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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (“Directors”, each a “Director”) of
Finsoft Financial Investment Holdings Limited (“Company’) collectively
and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (“GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made
all reasonable enquires, confirm that, to the best of their knowledge
and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any
statement herein or this report misleading.
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THIRD QUARTERLY RESULTS

The board of Directors (“Board”) announces the unaudited condensed
consolidated results of Finsoft Financial Investment Holdings Limited
(“Company”, together with its subsidiaries, referred to as “Group”)
for the three months and nine months ended 30 September 2022,

B=FEXESE

EXg (B8 A BEMERKEZRAR
RE([HArE] EREWBABGRE [ AEH])
BET_"HFAA=THILE=ZEARANERZ
REBZBAREEE BRAZZ-—FRMAZK

together with the unaudited comparative figures for the corresponding

periods in 2021, as follows:

UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the three months and nine months ended 30 September 2022

REZLEBRHFHTIWT

RAEBELBPGRSHRaREMER
AR
HE-Z-—&#AA=+HLE=EARNES

Three months ended
30 September
HEANB=+HL=EA

Nine months ended
30 September
BHEAB=+HLNEAR

2022 2021 2022 2021
g 2% | ZEZC &
HK$’000 HK$'000 HK$’000 HK$'000
FET FHET FET FET
Notes | (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Ma | (REEZ) | (REBEZ) | (REER) (RIREIZ)
Revenue Wz 3 13,909 13,846 43,105 45,163
Cost of sales SHE R A (4,636) (5,375) (14,990) (15,014)
Gross profit £7 9,273 8,471 28,115 30,149
Other income HAtnl A 4 852 17 1,517 47
Other (osses) and gains Hith (5518) Rl 5 (5,248) 606 (5,976) 361
Provision for impairment loss EWERRFI BN
on loan and interest receivables RERIEEE (258) (2,452) (953) (15,816)
Administrative expenses TR (13,100) (11,173) (37,548) (33,980)
Loss from operations R (8,481) (4,531) (14,845) (19,239)
Finance costs AR AR 6 (138) (163) (462) (461)
Share of loss of associates FE1RE S AR 18 (102) (34) (269) (49)
Share of loss of a joint venture Eh—EAEARGE (1) (1) (6) (6)
Loss before tax PRI ARS8 (8,722) (4,729 (15,582) (19,751)
Income tax expense FeREx 7 (654) (386) (1,844) (1,528)
Loss for the period BREE 8 (9,376) (5,115) (17,426) (21,279
Other comprehensive income,  HtI2EUTA -
net of tax: pRIIE
ltem that will not be reclassified to B ARG EHHEE
profit or loss: BmNIEE :
Fair value changes on financial BATEE AHM
assets at fair value through 2EABNANEHEE
other comprehensive income ZATEEES) (314) (496) (595) 2,117)
Other comprehensive income  HAREM2EKA -
for the period, net of tax PRIIE (314) (496) (595) 2,117)
Total comprehensive income BRZEKRAELE
for the period (9,690) (5,611) (18,021) (23,396)
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Three months ended
30 September
HENA=+HL=EAR

Nine months ended
30 September
BENB=t+HLNER

2022 2021 2022 2021
ZEIZE | ZE”—-F | ZEZZ &
HK$’000 HK$'000 HK$’000 HK$'000
FHET FAIT F#ET TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) | (RE8%) | (KEER) | (REEZ)
Loss for the period FE1EERAEIE
attributable to:
Owners of the Company EN/NEIEZZ= N (9,329) 4,716) (17,075) (20,255)
Non-controlling interests JEPERR a7 (399) (351) (1,024)
(9,376) (5,115) (17,426) 21,279
Total comprehensive income for FE{LERR 2 EUTALEEE
the period attributable to:
Owners of the Company KRB HEB A (9,643) (5,212) (17,670) (22,372)
Non-controlling interests FEERR IS 47 (399) (351) (1,024)
(9,690) (5,611) (18,021) (23,396)
Three months ended Nine months ended
30 September 30 September
BEARB=1+HL=EAR BEANB=t+HLNEAR
2022 2021 2022 2021
kS 2% | ZBZZ B &
Note | (Unaudited) (Unaudited) | (Unaudited) (Unaudited)
W | (RBE%R) | (REER) | (RRER) | (REER)
Loss per share EREE 10
Basic (HK cents) EHA GBL) (7.400) (38.741) (13.545) (16.068)
Diluted (HK cents) 58 (B) (7.400) (3.741) (13.545) (16.068)
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NOTES:

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 18
December 2012 as an exempted company with limited liability
under the Companies Law of the Cayman lIslands. The address
of the Company’s registered office is Windward 3, Regatta
Office Park, P.O. Box 1350, Grand Cayman KY1-1108, Cayman
Islands. The address of the Company’s head office and principal
place of business in Hong Kong is Unit 708, 7th Floor, Capital
Centre, 151 Gloucester Road, Wanchai, Hong Kong. The
Company’s shares are listed on GEM of the Stock Exchange.
(“Stock Exchange”).

The Group is principally engaged in the provision of financial
trading software solutions, provision of other IT and internet
financial platforms services, money lending business and assets
investments in Hong Kong. In 2021, one of the subsidiaries of the
Company, a holder of the license in respect of type 6 (advising on
corporate finance) regulated activity (“Type 6 License”) under the
Securities and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong) (“SFQ”), did not carry on any business and it surrendered
the Type 6 License to the Securities and Futures Commission
(“SFC”), the process of which was completed in April 2022.

The unaudited condensed consolidated results of the Group
are presented in Hong Kong dollars (“HK$”), which is also the
functional currency of the Company, and all values are presented
in thousands of units of Hong Kong dollars (HK$'000), unless
otherwise stated.

BASIS OF PREPARATION

The unaudited condensed consolidated results of the Group
for the nine months ended 30 September 2022 (“Results”)
have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by the
Hong Kong Institute of Certified Public Accountants. HKFRSs
comprise Hong Kong Financial Reporting Standards; Hong
Kong Accounting Standards; and Interpretations. The Results
also comply with the applicable disclosure provision of the GEM
Listing Rules and the disclosure requirements of the Hong Kong
Companies Ordinance (Cap. 622 of the Laws of Hong Kong).

The Results have been prepared on the historical cost
convention, except for certain financial instruments that are
measured at fair value at the end of each reporting period.
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2.

BASIS OF PREPARATION (CONTINUED)

The accounting policies adopted in preparing the Results are
consistent with those applied in the annual consolidated financial
statements of the Group for the year ended 31 December
2021, with addition for the new HKFRSs and amendments to
HKFRSs that have become effective for the Group’s financial year
beginning on 1 January 2022.

The Group has not early applied the new HKFRSs and
amendments to HKFRSs that have been issued but are not yet
effective. The Group is in the process of making an assessment
of their impact on the Group’s results of operations and financial
position.

It should be noted that accounting estimates and assumptions
are used in the preparation of the Results. Although these
estimates are based on the management’s best knowledge and
judgement to current events and actions, actual results may
ultimately differ from those estimates.

REVENUE

Disaggregation of revenue from contracts with customers by
major service lines for the periods is as follows:

Three months ended

2. REEE(F)

MEAEBERRMNZETHR BXERE
E_Z_—F+_A=+—HLEEEZFE
AR RARPARANESTRE -2 LB
MARZZE__F—-B—ARKBZEEEY
BEEER M EBVBREENRES
AR EERIMERT A

25 [0 R R AR E R ME 1 SR AE R
SIEBMBEREENREBMBREEIE
SR -AERREFEENAERZEEX
BRUBRRZTE -

EFIEREAEEREREEERERR
HALSEEENEREEBH B EH KT

2B RAE EERERRENEEZ
EhEEER -

3. Wm
HARREERBEIDOREZTF N2
@mAFFWTF

Nine months ended

30 September 30 September
BHEANB=1+HL=EA BHEANB=tHLAEAR
2022 2021 2022 2021
—E-C T | ZBZZ B &
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(RBEZ) | (REEZ) | (REBRZ) | CREER)
Revenue from contracts with BB EREER FE155
customers within the scope of #HERKBEFANZ
HKFRS 15 W
Disaggregated by major service lines 3% = ZRF 459
Sales of merchandise HEm SR 26 23 1,018 54
Sales of technology software systems 58 & S i #{4+ % 4% 1,455 782 4,240 3,489
System customisation and network #4557 B K 4848 2 1R
support 2,687 1,443 6,670 4,362
Software licensing fee MRS E 6,289 7,048 20,095 21,576
Software maintenance services RERERD 2,156 2,357 6,465 7,032
Hosting and related services fee ARBEEFRIEEREE 1,147 1,384 3,582 4,387
Others Hth - 173 2 717
13,760 13,210 42,072 41,617
Revenue from other sources Htk iRz Wi
Interest income on loan financing EXRREZFEWA 149 636 1,033 3,546
13,909 13,846 43,105 45,163

NELE=FERE EVLMBEERERAT O



4. OTHER INCOME 4. Hfthg A

Three months ended Nine months ended
30 September 30 September
BHEAA=+HL=EAR BENAB=+HLNER
2022 2021 2022 2021
“EIZE | IR -F | ZBIZE | ZE”—&
HK$’000 HK$'000 HK$’000 HK$'000
FET FHET FET FET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEZ) | (REBEZ) | (RBBRK) | (REBEZ)

Interest income on bank deposits RITERZFIBUA - - 1 1
Government grant B 8D 841 - 1,451 -
Sundry income HIEA 11 17 65 46
852 17 1,517 47
5. OTHER (LOSSES) AND GAINS 5. Hfth (5518) Rl
Three months ended Nine months ended
30 September 30 September
H#ENA=1tHL=MEA #EHRA=1+HLNEAR
2022 2021 2022 2021
> - | Z¥ZZ T2
HK$’000 HK$’000 HK$’000 HK$'000
FHET FET FET FET

(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REBERZ) | (REEZ) | (KEBR) | (REER)

Foreign exchange differences, net  JMNEZEZEF4E 1 - 0] -
Net fair value (loss)/gain on financial & /ATBEEt ABEH
assets at fair value through profit SHMEBEEZATFEE

or loss (B8) /a8

— Listed equity investments — R AEE (5,247) 616 (5,857) 348
(Provision for)/reversal of impairment & 5 FEUW FUBRE 1B

loss on trade receivables () /#E 2 (10) 8 21
Loss on disposal of property, HENE - BEKRREEBRE

plant and equipment - - (126) ©

(5,248) 606 (5,976) 361

Finsoft Financial Investment Holdings Limited Third Quarterly Report 2022



6. FINANCE COSTS

6. BAFERL S

Three months ended
30 September
HEAA=+HL=EAR

Nine months ended
30 September
BENAB=+HLNER

2022 2021 2022 2021

BT “ET—F | ZEZZ B —F

HK$’000 HK$'000 HK$°000 HK$'000

FET FET FET FET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEERZ) | (REBZ) | (REBRZ) (RISEIZ)

Interest on lease liabilities HEaEHNE 138 163 462 461
INCOME TAX EXPENSE 7. FRiSHBEX

Three months ended
30 September
HENA=+HL=ER

Nine months ended
30 September
BENB=+HLAEAR

2022 2021 2022 2021
R E | 2T | IBIZE | TZ-—F
HK$’000 HK$'000 HK$’000 HK$'000
FET FAT F#ET FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REEZ) | (RBBEZ) | (REBR) | (REBER)
Current tax — Hong Kong BIARIE—5%
— Charge for the period —HAAETEE 659 365 1,734 1,509
— Overprovision in prior period —FHPEBRE R E - @) - ®)
659 357 1,734 1,501
Deferred tax FIEFRIE (5) 29 110 27
Income tax expense PSRRI 654 386 1,844 1,528

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in these regions.

Under the two-tiered profits tax regime, Hong Kong profits tax
rate for the first HK$2 million of assessable profits of qualifying
corporations was lowered to 8.25% for the nine months ended
30 September 2022 (nine months ended 30 September 2021:
8.25%), and profits above that amount was subject to the tax
rate of 16.5% for the nine months ended 30 September 2022
(nine months ended 30 September 2021: 16.5%). For the other
Hong Kong established subsidiaries of the Company, Hong Kong
Profits Tax was provided at a rate of 16.5% for the nine months
ended 30 September 2022 (nine months ended 30 September
2021: 16.5%) on the estimated assessable profits.

RIEREHEREB RS ZERNES]
AERBGBEYNRASAERRBEYHEE
AIPTISHR -

RIEMBFERG BE_ST__FENA
=+HIENER  &E#%E E2,000,0007
THEZRRENNEBHNERNETAE
8.25% (BE_ZE_—FNA=+HILAE
B:825%) M&ZE_ET__FhA=+H
IENER - Bz 0 EF B1%216.5% (&
EE—FNAB=1+HLEAEAR: 165%)
MEMR -EMNEBRILZ AT B
NEME BE_BE-__F#HALB=+HLth
B EBFNESRNRIFMETEEREZFNER
16.5% (BE_ZE-_—F LB =+HLENE
B :16.5% ) M ZE5TiE -
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7.

INCOME TAX EXPENSE (CONTINUED)

Tax charge on profits assessable elsewhere has been calculated
at the rates of tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretation and
practices in respect thereof.

During the nine months ended 30 September 2022, no
share of tax attributable to associates (nine months ended 30
September 2021: Nil) and to a joint venture (nine months ended
30 September 2021: Nil) were included in “Share of loss of
associates” and “Share of loss of a joint venture” respectively.

LOSS FOR THE PERIOD

Loss for the period is arrived at after charging:

7.

Three months ended

FRSFAY (4)

Hihih & BRI 2 MBS B RIBE AL
FEEEPRERRMIRITEL 2R RIBHIZ
ﬁfﬁﬁ%ﬁzﬁrﬁ

BECZ__FNAA=THLENER HE
BiEREERHEATD ZNEBE_T - —
FAA=+THLENMER B)REBR—HEE
EARZMBEBE_Z-_—FNLA=1H
LEAEA - 8) DRIt A [FEEEE QB BE]
K IEE—EaERREE]

HAM 518
FBPSESIBASINR T HIE ER ST -

Nine months ended

30 September 30 September
H#EANB=1+HIL=EAR BHEAB=1HILAEAR
2022 2021 2022 2021
ZEIZE | IEZT-F | ZEZIZHE | &
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FERT FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REBEZ) | (REBZ) | (REBER) (REBEBIZ)
Depreciation of property, plantand ~ ¥J% - BRE KR FEITE
equipment 177 176 487 588
Depreciation of right-of-use assets ~ FABEEITE 1,951 1,895 5,826 4,925
Lease payments not included inthe Rt ATRE&ETER
measurement of lease liabilities HEM - - - 30
Staff costs (including directors’ BTMA (BEEFNE)
emoluments)
- Salaries, bonus and allowance —#rE  EAL RS 9,464 10,139 27,943 29,642
— Retirement benefits scheme —IRIREF B R
contributions 779 286 2,222 807
10,243 10,425 30,165 30,449

During the nine months ended 30 September 2022, cost of
sales included staff costs and depreciation of property, plant and
equipment of HK$11,548,000 (nine months ended 30 September
2021: HK$10,732,000), which are included in the amounts
disclosed respectively above.
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10.

DIVIDEND

The Board does not recommend the payment of any dividend for
the nine months ended 30 September 2022 (nine months ended
30 September 2021: Nil).

LOSS PER SHARE

The calculation of the basic and diluted loss per share is based
on the following data:

9. KR8

EFZTUTERMBE
Bt AER IR R AR

I_;\(ﬁ

NB=+HLEAER &) -

10. ERESHE

BREFTKREEBIEDRZUTHESE

Three months ended

TETTFEAR=T

EoB-—f

Nine months ended

30 September 30 September
H#EANB=1+HILL=ER HEANB=1HILAEAR
2022 2021 2022 2021
kS 2% | ZBZZ B &
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FERT FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REBERZ) | (REBZ) | (REBRZ) (KRIEEIZ)
Loss 18
Loss attributable to owners of the BREESRERK
Company, used in the basic and BEEEZARNAEBA
diluted loss per share calculation fE(L 518 (9,329) (4,716) (17,075) (20,255)
’000 ‘000 ’000 ‘000
Fig Fh Fig T
Number of shares KRin8E
Weighted average number of ordinary st EERER K
shares used in the basic and EEEIE SERINE
diluted loss per share calculation 988 126,058 126,058 126,058 126,058

NEE=FEHE ENcBREERERAT 9
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11. UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

Attributable to owners of the Company

M. REBHBPRSE SR

LYASE PN
Financial assets
measured
at fair value
Share through other
Share Share options Merger  comprehensive  Accumulated Non-controlling Total
capital premium reserve reserve  income reserve losses Subtotal interests equity
RATEETA
EHRERAN
RE RiERE  BRERE Al SRBEZREE FitEE Nt FHERER e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin Thn T T Fhn Tan TR T Thn
At 31 December 2020 (Aucted) RZBZEE
TIE=+-A(85R) 6,303 229,81 1858 8 (34,566) 81,365) 121,589 (538) 121,01
Fair velue changes on financial assefs BATEESAEM
at fai value through other 2ERANEHEEZ
comprehensive income ATEESH - - - - @2117) - @17 - 117)
Loss for the period ilal ] - - - - - 2025) 20,255) (1,024) 21219
Changes in equity fr the period BrELED - - - - 2117 20255) (22372) (1,024) 23,3%)
At 30 September 2021 (Unaudited) iS4
NB=TH(XEEHR) 6,303 209,081 1858 78 (36,683 (101,620) 99217 (1,562) 97,65
At 31 December 2021 (Audited) RIFZ-F
tZB=+-A(&&H) 6,303 229,281 1613 8 (37,159) 106,338) 93,778 (1,915) 91,863
Fair value changes on financial assets AT E(E ALM2E
at fair value through other hAEREEZ
comprehensive income ATEEES - - - - (595) - (595) - (695)
Loss for the period BrEE - - - - - (17,075) (17,075) (351) (17,426)
Changes in equity for the period ot dze-2o] - - - - (595) (17,075) (17,670) (351) (18,021)
At 30 September 2022 (Unaudited) RZBZZE
MB=+A (XE%5H) 6,303 229,281 1613 78 (37,754 (123,413) 76,108 (2,266) 73,842
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MANAGEMENT DISCUSSION AND ANALYSIS

During the nine months ended 30 September 2022 (‘Period”), the
Group was principally engaged in the provision of financial trading
software solutions, provision of other IT and internet financial platforms
services, money lending business and assets investments in Hong
Kong.

In 2021, one of the subsidiaries of the Company, a holder of the
Type 6 License under the SFO, did not carry on any business and it
surrendered the Type 6 License to the SFC, the process of which was
completed in April 2022,

Business Review

The Hong Kong economy had worsened in overall terms in the third
quarter of 2022, which was mainly attributable to the global economic
environment. Tightened financial conditions resulting from the
aggressive interest rate hikes by the major central banks worldwide
weighed heavily on the global economic momentum. Notwithstanding
the progressive relaxation of social distancing measures by the Hong
Kong government, the uncertainties in connection with the coronavirus
disease (“COVID-19”) and the global economic conditions have cast
a shadow over the recovery of the domestic economy. The Group
has taken necessary and practicable measures to secure the health
and safety of its staff, such as adopting the work from home policy,
and has carefully monitored the ongoing development of the outbreak
of the pandemic to manage its risks and mitigate its impacts on the
Group’s business and financial performance. The Group will continue
to carry out its prevention procedures while maintaining its efficiency in
delivering services to its clients under the pandemic.

Provision of financial trading software solutions

During the Period, the financial trading software solutions business
division remained the key source of income of the Group. The
segment revenue from external customers contributed by the Group’s
principal operating subsidiary, iAsia Online Systems Limited (“iAsia”),
amounted to approximately HK$42,070,000 during the Period (nine
months ended 30 September 2021: approximately HK$40,900,000),
representing an increase of approximately 2.9%. Although the
outbreak of COVID-19 had caused a certain level of disruption to
the Group’s operations and a number of clients had terminated their
software licensing services contracts with iAsia during the Period, iAsia
still managed to keep a steady intake of new projects from its clients.
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During the Period, iAsia continued to strive for excellence in its
products and services with its experienced fintech workforce. Its
financial trading software solutions were optimised to cope with the
regime and current market requirements. In addition, modular design
was applied to the system, which enhanced the flexibility for the
Group’s clients to expand their usage capacity in accordance with
the growth and changing needs of their businesses. iAsia was also
committed to providing quality software maintenance services to its
clients throughout the Period.

As iAsia has built up a reputation in the financial trading software
solutions industry in Hong Kong and has a well-established client
base of sizeable banks and brokerage firms, the Group was able to
generate stable sources of income during the Period. With respect
to its provision of financial trading software solutions business, the
Group will continue to keep up with the market trends and the industry
requirements and focus on improving its operational efficiency with
rationalised costs to maintain its competitiveness in the markets.

Provision of other IT and internet financial platforms
services

During the Period, no revenue was generated from the provision of
other IT and internet financial platforms services business division
(nine months ended 30 September 2021: Nil). In order to improve the
sales performance of this business division, the Group will continue to
diversify the provision of other IT services, such as providing system
migration services to new clients. The Group will seize opportunities to
diversify the client base of its provision of other IT and internet financial
platforms services business in order to strengthen its competitiveness
in the industry.
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Money lending business

During the Period, revenue derived from the money lending
business division amounted to approximately HK$1,033,000 (nine
months ended 30 September 2021: approximately HK$3,546,000),
representing a decrease of approximately 70.9%. The interest rate
charged to clients during the Period ranged from 8% per annum to
33.6% per annum (nine months ended 30 September 2021: ranged
from 8% per annum to 33.6% per annum). During the Period, the
Group recorded the provision for impairment loss on loan and interest
receivables of approximately HK$953,000 (nine months ended 30
September 2021: approximately HK$15,816,000). In assessing
the expected credit loss (‘ECL”) allowance for loan and interest
receivables, the Group had considered (i) the loan receivables which
have been past due as at 30 September 2022; (i) the repayment
history of loan and interest receivables of each borrower during the
Period; and (jii) the probability of default rate due to the inability of the
borrowers to make repayments to the Group when due.

The provision for impairment loss on loan and interest receivables for
the Period decreased as there was no material change in the credit
status and credentials of the loan and interest receivables of the Group
as at 30 September 2022, compared with those as at 31 December
2021 using the Group’s ECL model, and thus no material impairment
loss was recognised for the Period.

The Group’s money lending business will remain a sustainable
business sector of the Group. The management of the Group monitors
the loan and interest receivables balances on an ongoing basis. In
order to minimise the credit risks and default risks associated with the
money lending business, the Group has maintained adequate internal
control policies for the grant of loans, including the credit evaluations
of the borrowers’ financial positions, timely review of the ageing of loan
and interest receivables balances, and tight control of the overdue
balances. A debts collection policy is also in place within the Group
to collect the borrowers’ outstanding debts, which includes sending
reminder letters or emails to the borrowers for repayments, instructing
the Group’s legal advisers to issue demand letters for loans and
interests having been overdue for a certain period of time, and meeting
the borrowers for negotiation of the repayment or settlement of the
loans.
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Assets investments

The portfolio of the Group’s assets investments business during the
Period consisted of investments in securities that were held for trading.
The carrying amount of the Group’s securities investments measured
at fair value through profit or loss decreased from approximately
HK$10,619,000 as at 31 December 2021 to approximately
HK$7,565,000 as at 30 September 2022 as the Group purchased
and disposed of securities that were held for trading of approximately
HK$3,025,000 and approximately HK$222,000 during the Period
respectively and recognised a change in fair value reflecting a net loss
of approximately HK$5,857,000 (nine months ended 30 September
2021: a net gain of approximately HK$348,000) from the Group’s
securities investments during the Period. As at 30 September 2022,
no individual securities investments at fair value accounted for 5%
or more of the Group’s total assets. During the Period, no dividend
income was received by the Group from its investments in listed
securities that were held for trading (nine months ended 30 September
2021: Nil).

The Directors expect that the stock market in Hong Kong will
remain volatile, which may affect the performance of the Group’s
securities investments. The Board believes that the performance of
the securities investments of the Group will be dependent on the
financial and operating performance of the investee companies and
market sentiment, which are affected by factors such as interest rate
movements and performance of the macro economy. The Group wil
continue to adopt a conservative investment approach in its trading of
listed securities in the Hong Kong stock market and closely monitor
the performance of its securities investment portfolio.

Other investments: Equity investment (not held for trading)
- China Parenting Network Holdings Limited (“CPN”)

As at 30 September 2022, the Group’s other investments that were
not held for trading included 16,538,000 ordinary shares of CPN (‘CPN
Shares”), the issued shares of which are listed on the Main Board of
the Stock Exchange (Stock Code: 1736), being approximately 1.61%
of the total issued shares of CPN. CPN, together with its subsidiaries,
operate an online platform focusing on the CBM (children, babies,
and maternity) market in the People’s Republic of China (“PRC”) and
are mainly engaged in () the provision of marketing and promotional
services through its platform; and (i) sale of goods in the PRC.

The CPN Shares were measured at fair value at approximately
HK$563,000 as at 30 September 2022, based on their last closing
price quoted on the Stock Exchange. During the Period, the fair value
loss of CPN Shares transferred to the financial assets measured at fair
value through other comprehensive income reserve of the Group was
approximately HK$595,000 (nine months ended 30 September 2021:
approximately HK$2,117,000). During the Period, no dividend income
was received from this investment (nine months ended 30 September
2021: Nil).
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Financial Review

Revenue, gross profit and gross profit margin

Revenue of the Group for the Period was approximately
HK$43,105,000 (nine months ended 30 September 2021:
approximately HK$45,163,000), representing a decrease of
approximately 4.6% as compared with that of the corresponding
period in 2021. The decrease in revenue of the Group during the
Period was mainly due to the decrease in the revenue generated from
the Group’s money lending business. In view of the instability of the
financial market and economic environment in Hong Kong during the
Period, the Group had adopted a more prudent approach in approving
new loans, resulting in a reduction in the number of new borrowers
and a decrease in the interest income generated by the Group from
loan financing.

Gross profit of the Group for the Period was approximately
HK$28,115,000 (nine months ended 30 September 2021:
approximately HK$30,149,000), representing a decrease of
approximately 6.7% as compared with that of the corresponding
period in 2021. Gross profit margin of the Group for the Period was
approximately 65.2% (nine months ended 30 September 2021:
approximately 66.8%), representing a decrease of approximately 1.6%
(in absolute amount) as compared with that of the corresponding
period in 2021.

Provision for impairment loss on loan and interest
receivables

The Group recorded a provision for impairment loss on loan and
interest receivables of approximately HK$953,000 during the
Period (nine months ended 30 September 2021: approximately
HK$15,816,000).

The assessment of the Group’s provision for impairment loss on
loan and interest receivables for the Period was performed under the
ECL model in accordance with HKFRS 9 Financial Instruments. The
key measuring parameters and inputs of the ECL approach include
probability of default, loss given default and exposure at default, which
are based on the assessed creditworthiness of the borrowers.

The provision for impairment loss on loan and interest receivables
for the Period decreased as there was no material change in the
credit status and credentials of the loan and interest receivables of
the Group as at 30 September 2022, as compared with those as
at 31 December 2021 using the ECL model, and thus no material
impairment loss was recognised for the Period.
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There was no significant change to the bases, assumptions and inputs
adopted in the ECL assessment for the Period from those adopted in
the corresponding period in 2021.

The Company has instructed its legal advisers to issue demand letters
or emails to the borrowers who have overdue loans for more than
90 days, demanding immediate repayment of the outstanding loan
principals and interests. Legal advice has been sought for potential
further legal actions including but not limited to issuing statutory
demands. Some of the overdue borrowers who are currently staying in
mainland China promise to repay the outstanding balances as soon as
they return to Hong Kong. The Company will continue to negotiate with
the borrowers for repayment or settlement of their overdue balances.

Administrative expenses

The Group’s administrative expenses for the Period amounted to
approximately HK$37,548,000 (nine months ended 30 September
2021: approximately HK$33,980,000), representing an increase of
approximately 10.5% as compared with that of the corresponding
period in 2021. The increase was primarily attributable to the increase
in the marketing expenses incurred by the Group on different online
channels and market researches for expanding its market share, in line
with the continuous business expansion plan of the Group.

Loss for the Period

The Group recorded a net loss after tax of approximately
HK$17,426,000 for the Period (nine months ended 30 September
2021: approximately HK$21,279,000). The decrease in net loss was
mainly due to the net effect of (i) the decrease in the provision for
impairment loss on loan and interest receivables for the Period; and
(i) the increase in the net fair value loss on financial assets at fair value
through profit or loss for the Period as mentioned above.
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Material Acquisitions and Disposals

On 20 May 2022, the Group entered into two provisional agreements
in respect of the acquisition of two car parking spaces at the total
purchase price of HK$3,960,000. The acquisitions were completed
on 16 June 2022. Details of such acquisitions are set out in the
announcement of the Company dated 20 May 2022.

On 19 August 2022, the Company as tenant, and Max Trinity Limited
as landlord, entered into a tenancy agreement (“Tenancy Agreement”)
in respect of the leasing of Apartment No. C, 4th Floor, Block CD and
Car Parking Space No. 150, Grenville House, Nos. 1 & 3 Magazine
Gap Road, Hong Kong (“Premises”) for a term of three years from
15 September 2022 to 14 September 2025 (both days inclusive). In
accordance with HKFRS 16 “Leases”, the Company was required
to recognise the value of the right-of-use asset in connection with
the leasing of the Premises under the Tenancy Agreement in the
Company’s consolidated statement of financial position. Accordingly,
the transaction contemplated under the Tenancy Agreement was
regarded as an acquisition of assets by the Group for the purpose of
the GEM Listing Rules. Details of the Tenancy Agreement are set out
in the announcement of the Company dated 19 August 2022.

Save as disclosed above, during the Period, the Group did not have
any other material acquisition or disposal transaction. As at the date
of this report, the Group did not have any concrete plans for material
investments or capital assets in the coming future. Nonetheless, if any
potential investment opportunity arises and is identified, the Group
will conduct a feasibility study and prepare implementation plans to
consider whether it is beneficial to the Company and the shareholders
of the Company (“Shareholders”) as a whole.

Capital Structure
As at 30 September 2022, the capital of the Company comprised
ordinary shares only.
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Share Option Scheme

The Company adopted a share option scheme (‘Scheme”) on 10
September 2013 so as to attract and retain the best available personnel
and to provide additional incentive to the eligible participants under
the Scheme. Pursuant to the Scheme, the Board is authorised, at its
absolute discretion and subject to the terms of the Scheme, to grant
options to subscribe for the shares of the Company (in such form then
existing and subject to adjustment) to any employees (full-time or part-
time), directors, consultants or advisors of the Group, or any substantial
shareholders of the Group, or any distributors, contractors, suppliers,
agents, customers, business partners or service providers of the
Group. The Scheme shall be valid and effective for a period of ten years
commencing on 10 September 2013 and expiring on the business day
immediately preceding the 10th anniversary thereof, i.e. 8 September
2023, subject to early termination provisions contained in the Scheme.

Details of the movements in the share options of the Company
pursuant to the Scheme during the Period are as follows:
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FrEEEMES (2BIRR) EF BEBNHESR
A AEEREAEERER - WKL
O HER RE TR EBBHIRBHEE
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Number of share options
BREHE
Exercise
price of share Outstanding
options At Granted Lapsed as at
Name or category of Date of grant and vesting  Exercise period of (HKS per 1 January during during 30 September
participants date of share options share options granted share) 2022 the Period the Period 2022
i RZEZZ
BRER AR Z2iTfEfE WIZZZ NLB=+H
SEEMEAER FEAH g AL (Bh#T) —B—HB  REAEE  REREX AT
Executive Director
BiTES
Tin Yat Yu Carol 10 December 2020 10 December 2020 - 0.49 126,000 - - 126,000
9 December 2022
H—1F ZZIZE+ZR+H “ZIZF+ZEt+HE
“22"F+ZRAAR
Employee 10 December 2020 10 December 2020 - 0.49 1,260,000 - - 1,260,000
9 December 2022
== “27Z2F4+°A+H ZZIZF+IATHE
“BZ”F+ZRAAR
Other participants 10 December 2020 10 December 2020 - 0.49 7,430,000 - - 7,430,000
9 December 2022
HitBEE “22ZF+ZA+H “2IRF+ZRB+HE
“EZZH+”BhH
8,816,000 - - 8,816,000

Note: Consideration of HK$1 was paid by each of the grantees on their acceptance

of the share options granted.

During the Period, no share options were granted, exercised, cancelled
or lapsed.
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Prospect

The Hong Kong economy had shown a widened year-on-year
contraction in the third quarter of 2022, which was mainly attributable
to the worsened global economic environment. It is expected that
major central banks worldwide will continue to raise interest rates to
curb inflation, which will weigh on the global economic momentum.
The continued tensions in Ukraine and the evolving global pandemic
will also pose challenges to the global economy. All these factors have
cast uncertainties over the global economic outlook. Domestically,
the announcement by the Hong Kong government of the lifting of the
compulsory quarantine requirement for inbound persons from overseas
places or Taiwan in September 2022, under which the compulsory
quarantine arrangement upon arrival at Hong Kong has been reduced
to “0+3”, will render some support to the domestic economy.

Looking ahead, while the generally stable pandemic situation,
progressive relaxation of social distancing measures and improved
labour market conditions will boost domestic consumption demand,
the global economic quantitative tightening measures and the
consequential weak asset prices will likely offset the positive effects
to a certain extent. The development of the pandemic and the global
economic conditions remain the key uncertainties in relation to the
revival of the Hong Kong economy.

In spite of the downturn in the Hong Kong economy during the third
quarter of 2022, the Group had achieved an increase in the revenue
generated from its financial trading software solutions business during
the Period. The Group will continue to serve its clients diligently so
as to secure more customers with its experience and reputation in
the financial trading software solutions business. The money lending
business is another core business segment of the Group. In view of
the instability of the financial market and the economic environment in
Hong Kong, the Group will implement a prudent approach in granting
new loans and collect the loans it has granted and the related interest
receivables from the borrowers in an active manner. In addition, the
Group will also explore different business opportunities in order to
expand its businesses and generate more revenue.
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OTHER INFORMATION

Director’s and Chief Executive’s Interests and

Short Positions in Shares, Underlying Shares and
Debentures

As at 30 September 2022, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which were required (i) pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (i) pursuant to Rules 5.46
to 5.67 of the GEM Listing Rules, to be notified to the Company and
the Stock Exchange, were as follows:

Hh&Ew

EERFTETHASRKRND HRARG K
AEER 2 S RKE

RZZZ"FHA=Z+H EFRERTEETH
ABRKRABTREEFBEEE (EXREBFHF KRB
B RGISEXVER) BB BRI R M R EEE T %
BR BB FRIAE RO HE362105 A LI Z KPR
ERVE SO © SR IBEGEM L iRRI555.46%£5.67
FANEARRB RPN RS AT
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Approximate Approximate
percentage of percentage of
shareholding Number of shareholding
as at underlying as at
Number of 30 September shares 30 September
Name of Director Capacity/nature of interest shares interested 2022 interested 2022
RIEZZF RIZZZ
EEEDN hB=+H BEREN hB=+H
EEEE af/ eaits RINBE  RESAEIL HEARGHEE RESATAL
(note (b)) (note (c) (note (b)) (note (c)
(M) (Hiztc) (Hiztb) (Mite)
Ms. Tin Yat Yu Carol Beneficial owner 33,137,000 () 26.29 126,000 (L) 0.10
(note (a))
Bt BEnEAA (hste)
Notes: &t

(a) On 10 December 2020, Ms. Tin Yat Yu Carol, being an executive Director and
the chairman of the Board, was granted options to subscribe for 126,000
(adjusted as a result of the share consolidation (“Share Consolidation”) on the
basis that every ten (10) issued and unissued existing ordinary shares of par
value of HK$0.005 each in the share capital of the Company be consolidated
into one (1) consolidated ordinary share of par value of HK$0.05 each) ordinary
shares of the Company under the Scheme. Such options can be exercised
by Ms. Tin Yat Yu Carol from 10 December 2020 to 9 December 2022 at the
exercise price of HK$0.49 (adjusted as a result of the Share Consolidation) per
ordinary share of the Company.

(o)  “L” denotes long position in the ordinary shares and the underlying ordinary
shares of the Company.

(c) The total number of the issued shares of the Company as at 30 September
2022 (i.e. 126,058,234 shares) had been used for the calculation of the
approximate percentage shareholdings in the Company.

Save as disclosed above, as at 30 September 2022, none of the
Directors or the chief executive of the Company had any interests or
short positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required (i) pursuant to section
352 of the SFO, to be entered in the register referred to therein; or (i)
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules, to be notified
to the Company and the Stock Exchange.
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Substantial Shareholders’ and Other Person’s
Interests and Short Positions in Shares and
Underlying Shares

So far as is known to the Directors, as at 30 September 2022, the
following substantial Shareholders and persons (not being a Director
or the chief executive of the Company) had, or were deemed to have,
interests or short positions in the shares and underlying shares of the
Company which were recorded in the register required to be kept by
the Company under section 336 of the SFO:

A. Substantial Shareholders

FERRKREMA TG RAERRAS R
ZHEmKRRE

BEEHRAN R _FNAE=+8 TIFZE
BRERAL (LFESFHEARABDEBTHAE)E
ERBRMD AR TEER RS ER RRE
B RIAG RGO HN AR FENE T
AR A

A. ETERE

Approximate
percentage of
Number of shareholding as at

Name of Shareholders Capacity/nature of interest shares interested 30 September 2022
- 3
mAEREEN AB=+H
SR 2 B/ HEME i E S R REREA B 2 LE
(note () (note (b))
(HiEt(a)) (Bitm)
Ever Robust Holdings Limited (note (c)) Beneficial owner 13,680,000 (L) 10.85
BRERERRAR (M) BanEBA
Whole Kind Investments Limited (note (c)) Interest in a controlled corporation 18,680,000 (L) 10.85
SEREBRRAB (M) RELE#ET
Hang Tai Yue Group Holdings Limited (note (c))  Interest in controlled corporations 13,680,000 (L) 10.85
ERBEBERERAR () RELE#ET
B. Other person B. HfttAL
Approximate Approximate
percentage of Number of percentage of
Number of  shareholding asat  underlying shares  shareholding as at
Name of Shareholder Capacity/nature of interest shares interested 30 September 2022 interested 30 September 2022
RZIZZZ BRIz
BRREEN hB=+H BERERN NB=+H
REREH B/ ks bl RERAT 2L R RERAE 2L
(note (g)) (note (b)) (note (@) (note (b))
(Hizte) (M) (Hizte) (M)
Mr. Chan Sek Keung Ringo Beneficial owner 6,168,000 (L) 4.89 1,260,000 (L) 1.00
(note (d))
Bsham ks BHEEA (W)
Interest of a controlled corporation 600,000 (L) 0.48 - -
(note (&)
SEEEEG (Hizte)
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Notes:

() “L” denotes long position in the ordinary shares and the underlying
ordinary shares of the Company.

(b)  The total number of the issued shares of the Company as at 30
September 2022 (i.e. 126,058,234 shares) had been used for the
calculation of the approximate percentage shareholdings in the
Company.

(©) These 13,680,000 ordinary shares of the Company are held by Ever
Robust Holdings Limited (“‘Ever Robust”), which is wholly-owned by
Whole Kind Investments Limited (“Whole Kind”), which is in turn wholly-
owned by Hang Tai Yue Group Holdings Limited (“HTY Group”). By
virtue of the SFO, each of Whole Kind and HTY Group is deemed or
taken to be interested in all the ordinary shares of the Company held by
Ever Robust.

(d) On 10 December 2020, Mr. Chan Sek Keung Ringo, being a director of
certain subsidiaries of the Company, was granted options to subscribe
for 1,260,000 (adjusted as a result of the Share Consolidation) ordinary
shares of the Company under the Scheme. Such options can be
exercised by Mr. Chan Sek Keung Ringo from 10 December 2020 to 9
December 2022 at the exercise price of HK$0.49 (adjusted as a result of
the Share Consolidation) per share.

(e) These 600,000 ordinary shares of the Company are held by Woodstock
Management Limited, which is wholly-owned by Mr. Chan Sek Keung
Ringo. By virtue of the SFO, Mr. Chan Sek Keung Ringo is deemed or
taken to be interested in all the ordinary shares of the Company held by
Woodstock Management Limited.

Save as disclosed above, as at 30 September 2022, the Directors
were not aware of any other persons (not being a Director or the chief
executive of the Company) who had interests or short positions in the
shares or underlying shares of the Company which would fall to be
disclosed to the Company and recorded in the register required to be
kept by the Company under section 336 of the SFO.

Purchase, Sale or Redemption of Listed Securities
Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the Period.

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, all Directors
have confirmed that they have complied with the required standard of
dealings and the code of conduct regarding securities transactions by
Directors adopted by the Company during the Period.
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Corporate Governance Practices

During the Period, the Company complied with all the applicable code
provisions contained in the Corporate Governance Code (‘CG Code”)
set out in Appendix 15 to the GEM Listing Rules.

Competing Interests

Ms. Lam Ching Yee, an executive Director, also being an executive
director and the chief executive officer of HTY Group (a substantial
Shareholder), is a director of a subsidiary of HTY Group, i.e. Mark
Profit Finance Limited (which is a company principally engaged in
money lending business in Hong Kong) and other subsidiaries of HTY
Group which are principally engaged in assets investments business.

Ms. Tin Yat Yu Carol (former name as Tin Yuen Sin Carol), an executive
Director and the chairman of the Board, is also a director of Delta
Wealth Finance Limited and Delta Wealth Credit Limited, which are
principally engaged in money lending business.

Save as disclosed above, none of the Directors or their respective
close associates as defined in the GEM Listing Rules had any business
or interests in a business which competes or is likely to compete,
either directly or indirectly, with the business of the Group during the
Period. As at 30 September 2022, the Company did not have any
controlling Shareholder.

Changes in Directors’ Information

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, there were
changes in the information required to be disclosed pursuant to
paragraphs (a) to (e) and (g) of Rule 17.50(2) of the GEM Listing Rules
in the course of the term of office of a Director.

Mr. Hon Ming Sang, an independent non-executive Director, resigned
as an executive director and the company secretary of SFund
International Holdings Limited (a company listed on the Main Board of
the Stock Exchange with Stock Code: 1367) with effect from August
2022. He has been appointed as the chief financial officer and the
company secretary of China Gas Industry Investment Holdings Co.
Ltd. (a company listed on the Main Board of the Stock Exchange with
Stock Code: 1940) since August 2022 and October 2022, respectively.
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Ms. Lo Wing Sze BBS, JP, an independent non-executive Director,
has been appointed as an independent non-executive director and a
member of the audit committee of New World Development Company
Limited (a company listed on the Main Board of the Stock Exchange
with Stock Code: 0017) with effect from December 2022.

Save as disclosed above, there are no other matters that need to be
disclosed by the Company pursuant to Rule 17.50A(1) of the GEM
Listing Rules since its last update to the Shareholders.

Audit Committee

The Company established the audit committee (“Audit Committeg”)
on 10 September 2013 with written terms of reference posted on
the websites of the GEM and of the Company. Such written terms of
reference were revised and adopted by the Board on 29 December
2015 in accordance with the revised CG Code taking effect on 1
January 2016. The primary duties of the Audit Committee are, among
other matters, to review the Company’s financial information and
monitor the Company’s financial reporting system, risk management
and internal control systems.

At the date of this report, the Audit Committee comprises three
independent non-executive Directors, namely Mr. Hon Ming Sang
(chairman), Ms. Lee Kwun Ling, May Jean and Ms. Lo Wing Sze BBs,
JP. Each committee meeting was chaired by an independent non-
executive Director.

The unaudited condensed consolidated results of the Group for the
Period and this report have been reviewed by the Audit Committee,
which was of the opinion that the preparation of such results and
report complied with the applicable accounting standards and
requirements and that adequate disclosures have been made.

On behalf of the Board
Finsoft Financial Investment Holdings Limited
Ms. Tin Yat Yu Carol
Chairman

Hong Kong, 10 November 2022

As at the date of this report, the Board consists of Ms. Tin Yat Yu
Carol being an executive Director and the chairman of the Board, Mr.
Chan Wai Lung being an executive Director and the chief executive
officer of the Company, Ms. Lam Ching Yee and Ms. Lin Ting being
the executive Directors, and Mr. Hon Ming Sang, Ms. Lee Kwun Ling,
May Jean and Ms. Lo Wing Sze BBS, JP being the independent non-
executive Directors.
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