inputs unobservable inputs
M2022%F R 20225 EERMRER
EREE 9A30H 3A3HE AVEER @AARE EXTABREGARE
HK$’000 HK$'000
TRT TET
(Unaudited) (Audited)
(REER) (B&EZ)
Financial assets at
fair value through
profit or loss:
BRAFEE AR
— Key management 5,945 5945 Level 2 Quoted redemption N/A
personnel life value by insurance
insurance policies company
—FEEBABASRE WX RIRARARNECEE TEM

Except as disclosed as above, the Directors consider the carrying
amounts of financial assets and financial liabilities recorded at
amortised costs in the unaudited condensed consolidated

financial statements approximate to their fair values.
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BHRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

20. PLEDGE OF ASSETS 20. EEEH
At the end of the reporting period, the following assets with the RIEAXR OHATEREEEER
carrying amounts have been pledged to secure loan facilities of o UESEARERERRE ¢
the Group:
As at As at
30 September 31 March
2022 2022
7" 2022 F 72022 F
9H30H 3H31H
HK$’'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REBEX) (f&&E%)
Financial assets at fair value through BRATEFABENE/EE
profit or loss
— Key management personnel life —FEZEBABASRE
insurance policies 4,979 4,979
Investment property wEYHE 20,000 20,000
Pledged bank deposits EHEMRITIF N 6,077 6,077
Motor vehicles qE 383 574
Vessels frafn 14,017 -
45,456 31,630
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERGS M BRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

21. CONNECTED TRANSACTIONS AND 21. BEXZREXREBRAIRS
MATERIAL RELATED PARTY TRANSACTIONS
Save as disclosed in elsewhere in the unaudited condensed MRARSEL PSS ISHRERE M)y
consolidated financial statements, the Group had also entered R FEE s - MR EBE - AXEEIFE
into the following connected transactions and material related MU THEISGNERER IR S ¢

party transactions during the reporting period:
(a) Connected and related party transactions (a) BAERBEBAEIRXS

Six months ended

30 September
BZ9H30HLAMEA
Name of party Nature of transaction 2022 2021
ooyt REMHE 2022 % 20214
HK$'000 HK$'000
THERT FET

(Unaudited) (Unaudited)
(REEZR) (REEZ)

Jet Good Limited (“Jet Good") (Note) Sales of products - 934
PARQE(EF ) (M) EmiHE
Rental expenses 512 809
e
Xun Xiang Metalware Company Sales of products - 1,294

Limited (“Xun Xiang”) (Note)
A AR AR (TRED () EmiEE
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BHRRME

For the six months ended 30 September 2022 #(Z 202249 A 30 B 1E7~E A

21. CONNECTED TRANSACTIONS AND
MATERIAL RELATED PARTY TRANSACTIONS

21. BERXZREKREBR XS @)

(Continued)
(b) Connected and related party balances (b) BIEREEEF &R
As at As at
30 September 31 March
2022 2022
R 20225 M 2022
9H30H 3H31H
Name of the party Nature of balance HK$’'000 HK$'000
B E A8 REMHE FHERT FHET
(Unaudited) (Audited)
(REEX) (&%)
Jet Good (Note) Deposits 444 444
= (M) BE
Note: Mr. Fong Chun Man, an executive director and ultimate controlling B AATHTES RS RRRRE S
shareholder of the Company, has beneficial interests in Xun Xiang AR RS B SES o
and Jet Good. Hence, Xun Xiang and Jet Good are related E bt BEGEM E B AIE 20 -
companies and connected entities of the Company under Chapter 20 AERY= AADTIMEE AT RE
of the GEM Listing Rules. B EEE o
(c) Personal guaranteed and securities provided by () HETETBEASRERHNEAL
key management personnel R R 3E
As at 31 March 2022 and 30 September 2022, Mr. Fong M202243 A31 B & 202249 A 30
Chun Man, an executive director of the Company provides H > AAGSHITESHEX AR
personal guarantee and life insurance policies of insured A AR AR5 A 2,600,000 2 7T
sum amounted to US$2,600,000 which Mr. Fong Chun Man BASIRBRE(HETEE BT
is the insured person as securities for loan facilities granted RA) (EARNEEERERGRE
to the Group. HIE A o
(d) Compensation of key management personnel (d) FEETEAENEE

The Directors of the Company are identified as key
management members of the Group and the compensation
of Directors and key management personnel during the
reporting period is set out in Note 7.

ARREFERBEER/AEENTE
BEEAR RESHREEREE
EIEABBESHNHET -
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Management Discussion and Analysis
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BUSINESS REVIEW

The Group principally carries on the business of sale and transportation
of diesel oil and related products in Hong Kong and the People’s
Republic of China (the “PRC"). The Group also supplies marine diesel
oil used for construction vessels and lubricant oil used for construction
machinery and vehicles. Most of the Group’s customers are
construction companies which require diesel oil to operate their
construction machinery and vehicles. The Group had a fleet of eight
diesel tank wagons of various capacity, a marine oil barge and a vessel
as at 30 September 2022.

On 7 February 2021, Eastern Champion Development Limited
("Eastern Champion”), an indirect wholly-owned subsidiary of the
Company, Xinyu Investment Holding Group Company Limited* (317
"EERARAT]) (“Xinyu Holding”) and Xinyu Iron and Steel Group
Company Limited* (¥R il# % EHRAF]) (“Xinyu Steel Group”)
(being the vendors), Jiangxi Xingang Southern New Material Company
Limited* (T AR 5 M E AR AR (formerly known as WISDRI
(Xinyu) Cold Processing Engineering Company Limited* (F/8F 75 (#
R)ZEMM BB IR AR])) (“Jiangxi Xingang”) (being the
purchaser) and Jiangxi Xinji Power Technology Company Limited* (‘T
FEFTEE HEHE AR A F]) (“Jiangxi Xinji”), entered into an equity
transfer agreement (the “Equity Transfer Agreement”), pursuant to
which Eastern Champion, Xinyu Steel Group and Xinyu Holding agreed
to sell approximately 22.96%, 14.61% and 4.18% of the equity interest
in Jiangxi Xinji, respectively, and Jiangxi Xingang agreed to purchase
the sale equity, in aggregate, representing 41.75% of the equity
interest in Jiangxi Xinji, at nil consideration subject to the terms and
conditions of the Equity Transfer Agreement. Pursuant to the Equity
Transfer Agreement, the completion of the abovementioned equity
transfer took place on 15 April 2021.

In October 2021, Xinyu Steel Chain Technology Industry Innovation
and Development Guidance Fund (Limited Partnership)* (7 = il # &}
REXBIFERSIEES(BMRER) (“"Xinyu Steel Chain”), Eastern
Champion, Xinyu Steel Group, Xinyu Holding and Jiangxi Xingang,
entered into capital contribution agreement (the “Capital
Contribution Agreement”), pursuant to which Xinyu Steel Chain
agreed to contribute RMB30.0 million to Jiangxi Xinji for capital
injection. Upon completion of the Capital Contribution Agreement, the
number of board members in Jiangxi Xinji becomes five and Eastern
Champion has right to nominate one director.

* The English translation of name is for identification purpose only. The official names

of these entities are in Chinese.
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BUSINESS REVIEW (Continued)

As such, upon completion of the Equity Transfer Agreement and the
Capital Contribution Agreement, the equity interest in Jiangxi Xinji
held by the Company decreased from 55.0% to 19.70%, and Jiangxi
Xinji ceased to be a subsidiary of the Company for the purpose of the
GEM Listing Rules. The results of Jiangxi Xinji have not been
consolidated into the financial statements of the Group and it has been
accounted for as an associate using equity accounting in the Group's
consolidated financial statements.

On 11 June 2021, Eastern Champion, as the purchaser of the Property
(defined as below), a wholly owned subsidiary of the Company, and
Ms. Li Loretta Shui Wah (the "Property Vendor”) entered into the
agreement for sale and purchase in respect of the acquisition of a
property located at Office 4, 6/F, Nam Wo Hong Building, 148 Wing
Lok Street, Hong Kong (the “Property”), by the Company pursuant to
which Eastern Champion has conditionally agreed to acquire and the
Property Vendor has conditionally agreed to sell the Property, at an
aggregate consideration of HK$21,000,000, which shall be paid by the
Company by way of (i) cash of HK$9,820,000 which shall be paid in full
on completion to the Vendor; and (ii) the allotment and issuance of the
130,000,000 new shares of the Company (equivalent to approximately
HK$11,180,000) at the issue price of HK$0.086 per share, credited as
fully paid, for the purpose of settling the consideration, to Mr. Li Fat
Sang. Please refer to the announcements of the Company dated 11
June 2021 and 16 June 2021, respectively for details. On 31 March
2022, the Group entered into a sale and purchase agreement to
dispose 51% equity interest in Meijia Shell (Global) Lubricant
Technology Limited (£ 32 (R B)BE /&8 B £ B B 2 7)) and its
subsidiaries (“Meijia Shell Group"”) which is principally engaged in the
sale and distribution of lubricant oil in the PRC at the consideration of
HK$9,000,000. The disposal was completed on 31 March 2022.

Hence, the result of Meijia Shell Group had been accounted in the
Group's consolidated financial statements up to 31 March 2022. The
Profit Guarantee (as defined in the 2022 annual report of the Company
dated 22 July 2022) was released upon the completion date of the
disposal of Meijia Shell Group. For further details, please refer to the
announcement dated 31 March 2022.
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BUSINESS REVIEW (Continued)

On 29 April 2022, the Company entered into a vessel transfer
agreement in respect of the acquisition of a vessel at the consideration
of HK$9,500,000 and the acquisition was completed on 29 April 2022.
For further details, please refer to the announcement dated 29 April
2022.

On 29 June 2022, the Company has completed a share consolidation
which involves the consolidation of every ten issued and unissued
existing shares of the Company of par value HK$0.01 each into one
consolidated share of the Company of par value of HK$0.10 each.

On 15 September 2022, the Company has completed an allotment and
issue of ordinary shares of the Company pursuant to the right issue on
the basis of one rights share for every two existing shares of the
Company, details of which are disclosed in the prospectus of the
Company dated 23 August 2022.

INDUSTRY REVIEW

In 2021, international oil prices fluctuated over a range and dropped.
The outbreak of the COVID-19 pandemic brings uncertainties to
international oil prices in short-term. Notwithstanding the massive
emergency fiscal plans introduced by the government of the Hong
Kong Special Administrative Region, there is clearly a long way to go
before we can put the COVID-19 pandemic crisis behind us. We
believe we could work together to meet this historic challenge.
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FUTURE PROSPECTS

The outbreak of the COVID-19 pandemic has brought adverse impact
on the economic condition in international and domestic contexts. The
Directors will continue to observe closely and manage risks associated.

In view of the challenging business environment and keen competition
in the diesel oil sales market in Hong Kong, the Group will deploy
more resources on talent recruitment and strengthen the business
development and marketing strategy on diesel oil guardedly. The
Group will also proactively seek potential business opportunities that
will broaden our sources of income and enhance value to the
Shareholders. Meanwhile, the Group will execute strict control on costs
and expenses so as to improve its operational efficiency and
profitability of the Group's businesses.

FINANCIAL REVIEW

Revenue

The Group's revenue increased by approximately HK$76.7 million or
approximately 45.4% from approximately HK$168.8 million for the six
months ended 30 September 2021 to approximately HK$245.5 million
for the six months ended 30 September 2022.

Revenue from the sale of diesel oil, marine diesel oil and lubricant oil
accounted for approximately HK$240.5 million, HK$4.4 million and
HK$0.6 million, representing approximately 98.0%, 1.8% and 0.2%,
respectively, of the Group's total revenue for the six months ended 30
September 2022. For the six months ended 30 September 2021, the
revenue from the sale of diesel oil, marine diesel oil and lubricant ol
accounted for approximately HK$164.6 million, HK$3.1 million and
HK$1.1 million, representing approximately 97.5%, 1.8% and 0.7%,
respectively, of the Group's total revenue. The increase of the sale of
diesel oil was mainly due to the increase in demand from construction
customers and logistic customers and higher diesel oil prices during
the six months period ended 30 September 2022.
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FINANCIAL REVIEW (Continued)

Cost of sales

Cost of the sale and transportation of diesel oil and related products
business primarily consists of diesel oil costs, marine diesel oil costs,
lubricant oil costs, direct labour costs and depreciation. The purchase
cost for the diesel oil, marine diesel oil costs and lubricant oil costs
depends on the domestic purchase price offered by the Group's oil
suppliers, with reference to the price indices such as Europe Brent spot
crude price. For the six months ended 30 September 2022, the Group's
cost of the sales was approximately HK$234.4 million, representing an
increase of approximately 45.6% from approximately HK$161.0 million
for the six months ended 30 September 2021.

Gross profit and gross profit margin

The gross profit represented the Group's revenue less cost of sales.
The Group's gross profit increased by approximately HK$3.2 million
from approximately HK$7.8 million for the six months ended 30
September 2021 to approximately HK$11.0 million for the six months
ended 30 September 2022. The Group's gross profit margin were
stable at 4.6% and 4.5% for the six months end 30 September 2021 and
2022, respectively.

Profit for the period

For the six months ended 30 September 2022, the Group recorded a
profit of approximately HK$3.8 million, as compared with a net loss of
HK$5.1 million for the six months ended 30 September 2021. The
Group recorded a net profit margin of approximately 1.6% for the six
months ended 30 September 2022, as compared to a negative profit
margin of approximately 3.0% for the six months ended 30 September
2021. The profit of the Group was mainly due to increase in sale and
transportation of diesel oil business and decrease in other operating
expenses for the six months ended 30 September 2022.
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LIQUIDITY AND CAPITAL RESOURCES

Financial Resources and Liquidity

The Group finances its operations through cash generated from
interest-bearing bank borrowings. The Group recorded net current
assets of approximately HK$52.6 million as at 30 September 2022 (as at
31 March 2022: approximately HK$46.1 million).

As at 30 September 2022, the Group's current assets amounted to
approximately HK$143.8 million (as at 31 March 2022: approximately
HK$131.4 million) and the Group’s current liabilities amounted to
approximately HK$91.1 million (as at 31 March 2022: approximately
HK$85.3 million). Current ratio was approximately 1.6 as at 30
September 2022 (as at 31 March 2022: 1.5). Current ratio is calculated
based on total current assets at the end of the period divided by total
current liabilities at the end of the period.

GEARING RATIO

As at 30 September 2022, the maximum limit of the borrowing facilities
available to the Group amounted to approximately HK$47.3 million (as
at 31 March 2022: HK$59.3 million) and approximately HK$30.1 million
(as at 31 March 2022: HK$43.1 million) of the borrowing facilities was
utilised.

The borrowings were denominated in Hong Kong dollars with one
banking facility which respectively carried at variable interest rate of
the range from 1.83% to 2.26% per annum for six months ended 30
September 2022 (for the year ended 31 March 2022: range from 1.83%
to 2.26% per annum). As at 31 March 2022 and 30 September 2022, the
bank borrowings of the Group were secured by the corporate
guarantee, fixed deposits and life insurance policy of the Group.

Gearing ratio was approximately 30.2% as at 30 September 2022 (as at
31 March 2022: 46.2%) which was calculated based on the total debt at
the end of the period divided by total equity at the end of the period.

CAPITAL STRUCTURE

For the six months ended 30 September 2022, the capital structure of
the Group consisted of equity attributable to the owners of the
Company of approximately HK$111.2 million (as at 31 March 2022:
HK$95.4 million). The share capital of the Group only comprises of
ordinary shares.
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CAPITAL STRUCTURE (Continued)

The shares of the Company were listed on GEM of the Stock Exchange
on 12 April 2017 (the "Listing Date”). On 21 April 2020, 78,000,000
consideration shares of HK$0.01 each of the Company were allotted
and issued as fully paid for a vendor (as defined below) at the price of
HK$0.21 each under the general mandate. For further details, please
refer to the announcement of the Company dated 21 April 2020.

On 8 August 2021, 130,000,000 new shares of HK$0.01 each of the
Company were allotted and issued as fully paid to a nominated
shareholder at the issue price of HK$0.086 each under general
mandate. For further details, please reference to the announcements
dated 11 June 2021, 16 June 2021, 8 July 2021, 30 July 2021 and 4
August 2021.

On 29 June 2022, the Company has completed a share consolidation
which involves the consolidation of every ten issued and unissued
existing shares of the Company of par value HK$0.01 each into one
consolidated share of the Company of par value of HK$0.10 each.

On 15 September 2022, the Company has completed an allotment and
issue of ordinary shares of the Company pursuant to the right issue on
the basis of one rights share for every two existing shares of the
Company, details of which are disclosed in the prospectus of the
Company dated 23 August 2022.

FOREIGN CURRENCY EXPOSURE RISKS

The Group operates mainly in Hong Kong and is exposed to foreign
exchange risk arising from various currency exposures, primarily with
respect to the sale of lubricant oil settled in Renminbi. Foreign
exchange risk arises when future commercial transactions, recognised
assets and liabilities are denominated in a currency that is not the
group entities’ functional currency. The Group however did not engage
in any derivative agreements and did not commit to any financial
instrument to hedge its foreign exchange exposure during the six
months ended 30 September 2022.
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TREASURY POLICIES

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the six months ended 30 September 2022. The
Group strives to reduce exposure to credit risk by performing ongoing
credit assessments and evaluations of the financial status of its
customers. To manage liquidity risk, the Board closely monitors the
Group's liquidity position to ensure that the liquidity structure of the
Group's assets, liabilities and other commitments can meet its funding
requirements from time to time.

MATERIAL ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES OR JOINT
VENTURES

Save as disclosed under the section headed “Business Review” of this
report, there were no other significant investments held, material
acquisitions or disposals of subsidiaries, associates or joint ventures
during the six months ended 30 September 2022.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed in this interim report, the Group does not have other
plans for material investment or capital assets as at 30 September 2022,

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 September 2022, save as disclosed below in “Use of
Proceeds” in this report, the Group did not have any other material
capital commitments or any material contingent liabilities.

DIVIDENDS

The Board did not recommend a payment of any dividend for the six
months ended 30 September 2022 and 2021.

PLEDGE OF ASSETS

As at 30 September 2022, the Group’s pledged short-term bank
deposits in the amount of approximately HK$6.1 million (as at 31 March
2022: approximately HK$6.1 million), investment property in the
amount of approximately HK$20.0 million (as at 31 March 2022:
HK$20.0 million), life insurance policy in the amount of HK$5.0 million
(as at 31 March 2022: approximately HK$5.0 million), vessels in the
amount of approximately HK$14.0 million (as at 31 March 2022: Nil) and
motor vehicles in the amount of approximately HK$0.4 million (as at 31
March 2022: approximately HK$0.6 million) were pledged as security
for the Group's banking facilities.
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COMPARISON OF IMPLEMENTATION PLANS ER RIS EERETERE
FOR BUSINESS STRATEGIES WITH ACTUAL B Bk B

IMPLEMENTATION PROGRESS

The following is a comparison of the Group's implementation plans for A T /AZRA R BHEA2017E3 29 B KB &
its business strategies up to 30 September 2022 as set out in the ZR([BRER])[AFKAEILAERERE]
section headed “Future Plans and Use of Proceeds” in the prospectus — — & fr & /K &£ .512022¢9ﬂ 30EMET
of the Company dated 29 March 2017 (the “Prospectus”) with the — SEESHE{TEH 2B £ T THEE A HLE -

Group actual implementation progress:

Implementation plan

Actual implementation

Business strategy from 1 April 2017 to 30 September 2022 progress up to 30 September 2022
20174 1HZE202259A30H EE202259RA30RH
E3 S HHESTEE BRIETEE
Expansion and enhancement J Purchase three new diesel tank wagons Three new diesel tank wagons had been
of our fleet of diesel tank J Replace three existing diesel tank purchased and two existing diesel tank
wagons wagons wagons had been replaced. The delivery
. Continue to evaluate the effectiveness of the rest of new diesel tank wagon will

and operating efficiency of new diesel

tank wagons and assess our need for

additional diesel tank wagons in view

of our business development

BE-fimiomirEs

o  IMR=HRANHITES

o HESEHSORETEENARE RET
MR UFERAREEGERUES
I ENTE

BARRRES T EESE K
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be completed at the end of March 2023.
The effectiveness and operating efficiency
of new diesel tank wagons has been
closely evaluated.
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COMPARISON OF IMPLEMENTATION PLANS
FOR BUSINESS STRATEGIES WITH ACTUAL

IMPLEMENTATION PROGRESS (Continued)

Business strategy

E2 S

Implementation plan

from 1 April 2017 to 30 September 2022
20175 4H1HZE202259H30H
YT &

ERRERETITEHEERETEE
A EL B ()

Actual implementation

progress up to 30 September 2022
BHZE2022F9H308H
BRETER

Development and expansion
of our marine bunkering
business

ZRMERE LRSS

Upgrading our information
technology and systems

RITERBME KRS

Commence trial and full operation of
the marine diesel oil barge

Carry out marketing and promotional
activities and negotiate with potential
customers to secure purchase orders
for marine diesel oil

Evaluate the effectiveness and
operating efficiency of the marine
diesel oil barge

FREM RSB 2 ERET

ETTERELEELY  LEEAER
FPETERNEGHBARMNERETE
AHE A SOR BB R BT E

Purchase and upgrade new office
administrative information technology
systems

Continue to review and maintain the
performance of the information
technology systems

BEREHHMAZTTREEAR R

EEEMRESEARREROERR

The Group had obtained all the
licences and permits and commenced
trial operation of the marine diesel oil
barge in April 2018 and commenced
full operation in July 2018.

The Group had carried out marketing
and promotional activities and
negotiated with potential customers to
secure purchase orders for marine
diesel oil.

The effectiveness and operating
efficiency of the marine diesel oil barge
had been evaluated from time to time.
AKECREMA MR RFFAE TR
20184F 4 AR M R4 A B M 0 B 1T
WK 201847 ARG 2 EETT -
AEECETHSRBEREGEY I
HEBER P EITRER A GBS
RIBRIE -
EENEFREY
TTHK -
Minor upgrade of information

SHBRMEAARIERE

technology systems had been done.
The Group was still in negotiation with
the potential suppliers on the
requirements and specification of the
new office administrative information
technology systems.

The Group closely monitors and
maintains the performance of the
information technology systems.
ETKEMBRZGEREFAR - K&
BN ARAETREARREGNE
KB BB R TR -
AEETEERARFEARRERD
KB -
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COMPARISON OF IMPLEMENTATION PLANS
FOR BUSINESS STRATEGIES WITH ACTUAL

IMPLEMENTATION PROGRESS (Continued)

Implementation plan

Business strategy

from 1 April 2017 to 30 September 2022

2017548 1HZE202259A30H

HHETTEHE

ERRERETEHEERETERE
A EL B ()

Actual implementation

progress up to 30 September 2022
BEE2022F9H30RH
BRETEE

KB RE
Strengthening our manpower °
IEE ALV .

Recruit three drivers and three logistics
assistants to strengthen our workforce
required for our fleet of diesel tank
wagons

Recruit one safety supervisor to
enhance our occupational safety
management

Recruit (i) seafarers including two
coxswains, two technical operators,
four sailors, (i) one administration staff,
(iii) one operation manager and (iv) one
independent consultant to cope with
our marine bunkering business
Evaluate the performance of the newly
recruited staff and assess our need to
recruit additional staff in view of our
business development

Provide training to our existing and
newly recruited staff and/or sponsor
our staff to attend training courses on
occupational health and safety
BE=RARL=RYRENE - AR
BRARTBEERIROATF
EE—ELR2ET UNEREREE
#

REAEBLIAEBMEZ)ER 8

EWARF ﬁﬁ%&ﬁﬂﬂ’ﬁa U/
F i) —RITBAE (i) — BRIEL
B R(iv)— BB R

AHE ABB THRSE - Wt ERFAE
BEGRRUBEEZEINGRR

RBEB R ABE TREEIRE
PET2MBERREL 2HEIIRE
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One logistics assistant was hired, it is
expected that the rest of staff will be
hired around March 2023.

Safety supervisor was hired through job
reallocation.

The Group contracted with a service
company to operate the marine
bunkering business.

The Group evaluates and assesses the
performance of our manpower
continuously so as to facilitate the
Group ' s business development.
Training courses and on-the-job
training have been provided to staff.

BEZE—2MRHE  EHEMETE
P 2023 F 3 ARlE L A1RIE
REETCEBBMENHAHES

AEEERBERARILA
1/\/&%%7%

HEEBE

REBFEFERFEATFORE - U
REAREEBEE -
B M8 TREFIIREREBIEI -



Management Discussion

EEENWR DN

USE OF PROCEEDS

As disclosed in the annual report of the Company for the year ended
31 March 2022, the actual net proceeds (the “Net Proceeds”) from the
Share Offer (after deduction of the underwriting commission and
Listing related expenses) were approximately HK$45.1 million, which
was less than the estimated Net Proceeds of approximately HK$50.9
million as set out in the Prospectus and the allotment results
announcement of the Company dated 11 April 2017.

Set out below is the actual use of the Net Proceeds up to 30
September 2022:

.
d Analysis

RS8R IEAE
BINA AR EE2022F3831HIEFENE
WA - RN BEERFERBFE( B
RIEFHE]) (CHNReHEAe Rk ETHEERS
BIVBBIEEEL  BERBREREAR
AIBEA2017F4 811 BERLE R QM
BHHETPTIS B FREAS098&EB T °

AT #E BB 22022569 A30H B AT 15 R IBF
BRERRZ -

Purchase of diesel tank wagons BEXhEEE (1) 78 17.3% 50 28 By31 March 2023
(Note 1) R0BEIA31E
Bl
Purchase of marine diesel oil barge BEMARAS M (M) 140 31.0% 140 - By31March 2023
(Note 2) RABEF3IA3NA
A
Further strengthen our manpower E-FMEAF (EE3) 61 13.6% 39 22 By 31 March 2023
(Note 3) R0BEIA31E
B
Upgrade of our information RAEARR R RS (3 4) 36 7% 06 30 By31March 2023
technology systems (Note 4) RABE3IA3NH
A
Working capital necessary for the SENEHTRERE Lt 9.1 20.2% 9.1 - By31March 2023
operation of the new diesel tank EBHAEMEEL S (WD) RABE3A31A
wagons and marine bunkering ZE
business (Note b)
Working capital EEES 45 100% 45 -
Total GE 451 100.0% 311 8.0
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USE OF PROCEEDS (Continued)

Note:

1 Three new diesel tank wagons had been purchased and two existing diesel tank
wagons had been replaced up to 30 September 2022.

2 Marine diesel oil barge had been delivered in November 2017 and had commenced
full operation in July 2018.

3 The Group has been actively involved in the recruitment and selection of suitable
candidates through various means including job advertisements in major
newspapers.

4 The Group was still in negotiation with the potential suppliers on the requirements
and specification of the new office administrative information technology systems.

5 The Group contracted with a service company to operate the marine bunkering
business.

6 The expected timeline for utilising the remaining proceeds is based on the best

estimation of the future market condition made by the Group. It will be subject to
change based on current and future development of market conditions.

Save as disclosed above, the Group will apply the net proceeds
received from the Share Offer in the manners consistent with the
proposed applications set out in the section headed “Future Plans and
Use of Proceeds” in the Prospectus. The implementation plans for
business strategies and use of Net Proceeds as stated in the
Prospectus were based on the best estimation and assumption of
future market conditions made by the Group at the time of preparing
the Prospectus. The Group will continue to implement its business
strategies and apply the net proceeds based on the actual
development of the Group's business and industry, as well as market
conditions. In addition, in view of the pandemic situation, the Directors
consider to utilise the unutilised Net Proceeds as soon as practicable
by 31 March 2023.

FINANCIAL ASSETS THROUGH PROFIT AND
LOSS

As at 30 September 2022, the Group had HK$5.9 million (as at 31
March 2022: HK$5.9 million) of key management personnel life
insurance with an insurance company.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2022, the Group employed a total of 23 employees
(38 employees as at 30 September 2021) including the Directors. The
remuneration package the Group offered to the employees includes
salary, bonuses and other cash subsidies. In general, the Group
determines employees’ salaries based on each employee’s
qualifications, position and seniority. The Group has designed an
annual review system to assess the performance of our employees,
which forms the basis of the Group’s decisions with respect to salary
raises, bonuses and promotions.
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ENVIRONMENT POLICIES AND PERFORMANCE

The principal activity of the Group is governed by Hong Kong
environmental laws and regulations including the Air Pollution Control
Ordinance (Chapter 311 of the Laws of Hong Kong) and the Water
Pollution Control Ordinance (Chapter 358 of the Laws of Hong Kong) in
Hong Kong. These laws and regulations cover a broad range of
environmental matters, including air pollution, noise and gas emissions,
leakage of oil products or other hazardous substances. The Group
recognises the importance of environmental protection and has
implemented various environmental protection measures in order to
minimise the operation impact on the environment and natural

resources.

The Group will continue to monitor the business operations in order to
ensure that it does not have any significant adverse effect on the
environment and that the Group's environment protection measures
are adequate to ensure compliance with all applicable current Hong
Kong laws or regulations.

As at the date of this report, no prosecution, penalty or punishment
has been imposed upon the Group for the violation of any
environmental laws or regulations.

EVENTS AFTER THE REPORTING PERIOD

As from 30 September 2022 to the date of this report, save as disclosed
in this report, the Board is not aware of any significant events requiring
disclosure that have occurred.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES

Save as disclosed under the section headed "“Business Review” of this
report, the Group did not have any significant investment, material
acquisitions nor disposals of subsidiaries and affiliated companies,
during the six months ended 30 September 2022.
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OTHER INFORMATION

Purchase, Sale or Redemption of the Company’s Listed
Securities

For the six months ended 30 September 2022, there has been no
purchase, sale or redemption of any Company’s listed securities.

Interests and short positions of Directors and chief executive
in the shares, underlying shares and debentures of the
Company and its associated corporations

As at 30 September 2022, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which were
required (i) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO) or (ii) to be entered into the register

BE HERBEEAQATLHES

BHE202F9A30BIEAATEA - #iEEE -
HESKEREM AR EHES -

EERESTHRAERAQ TR EBEE
EHRG  HEROREEZETIHERR
RE
MR202F9A30H  EFERARA = ITH
ABRARE S E AR AE (F & RES5 R
EEBIEXVER) D - EERD K EEES
%ﬁﬁ $ET)§E’E%&H;@E1M§U%XV*B%7&8
EAME AR BR TR AR (BT
ﬁ?ffam%&ﬂsﬁfﬂﬂﬁuﬁﬁﬁMW&”‘%WEV&%
BERELR KRR ) E () BIABRBEF LS
165 28 352 {F 7B 17 B 1) & 50 i 79 MO 4 25 I00%

required to be kept therein, pursuant to section 352 of the SFO, or (i) & -+ = (ii) 1B & GEM £ T #E B 55 5.46 1§ £ 5.67
to be notified to the Company and the Stock Exchange pursuant to  §BBEME RN R MBI ESEITES
Rules 5.46 to 5.67 of the GEM Listing Rules relating to securities X ZMBEME RN T LB AR N
transactions by Directors to be notified to the Company and the Stock T :
Exchange, were as follows:
Number of Percentage of
Name of Directors Capacity/nature of interest shares held shareholding
EENE B EntE BEROHBE HRESE
Mr. Fong Chun Man Interest in a controlled corporation 75,686,400 55.04%
(Note 1) (Long position)
TR E REslEEgEE (M) 75,686,400 55.04%
(&)
Ms. Lo Pui Yee Interest of spouse (Note 2) 75,686,400 55.04%
(Long position)
SEZ LT Ao (ME2) 75,686,400 55.04%
(&)
Notes: LiEss
1. The shares are held by Grand Tycoon Limited, the equity interest of which is owned 1. ZEMR M B ??ﬁﬁﬁ/,\ AIFEA - H100% RIEH T &

as to 100% by Mr. Fong Chun Man. Mr. Fong Chun Man is deemed to be interested
in all the shares held by Grand Tycoon Limited for the purpose of Part XV of SFO.

2. Ms. Lo Pui Yee is the spouse of Mr. Fong Chun Man and is therefore deemed to be
interested in all the shares which Mr. Fong Chun Man is interested for the purpose
of Part XV of the SFO.
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OTHER INFORMATION (Continued)

Interests and short positions of Directors and chief executive
in the shares, underlying shares and debentures of the
Company and its associated corporations (Continued)

Save as disclosed above, as at 30 September 2022, none of the
Directors and the chief executive of the Company has any interests or
short positions in the shares, underlying shares or debentures of the
Company or its associated corporations (within the meaning of Part XV
of the SFO) which were required (i) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part V of the SFO
(including interests and/or short positions which they were taken or
deemed to have under such provisions of the SFO), or (ii) to be entered
into the register required to be kept therein, pursuant to section 352 of
the SFO, or (iii) to be notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by directors to be notified to the Company and
the Stock Exchange.

Interests and short positions of the substantial shareholders
and other persons in the shares, underlying shares and
debentures of the Company and its associated corporations
As at 30 September 2022, so far as it is known to the Directors, the
following persons (not being a Director or chief executive of the
Company) had or were deemed to have interests in shares or
underlying shares which (i) were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or (ii) which would
fall to be disclosed under the provisions of Divisions 2 and 3 of Part XV
of the SFO and the GEM Listing Rules or, (iii) who will be, directly or
indirectly, be interested in 10% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at
general meetings of any member of our Group.

HiER (@)
EEREBTHRASAKRATREEEL
BHRG  HEROREEITHERR

xR ()
B EXXCPR R EEE SN - 70202299 A 308 » #

BEERARNARSITHRABRARAR] S HEE
BrE(TERESLEEGEDIEXVEL) /%
% AR EEETES ()VRIEES NS
EIEFIEVEFET7 R8N EBBME AN RQ T I H
RETNEAES AR (BEREESFRPE
165178 BE SO B /ESk R IE B MR &3k,
KB RUBIWNARBEBLRBEEHE
352 6B EN S RMAN T AERSAR -
S (iii) IR 1% GEM LT AR BI B 5.46 16 £ 5.67 16F
BANEARNARRBIMNEREITESRS
MAMEARNA R KRR AT AR SAR

FERRREMALIREAATREMEEE
EHRG  HEROREEZETIHERR
RE

MR2022F9 4308 " BEEA  TIAL(E
ERARRBFEEITEABRIN) R sk HE 7
IR P B SR EE B - () ZBFI AR
RAEIRIEE S R HAE R 5 336 1§38 BT
EREM - i) iRIBEEH R EIE GHIE XV
B2 2 K 39 EpIE S K GEM _E T AR Bl # 5 A
55 - ok (iii) 16 B B2 ok 9 O B A R AT R B
BEATEASBEERKEARMBREAE £
FORMEARTEE BB A EME 10% sk LA B 4

N2
S o

T

Number of Percentage of

Name of Shareholders Capacity/nature of interest shares held shareholding

BRREE KA B REtE FEROHE BRESL

Grand Tycoon Limited Beneficial owner (Note 1) 75,686,400 55.04%
(Long position)

RZARAT BEmEAA (1) 75,686,400 55.04%
(4F8)
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OTHER INFORMATION (Continued)

Interests and short positions of the substantial shareholders
and other persons in the shares, underlying shares and
debentures of the Company and its associated corporations

(Continued)
Note:

1. The shares are held by Grand Tycoon Limited, the equity interest of which is owned
as to 100% by Mr. Fong Chun Man. Mr. Fong Chun Man is deemed to be interested
in all the shares held by Grand Tycoon Limited for the purpose of Part XV of SFO.

Save as disclosed above, as at 30 September 2022, the Directors have
not been notified by any person who had interests or short positions in
the shares, underlying shares or debentures of the Company as
recorded in the register required to be kept pursuant to Section 336 of
the SFO, or which would fall to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO.

Share Option Scheme

The Company has conditionally adopted the share option scheme in
which certain eligible participants including, among others, the
Directors and employees of the Group may be granted options to
subscribe for Shares on 23 March 2017 (the “Adoption Date”). The
share option scheme became unconditional upon the Listing Date.
Under the terms of the Scheme, the Board may, at its discretion, grant
options to eligible participants to subscribe for Shares.

No share options were granted since the Adoption Date up to 30
September 2022, and there was no share option outstanding as at 30
September 2022. Therefore, the Company may grant options in respect
of up to 8,000,000 Shares (or such numbers of Shares as shall result
from a sub-division or a consolidation of such 8,000,000 Shares from
time to time) to the participants under the share option scheme.

Directors’ Rights to Acquire Shares and Debentures

Other than the Share Option Scheme, at no time during the six months
ended 30 September 2022 was the Company, any of its holding
companies, or any of its subsidiaries, a party to any arrangement to
enable the Directors to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body corporate.
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OTHER INFORMATION (Continued)

Competing Interests

The Directors confirm that none of the controlling shareholders of the
Company or the Directors and their respective close associates (as
defined in the GEM Listing Rules) is interested in any business apart
from the business operated by our Group which competes or is likely
to compete, directly or indirectly, with our Group’s business during the
Reporting Period and up to the date of this report.

Audit Committee

The Company has established the Audit Committee on 23 March 2017
in compliance with Rules 5.28 to 5.29 of the GEM Listing Rules and with
written terms of reference amended and restated with effect from 1
January 2019 in compliance with the Corporate Governance Code set
out in Appendix 15 of the GEM Listing Rules. The full terms of
reference setting out details of the authority, duties and responsibilities
of the Audit Committee is available on both the Stock Exchange
website and the Company’s website. The audit committee comprises
three independent non-executive Directors, namely Mr. Chui Chi Yun,
Robert, Mr. Wang Anyuan and Mr. Kwong Yuk Lap. Mr. Chui Chi Yun,
Robert is the Chairman of the Audit Committee and he holds the
appropriate professional qualifications as required under Rules 5.05(2)
and 5.28 of the GEM Listing Rules.

The primary duties of the Audit Committee are to assist the Board by
providing an independent view of the effectiveness of the Company's
internal control and risk management system, overseeing the balance,
transparency and integrity of the Company’s financial statements and
the application of financial reporting principles, reviewing the
relationship with the external auditor and its independence assessment
and the adequacy of resources, qualifications and experience of the
Company's accounting staff, their training programs and budget.

The unaudited condensed consolidated financial statements of the
Group for the six months ended 30 September 2022 had been
reviewed by the Audit Committee, which was of the opinion that the
unaudited condensed consolidated financial statements have been
prepared in compliance with the applicable accounting standards and
the GEM Listing Rules, and that adequate disclosures have been made.
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OTHER INFORMATION (Continued)

Nomination Committee

The Company established a nomination committee (the “Nomination
Committee”) on 23 March 2017 which comprised Mr. Fong Chun Man
and two independent non-executive Directors, namely Mr. Kwong Yuk
Lap and Mr. Chui Chi Yun, Robert. Mr. Kwong Yuk Lap is the Chairman
of the Nomination Committee. The written terms of reference are
amended and restated with effect from 1 January 2019.

The primary function of the Nomination Committee is to review the
policy concerning diversity of board members and the structure, size
and composition of the Board on regular basis and disclose such
policy, including any measurable objectives that the Committee has set
for implementing the policy and progress on achieving those
objectives, pursuant to the GEM Listing Rules (including disclosure in
the Company's corporate governance report as appropriate); identify
individuals suitably qualified to become Board members; assess the
independence of independent non-executive Directors; and make
recommendations to the Board on relevant matters relating to the
appointment or re-appointment of Directors. The full terms of
reference setting out details of the authority, duties and responsibilities
of the Nomination Committee is available on both the Stock Exchange
website and the Company’s website.

Pursuant to the terms of reference of the Nomination Committee,
meeting shall be held at least once a year and additional meetings
should be held if the committee shall so request.

The Nomination Committee has reviewed the structure, size and
composition of the Board and the Policy as well as discussing matters
regarding the retirement and re-election of Directors.

58 F8 ENTERPRISES (HOLDINGS) GROUP LIMITED / INTERIM REPORT 2022

Hip&ER (@)

REEE®
RAFHR2017E3A23ERIIEREE & ([
BEER]]) BABNXEEUARMBBILIER
TEBR B A Mg 46K o BhBSL
EERIREZZESER - EEWEHEH 2019
F1H1BREEFTREY -

REZBENIZBESATHRSAHESS
KREHAAZTIEUARERTERE MR RAK

B - WARIE GEM L Th AR R B a2 B3R (B
REBEARANEREAREAREER
) BEREREESREEZXIEMHIEHRN
EAAEERRMERZERERNEER : Ve
BEBAERMARESRTENE AR 8
FRTEENBE LN ARABEREFTREY
BENEREENESSRUERER - #7
REAZEENRE BENMETFBOZHE
REEF BN AR R ARBFEIEE
B o

REBERAZESNHERE  SFREDET
—REF UEEZREGMNBERBTHME

ﬁ#ﬁ

REZBEECRIEFTSRE - RERAKIA
REE  TwmERERREREENEE -



Management Discussion and Analysis

BEEENwmR DM

OTHER INFORMATION (Continued)

Remuneration Committee

The Company established a remuneration committee (the
“Remuneration Committee”) on 23 March 2017 in compliance with
Appendix 15 of the GEM Listing Rules, which comprised two
independent non-executive Directors, namely Mr. Wang Anyuan and
Mr. Chui Chi Yun, Robert together with Mr. Fong Chun Man. Mr. Wang
Anyuan is the Chairman of the Remuneration Committee.

The primary duties of the Remuneration Committee are to make
recommendation to the Board on the overall remuneration policy and
structure relating to all Directors and senior management of the Group,
review and approve the management’s remuneration proposals, and
ensure none of the Directors determine their own remuneration.

The full terms of reference setting out details of duties of the
Remuneration Committee is available on both the Stock Exchange
website and the Company’s website.

The Remuneration Committee determines Directors’ remuneration by
reference to the benchmarking of the market. The Company also looks
into individual Director’s competence, duties, responsibilities,
performance and the results of the Group in determining the exact
level of remuneration for each Director.

Pursuant to the terms of reference of the Remuneration Committee,
meeting shall be held at least once a year and additional meetings
should be held if the committee shall so request.

Directors’ Securities Transactions

The Company adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiries of all Directors, the Company
confirms that all of the Directors complied with such required standard
of dealings and its code of conduct regarding directors’ securities
transactions as at the date of this report.
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OTHER INFORMATION (Continued)

Corporate Governance

The Company is firmly committed to maintaining and ensuring a high
level of corporate governance standards and will review and improve
the corporate governance practices and standards constantly. During
the six months ended 30 September 2022, the Company has complied
with the code provisions set out in the Corporate Governance Code
contained in Appendix 15 of the GEM Listing Rules.

On behalf of the Board
F8 Enterprises (Holdings) Group Limited
Mr. Fong Chun Man
Chairman and executive Director

Hong Kong, 7 November 2022

As at the date of this report, the chairman and the executive Director
of the Company is Mr. FONG Chun Man, the executive Directors of the
Company are Ms. LO Pui Yee and Mr. CHAN Chi Fai; and the
independent non-executive Directors of the Company are Mr. CHUI
Chi Yun, Robert, Mr. KWONG Yuk Lap and Mr. WANG Anyuan.

This report will remain on the Stock Exchange website at
www.hkexnews.hk on the “Latest Listed Company Information” page
for at least 7 days from the date of its posting and on the Company’s
website at www.f8.com.hk.
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