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CHARACTERISTICS OF GEM (“GEM") OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies
to which a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing in such
companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there
is a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and no assurance is given that there
will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents
of this report.

This report, for which the directors (the “Director(s)”) of Royal Century Resources Holdings Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained in
this report is accurate and complete in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement herein or this report misleading.
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THE FINANCIAL STATEMENTS

INTERIM RESULTS

The board (the “Board”) of directors (the "Director(s)”) of
Royal Century Resources Holdings Limited (the “Company”)
presents the unaudited condensed consolidated financial

MK

L E S
CRERZRARAR (FAF) EE
(M%) & (EEG) AHEAARE
MBAR (8 AEE) RE-T ==

statements of the Company and its subsidiaries (collectively — FNB=+HI1E/NEA Z K& EZEH
referred to as the “Group”) for the six months ended 30 f(&EHBRE BRI _Z_—FFAHPZ
September 2022, together with the comparative unaudited — RAETZLERBFUT :

figures for the corresponding period in 2021 as follows:

CONDENSED CONSOLIDATED STATEMENT HRGeEEREMEZERE
=

OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

For the three months
ended 30 September
HENB=+HL=MER

BE—E - THFEANFA=AFHIENES

For the six months
ended 30 September
HEAB=THLNER

2022 2021 2022 2021
—®-C “ET-F gz —ET-F
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TR TR
Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Mgk (RIEBEZ) (REBER) (RIBBEH) (REBER)
Revenue 6 4 13,474 16,439 25,190 32,644
Cost of sales/services rendered &/ RERHAE (11,941) (13,235) (22,567) (26,720)
Gross profit T 1,533 3,204 2,623 5,924
Other income HiA 5 390 219 43 486
Other gains or losses, net HEtmasE F8 6 103 628 83 888
Reversal of allowance/(allowance) BN EF KIS BHEE
for ECL on loan and interest HEEE/ B
receivables (17) (10) 4 (20)
Allowance for ECL on trade ERENGERAEE
receivables iBEE (274) (968) (1,131) (1,252)
Allowance for ECL BNEERHEE
on contract assets ERAE (12) (15) (13) (10)
Administrative expenses G Gh (7,474) (6,332) (13,843) (12,562)
Finance costs BEME 7 (220) (135) (425) (293)
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CONDENSED CONSOLIDATED STATEMENT ARG EEREME2EmKE

OF PROFIT OR LOSS AND OTHER = (@

COMPREHENSIVE INCOME (continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 BE—E - TFEANFA=FHIENES
For the three months For the six months
ended 30 September ended 30 September

HEAB=THL=MA HEAB=THLNER
2022 2021 2022 2021
—ZECC BT -E k- S BT
HKS'000 HK$'000 HKS'000 HK$'000
TER TER TR T#r

Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited)
i (RIEBEZ) (REBER) (RIBBEH) (REBER)

Loss before tax RiRATSHE 8 (5,971) (3,409) (11,959) (6,839)
Income tax expense FisEx 9 - = - =

Loss for the period attributable ZHEAAREEA
to owners of the Company 3015 (5,971) (3,409) (11,959) (6,839)

Other comprehensive loss SPREHRESE
for the period
Items that may be reclassified RETEEN BT RT
subsequently to profit or oss: ZEH
Exchange differences arisngon ~ EEINERELL
translation of foreign operations ~ ERZE 25 - 153 (1

Total comprehensive loss for ~ ZHIEAAREEA
the period attributable to LR EFRLE
owners of the Company (5,946) (3,409) (11,806) (6,840)

Loss per share SRER
- Basic and diluted (HK$) -EAREE (B) 10 (0.08) (0.02) (0.08) (0.04)




CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
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ARG E MBI R R

AT 30 SEPTEMBER 2022 RIE_—FAHA=+H
30 September 31 March
2022 2022
T B
hB=+H =B=+—H
HK$'000 HK$'000
FHET FHET
Notes (Unaudited) (Audited)
M EE (REEIZ) (&)
Non-current assets JERENEE
Property, plant and equipment 4% ~ 128 K55 1 12 18,381 22,400
Investment property e d=¢v/ES 12 26,200 26,200
Right-of-use assets ERAEEE 12 11,054 13,919
Goodwill mE - -
Intangible assets BEEE 5,777 5,777
61,412 68,296
Current assets RENEE
Loan and interest receivables ~ FEWRE K F] 8 13 5,427 5,451
Inventories =78 14 2,117 1,087
Trade and other receivables B 5 REMEWRIE 15 10,784 17,259
Contract assets BHNEE 16(a) 5,194 3,931
Tax recoverable AR [EIFRIE - -
Cash and bank balances RE& MIRTTEE R 17 6,394 6,190
29,916 33,918
Current liabilities mEaE
Trade and other payables B 5 REMELRIE 18 11,274 12,929
Contract liabilities aHa’ 16(b) 175 229
Income tax payable FE(I PSR 93 93
Lease liabilities HEEE 5,765 6,643
17,307 19,894
Net current assets BREBEE 12,609 14,024
Total assets less current REERRBAE
liabilities 74,021 82,320




CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (continued)
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ARG A MBIRAR (B

AT 30 SEPTEMBER 2022 RIE-—FAHA=+H
30 September 31 March
2022 2022
T B
hB=+H =B=+—H
HK$'000 HK$'000
FHET FHET
Notes (Unaudited) (Audited)
B EE (REEIZ) (&)
Non-current liabilities JERENAE
Deferred tax liabilities RERIEEE 1,193 1,193
Lease liabilities HEEE 7,224 8,717
Interest-bearing borrowings SESNERN 5,000 =
13,417 9,910
NET ASSETS FHRE 60,604 72,410
Equity tEw
Share capital i 19 205,523 205,523
Reserves #E (144,919) (133,113)
TOTAL EQUITY R 60,604 72,410
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CONDENSED CONSOLIDATED STATEMENT ARG EEREEER
OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 BE_E__FAA=FHIEANES
Share Accumulated Exchange
capital losses reserve Total
R4 RHER ER H
HK$'000 HK$'000 HK$'000 HK$'000
FERT TR TR FAT
At 1 April 2022 (audited) RIEZZEMA—H
(&) 205,523 (132,959) (154) 72,410
Loss for the period ~HEER - (11,959) - (11,959)

Other comprehensive loss sHREM2ESE

for the period
Exchange differences arising o~ REBINEHEEZ

translation of foreign operations ERE% - - 153 153
Total comprehensive loss FHBEEGBEE

for the period - (11,959) 153 (11,806)
At 30 September 2022 RZEZZEAR=+H

(unaudited) (REBR) 205,523 (144,918) (1) 60,604
At 1 April 2021 (audited) RIZ2Z-FNA—H

(BER) 205,523 (111,891) (148) 93,484

Loss for the period KEESE = (6,839) = (6,839)
Other comprehensive loss ~HBEMZEHE

for the period
Exchange differences arising on ~ REEINEBEEZ

translation of foreign operations ERZ%E - S (1) (1)
Total comprehensive loss AEB2ESRRE

for the period - (6,839) Q] (6,840)
At 30 September 2021 RIZZ—-FAR=+H

(unaudited) (REEER) 205,523 (118,730) (149) 86,644




CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022
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ARG ERERP R

BE - _HFN/A=FHIENEA

For the six months
ended 30 September
BEARA=+HLRER

2022 2021
bt~ 3 TET
HK$'000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(RIEEZ) (REER)
Net cash used in operating REEEFTAZ 2 RE
activities (2,534) (3,228)
Net cash from/(used in) KREEBME/ iR 2 3R:
investing activities 432 (651)
Net cash from/(used in) MEEBFRE FrR) 2 FR:
financing activities 2,311 (3,838)
Net increase/(decrease) in ReRBEEBYW2EM ChL)
cash and cash equivalents 209 (7,717)
Cash and cash equivalents HOZHRERREEEY
at the beginning of period 6,190 16,728
Effect of foreign exchange EXEH
rate changes (5) 2
Cash and cash equivalents HARZHEERRAEEEY
at the end of period 6,394 9,013
Analysis of balances of cash ~ BERREEEW AR O
and cash equivalents:
Cash and bank balance B MIRTTHEER 6,394 9,013
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

1. GENERAL
Royal Century Resources Holdings Limited (the
together with its subsidiaries, collectively the

RERABRR

3

ARG M B R R M

BE_E - _FEAF=+HISES

incorporated in Hong Kong with limited liability and its shares
are listed on GEM (“GEM") of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The registered office
and the principal place of business of the Company is situated

at Suite 2201,
Road, Wanchai,

22/F., China Resources Building, 26 Harbour
Hong Kong. The Company is an investment

holding company while the Group is principally engaged in (i)
provision of design, fitting out and engineering and procurement

of furnishings and related products services,

construction equipment and provision of related installation
services, (iii) sourcing and merchandising of fine and rare wines

and (iv) provision of financial services.

These condensed consolidated financial statements are unaudited

but have been reviewed by the audit committee and approved
for issue by the Board of the Company on 10 November 2022.

2. BASIS OF PREPARATION

1.
“Company”,
“Group”) was
(i) leasing of
2.

The condensed consolidated financial statements for the

six months ended 30 September 2022 have been prepared
in accordance with the applicable disclosure requirements

as prescribed in Chapter 18 of the Rules (the

"GEM Listing

Rules”) Governing the Listing of Securities on GEM of the Stock
Exchange and the Hong Kong Accounting Standard ("HKAS") 34

“Interim Financial Reporting”
of Certified Public Accountants (the “HKICPA").

issued by the Hong Kong Institute

These condensed consolidated financial statements do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group's annual financial statements for the year ended 31 March

2022.

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment

property that is measured at fair value.

The condensed consolidated financial statements are presented
in Hong Kong dollars (“HK$"), unless otherwise stated. Other
than subsidiaries operating in the People’s Republic of China (the
“PRC") of which functional currency is Renminbi, the functional

currency of the Company and other subsidiaries is HK$.

—RRER
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BASIS OF PREPARATION (continued)

The financial information relating to the year ended 31 March
2022 included in this report as comparative information does not
constitute the Company’s statutory annual consolidated financial
statements for that year but is derived from those financial
statements. Further information relating to those statutory
financial statements required to be disclosed in accordance
with Section 436 of the Companies Ordinance (Cap. 622) is as
follows:

The Company has delivered the financial statements for the year
ended 31 March 2022 to the Registrar of Companies as required
by Section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance (Cap. 622).

The Company's auditor has reported on the consolidated
financial statements for the year ended 31 March 2022 of the
Group. The auditor’s report was unqualified; did not include a
reference to any matters to which the auditor drew attention
by way of emphasis without qualifying its report; and did not
contain a statement under Sections 406(2), 407(2) or 407(3) of
the Companies Ordinance (Cap. 622).

PRINCIPAL ACCOUNTING POLICIES AND ADOPTION OF
NEW/REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRS(s)")

The significant accounting policies that have been used in the
preparation of the Group’s condensed consolidated financial
statements for the six months ended 30 September 2022 are
consistent with those adopted in the preparation of the Group's
annual financial statements for the year ended 31 March 2022,
except as described below.

The Group has adopted and applied, for the first time, the
following new standards and interpretations that have been
issued and effective for the accounting periods beginning on 1
April 2022:

Accounting Guideline 5
(Revised)
Amendments to HKAS 16

Merger Accounting for Common
Control Combination
Proceeds before Intended Use

Amendments to HKAS 37 Cost of Fulfilling a Contract

Amendments to HKFRS 3 Reference to the Conceptual

Framework

Annual Improvements to
HKFRSs

2018-2020 Cycle

Interim Report FHA#RE2022/2023
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PRINCIPAL ACCOUNTING POLICIES AND ADOPTION OF
NEW/REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRS(S)") (continued)

The application of these new and amendments to HKASs and
HKFRSs has had no material effect on the amounts reported and/
or disclosures set out in these condensed consolidated financial
statements.

New/Revised HKFRSs issued but not yet effective

The Group has not early applied the following new and
amendments to HKASs and HKFRSs that have been issued but
are not yet effective:

Classification of Liabilities as
Current or Non-current’
Disclosure of Accounting Policies’

Amendments to HKAS 1
Amendments to HKAS 1

Amendments to HKAS 8 Definition of Accounting Estimates’

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction’

Insurance Contracts’

Amendments to HKAS 12

HKFRS 17

Amendment to HKFRS 17 Initial Application of HKFRS 17
and HKFRS 9 — Comparative
Information’

Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its
Associate or Joint Venture?

! Effective for annual periods beginning on or after 1
January 2023
2 Effective date to be determined

The Group is in the process of making a detailed assessment of
the possible impact on the future adoption of the new/revised
HKFRSs. So far the management is of the opinion that the
adoption of the new/revised HKFRSs will not have any significant
impact on these condensed consolidated financial statements.

3.
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REVENUE AND SEGMENT INFORMATION

Revenue represents (i) income arising from design, fitting out
and engineering and procurement of furnishings and related
products services provided, (i) rental and installation services
income from leasing of construction equipment, (iii) sale of fine
and rare wines, and (iv) interest income from money lending and

commission income from introducing brokerage services.

An analysis of the Group’s revenue for the period is as follows:

Interim Report FHA#RE2022/2023

4. WERIEBER

WEEBN()R BT R 2 &REt RIERT
ERBHRAREEERRBEA ()E
BRERBZASRZERBUEA (i)
REHE 2 Wah o R (iv)BUEF] SR A R
NIBEERBEEEA -

FEEBAKEZ DFWT

For the three months
ended 30 September
HEAA=+HIL=MER

For the six months
ended 30 September
HBEAA=+HILAER

2022 2021 2022 2021
b St - b3 Z®zC b b3
HK$'000 HK$'000 HK$'000 HK$'000
FET TERT FHET FET
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REBR) (REER) (REER) (REER)
Design, fitting out and engineering Rt EERIEBRBHA
services income 10,920 8,788 20,710 17,534
Rental and installation services income HEREREEEK
from leasing of construction equipment ZERBKA 2,241 3,527 3,901 6,852
Sale of fine and rare wines EBBEWA 158 3,988 283 7,979
Interest income from money lending BEFSBA 136 136 272 272
Commission income from introducing NMBRERBEE WA
brokerage services 19 - 24 7
13,474 16,439 25,190 32,644
Revenue from contracts with customer  E#MIEREZAFI5HKET
within HKFRS 15: BR AN
Revenue recognised at RE—FRR D 2 Wi
a point in time
— Sale of fine and rare wines —EBEHEBA 158 3,988 283 7,979
—~ Commission income from introducing —NBEERBFEEERA
brokerage services 19 - 24 7
Revenue recognised over time RE-BRHAEIZKE
— Design, fitting out and engineering —HEEERIR
services income BREWA 10,920 8,788 20,710 17,534
- Installation services income from -HERERERE
leasing of construction equipment BREBA - 317 - 567
11,097 13,093 21,017 26,087
Revenue from other sources HitARKA
Rental income from leasing of HERERBERERA
construction equipment 2,241 3,210 3,901 6,285
Interest income from money lending BERSBA 136 136 272 272
Total segment revenue ED = ON 13,474 16,439 25,190 32,644

1
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4. REVENUE AND SEGMENT INFORMATION (continued) 4. WEKRIBEH @)

Information reported to the executive directors, being the chief BRITESF NFELEREE 28

operating decision maker, for the purposes of resource allocation UDBEE RGN HRBZERNES

and assessment of segment performance focuses on types of RENERRHZERABRBEE P

goods or services delivered or provided. No operating segments ERAEEZASRDBE > PITES

identified by the executive directors have been aggregated in W R EREHB 2 EE D IS
arriving at the reportable segments of the Group.

Specifically, the Group’s reportable and operating segments are BREME AEE2RREEHEN

as follows: T

(1) Provision of design, fitting out and engineering and (1) REL  HERTIRERER
procurement of furnishings and related products services BREMERRE (TR B
("Design, fitting out and engineering services"); RIRRE) ;

(2)  Leasing of construction equipment and provision of (2) THEERERXGFEREHERRZER
related installation services (“Leasing of construction % (FAERERHE)
equipment”);

(3)  Sourcing and merchandising of fine and rare wines (3) HEHEE(EHER) &
("Wines merchandising”); and

(4)  Financial services business comprising securities advisory (4) THRBEZOENISREER
services, securities dealing and brokerage services and ROBLERPRELERY BEE
asset management services and money lending (“Financial BERBERE (T&mRHEE
services business”). 1) o

(a) Segment revenue and results (a) S ERES
The following is an analysis of the Group's revenue and UTREAERNGEREERAZ2
results by reportable and operating segment: RBASE DR Z DA
For the six months ended 30 September 2022 BE_T--_FAB=+HLAX

Epz]
Design, fitting
out and Leasing of Financial
engineering construction Wines services
services equipment merchandising business Total
Rit) KR
TRES HERERE BHER SRRHER it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T#ER T#ET TR T#ER T#Ew
(nandiead) naneditad) (Unaudited) Mnatdiead (nandiead)
(REEH) (REEH) (REER) (REER) (REEH)
Segment revenue AEE 20,710 3,901 283 296 25,190
Segment profit/(loss) SEER/ (BB (2,540) (5,692) 169 (352) (8415)
Unallocated: ROE
Other income =Gl UN 604
Other gains or losses, net  EftIREHEHE
) (103)
Central administrative costs FR{TEELA (3.927)
Finance costs RERE (118)
Loss before tax GSikI] 5 (11,959)
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4. REVENUE AND SEGMENT INFORMATION (continued) 4. WEKRIBEH @)
(a) Segment revenue and results (continued) (a) BREREE (B
For the six months ended 30 September 2021 BE_Z-—FAB=FTHILRN
=]
Design, fitting

out and Leasing of Financial

engineering construction Wines services
services equipment  merchandising business Total

&t KER
IRRE THERERE EHEE  SRRBER st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TEr FER TEn FEr
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIEBER) (RIEER) (REER) (RIEHH) (RIEER)
Segment revenue pax: 6 17,534 6,852 7,979 279 32,644
Segment (loss)/profit A8 (518) /57 (101) (1,616) 102 (747) (2,362)
Unallocated: P

Other income HtA 47
Central administrative costs FRITBA A& (4,887)
Finance costs MEMRK 37)
Loss before tax BRRAIESE (6,839)

The accounting policies of the operating segments are the
same as the Group's accounting policies. Segment profit/
(loss) represents the profit/(loss) earned by each segment
without allocation of certain other income, central
administrative costs (including directors” emoluments) and
certain finance costs. This is the measure reported to the
executive directors for the purposes of resource allocation

and performance assessment.

REDBZ B BRALERT
SRR - B EF (F51R)
ERDEETHEMBA PR
BAA (BEEENE) RETR
EMAZED BB ER
(B518) ~ LD ERITEELH
UNEERKMIERRZHER
o
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(b)

4. REVENUE AND SEGMENT INFORMATION (continued) 4. WEKRIBEH @)
Segment assets and liabilities (b) SNTBERAMRE
The following is an analysis of the Group’s assets and UTAFEREEREEBRAZ
liabilities by reportable and operating segment: WL EDBIELZ DT -
As at 30 September 2022 R-ZE-Z-#hB=+H
Design, fitting
out and Leasing of Financial
engineering construction Wines services
services i merchandisi busi Total
Rit) BER -
IRRE HAERERE EHER  SRRBES 3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER FEx TER TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)
Segment assets AHEE
Non-current assets FRBEE
Property, plant and ME- BERRE
equipment 23 18,352 - - 18,375
Right-of-use assets FRESE - 6,533 - - 6,533
Intangible assets EWEE - - - 4,566 4,566
23 24,885 - 4,566 29,474
Current assets RYEE 8,721 7,518 746 5428 2,413
Segment assets NYEE 8,744 32,403 746 9,994 51,887
Unallocated: FAE:
Cash and bank balances ~ B&RIRITHR 6,394
Others Hth 33,047
Total assets per condensed B & MR E
consolidated statement  BEEE
of financial position 91,328
Segment liabilities KBEE
Non-current liabilities FRBaE
Deferred tax liabilities ELHESE - - - 754 754
Lease liabilities HEERE - 3,953 - - 3,953
- 3,953 - 754 4,707
Current liabilities RHEE 4,764 4,282 20 162 9,228
Segment liabilities pak=3=1] 4,764 8,235 20 916 13,935
Unallocated: KK
Others 2t 16,789
Total liabilities per BRE SV BRRE
condensed consolidated B fE4EE
statement of financial
position 30,724
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REVENUE AND SEGMENT INFORMATION (continued) 4. Wik B 53 BB (489
(b) Segment assets and liabilities (continued) (b) NBEEREE (@)
As at 31 March 2022 RZB_F=F=+—H

Design, fitting

out and Leasing of Financial
engineering construction Wines services
services equipment  merchandising business Total
R BER ) ) - )
IRRE THERERE EHEE  ERRBES st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TET FET TERT FET
Segment assets AUEE
Non-current assets FRBEE
Property, plant and mE- BERRE
equipment N 22,366 = = 22,387
Right-of-use assets FRESE - 8,493 - - 8,493
Intangible assets ENEE - - - 4,566 4,566
21 30,859 - 4,566 35,446
Current assets RYEE 9,178 9,632 2383 5,451 26,644
Segment assets NHEE 9,199 40,491 2383 10017 62,090
Unallocated: O
Cash and bank balances B RIRITHEER 6,190
Others it 33,934
Total assets per condensed B4R & B B &
consolidated statement BERE
of financial position 102,214
Segment liabilities AHaRk
Non-current liabilities FRBEE
Deferred tax liabilties BEREAR = = - 754 754
Lease liabilities HEEE - 4,999 - - 4,999
- 4,999 - 754 5,753
Current liabilities RHEE 4,665 5,612 1,769 338 12,384
Segment liabilties AHak 4,665 10611 1,769 1,092 18,137
Unallocated: FAE:
Others Hitr 11,667
Total liabilities per BRR U BRRE
condensed consolidated  BEEE
statement of financial

position 29,804
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4. REVENUE AND SEGMENT INFORMATION (continued) 4.
(b) Segment assets and liabilities (continued)
For the purpose of monitoring segment performance and
allocating resources between segments:

. all assets are allocated to reportable segments
other than certain property, plant and equipment,
certain right-of-use assets, investment property,
certain prepayments, deposits and other receivables
and cash and bank balances as these assets are
managed on a group basis.

. all liabilities are allocated to reportable segments
other than certain accrued expenses and other
payables, certain lease liabilities, income tax
payable and certain deferred tax liabilities as these
liabilities are managed on a group basis.

Wi R ERE R (50
(b) DWEERKME &)

MERDBRRRDEESDEHE
RME :

. PREEERETWE #
BRRF - ETEARE
E-REME ETROR
B B e R HE A ERRIE
R & RIRITEERUIN
BROUSHROM AREE
ENRERERERE

. PRERMERE TEAMAX
REMBENRE B TR
Bafm - BAMSRES
FIRIERBE BN IZ
AE2KRNE ARFAR
ThIREBMERERE

5. OTHER INCOME

5.

Hithig A

For the three months
ended 30 September
HEAA=+HIL=MER

For the six months
ended 30 September
HBEAA=+HILAER

2022 2021 2022 2021

ZEIZH BT-% ZEIZ b b3

HK$'000 HK$'000 HK$'000 HK$'000

FET TERT FHET FET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REBR) (REER) (REER) (REER)

Rental income [EELON 223 205 439 426
Government subsidies BT 161 - 289 -
Sundry income HIBWA 6 14 15 60
390 219 743 486




OTHER GAINS OR LOSSES, NET

6.

For the three months
ended 30 September
HEAA=+HIL=MER

Hitte s sl A58 1B 88
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For the six months
ended 30 September
HBEAA=+HILAER

2022 2021 2022 2021
k- et - b3 Z®zC b b3
HK$'000 HK$'000 HK$'000 HK$'000
FET TERT FHET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBR) (REER) (REER) (REER)
Compensation gain on disposal/ RE/HHBREREHE
write-off of construction equipment i 103 628 184 888
Gain on disposal of property, plant and HENE BERZEZRE
equipment - - 2 -
Loss on dissolution of a subsidiary R A B A5 18 - S (103) -
103 628 83 888
FINANCE COSTS 7. BERA
For the three months For the six months
ended 30 September ended 30 September
HEAA=+HL=MER HEAA=+HILAER
2022 2021 2022 2021
ZEICE S —ECCE T -F
HK$'000 HK$'000 HK$'000 HK$'000
FET TERT FHET FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIEER) (REER) (RIEER) (REER)
Interest on: UFRBEZRIE:
- Lease liabilities —HEsE 157 135 318 293
- Unsecured other borrowings — BERAMEE 63 - 107 -
220 135 425 293
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8.  LOSS BEFORE TAX 8. MMAIRSIE
Loss before tax has been arrived at after charging/(crediting): FRIAIASIRT MR (BHA) THE
=1
For the three months For the six months
ended 30 September ended 30 September
HEAA=+HIL=MER HBEAA=+HILAER
2022 2021 2022 2021
ZEIZH - b3 Z®zC b b3
HK$'000 HK$'000 HK$'000 HK$'000
FET TERT FHET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBR) (REER) (REER) (REER)
Salaries and wages included in cost of HeRIE BERHEE
sales/services rendered /RERFHEH AT 584 493 1,153 913
Salaries and wages included in HEkIE (BERTER
administrative expenses: B
Directors' emoluments (including BEHE EERERR
contribution to defined BE A
contribution plans) 809 818 1,627 1,641
Salaries, wages and other benefits Fre s TEREMER
(excluding directors’ emoluments) (FEEEEMD) 1,383 1,534 2,857 3,138
Contribution to defined contribution plans 5 7t st B{H Rk
(excluding directors) (FBEES) 58 55 123 113
2,834 2,900 5,760 5,805
Cost of inventories sold FEHERE 2,926 4,892 5,026 9,740
Auditor's remuneration Gl - - - -
Depreciation of property, plant and ¥ BERRERE (WD)
equipment (Note) 1,870 2,015 3,773 4,081
Depreciation of right-of-use assets FRHESERE 1,433 1,748 2,865 3,496
Compensation gain on disposal/ RE/GAHERERE
write-off of construction equipment BERE (103) (628) (184) (888)
Gain on disposal of property, plant and HENE BRRREZNE
equipment - - 2 -
Lease payments under short-term leases ~ JEHARE 2%
on premises 104 59 240 107
Gross rental income less outgoings arising  BRBEMEZRERA
from investment property RS (193) (174) (376) (368)
Note: =

Depreciation of property, plant and equipment for the six
months ended 30 September 2022 amounted to approximately
HK$3,371,000 (six months ended 30 September 2021:
HK$3,470,000) was included in cost of sales/services rendered.

HE_Z-__HFhA=+HLEXE
A ME BERIJETESENS
3,371,000 T (HE-Z=-—F 1A
=+HIENEA : 3,470,000 7T) BB
FER IS IRERFE AR o



INCOME TAX EXPENSE 9.
The major components of income tax expense in the condensed
consolidated statement of profit or loss and other comprehensive
income are:

Interim Report FHA#RE2022/2023

FiSMEAX

AR S R REMEERERPRE

Mz T RARBOA

For the three months
ended 30 September

HENA
2022

k- Jenbnt
HK$'000
FHET
(Unaudited)
(REBER)

For the six months
ended 30 September

=+HLE=ER HEAAZ+HLAER
2021 2022 2021
k- S . Sk -3
HK$'000 HK$'000 HK$'000
TER FTERT FET
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) REER)

EVARE:
il
EIERA

Current tax:
Hong Kong profits tax
Deferred tax

The Inland Revenue (Amendment) (No. 7) Bill 2017 which
introduces the two-tiered profits tax rates regime was signed
into law and gazetted in March 2018. Under the two-tiered
profits tax rates regime, the first HK$2,000,000 of profits of a
qualifying group entity are taxed at 8.25% and profits above
HK$2,000,000 are taxed at 16.5%. The profits of other group
entities in Hong Kong not qualifying for the two-tiered profits tax
rates regime continue to be taxed at a flat rate of 16.5%.

No Hong Kong Profits Tax has been provided as the Group has
no estimated assessable profits for the six months ended 30
September 2022 and 2021.

Pursuant to the rules and regulations of the British Virgin Islands
("BVI"), the Group is not subject to any income tax in the BVI.

The PRC corporate income tax in respect of operations in
Mainland China is calculated at the applicable tax rates on the
estimated assessable profits for the period based on existing
legislation, interpretations and practices in respect thereof.

The PRC tax law imposes a withholding tax at 10%, unless
reduced by a tax treaty, for dividends distributed by PRC
subsidiaries to its immediate holding company outside the PRC
for earnings generated beginning on 1 January 2008.

No PRC corporate income tax has been provided as there is no
estimated assessable profit for both periods.

(ZZ—tERH% (B2 (FE75) K6
BR) (MEAIBZE)) » SIAFIERMAR
HloEPERR-_BE—N\E=AEEN
R TRBETE RENERM
BH A EREEBERE2,000,000%
ToZ A IR IR 8. 25% B R BB
2,000,000 75 2 i@ M i 12 R % 16.5%
BR-ARENERMARG 2 EE B
Zia R IR — TR E16.5%R1R o

HARAEERBE_S_—ER_T
T THEAA=THIENER BTG
STRERIREF > WA KA EBFISRE
o

RIFHEBER B BRAAEG &
B S RBMRBELEBNEEFER
Tgo

BRMTEAREREEZ PECERS
MERBRITEN  RREBMIAFR
FEAR LS RN E R BB AR X
o

B2 N\F—A— B BRIFRE
MBFEAT LU PEREREFEH
s /B8 A B) R 22 A 2 U T | 2 op B 3R Sh
HEZERARDIKKREASA10%RN
o

B 7 2 62 B8 1 % i {081 SR ) 1 R 1 o B
ERERBET AR AR M BRE
TR E RIS IE T B o
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10.

LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on the
following information:

Loss for the period

10.

SRESHE

KRR ANEGEAR BT SR
BT EEAE

AR

For the three months
ended 30 September
HEAA=+HL=ER

For the six months
ended 30 September
HEAAZ+HLAER

2022 2021 2022 2021
k- Jenbnt B 8- - BT-F
HK$'000 HK$'000 HK$'000 HK$'000
TERT TER FTERT FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIEHER) (REER) (RIEER) (REER)
Loss for the purpose of basic and REREARBEFEMEZ
diluted loss per share B8 (5,971) (3,409) (11,959) (6,839)
Number of shares RHEE

For the three months
ended 30 September
HEAA=+HL=ER

For the six months
ended 30 September
HEAAZ+HLAER

2022 2021 2022 2021
k- Jenbent: —B-—fF k- Jentn: IR
‘000 ‘000 ‘000 ‘000
Fi T Fi T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEBR) (REER)
Weighted average number of REREFREFFRAMEZ
ordinary shares for the purpose of LERMMETHY
basic and diluted loss per share 156,780 156,780 156,780 156,780
For the three months For the six months
ended 30 September ended 30 September
HEAAZT+HLE=@ER HEAA=+HLAER
2022 2021 2022 2021
k- et ZEC-& ¥z 2%
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FHET FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REER) REER)
Basic and diluted BAREE (0.04) (0.02) (0.08) (0.04)

Since there were no potential dilutive shares in issue during
the six months ended 30 September 2022 and 2021, basic and
diluted loss per share are the same for both periods.

BARREBE_S__ER-T°—FH
A=+HI1ELXE B AR ST
BETRM > BN IEmERBEER
HESRBRAMERE-



11.

12.

13.
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INTERIM DIVIDENDS 1. FHERE
The Directors do not recommend the payment of an interim BFUARBRNBE_ZS__FNA
dividend for the six months ended 30 September 2022 (six Z+HLEREEZFHEE BEZR
months ended 30 September 2021: Nil). ——HFhAB=+HLEANER 8 -
PROPERTY, PLANT AND EQUIPMENT, INVESTMENT 12. ME - -BBRRE REMERER#E
PROPERTY AND RIGHT-OF-USE ASSETS BE
During the six months ended 30 September 2022, the Group BE_ZE__FhB=+HLEXER
spent approximately HK$9,000 (six months ended 30 September R AEMBHABMN,0008T (BE
2020: approximately HK$651,000) on additions to property, —E_—FAR=Z+RHLEAREARH
plant and equipment. 651,000787T) LM%~ 1 BR R skt o
During the six months ended 30 September 2022, property, BE_Z-__FhAA=1+HIEXEAR>
plant and equipment with carrying amount of approximately EEE@%’JZSZ,OOO?&K #HE_ZT_—
HK$252,000 (six months ended 30 September 2021: FENB=+HIM@EA : 906,00047T)
HK$906,000) were written off upon damage of construction ZHE BB RRERBERIFREM
equipment. Property, plant and equipment with carrying value of EMH -BE_S-__FhA=+HL
approximately HK$4,000 (six months ended 30 September 2021: NE B 0 BREEX4,0008 7T (B2
Nil) was disposed during the six months ended 30 September Z—EhA=+HLENER | 2ZY
2022. E HBRRBECFHES-
During the six months ended 30 September 2022 and 2021, HE_ZE-__ERTEZ—FHAA=+
there was no addition or disposal of investment property and HIE/NEA  MEgm EEREYE
right-of-use assets. REAEEE-
LOAN AND INTEREST RECEIVABLES 13. BRERRFE
30 September 31 March
2022 2022
—E-C B F
hB=+H =B=+—H
HK$'000 HK$'000
FHExT FHET
(Unaudited) (Audited)
CRIGER) (BER)
Loan receivables FEE R 6,000 6,000
Interest receivables FEURIS 242 270
Less: Allowance for expected credit losses J& : TEHA{E EE5 1B &1 (815) (819)
5,427 5,451

The Group's loan and interest receivables, which arise from the
money lending business in Hong Kong, are denominated in Hong
Kong dollar. Loan receivables are unsecured, interest-bearing at
9% (31 March 2022: 9%) per annum and have been matured
as at the end of the reporting period. The maximum exposure to
credit risk at each of the reporting dates is the carrying value of
the receivables mentioned above.

FEMERER LTS REREBRE
BENER LLUETHE EBRER
REIETF UEFNFI% (CTBE_ZF=
A=+—0:9%) R ERAKES
HAREIH - N B MEBHFMEBENR K
BEERK > A it RN R IBRE
{Ho

21
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13.

14.

LOAN AND INTEREST RECEIVABLES (continued) 13. BRERKRFE (@)
There had not been a significant change in credit quality of the RUEEREEEEU BB ANE IR
loan receivables. Regular reviews on these loan and interest EBREEMABEAXTNBFIFER ZE
receivables are conducted by the management and allowance for U E R EWRF ENRTR R RES
expected credit losses has been assessed based on the historical R A E R Z E RN E TR U
information about counterparty default rate, latest status of MEETEREZ LHBEREESE
these loan and interest receivables and the latest available R TG o
information about the borrowers.
Movement in the Group’s allowance for expected credit losses is rEERBEEBEREZEBHINT
as follows:
30 September 31 March
2022 2022
hB=+A =B=+—H
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
(CREER) (8 #ER)
At beginning of the period/year RHA%D 4] 819 442
(Decrease)/Increase in allowance B CR) /1Em () 377
At end of the period/year FEBR R 815 819
INVENTORIES 14. #&H
30 September 31 March
2022 2022
k- et 3 =
hB=+H =B=+—H
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
CRISHIZ) (EER)
Fine and rare wines held for sale, at cost FF1EHE EH > U AT 388 507
Construction materials, at cost BEYE LAY R 1,729 580
2,117 1,087
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15. TRADE AND OTHER RECEIVABLES 15. B REMEKRIE
30 September 31 March
2022 2022
hB=+A =B=+—H
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
(CREER) (8 #EZ)
Trade receivables B 5 RWmRE
From third parties wE=r 13,965 19,733
Less: Loss allowance SRR (5,937) (4,812)
Net trade receivables E 5 RIEF 8,028 14,921
Other receivables HAth KRR IE
Deposit, prepayment and e FEIRIERE
advance to suppliers HERER BN 2,099 1,870
Others Efth 657 468
2,756 2,338
Total trade and other receivables B 5 K AW IR 4S5 10,784 17,259
The Group allows an average credit period ranging from 30 to 60 AEENHEZEFRMAA30E60H
days to its trade customers. The following is an aged analysis of REZFHEER - UTARBEHR
trade receivables net of loss allowance based on the invoice date REZHRENZ BZRKFIEEMNMR®
as at the end of the reporting period. EEREZ RE DT
30 September 31 March
2022 2022
—s-cF —m-—a
hB=+H =R=+—AR
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REER) (18 #EZ)
Within 90 days 90H®R 3,691 7,967
91 days to 180 days 91HZE180HUA 666 2,403
181 days to 270 days 181HZE270HMUA 769 2,017
271 days to 365 days 271BZE365HMUR 709 1,782
More than 365 days BiE365H 2,193 752

8,028 14,921
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15.

16.

TRADE AND OTHER RECEIVABLES (continued) 15. ESREMBEWKRIE (#
The movement in the loss allowance for trade receivables is set B B ENFIERET B ISR E 2 EEHN
out below: T
30 September 31 March
2022 2022
ZEZZHE -t 5
hB=+H =B=+—H
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
(CREER) (&%)
At the beginning of the period/year TREBRD, A 4,812 2,712
Increase in allowance BEEM 1,131 4,350
Write-off of allowance B M - (2,250)
Currency realignment TEERE (6) -
At the end of the period/year RHEIRER 5,937 4,812
CONTRACT ASSETS AND CONTRACT LIABILITIES 16. ANEERGHEE
(a)  Contract assets (a) AHNEE
30 September 31 March
2022 2022
ZEZCHF —E°C
hB=+H =B=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(CREER) (8 #ER)
Unbilled revenue in respect of provision 28T BB TR K
of design, fitting out, engineering and REREREMER
procurement of furnishings and FREMAEAFZ WG
related products services 5,247 3,971
Less: Loss allowance B RSEREE (53) (40)
5,194 3,931

The contract assets primarily relate to the Group's rights
to consideration for work completed but not yet billed at
the end of the reporting period. The contract assets are
transferred to trade receivables when the rights become

unconditional.

Retention receivables are included in contract assets until
the end of the retention period as the Group's entitlement
to the final payment is conditional on the Group's work

satisfactorily passing inspection.

BHEETZMNAEEZAR
BEMROERERELRET
BEOAENEN - aNEEREA
BRI DEBREREAEZ R

W

ERREBLOEETENEETE
ERBHGER AREERARK
I FRBOHE R BUR B & S M8 T 1R
RARAEBEMBBRE -



16. CONTRACT ASSETS AND CONTRACT LIABILITIES
(continued)
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BHEERENER (&

(b)  Contract liabilities anam
30 September 31 March
2022 2022
ZEIZE T CHF
hB=+H =B=+—H
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
CRIGHER) (&%)
Provision of design, fitting out, BB BB - IRK
engineering and procurement of REREREMER
furnishings and related products services  AR%S 175 229
The contract liabilities primarily relate to the advance EHBETEHABEKRERNARE
consideration received from customers, for which revenue BRERM ARG IRIRIEM
is recognised based on the progress of the provision of BRAIRRFS A EFERD ©
related services.
The Group has applied practical expedient in paragraph AEEDRKAEEBMBRESER
121 of HKFRS 15 to exempt the disclosure of revenue FISHBI2IBPRENREZ
expected to be recognised in the future arising from FTUB RN RS H AR EE BT
contracts with customers in existence at the reporting EBEENN—BHD (RRBEH
date to its design, fitting out and engineering services SHERA—FEUT) MBHE
income, commission income from introducing brokerage BRERRERARERELFTL
services and sale of fine and rare wines as the EHNNRE EER TERBU
performance obligation is part of a contract that has an A MBS 4D AR F51 & IA Re 3=
original expected duration of one year or less. TEIHE A ©
17. CASH AND BANK BALANCES 17. REKRRITER
The carrying amounts of cash and bank balances are R RIRITEGZIREEUTIIEES]
denominated in the following currencies: &
30 September 31 March
2022 2022
== =S
hB=+H =B=+—H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
CRISER) (BER)
HK$ BT 6,246 6,078
RMB AR 66 30
us$ e 69 69
Singapore Dollars (“SGD") F N T 13 13

6,394 6,190




26 Royal Century Resources Holdings Limited {Z E ZRZERER A 7

17.

18.

CASH AND BANK BALANCES (continued) 17. RERPITHES (@)
The conversion of RMB-denominated balances into foreign AR BERRTIRABINEL G IEFINE
currencies and the remittance of such foreign currencies IRTERRIREELPE BEFHE
denominated bank balances and cash out of the PRC are subject T 7k 9 BB B ) 28 16 2 A8 B AR Bl Ko 0%
to relevant rules and regulation of the foreign exchange control #Ro
promulgated by the PRC government.
TRADE AND OTHER PAYABLES 18. EZRHEMMEIRIE
30 September 31 March
2022 2022
ZEZCHF T CHF
hB=+H =B=+—H
HK$'000 HK$'000
FHExT FHET
(Unaudited) (Audited)
CRISHIZ) (EER)
Trade payables BRREMIRIB 2,635 5,387
Other payables H AR (R IE
Receipt in advances B ERIE 1,607 545
Accrued expenses and other payables FEET RIS R L M FE (S 7R 1E 7,032 6,997
8,639 7,542
Total trade and other payables B 5 K H AR RIBAE 5 11,274 12,929

The following is an aged analysis of trade payables presented
based on the invoice date at the end of the reporting period.

UTARBREMARZERAMNEY &
S RIEZ IREC DT

30 September 31 March
2022 2022
ZECZCZHE g
hB=+H =B=+—H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
CREER) (EER)
Within 30 days 30HA 1,689 3,473
More than 30 days but within 90 days 30HEI90H A 10 358
More than 90 days BiB90H 936 1,556

2,635 5,387




19.

20.

21.
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SHARE CAPITAL 19. B
Number of
ordinary shares Share capital
ZERHE ;&3
‘000 HK$'000
T FHET
Issued and fully paid: BITWHE -
As at 1 April 2021, RIZZ—FmMAE—A8>
31 March 2022 (audited) and _E__H#=H=+—H
30 September 2022 (unaudited) (EER) R_F__F
NB=+H GREER 156,780 205,523
CAPITAL COMMITMENTS 20. HEXREE

The Group did not have any significant capital commitments as
at the end of the reporting period.

RELATED PARTY TRANSACTIONS 21.

(a) In addition to balances and transactions detailed
elsewhere in these condensed consolidated financial
statements, the Group had the following transactions with
related parties during the period:

FEENREPREREAEL AR

MERRS

(a) BRZEEPREMBRTAEM
BB BRI B I &
BRAHNARESETTHT
x5

For the six months ended
30 September
BEARA=+HLKER

2022 2021
k- e 3 T4
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (RBER
Commission income received from B—FZRE (Hh—HEEH
a related company controlled by a AR AB ZEE) EH>
substantial shareholder, a director — 5 R3& A 5] U BB & WA
of which is also a director of the
Company 24 13
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21.

22,

RELATED PARTY TRANSACTIONS (continued) 21. BEARS @
(b) Compensation of key management personnel (b) FEEBEASHME
The remuneration of key management personnel of the REE_Z-__FRIZS°—F
Group during the six months ended 30 September 2022 hB=+HLERER  A&EEE
and 2021 is as follows: ZEBABZHMMT :
For the six months ended
30 September
BEAA=+HLAMEAR
2022 2021
—E-C B —F
HK$'000 HK$'000
FHExT FHET
(Unaudited) (Unaudited)
CRISHIZ) (RIS EZ)
Salaries, allowances and e R R EAER
other benefits 2,559 2,559
Contributions to retirement BARTER 5T R
benefits scheme 54 60
2,613 2,619
FAIR VALUE MEASUREMENTS OF FINANCIAL 22, EMTAZATEFE

INSTRUMENTS

The fair value of financial assets and financial liabilities are
determined in accordance with generally accepted pricing models
based on discounted cash flow analysis.

The Directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in the
condensed consolidated financial statements approximate their
fair value due to their immediate or short-term maturities.

EMEERBRZATEDLREUMER
RERENMABERZ AR EBENE

Eo

EERR PEPREHMBERERDRE
HMALIRZ EREEREREREAR
EPBF SRR B A RREER A A
TEEE




MANAGEMENT DISCUSSION AND ANALYSIS
Royal Century Resources Holdings Limited (the “Company”)
and its subsidiaries (collectively the “Group”) are principally
engaged in (i) provision of design, fitting out and engineering
services comprising design, fitting out and engineering and
procurement of furnishings and related products services, (ii)
leasing of construction equipment and provision of related
installation services, (iii) sourcing and merchandising of
fine and rare wines and (iv) provision of financial services
comprising securities and money lending business.

FINANCIAL REVIEW

Revenue

The Group recorded a total revenue for the six months ended
30 September 2022 of approximately HK$25.2 million
(six months ended 30 September 2021: HK$32.6 million),
representing a decrease of approximately HK$7.4 million as
compared with the last corresponding period.

Breakdown of revenue by segments is as follows:

Interim Report FHA#RE2022/2023

BEEN®KRAN
CEERERARAR (RAF)) kH
MEBAE (HiEIAEE) T2REOR
MRt RERTIERFOER &
Bk IR RRBRERERNEMKRE
(VEERERERIEHEMZERY
(i EBEEHUAR(VIRESMRBEE
BHERIBEER -

A1 #5 Bl B8

Wezs
KEBRRBEEZSE-"“FAA=+H
1E75E B #1848 U5 49 425,200,00078
TEEZZ-—FNB=+HLENE
A 32,600,000 7T) » BREFER LD
#97,400,000 7z ©

Wiz Es& 2™ -
For the six months

ended 30 September
BEAA=+HLREAR

2022 2021
—EZC B4
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REEIZ) (R ER)

Design, fitting out and engineering Rt B ERTERE
services 20,710 17,534
Leasing of construction equipment THERERE 3,901 6,852
Wire merchandising EREH 283 7,979
Financial services business SRR ER 296 279
25,190 32,644
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Breakdown of revenue by geographical locations is as follows:
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Wit E WA DT ¢

For the six months
ended 30 September
BEAA=+HLEXRER

2022 2021
—EZC B4

HK$'000 HK$'000

FHET FHET

(Unaudited) (Unaudited)

(REEIZ) (R ER)

Hong Kong G 24,595 31,406
The PRC AR 595 1,238
25,190 32,644

During the six months ended 30 September 2022, the design,
fitting out and engineering services business contributed
a revenue of approximately HK$20.7 million, representing
an increase of approximately 18% as compared with
approximately HK$17.5 million for the corresponding period
of 2021.

Meanwhile, the leasing of construction equipment business
recorded a revenue of approximately HK$3.9 million,
representing a decrease of approximately HK$3 million
from that of approximately HK$6.9 million for the last
corresponding period. The decrease was mainly attributable
to the delay in progress of certain contractors’ projects due
to the erratic development of the COVID-19 pandemic and
the slowdown of the economic recovery of Hong Kong which
affects the lease out rate of the scaffolding equipment of the
Group.

The revenue generated from the wine merchandising business
has been dropped from approximately HK$8.0 million for
the six months ended 30 September 2021 to approximately
HK$0.3 million for the six months ended 30 September 2022.
The decrease was mainly attributable to the reallocation of
the Group’s resources from the wine merchandising business
to the design, fitting out and engineering services business
and the leasing of construction equipment.

BE_Z__FNAA=+HLXER>
R EERIRRBEBMBUALN
20,700,000 R - —FFHBPY
17,500,000 & T8 N#Y18% ©

AR BEXEHEERERBLY
3,900,000 T A » BEAFERHH
6,900,00078 7T 78 /L' 493,000,000 7T ©
ZoR > EER2BAMRCOVID- 19K FITHY
T%ié’f@&*%@%@%m% e
ETARYEBEENESLESR ML
NEBLRZEZ HEERR -

EHEBREBAEENKRABES
2 FAA=Z+HERERY
8,000,000 B TR M EHES &
A A=+ B 178 A8 %300,000% 7T 0 %
ﬁﬂEEEElﬁAZt&%@iéiﬁm%Sﬁ%fﬁ%
BENORER EBRIREREE
BRBEZEREFRR



The provision of financial services business generated a
revenue of approximately HK$0.3 million which is maintained
at the similar level as that of the last corresponding period.

Gross profit for the period

For the six months ended 30 September 2022, the Group
recorded a gross profit of approximately HK$2.6 million
(six months ended 30 September 2021: HK$5.9 million)
representing a decrease of approximately HK$3.3 million as
compared with the last corresponding period. The Group's
overall gross profit margin was approximately 10% (six
months ended 30 September 2021: 18%).

Gross profit by segments is as follows:

Interim Report FHA#RE2022/2023

RME IR FHEE W AK300,000
BT R R EFR KRS

FEIRIEF
BE_Z-__FAB=+HLXE
Bo&R&E BEF K A2,600,000 7T
(BE_ZE-Z—FNA=1+HIKE
A 15,900,000 7T) BEER R
3,300,000 7T o AEMZ BEREEF XY
A10% BE_ZE_—FhBA=+HL
NMEA 1 18%) °

ENZHBEIDWT ¢

Gross profit
for the six months
ended 30 September
BEAB=+HLAEBEEF

2022 2021
—E-= T
HK$'000 HK$'000
FHT FHET
(Unaudited) (Unaudited)
(REEEZ) (CRISER)

Design, fitting out and engineering BT BB R TRERY
services 1,714 2,883
Leasing of construction equipment THERERE 449 2,593
Wine merchandising EHEH 164 169
Financial services business SRIRTEETR 296 279

2,623 5,924
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The gross profit generated from the design, fitting out and
engineering services business for the six months ended 30
September 2022 amounted to approximately HK$1.7 million,
representing a decrease of approximately HK$1.2 million as
compared with that of the last corresponding period. The
decrease was mainly due to the increase in cost of design,
fitting out and engineering services rendered and the increase
in proportion of revenue generated from public housing
maintenance, improvement and vacant flat refurbishment
works and services which has lower gross profit margin as
compared with other design, fitting out and engineering
services projects.

The leasing of construction equipment business recorded
a gross profit of approximately HK$0.4 million for the six
months ended 30 September 2022 whilst approximately
HK$2.6 million was recorded for the last corresponding
period. The decrease was mainly due to the decrease in rental
income which was attributed by the delay in progress of
certain contractors’ projects resulting from recurring waves of
the COVID-19 pandemic.

Meanwhile, the gross profit derived from the wine
merchandising and the provision of financial services business
of approximately HK$0.2 million and HK$0.3 million,
respectively, were maintained at the similar level as that of the
last corresponding period.

Loss for the period

During the six months ended 30 September 2022, the Group
recorded a loss for the period of approximately HK$12.0
million (six months ended 30 September 2021: HK$6.8
million).

The increase in the Group's loss for the period was
resulting from (i) decrease in gross profit of approximately
HK$3.3 million; (i) increase in project management fee of
approximately HK$1.1 million for supervision and provision of
management and administration services including insurance
coverage, gquantity surveying, etc. in relation to the increase
in public housing estate works and maintenance services and
(iii) the one-off allowance for settlement of trade and other
receivables of approximately HK$1.0 million.

BE_ZE-__FAA=+tHLAEA"
W RERIBRBEREEZERN
#9731,700,0008 70> REAEREAR AL
1,200,00078 7T c ZR L EEZHPRIRER
S EERIERBAER LEREFR
BEREMZ RERTRIRFEE Z
NEFREE - HEREEEMITT
TR BR TSP A £ 2 WA LE BB MDA 2R ©

BEELBEHEEFREE_TS -
FAA=Z+THLEANBRHEENHN
400,000 7t > M & F B #A R 8215
F]%492,600,0008 o ZB D EEHR
COVID- 19 ERBEMERE TAAE
EHE ZEELERFE -

1] By R 2 8 55 08 e FiE M < R AR S 2R B3 P
8EF 43 3#9200,0007# 75 K 49300,000
BT RAFRIEEKT

FHIREHE
BE_Z-_HFAA=+HILENEAR
A EE RIS EE4912,000,00038 7T (B

EZEZ-—FAB=+HILERER :
6,800,000387T) ©

51838 0075 B A2 () E A R 493,300,000
BT (BB BEEEHMA,100,0005
T BARERRRHERENALENT
BREEREEENEERTERRE
BERRERE - THAISSR(IVEEER
5 K E M FE R IE491,000,0008 02
— R0 -



BUSINESS REVIEW AND PROSPECTS

Design, fitting out and engineering services business
The Group's revenue of approximately HK$20.7 million
was contributed by the design, fitting out and engineering
services business for the six months ended 30 September
2022, of which, approximately HK$17.1 million was
generated from the provision of the public housing
maintenance, improvement and vacant flat refurbishment
works and services, representing an increase of approximately
86% as compared with the last corresponding period.
Such increase was attributable to the increase in number
of the public housing estates awarded alongside with the
commencement of the new 3-year term contract. The Group
has been actively coordinating and negotiating with the
existing contractor as well as other potential contractor(s)
for other term contract(s) in order to maintain and enlarge
the operation base(s). The Group expects such revenue
would be a steady and sustainable stream of income for the
development of the Group in the long run.

Besides the public housing maintenance, improvement and
vacant flat refurbishment works and services, the Group
continues to establish and maintain business relationship
with the existing individual or commercial customers as well
as other contractors for the provision of design, fitting out
and engineering services. During the period, apart from
residential properties, the Group has been awarded for
certain fitting out services from a contractor of a commercial
arcade. Up to the date of the report, the Group has also been
awarded for a waterproofing works and maintenance services
contract from the Housing Authority which is expected to be
commenced in the coming months. The Group has further
been invited to submit tenders and is optimistic to secure
further waterproofing works and maintenance services
contracts from the Housing Authority.

In order to broaden and strengthen the income stream and
the sustainability development of the design, fitting out and
engineering services, the Group will continue to explore for
potential customers of private sector works and the other
potential contractor(s) of the public housing projects.

Interim Report FHA#RE2022/2023
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Leasing of construction equipment business

The revenue from the leasing of construction equipment
business has been decreased during the six months ended
30 September 2022 due to the slowdown of the economic
recovery of Hong Kong under the erratic development of the
COVID-19 pandemic resulting with the decrease in lease out
rate of the Group's scaffolding equipment as the progress of
certain contractors’ projects have been delayed.

The Group has been seeking for potential customer(s) and
negotiating with both existing and potential customers for
new rental orders during the period. Up to date of the report,
the Group is in the final stage to conclude certain rental
orders with customers whereas the delivery of the scaffolding
equipment is expected to be commenced in the coming
months.

The Group has been making effort in fostering and
maintaining the business relationship and cooperations with
the existing customers in order to have recurring orders from
the existing customers. The Group is also coordinating with
the existing customers for the introduction of new customers
in order to broaden the customer base of the Group and for
the steady development and sustainable operation of the
leasing of scaffolding equipment.

The Group is optimistic to restore the lease out rate of the
scaffolding equipment to the 70% level once the economic
environment is recovered from the COVID-19 pandemic.
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Wine merchandising business

Despite certain measures in response to the COVID-19
pandemic on restriction of social gathering and operation
of food and beverage facilities have been relaxed during the
period, the end customers’ consumption of fine and rare
wines had been affected, resulting with a decrease of the
Group's revenue from the wine merchandising business.

As previously reported, the reallocation of the Group's
resources to the design, fitting out and engineering services
business and the leasing of construction equipment further
compounded the decrease in revenue from the wine
merchandising business.

The Group is currently redefining and reformulating its
business strategy towards the wine merchandising business.
The Group expects the wine merchandising business would
be carried out at a moderate level in the short run.

Financial services business
The provision of financial services business comprises
securities business and money lending business.

Securities business

The Group is engaged in the securities business through its
wholly owned subsidiary, which is a licensed corporation
regulated by the Securities and Futures Commission of Hong
Kong.

The Group continues to carry out the securities business at a
prudent management approach and recognises commission
income from the introducing brokerage services during the six
months ended 30 September 2022.
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Money lending business

The money lending business was carried out by a wholly
owned subsidiary (the “Subsidiary”) of the Company under
the money lenders licence granted by the licensing court
in Hong Kong pursuant to the Money Lenders Ordinance
(Chapter 163 of the Laws of Hong Kong).

The Subsidiary focuses on potential corporate or personal
borrowers including well-established business and
wealthy and reputable individuals ranged from executives,
businessmen and professionals. The potential borrower(s) are
generally induced through (i) the management team of the
Group; (i) direct approaches from potential borrowers; and
(iii) referral from existing borrower(s). The Group adopts a
prudent approach to carry out the money lending business
with sourcing of its funds from internally generated cash
resources.

Before granting loans to potential borrower(s), the Group
uses an internal credit assessment process to assess the
potential borrower’s credit quality and defines credit limits
granted to borrowers. Limits attributed to borrowers are
reviewed by the management regularly.

As at 30 September 2022, the loan portfolio consisted of
two unsecured loans with principal amount of HK$3 million
each. All the borrowers, and their ultimate beneficial owners
(if applicable), of the outstanding loans are independent
third parties of the Group. The loans were made in prior year
which are unsecured, interest-bearing at 9% per annum and
have been matured for repayment.
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The Group has established its money lending policies/manuals
(the “Manuals”), including the procedures in relation to the
implementation of Anti Money Laundering and Counter-
Terrorist Financing System and credit assessment procedure
to regulate the money lending business operation to ensure
a comprehensive risk management so as to safeguard the
Group's and, most importantly, the shareholders’ interest.

In general, each loan application must go through three
stages before granting to the borrower, namely (i) document
collection and verification; (ii) credit risk assessment; and
(iii) approval. The Manuals has set out, among others,
(i) a list of documents and information required for each
loan application; (ii) the general framework of the credit
assessment process including but not limited to the factors to
be considered such as the applicant's background, financial
and repayment abilities, credit worthiness and intended use
of the loan; and (iii) the approval authorisation for each type
of loan application.

All loans being granted should be approved, on a case-
by-case basis including a set of standardised know-your-
customer procedures and due diligence process. During the
process, the management team of the Subsidiary should
obtain and verify the income proof/cash flow proof of the
applicant, and if securities/collateral involved, the asset proof.

The Manuals further provide the guideline for dealing
with loan and interest repayment of default. Generally,
the designated officer of the Subsidiary shall first remind
the borrower prior to the due date of the loan. Should the
borrower fail to repay the loan and interests promptly, the
Manuals set out the loan collection procedure to monitor the
recoverability of the loan on an ongoing basis.
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The Group recognises the impairment loss under HKFRS 9
expected credit loss (“ECL") model on loans and interest
receivables for each of the reporting periods. When
estimating the ECL on loan and interest receivables, the
Group has considered the probability of default upon initial
recognition of asset and whether there has been a significant
increase in credit risk on an ongoing basis by comparing the
risk of default occurring on the asset as at the reporting date
with the risk of default as at the date of initial recognition.
The Group has also taken into account forwarding-looking
information including actual or expected significant adverse
changes in business, financial or economic conditions that are
expected to cause a significant change to the counterparties’
ability to meet its obligations. As at the end of the reporting
period, a provision for ECL of approximately HK$0.8 million
was recognised.

The Board is of the view that the above-mentioned
methodology and the basis applied were common and widely
used in the market and such approach in measuring the ECL
on loan and interest receivables is consistent with practice
adopted by Group. The Board considers such methodology
and the basis applied are fair and reasonable.

The Group would conduct regular review and carry out follow
up actions (on a quarterly and continuing basis) in respect
of overdue amounts to minimise the Group's exposure to
credit risk and follow up closely with its borrowers as to
the deadlines in payment of interest of the loans. An aging
analysis of the debtors is prepared on a monthly basis and
is closely monitored to minimise any credit risk associated
with these debtors. The management team will in turn report
the status of the Subsidiary’s loan portfolio to the Board
monthly, such that the Board may closely monitor the loan
portfolio and continue to adopt risk control and management
strategies while broadening the customer base.
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The Subsidiary has standard procedures in dealing with
default in payment. In case there are any minor defaults, its
management will send reminder and/or demand letters to
its borrowers. In case the default for loans persists (i.e. delay
in repayment has exceeded for three months or above), the
collection procedure will consider to commence and the
Subsidiary will consider to engage lawyers in advising on the
loan, its recovery and enforcement action.

LIQUIDITY AND FINANCIAL RESOURCES
During the six months ended 30 September 2022, the Group
financed its operations by its internal resources and interest-
bearing borrowings. As at 30 September 2022, the Group
had net current assets of approximately HK$12.6 million
(31 March 2022: HK$14.0 million), including cash and bank
balances of approximately HK$6.4 million (31 March 2022:
HK$6.2 million). The current ratio, being the ratio of current
assets to current liabilities, was approximately 1.73 times as
at 30 September 2022 (31 March 2022: 1.70 times). There
was no material fluctuation in the current ratio during the
current period.

CAPITAL STRUCTURE AND GEARING

The capital of the Group comprised only ordinary shares.
There was no movement in the share capital of the Group
during the six months ended 30 September 2022. Total
equity attributable to owners of the Company amounted to
approximately HK$60.6 million as at 30 September 2022 (31
March 2022: HK$72.4 million).

As at 30 September 2022, the Group’s borrowings comprised
of lease liabilities of approximately HK$13.0 million (31 March
2022: HK$15.4 million) and interest-bearing borrowings of
HK$5 million (31 March 2022: Nil). The Group’s gearing ratio,
calculated by dividing total borrowings by total equity, was
approximately 29.7% (31 March 2021: 14.5%). The increase
in the gearing ratio was mainly attributable to the increase in
interest-bearing borrowings during the current period.

Interim Report FHA#RE2022/2023

MEBABEEREBEIRIESEARBEN
BF -MAEAEMEN HEEER
) H AR EIREE K S (TR ER o 1
ERERFE BamaflBe==8a
FLLE) KT ERBERER > %M B
NEREEBFEROMER  HEsT K
HITTHRMHER -

mBEERMBER
BHE-Z--_FAA=1+HIEREAR>
FEBUEAPERBGTHEEE - R
T _FAA=+H AEEZRBE
EF{EA 512,600,000t (ZE-—F
=HA=+—H : 14,000,000 7T) * &
R IEIR & K 3R 1T 45 87 496,400,00058 7T
(ZEZ-F=HA=+—H 6,200,000
BT RZBZZ_FAA=+H %F
b BIREBEERLRBIAEZLLER)
HEIME(CE__FE=A=+—8:
1.701%) o FBNEL R AHARI M B K
@jo

BEARZEEEAEIER
FEBZEREHRZSERENR REE
TEIZFAB=+HIEANEBHEA
EECEANESFH R_S-_FAN
B=+H> &xABH#HE ABGEERLEZE
#9%60,600,0008 L (ZEZZF =4
=+—H : 72,400,000 7T) °

R_BE-__ENB=+H KxEHEHE
SaEFREAE413,000,0008 T (=
Z__HF=HB=+—H 15,400,000
HB7T) KM B E&7%5,000,0008 7T (ZF
ZZE=ZRA=+—H: 8\ - xE@ZE&
BELER (B EEBRIEREETE L
#2297% (CBE-_—&#=ZBA=+—8:
14.5%) - BELEEMIBAN KK
ANk SERPTER ©

39



INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2022.

FOREIGN EXCHANGE EXPOSURE

The operations of the Group are mainly conducted in Hong
Kong dollar (“HK$") and Renminbi (“RMB") and its revenue,
expenses, assets, liabilities and borrowings are principally
denominated in HK$ and RMB.

The Group does not enter into any instrument on the foreign
exchange exposure. The Group will closely monitor exchange
rate movement and will take appropriate activities to reduce
the exchange risk.

CHARGES ON GROUP ASSETS
As at 30 September 2022 and 31 March 2022, the Group did
not have any of its assets pledged.

CONTINGENT LIABILITIES
As at 30 September 2022, the Group did not have any
significant contingent liabilities.

COMMITMENTS

The Group did not have any significant commitments as at 30
September 2022.

SIGNIFICANT ACQUISITION AND DISPOSAL
There has been no significant acquisition and disposal of
subsidiaries or assets of the Group during the six months
ended 30 September 2022.
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EMPLOYEES AND REMUNERATION POLICIES
As at 30 September 2022, the Group employed 34 (30
September 2020: 40) employees. The Group continues to
maintain and upgrade the capabilities of its workforce by
providing them with adequate and regular training. The
Group remunerates its Directors and employees mainly
based on industry practices and individual's performance and
experience. On top of regular remuneration, discretionary
bonus and share options may be granted to eligible staff by
reference to the Group’s performance as well as individual’s
performance.

Total remuneration for the six months ended 30 September
2022 (including emoluments and salaries to staff and
Directors and MPF contributions) was approximately HK$5.8
million (six months ended 30 September 2021: HK$5.8
million). There was no material changes in the remuneration
during the period.

OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF

THE DIRECTORS AND CHIEF EXECUTIVE

OF THE COMPANY IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 30 September 2022, none of the Directors or the chief
executive of the Company (the “Chief Executive”) have the
interests and short positions in the shares of the Company
(the “Shares”), underlying Shares and debentures of the
Company or any associated corporation (within the meaning
of Part XV of the Securities and Futures Ordinance (the
“SFO")) as recorded in the register required to be kept under
section 352 of SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the required standard
of dealings by directors of listed issuer as referred to in Rule
5.46 of the GEM Listing Rules.
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INTERESTS AND SHORT POSITIONS

OF SUBSTANTIAL SHAREHOLDERS OF

THE COMPANY IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2022, so far as is known to the Directors
and the Chief Executive and based on the public records filed
on the website of the Stock Exchange and records kept by
the Company, the interest and short positions of the persons
or corporations (other than the Directors and the Chief
Executive) in the Shares or underlying Shares as recorded in
the register required to be kept under section 336 of the SFO
were as follows:

Long position in ordinary shares and underlying shares
of the Company
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Capacity/Nature of Number of of the issued

Name of shareholder interests in capital Shares held Shares
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RE 4 5/ REEREE FrfsRRf #E BOERL
Hong Kong ChaoShang Group Limited Beneficial owner 43,122,600 27.57%
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Save as disclosed above, as at 30 September 2022, there was
no person or corporation (other than the Directors and the
Chief Executive) who had any interest or short position in
the Shares or underlying Shares as recorded in the register of
interests required to be kept by the Company under section
336 of the SFO.

OTHER INTERESTS DISCLOSEABLE UNDER
THE SFO

Save as disclosed above, so far as is known to the Directors,
there was no other person who had interest or short positions
in the Shares and underlying Shares that is discloseable under
section 336 of the SFO.
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SHARE OPTION SCHEME

The share option scheme enables the Company to grant
options to any full-time or part time employee of the
Company or any member of the Group (the "Eligible
Participant”) as incentives or rewards for their contributions
to the Group. The Company conditionally adopted a share
option scheme (the “Scheme”) on 30 June 2014 whereby the
Board are authorised, at their absolute discretion and subject
to the terms of the Scheme, to grant options to subscribe
for the Shares of the company to the Eligible Participant, The
Scheme will be valid and effective for a period of ten years
commencing from the date of adoption of the Scheme.

Upon acceptance of an option (the “Option”) to subscribe
for shares granted pursuant to the Scheme, the Eligible
Participant shall pay HK$1.00 to the Company by way of
consideration for the grant. The Option will be offered for
acceptance for a period of 21 days from the date on which
the Option is granted. The subscription price for the Shares
subject to Options will be a price determined by the Board
and notified to each participant and shall not be less than the
highest of: (i) the closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheet on the date of grant
of the Options, which must be a day on which trading of
Shares take place on the Stock Exchange (the “Trading Day”);
and (ii) the average closing price of the Shares as stated in
the Stock Exchange’s daily quotations sheets for the 5 Trading
Days immediately preceding the date of grant of the Options.

The Company shall be entitled to issue options, provided
that the total number of Shares which may issue upon
exercise of all options to be granted under the Scheme does
not exceed 10% of the Shares in issue on the Listing Date.
The Company may at any time refresh such limit, subject
to the shareholders’ approval and the issue of a circular in
compliance with the GEM Listing Rules, provided that the
total number of Shares which may be issued upon exercise
of all outstanding options granted and yet to be exercised
under all the share option schemes of the Company does not
exceed 30% of the Shares in issued at the time. An option
may be exercised in accordance with the terms of the Scheme
at any time during a period as the Board may determine
which shall not exceed ten years from the date of grant
subject to the provisions of early termination thereof.
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As at 30 September 2022, the total number of the Shares
available for issue under the Scheme is 3,000,000 Shares
(as adjusted for the Share Consolidation on 18 November
2020), representing 10% of the issued Shares (the “Scheme
Mandate Limit”) of the aggregate number of Shares in issue
immediately upon completion of the listing of the Shares
on 18 July 2014 (as adjusted for the Share Consolidation on
18 November 2020) and representing 1.91% of the issued
Shares as at 30 September 2022.

The total number of Shares issued and to be issued upon
exercise of the Options granted and to be granted pursuant
to the Scheme and any other share option schemes of the
Group to each Eligible Participant (including both exercised
and outstanding options) in any 12-month period up to and
including the date of grant of the options shall not exceed
1% of the total number of Shares in issue and representing
1,567,800 Shares as at 30 September 2022.

Since the adoption of the Scheme, no share option has been
granted by the Company.

DIRECTORS’ RIGHT TO ACQUIRE SHARES

At no time during the six months ended 30 September 2022
was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in the Company or any
other body corporate. None of the Directors nor the Chief
Executive (including their spouses and children under 18 years
of age) had any interest in, or been granted, or exercised any
rights to subscribe for the shares (or warrants or debentures,
if applicable) of the Company and its associated corporations
(within the meaning of the SFO) during the six months ended
30 September 2022.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct for dealing in
securities of the Company by the Directors in accordance with
Rules 5.48 to 5.67 of the GEM Listing Rules. No Director has
dealt in the shares of the Company during the six months
ended 30 September 2022. Following specific enquiry by the
Company, all Directors confirmed that they have complied
with such code of conduct throughout the six months ended
30 September 2022.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the six months ended 30 September 2022, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s securities.

EQUITY-LINKED AGREEMENTS
No equity-linked agreements were entered into by the Group
or existed during the six months ended 30 September 2022.

SUFFICIENCY OF PUBLIC FLOAT

From information publicly available to the Company and
within the knowledge of the Directors, during the six months
ended 30 September 2022, the Company has maintained the
public float required by the GEM Listing Rules.
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COMPETING INTERESTS

During the six months ended 30 September 2022 and up to
the date of this report, a Director’s interests in any business
apart from the Group’s business, which competes or is likely
to compete, either directly or indirectly, with the Group’s
business that need to be disclosed pursuant to Rule 11.04 of
the GEM Listing Rules were as follows:

Director

E=%

Name of company

G EHiE

Nature of business

P

RBE-B-_#AA=+HIAEAR
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Nature of interests

amitE

Mr. Chan Chi Yuen Hong Kong ChaoShang Group

Limited ("HK ChaoShang")

Money lending business
and securities and asset

Executive director and chief
executive officer of HK

and its subsidiaries management business ChaoShang
BEELE EEABEEERAT MEEBURESE ERBEBZATESER
(TEE#E) REREAT EEEEEY TEAB S,

As the Board is independent to the boards of directors of the
abovementioned companies, the Group is capable of carrying
on its business independently to, and at arm’s length, from
the business of those companies.

Save as disclosed above, none of the Directors was interested
in any business (apart from the Group’s business) which
competed or was likely to compete, either directly or
indirectly, with the business of the Group during the six
months ended 30 September 2022.

CORPORATE GOVERNANCE PRACTICES

The Board considers that incorporating the elements of good
corporate governance in the management structures and
internal control procedures of the Group could balance the
interests of the shareholders, customers and employees of
the Company. The Board has adopted the principles and the
code provisions of the Corporate Governance Code (the “"CG
Code") contained in Appendix 15 of the GEM Listing Rules to
ensure that business activities and decision making processes
are regulated in a proper and prudent manner. In accordance
with the requirements of the GEM Listing Rules, the
Company has established an audit committee, a remuneration
committee, a nomination committee and a compliance
committee with specific written terms of reference.
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The Company has put in place internal policies to ensure the
compliance and has adopted and complied with the code
provisions set out in the CG Code during the period except
for the following deviation from the Code provisions:

. Code provision A.2.1 stipulated that the roles of
chairman and chief executive should be separate and
should not be performed by the same individual. The
post of chief executive of the Company has remained
vacant since 21 February 2020 and as at the date of
this report, The duties of chief executive have been
performed by other executive Directors. As there is a
clear division of responsibilities of each Director, the
vacancy of the post of chief executive did not have
any material impact on the operations of the Group.
Nevertheless, the Board will review the current structure
from time to time and if a candidate with suitable
knowledge, skill and experience is identified, the Board
will make an appointment to fill the post of chief
executive as appropriate.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) currently comprises three independent non-
executive Directors and is chaired by Mr. Chan Chiu Hung
Alex. The other members are Mr. Wu Zhao and Mr. Lam
Cheok Va. The primary duties of the Audit Committee are to
review and supervise the Group'’s financial reporting process,
risk management and the internal control systems of the
Group.

The Audit Committee had reviewed the unaudited
consolidated results of the Group for the six months ended
30 September 2022 with the management in connection
with the compliance of the applicable accounting standards,
the requirements under the GEM Listing Rules and other
applicable legal or disclosure requirements.
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FORWARD LOOKING STATEMENTS

There can be no assurance that any forward-looking
statements regarding the business development of the Group
set out in this Management Discussion and Analysis or any of
the matters set out therein are attainable, will actually occur
or will be realised or are complete or accurate. Shareholders
and/or potential investors of the Company are advised
to exercise caution when dealing in the securities of the
Company and not to place undue reliance on the information
disclosed herein. Any holder of securities or potential investor
of the Company who is in doubt is advised to seek advice
from professional advisors.

By Order of the Board
Royal Century Resources Holdings Limited
Chan Chi Yuen
Chairman

Hong Kong, 10 November 2022

As at the date of this report, the executive Directors are Mr.
Chan Chi Yuen (Chairman), Mr. Wang Jun and Mr. Zhang
Weijie; the non-executive Director is Mr. Tsang Kei Cheong;
and the independent non-executive Directors are Mr. Chan
Chiu Hung Alex, Mr. Wu Zhao and Mr. Lam Cheok Va.
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